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10C, BPCL, HPCL step up fuel quality
checks amid social media concerns

PRESS TRUST OF INDIA

NEW DELHI, JULY 14:
State run fuel retailers
Indian Oil Corporation
(IOC), Bharat Petroleum
Corp Ltd (BPCL) and
Hindustan Petroleum Corp
Ltd (HPCL) said they have
intensified fuel quality
inspections across their
nationwide retail
networks, as they sought to
reassure consumers amid
concerns over fuel quality
circulating on social
media. I0C said it
conducted nearly 10,000
surprise inspections and
more than 8,500 quality
tests across its retail
outlets over the past week,
deploying hundreds of

special inspection teams to
verify compliance with
prescribed quality
standards. "Fuel quality is
a matter of utmost
importance for Indian Oil.
Every day, our teams work
across the country to
ensure that customers
receive fuel that meets all

prescribed quality
standards. Regular
inspections, surprise
checks and scientific

testing are carried out as
part of a rigorous quality
assurance system," the
company said in a
statement.The company
said it follows a zero-
tolerance policy towards
adulteration,
contamination and any

violation of fuel quality
norms, adding that strict
action is taken against
dealers if irregularities
are detected during
inspections or established
through customer
complaints. BPCL said it
carried out 932 surprise
inspections across retail
outlets between July 3 and
July 13. Its Quality Control
Cell conducted another
111 inspections, while the
Quality Assurance
Department undertook 50
surprise sampling and on-
site testing exercises
through its mobile
laboratory network. The
company said the exercise
found "no cases of
adulteration,

contamination, critical
irregularities or
compliance lapses" across
the retail outlets covered

during the reporting
period.
HPCL said it conducted

2,173 surprise inspections
between July 7 and July 13
to verify compliance with
ethanol blending norms, in
addition to 1,385 routine
inspections undertaken
between July 3 and July
13. Its Quality Assurance
Cell also carried out 93
surprise inspections and
tested 49 fuel samples
using mobile laboratories.
The surveillance
programme found "no
instances of adulteration,
contamination, critical

irregularities, or quality
compliance lapses across
the retail network during
the reporting period,"
HPCL said. The three
companies said they
maintain multi-layer
quality assurance systems
involving field
inspections, surprise
checks, laboratory testing
and continuous monitoring
to ensure fuels supplied
through their retail
networks meet prescribed
quality standards. They
also urged customers to
report fuel quality
concerns through official
customer service channels
rather than relying on
unverified social media
posts.
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IndianQil, Bharat Petroleum & HPCL step up
fuel quality checks amid social media concerns

NEW DELHI: State run fuel
retailers IndianQil (IOC),
Bharat Petroleum Corp Ltd
(BPCL) and Hindustan Petro-
leum Corp Ltd (HPCL) said
they have intensified fuel quality
inspections across their nation-
wide retail networks, as they
sought to reassure consumers
amid concerns over fuel qual-
ity circulating on social media.
10C said it conducted nearly
10,000 surprise inspections and
more than 8,500 quality tests
across its retail outlets over the
past week, deploying hundreds
of special inspection teams to
verify compliance with pre-
scribed quality standards.
“Fuel quality is a matter of
utmost importance for India-

nOil. Every day, our teams work
across the country to ensure
that customers receive fuel that
meets all prescribed quality
standards. Regular inspections,
surprise checks and scientific
testing are carried out as part
of a rigorous quality assurance
system,” the company said in a
statement.

The company said it follows
azero-tolerance policy towards
adulteration, contamination
and any violation of fuel qual-
ity norms, adding that strict
action is taken against dealers if
irregularities are detected dur-
ing inspections or established
through customer complaints.

BPCL said it carried out 932
surprise inspections across retail

outlets between July 3 and July
13. Its Quality Control Cell con-
ducted another 111 inspections,
while the Quality Assurance
Department undertook 50 sur-
prise sampling and on-site test-
ing exercises through its mobile
laboratory network. The com-
pany said the exercise found “no
cases of adulteration, contami-
nation, critical irregularities or
compliance lapses” across the
retail outlets covered during
the reporting period.

HPCL said it conducted
2,173 surprise inspections
between July 7 and July 13 to
verify compliance with etha-
nol blending norms, in addi-
tion to 1,385 routine inspections
undertaken between July 3 and

July 13. Its Quality Assurance
Cell also carried out 93 sur-
prise inspections and tested
49 fuel samples using mobile
laboratories.

The surveillance pro-
gramme found “no instances
of adulteration, contamination,
critical irregularities, or qual-
ity compliance lapses across
the retail network during the
reporting period,” HPCL said.

The three companies said
they maintain multi-layer qual-
ity assurance systems involv-
ing field inspections, surprise
checks, laboratory testing and
continuous monitoring to
ensure fuels supplied through
their retail networks meet pre-
scribed quality standards. MpOST
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Amid speculation around E20,
OMC:s find no adulteration

—
Amit Vijay Mohile
Mumbai

Following a nationwide
audit by Indian Oil Cor-
poration (IOC) and
Hindustan  Petroleum
Corporation Ltd
(HPCL), the oil market-
ing companies (OMCs)
have found no evidence
of fuel adulteration or
water contamination.
The findings come
after 14,000 inspections
were conducted across
fuel stations, following
unverified social media
claims about ethanol-
blended petrol (E20).

OFFICIAL CHANNELS
The OMCs urged motor-
ists not to rely on unveri-
fied social media posts
and instead report any
fuel quality concerns
through official cus-
tomer care channels or
directly at retail outlets.
They said fuel sold
through authorised pet-
rol pumps comply with
prescribed quality spe-
cifications and reiterated
a zero-tolerance policy
towards  adulteration,
warning that dealers vi-
olating quality norms

UNDER THE LENS. The findings come after 14,000

inspections were conducted across fuel stations,
following unverified social media claims

would face strict action
under the Marketing Dis-
cipline Guidelines.

10C, the country’s
largest fuel retailer, car-
ried out nearly 10,000
surprise inspections and
conducted more than
8,500 scientific quality
tests across its nation-
wide network within a
week, deploying hun-
dreds of inspection
teams to verify fuel qual-
ity. Hindustan Petro-
leum Corporation con-
ducted 3,651 inspections
between July 3 and July
13, including 2,173 sur-
prise inspections, 1,385
routine inspections and
93 targeted checks by its
Anti-Adulteration Qual-
ity Assurance Cell. It also

deployed mobile laborat-
ories that tested 49 fuel
samples onsite.

Both companies said
the exercise found no in-
stances of water contam-
ination, fuel adulteration
or significant quality
lapses across the outlets
inspected.

SCIENTIFIC BACKING
The inspection campaign
comes as India expands
the rollout of E20 petrol,
a key component of the
government’s strategy to
reduce crude oil imports,
improve energy security
and increase ethanol
blending.

The Ministry of Petro-
leum and Natural Gas
maintains that E20 is a

scientifically  validated
fuel that complies with
Indian fuel standards,
and is safe for vehicles
designed or certified to
operate on the blend.

Research by IIT-Kan-
pur has similarly con-
cluded that E20 does not
pose risks to compatible
vehicles when supplied
according to prescribed
specifications.

The large-scale verific-
ation exercise is aimed at
protecting  consumer
confidence in India’s eth-
anol-blending pro-
gramme as higher biofuel
adoption gathers pace.

Any sustained con-
cerns over fuel quality
could undermine public
acceptance of E20 and
slow progress towards
the government’s object-
ives of reducing fossil-
fuel imports, improving
energy security and
lowering transport-sec-
tor emissions.

By publicly releasing
inspection findings, the
OMCs have sought to re-
inforce confidence that
fuel quality is being
closely monitored even
as ethanol blending ex-
pands  across  the

country.
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Brentcrudeoil prices climbabove
$86forthefirsttimesince June

STATESMAN NEWS SERVICE
New Delhi, 14 July

Brent crude oil prices have
climbed above $86 per barrel
on Tuesday for the first time
since 12 June. Thissharprally
was driven by fresh geopolitical
tensions in West Asia, which
heightened concerns over oil
supplies from the Persian Gulf.

The global benchmark was
up nearly 10 per cent on
Monday before extending
gains by as much as 3.6 per
cent on Tuesday.

During the briefgap between
the two US naval blockades,
Iran exported atleast 57 million
barrels of crude.

After the negotiations over
the peace had begun, the oil
prices had previously erased
all of their wartime gains and
came back to their normal
level. However, the renewed
blockade threatens to curb
Iranian exports once again.

The renewed crude oil prices
have also affected the share
prices of oil marketing companies
(OMCs). Shares of Indian Oil
Corporation, Bharat Petroleum
Corporation, and Hindustan
Petroleum Corporation traded

lower.

According to an analysis
by Eurasia Group, traffic
through the Straitof Hormuz
is expected to fall sharply to
just 5-15 per cent of pre-war
levels from 30-50 per cent
previously, and Brent crude
is expected to head towards
$95 per barrel if disruptions
persist.

US President Donald Trump
has recently announced that
Washington had reimposed
ablockade on Iranian shipping
in the Strait of Hormuz.

He said the United States
would seek reimbursement
from countries benefiting from
its naval protection.

"We're hitting them very
hard. And it'll continue, and
we'llsee what happens. We're
knockingoutall of their offensive
capability and we're controlling
the straits. We're putting the
blockade back," he added.
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Inflation risks

Oil and monsoon will drive the conversation

The consumer price index-based inflation rate for June crossed the Reserve Bank
of India’s (RBI's) target of 4 per cent for the first time since January 2025. The data,
released on Monday, showed that the inflation rate in June increased to 4.38 per
cent, compared to 3.93 per cent in the previous month. The increase was driven
largely by higher food and fuel prices. The food-price inflation rate increased to5.32
per cent. The core inflation rate is estimated to be around 4 per cent. The Monetary
Policy Committee (MPC), which will review policy in early August, will have the
June inflation dataas the latest available. While the headline numberis not alarm-
ingin itself, the complexity of the current macroeconomic environment s likely to
dominate the committee’s deliberations.

Global prices of crude oil dropped sharply after the United States (US) and Iran
agreed to a ceasefire and to resolve outstanding issues through negotiations. The
price of the Indian crude basket came down from an average of about $114 per barrel
in April to about $71 in July. However, as many had expected, the fragile ceasefire
could nothold, and both sides have been exchanging fire over the past few days. As
aresult, shipping traffic through the Strait of Hormuz, which facilitates the move-
ment ofabout 20 per cent of global crude oil, has declined significantly. US President
Donald Trump has claimed that the Strait is open and that America will ensure it
remainsopen for all countries exceptIran, but ata fee. The US asking for reimburse-
ment for providing security is problematicin itselfand has wider geopolitical impli-
cations. Besides, the conflict clearly showed that stopping Iranian attacks would
not be easy. Iran managed to hit various targets in the region at will.

Thus, thelevel of supply through the strait will remain uncertain as long as both
sides don’t arrive at amutually acceptable agreement. This will keep oil prices elev-
ated in the near term. India only partially passed on the increase in prices of crude
oil toretail pump prices. With prices firming up again, the possibility of retail prices
coming down in the near term can easily be ruled out. Thus, it would continue to
impart upward pressure on the inflation rate and that will need to be factored in
while making forecasts.

The other big area of uncertainty is food prices. The monsoon has had a weak
start, and the rainfall deficit stands at about 18 per cent. This has resulted in about
a16 per cent, year-on-year, decline in kharif sowing. Although India has a comfort-
able stockof food grains, asubstantial drop in kharif output will push up food-infla-
tion rates, in part through the increase in prices of perishables. The impact can
potentially extend to rabi crops. Therefore, a weaker than expected monsoon can
create significant policy complications. Central banks usually look through sea-
sonal spikesin food prices. However, higher prices owing toa weak monsoon could
bemore persistent. The June meeting of the MPC had projected an average inflation
rate of 5.1 per cent for this financial year. The higher level of uncertainty in the econ-
omic environment makes forecasting enormously more difficult. The RBI may
retain the inflation projection for now and wait for more clarity. In terms of policy
action, it will make sense to maintain the status quo for now. A case for a rate
increase will start building only if inflation projections increase significantly
beyond the current estimates, which looks unlikely at this stage. A lot will depend
on how the situation in West Asia unfolds and how the monsoon progresses.
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Energy diversification cushions
India against Hormuz turmoil

SHUBHANGI MATHUR &
DHRUVAKSH SAHA
New Delhi, 11june

India’s strategy of diversifying
its energy sources and securing
supplies through routes that
bypass the Strait of Hormuz is
likelytoshield the country from
the recent turmoil in the stra-
tegic waterway.

The uncertainty intensified
after US President Donald
Trump announced the reim-
position of a blockade on Ira-
nian ports and proposed a 20
percentlevyon cargotransiting
the Strait of Hormuz, describ-
ing the US as the “guardian” of
thecritical shippinglane. How-
ever, Trump later backed away
from the proposed transit levy
and instead called for trade
deals with Gulf countries,
according to news reports.

India, however, has secured

adequate energy supplies for
the near term, giving the gov-
ernment time to chart a strat-
egy for future imports while
safeguarding the country’s
energy security.

“We are well-stocked cur-
rently and have tied up energy
supplies for the short term. We
arenotdependent on the Strait
of Hormuz for supplies of

Strategic moves

= India has stocked up energy

supplies for the short term

= Russia accounts for 40% of India's
crude imports, US emerged as
biggest LPG and LNG supplier

= Total crossings through the Strait
of Hormuz rose to 17 on July 13,
from 11 a day before

= Experts questioned the legality of
20% toll on transit, called it a
bargaining tactic

crude oil, liquefied natural gas
(LNG), and liquefied petro-
leum gas (LPG). The situation
is being monitored and
reviewed,” said a senior gov-
ernment official.

Total crossings through the
Strait of Hormuz rose to 17 on
July 13, from 11 a day earlier,
although traffic remained well
below normal levels as the

regional security environment
continued to deteriorate, S&P
Global Energy said. The modest
increase in activity came
despite a third consecutive
night of US strikes against Iran
and fresh Iranian attacks on
commercial shipping, it added.

Experts had questioned the
legality of the proposed transit
charges on vessels passing

through the Strait of Hormuz,
saying such a move could have
faced legal and diplomatic chal-
lenges. “A levy of 20 per cent is
very high. Ifa vessel is carrying
cargo worth $150 million, is it
expected topay $30 million extra
for transit? This seemed like a
bargaining tactic by Trump, as
Iran wants ownership of
Hormugz,” said Hitesh Jain, lead
analyst at Yes Securities.

Despite the 14-point mem-
orandum of understanding
signed between the US and
Iran on June 18 to end the con-
flict, carriers have preferred to
use land routes from ports east
of the Strait of Hormuz,accord-
ing toindustry experts.

Russia now accounts for 40
per cent of India’s crude oil
imports, while the US has
emerged as the biggest sup-
plier of LPG and LNG since the
West Asia crisis.
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Trump backs off 20% Hormuz cargo fee

[ran targets Jordan and Bahrain; US launches five-hour attack on Iran; Israel-Lebanon talks resume in Rome

AGENCIES
14)uly

United States (US) President
Donald Trump stepped back from
aproposal to charge a 20 per cent
fee to guard the Strait of Hormuz
as part of the conflict with Iran,
saying on Tuesday he would
instead seek investment deals
with Gulf states.

“Based on highly productive
conversations with Middle East
leadership, I have decided to
replace the 20 per cent United
States Reimbursement Fee with
Trade and Investment Deals that
the various Gulf States will be
makingintothe United States," he
said ina post on Truth Social.

US forces had carried out
waves of attacks for the third night
in a row after Tehran said it had
closed the strait, prompting US
President Donald Trump to rein-
state a blockade of Iranian ship-
ping and propose charging a 20
percent feetoguard the waterway.

Iran hitback by attackingaUS
Army basein Jordan with ballistic
missiles while Bahrain, which
hosts a US naval base, said it had
fended off an Iranian aerial
attack. Jordan said it had shot
down four ballistic missiles and

Houthi supporters protest against airstrikes on Sanaa International Airport, Yemen pHoTo: REUTERS

explosions were heard in
Manama, Bahrain’s capital.

The United Arab Emirates
Ministry of Defence said on
Monday Iranian missiles struck
two Emirati oil tankers whiletran-
siting the strait. One Indian crew
member was killed and eight
others were wounded, the minis-

try said on Tuesday.
Iranian Foreign Minister
Abbas Araghchi mocked Trump’s

toll proposal. “Iran has always
been the guardian of the Strait
and will remain so forever,” he

posted on X. “20 per cent is of
course too much. We will be fair.”

The worsening attacks have
increased doubts that a memor-
andum of understanding (MoU)
signed last month will lead to a
permanent halt in the war, which
has disrupted global energy
supplies and raised fears of a rise
in inflation globally.

Regional analystssaid the hos-
tilities remained within con-
trolled boundaries for now, with
both sides seeking leverage foran
eventual peace deal, but that

there was still a risk of fighting
spinning out of control.

“I doubt the two sides will
resume a full war, especially as
Trump willsuffer” thoughthereis
also a distinct possibility that the
Iranians will overplay their hand.
That is true of Trump too, of
course,” said Yezid Sayigh, a
senior fellow at the Carnegie
Middle East Centre.

“We have returned to the
boundaries of escalation prior to
signing the MoU, a low-intensity
conflict that will not produce any

clear victory for anyone,” said
AndreasKrieg, asenior lecturerat
the School of Security Studies
at King's College London,
commenting on the broader
regional conflict.

‘The war has proved unpopular
in the US, where gasoline prices
have risen since the start of the
war and congressional elections
arelooming in November. Half of
those surveyed in a Reuters poll
said they believed the warhad not
been worth its costs.

Oil prices rose again on Tues-
day, with Brent crude futures
gaining 5 per cent to hit $87.49 per
barrel” the highest since June 12
but still below the peak since the
war began before dippingslightly.

Before the war, about a fifth of
global oil and gas traffic passed
through Hormuz daily. If the US
weretoimposea 20 per cent fee, it
could generate around $240 mil-
lion aday.

The United Nations (UN) ship-
ping agency said it opposed any
fees for straits used in interna-
tional navigation and that there
was no legal basis for introducing
mandatory tolls on strait transits.

Recorded transitsoftankersvia
the strait had fallen in recent days
to their lowest levels for weeks,

thoughthelevel of trafficis hard to
determine due to ships switching
offtheir tracking systems.

Lebanon and Israel resumed
talks on Tuesday in Rome, with
Beirut seeking progress towards
securing an Israeli withdrawal
from south Lebanon under a US-
brokered deal.

There have also been renewed
hostilities between Saudi Arabia
and the Houthis, threatening to
destabilise the Bab Al-Mandab
Strait in the Red Sea. Riyadh
bombed the airport at Sanaa, the
‘Yemeni capital controlled by the
Iran-backed militant group,
which then attacked a southern
Saudi airport on Monday. It’s the
worst flare-up between them
since aceasefirein2022.

The Iran-backed Houthi group
in Yemen fired ballistic missiles
and drones on Saudi Arabia, the
worst attack in several years that
threatens to draw the rebels into
the wider regional conflict
between Tehran and Washington.

The Houthis claimed they tar-
geted Abha Airport in Saudi
Arabia’s southwestern region
Mondayand warned aviationcom-
paniestoavoid Saudi airspace until
what they called aSaudisiegeofthe
‘Yemeni capital, Sanaa, islifted.
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WPl inflation climbs to a
series-high 0f 99% in June

The wholesale price inflation (WPI) rate
based on the 2022-23 series rose to its highest
at 9.87 per cent in June from 9.68 per cent in
May, as a broadbased pickup in prices of food
and primary articles more than offset a
moderation in energy costs, said the Ministry
of Commerce and Industry data on Tuesday.
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WPI inflation hits
a scries-high at
99% in June

061

Costlier basket
(Y-0-Y change %)
= WP!inflation

9.87

Apr2 n 26
Note: Base year 2022-23; Data for May
and June are provisonal Source: DPIT

HIMANSHI BHARDWA]
New Delhi, 14 July

The wholesale price inflation
(WPI) rate based on the 2022-23
series roseto its highest at 9.87

fruit, eggs, meat and fish, and
spices contributed the most to
food inflation, with spices up
about 22 per cent.

Megha Arora, director,

per cent in June from 9.68 pel

India Rati (Ind-
Ra), said prices had been
imbing since last

cent in May, as a broad d
pickupinprices offood and pri-
maryarticlesmorethan offseta
moderation in energy costs,
according to the data released
by the Ministry of Commerce
and Industry on Tuesday.
Theall- ities index

year owing to the base effect
and the EI Nifio factor, which
affects the monsoon.

The WPI food index, which
combines primary food
articles with manufactured
food prod rose to 6.14 per

roseto110.2in June from109.9
in May. The ministry also
released India’s goods output
producer price index (PPI),
where theinflationrate rose to
9.57 per cent in June from 9.38
percent in May, broadly track-
ingwholesale prices.

The WPI rate for primary
articlesjumped to7percentin
June, the highest in 18
months, from 4.99 per cent in
May. The increase was broad-

centin June from4.49 per cent
in May, an 18-month high.
The rate for manufactured
products, which carry a
weighting of 63.1 per cent, held
steady at 7.48 per cent.
Sabnavis said the war-
driven jump in fuel costs — a
fuel and power inflation rate of
27.4 per cent — was raising
input costs for userindustries,
with chemicals up 12.8 per
cent and rubber and plastic

based, with mi; isingthe d 9.9 percent.
most, from 4.91 per cent in Forfuel and power, the rate
Mayto94spercentinJune.  eased to 27.41 per cent from

Rahul Agrawal, principal
economistat Icra, said the WPI
rate had “unexpectedly har-
dened toaseries high”.

The core WPI rate, which
strips out food and fuel, eased
to7.5 per cent from 7.7 per cent
as some commodity prices
softened sequentially, he
added. The June rise was led
by primary articles and food,
evenas fuel prices cooled.

Madan Sabnavis, chief
economist, Bank of Baroda,
said the reading was signifi-
cant because price pressures
had turned more generalised
and broadbased, part of a
rising trend building since
November, when the index
was still in mild deflation.
“Quite clearly the days of low
inflation are over,” he added.

Sabnavis said vegetables,

30.33 per cent because crude
oil and natural gas fell sharply
1034.75 per cent from 61.51 per
cent. The rate for mineral oils
moderated to 46.48 per cent
from 49.82 per cent.

Among output PPI major
groups, theindices foragricul-
ture, forestry and fishing;
miningand quarrying; manu-
factured products; and elec-
tricitystood at114.1,121.5,109.2
and92.0, respectively, in June.
The trial input PPI for manu-
facturing, published on an
experimental basis since
March, rose to 107.1 in June
from 104.9 in May.

CareEdge Ratings Chief
Economist Rajani Sinha
attributed the softening to a
correction in global energy
prices following a US-Iran
MoU signed in mid-June.
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Oil prices hit
4-week high

Oil prices rose on Tues-
dayto their highest in
four weeks, after the US
reimposed a naval block-
adeofIranandas
renewed attacks
heightened concerns
overenergy flows
through the Strait of
Hormuz. Brent crude
rose toits highest since
June 12, up 5per cent, at
$87.49 per barrel at 07.49
pmIST, still well below
the peaksince March.
Shipping dataon Monday
alsoshowed the number
of tankers transiting the
strait fell in the past day to
the lowest level in two
months. REUTERS

Page 12 of 55.




Publication : Business Standard

Date :15 July 2026

Editions : New Delhi

Page : 6

X slides past 96/$ again as oil climbs

ANUPREKSHA JAIN
Mumbai, 14 July

The rupee weakened past the
96 per dollar mark for the first
time in nearly two monthson
Tuesdayasasurgein crudeoil
prices and  persistent
importer demand out-
weighed dollar sales by state-
run banks on behalf of the
Reserve Bank of India (RBI).
Moreover, the benchmark
10-year government bond
yield rose 6 basis points (bps)
t0 6.79 per cent from 6.73 per
cent on Monday as rising oil
prices stoke inflation fears.
The domestic currency

Under pressure

T vs$ (ininverted scale)
9545

-95.62

96.20
| 9575

T-day chg (%) -0.60 ¥
| 9605

9635
Jul13,26 Jul14,26

Source: Bloomberg

settled at 96.20 per US dollar,
down 0.6 per cent from
Monday's close of 95.62,
extending itstwo-day decline
to0.91 percent. Therupeewas
the worst-performing Asian

currency for a second con-
secutive session, tracking a
sharp rise in crude oil prices
amid escalating tensions in
West Asia.

“The rupee has continued
toweakenbecause RBI'sinter-
ventionshavebeen ataslower
pace than expected, given its
existing positions, whileover-
all flows have remained
negative. The hurdle at 95.80
was broken, triggering further
short covering,” said Dilip
Parmar, senior research ana-
lyst, HDFC Securities. “The
FCNR (B) inflows have been
lower than market expecta-
tions. Around $7 billion came

in during the first fortnight
after FAQ, taking total inflows
toabout $10 billion so far, but
the pace hassinceslowed. The
market was expecting $30-50
billionofinflows, but renewed
geopolitical uncertainty has
kept the flows on the lower
side, causing the rupee to give
upthe strength seen earlier.”

Brent crude climbed
above $85 a barrel after
renewed attacks in West Asia
heightened concerns over
supply disruptions, boosting
demand for the safe-haven
US dollar. Higher oil prices
areexpected towidenIndia's
importbill.
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Birla arm taps MUFG for
funds to buy Shell assets

SAIKAT DAS
July 14

A UNIT OF billionaire Kumar
Mangalam Birla’s conglomer-
ate, Aditya Birla Renewables,
haslined uparound $1.5 billion
of acquisition financing from
Mitsubishi UF] Financial Group
to fund its purchase of Shell
Plc’srenewable energyassetsin
the country, sources said.
Japan’s largest lender has
solely underwritten the facil-
ity, which will be raised
through the external commer-

cial borrowing route with a
five-year tenor, they said.

Theloanwillbe pricedatan
all-in cost of about 160 basis
points over the Secured
Overnight Financing Rate,
they said.

An Aditya Birla Group
spokesperson said the con-
glomerate is in touch with
multiple banks with whom
theyhaveastrongrelationship
and who have shown willing-
ness to underwrite the full
amount. “We continue to
engagewith themtosecure the

best terms,” the spokesperson
added.

MUFG did notimmediately
reply to Bloomberg’s email
seeking comment.

On Monday, Aditya Birla
Renewables said it will acquire
100% of Solenergi Power to get
control of its five-gigawatt
renewable energy portfolio.The
deal will be funded through
debt alongside equity to be
injected by Aditya Birla Renew-
ables’parent Grasim Industries
and Global Infrastructure Part-
ners. —BLOOMBERG
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Crude basket swells $8 in
10 days; price cuts off table

© OMCs may
absorb near-term

cost pressure

SAURAV ANAND
New Delhi, July 14

CRUDE IMPORT COSTS are
climbing again,with the Indian
basket rising by $8.07 abarrelin
just 10 days — from $68.21 on
July 3 to $76.28 on July 13.This
could put expected fuel-price
cutsonholdandrevive pressure
ontheimportbill,oil marketing
companies, airlines and fer-
tiliser manufacturers.

Every $10-a-barrel increase
translates into roughly $42 mil-
lionadaytoIndia’s crudeimport
bill, said Pankaj Srivastava of
Rystad Energy. He said pressure
on OMC marketing recoveries
would build gradually as near-
term procurement has largely
been secured.

Thefresh US-Iranescalation
has renewed concern over the
Strait of Hormuz,a critical corri-
dor for crude, LPG and LNG
imports. An analyst said the
move towards $86 a barrel was
“primarily a geopolitical risk
repricing rather than a reflec-
tion of stronger underlying
demand fundamentals”. The
analyst said Hormuz uncer-

ON RISE

Feb 13,26

Mar 23, ‘26
Apr22,'26
Jun 27,26 68.9

Jul 3,'26 68.2

Jul 7,26 73.2

Jul13, ‘26 76.3

107.7

Indian basket rate
($/bbl)

taintyand possible tightersanc-
tions on Russian oil had raised
supply risks. Sustained crude
above $85 would increase
energy import costs, currency
pressure, freight and insurance
expenses,while reducing OMCs’
ability toabsorb the impact.
Global oil prices climbed to
four-week highs on Tuesday
after the US reimposed a naval
blockade on Iran,and renewed
attacks heightened concern
over Hormuz flows. Brent crude
rose $2.89 to $86.19 a barrel,
its highest level since June 12.
WTI gained $1.53,0r1.96%,to
$79.67abarrel, itshighestsince
June 16.“With the US-Iran con-
flict reigniting and the Strait of

Hormuz facing closure again,
Brent has already risen and
could surge toward $100/bbl
withindaysif thesituation con-
tinues,” said Manas Majumdar,
leader, oil & gas, fuels &
resources, PwC India.“For every
$10/bbl rise in crude, India’s
subsidy bill grows by roughly
$13-15 billion, widening the
currentaccountdeficit,”he said.

“While OMCs may absorb
part of the near-term impact,a
prolonged price environment
above $85/bbl would progres-
sively constrain that flexibility
andincrease pressureacross the
petroleum fuels value chain,”
said Praveen Rai,director,Grant
Thornton Bharat.
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Oil surges most since 2020,
reflecting bet that Strait

R
K

ember, G

caf

feedback@livemint.com

ilmarketsand Middle
East  producers
appear to be aligning

around a new reality: The
Strait of Hormuz is no longer
expected toreturn toa prewar
norm.

Renewed fighting over the
weekend and President
Trump’s announcement that
he was reimposing the U.S.
blockade on Iranian shipping
through the strait pushed Brent
and US. crude futuresup more
than 10%, wiping out a month
of oil-price declines that came
as skirmishing in the Persian
Gulf waned and tanker traffic
appeared tobe returning.

Brent crude futures have
Jjumped 13%so far thisweek as
of early Tuesday, trading
above $86abarrel, with prices
boosted again after Iran
attacked two tankers in the
Gulf. The nearly 10% rise on
Monday was the largest daily
percentage gain since May
2020, when prices were
climbing back from the Covid
lockdown crash.

“The chance of the region
and Hormuz goingback to the
old normaliseffectively zero,”

ev &

won't go back to nor

The US's stockpile of crude
has been drawn down to its
lowest level since 1983. reuters

pipelines than to fully protect
them from potential attacks,”
Ziemba said.
Theresumption of fighting
prompted the reversal in pri-
cesand revived atrading strat-
egy that Wall Street has
dubbed the NACHO trade, an
acronym thatstands for “Not a
Chance Hormuz Opens
Theideabehind the NACHO
trade isthat theshipping route
through which roughly 20% of
the world’s oil had passed will
remainvirtually shut, with only
a trickle of traffic slipping
through clandestine routes,
until the economic costs of its.
closure, such as high oil prices
and accelerating inflation,

said Rachel Ziemba,anadjunct | become untenable.

senior fellowat the Center fora “The market was too quick

New American Security, a | totreat the partial reopening

Washington-based thinktank. | as the end of the crisis,” said
If ing this rei i Henry Hoffi co-portfolio

1y
impetus to invest in other
pathwaysas

manager of the Catalyst
Energy

quickly as THF, WALL STREET JOURNAL. Infrastruc-

possible.” ture Fund.
Saudi Hoffman
Aral

Iraq and the United
i bt ey

and other investors note the

Arab

risk that prices

the strait as a persistent vul-
nerability that must be engi-
neered around. They plan to
build new and expanded pipe-
line capacity to other ports—

could shoot even higher given
the depletion since then of
stockpiles around the world,
particularly the U.S. Strategic
Petroleum Reserve .

and through other countries—
to keep pumping oil.

In total, new and expanded
pipelines could allow more
than 45% of prewar Gulf oil
exports to bypass Hormuz by
the end of 2027, according to
Goldman Sachs. If plans are
accelerated, pipelines would
cover 75% of the region’s oil
exports by the end of 2028, the
bank said in a note to clients.

But building alternate
routes to give the region’s
energy-export system more
resilience will take billions of

Theg nt'sstockpile
of crude has been drawn down
toitslowest level since 1983 as
the Tru inistration has

mal

whether it will be short-lived
or more sustained—seems to
be keeping a large share of
market participants on the
sideline,” analysts with Dutch
investment bank ING wrote to
clients.

Even before the latest
flare-up, recent announce-
ments shed light on Gulf oil
producers’ thinking. Saudi
Arabia hasbeen moving more
crude west to the Red Sea by
pipeline and increasing export
capacity there. The UALE. is
investing to expand pipeline
and port capacity outside the
strait. Iraq is trying to revive
other export routes over land
through Turkey, Syria and
Jordan.

As oil flows out of the Mid-
dle East remain in question,
producers from frackersin the
U.S.tooil majorsand state-run
enterprises in Kazakhstan,
Brazil and Venezuela have
been ramping up. Many Asian
oil buyersare taking more car-
goes from Latin America, West
Africaand the U.S. to rebuild
their strategic stockpiles as
they seek to reduce exposure
to the strait. U.S. crude and
petroleum-product exports hit
records thisspring.

China, the world’s largest
oil importer, has taken a dif-
ferent approach, dramatically
dialingdown itsimports. The
country shows little urgency
to ramp up at current prices,
analysts sa

The massive amount of Ira-
nian oil that is already on the
water outside of the U.S.
blockade line will make it
harder to inflict painon Iran’s
economy this time around,
compared with the spring. As
oflast week, more than 34 mil-
lionbarrelsof Iranian crude oil
had moved through the strait
since the U.S. lifted its block-
ade on June 18 according to
shippingdata firm Kpler .

June shipments were close
to prewar levels, according to
United Against Nuclear Iran, a

pumped oil into the market in
aneflort to keep fuel pricesin
check.

Despite growing confidence
among traders and analysts
that oil prices are poised to

fimb 1 hi

‘This week's military action
ispart ofalonger cycle of esca-
lation and retaliation, said Cli-
onadh Raleigh, founder and
chief executive of Acled, acon-
flict monitoring group.

cli

I
sawed by nearly five-months
of on-again, off-again war are
retreating. Recent futures
yor o ) oo

S sort o
major knockout—which the
U.S. has so far been unable to
produce—I struggle to see a

linein
positions held by hedge funds
I 4 1

d solution,” Raleigh
said. “Even if attacks subside

dollars, and the
meant to bypass the strait and
its vulnerability could them-
selves become targets.

“It’s easier to build new

and other sy which
reduces liquidity, or the ability
to trade at expected prices.
“The uncertainty over the
recent flare-up in tensions—

P ily, the underlying
dispute over the strait will
remain, making future flare-
ups highly likely.”

©2026 DOW JONES & CO. INC.
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Oil jumps to $85 as Trump threat
casts uncertainty over Gulf oil

Oil prices rose by 5% to over $87 a barrel
before easing to around $85, after US
President Donald Trump scaled down his
threat to toll vessels transiting the Strait of
Hormuz. The risks are significant for India,
which imports about 90% of its oil needs. >P11
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India remains on
guard as Iran war
drives crude up

Renewed tensions in West Asia have revived
worries over a higher oil import bill, inflation

RiturajBaruah
rituraj.baruah@livemint.com
NEW DELHI

ndia’s oil import bill is back in focus
after US President Donald Trump's
proposal on Monday tolevya 20% fee
onvesselstransiting the Strait of Hor-
muzsent crude pricessoaring, raising
concernsover the country’sinflation and
economic growth.
‘While Trump later dropped the fee plan
infavourofablockade targeting only ships
linked to Iran, the flare-up has under-

scored India’svulnerability tod

ing already tied up crude supplies till
Augustand diversified sourcingbeyond
West Asia. “The supply scenario isagain
back to what it wasa month ago. Refiners
had diversified oil imports, so sourcing
from non-West Asian sources would con-
tinue. Now, they are aware of the situa-
tion and also the alternatives for energy
supplies,” said Manas Majumdar, leader,
oil and gas at PwC India.

Indian refiners are prepared to meet
the near-term demand, with supplies tied
up till August, Mint reported earlier.

“However, the stocks with the refiners

vould be lower now compared to earlier,

inthe energy markets. The development
drove Brent crude by 5% to over $87 a bar-
rel on Tuesday, before easing to around
$85 following Trump’s flip-flop.

The risks are significant for India,
whichimportsabout 90% ofits crude oil

qui dspend than $120
billion annually on crude imports. A sus-
tained $1-per-barrel increase in oil prices
raises the country’sannual import bill by
around 318,000 crore. Oil imports typi-
cally account for 17-25% of India’s total

annual import bill.
Indian refiners, however, are well
placed to meet near-termd d, hav-

as they did not get the required time to
replenish them. Ifthe war escalated after
some few months, then it would have been
adifferentscenario with potentially better
inventories with refiners,” he added.

Oil supply disruptions have already
driven up inflation in the world’s sixth-
largest economy.

Thewholesale price index-based infla-
tion inched up towards double-digits to
9.87% in June from 9.68% in May due to
higher food and energy prices, data
released on Tuesday showed.

Foranextended version of this story, go
toli int.com
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Food, fuel drive WPl inflation
closeto doubledigitsinjune

Higher crude prices and an errant monsoon could keep wholesale inflation elevated at 9-10%

Harsh Kumar
harsh.kumar@livemint.com
NEW DELHI

ndia’s wholesale price index
(WPI)-based inflation accelerated
to 9.87% in June from 9.68% in
May, as food prices and elevated
energy costs continued to push up
producer prices, showed provisional
data released by the commerce and
industry ministry on Tuesday.

“Mineral oils (containing petroleum
products)’, food articles’, ‘manufacture
of basic metals’, and ‘manufacture of
chemicals and chemical products’,
have been major drivers of the WPI
inflation in June 2026,” the ministry
said in a statement.

The WPIforallcommoditiesrose to
110.2 in June from 109.9 in May. Infla-
tion in primary articles accelerated to
7% from 4.99% in May, while inflation
inmanufactured products held steady
at 7.48% for a second consecutive
month. Fuel and power infla-
tion eased to 27.41% from
30.33%, but remained ele-
vated, according to the
statement.

Wholesale food infla-
tion also accelerated,
with the WPIFood Index
rising 6.14% year-on-year
in June from 4.49% in May,
driven by higher prices of both
food articles and manufactured food
products.

Among key sub-groups, inflation in
food articles accelerated to 5.49% in

70
Inflation in primary

articles in June, up
from 4.99% in May

iy -3

June from 3.6% in May. Inflation in
mineral oils remained exceptionally
highat 46.48%, although it eased from
49.82% in May. Inflation in basic metals
edged up to 12.31% from 12.3%,
while chemicalsand chemi-
cal products eased margin-
ally t012.78% from 13.4%.
Inflation in rubber and
plastic products rose to
9.94% from 9.59%, while
electrical equipment
inflation stood at 11.03%.
The government also
revised April’s final wholesale
inflation to 8.36% from the provisional
estimate of 8.26%, after revising the
WPI to 108.9 from 108.8. The provi-
sional June estimate was compiled with

WPI Food Index rose 6.14% year-on-year in June from 4.49% in May, reflecting
firmer prices of both food articles and manufactured food products.

MINT

a weighted response rate of 82.6%,
while the final April estimate is based
on a97.5% weighted response rate.

“TheJune WPIinflation print is sig-
nificant because it has become
more broad-based than
before and extends the
steady uptrend seen since
November, when whole-
sale prices were indefla-
tion,” said Madan Sabna-
vis, chief economist at
Bank of Baroda.

He said the surge in fuel-
related products has sharply
raised input costs for industries, with
spillovers visible across chemicals, rub-
ber and plastics, textiles and metal
products. Sabnavis also noted that pri-

2741%

Fuel and power
inflation in June. It
was30.33% in May 4

mary inflation remained elevated, led
by food and non-food articles, while
vegetables, fruits, eggs, meat, fish and
spices were the key contributors to
food inflation.

Accordingto him, the recent escala-
tion in geopolitical tensions and
rebound in crude oil prices above $80
perbarrel, along with uncertainty sur-
rounding the monsoon and kharif crop,
could keep wholesale inflation elevated
inthe 9-10% range over the next couple
of months.

Driven by rising food prices, India’s
retail inflation accelerated to 4.38% in
June from 3.93% in May, breaching the
Reserve Bank of India’s (RBI) medium-
term target of 4% for the first time since
January 2025, according data released
onMonday.

RBI expectsinflation toaverage 5.1%
inFY27,asthe pass-through of higher
global energy prices and second-round
effects from rising input costs could
keep price pressures elevated. The out-
look reflects the fallout from the
West Asia war, with shipping
disruptionsin the Strait of

Hormuz driving up
energy costsand spilling
over into food prices.

Rahul Agrawal, princi-
pal economist at Icra Ltd,
said the rating agency
expects wholesale inflation to
moderatesslightly to around 9% in
July, with the trajectory thereafter
dependinglargely on global commod-
ity prices and the progress of the south-
west monsoon.
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Headline: Crude oil price increased due to tension, stock market fell
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Vedanta to invest $5 bn in oil

NEW DELHI
)

Vedanta Chairman  Anil
Agarwal on Tuesday unveiled
an ambitious growth road-
map, announcing that the
company will nearly treble
zinc and lead production,
double silver output, and
accelerate the exploration of
critical and strategic minerals,
including lithium and rare
earths. The group also com-
mitted $5 billion in invest-
ments to expand its oil and
gas business.

Speaking at Vedanta Ltd's
61st Annual General Meeting,
Agarwal unveiled the vision
for 'Vedanta Unlimited'.

The company plans to
nearly treble zinc and lead
output to 3 million tonnes by
2031, double silver production
to 1,500 tonnes, and raise
copper production to 1 mil-
lion tonnes by the end of the
decade. Ferrochrome capac-
ity will be ramped up to 5 lakh
tonnes by FY28, and nickel
output increased to 60,000
tonnes.

The firm will accelerate

exploration across 10 critical
and strategic mineral blocks,
covering lithium, cobalt, gold,
copper, nickel, manganese,
rare earths, and potash.

Vedanta reiterated expan-
sion plans across its
demerged businesses, target-
ing significant  capacity
increases over the next three
to five years.

Vedanta Aluminium will
double capacity to 60 lakh
tonnes per year within three

years.
Vedanta Oil & Gas will tar-
get production of 5 lakh bar-
rels per day, backed by the $5
billion investment.
Vedanta Iron & Steel will
expand capacity from 4 mil-

lion tonnes to 15 million
tonnes annually, with an
emphasis on green and
specialty steel.

Vedanta Power plans to
expand to 20,000 MW and
enter the nuclear power sec-
tor.

Agarwal noted that the
group’s  five  pure-play
entities—Vedanta Ltd,
Vedanta Aluminium Metal
Ltd, Vedanta Oil and Gas Ltd,
Vedanta Iron and Steel Ltd,
and Vedanta Power Ltd—each
have the potential to become
$100 billion companies.

He highlighted artificial
intelligence and technology as
key drivers for the company’s
future operations.
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Oil prices up 2%
Oil prices rose about 2%
to a one-month high on
Tuesday after the U.S.
reimposed a naval block-
ade on Iran and as
renewed attacks
between Washington
and Tehran heightened
concerns over energy
flows through the Strait
of Hormuz, Reuters
reported. Before the Iran
war about 20% of global
oil supplies flowed
through the strait. Brent
crude futures were up
$1.72, or 2.1%, at $85.02
per barrel at 10:46 a.m.
EDT (1446 GMT).
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India faces potential natural gas supply curtailment of up to 1.5 mt/month

—
Rishi Ranjan Kala
New Delhi

The West Asia conflict has
adversely affected the LNG
market across Asia, leaving
South Asian countries grap-
pling with severe shortages.
India alone is facing an es-
timated LNG shortfall of
around 1.5 million tonnes
(mt) per month.

Wood Mackenzie in its
latest commentary pointed
out that Asia accounted for
nearly 90 per cent of Qatari
and the UAE LNG ship-
ments transiting the Strait

of Hormuz (SoH) in 2025.
Within Asia, South Asia is
among the most affected.

SUPPLY DISRUPTION

The South Asian picture is
materially harder, the firm
said adding that India,
Pakistan and Bangladesh are
navigating supply disruption
in markets that remain struc-
turally sensitive to price, and
spot prices are now at levels
that are translating directly
into demand curtailment, in-
dustrial fuel switchingand, in
the most acute cases, fertil-
iser plant shutdowns and
power sector load shedding.

“India faces potential sup-
ply curtailments of up to 1.5
mt per month, the largest
exposure in the South Asia
region by quantity. Gas al-
location has been diverted to
essential sectors,” the en-
ergy sector consultancy said.

Urea output is being
squeezed by Qatari LNG
curtailments.  Energy-in-
tensive industries are cut-
ting run rates and switching
to propane, fuel oil and
naphthaat pace.

The fuel-switching dy-
namic carries its own geo-
political complexity: India
imports 80-85 per cent of its

Wood Mackenzie
anticipates that
Asian LNG
demand is heading
for a second
consecutive year
of decline

liquefied petroleum gas
(LPG) via the SoH, meaning
switching fuels trades one
supply concentration risk
for another, it added.

As the closure of the SoH
impacted 46 per cent of In-
dia’s LNG imports from

Qatar, the world’s fourth
largest LNG importer diver-
sified its cargoes with the US
filling in the major gap fol-
lowed by Oman, Nigeria and
Angola,

On  LNG  sourcing,
Equirus Securities in a re-
cent note said “As Europe
legally phases out Russian
LNG from 2027, discounted
Russian cargoes seeking al-
ternative destinations could
add further diversification
lever for India.”

ASIAN DEMAND
“Wood Mackenzie forecasts
Asia Pacific demand at 257

mt in 2026, down from 268
mt in 2025 and a peak of 278
mtin 2024, as the Middle East
conflict tightens global sup-
ply and pushes spot prices to
levels that are forcing buyers
across the region to cut
volumes, switch fuels and ac-
celerate supply diversifica-
tion,” it added.

A tighter global LNG mar-
ket is doing what it always
does.

It separates buyers with
contracted cover and fuel-
switching options from those
without,” said Maoping Hu,
principal analyst for gas and
LNG at Wood Mackenzie.
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Ukraine downs 5
Russian missiles,
hits oil facilities

KYIV

UKRAINE'’S air force said Tuesday it inter-
cepted five ballistic missiles launched by Rus-
sia in a raft of overnight attacks, although
other missiles and drones got through and hit
warehouses and a school in the capital of Kyiv.
It was the first time in almost two weeks that
Ukraine said it had downed Russian ballistic
missiles, which are harder to stop than drones
or cruise missiles and have pummeled the
country in Moscow’s 4-year-old full-scale
invasion.

Ukrainian air defenses likely used the U.S.-
made Patriot surface-to-air guided missile sys-
tem that is the most effective way of counter-
ing ballistic missiles, but ammunition for it
has been in short supply amid the Iran war
despite European efforts to make up for the
shortfall.

An attack in southern Russia’s Krasnodar
region caused a fire at the Afipsky Oil Refin-
ery that was later put out, authorities there
said. Zelenskyy said Ukraine also hit an oil
refinery in the city of Salavat in the Bashkor-
tostan region, some 1,400 kilometers (900
miles) from the Ukrainian border. Bashkorto-
stan Gov. Radiy Khabirov confirmed an attack
onan industrial area in Salavat, but didn’t say
what was hit.

The Russian Defense Ministry said its air
defenses overnight intercepted 288 Ukrainian
drones. Russian President Vladimir Putin has
rebuffed ceasefires offered by Zelenskyy.“This
war must be brought to an end, and all reason-
able diplomatic proposals are on the table,”
Zelenskyy said on social media. The Russian
Defense Ministry said in a statement it tar-
geted military manufacturing facilities
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Oil prices rise after conflict in West Asia escalates

PIONEER NEWS SERVICE
W New Delhi

Crude oil futures rose to a
one-month high of 37,642
per barrel on Tuesday after
the US military carried out a
third consecutive round of
strikes on Iran, heightening
fears of supply disruptions
through the Strait of Hormuz.

On the Multi Commodity
Exchange (MCX), crude oil
for July delivery climbed by
3282, or 3.83 per cent, to
37,642 per barrel in a business
turnover of 15,479 lots.

Similarly, the August con-
tract has also advanced 3240,
or 3.25 per cent, to ¥7,634 per
barrel in 7,739 lots.

Both contracts have rallied
nearly 12 per centin the past
two sessions and are trading
at their highest levels in
abouta month. MCX crude for

July delivery hovered around
these levels on June 15, when
it traded at 7,522 per barrel.

Traders said mounting
geopolitical tensions in West
Asia have reignited concerns
over the security of oil sup-
plies from the Gulf, prompt-
ing aggressive buying in
crude futures.

“Crude oil prices have hit
their four-week high in the
domestic markets amid the
escalating conflict in West
Asia,” said Aamir Makda,
Commodity & Currency
Analyst, Technical Research at
Choice Broking.

Globally, Brent crude
futures for the September
contract rose $1.43, or nearly
2 per cent, to $84.73 per
barrel on the ICE, while
West Texas Intermediate
(WTI) for August delivery
advanced $2.28, or 2.92 per

cent, to $80.42 per barrel.
Both benchmarks surged
more than 11 per cent over
the past two sessions to
their highest levels in about
a month. Brent had last
traded at $82.24 per barrel,
while WTI had touched

$83.35 per barrel in
mid-june.

The rally gathered pace
after the US armed forces
conducted a third consecu-
tive night of strikes on multi-
ple Iranian military installa-
tions, under President Donald

Trump’s direction. In a post
on X, the US Central
Command (CENTCOM) said it
“began launching the third
consecutive night of strikes
against Iran, at the
Commander in Chief’s
direction”.

Meanwhile, Iran retaliated
and launched strikes on
American-linked assets in
Kuwait, Jordan, and Bahrain.
Later, the two tankers in the
Strait of Hormuz were also hit
by fire. Earlier, Trump
announced a 20 per cent
security charge on cargo tran-
siting the Strait of Hormuz to
cover maritime security costs.

The US military said it would
begin enforcing the measures
on Tuesday by targeting Iran-
linked vessels traffic while
allowing neutral commercial
ships to continue using the
strategic waterway. Analysts
said investors remain con-
cerned that any further esca-
lation could disrupt crude
flows through the shipping
lane, which carries nearly a
fifth of global oil consumption,
tighten supplies and keep
energy supplies elevated.
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Trump backs Russia
bill that may hit India

rump administration has

signalled its backing fora
Russia sanctions bill that could
subject India to steep new
tariffs over its purchase of
Russian oil, a White House
official said, days after the bill's
lead sponsor, senator Lindsey
Graham, died. It would give
Trump the authority toimpose
tariff of up to 500% onimports
from nations doing business
with Russia’s energy sector. ani
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Oil on boil, % slumps
to a month’s low

rl’he rupee plunged to its |
weakest level in over a
month on Tuesday, pressured
byhigheroil pricesamidrene-
wed hostilities in west Asia,
while likely central bank in- |
tervention containedlosses. It
touched a low of 96.24 per dol-
lar, its weakest level since May
22, before ending the session

down 0.6% at 96.20. P13
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Rupee slides
past96vs S to
1-month low

Mumbai: The rupee slumped
to its weakest level in over a
month on Tuesday, pressured
by higheroilpricesamidrene-
wed hostilities in West Asia,
while likely central bank in-
tervention contained losses.
Therupeetouchedalowof :
96.24 per dollar, its weakest le- :
vel since May 22, before en-
ding the session down 0.6% at
96.2. Brent crude oil futures
climbed over 4% to $87 per

barrel after the US reimposed
anaval blockade on Iran, whi-
le renewed attacks between
Washington and Tehran he-
ightened concerns over ener-
gy flows.

“Bias of USD/INR had shif-
ted to ‘sell on upticks' last
month, but that is yetagain tur-
ning towardsa ‘buy ondips’,”a
trader ataforeign bank said. In
the near-term, the rupee is lik-
ely to remain highly sensitive
to oil prices, and traders will
closely watch how firmly the
central bank defends the cur-
rency, the trader added.

Traders flagged likely dol-
lar sales by RBI across the spot
and non-deliverable forward
markets, helping contain the
rupee’s losses. Market partici-
pants are also keeping a close
eyeonthescaleof inflowsgene-
rated by India’s policy measu-
resannounced in June. reuters
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Indian Gas Exchange files IPO papers as parent IEX looks to pare stake

https://lwww.7globe.in/indian-gas-exchange-files-ipo-papers-as-parent-iex-looks-to-pare-stake/

The proposed IPO will be entirely an offer for sale (OFS), with parent Indian Energy Exchange (IEX) planning to sell up
to 1.67 crore shares.

Since the issue does not include a fresh equity component, IGX will not receive any proceeds from the offering.

The stake sale is aimed at complying with regulatory norms. IEX currently holds 47.3% in IGX and plans to reduce its
shareholding to 25%, which is the maximum ownership permitted for any shareholder that is not a member of a gas
exchange.

According to the draft prospectus, IGX's shares are proposed to be listed on the BSE.

Earlier this year, IGX Managing Director and CEO Rajesh Kumar Mediratta told news agency PTI that the company had
deferred its IPO by a year after seeking an extension. The public issue is now expected to be launched before December
2026.

Looking ahead, the exchange plans to expand its product offerings, subject to regulatory approvals. Mediratta had earlier
said IGX intends to introduce one-year and two-year gas contracts, in addition to long-term contracts with tenures of
three months and six months. At present, the exchange offers day-ahead and five term-ahead contracts daily, weekday,
weekly, fortnightly and monthly.

Longer-duration contracts are still a small part of the business. The three-month and six-month contracts contributed less
than 5% of total traded volumes in FY26, while monthly contracts accounted for 59% of volumes during the first nine
months of FY26. Overall, trading volumes on the exchange increased 46% during the April-December 2025 period.

Beyond gas contracts, IGX also plans to launch a platform for booking regasified liquefied natural gas (R-LNG) capacity,
besides introducing a hydrogen index and hydrogen trading platform.

IGX operates an electronic marketplace for natural gas, facilitating spot, forward and delivery-based contracts.

Apart from IEX, the exchange's shareholders include GAIL, ONGC, Indian Oil Corporation, Adani Total Gas, Torrent Gas
and NSE Investments.

For FY26, the Noida-based company reported a 36.5% increase in net profit to 42.02 crore, while revenue rose 25% to
61 crore.

Axis Capital and Motilal Oswal Investment Advisors are the book-running lead managers to the issue.
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Rajasthan govt pushes for higher crude oil output via advanced technologies

https://bhaskarlive.in/rajasthan-govt-pushes-for-higher-crude-oil-output-via-advanced-technologies/

Jaipur, July 14 (IANS) Concerned over the decline in crude oil production in recent years, the Rajasthan government has
asked oil-producing companies to deploy the latest technologies to boost output.

Additional Chief Secretary (Mines and Petroleum) Aparna Arora said refining more of the state's crude oil within Rajasthan
would significantly enhance value addition and drive economic growth.

The Rajasthan government has stepped up efforts to formulate a comprehensive action plan for increasing crude oil and
natural gas production in the state, with a strong emphasis on adopting advanced technologies and expanding exploration
activities.

Chairing a high-level meeting at the Secretariat on Tuesday with senior officials from organisations engaged in crude oil
and natural gas exploration and production, Arora stressed the need to leverage globally proven technologies to enhance
production. She noted that Rajasthan ranks second in onshore natural gas production and third in crude oil production in
the country.

Rajasthan now has the capacity to process around 1.5 million tonnes of crude oil produced within the state.

She observed that crude oil production has declined in recent years and called upon producing companies to adopt the
latest technologies to reverse the trend. She emphasised that maximising refining of Rajasthan's crude oil within the state
would contribute significantly to economic growth and value addition.

The Additional Chief Secretary said oil and gas companies should pursue a two-pronged strategy by accelerating
exploration in new prospective areas while simultaneously enhancing production from existing fields through advanced
recovery technologies. She stressed the need for a long-term action plan to achieve sustained growth in production.

She informed the meeting that Rajasthan has four major crude oil and natural gas basins: the Jaisalmer Basin, Barmer-
Sanchore Basin, Bikaner-Nagaur Basin, and Vindhyan Basin.

Exploration and production activities are currently underway in the Jaisalmer, Barmer-Sanchore, and Bikaner-Nagaur
basins. Petroleum Director Awadhesh Singh informed the meeting that the state has so far granted 12 petroleum mining
leases and 12 petroleum exploration licences.

Rajasthan is currently producing approximately 54,000 barrels of crude oil per day and 2.2 million standard cubic metres
of natural gas per day (MMSCMD). Representatives of Cairn India, ONGC, Oil India Limited, and Focus Energy made
detailed presentations on ongoing exploration and production activities.

The meeting was also attended by Special Secretary (Mines) Namrata Vrishni, SG Sunil Kumar Verma, Joint Director
(Petroleum) Dilip Raj Sharma, Deputy Directors Rohit Mallah, Mohan Kumawat, and Ankit Soni, along with
representatives of the participating companies.
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Qil PSU shares in focus as Citi prefers downstream OMCs over upstream players amid softer crude
prices

https://businessupturn.com/finance/stock-market/brokerages/oil-psu-shares-in-focus-as-citi-prefers-downstream-omcs-
over-upstream-players-amid-softer-crude-prices/

Markets Desk Shares of oil public sector undertakings (PSUs), particularly Indian Oil Corporation (IOCL), Bharat
Petroleum Corporation (BPCL) and

Hindustan Petroleum Corporation (HPCL) , are likely to remain in focus after Citi reiterated its positive view on
downstream oil marketing companies, citing an improving earnings outlook driven by softer crude oil prices and elevated
refining margins.

According to the global brokerage, the current global energy market presents a favourable combination of relatively
resilient crude supply and tightening product balances. While crude oil prices have softened, refining cracksthe difference
between the cost of crude oil and the value of refined petroleum productshave remained elevated, supporting profitability
for refiners.

Citi believes this environment is particularly beneficial for integrated oil marketing companies, as lower crude prices
reduce input costs while stronger refining margins enhance earnings. Among the state-run refiners, the brokerage prefers
IOCL , followed by BPCL and HPCL , based on their integrated margin outlook.

The brokerage noted that the combination of softer crude and robust refining economics should support downstream
companies' overall profitability, even as the global oil market continues to adjust following recent geopolitical disruptions.

Citi also highlighted Oil and Natural Gas Corporation (ONGC) , stating that the upstream major has been called upon by
the government for a national strategic initiative involving the development of a Strategic Petroleum Reserve (SPR)
facility. While the project underscores ONGC's strategic importance in India's energy security framework, Citi continues
to favour downstream oil marketing companies over upstream state-owned enterprises from an investment perspective.

The brokerage's view comes as global crude oil prices have moderated from the highs witnessed during the recent Middle
East conflict, while refining margins have remained relatively resilient due to healthy demand for refined petroleum
products and tighter global product inventories.

Overall, Citi maintains that the current industry dynamics create a more attractive earnings backdrop for India's
downstream oil marketing companies than for upstream oil producers, making IOCL, BPCL and HPCL its preferred picks
within the sector.
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Indian Gas Exchange files IPO papers as parent IEX looks to pare stake

https://www.cnbctv18.com/market/indian-gas-exchange-ipo-drhp-sebi-parent-iex-looks-to-pare-stake-19945649.htm

The proposed IPO will be entirely an offer for sale (OFS), with parent Indian Energy Exchange (IEX) planning to sell up
to 1.67 crore shares. Since the issue does not include a fresh equity component, IGX will not receive any proceeds from
the offering.

2 Min Read

Indian Gas Exchange (IGX) has filed its draft red herring prospectus (DRHP) with the Securities and Exchange Board of
India (SEBI) to launch an initial public offering (IPO). As on Jul 14, 2026 3:59 PM

The proposed IPO will be entirely an offer for sale (OFS), with parent Indian Energy Exchange (IEX) planning to sell up
to 1.67 crore shares. Since the issue does not include a fresh equity component, IGX will not receive any proceeds from
the offering.

The stake sale is aimed at complying with regulatory norms. IEX currently holds 47.3% in IGX and plans to reduce its
shareholding to 25%, which is the maximum ownership permitted for any shareholder that is not a member of a gas
exchange.

According to the draft prospectus, IGX's shares are proposed to be listed on the BSE.

Earlier this year, IGX Managing Director and CEO Rajesh Kumar Mediratta told news agency PTI that the company had
deferred its IPO by a year after seeking an extension. The public issue is now expected to be launched before December
2026.

Looking ahead, the exchange plans to expand its product offerings, subject to regulatory approvals. Mediratta had earlier
said IGX intends to introduce one-year and two-year gas contracts, in addition to long-term contracts with tenures of
three months and six months. At present, the exchange offers day-ahead and five term-ahead contracts - daily, weekday,
weekly, fortnightly and monthly.

Longer-duration contracts are still a small part of the business. The three-month and six-month contracts contributed less
than 5% of total traded volumes in FY26, while monthly contracts accounted for 59% of volumes during the first nine
months of FY26. Overall, trading volumes on the exchange increased 46% during the April-December 2025 period.

Beyond gas contracts, IGX also plans to launch a platform for booking regasified liquefied natural gas (R-LNG) capacity,
besides introducing a hydrogen index and hydrogen trading platform.

IGX operates an electronic marketplace for natural gas, facilitating spot, forward and delivery-based contracts.

Apart from IEX, the exchange's shareholders include GAIL, ONGC, Indian Oil Corporation, Adani Total Gas, Torrent Gas
and NSE Investments.

For FY26, the Noida-based company reported a 36.5% increase in net profit to 42.02 crore, while revenue rose 25% to
61 crore.

Axis Capital and Motilal Oswal Investment Advisors are the book-running lead managers to the issue.
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ONGC seals gas bubbling site in Assam's Geleki field

https://energy.economictimes.indiatimes.com/news/oil-and-gas/ongc-successfully-seals-gas-bubbling-phenomenon-in-
assams-qgeleki-field/132394271

Investigations ruled out the presence of any buried pipelines beneath the bubbling location. The excavated pit was sealed
using a chemical barite treatment and cement mixture.

Bubbling has since subsided, and the situation is now stable and under control.

A localised gas bubbling phenomenon at ONGC's Assam field has been successfully sealed. Experts deployed to the
site secured the area and conducted continuous methane monitoring. Guwahati, A localised surface low-intensity gas
bubbling phenomenon at Napam Baruwati in Geleki field of ONGC's Assam Asset has been sealed, a company statement
said on Tuesday.

The bubbling, which had been reported for about a week, was confined to a single location.

The energy major said that a multidisciplinary team of experts was deployed and the site was secured through
barricading, with continuous surveillance and methane monitoring

Advt Very low quantities of methane was detected using the hand-held gas detectors, it said.

"ONGC has verified all available pipeline drawings, and conducted a physical examination of the area using underground
pipeline-locating equipment. These investigations have ruled out the presence of any buried pipeline beneath or in the
vicinity of the location," the statement said.

The point where gas was bubbling has been excavated, and the pit was sealed off on Monday using a chemical barite
treatment followed by a cement-concrete mixture, it said.

Bubbling has subsided since the treatment, and the situation is stable and under control, the statement added.
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ONGC seals gas bubbling site in Assams Geleki field

https://www.msn.com/en-in/news/india/ongc-seals-gas-bubbling-site-in-assams-geleki-field/ar-AA27U6gW

News18 Guwahati, Jul 14 (PTI) A localised surface low-intensity gas bubbling phenomenon at Napam Baruwati in Geleki
field of ONGC's Assam Asset has been sealed, a company statement said on Tuesday.

The bubbling, which had been reported for about a week, was confined to a single location.

The energy major said that a multidisciplinary team of experts was deployed and the site was secured through
barricading, with continuous surveillance and methane monitoring.

Very low quantities of methane was detected using the hand-held gas detectors, it said.

ONGC has verified all available pipeline drawings, and conducted a physical examination of the area using underground
pipeline-locating equipment. These investigations have ruled out the presence of any buried pipeline beneath or in the

vicinity of the location, the statement said.

The point where gas was bubbling has been excavated, and the pit was sealed off on Monday using a chemical barite

treatment followed by a cement-concrete mixture, it said.

Bubbling has subsided since the treatment, and the situation is stable and under control, the statement added.
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Strait of Hormuz crisis again: Why India should brace for oil, gas and inflation shock

https://www.msn.com/en-in/autos/photos/strait-of-hormuz-crisis-again-why-india-should-brace-for-oil-gas-and-inflation-
shock/ar-AA27Txji

The renewed tensions between the United States and Iran are once again putting the Strait of Hormuz at the centre of
global attention.

The ceasefire reached in June has begun to unravel, and fresh restrictions on Iranian shipping and new conditions for
vessels passing through the strategic waterway have raised concerns across energy markets.

The impact is already visible. Brent crude prices have climbed back to around USD 81-82 per barrel, and the International
Energy Agency has described the disruption as one of the most significant supply risks in the history of the global oil
market.

For India, the developments are particularly important because the country remains heavily dependent on imported
energy. A large share of India's crude oil and LPG requirements comes from overseas, and any prolonged disruption in
the Strait of Hormuz could affect household budgets, fuel prices, industry, financial markets and government finances.

Why Strait Of Hormuz Matters

Though it appears as a narrow sea passage on the map, the Strait of Hormuz is one of the world's most critical energy
chokepoints.

Key facts:

Nearly 20 million barrels of crude oil pass through the strait every day.
That accounts for roughly 25% of global seaborne oil trade

About 20% of the world's LNG exports also transit through this route.

As tensions have increased, several vessels have reportedly reduced or suspended passage through the strait. Shipping
traffic has fallen sharply, while some oil tankers have turned off their tracking systems for security reasons.

Marine insurance premiums have surged by around , making the transportation of oil significantly more expensive.
India's Biggest Vulnerability

India is the world's third-largest consumer of oil but imports 85-90% of its crude oil needs

More importantly, an estimated 30-45% of India's total crude imports passes through the Strait of Hormuz.

If the route remains disrupted for an extended period, India could face not only higher prices but also potential supply
challenges, forcing it to source oil from alternative suppliers at higher transportation costs.

How Fuel Prices Could Be Affected

Whenever tensions rise in Hormuz, crude oil prices tend to move up first.
March-April 2026 ~USD 120/barrel

July 2026 ~USD 84-85/barrel

Indian oil companies purchase crude from international markets. If prices remain elevated, the government may have to
either reduce taxes or allow retail fuel prices to rise.

In May 2026, petrol and diesel prices were increased by a cumulative Rs 7.5 per litre in four stages. A prolonged Hormuz
crisis could keep upward pressure on fuel prices.
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LPG Faces Greatest Risk

The LPG situation is even more sensitive.

India imports 60-67% of its LPG requirements

Around 90% of those imports pass through the Strait of Hormuz.

A disruption in the route could affect domestic cylinder supplies and push prices higher.

As of June 2026, state-run oil companies were reportedly absorbing losses of Rs 500-700 per household LPG cylinder .
If global LPG prices rise further, the government may have to increase subsidies or raise cylinder prices.

Pressure On Oil Companies

State-run companies such as Indian Oil Corporation Bharat Petroleum and Hindustan Petroleum often cannot
immediately pass on higher costs due to political and social considerations.

By June 2026, their combined under-recoveries had reportedly reached Rs 2.19 lakh crore , reflecting prolonged sales
of fuel below cost.

Impact On India's Import Bill

India buys oil in US dollars. Higher crude prices therefore increase the country's foreign exchange outflow.
Every USD 10 rise in crude

Adds ~USD 13-14 billion

Estimated increase in India's annual import bill

India's trade deficit had already widened to USD 30.4 billion in June 2026, with expensive imports of oil and fertilisers
playing a major role.

Why The Rupee Weakens
As oil companies buy more dollars to pay for imports, demand for foreign currency rises.

That tends to weaken the rupee, making not only oil but also electronics, machinery, medical equipment and other
imported goods more expensive.

Inflationary Pressure

Diesel is the backbone of India's transport and supply chain network.

Higher diesel prices increase freight costs, which eventually affect the prices of:
Fruits and vegetables

Milk and grains

Cement and steel

Most daily-use goods

Retail inflation stood at in June 2026, while food inflation was . A fresh spike in oil prices could add further inflationary
pressure.
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Indian Gas Exchange files IPO papers as parent IEX looks to pare stake

https://www.msn.com/en-in/money/markets/indian-gas-exchange-files-ipo-papers-as-parent-iex-looks-to-pare-stake/ar-
AA27VIuS

Indian Gas Exchange (IGX) has filed its draft red herring prospectus (DRHP) with the Securities and Exchange Board of
India (SEBI) to launch an initial public offering (IPO).

The proposed IPO will be entirely an offer for sale (OFS), with parent Indian Energy Exchange (IEX) planning to sell up
to 1.67 crore shares. Since the issue does not include a fresh equity component, IGX will not receive any proceeds from
the offering.

The stake sale is aimed at complying with regulatory norms. IEX currently holds 47.3% in IGX and plans to reduce its
shareholding to 25%, which is the maximum ownership permitted for any shareholder that is not a member of a gas
exchange.

According to the draft prospectus, IGX's shares are proposed to be listed on the BSE.

Earlier this year, IGX Managing Director and CEO Rajesh Kumar Mediratta told news agency PTI that the company had
deferred its IPO by a year after seeking an extension. The public issue is now expected to be launched before December
2026.

Looking ahead, the exchange plans to expand its product offerings, subject to regulatory approvals. Mediratta had earlier
said IGX intends to introduce one-year and two-year gas contracts, in addition to long-term contracts with tenures of
three months and six months. At present, the exchange offers day-ahead and five term-ahead contracts - daily, weekday,
weekly, fortnightly and monthly.

Longer-duration contracts are still a small part of the business. The three-month and six-month contracts contributed less
than 5% of total traded volumes in FY26, while monthly contracts accounted for 59% of volumes during the first nine
months of FY26. Overall, trading volumes on the exchange increased 46% during the April-December 2025 period.

Beyond gas contracts, IGX also plans to launch a platform for booking regasified liquefied natural gas (R-LNG) capacity,
besides introducing a hydrogen index and hydrogen trading platform.

IGX operates an electronic marketplace for natural gas, facilitating spot, forward and delivery-based contracts.

Apart from IEX, the exchange's shareholders include GAIL, ONGC, Indian Oil Corporation, Adani Total Gas, Torrent Gas
and NSE Investments.

For FY26, the Noida-based company reported a 36.5% increase in net profit to 42.02 crore, while revenue rose 25% to
61 crore.

Axis Capital and Motilal Oswal Investment Advisors are the book-running lead managers to the issue.
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Rajasthan pushes oil firms to boost crude output with advanced tech

https://www.nationpress.com/national/rajasthan-orders-oil-firms-to-lift-crude-output

Rajasthan, which produces 54,000 barrels of crude oil daily yet has seen output slide in recent years, has called oil majors
including Cairn India and ONGC to a high-level meeting and ordered a shift to advanced recovery technologies while
simultaneously pushing for faster exploration across its four major basins. A long-term action plan is now in the works.

Rajasthan held a high-level meeting on 14 July to address declining crude oil production in the state.

The state currently produces 54,000 barrels of crude oil per day and 2.2 MMSCMD of natural gas per day .
Rajasthan ranks second in onshore natural gas production and third in crude oil production nationally.

The state has granted 12 petroleum mining leases and 12 petroleum exploration licences so far.

Active exploration spans three of four major basins: Jaisalmer , Barmer-Sanchore , and Bikaner-Nagaur .
Cairn India , ONGC , QOil India Limited , and Focus Energy presented their production plans at the meeting.

The Rajasthan government on Tuesday, 14 July convened a high-level meeting at the Secretariat in Jaipur , directing oil
and gas companies operating in the state to adopt advanced recovery technologies and accelerate exploration in order
to reverse a multi-year decline in crude oil production. The state currently produces approximately 54,000 barrels of crude
oil per day and 2.2 million standard cubic metres (MMSCMD) of natural gas per day

What Officials Said

Additional Chief Secretary (Mines and Petroleum) Aparna Arora , who chaired the meeting, stressed that companies
must pursue a two-pronged strategy ramping up exploration in new prospective areas while simultaneously deploying
globally proven enhanced recovery technologies in existing fields. She underlined that maximising the refining of
Rajasthan's crude within the state would drive significant value addition and economic growth.

Arora noted that Rajasthan ranks second in onshore natural gas production and third in crude oil production nationally,
underscoring the state's strategic importance to India's domestic energy supply. The state currently has the capacity to
process around 1.5 million tonnes of crude oil produced within its borders.

Key Basins and Licences

Petroleum Director Awadhesh Singh informed the meeting that Rajasthan has so far granted 12 petroleum mining leases
and 12 petroleum exploration licences . The state has four major crude oil and natural gas basins: the Jaisalmer Basin
Barmer-Sanchore Basin Bikaner-Nagaur Basin , and Vindhyan Basin . Exploration and production activities are currently
active in the first three of these basins.

Companies at the Table

Representatives from Cairn India Oil and Natural Gas Corporation (ONGC) Oil India Limited (OIL) , and Focus Energy
made detailed presentations on their ongoing exploration and production activities. The meeting was also attended by
Special Secretary (Mines) Namrata Vrishni SG Sunil Kumar Verma Joint Director (Petroleum) Dilip Raj Sharma , and
Deputy Directors Rohit Mallah Mohan Kumawat , and Ankit Soni

Why This Matters

India's dependence on crude oil imports remains a persistent strain on the current account, making domestic production
growth a national priority. Rajasthan's output decline, if unchecked, risks eroding one of the country's few significant
onshore producing regions. This comes amid a broader push by the Centre to raise domestic oil and gas output and
reduce import dependence. A long-term action plan with sustained production targets is now expected to be formulated
following the meeting's deliberations.
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But the prescription ‘'adopt advanced technologies' has been on the table for years without a binding timeline or
measurable target attached to it. The state ranks third nationally in crude production, yet output is falling; that gap between
potential and performance points to structural issues beyond technology adoption alone, including royalty disputes,
infrastructure bottlenecks, and the pace of licence conversions. Until the forthcoming action plan includes verifiable
production milestones tied to licence conditions, Tuesday's meeting risks being another high-level dialogue that produces
a report rather than barrels.

Why is Rajasthan's crude oil production declining?

How much crude oil does Rajasthan produce per day?
Which companies operate oil and gas fields in Rajasthan?
What are Rajasthan's major oil and gas basins?

What is the next step after the Jaipur meeting?
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ONGC to build 1.75 million tonne petroleum reserve.

https://naughtyworld.in/ongc-to-build-1-75-million-tonne-petroleum-reserve/

India expands strategic oil storage amid global supply risks. India's state run Oil and Natural Gas Corporation (ONGC)
has unveiled plans to establish a new strategic petroleum reserve with a capacity of 1.75 million metric tonnes (MT) in
Mangalore, Karnataka. The initiative is part of New Delhi's broader push to strengthen energy security amid heightened
geopolitical uncertainty in global supply chains.

The Strait of Hormuz blockade, following recent Israel US strikes on Iran, underscored India's vulnerability as the world's
third largest oil importer and consumer. Nearly one fifth of global energy shipments pass through the narrow waterway,
making disruptions there a direct threat to India's fuel supply. In response, the government has accelerated efforts to
expand its emergency stockpile and diversify partnerships.

ONGC confirmed in a stock exchange filing that it will seek federal approval to allow commercial use of the new reserve,
emphasizing that the project is being undertaken in the national interest. India already permits limited commercial use of
its existing reserves, which together hold 5.33 MT of crude across three sites- Mangalore, Padur, and Vizag managed by
Indian Strategic Petroleum Reserves Ltd (ISPRL).

The Mangalore facility is strategically significant. ONGC's subsidiary, Mangalore Refinery and Petrochemicals Ltd,
operates a 300,000-barrel-per-day refinery nearby and has leased part of the current 1.5 MT storage to Abu Dhabi
National Oil Company (ADNOC). The UAE energy giant has signaled plans to expand its footprint in India, announcing
earlier this year that it could raise crude storage in the country to 30 million barrels. ADNOC is also exploring additional
storage opportunities at Fujairah, in coordination with India's strategic reserve program.

Beyond Mangalore, India is planning new facilities to bolster its buffer against supply shocks further. These include a 4
MT reserve at Chandikhol in Odisha and a 2.5 MT expansion at Padur in Karnataka. Together, these projects reflect New
Delhi's intent to build resilience into its energy infrastructure while deepening cooperation with partners such as the UAE
and Japan.

By expanding its petroleum reserves, India aims not only to safeguard against external disruptions but also to leverage
commercial opportunities in global energy markets. ONGC's latest announcement signals a decisive step toward
balancing national security with economic pragmatism in the country's energy strategy.
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ONGC seals gas bubbling site in Assam's Geleki field

https://lwww.ptinews.com/story/national/ongc-seals-gas-bubbling-site-in-assam-s-geleki-field/3861173

A localised surface low-intensity gas bubbling phenomenon at Napam Baruwati in Geleki field of ONGC's Assam Asset

has been sealed, a company statement said on Tuesday.

The bubbling, which had been reported for about a week, was confined to a single location.

The energy major said that a multidisciplinary team of experts was deployed and the site was secured through
barricading, with continuous surveillance and methane monitoring.
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Citi Bullish on IOCL, BPCL and HPCL as Soft Crude Boosts Refining Margins

https://lwww.saptashwatv.com/news/national-news/citi-iocl-bpcl-hpcl-ongc-soft-crude-refining-marqins-17586.html

Citi, a global brokerage firm, has turned increasingly bullish on India's downstream oil marketing companies (OMCs)
arguing that the current global

energy market offers the best operating environment for refiners in the past few years. Soft crude oil prices and strong
refining margins, it said, put India's state-owned refiners in a sweet spot that is more attractive than upstream oil
producers.

Citi's outlook reflects a much wider sentiment in the oil and gas industry in which falling feedstock costs and robust
demand for refined petroleum products are helping downstream businesses to improve profits in a situation where global
economic uncertainty is a concern.

Why Citi Prefers Downstream Companies

According to Citi, the biggest advantage for downstream companies is a current imbalance between crude oil prices and
refined fuel prices.

Global crude supplies have remained relatively plentiful, keeping benchmark crude prices under pressure. However, the
supply of refined products such as petrol, diesel and aviation fuels has tightened due to refinery maintenance, geopolitical
uncertainty and strong seasonal demand. This has pushed up gross refining margins (GRMs), which are the difference
between the cost of crude oil and the selling price of refined fuels.

Higher refining margins directly increase the profitability of companies that refine crude into petroleum products, which in
turn means a huge boost for downstream firms.

IOCL becomes Citi's top pick

Citi has identified Indian Oil Corporation (IOCL) as its preferred investment in India's public sector refiners followed by
Bharat Petroleum Corporation Ltd. (BPCL) and Hindustan Petroleum Corporation Ltd. (HPCL).

IOCL's network of refining plants, pipeline and retail in the entire nation is well situated to benefit from stronger integrated
margins. And once new capacity is fully operational, we expect ongoing refinery expansion projects to drive long-term
earnings growth and also make for more growth in the company's bottom line.

BPCL and HPCL are also expected to benefit from favourable refining economics, but each company faces different
operational and capital expenditure challenges.

Understanding the "Sweet Spot"

For oil marketing companies, profitability depends on two maijor things:

Cost of crude oil (their main raw material). Selling prices of refined petroleum products

When crude prices remain relatively low and prices of refined fuels remain high, refiners can make a bigger margin.
This favourable combination is exactly what Citi believes the industry is experiencing today.

In contrast to upstream producers earning more as crude prices increase, downstream companies generally perform
better when crude prices remain moderate and refining spreads remain healthy.

Why Citi is cautious about ONGC?

While Citi is optimistic about downstream players, it has taken a more cautious stance on upstream state-owned
enterprises - particularly Oil and Natural Gas Corporation (ONGC).

The brokerage noted that ONGC has a number of headwinds beyond the softer crude prices.
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An additional problem is the increasing role of the company in supporting government activities. In the recent past, ONGC
has been asked to help develop India's Strategic Petroleum Reserve (SPR) infrastructure, which will require an ambitious
capital investment outside its traditional exploration and production business.

Such government-driven responsibilities may have an impact on the allocation of capital and may even limit shareholder
returns in the near term.

Also, upstream companies generally benefit from higher oil prices. If crude prices keep low, they will be less profitable in
revenues compared to refiners.

The Global Oil market Favors Refiners.
The macroeconomic environment is now tilted in the favour of downstream companies.

Due to the rising geopolitical tension in the Middle East, global crude production has remained relatively resilient. At the
same time, refinery outages, capacity constraints in some regions and healthy demand for transportation fuels has led to
better refining margins.

That environment may also continue to benefit integrated refiners as long as crude prices remain stable and governments
do not put a heavy price curb on retail fuel markets.

Risks Investors Should Watch

While Citi's outlook is positive, the brokerage said that a number of risks might quickly change the earnings outlook for
Indian OMCs.

A sharp rise in global crude oil prices would immediately increase input costs and could compress refining and marketing
margins if domestic fuel prices are not adjusted accordingly. Government intervention in fuel pricing, changes in subsidy
policies, inventory losses due to sudden price swings, and geopolitical disruptions in major oil-producing regions also
remain important variables. Recent brokerage reports have shown that when crude prices surge sharply, upstream
companies tend to benefit while OMC profitability comes under pressure.

Outlook

Citi's recommendation is a sign of confidence that India's downstream oil marketing companies are entering a period of
stronger earnings with good refining economics. With lower crude costs, healthy product demand and expansion of
refining capacity, IOCL, BPCL and HPCL are well-placed to benefit if current market conditions are sustained.

But the sector is very sensitive to crude prices and government action and global geopolitical events. Investors would
need to keep an eye on international oil markets, as even modest changes in crude prices can have a massive impact
on downstream refiners and upstream energy producers.
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ONGC seals gas bubbling site in Assam's Geleki field

https://swadesi.com/news/ongc-seals-gas-bubbling-site-in-assams-geleki-field-mrkgpmI8

Guwabhati, Jul 14 (PTI) A localised surface low-intensity gas bubbling phenomenon at Napam Baruwati in Geleki field of
ONGC's Assam Asset has been sealed, a company statement said on Tuesday.

The bubbling, which had been reported for about a week, was confined to a single location.

The energy major said that a multidisciplinary team of experts was deployed and the site was secured through
barricading, with continuous surveillance and methane monitoring.

Very low quantities of methane was detected using the hand-held gas detectors, it said.

ONGC has verified all available pipeline drawings, and conducted a physical examination of the area using underground
pipeline-locating equipment. These investigations have ruled out the presence of any buried pipeline beneath or in the
vicinity of the location, the statement said.

The point where gas was bubbling has been excavated, and the pit was sealed off on Monday using a chemical barite
treatment followed by a cement-concrete mixture, it said.

Bubbling has subsided since the treatment, and the situation is stable and under control, the statement added.
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Rajasthan govt pushes for higher crude oil output via advanced technologies

https://ithefreedompress.in/rajasthan-govt-pushes-for-higher-crude-oil-output-via-advanced-technologies/

Jaipur, July 14 (IANS) Concerned over the decline in crude oil production in recent years, the Rajasthan government has
asked oil-producing companies to deploy the latest technologies to boost output.

Additional Chief Secretary (Mines and Petroleum) Aparna Arora said refining more of the state's crude oil within Rajasthan
would significantly enhance value addition and drive economic growth.

The Rajasthan government has stepped up efforts to formulate a comprehensive action plan for increasing crude oil and
natural gas production in the state, with a strong emphasis on adopting advanced technologies and expanding exploration
activities.

Chairing a high-level meeting at the Secretariat on Tuesday with senior officials from organisations engaged in crude oil
and natural gas exploration and production, Arora stressed the need to leverage globally proven technologies to enhance
production. She noted that Rajasthan ranks second in onshore natural gas production and third in crude oil production in
the country.

Rajasthan now has the capacity to process around 1.5 million tonnes of crude oil produced within the state.

She observed that crude oil production has declined in recent years and called upon producing companies to adopt the
latest technologies to reverse the trend. She emphasised that maximising refining of Rajasthan's crude oil within the state
would contribute significantly to economic growth and value addition.

The Additional Chief Secretary said oil and gas companies should pursue a two-pronged strategy by accelerating
exploration in new prospective areas while simultaneously enhancing production from existing fields through advanced
recovery technologies. She stressed the need for a long-term action plan to achieve sustained growth in production.

She informed the meeting that Rajasthan has four major crude oil and natural gas basins: the Jaisalmer Basin, Barmer-
Sanchore Basin, Bikaner-Nagaur Basin, and Vindhyan Basin.

Exploration and production activities are currently underway in the Jaisalmer, Barmer-Sanchore, and Bikaner-Nagaur
basins. Petroleum Director Awadhesh Singh informed the meeting that the state has so far granted 12 petroleum mining
leases and 12 petroleum exploration licences.

Rajasthan is currently producing approximately 54,000 barrels of crude oil per day and 2.2 million standard cubic metres
of natural gas per day (MMSCMD). Representatives of Cairn India, ONGC, Oil India Limited, and Focus Energy made
detailed presentations on ongoing exploration and production activities.

The meeting was also attended by Special Secretary (Mines) Namrata Vrishni, SG Sunil Kumar Verma, Joint Director
(Petroleum) Dilip Raj Sharma, Deputy Directors Rohit Mallah, Mohan Kumawat, and Ankit Soni, along with
representatives of the participating companies.
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No immediate energy supply concerns for India as US, Iran renew

https://lwww.bizzbuzz.news/economy/no-immediate-energy-supply-concerns-for-india-as-us-iran-renew-1397430

India is unlikely to face any immediate energy supply concerns despite fresh geopolitical tensions escalating in West
Asia, as the country is well-positioned to meet its near-term energy requirements with adequate crude inventories and
diversified sourcing, according to industry experts and reports.

The renewed tensions are likely to push up crude oil prices and increase procurement costs for September and October,
according to experts.

However, they noted that India's immediate energy security remains intact as the country has already secured crude oil
supplies for August and tied up liquefied petroleum gas (LPG) imports.

While some challenges could emerge in liquefied natural gas (LNG) supplies if the disruption persists, these are expected
to remain manageable, they added.

Shipping through the Strait of Hormuz remained severely disrupted on Sunday, with vessel traffic slowing sharply
following the latest escalation in the conflict.

Experts said the global oil market is better positioned to absorb supply shocks than during the earlier phase of the conflict,
supported by higher production from non-OPEC producers and India's efforts to diversify its crude import sources.

Brent crude rose more than 4 per cent to around $80 per barrel on Monday as markets reacted to the renewed geopolitical
tensions.

Earlier, Union Petroleum and Natural Gas Minister Hardeep Singh Puri said India has crude oil stocks sufficient for about
60 days, LNG inventories for 60 days and LPG stocks for 45 days.

Officials said there are no immediate plans to reverse the easing of restrictions on LPG and natural gas supplies to
industrial users despite the latest escalation.

Experts said the renewed disruption could add a risk premium of $10-$15 per barrel to crude oil prices, potentially pushing
Brent crude to the $80-$85 per barrel range.

India is closely monitoring developments in the renewed US-Iran conflict as rising geopolitical tensions have pushed
global crude oil prices higher. Brent crude has climbed close to $80 a barrel amid concerns over potential supply
disruptions through the Strait of Hormuz, a vital route for global oil shipments.

As India imports more than 85% of its crude oil requirements, a sustained rise in oil prices could increase the country's
import bill, widen the current account deficit and put pressure on the rupee. Higher crude prices may also fuel inflation by
raising transportation, manufacturing and logistics costs. While domestic petrol and diesel prices have not immediately
risen, any prolonged increase in global crude prices or disruption to oil supplies could eventually lead to higher fuel costs.
Analysts also warn that an extended conflict could affect aviation fuel prices, shipping costs and overall economic growth,
making energy security a key concern for India.

The latest escalation came after the US and Iran exchanged fresh military strikes on Sunday following Tehran's attack
on a vessel transiting the Strait of Hormuz, further clouding prospects for a diplomatic resolution and raising concerns
over global energy supplies.

The US military's Central Command described its forces as hitting dozens of sites in the strikes Monday, including air
defence systems, radar sites, missile and drone equipment and small boats.

"The Strait of Hormuz is a vital maritime corridor for global trade," Central Command said. "Iran does not control it." Iran's
paramilitary Revolutionary Guard, a key power centre in the country's theocracy that controls its ballistic missile arsenal,
sharply rejected America's statement.
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"The Strait of Hormuz is our territory, and we will not allow a rogue and child-killing army from the other side of the world
to continue its illegal interference in it," the Guard said.

Missile alert sirens sounded three times Monday in Bahrain, home to the US Navy's 5th Fleet, and Kuwait said it was
intercepting hostile fire. There was no immediate word on damage in either country. In Jordan, the kingdom's military
said it shot down four Iranian missiles in an incident that "resulted in zero casualties or material damage." Jordan also
hosts US military forces and aircraft.

In Iran, authorities reported attacks in Hormozgan, Khuzestan and Markazi provinces and at least two people were killed,
according to state-run IRNA news agency. Semiofficial Iranian media also reported strikes on Sistan and Baluchestan
province as well.

Meanwhile Monday, a base belonging to the armed wing of the Kurdistan Freedom Party, an Iranian Kurdish opposition
group based in Iraq's semiautonomous northern Kurdistan region, came under drone attack. Rebaz Sharifi, commander
of the Kurdistan Militia Corps, said the strikes targeted the group's Chamshar base, without giving details on casualties
or damage. No group immediately claimed responsibility.

The US military early Sunday said it hit some 140 targets, including missile and drone launch sites, ammunition dumps,
communication equipment and other sites -- a far-heavier set of attacks than in two previous rounds of strikes in the last
week. "We bombed the hell out of them last night," US President Donald Trump said.

Iran retaliated by attacking nations in the region hosting US military forces, while insisting it alone must control the strait
and potentially charge vessels for travelling through it. "The era of one-sided deals is over," Mohammad Bagher Ghalibaf,
the speaker of Iran's Parliament and a main negotiator, wrote. "We told you: keep your word or pay the price. Reality is
knocking."

Iran described the strait as being closed, while the US military and Trump asserted that the strait remained open. Iran's
chokehold on the strait, however, has loosened as the US military provided support to vessels moving along a southern
route hugging the coastline of Oman.

That new route has angered Iran, which launched repeated attacks on ships using it. Iran's grip on the strait led to a
global energy crisis, though oil prices have sharply dropped since wartime highs.
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India refiners reap fuel export windfall as war drives shortages

https://www.msn.com/en-in/news/india/india-refiners-reap-fuel-export-windfall-as-war-drives-shortages/ar-AA27SkG5

Oil-product shipments from India are on track to climb to their highest level since September as refiners cash in on robust
profit margins after a Russian export ban and hostilities in the Middle East tightened supplies.

The world's fourth-largest refining hub is set to export about 1.4 million barrels a day of petroleum products in July, about
a fifth higher than a year earlier and nearly 50% more than the volume shipped in May, according to Kpler vessel-tracking
estimates.

The upsurge in attacks in the Middle East looks set to tighten global fuel supplies, which have already been squeezed
after Ukrainian drone attacks on Russia's energy infrastructure prompted Moscow to ban exports.

Processors in India have rushed to capitalize on the tight markets that have pushed global prices for fuels to multi-year
highs while competitors from the Middle East, traditionally major exporters of diesel and jet fuel, were hamstrung by the
war. Two of the country's largest refineries, run by Nayara Energy Ltd. and Reliance Industries Ltd., restarted after
planned maintenance while domestic diesel demand was seasonally weak due to the monsoon rains.

Strong profit margins for diesel, jet fuel and gasoline continue to encourage refiners to maximize throughput, said Sumit
Ritolia, lead analyst for refining supply and modeling at Kpler, adding that lower Russian product exports have tightened
global fuel balances while strengthening refining economics.

However, emerging threats to oil flows may upend the profitable trade. President Donald Trump reimposed a blockade
on Iranian ships transiting the Strait of Hormuz and has said the US will impose a 20% toll on all goods passing through
the waterway. India typically gets almost 40% of its crude from the Persian Gulf region and the government may force
the refiners to limit exports if crude supply disruptions persist.

So far, Russian oil supplies have helped processors in the South Asian nation to operate their plants at full capacity
despite the Middle East disruptions. India has imported 2.6 million barrels a day of Russian oil to date this month, or more
than half of its total requirement, Kpler data showed.

India also cut export taxes this month as local stockpiles swelled. The country has crude oil and petroleum products
inventories for 75-80 days, Oil Minister Hardeep Singh Puri said last week.
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India refiners reap fuel export windfall as Iran war drives shortages

https://www.moneycontrol.com/news/business/india-refiners-reap-fuel-export-windfall-as-iran-war-drives-shortages-
13973741.html

Oil-product shipments from India are on track to climb to their highest level since September as refiners cash in on robust
profit margins after a Russian export ban and hostilities in the Middle East tightened supplies.

The worlds fourth-largest refining hub is set to export about 1.4 million barrels a day of petroleum products in July, about
a fifth higher than a year earlier and nearly 50% more than the volume shipped in May, according to Kpler vessel-tracking
estimates.

The upsurge in attacks in the Middle East looks set to tighten global fuel supplies, which have already been squeezed
after Ukrainian drone attacks on Russias energy infrastructure prompted Moscow to ban exports.

Processors in India have rushed to capitalize on the tight markets that have pushed global prices for fuels to multi-year
highs while competitors from the Middle East, traditionally major exporters of diesel and jet fuel, were hamstrung by the
war. India's July Fuel Exports Head for 10-Month High | Lower taxes boost shipments as Russia, Mideast supplies tighten

Strong profit margins for diesel, jet fuel and gasoline continue to encourage refiners to maximize throughput, said Sumit
Ritolia, lead analyst for refining supply and modeling at Kpler, adding that lower Russian product exports have tightened
global fuel balances while strengthening refining economics.

However, emerging threats to oil flows may upend the profitable trade. President Donald Trump reimposed a blockade
on Iranian ships transiting the Strait of Hormuz and has said the US will impose a 20% toll on all goods passing through
the waterway. India typically gets almost 40% of its crude from the Persian Gulf region and the government may force
the refiners to limit exports if crude supply disruptions persist.

So far, Russian oil supplies have helped processors in the South Asian nation to operate their plants at full capacity
despite the Middle East disruptions. India has imported 2.6 million barrels a day of Russian oil to date this month, or more
than half of its total requirement, Kpler data showed.

India also cut export taxes this month as local stockpiles swelled. The country has crude oil and petroleum products
inventories for 75-80 days, QOil Minister Hardeep Singh Puri said last week.
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Amid Iran War, Centre Urged To Roll Out India's 1st LPG Efficiency Policy

https://www.ndtv.com/business-news/amid-us-iran-war-centre-urged-to-roll-out-india-first-lpg-efficiency-policy-11764052

US-Iran War: The proposal calls for awareness campaigns on efficient LPG usage, greater collaboration between the
government, OMCs and stakeholders.

Pune Gas has written to the Centre, seeking an LPG Efficiency Policy Framework.

Pune Gas urged the Indian government to adopt a national LPG Efficiency Policy Framework
Rising LPG prices due to Iran conflict have impacted restaurants, hospitals, and MSMEs
Proposal recommends using larger 47.5-kg LPG cylinders to reduce wastage and improve safety

Iran War Impact: As geopolitical tensions in the Middle East continue to push up global energy prices and disrupt fuel
supply chains, an Indian energy company has urged the Centre to roll out a policy on how efficiently LPG (Liquefied
Petroleum Gas) is consumed.

Pune Gas has submitted a representation to the Ministry of Petroleum and Natural Gas, seeking what it describes as
India's first LPG Efficiency Policy Framework. The proposal comes at a time when the ongoing conflict in Iran has added
to uncertainty in global LPG markets, driving up commercial LPG prices and increasing costs for businesses dependent
on the fuel.

According to the company, commercial LPG cylinder prices have climbed to around Rs 3,100, compared with about Rs
1,884 earlier this year amid supply constraints. The sharp increase has affected restaurants, hotels, hospitals, food
processing units, laundries, MSMEs and manufacturing businesses that rely heavily on LPG.

While India has largely managed to maintain uninterrupted LPG supplies through government intervention, Pune Gas
has argued that the next step in strengthening the country's energy security should be improving the efficiency of LPG
consumption.

The company has written to Petroleum and Natural Gas Minister Hardeep Singh Puri, proposing a broader policy
framework aimed at reducing wastage, promoting standardisation and encouraging the adoption of more efficient LPG
infrastructure across commercial and industrial establishments.

Proposed LPG Efficiency Policy: Recommendations

Among its recommendations, Pune Gas has asked the government to improve LPG utilisation efficiency across industries
and encourage Oil Marketing Companies (OMCs) to promote 47.5-kg LOT cylinders, wherever operationally suitable.
According to the company, these larger cylinders can help reduce wastage, improve safety standards, minimise pilferage
and make better use of available LPG supplies

The proposal also calls for nationwide awareness campaigns on efficient LPG usage, greater collaboration between the
government, OMCs and industry stakeholders to standardise practices, and policy incentives to accelerate the adoption
of efficient LPG systems.

Explaining the rationale behind the proposal, Jesal Sampat, Executive Director and CEO of Pune Gas, said India has
traditionally measured its LPG challenge by the amount of fuel procured and supplied.

"We believe it is now time to also measure how efficiently we use the fuel we already have. The next leap in India's
energy security will not come only from increasing supply; it will also come from eliminating avoidable wastage. Every
kilogram of LPG used efficiently reduces operating costs, eases pressure on national demand and strengthens the
resilience of our energy ecosystem. Efficiency is not just good engineering, it is good national policy," Sampat said.

He further urged the Ministry to recognise LPG efficiency as a national priority. "We urge the Ministry to recognise LPG
efficiency as a national priority by introducing a policy framework for efficiency and standardisation. Such measures will
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not only strengthen India's energy resilience but also support industries that are heavily dependent on LPG," Sampat
added.

As part of its proposal, Pune Gas has also highlighted LPGenius, an indigenous LPG management system developed by
the company under the spirit of Atmanirbhar Bharat. The company says the system is designed to improve LPG efficiency,
operational safety and cost optimisation for commercial and industrial users.

Pune Gas has also offered to work with the Ministry of Petroleum and Natural Gas and Oil Marketing Companies by
sharing field data, implementation insights and case studies, besides supporting pilot projects aimed at creating a more
efficient and sustainable LPG ecosystem in India.
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Staterun oil marketing companies have kept petrol and diesel prices unchanged on July 15, as fuel rates remain at the
levels set after the lateMay hike.

This means motorists across major metros are paying the same prices as in recent weeks, even as global crude markets
stay volatile.

Indian Oil, Bharat Petroleum and Hindustan Petroleum continue to follow the daily dynamic pricing system, under which
pump rates can be adjusted every morning based on global crude prices and currency movements.

Last week, Qil Minister Hardeep Singh Puri suggested that reducing local fuel costs is not an option at this time.

Fuel prices in the nation have escalated four times over the last four months amid the Iran war, increasing by about Rs
7.5-8 per litre during the period.

Oil prices extended their rally for a third consecutive session on Wednesday after U.S. President Donald Trump
threatened further military action against Iran, adding to supply concerns as shipping disruptions in the Strait of Hormuz
intensified.

Global benchmark Brent crude climbed toward $86 a barrel, while West Texas Intermediate traded above $80, building
on an 11% surge over the previous two sessions.

The latest gains came after Trump warned that the U.S. would continue striking Iranian targets and could target power
plants and bridges as early as next week unless Tehran agreed to return to negotiations.

The renewed escalation followed Washington's decision to resume its blockade of Iranian shipping through the Strait of
Hormuz, one of the world's most critical energy chokepoints.

While international crude rates are the biggest factor for fuel prices in India, they aren't the only ones. Taxes, freight
costs, refining margins, and the rupee-dollar exchange rate also play a key role in determining what you pay at the pump.

The Centre recently revised export duties on petroleum products. The change, however, does not impact retail fuel prices
in India.

Essential Business Intelligence, Sharp Market Insights, Practical Personal Finance Advice, Daily Fuel Gold and Silver
Prices and Latest Stories On NDTV Profit.
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India's oil-product shipments are projected to reach their highest level since September. Refiners are capitalizing on
strong profit margins driven by global supply disruptions. Robust profit margins are a result of a Russian export ban and
Middle East hostilities. Indian refiners are set to export approximately 1.4 million barrels daily in July. This volume
represents a significant increase compared to the previous year and May.

Oil-product shipments from India are on track to climb to their highest level since September as refiners cash in on robust
profit margins after a Russian export ban and hostilities in the Middle East tightened supplies.

The world's fourth-largest refining hub is set to export about 1.4 million barrels a day of in July, about a fifth higher than
a year earlier and nearly 50% more than the volume shipped in May, according to Kpler vessel-tracking estimates.

The upsurge in attacks in the Middle East looks set to tighten global fuel supplies, which have already been squeezed
after Ukrainian drone attacks on Russia's energy infrastructure prompted Moscow to ban exports.

Processors in India have rushed to capitalize on the tight markets that have pushed global prices for fuels to multi-year
highs while competitors from the Middle East, traditionally major exporters of diesel and jet fuel, were hamstrung by the
war. Two of the country's largest refineries, run by Ltd. and , restarted after planned maintenance while domestic diesel
demand was seasonally weak due to the monsoon rains.

Strong profit margins for diesel, jet fuel and gasoline continue to encourage refiners to maximize throughput, said Sumit
Ritolia, lead analyst for refining supply and modeling at Kpler, adding that lower Russian product exports have tightened
global fuel balances while strengthening refining economics.

However, emerging threats to oil flows may upend the profitable trade. President Donald Trump reimposed a blockade
on Iranian ships transiting the Strait of Hormuz and has said the US will impose a 20% toll on all goods passing through
the waterway. India typically gets almost 40% of its crude from the Persian Gulf region and the government may force
the refiners to limit exports if crude supply disruptions persist.

So far, Russian oil supplies have helped processors in the South Asian nation to operate their plants at full capacity
despite the Middle East disruptions. India has imported 2.6 million barrels a day of Russian oil to date this month, or more
than half of its total requirement, Kpler data showed.

India also cut export taxes this month as local stockpiles swelled. The country has crude oil and petroleum products
inventories for 75-80 days, Qil Minister Hardeep Singh Puri said last week.
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