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ONGC dividend 2026: Oil And Natural Gas Corporation Ltd informed the bourses that the meeting of the Board of 

Directors of the Company is scheduled on Tuesday, May 26, 2026, to consider and approve audited financial results 

(standalone and consolidated) of the company for the quarter and financial year ended March 31, 2026. 

ONGC Q4 results FY26 date and time: As the earnings season is underway and BSE- and NSE-listed companies are 

sharing their fourth-quarter results for the financial year 2025-26, state-owned Oil and Natural Gas Corporation Limited 

(ONGC) is all set to announce its Q4 FY26 results soon. Along with the quarterly results, the Maharatna PSU announced 

it might declare a dividend to its shareholders. 

ONGC informed this through an exchange filing earlier on May 8. 

ONGC is the largest crude oil and natural gas company in India, contributing around 71 per cent to Indian domestic 

production. 

, in the exchange filing, informed the bourses that the meeting of the Board of Directors of the Company is scheduled on 

Tuesday, May 26, 2026, to consider and approve audited financial results (standalone and consolidated) of the company 

for the quarter and financial year ended March 31, 2026. 

Pursuant to Regulation 29 and 50 read with Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, it is hereby informed that a meeting of the Board of Directors of the Company is 

scheduled to be held on Tuesday, the 26th May, 2026, inter-alia, to consider and approve the following business items:- 

1. Audited Financial Results (Standalone and Consolidated) of the Company for the Quarter and Financial Year ended 

31st March, 2026,the oil PSU said in the regulatory filing. 

The PSU had announced its Q3 FY26 earnings at around 9.26 PM on February 12, 2026. Therefore, it expected that 

ONGC might declare its Q4 FY26 earnings at the same time on Tuesday, May 26, 2026. 

ONGC dividend 2026 announcement date 

Along with the quarterly results, ONGC said the board of directors in the scheduled meeting on Tuesday, May 26, might 

also recommend paying a final dividend for the financial year ended March 31, 2026. 

Recommendation of Final Dividend, if any, for the Financial Year ended 31st March, 2026, ONGC added. 

ONGC dividend history 

ONGC has been paying consistent dividends to its shareholders. In 2026, the oil PSU has already paid a dividend of Rs 

625 in Feruary. In 2025, ONGC gave dividend in three occasions  Rs 6 in Novembet, Rs 1.25 in September and Rs 5 in 

February. 

ONGC Q3 results FY26 performance 

ONGC reported a 1.6 per cent increase in net profit for the December quarter, aided by higher realisations from new 

wells and reduced statutory levies, which offset the impact of lower crude oil prices. 

The company reported a standalone net profit of Rs 8,372 crore for October-December quarter of 2025-26 financial year, 

compared with Rs 8,240 crore earning in the same period a year back, according to a company statement. 

https://www.etnownews.com/markets/ongc-dividend-2026-announcement-date-cash-reward-in-q4-results-fy26-check-board-meeting-schedule-dividend-history-article-154331587
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India's top producer of crude oil - the key feedstock for fuels such as petrol and diesel - and natural gas, used for power 

generation, fertiliser production, and conversion into CNG and cooking gas, realised over 10 per cent lower earnings on 

every barrel of crude produced. Natural gas revenues, however, rose. 

ONGC 

Share Price 

Shares of ONGC on Friday ended at Rs 299.45 , down Rs 1.35 or 0.45 per cent from the previous close of Rs 300.80, 

on the 

BSE 

(Disclaimer: The above article is meant for informational purposes only, and should not be considered as any investment 

advice. ET NOW DIGITAL suggests its readers/audience to consult their financial advisors before making any money-

related decisions.) 
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The Gulf didn't start the fire, it exposed India's fragility  The Gulf crisis has not triggered India's economic distressit has 

merely exposed and intensified a slowdown long in the making. 

Prime Minister Narendra Modi's warnings on cutting gold purchases, fuel use, edible oil imports, and even restraining 

domestic and foreign travel are not isolated cautionary steps; they are signs of deeper strain. 

The economy's troubles did not begin with COVID-19 pandemic. They stem from years of ignored structural weaknesses, 

inherited distortions left uncorrected, and policy choices that may have worsened the burden. Even solutions like work-

from-home are being presented as relief, though they often raise hidden operational costs and strain telecom systems. 

Beneath optimistic growth projections lies a widening gap between official claims and economic realitiesone that can no 

longer be easily overlooked. 

Large constructions have finally been flagged by NITI Ayog as drain on resources. 

And world gold prices started soaring with the RBI gold buying spree for reducing reliance on the U.S. dollar. 

The concern is not that India's economy is collapsing, but that its foundations may be weaker than official figures suggest. 

A 2026 study by the Peterson Institute for International Economics, authored by Abhishek Anand, Josh Felman, and 

Arvind Subramanian, argues that India may have overstated annual GDP growth by up to two percentage points between 

2012 and 2023. Instead of the official 6 percent, actual growth may have been closer to 44.5 percent. The study estimates 

real GDP could be overstated by 22 percent and real consumption by 31 percent, suggesting living standards are 

significantly lower than believedpotentially reshaping the narrative of India's economic rise. 

The International Monetary Fund issued a most unusual rebuttal on April 24, 2024. Its spokeswoman Julie Kozack told 

reporters in Washington that executive director Krishnamurthy Subramanian's growth forecast of 8 percent for India did 

not represent the views of the IMF, which still maintained a projection of 6.5 percent for the country. 

Inflation is being blamed on the Gulf situation. It's partially correct. Since 2015, petroleum prices, key to transport, many 

chemicals and raw materials, were kept at a high even when crude prices fell to around $ 40 a barrel, levying various 

taxes and cesses. The obvious reason stated was a petrol bond of the UPA regime. It was around Rs 3 lakh crore. But 

Rs 39 lakh crore extra was realised. Now the government is flush with Rs 36 lakh crore fund. It has caused severe overall 

inflation and hit purchasing power. 

The exaggerated highway toll rates and rising debt of the NHAI are worrisome as also adding to overall inflation. 

India's economic weaknesses are increasingly visible in manufacturing, exports, and household finances. Despite the 

Make in India push, manufacturing's share of GDP fell from 16.7 percent in 2013-14 to 15.9 percent in 2023-24, with 

weak job creation and continued dependence on imports. 

An overvalued rupee has weakened export competitiveness, especially for small and medium producers, while making 

imports cheaper. Equally alarming is the sharp erosion in household savings. Gross household savings fell from 23% of 

GDP in 2012-13 to 17% in 2018-19, while net financial savings dropped to a nearly 50-year low of 5.15.3% in FY23, down 

from 11.6% in FY21a sign that families are increasingly dipping into reserves and relying more on borrowing to cope with 

rising financial pressures. 

Major Indian PSUs are under pressure in May 2026 due to high oil prices, rising bond yields, and broader stock market 

volatility. Oil marketing companies like Indian Oil Corporation (IOCL), Bharat Petroleum Corporation Limited (BPCL), and 

Hindustan Petroleum Corporation Limited (HPCL) are estimated to have lost nearly Rs 1 lakh crore since mid-March 

because of surging crude prices. PSU banks are also facing heavy mark-to-market losses as rising bond yields reduce 

the value of their large government bond holdings. Limited reforms in the Union Budget have further weakened sentiment. 

Long-standing structural problemsincluding high debt, outdated technology, and low efficiencyare adding to the pressure. 

https://www.greaterkashmir.com/opinion/warning-signs-india-cant-ignore-11842968
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Between 2017 and 2018, Oil and Natural Gas Corporation (ONGC) played a key role in resolving financial issues linked 

to Gujarat State Petroleum Corporation (GSPC). It acquired GSPC's 80% stake in the KG basin gas block for $1.2 billion 

(8,000 crore), widely seen as a bailout of the debt-hit state firm. The Centre also paid 8,392 crore on ONGC's behalf to 

settle a royalty dispute with Gujarat, while ONGC earlier received relief in a 1,000 crore VAT case. Together, these moves 

stabilised GSPC and reduced ONGC's liability burden. 

Bank loans are surmounting. The public sector banks (PSBs) played a major role in supporting post-COVID economic 

recovery by sharply expanding lending, especially for infrastructure and construction by giving loans of Rs 8.84 lakh 

crore. In the first two months of the 2020 lockdown, PSBs sanctioned Rs 5.66 lakh crore in loans across sectors. The 

Union Budget 2021-22 further boosted construction activity with Rs 3.3 lakh crore allocated to infrastructure-linked 

spending, much of it backed by bank credit. Under the Emergency Credit Line Guarantee Scheme (ECLGS), PSBs had 

sanctioned Rs 76,044 crore by August 2020, providing critical support to MSMEs, including firms linked to construction 

and allied sectors. 

Highways Infrastructure Trust (HIT), an infrastructure investment trust backed by KKR, said it has raised Rs 8,250 crore 

in debt. The financing plan, structured as a rupee term loan with a tenure of up to 17 years, is backed by seven leading 

financial institutions, including SBI. The slow graduated recovery has thinned bank deposits and most are managing 

costs with manpower cuts. 

Blame Game 

Blaming previous governments is routine, but economic correction depends on the policies and judgment of successors. 

India's current economic slide suggests that measures such as 2016 Indian banknote demonetisation, a steep GST, 

reduced welfare concessions, and reliance on food doles instead of jobs and skill-building may have worsened structural 

weaknesses. 

If Manmohan Singh failed for incentivising the industry with liberal loans to large houses hurting banks with severe Rs 50 

lakh plus NPAs, his successor, Modi too committed the mistake of emptying bank coffers with long-term loans  though 

technically not NPA, for less necessary large constructions and road and infra projects. Demonetisation, in particular, 

disrupted India's informal cash economya vital buffer during past global criseshurting small traders and workers. The 

push toward digital payment also raised banking system costs, exposing policy contradictions and adding stress to 

already burdened banks. 

The road ahead needs policy revamp and a sharp economic vision away from Manmohanomics and globalisation for 

self-sustenance as also fast overall growth. 
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Chief minister Yogi Adityanath lays foundation stone for first phase of international cricket stadium in Gorakhpur, 

announces development of a world-class sports complex 

Chief minister Yogi Adityanath on Saturday credited Prime Minister Narendra Modi for the flourishing sports culture across 

the nation, saying that Ahmedabad hosting the 2030 Commonwealth Games and India bidding for the 2036 Olympics 

can work wonders to boost the morale of homegrown talent. 

The chief minister was speaking after performing the bhoomi pujan and laying the foundation for the first phase of an 

international cricket stadium at Tal Nador in Gorakhpur, to be built on 46 acres of land for  393 crore. 

He also announced the development of a world-class sports complex alongside the cricket stadium, saying the projects 

would transform the region into a major hub for sports and economic activity. 

He said the complex would provide modern infrastructure for both indoor and outdoor sports while generating large-scale 

employment opportunities for local youth. 

The stadium is being built with the help of the Union ministry of petroleum and natural gas, and it will have all the required 

facilities. We have also reserved an additional 60 acres of land next to it, where a sports complex will be constructed, 

Adityanath said. Union minister of petroleum and natural gas Hardeep Singh Puri was also present at the event. 

The international cricket stadium will have a seating capacity of 30,000 spectators. 

The international cricket stadium and sports complex will transform the entire area. Hotels, restaurants and new markets 

will emerge here, creating large employment opportunities for local youth, the chief minister said. 

The chief minister said that in 2014, Prime Minister Modi coined the slogan Khelo India, and later, he gave a call for a Fit 

India movement. 

A new sporting culture is flourishing across the nation, leading to greater participation in global events such as the 

Olympics, Asian Games and the Commonwealth Games, he said. 

Ahmedabad is scheduled to host the Commonwealth Games in 2030. India has also made a bid to host the 2036 Olympic 

Games. Such efforts show how Prime Minister Modi is enhancing India's participation in international events and providing 

homegrown athletes with an opportunity to showcase their potential on home soil, he said. 

Noting that it is the government's responsibility to provide the requisite infrastructure, he said the Uttar Pradesh 

government is providing this throughout the state. 

We are also constructing the Major Dhyan Chand Sports University in Meerut, which will be inaugurated during the current 

academic session. We already launched the academic programme for it last year, he added. 

He said that an international cricket stadium is coming up in Varanasi with support from the Board of Control for Cricket 

in India (BCCI). 

Highlighting the transformation of the Tal Nador area, Adityanath said the land, which was barren and encroached upon 

a few years ago, was now being developed into a major sports and development hub under the state government's public 

welfare initiatives. 

The chief minister said Uttar Pradesh had already provided direct government jobs to more than 534 medal-winning 

athletes and that recruitment for another 500 sportspersons would begin soon. 

https://www.hindustantimes.com/cities/lucknow-news/2030-commonwealth-games-in-ahmedabad-india-s-2036-olympics-bid-can-work-wonders-for-homegrown-talent-yogi-101778959831389.html
https://www.hindustantimes.com/cities/lucknow-news/2030-commonwealth-games-in-ahmedabad-india-s-2036-olympics-bid-can-work-wonders-for-homegrown-talent-yogi-101778959831389.html
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Welcoming Puri at the event, Adityanath praised the Union minister for ensuring fuel supply stability amid the ongoing 

crisis in West Asia. He also thanked public sector oil companies, including Indian Oil Corporation and Oil and Natural 

Gas Corporation, for contributing  100 crore through CSR funds for the cricket stadium project. 

The chief minister later planted a sapling. The stadium project is expected to be completed within 19 months. 
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ONGC IDWE Wins Golden Peacock Award 2026 for Innovative Cementing Technology in Oil and Gas Drilling 

Oil and Natural Gas Corporation 's Institute of Drilling and Well Engineering (IDWE) has received the prestigious Golden 

Peacock Innovative Product/Service Award 2026 for its breakthrough technology in advanced cementing solutions for 

the oil and gas sector. 

The award was presented during the IOD National Conference on Business Excellence and Leadership held in New 

Delhi on May 14, 2026. The recognition highlights ONGC's growing focus on indigenous innovation, operational 

efficiency, and safe drilling practices. 

The award-winning innovation is titled: 

Innovative Cement Slurry and Spacer Design for Integrated Application in Loss-Prone, Highly Permeable Reservoirs. 

The advanced solution has been developed indigenously by ONGC's Institute of Drilling and Well Engineering to address 

complex challenges in drilling operations and well cementing. 

According to ONGC, the technology has demonstrated highly reliable zonal isolation performance in difficult geological 

formations, helping improve drilling safety, efficiency, and well integrity. 

Read also: ONGC Receives Visionary Leadership Award for Digital Education Initiatives in 7,500 Government Schools 

The innovative cement slurry and spacer design has been specifically engineered for use in loss-prone and highly 

permeable reservoirs, where conventional cementing solutions often face operational limitations. 

The technology aims to ensure effective primary cementing while reducing operational risks associated with challenging 

drilling environments. 

Industry experts believe such indigenous technologies can significantly improve the long-term performance and stability 

of oil and gas wells. 

ONGC highlighted several major advantages delivered by the new drilling technology, including: 

The innovation is also expected to contribute toward more sustainable and efficient exploration and production activities 

in India's energy sector. 

The Golden Peacock award is being viewed as a major achievement for ONGC and India's indigenous energy technology 

ecosystem. 

The recognition reflects the organization's continued efforts to promote technological advancement, operational 

excellence, and self-reliance in the oil and gas industry. 

By developing advanced in-house drilling solutions, ONGC aims to reduce import dependence and strengthen India's 

capability in critical energy technologies. 

ONGC officials stated that the award reinforces the company's commitment to adopting innovative and safe drilling 

practices while improving operational efficiency across exploration projects. 

The Institute of Drilling and Well Engineering continues to play a key role in research, development, and deployment of 

advanced technologies for India's upstream oil and gas operations. 

https://indianmasterminds.com/news/ongc-idwe-golden-peacock-award-2026-cementing-technology-204550/
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Oil and Natural Gas Corporation is India's largest crude oil and natural gas producer and one of the country's leading 

public sector energy companies. Headquartered in New Delhi, ONGC plays a major role in India's energy security through 

oil and gas exploration, production, refining, and technological innovation. The company is widely recognized for its 

contribution to strengthening India's energy independence and advancing indigenous capabilities in the hydrocarbon 

sector. 
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Royalty rate cut to boost ONGC, Oil India earnings: Kotak report 
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The Centre's decision to rationalise upstream royalty rates could increase standalone earnings of state-run oil producers 

ONGC and Oil India, according to a report by Kotak Institutional Equities. The government had earlier announced a 

rationalisation of royalty rates for crude oil, natural gas and casing head condensate under the amended Oilfields 

(Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, with Petroleum Minister Hardeep Singh 

Puri saying the move marks a "new era" for India's oil and gas regime by creating a "stable, predictable, and investor-

aligned framework." Impact on Earnings Upstream royalty refers to the fee or share paid by oil and gas companies to the 

government for extracting crude oil and natural gas from fields. It is usually calculated as a percentage of the value of oil 

or gas produced. According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-

13% for OIL." Reforms to Simplify Royalty Structure The report said the reforms aim to simplify the royalty structure and 

remove older inconsistencies across exploration regimes. "The government has taken multiple steps to enhance the 

attractiveness of the upstream sector. Amendments to the ORD Act, 1948, and revisions to the Petroleum & Natural Gas 

(PNG) Rules are focused on ensuring fiscal stability," the report said. Changes for Crude Oil Kotak said one of the key 

changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent from an earlier effective 

rate of around 16.67 per cent. The report added that the government has also standardised deductions allowed for post-

well-head costs, which are expenses incurred after oil or gas is extracted from the well and prepared for sale. "For crude 

oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for other blocks," 

it said. New Benefits for Natural Gas Kotak further noted that natural gas fields will now also receive similar deductions, 

which were not available earlier. "Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated 

blocks (earlier NIL). This will effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields 

(earlier 10%)," the report said. The report further noted that royalty rates have also been aligned across Discovered Small 

Fields (DSF) and Hydrocarbon Exploration Licensing Policy (HELP) regimes to simplify the framework further. Effective 

Royalty Reduction for ONGC and OIL According to Kotak, the changes could reduce effective royalty payments on crude 

oil production by around 2.5 per cent for ONGC and nearly 5.8 per cent for Oil India. "As on-land blocks account for 

~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its entire oil production on land, the 

benefit will be higher at ~5.8% for Oil India," the report said. For natural gas, the report estimated royalty rates could 

decline by around 1.8-2 per cent because post-well-head costs are now allowed as deductions.  
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India's stock market had a remarkable April. Smallcaps surged 17%. The Nifty 50 recovered sharply. Sentiment, after a 

bruising 2025, finally felt like it was turning. 

Then oil reminded everyone why it's never far from the centre of India's macro story. 

Brent crude has climbed nearly 60% over the past year, with WTI approaching $99 per barrel in May 2026. The near-

shutdown of traffic through the Strait of Hormuz, following the US-Iran conflict, has caused what the IEA has described 

as the largest oil supply shock on record. Saudi Aramco's CEO warned that markets are losing around 100 million barrels 

of supply each week. For most economies, high oil prices are uncomfortable. For India, it's a different category of problem 

altogether. 

Why does oil hit India harder than almost anywhere else 

India imports roughly 85-90% of its crude oil requirements. Every $10 increase in global crude prices raises the country's 

annual import bill by an estimated $13 to $14 billion. 

That number doesn't sit in isolation. It flows through the current account deficit, which widens and puts pressure on the 

rupee. A weaker rupee makes oil even more expensive in rupee terms, which deepens the import bill further. That circular 

pressure is the core of the oil problem for India, and it's playing out right now. 

The rupee hit a record low of 95.23 against the dollar on May 11, 2026, pushed there by the oil-driven current account 

deterioration and continued FII outflows. Markets took PM Modi's austerity appeal on fuel consumption as a signal that 

policymakers are genuinely worried about foreign currency reserve pressure. 

If oil prices remain elevated, analysts project India's inflation could reach around 6.9% this fiscal year, well above the 

RBI's 6% limit. The trade deficit is expected to widen to potentially 2.1% of GDP if Brent crude averages $95 a barrel 

through FY27. 

The Strait of Hormuz problem 

Roughly 20% of the world's oil supply and 25% of global LNG passes through the Strait of Hormuz. Any extended closure 

has severe consequences for India, which sources a significant portion of its energy from West Asia. 

India had built a partial buffer through Russian crude imports, which offered discounted barrels outside the Gulf routing. 

But that's now under pressure too. US pressure on India to reduce Russian crude imports has led to India scaling back 

its intake, with Russian barrels being redirected primarily toward China. Indian refiners are being pushed back toward 

more expensive Middle Eastern and US alternatives. 

The discount that made Russian crude so valuable to Indian margins is narrowing. And the alternative supply routes are 

more expensive and more exposed to exactly the geopolitical disruption that's driving prices higher. 

What it does to the RBI's options 

FIIs pulled out nearly 1.2 lakh crore from Indian equities in March 2026 alone, the sharpest single-month sell-off of the 

fiscal year. The RBI kept its repo rate at 5.25% at the April 2026 meeting, widely expected given the global uncertainty 

and rising inflation risks from elevated crude. 

The bind is real. The RBI cut rates in December 2025 to support domestic growth. That made the rupee marginally less 

attractive to foreign investors. Now, with inflation risk rising due to oil, the case for further easing has largely closed. 

Raising rates to defend the currency and control inflation would hurt the growth momentum that the rate cuts were 

designed to support. The RBI faces a precarious path, likely maintaining its neutral stance while balancing growth support 

against the threat of imported inflation. 

https://www.venturasecurities.com/blog/oil-at-multi-month-highs-the-biggest-risk-to-indias-market-rally/
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There's also the RBI study worth keeping in mind here. For every $10 per barrel increase in crude prices, India's inflation 

rises by approximately 49 basis points. If the government absorbs the entire price shock rather than passing it to 

consumers, the fiscal deficit widens by 43 basis points. With oil having risen far more than $10 from a year ago, the 

arithmetic is uncomfortable either way. 

What it means sector by sector 

Not every sector is equally exposed, and that distinction matters for investors. 

Oil marketing companies are in an acutely difficult position. OMCs face severe pressure on marketing margins, which 

are expected to moderate to 6 to 8 per litre in FY26. If retail fuel prices are not adjusted in line with rising crude costs, 

their profitability and balance sheets will take a serious hit. HPCL, BPCL, and IOCL have been absorbing costs to keep 

pump prices stable, but that strategy has a ceiling. 

Upstream producers like ONGC and Oil India are in the opposite camp. Higher crude prices improve their realisations 

directly. If oil stays elevated, their earnings look considerably stronger than the current market pricing suggests. 

Aviation is one of the most exposed sectors. Jet fuel is already the largest cost item for domestic airlines. At $95 to $100 

oil, margins that looked reasonable three months ago have eroded quickly. 

IT and pharma continue to sit in a more protected position. Their revenue comes in dollars, and the rupee weakness that 

oil is causing actually improves their reported earnings. For investors looking for a partial hedge against the oil-inflation-

rupee feedback loop, export-oriented sectors offer some natural insulation. 

The longer-term supply question 

The ADB has revised its reference scenario to $96 per barrel as the average crude oil price for 2026. Analysts at Ambit 

expect the geopolitical risk premium to remain embedded in prices until at least FY30. That's not a crisis forecast, but it 

is a structural reset of the price environment India has to plan around. 

There's also a lagged inflationary channel through fertilisers that is underappreciated. Higher oil raises fertiliser input 

costs, which feed into food prices with a three to six-month delay. The full inflationary impact may not show up in headline 

CPI data until late FY27. Markets watching monthly CPI prints may be systematically underestimating the pressure that's 

building. 

What investors should think about 

The April rally was real. The earnings recovery story for India in FY27 is real. But oil at these levels is a genuine tax on 

the entire macro environment. 

Investors who went heavily into rate-sensitive sectors like real estate, automobiles, and banking on the assumption that 

the RBI rate-cut cycle would continue should be reassessing that view. The fiscal space for further easing has narrowed. 

Any further escalation in West Asia narrows it further. 

Gold's move higher through this period is not coincidental. Adding gold as a geopolitical hedge and increasing allocation 

to dollar-linked assets are the moves analysts broadly suggest for portfolios navigating continued rupee pressure. Neither 

of those positions requires a view on when the Hormuz disruption ends. They both perform if the disruption continues. 

Conclusion 

India's growth story hasn't broken. Domestic consumption is holding, the capex cycle is moving, and corporate balance 

sheets are mostly clean. But oil at $95 to $100 per barrel, against a rupee already under sustained pressure, narrows the 

margin for error considerably. 

The market rally that began in April priced in a lot of the positives. It didn't fully price in what happens if oil stays here for 

another two or three quarters. That gap between the optimistic scenario and the oil-driven reality is where portfolios need 

attention right now. 

This article is for informational purposes only and does not constitute investment advice. Please consult a SEBI-registered 

financial advisor before making investment decisions. 
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Every time crude crosses $100, the conversations start. Is this temporary? Will the government absorb it? Should I buy 

or sell? 

The answers depend less on the price itself and more on where you sit in the economy. 

India imports over 85% of its crude oil. That single fact shapes everything. When global prices spike, the impact shows 

up in fuel costs, freight rates, raw material bills, and eventually your grocery run. Add a weak rupee to the mix, and the 

hit is sharper than what the headline price suggests. 

Here is how different sectors tend to react. 

Sectors that take the hit 

Airlines 

Aviation turbine fuel accounts for roughly 30 to 40% of an airline's operating costs. At $100+ crude, that number climbs 

fast. Airlines either absorb it, raise ticket prices, or do both. Thin margins get thinner. Indian aviation has always been a 

tough business, and expensive oil makes it worse. 

Paints and chemicals 

Most paint raw materials, such as titanium dioxide, solvents, and resins, come from crude oil derivatives. When oil moves, 

input costs follow. Companies like Asian Paints and Berger Paints face margin pressure. They usually pass costs on 

eventually, but there is always a lag between the rise in input costs and the price hike. That lag is where earnings take 

the hit. 

Logistics and road transport 

Diesel runs India's freight network. When diesel prices go up, trucking costs go up, and that feeds into everything from 

vegetable prices to last-mile delivery costs. The pressure does not go away quickly because fuel prices in India tend to 

rise faster than they fall. 

FMCG 

Packaging, raw inputs, freight. Three things go wrong at once. Companies with pricing power manage. Smaller players 

and private labels have a harder time. 

Fertilisers 

Urea and nitrogen fertilisers use naphtha or natural gas as feedstock, both of which track crude. Higher input costs either 

mean bigger government subsidies or higher prices for farmers. Neither outcome is clean. 

Sectors that tend to benefit 

Oil exploration and production 

ONGC and Oil India earn more per barrel when prices are high. The catch is that the Indian government has a habit of 

levying windfall taxes or capping domestic fuel prices when crude spikes. It happened in 2022. So the benefit to upstream 

companies is real but not always fully passed through. Still, the initial market reaction to $100+ crude is usually positive 

for E&P stocks. 

Refiners 

This one is more complicated. Gross refining margins depend on the spread between crude and finished products, not 

on crude price alone. Reliance Industries, with its complex refinery and access to discounted Russian crude, has 
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navigated high-oil periods well. BPCL and HPCL have more exposure to regulated pricing and tend to suffer more. The 

refining story needs to be read company by company. 

Renewable energy 

Every time crude gets expensive, the economics of solar, wind, and EVs improve relative to oil. The business case for 

switching strengthens. Policy urgency picks up. India's renewable sector has consistently gained long-term when fossil 

fuel costs spike, and the current direction of government policy only reinforces this. 

City gas distribution 

When industrial consumers face high oil costs, they look for alternatives. Piped natural gas becomes more attractive. 

Companies like Indraprastha Gas and Gujarat Gas tend to see demand hold up, sometimes grow, as industries shift 

away from liquid fuels. 

What $100 crude has looked like before in India 

India has been here before. Crude stayed above $100 from 2011 to mid-2014. Then briefly in 2022. Both times, the 

economy absorbed it, but not without pain: higher current account deficits, currency weakness, inflation, and RBI 

tightening. 

The concern at $100+ is not just the oil price in isolation. It is what happens when high crude meets a weak rupee and 

inflation that is already running hot. That combination leaves policymakers with fewer good options. 

How businesses can manage this 

Companies that hedge crude exposure through long-term contracts, use feedstock flexibility, or have pricing power at the 

consumer end tend to hold up better. The ones that sit in the middle of the supply chain without either advantage tend to 

suffer most. 

For investors, high crude periods have historically favoured upstream oil companies in the near term and renewable 

energy companies over the medium to long run. The trade is different depending on your time horizon. 

Conclusion 

$100 crude is not a crisis for everyone. Airlines feel it immediately. ONGC benefits from it. A paint company works through 

it. A solar developer barely notices it. 

The smarter question is not just "is crude expensive?" It is whether your business or investment has pricing power, cost 

flexibility, or structural tailwinds that offset what higher oil does. That analysis matters far more than whether the price is 

$95 or $105. 
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India has adjusted fuel export duties, introducing a Rs 3/litre tax on petrol and reducing diesel/ATF levies to Rs 16.5/litre 

and Rs 16/litre respectively, effective May 16. 

This policy shift aims to bolster domestic fuel availability, a direct response to the escalating West Asia crisis and resulting 

crude oil surge above $100/barrel, signaling a prioritisation of national energy security. 

This latest revision in export duties represents a definitive move to secure India's energy supply, underscoring the 

government's heightened focus on domestic availability amid escalating geopolitical tensions in West Asia. 

The Core Catalyst 

On May 16, 2026, the government implemented a Rs 3 per litre windfall tax on petrol exports, a first since the West Asia 

crisis intensified. Concurrently, levies on diesel exports were lowered to Rs 16.5 per litre from Rs 23, and on aviation 

turbine fuel (ATF) to Rs 16 per litre from Rs 33. These adjustments follow a period of rapid policy changes, with duties 

previously being hiked and then reduced in April and early May, reflecting the dynamic nature of global energy markets. 

The rationale is to disincentivize exports and ensure domestic availability, especially as crude oil prices have surged past 

$100 per barrel, with WTI futures reaching $105.57 on May 15, 2026, and Brent averaging $117 in April. 

The Analytical Deep Dive 

Global Context and Domestic Vulnerability 

The closure of the Strait of Hormuz has created significant supply concerns, contributing to price volatility. India, importing 

over 85% of its crude oil, remains highly susceptible to these global shocks, amplifying the importance of domestic supply 

management. While India possesses substantial refining capacity, its reliance on imported crude makes energy security 

a paramount concern, especially with demand projected to double by 2045. 

Policy Reciprocity and Historical Precedent 

This intervention marks a departure from earlier policies where petrol exports were nil-levied. Such frequent adjustments 

to export duties, initiated in March 2026, highlight a reactive policymaking approach driven by immediate market 

conditions rather than long-term strategy. The government previously imposed windfall taxes in 2022, indicating a 

recurring tool to manage perceived excess profits during periods of high global prices. Analysts note that these policy 

shifts can create uncertainty for the sector, with mixed outlooks for major players like ONGC, suggesting market 

apprehension regarding consistent growth execution amidst such regulatory flux. 

Refiner Margins and Sector Economics 

Prior to these adjustments, refineries had seen bumper margins due to high oil prices, while state-run oil marketing 

companies (OMCs) faced record losses on domestic sales due to frozen retail prices. Measures in April 2026 had already 

capped refinery margins at $15/barrel to rebalance these gains. The current duty changes, while aimed at domestic 

availability, could further impact the profitability of export-oriented refiners. 

The Forensic Bear Case 

The government's repeated, rapid recalibration of export duties introduces significant policy uncertainty, potentially 

deterring long-term investment in export-focused refining capacity. India's fundamental import dependency leaves it 

perpetually exposed to global supply shocks and price volatility, a risk that domestic policy adjustments can only partially 

mitigate. The constant need to balance revenue, domestic affordability, and energy security often leads to reactive, rather 

than proactive, policy interventions. Furthermore, while the intent is to secure domestic supply, the actual impact on 

production and price stability remains contingent on external factors and the efficiency of downstream distribution 

https://www.whalesbook.com/news/English/energy/India-Tightens-Fuel-Exports-Amid-Geopolitical-Heat/6a078227e125a601ebe0c361
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networks. The cyclical imposition and adjustment of windfall taxes, though a revenue tool, could undermine the sector's 

incentive for domestic exploration and production by skimming off profit streams. 

The Future Outlook 

India's energy demand is set to grow substantially, necessitating a robust and stable policy framework. While government 

initiatives aim to boost domestic production and clean energy, the immediate challenge lies in navigating the persistent 

volatility in global crude markets. The effectiveness of these export duty adjustments will ultimately be judged by their 

contribution to sustained domestic fuel availability and price stability without unduly stifling industry investment or creating 

undue fiscal pressure. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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India has adjusted fuel export duties, introducing a Rs 3/litre tax on petrol and reducing diesel/ATF levies to Rs 16.5/litre 

and Rs 16/litre respectively, effective May 16. 

This policy shift aims to bolster domestic fuel availability, a direct response to the escalating West Asia crisis and resulting 

crude oil surge above $100/barrel, signaling a prioritisation of national energy security. 

India has adjusted its fuel export duties in a move to prioritize domestic supply amid rising geopolitical tensions in West 

Asia. This policy shift signals a strong focus on national energy security as global crude oil prices surge. 

New Export Duty Adjustments 

Effective May 16, the government imposed a Rs 3 per litre tax on petrol exports. Simultaneously, duties on diesel exports 

were reduced to Rs 16.5 per litre from Rs 23, and on aviation turbine fuel (ATF) to Rs 16 per litre from Rs 33. These 

changes follow a series of recent adjustments, including hikes and reductions in April and early May, reflecting the 

dynamic nature of global energy markets. The goal is to discourage exports and ensure sufficient fuel is available 

domestically, especially as crude oil prices have surged past $100 per barrel. WTI futures reached $105.57 recently, 

while Brent crude averaged $117 in April. 

Global Risks and India's Reliance 

Concerns over supply disruptions, such as the closure of the Strait of Hormuz, are contributing to price volatility. India, 

which imports over 85% of its crude oil, is very vulnerable to these global market shocks. Making domestic supply 

management crucial, especially as the country's energy demand is projected to double by 2045. 

Policy Shifts and Market Impact 

This move marks a change from previous policies where petrol exports faced no tax. The frequent adjustments to export 

duties, which began in March, indicate a policy approach that reacts to immediate market conditions rather than long-

term strategy. The government has used windfall taxes before, notably in 2022, as a tool to manage high profits during 

periods of high global prices. Such policy changes can create uncertainty for the energy sector, impacting companies 

like ONGC and raising questions about consistent growth execution. 

Impact on Refiner Margins 

Refineries had recently experienced high margins due to soaring oil prices, while state-run oil marketing companies 

(OMCs) faced significant losses on domestic sales because retail prices remained fixed. Measures taken in April already 

capped refinery margins at $15 per barrel to balance these profits and losses. The latest duty changes, while aimed at 

domestic availability, may affect the profitability of refineries focused on exports. 

Concerns Over Policy Uncertainty 

The government's frequent and rapid changes to export duties raise concerns about policy stability and could potentially 

discourage long-term investment in export-oriented refining. India's heavy reliance on imported crude leaves it exposed 

to global supply shocks. While domestic policy adjustments can help, they only partially mitigate these risks. The need 

to balance revenue, domestic affordability, and energy security often results in reactive policies. These repeated 

adjustments, including windfall taxes, could also reduce incentives for domestic exploration and production by capturing 

profits. 

Navigating Energy Demand and Volatility 

India's energy demand is expected to grow significantly, requiring a stable and predictable policy environment. While 

efforts are underway to boost domestic production and clean energy, the immediate challenge is managing volatile global 

https://www.whalesbook.com/news/English/energy/India-Adds-Petrol-Export-Tax-Cuts-DieselATF-Duties-to-Boost-Supply/6a078227e125a601ebe0c361
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crude markets. The success of these duty adjustments will depend on their ability to ensure sustained domestic fuel 

supply and price stability without hindering industry investment or creating excessive financial strain. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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This Friday may not have been the 13th, but it still brought unpleasant news for consumers as oil marketing companies 

(OMCs) raised retail prices of petrol. 

Rising fuel prices renew debate over India's energy security and crude oil dependence. 

16 May 2026 

This Friday may not have been the 13th, but it still brought unpleasant news for consumers as oil marketing companies 

(OMCs) raised retail prices of petrol and diesel by a minimum of Rs 2.83 per litre. Compressed natural gas (CNG) prices 

too went up by Rs 2 per kg. 

The government had been preparing the ground for such a move. On Sunday, Prime Minister Narendra Modi urged 

citizens to conserve fuel and save foreign exchange. Two days later, Petroleum Minister Hardeep Singh Puri indicated 

that OMCs could lose nearly $28 billion this quarter if prices remained unchanged. A day later, Reserve Bank Governor 

Sanjay Malhotra observed that fuel prices might have to be raised if the Middle East crisis persisted. 

The government's argument is straightforward: OMC costs have surged because of higher crude oil prices, rising risk 

premiums, and elevated shipping and charter costs. Combined losses are estimated to be around Rs 1.2 lakh crore in 

the first quarter of this fiscal, with OMCs reportedly losing nearly Rs 1,600 crore every day on fuel sales. 

Four points need to be made here. First, while the latest hike will not fully offset the losses of OMCs, it will at least reduce 

the extent of the financial bleeding. Since the public sector dominates fuel retailing in India, taxpayers ultimately bear the 

burden one way or another. Second, the government has failed to explain why the hike has come only now. Crude prices 

had been climbing for weeks. Why were corrective measures delayed? Why should political calculations influence critical 

economic decisions? 

Third, a country aspiring to become a major global economic power cannot afford excessive dependence on imported 

crude oil. India currently imports more than 85 per cent of its crude requirements. It is true that fuel prices are still very 

high in the United States, which imports much less (60-67 per cent) of the crude it requires. It is a net exporter (crude 

and refined products), though. Finally, the government must also address the issue of the high tax incidence of petroleum 

products. Taxes continue to account for a significant portion of retail fuel prices, placing an additional burden on 

consumers already struggling with inflationary pressures. 

The need of the hour is an energy policy insulated from short-term politics and electoral considerations. While India 

cannot control global crude prices or geopolitical tensions, it can certainly create a more resilient domestic energy 

framework to reduce the impact of such external shocks. To reduce dependence on imported crude, the government 

must accelerate investments in both conventional and alternative energy sources. Solar power, green hydrogen, ethanol 

blending, electric mobility, and domestic oil exploration all deserve stronger policy support. Greater investment in public 

transport and energy-efficient infrastructure can also help moderate fuel demand over time. 

At the same time, the issue of heavy taxation on petroleum products cannot be ignored. A transparent and rational tax 

structure is essential to protect consumers. Bringing petroleum products under the GST framework, while safeguarding 

state revenues, could be explored as a long-term reform measure. 

India needs an energy strategy that balances fiscal realities, consumer interests, and national energy security while 

remaining insulated from temporary political gains. 
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He mentioned that farmers across the country are already earning 87,558 crore through the existing initiative of ethanol 

blending. Naidu said Andhra Pradesh produces maize on a large scale. 

Vijayawada: Chief Minister N. Chandrababu Naidu has called on the Centre to increase ethanol blending in petrol from 

the present 20 per cent to 40 per cent. The move will reduce India's dependence on crude oil imports, save foreign 

exchange, and provide significant benefits to maize farmers, he pointed out. In particular, the Chief Minister asked Union 

petroleum minister Hardeep Singh Puri to speedily implement the enhanced ethanol blending. 

He informed Puri that he has already written to the Centre on increasing the ethanol content in Indian fuel to 40 per cent. 

Referring to countries, such as Brazil, where ethanol blending levels are considerably high, Naidu underlined that India 

too should aggressively move towards higher blending ratios to strengthen energy security and cut the burden of 

petroleum imports. The Chief Minister said the existing ethanol blending programme has already helped the country save 

nearly 1.1 lakh crore in foreign exchange and reduce carbon emissions by about 500 lakh tonnes. He emphasised that 

expanding ethanol mix will generate additional income for sugarcane and maize farmers. He mentioned that farmers 

across the country are already earning 87,558 crore through the existing initiative of ethanol blending. Naidu said Andhra 

Pradesh produces maize on a large scale. 

An increase in ethanol blending would significantly improve demand for the crop, as maize is a major raw material for 

ethanol production. The CM expressed concern that despite the Centre fixing the minimum support price for maize at 

2,400 per quintal, procurement is not taking place at this rate. As a result, maize prices in the open market have fallen to 

between 1,700 and 1,800 per quintal, adversely affecting farmers. 

The Chief Minister requested the Centre to take an early decision on raising the ethanol blending ratio to safeguard the 

interests of the country. He disclosed that during his recent visit to New Delhi, he had discussed the matter with union 

Home minister Amit Shah. 
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India saw its first retail fuel price revision as the West Asia conflict drives international crude to multi-year highs. 

State-run oil companies raised pump prices of petrol and diesel by  3 per litre each across the country on Friday, while 

Indraprastha Gas Ltd (IGL) increased compressed natural gas (CNG) rates by  2 per kg in and around Delhi  the first 

retail fuel price revision since the West Asia conflict drove international crude to multi-year highs. 

The timing of the hike has been under scrutiny. Assembly elections concluded in the last week of April, and company 

executives had indicated a modest price increase would follow once polls ended.(ANI) 

In Delhi, retail outlets of public sector oil companies are now selling petrol at  97.77 per litre and diesel at  90.67. IGL is 

selling CNG at  79.09 per kg in Delhi,  80.70 in Noida,  84.12 in Gurugram, and  88.44 in Ajmer. Because of local levies, 

pump prices vary by city: petrol is  108.74 in Kolkata,  106.68 in Mumbai, and  103.67 in Chennai; diesel is  95.13 in 

Kolkata,  93.14 in Mumbai, and  95.25 in Chennai. 

The hike provides only partial relief. Government officials and company executives said oil marketing companies (OMCs) 

will still lose an estimated  1012 per litre on petrol and  3840 per litre on diesel, as international crude prices remain 

elevated. Benchmark Brent crude, which was at $72.87 a barrel on February 28  the day the West Asia conflict broke out  

surged 62% to $118.03 by April 29. It has since slightly receded and was trading at $108.55 per barrel on Friday although 

the figure was still 2.37% higher than $105.72 on Thursday  a change that underscores the volatility in energy prices. 

At the same time, the Indian rupee has weakened to successive record lows, touching  95.74 per dollar on Friday  down 

more than 6% since the start of the year  as elevated crude import costs drive sustained dollar demand. 

Prashant Vasisht, senior vice president and co-group head, Corporate Ratings at ICRA Ltd, said: The modest hike in 

retail price of  3 per litre for petrol and diesel provides limited relief to the oil marketing companies. ICRA estimates that 

at crude price of $105110 per barrel, and considering past 10-year average crack spreads of auto fuels, oil marketing 

companies incur a loss of about  500 crore daily on the sale of auto fuels and domestic LPG, even after factoring the fuel 

price hike. Accordingly, the oil marketing companies would need to relook at the retail prices in case elevated crude oil 

prices persist. 

Friday's retail rate increase was the first since April 2022, when prices were raised in the aftermath of Russia's war in 

Ukraine. Between end of March and April 6, pump prices rose by roughly  9 per litre, often through daily increments of 

80 paise. 

The government had made an earlier intervention on March 27, cutting excise duty on petrol and diesel by  10 per litre 

each  a move that cost the exchequer  14,000 crore a month, or  1.68 lakh crore annualised. 

That relief proved inadequate as the conflict prolonged and the Strait of Hormuz blockade continued to disrupt global 

energy supply chains. At an inter-ministerial briefing on May 8, the petroleum ministry's joint secretary, Sujata Sharma, 

said the combined monthly under-recovery for petrol, diesel, and cooking gas had reached  30,000 crore. 

The timing of the hike has been under scrutiny. Assembly elections concluded in the last week of April, and company 

executives had indicated a modest price increase would follow once polls ended. 

Petroleum minister Hardeep Singh Puri said on Tuesday that OMCs were together losing  1,000 crore a day, and that a 

single quarter of losses at prevailing crude price levels would potentially erase their entire net profit for 202526. 

On Sunday, Prime Minister Narendra Mod i urged a spate of measures including fuel conservation, work-from-home 

practices, and limits on travel and imports, as surging global energy prices put pressure on the country's foreign exchange 

reserves. 
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Some states have issued notices to government departments this week to restrict travel, avoid physical events and shift 

meetings online, while also asking them to work from home two days a week, with offices half-staffed. 

Windfall tax imposed on petrol exports; diesel, ATF levies cut 

Separately, the government on Friday also imposed a windfall gains tax of  3 per litre on petrol exports  for the first time 

since the West Asia crisis began  while cutting the export levy on diesel to  16.5 per litre from  23, and on aviation turbine 

fuel to  16 per litre from  33, effective Saturday. 

The export duties, first imposed on March 26, have been revised multiple times as the government sought to balance 

domestic fuel availability against refiner margins. The diesel export duty alone has swung sharply  from  21.50 at 

introduction, hiked to  55.50 in the April 11 review, before being progressively eased. 

According to PTI, the finance ministry said the levies were aimed at disincentivising exports and ensuring domestic 

availability of petroleum products at a time when globally elevated crude prices make exports more profitable than 

supplying the home market. 

Opposition hits out 

Members of BJP's rival parties hit out at the increase. Tamil Nadu chief minister C Joseph Vijay called the increase not 

acceptable, saying it would hit the poor, those using two-wheelers and small cars, and vehicle operators running loans. 

He also accused OMCs of not passing on the benefit when crude prices had fallen in the past, while pocketing profits. 

Congress took aim directly at the PM. The party's official handle on X called Modi an inflation man who had unleashed 

the whip on the public, adding that his vasooli had begun once elections ended. Leader of the Opposition Rahul Gandhi 

said the public would pay for the government's mistakes, warning that the  3 shock has already arrived, the rest of the 

vasooli will be done in instalments. 

DMK president and former Tamil Nadu CM MK Stalin said the hike, coming on top of a commercial cylinder price increase 

on May 1, had put the livelihoods of ordinary people in question. How is the Union government going to protect the people 

from this? he asked. Punjab finance minister Harpal Singh Cheema called the BJP anti-farmer and anti-people, pointing 

out that the diesel hike came a day after a paddy MSP increase of just  72 per quintal. By giving a token MSP hike and 

raising diesel prices the very next day, the BJP government has effectively robbed farmers of their rightful compensation, 

he said. 

Samajwadi Party chief Akhilesh Yadav shared a cartoon of himself riding a bicycle  his party's symbol  with a signboard 

reading Use less petrol: PM. 

The BJP pushed back. Spokesperson Pradeep Bhandari accused Congress of seeking political opportunity in a global 

crisis. He noted that India's 3.5% fuel price increase was lower than comparable hikes in many countries, and that prices 

had held stable for 76 days despite Brent crossing $100 per barrel. 
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As the world faces an energy crisis triggered by the war between Iran and the United States, backed by Israel, India 

signed a strategic deal with the United Arab Emirates for the supply for Liquified Petroleum Gas (LPG) to help ease the 

impact of the war. India is the world's second largest LPG importer, making the deal a crucial one to ensure enough 

supply during global tensions. The deal was signed during Prime Minister Narendra Modi's short two-hour trip to the UAE. 

Apart from the LPG deal, both the countries also signed a Memorandum of Understanding (MoU) on strategic petroleum 

reserves. This deal comes just hours after petrol and diesel prices in India were raised by 3 each on Friday, May 15. 

These key deals were signed during Modi's quick stopover in Abu Dhabi en route to the IndiaNordic Summit. Modi met 

UAE President Sheikh Mohamed bin Zayed Al Nahyan (MBZ) during his short visit amid ongoing unrest in West Asia. 

India and the UAE also signed an agreement on framework for the strategic defence partnership between the two 

countries and an MoU on setting up a ship repair cluster in Gujarat's Vadinar. Why timing of Modi's UAE visit is crucial 

Modi's visit to the UAE comes at a critical time as just a few back days, he urged the entire nation to switch to work-from-

home in order to save fuel. He also asked people going to the office to wither take public transport or carpool to work for 

more energy efficiency. The prime minister made the appeals to cushion the energy and economical impact of the West 

Asia war in India framed the measures as patriotic duty. He also asked people to avoid buying gold and going on foreign 

visits for about a year in a direct call, indicating the seriousness of the current global circumstances and their impact on 

India. Petrol, diesel prices hiked Days after Modi's appeal to the nation, petrol and diesel prices in India went up by 3 

each on Friday. State-run oil companies increased the prices, rising petrol's cost from 94.77 per litre to 97.77 per litre, 

and diesel cost from 87.67 per litre to 90.67 per litre. However, different cities have different prices based on local taxes. 

The increase in fuel prices did not come without warning as petroleum minister Hardeep Singh Puri had earlier hinted 

that such a price revision was likely. 
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Central  Congress leader Jairam Ramesh on Friday criticised the Centre over the hike in petrol and diesel prices, alleging 

that the increase would worsen inflation and adversely impact economic growth amid the ongoing West Asia crisis. In a 

post on X, Ramesh said the Congress had repeatedly urged the government to pass on the benefits of lower international 

crude oil prices to consumers in previous years, but alleged that domestic fuel prices were not reduced at the time. "For 

years when international oil prices were soft or declining, the Indian National Congress had been urging that those 

benefits should be passed on to Indian consumers and that domestic prices of gas, petrol, and diesel should be reduced. 

That, however, did not happen and consumers were fleeced," Ramesh said. Targeting the Centre over the latest fuel 

price revision, he further stated, "Now that international oil prices are climbing up because of the war in West Asia 

unleashed by the PM's good friends--the US and Israel--and assembly elections are over, the Modi Govt has increased 

petrol and diesel prices after having hiked commercial LPG prices earlier. This is bound to lead to further inflation that is 

now projected to be close to 6% for this financial year. Growth estimates will be lowered considerably." For years when 

international oil prices were soft or declining, the Indian National Congress had been urging that those benefits should 

be passed on to Indian consumers and that domestic prices of gas, petrol, and diesel should be reduced. That, however, 

did not happen and  Jairam Ramesh (@Jairam_Ramesh) May 15, 2026 Petrol, Diesel Prices Hiked by Rs 3 The Centre 

on Friday increased petrol and diesel prices by Rs 3 per litre across the country. Following the revision, petrol prices in 

New Delhi rose from Rs 94.77 to Rs 97.77 per litre, while diesel prices increased from Rs 87.67 to Rs 90.67 per litre. The 

fuel price hike comes amid escalating global crude oil prices triggered by the ongoing conflict in West Asia. The 

geopolitical tensions, particularly the US-Israel and Iran conflict that began on February 28 this year, have disrupted 

global crude oil supplies and pushed Brent crude prices above USD 100 per barrel. Centre Defends Move Amid Criticism 

Earlier, Karnataka Deputy Chief Minister DK Shivakumar also criticised the Centre over the fuel price hike, alleging that 

Prime Minister Narendra Modi had failed in managing international relations amid the crisis. Meanwhile, the Centre has 

maintained that India has sufficient fuel reserves and there is no shortage of petroleum products in the country despite 

global volatility. Union Minister for Petroleum and Natural Gas Hardeep Singh Puri said India had ensured uninterrupted 

supplies of petrol, diesel and LPG despite global volatility and supply shocks. Addressing the CII Annual Business Summit 

2026, Puri said fuel prices in India had largely remained stable since 2022 due to strong policy coordination and effective 

supply management. "If you look at the fiscal situation, if you look at the fact that my oil companies are losing Rs 1,000 

crores every day, the under recovery is going to be Rs 1,98,000 crores. The losses are Rs 1 lakh crore, if you look at the 

quarter. In that context, how long can you keep it like this? Where is the oil? It used to be around $64 or $65. It has gone 

up to $115 in that basket," he said.  
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India's government ramped up steps to curb foreign outflows and cushion the economy from the fallout of the Iran war. 

State-run oil refiners raised gasoline and diesel prices by more than 3% on Friday, the first increase in four years, following 

a surge in crude prices. On Thursday, authorities tightened rules for importing gold into the country while local government 

employees in the capital region of Delhi were told to work from home twice a week to save fuel. The government also 

temporarily banned exports of sugar to protect local supplies. And separately, Bloomberg News reported that the Reserve 

Bank of India proposed a significant reduction in the taxes paid by foreign investors on the nation's bonds, another way 

to boost inflows. The government is undertaking various precautionary measures to conserve foreign exchange reserves 

amid pressure on the rupee, said Teresa John, economist with Nirmal Bang Securities. The measures to restrict gold 

imports are similar to previous periods of external stress, she said. India is the world's third-largest importer of oil and 

heavily reliant on energy supplies through the Strait of Hormuz, a key waterway effectively blocked for more than two 

months because of the Iran war. The rupee fell past 96 to a dollar on Friday to record low, making it Asia's worst performer 

so far in 2026. The currency has erased all gains made after the RBI took aggressive measures to curb speculation. 

India's trade deficit widened in April to $28.38 billion, from $20.6 billion in March as the country's import bill rose amid a 

spike in global energy prices. Higher oil prices have also fueled foreign-exchange outflows from India, which imports 

about 90% of its energy needs. The latest moves are part of emergency steps the government is implementing to cushion 

the impact of the war on the economy. Prime Minister Narendra Modi, whose party won a landslide in recent state 

elections, warned the public on the weekend that austerity measures were coming. Since then, top officials have been 

laying the groundwork for fuel price hikes. Oil Minister Hardeep Singh Puri said Tuesday that Indian refiners are incurring 

substantial losses by keeping retail fuel prices unchanged. On the same day, Reserve Bank of India Governor Sanjay 

Malhotra said at an event in Switzerland it is just a matter of time before some of the higher costs of fuel will be passed 

on to consumers. We believe that if crude and liquefied petroleum gas prices remain elevated for elongated periods, 

government might take further retail petrol and diesel price hike, said Radhika Piplani, an economist with Motilal Oswal 

Financial Services. Foreign investor outflows so far this year have already exceeded last year's record $19 billion. 

Sustained outflows, coupled with a swelling import bill as oil tops $100 a barrel, could push India toward an unprecedented 

third straight year of balance of payments deficit, economists have said. Now we have come to a situation where curbing 

non-essential imports have become a necessity, said Gaurav Kapur, an economist with IndusInd Bank Ltd. Whenever 

such a situation arises, curbing gold import is always at the top of the list. Gold and consumer electronics are considered 

non-essential imports, officials have said, and restricting purchases would help to preserve foreign currency. The 

emergency measures are not unprecedented. Several countries in Asia, such as Vietnam and Thailand, have asked 

citizens to work from home to save on fuel and preserve dollars. While consumer inflation in India remains below the 

central bank's 4% target, data this week showed price pressures are growing as energy costs soar. The wholesale price 

index surged 8.3% in April from a year earlier, up from 3.88% in March. The RBI has kept interest rates unchanged at 

5.25% so far this year, although many economists expect it would need to tighten in coming months. Foreign exchange 

reserves slid to $690.7 billion in May from a peak of $728 billion in March. We expect a status quo by the RBI in the next 

policy but subsequently rate hikes will be back on the table in the second half of the year, Motilal Oswal's Piplani said.  
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Shares of oil marketing companies and paint manufacturers declined up to 3 per cent in early trade on Friday after petrol 

and diesel prices were increased by Rs 3 per litre across the country. 

The fuel price hike, the first in more than four years, amid mounting losses suffered by fuel retailers due to elevated global 

crude oil prices. 

On the BSE, shares of Bharat Petroleum Corporation Ltd declined 2.71 per cent, Hindustan Petroleum Corporation Ltd 

dipped 2.39 per cent, Indian Oil Corporation fell 1.85 per cent. 

The stock of paint manufacturers, which use crude-linked derivatives as key raw materials, also traded lower. Indigo 

Paints declined 1.36 per cent, Asian Paints slipped 0.42 per cent, and Berger Paints India fell 0.14 per cent. 

Analysts said the modest increase in retail fuel prices failed to fully offset concerns around elevated crude costs and put 

pressure on market margins. 

Brent crude, the global oil benchmark, rose 1.23 per cent to $107.02 per barrel. 

The sharp increase in petrol, diesel, and CNG prices reflects the direct impact of the escalating West Asia energy crisis 

and supply disruptions around the Strait of Hormuz, Ajit Mishra SVP, Research, Religare Broking Ltd, said. 

With global crude oil prices surging from nearly $69 in February to above $120 per barrel and currently at $107-mark, oil 

marketing companies were under mounting pressure due to rising input costs and shrinking marketing margins, he added. 

Energy prices globally shot up after the US-Israel attack on Iran on February 28, and the subsequent retaliation by Tehran 

effectively shut down the Strait of Hormuz - the sea lane through which a fifth of the world's oil and gas transits. 

Crude oil, the input raw material for making petrol and diesel, surged above $120 per barrel during the peak of the West 

Asia conflict, as opposed to the $70-72 range before the conflict. 

Though prices have moderated in recent weeks, they continue to remain elevated around $104-110 per barrel range, 

keeping pressure on state-owned fuel retailers. 

Earlier this week, Oil Minister Hardeep Singh Puri said the three fuel retailers were losing about Rs 1,000 crore per day, 

and the cumulative losses in a quarter were enough to wipe away all the profit they made in a full year. He had put the 

losses at about Rs 1 lakh crore. 

To cushion consumers from rising global prices, the Government, on March 27, reduced excise duty on petrol and diesel 

by Rs 10 per litre each. 

Industry sources said the price hike appears calibrated enough to partially ease margin pressure on oil companies without 

creating major inflationary shock. 
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Gorakhpur, May 16 (UNI) union Petroleum and Natural Gas Minister Hardeep Singh Puri, crediting Chief Minister Yogi 

Adityanath for the remarkable 

transformation in Uttar Pradesh since 2017, said that under his leadership, the state has created a strong new identity 

across the country in the last nine years. 

The Petroleum Minister was addressing the groundbreaking ceremony and foundation stone laying ceremony of the 

International Cricket Stadium in Gorakhpur on Saturday in the presence of CM Yogi. 

He wholeheartedly praised Chief Minister Yogi Adityanath's vision and leadership, saying, "The transformation I have 

witnessed in Uttar Pradesh over the past few years as a union Minister is amazing. I can confidently say that such a 

brilliant example has not been seen anywhere else in the country." 

Under Yogi's leadership, Uttar Pradesh has established a new identity since 2017, setting an example for other states. 

Uttar Pradesh was once known for its population, but now it is known for its development, law and order, and good 

governance. Substantial improvements in law and order have instilled new confidence in investors. The pace of 

development and employment has accelerated. Uttar Pradesh has become a preferred destination for investors. 

The union Minister said that CM Yogi has a reputation as a strong administrator and has the ability to look deeply into 

every issue. He makes and implements decisions only after thoroughly understanding a topic. 

Referring to his discussion with CM Yogi on Saturday morning regarding ethanol blending, he said that Yogi ji has talked 

about implementing the ethanol blending proposal in Uttar Pradesh in the national interest. 

Sharing his experience with the PM Awas Yojana as the union Minister for Urban Housing, Puri explained that before 

2017, the demand for houses in Uttar Pradesh was only 17,000, but after Yogi Adityanath became Chief Minister, the 

demand crossed 1.7 million. 

The union Minister praised the progress made in Uttar Pradesh under the Chief Minister's leadership in the areas of road, 

air, metro connectivity, defense corridors, health infrastructure, and education. He also stated that Uttar Pradesh holds 

immense potential in the fields of green energy and compressed biogas (CBG). This is also helpful in increasing farmers' 

income. The CBG plants being set up in Uttar Pradesh are realizing the "Waste to Wealth" vision. 

Union Minister Hardeep Singh Puri, describing the Gorakhpur International Cricket Stadium as a result of the Chief 

Minister's visionary thinking, said that today not only is the foundation stone of the stadium project being laid, but the 

resolve to give a new direction to the dreams and possibilities of the youth is moving towards fulfillment. 

Indian Oil, a member of the Petroleum Ministry, has contributed 60 crore for the stadium's construction. Other petroleum 

companies have also taken up their share of responsibility. This stadium will become a center of inspiration for the youth 

of tomorrow. 

On this occasion, union Minister of State for Rural Development Kamlesh Paswan said that with the International Cricket 

Stadium in Gorakhpur, Chief Minister Yogi Adityanath has given a major gift to the entire Purvanchal. This will help in 

producing big players like Rohit Sharma and Virat Kohli in the future. 

IPL matches will be held here in the year 2029. Under the leadership of CM Yogi, Uttar Pradesh and Gorakhpur have 

seen unprecedented development. Now, sports infrastructure here is also becoming world-class. 

At the foundation stone laying ceremony, State Minister of Sports and Youth Welfare (Independent Charge) Girish 

Chandra Yadav said that under the guidance of PM Modi and the leadership of CM Yogi, Uttar Pradesh is also 

progressing in the sports sector. 
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Sports grounds are being developed in all gram panchayats across the state. The government has also initiated the 

construction of mini stadiums at the block level. Despite being the state with the largest population, Uttar Pradesh lacked 

a sports university. 

Following the Chief Minister's vision, a sports university named after hockey legend Major Dhyan Chand has been 

established in Meerut. The government has also pushed forward the construction of sports colleges at every divisional 

headquarters. 

CM Yogi has guaranteed employment to medal-winning players in international competitions. 

On this occasion, MP Ravi Kishan Shukla said that no one imagined that an international cricket stadium would be built 

in Gorakhpur. CM Yogi has gifted this stadium to give wings to young sports talent. Players from all over the world will 

come to play here. The construction of this stadium will also open new doors of employment. 

 


