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Govt fixes refinery-wise output targets; Reliance gets biggest quota 

https://www.7globe.in/govt-fixes-refinery-wise-output-targets-reliance-gets-biggest-quota/ 

  
India, for the first time, has set production targets for individual public and private-sector refineries and upstream 

companies as it looks to 

build a stronger domestic supply system after the Middle East chaos disrupted imports. In an order issued earlier this 

week, the petroleum and natural gas ministry set maximum LPG production levels for 21 refineries and upstream 

companies. Together, they can produce up to 63,810 tonnes of LPG a day, which is more than twice India's domestic 

LPG production in 2025-26 and about 70% of the country's daily consumption. The targets will apply whenever there is 

a shortage or disruption in supply. 

Reliance gets highest target 

Reliance Industries' older refinery has been given the highest target, at up to 18,000 tonnes of LPG a day. Eighteen 

refineries owned and operated by public-sector oil companies have been asked to produce a total of 31,470 tonnes a 

day. Reliance's 33-million-tonne-a-year domestic-tariff area (DTA) refinery at Jamnagar in Gujarat, whose products are 

sold in India, has been given a target of 18,000 tonnes a day. No target has been fixed for its 35.2-million-tonne-a-year 

refinery at the same site that is meant only for exports. Nayara Energy's 20-million-tonne-a-year refinery at Vadinar has 

been given a target of 4,480 tonnes a day. Gas producers and processors such as ONGC and GAIL, which make LPG 

from natural gas, have been given a combined target of 6,460 tonnes a day. 

India's heavy reliance on LPG imports 

India used 33.2 million tonnes of LPG in 2025-26, or about 91,000 tonnes a day. Domestic production was 13.1 million 

tonnes for the year, or around 35,900 tonnes a day. Imports made up the remaining 21.3 million tonnes, or about 58,400 

tonnes a day. This meant more than 64% of India's LPG requirement came from imports. The dependence became a 

problem when the Iran war effectively shut the Strait of Hormuz, the sea route through which India received 90% of its 

imports from countries such as Saudi Arabia. 

Emergency measures raised domestic production 

After imports were hit, the government in March asked refineries to divert some streams used for petrochemicals towards 

LPG production. It also initially stopped sales to industrial and commercial users and later increased supplies gradually. 

For households, the time between LPG refill bookings was increased. Consumers were also encouraged to shift to piped 

natural gas, whose supplies were not as badly affected by the war. Domestic LPG production rose to around 55,000 

tonnes a day at the height of the crisis. The emergency orders asking refineries to maximise production were gradually 

withdrawn after supplies improved from mid-June. The new order now sets facility-wise production levels instead of 

relying only on emergency directions. 

Refineries told to improve LPG storage and transport 

The new rules require refineries and upstream companies to maintain enough infrastructure to store, move and transport 

LPG. They must also take technically and economically possible steps to increase production. The order said, It is hereby 

ordered that all public sector, joint venture and private sector oil refining companies, and upstream oil companies shall 

develop, augment and at all times maintain adequate infrastructure for storage, evacuation and transport of Liquefied 

Petroleum Gas (LPG) either by itself or through other entities viz railways or road tankers adequate for the specified 

quantities. Companies have also been asked to implement all technically and economically feasible measures and 

technologies such as naphtha-to-LPG conversion, gasoline-based fluid catalytic cracking unit to petro-fluid catalytic 

cracking unit, or other upgrades, to maximise LPG production beyond current minimum producible quantities as specified 

in the Schedule, with intimation to Centre for High Technology or any other authorised agency, whenever such an upgrade 

is undertaken.  This includes converting naphtha into LPG and upgrading fluid catalytic cracking units wherever possible. 

The government can direct refineries, oil marketing companies and upstream companies to increase LPG production to 

a specified level for a specified period if it feels this is needed to ensure enough domestic LPG and fair prices. The 
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ministry said if Central Government is of the opinion that it is necessary in public interest to ensure adequate availability, 

equitable distribution and availability at fair prices of domestic LPG, it may by itself or through Centre for High Technology 

or any other authorised agency, by order in writing, issue direction to oil refining companies, oil marketing companies 

and upstream oil companies to ramp up the LPG production levels for such quantity and period specified therein, including 

compliance with any restrictions on alternative uses of input streams required to produce the LPG.  Companies will have 

to increase production within the time set by the government. 

Targets to be reviewed every six months 

The government will update the production schedule on January 1 and July 1 every year. The changes can include LPG 

production from new refineries and upstream companies, as well as extra production from existing facilities after changes 

in infrastructure, technology, evacuation, supply, transport or distribution. The framework comes after the emergency 

steps taken during the Middle East crisis, when household LPG supplies were prioritised and supplies to some 

commercial and industrial users were restricted. The government has now put in place a system under which refineries 

and upstream companies can be asked to maintain or increase LPG production when supplies are disrupted. 
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New Delhi: The government has for the first time fixed maximum LPG production targets for individual public- and private-

sector refineries and upstream companies, seeking to build a domestic supply buffer after the West Asia conflict exposed 

India's vulnerability to disruptions in imported cooking gas. 

The Petroleum and Natural Gas Ministry, in an order issued on August 13, specified production levels for 21 refineries 

and upstream companies, with combined production potential set at 63,810 tonnes a day. The targets will kick in 

whenever there is a supply constraint. 

Eighteen refineries owned and operated by public-sector oil companies have been ordered to produce a combined 31,470 

tonnes a day, while upstream gas producers and processors such as ONGC and GAIL have been given a target of 6,460 

tonnes a day. 

India consumed 33.2 million tonnes of LPG in FY26, or around 91,000 tonnes a day. Domestic production was about 

13.1 million tonnes, while 21.3 million tonnes was imported, leaving the country dependent on imports for more than 64% 

of its requirement. The government had ramped up domestic LPG production during the West Asia crisis after disruptions 

to imports. The new framework goes beyond those emergency measures by creating facility-wise production benchmarks 

and requiring companies to maintain adequate infrastructure for storage, evacuation and transportation. 

Companies have also been asked to implement technically and economically feasible measures, including naphtha-to-

LPG conversion and refinery upgrades, to maximise output. The production schedule will be reviewed every six months, 

with new capacity and technological upgrades incorporated into future targets. 
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India has directed its state companies and private refiners to prepare for a sharp increase in cooking gas production, 

seeking to bolster domestic supplies as the Iran war prolongs uncertainty over the Strait of Hormuz, the key waterway 

for about 90% of the countrys liquefied petroleum gas imports. 

Refiners and crude oil explorers have been ordered to implement all technically and economically feasible measures to 

maximize LPG output beyond current minimum producible levels, according to an Aug. 13 government notification. That 

includes exploring alternative uses of feedstocks, such as converting naphtha into LPG. 

India, which relies on imports for about two-thirds of its LPG consumption, has scrambled to secure enough cooking fuel 

since the US-Iran war disrupted traditional supply routes. Buyers have turned to the US and newer suppliers including 

Algeria following the closure of the Strait of Hormuz. 

Domestic refiners, which produced about 36,000 tons of LPG a day before the war, have already lifted output to as much 

as 54,000 tons a day to help meet demand. 

The government now wants the industry to be capable of producing as much as 63,810 tons a day, according to the 

notification. It has set upper-limit production targets for individual refiners, with Reliance Industries Ltd.s domestic-market-

focused unit assigned the largest target at 18,000 tons a day. 

State-run explorers Oil and Natural Gas Corp. and Oil India Ltd., along with the national gas pipeline utility Gail India Ltd., 

have also been asked to contribute about a tenth of the nationwide target. 

The South Asian nation had traditionally relied on LPG imports rather than domestic production because the fuel is less 

profitable than gasoline and petrochemical feedstocks. 

Refiners have additionally been told to expand infrastructure for LPG storage, evacuation and transportation. Companies 

will be required to raise production within stipulated timelines, while the government plans to review the output targets 

every January and July. 
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The government has for the first time fixed maximum cooking gas LPG production targets for individual public- and 

private-sector refineries and 

upstream companies, as it seeks to build a domestic supply buffer after the West Asia conflict exposed the country's 

vulnerability to disruptions in imported cooking gas. 

The Petroleum and Natural Gas Ministry, in an order issued on August 13, has specified maximum LPG production levels 

for 21 refineries and upstream companies, with combined production potential set at 63,810 tonnes a day -- more than 

double the domestic LPG output in the fiscal year ended March 31, 2026 and about 70 per cent of the country's daily 

consumption. The production limits will kick in whenever there is a supply constraint. 

The lion's share of the planned output has been set from Reliance Industries Ltd's older refinery, which would have to 

produce up to 18,000 tonnes a day of LPG, according to the order. 

India consumed 33.2 million tonnes of LPG in the 2025-26 fiscal year (about 91,000 tonnes per day). Of this, 13.1 million 

tonnes a year was produced locally (about 35,900 tonnes a day) while the remaining 21.3 million tonnes per annum 

(about 58,400 tonnes a day) was imported. 

This high import dependence of over 64 per cent left the country exposed when the start of the Iran war effectively shut 

the Strait of Hormuz, the narrow sealane through which India got 90 per cent of its imports from nations like Saudi Arabia. 

With supplies impacted, the government in March ordered refineries to divert streams used for petrochemicals production 

to maximise LPG output. 

It also initially stopped sales to industrial and commercial users and thereafter gradually scaled it up. For domestic 

households, periodicity of booking a refill was increased, and they were encouraged to shift to piped natural gas, whose 

supplies were not so severely impacted due to the war. 

Domestic production was ramped up to about 55,000 tonnes a day at the height of the crisis, but the emergency orders 

asking refiners to maximise output were gradually withdrawn after supplies eased from mid-June. 

The new order goes further than the emergency one issued during the West Asia crisis by creating facility-wise production 

benchmarks and requiring refiners and upstream companies to maintain adequate infrastructure for LPG storage, 

evacuation and transportation. Companies must also pursue technically and economically feasible upgrades to maximise 

output. 

The government has empowered itself to order refiners, oil marketing companies and upstream producers to ramp up 

LPG production for specified quantities and periods whenever it considers such action necessary to ensure adequate 

domestic availability, equitable distribution and supply at fair prices. 

The production schedule will be reviewed every six months, allowing the government to add output from new refineries 

and upstream fields and account for additional capacity created through technology and infrastructure upgrades. 

The order also requires refiners to consider measures such as converting naphtha into LPG and upgrading fluid catalytic 

cracking units where technically and economically viable, underscoring the government's push to extract more LPG from 

existing refining infrastructure. 

The government had introduced several emergency measures during the West Asia crisis, including prioritising 

household LPG supplies and restricting supplies to some commercial and industrial users as imports were disrupted. 

The new production framework is aimed at ensuring that a future disruption to overseas LPG supplies does not translate 

into the shortages and rationing seen during the recent crisis. 

https://www.business-standard.com/economy/news/govt-sets-lpg-production-targets-for-refiners-reliance-gets-largest-quota-126081600128_1.html
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Taking lessons from the crisis, the government has now put the country's refineries and upstream producers under a 

standing framework to maintain and, when necessary, increase LPG output. 

Eighteen refineries owned and operated by public sector oil companies have been ordered to produce a total of 31,470 

tonnes a day. 

In the private sector, Reliance's 33 million tonnes a year domestic-tariff area (DTA) refinery at Jamnagar in Gujarat, 

products from which are sold locally, has been ordered to produce 18,000 tonnes. No target has been set for Reliance's 

35.2 million tonnes a year only-for-exports refinery at the same site. 

Russia's Rosneft-backed Nayara Energy's 20 million tonnes a year Vadinar refinery has been asked to produce 4,480 

tonnes a day, according to the order. 

Upstream gas producers and processors like ONGC and GAIL, who make LPG from natural gas, have been given a 

target of 6,460 tonnes a day. 

"It is hereby ordered that all public sector, joint venture and private sector oil refining companies, and upstream oil 

companies shall develop, augment and at all times maintain adequate infrastructure for storage, evacuation and transport 

of Liquefied Petroleum Gas (LPG) either by itself or through other entities viz railways or road tankers adequate for the 

specified quantities," the order said. 

They were also ordered to "implement all technically and economically feasible measures and technologies such as 

naphtha-to-LPG conversion, gasoline-based fluid catalytic cracking unit to petro-fluid catalytic cracking unit, or other 

upgrades, to maximise LPG production beyond current minimum producible quantities as specified in the Schedule, with 

intimation to Centre for High Technology or any other authorised agency, whenever such an upgrade is undertaken." The 

ministry further said "if Central Government is of the opinion that it is necessary in public interest to ensure adequate 

availability, equitable distribution and availability at fair prices of domestic LPG, it may by itself or through Centre for High 

Technology or any other authorised agency, by order in writing, issue direction to oil refining companies, oil marketing 

companies and upstream oil companies to ramp up the LPG production levels for such quantity and period specified 

therein, including compliance with any restrictions on alternative uses of input streams required to produce the LPG." 

Whenever directions are issued, the companies will have to ramp-up LPG production levels within the stipulated time 

frame. 

The central government, the order said, shall update the production Schedule on 1st January and 1st July of every year, 

including updates to LPG production from new refineries and upstream oil companies or additional LPG quantities from 

existing refineries and upstream companies due to changes to associated infrastructure and production technology, 

evacuation, supply, transport or distribution of LPG. 
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State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's Office of Foreign Assets 

Control (OFAC), allowing it to 

resume full operations in Venezuela after years of limiting activity because of sanctions-related risks, a senior company 

official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. ONGC Videsh Ltd, the company's 

overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, while the remaining is with 

Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

https://www.business-standard.com/companies/news/ongc-gets-us-licence-to-resume-venezuela-operations-eyes-operatorship-126081600145_1.html
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The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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Companies are required to maintain adequate infrastructure for storing and transporting liquefied petroleum gas, either 

directly or through railways and road tankers, to meet specified quantities 

Representative Picture 

Listen to This Article 

India has set a maximum daily cooking gas production target of 63,810 metric tons for state-run and private refineries to 

ensure domestic supplies and build buffers after the US-Israeli war against Iran disrupted supplies of the essential fuel, 

according to an August 13 government order. 

Companies are required to maintain adequate infrastructure for storing and transporting liquefied petroleum gas (LPG), 

either directly or through railways and road tankers, to meet specified quantities. 

The federal government will update the targets every January and July to reflect new production and additional output 

from existing refineries. 

India was buying about 90% of its cooking gas imports from the Middle East before the war on Iran disrupted supplies 

from March due to the blockade of the Strait of Hormuz. India has set production targets for individual refiners, with 

Reliance Industries Ltd's domestic-market-focused refinery tasked to produce 18,000 tons a day of LPG. 

State-run explorers Oil and Natural Gas Corp and Oil India Ltd, and gas utility Gail India Ltd are expected to contribute 

10% of the nationwide target. 

  

https://www.business-standard.com/economy/news/india-sets-targets-for-oil-companies-to-boost-lpg-output-amid-west-asia-war-126081600656_1.html
https://www.business-standard.com/economy/news/india-sets-targets-for-oil-companies-to-boost-lpg-output-amid-west-asia-war-126081600656_1.html


 

Page 61 of 125. 

Headline LPG production targets fixed for refiners by Govt 

Publication Business Vibes Of India Edition Online Coverage 

Published Date 16 Aug 2026 

 

LPG production targets fixed for refiners by Govt 

https://www.businessvibesofindia.com/lpg-production-targets-fixed-for-refiners-by-govt/ 

  
LPG production targets fixed for refiners by Govt  New Delhi, Aug 16: For the first time, the government has fixed 

maximum cooking gas LPG production targets for individual public- and private-sector refineries and upstream 

companies. 

In an order, the Petroleum and Natural Gas Ministry has specified maximum LPG production levels for 21 refineries and 

upstream companies, with combined production potential set at 63,810 tonnes a day. 

It is more than double the domestic LPG output in the fiscal year ended March 31, 2026 and about 70 per cent of the 

country's daily consumption. 

The production limits will kick in whenever there is a supply constraint. 

The lion's share of the planned output has been set from Reliance Industries Ltd's older refinery, which would have to 

produce up to 18,000 tonnes a day of LPG, according to the order. 

India consumed 33.2 million tonnes of LPG in the 2025-26 fiscal year (about 91,000 tonnes per day). Of this, 13.1 million 

tonnes a year was produced locally (about 35,900 tonnes a day) while the remaining 21.3 million tonnes per annum 

(about 58,400 tonnes a day) was imported. 

This high import dependence of over 64 per cent left the country exposed when the start of the Iran war effectively shut 

the Strait of Hormuz, the narrow sealane through which India got 90 per cent of its imports from nations like Saudi Arabia. 

With supplies impacted, the government in March ordered refineries to divert streams used for petrochemicals production 

to maximise LPG output. 

It also initially stopped sales to industrial and commercial users and thereafter gradually scaled it up. 

For domestic households, periodicity of booking a refill was increased, and they were encouraged to shift to piped natural 

gas, whose supplies were not so severely impacted due to the war. 

Domestic production was ramped up to about 55,000 tonnes a day at the height of the crisis, but the emergency orders 

asking refiners to maximise output were gradually withdrawn after supplies eased from mid-June. 

The new order goes further than the emergency one issued during the West Asia crisis by creating facility-wise production 

benchmarks and requiring refiners and upstream companies to maintain adequate infrastructure for LPG storage, 

evacuation and transportation. 

Companies must also pursue technically and economically feasible upgrades to maximise output. 

The government has empowered itself to order refiners, oil marketing companies and upstream producers to ramp up 

LPG production for specified quantities and periods whenever it considers such action necessary to ensure adequate 

domestic availability, equitable distribution and supply at fair prices. 

The production schedule will be reviewed every six months, allowing the government to add output from new refineries 

and upstream fields and account for additional capacity created through technology and infrastructure upgrades. 

The order also requires refiners to consider measures such as converting naphtha into LPG and upgrading fluid catalytic 

cracking units where technically and economically viable, underscoring the government's push to extract more LPG from 

existing refining infrastructure. 

The government had introduced several emergency measures during the West Asia crisis, including prioritising 

household LPG supplies and restricting supplies to some commercial and industrial users as imports were disrupted. 

https://www.businessvibesofindia.com/lpg-production-targets-fixed-for-refiners-by-govt/
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The new production framework is aimed at ensuring that a future disruption to overseas LPG supplies does not translate 

into the shortages and rationing seen during the recent crisis. 

Taking lessons from the crisis, the government has now put the country's refineries and upstream producers under a 

standing framework to maintain and, when necessary, increase LPG output. 

Eighteen refineries owned and operated by public sector oil companies have been ordered to produce a total of 31,470 

tonnes a day. 

In the private sector, Reliance's 33 million tonnes a year domestic-tariff area (DTA) refinery at Jamnagar in Gujarat, 

products from which are sold locally, has been ordered to produce 18,000 tonnes. No target has been set for Reliance's 

35.2 million tonnes a year only-for-exports refinery at the same site. 

Russia's Rosneft-backed Nayara Energy's 20 million tonnes a year Vadinar refinery has been asked to produce 4,480 

tonnes a day, according to the order. 

Upstream gas producers and processors like ONGC and GAIL, who make LPG from natural gas, have been given a 

target of 6,460 tonnes a day. 

It is hereby ordered that all public sector, joint venture and private sector oil refining companies, and upstream oil 

companies shall develop, augment and at all times maintain adequate infrastructure for storage, evacuation and transport 

of Liquefied Petroleum Gas (LPG) either by itself or through other entities viz railways or road tankers adequate for the 

specified quantities, the order said. 

They were also ordered to implement all technically and economically feasible measures and technologies such as 

naphtha-to-LPG conversion, gasoline-based fluid catalytic cracking unit to petro-fluid catalytic cracking unit, or other 

upgrades, to maximise LPG production beyond current minimum producible quantities as specified in the Schedule, with 

intimation to Centre for High Technology or any other authorised agency, whenever such an upgrade is undertaken. 

The ministry further said if Central Government is of the opinion that it is necessary in public interest to ensure adequate 

availability, equitable distribution and availability at fair prices of domestic LPG, it may by itself or through Centre for High 

Technology or any other authorised agency, by order in writing, issue direction to oil refining companies, oil marketing 

companies and upstream oil companies to ramp up the LPG production levels for such quantity and period specified 

therein, including compliance with any restrictions on alternative uses of input streams required to produce the LPG. 

Whenever directions are issued, the companies will have to ramp-up LPG production levels within the stipulated time 

frame. 

The central government, the order said, shall update the production Schedule on 1st January and 1st July of every year, 

including updates to LPG production from new refineries and upstream oil companies or additional LPG quantities from 

existing refineries and upstream companies due to changes to associated infrastructure and production technology, 

evacuation, supply, transport or distribution of LPG.  

  



 

Page 63 of 125. 

Headline Govt sets 63,810-tonne-a-day LPG production plan to guard against another supply shock 

Publication CNBC TV18 Edition Online Coverage 

Published Date 16 Aug 2026 

 

Govt sets 63,810-tonne-a-day LPG production plan to guard against another supply shock 

https://www.cnbctv18.com/energy/govt-sets-63810-tonne-a-day-lpg-production-plan-to-guard-against-another-supply-

shock-19970448.htm 

  
India set refinery-specific LPG production levels for the first time, totaling 63,810 tonnes/day, to boost domestic supply 

during disruptions. Reliance's Jamnagar refinery has the largest share. 

India has for the first time set refinery- and company-specific maximum LPG production levels, creating a framework that 

would allow the government to quickly ramp up domestic cooking-gas supplies during future disruptions. 

The move follows the West Asia conflict, which exposed India's dependence on imported LPG and forced the government 

to take emergency measures to protect supplies to households. 

Under an August 13 order from the Ministry of Petroleum and Natural Gas, 21 refineries and upstream companies have 

been assigned a combined maximum production potential of 63,810 tonnes of LPG a day. 

That is equivalent to about 70% of India's current daily LPG consumption and is significantly higher than the roughly 

35,900 tonnes a day the country produced domestically in FY26. 

The specified production levels aren't intended to operate as normal daily production requirements. Instead, they provide 

the government with a facility-wise framework for increasing output when domestic supplies come under pressure. 

Reliance Industries' domestic-tariff-area refinery at Jamnagar in Gujarat has been assigned the largest individual 

production level at up to 18,000 tonnes a day. 

The refinery has annual crude-processing capacity of about 33 million tonnes and supplies products to the domestic 

market. No target has been specified for Reliance's separate 35.2-million-tonne export-oriented refinery at the same 

complex. 

Eighteen refineries operated by public-sector oil companies have collectively been assigned production of up to 31,470 

tonnes a day. 

Nayara Energy's 20-million-tonne-a-year Vadinar refinery has been assigned 4,480 tonnes a day, while upstream 

producers and gas processors including ONGC and GAIL have together been assigned 6,460 tonnes a day. 

India's vulnerability became apparent during the recent disruption to energy supplies from West Asia. 

The country consumed 33.2 million tonnes of LPG in FY26, equivalent to roughly 91,000 tonnes a day. Domestic 

production amounted to 13.1 million tonnes, or about 35,900 tonnes a day, while imports accounted for about 21.3 million 

tonnes. 

That meant more than 60% of India's LPG requirements were met through imports. 

The disruption to the Strait of Hormuz during the Iran conflict was particularly significant because the narrow waterway 

handles much of India's LPG supplies from West Asian producers, including Saudi Arabia. 

As overseas supplies tightened, the government directed domestic refiners in March to maximise LPG production, 

including by diverting some refinery streams that would otherwise have been used to produce petrochemicals. 

Domestic LPG production was eventually raised to around 55,000 tonnes a day at the height of the supply crunch. 

The government also prioritised household supplies, initially restricting LPG sales to industrial and commercial customers 

before gradually restoring them as the situation improved. Households faced longer intervals between cylinder bookings 

and were encouraged, where possible, to switch to piped natural gas. 

Those emergency production measures were gradually withdrawn after supplies began easing from mid-June. 

The August 13 order effectively turns some of the lessons from that episode into a standing supply-security framework. 

https://www.cnbctv18.com/energy/govt-sets-63810-tonne-a-day-lpg-production-plan-to-guard-against-another-supply-shock-19970448.htm
https://www.cnbctv18.com/energy/govt-sets-63810-tonne-a-day-lpg-production-plan-to-guard-against-another-supply-shock-19970448.htm
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Unlike the emergency measures introduced during the crisis, the new system specifies how much LPG individual facilities 

should be capable of producing when required. 

The government has also given itself the power to direct refiners, oil-marketing companies and upstream producers to 

increase LPG output for specified periods and quantities when necessary to ensure adequate domestic supplies and 

distribution at fair prices. 

When such directions are issued, companies will be required to increase production within the stipulated timeframe. 

Refiners and upstream companies have also been directed to maintain adequate infrastructure for storing, transporting 

and evacuating the specified quantities of LPG, either themselves or through other entities such as the railways and road-

tanker operators. 

The government also wants companies to examine whether existing refining infrastructure can produce more LPG. 

The order directs companies to implement technically and economically feasible measures such as converting naphtha 

into LPG and upgrading fluid catalytic cracking units. 

Such investments could allow refineries to increase LPG production beyond the levels currently considered achievable. 

Companies undertaking such upgrades will have to inform the Centre for High Technology or another authorised agency. 

The framework will also evolve as India's refining and gas-processing capacity expands. 

The government will update the production schedule twice a year, on January 1 and July 1, to account for new refineries 

and upstream projects as well as additional capacity created through technology, storage, transportation and other 

infrastructure upgrades. 

The framework is intended to leave India better prepared for another disruption to overseas LPG supplies, reducing the 

risk that an external shock again forces the government to ration supplies or rapidly rearrange refinery production. 
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ONGC's renewed operations in Venezuela, following a U.S. license approval, could reshape the global oil market, 

impacting production dynamics and prices amid geopolitical tensions. 

State-owned Oil and Natural Gas Corporation (ONGC) has secured a license from the U.S. Treasury's Office of Foreign 

Assets Control (OFAC), allowing it to resume full operations in Venezuela. This development, announced on August 16, 

2026, marks a significant shift for ONGC, which had previously limited its activities in the country due to sanctions-related 

risks. The approval enables ONGC to expand production, sign new agreements, and possibly take over operatorship of 

some projects from Venezuela's state oil company, PDVSA. 

With Venezuela holding the world's largest proven crude oil reserves, estimated at about 303 billion barrels, ONGC's 

renewed presence could reshape the dynamics of oil production in the region. Anupam Agarwal, ONGC's finance director, 

emphasized that the company is now free to operate without the constraints that previously hampered its investment 

plans in Venezuela. This newfound operational freedom is expected to facilitate a more aggressive approach to 

exploration and production, potentially leading to a significant uptick in output. 

Strategic Shift in U.S. Sanctions 

The resumption of ONGC's operations in Venezuela reflects a potential easing of U.S. sanctions, which have long 

restricted foreign investment in the country's oil sector. This shift could pave the way for increased foreign investment, 

not only from India but also from other countries looking to tap into Venezuela's vast oil reserves. According to The Hindu, 

the U.S. license is seen as a critical step in revitalizing Venezuela's oil industry, which has been in decline due to years 

of mismanagement and sanctions. 

ONGC currently holds a 40% stake in the San Cristobal oil project and an 11% stake in the Carabobo project, both of 

which are expected to benefit from the renewed operations. The company anticipates that with the OFAC license, it can 

manage finances more effectively, recover pending dividends exceeding $500 million, and significantly boost oil 

production from these fields. For instance, San Cristobal produced around 0.265 million tonnes of oil equivalent in FY26, 

which is only a fraction of its potential output. The Economic Times highlights that ONGC's strategic move aligns with its 

broader goal of securing overseas oil resources amid increasing geopolitical tensions, particularly in the context of 

fluctuating global energy demands. 
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license is seen as a critical step in revitalizing Venezuela's oil industry, which has been in decline due to years of 

mismanagement and sanctions. 

Potential for Increased Production 

As ONGC ramps up its operations, it is positioned to play a crucial role in revitalizing Venezuela's oil sector, which has 

suffered from years of underinvestment and operational challenges. The potential for increased production from these 

projects could have significant implications for global oil supply, especially at a time when many countries are seeking to 

diversify their energy sources. The approval of the U.S. license not only signifies a shift in policy but also reflects a 

growing recognition of the importance of Venezuela's oil resources in the global market. 

Impact on Global Oil Prices 

The implications of ONGC's renewed operations extend beyond Venezuela, potentially influencing global oil prices. 

Historically, fluctuations in Venezuelan oil production have had ripple effects on the global market. With ONGC's plans 

https://careeraheadonline.com/ongc-resumes-venezuela-operations-with-u-s-license/
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to increase output, analysts are closely monitoring how this might affect oil prices in the near future. Increased production 

from Venezuela could lead to a greater supply of crude oil in the market, which may exert downward pressure on prices. 

However, the actual impact will depend on various factors, including global demand, OPEC's production decisions, and 

geopolitical developments. 

For instance, if ONGC successfully increases production while OPEC maintains its output levels, the resulting surplus 

could lead to lower prices. Moreover, the potential for ONGC to take over operatorship of projects from PDVSA could 

enhance operational efficiencies, leading to more consistent production rates. This development might improve investor 

confidence in Venezuelan oil, attracting more foreign investment, which could further stabilize or even increase production 

levels over time. The Economic Times notes that the revival of Venezuelan oil production could significantly alter the 

competitive landscape among oil-producing nations, particularly if ONGC's operations lead to a substantial increase in 

output. 

Future Prospects for ONGC in Venezuela 

ONGC's renewed focus on Venezuela aligns with its broader strategy to secure overseas oil resources amid increasing 

geopolitical tensions. The Venezuelan government's recent reforms, including new fiscal incentives for foreign 

companies, may further improve the investment landscape. This could lead to a surge in operational activities, enabling 

ONGC to enhance its production capabilities and possibly take over more projects from PDVSA. The potential for 

operational efficiencies and increased production rates could attract additional foreign investment, creating a more 

competitive environment in the Venezuelan oil sector. 
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For instance, if ONGC successfully increases production while OPEC maintains its output levels, the resulting surplus 

could lead to lower prices. 

In summary, ONGC's renewed operations in Venezuela present a unique opportunity for both the company and the global 

oil market. As the situation develops, stakeholders must remain vigilant and adaptable to the changes that may unfold. 

The potential for increased production and investment in Venezuela's oil sector could not only benefit ONGC but also 

contribute to a more stable global oil supply, which is crucial in today's volatile energy market. 
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In summary, ONGC's renewed operations in Venezuela present a unique opportunity for both the company and the global 

oil market. 
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Oil and Natural Gas Corporation (ONGC) projects a cumulative oil plus gas production of 39 million metric tonnes of oil 

equivalent (MMTOE) for the 

current fiscal year, increasing to 40 MMTOE in the next fiscal year. This announcement was made by Anupam Agarwal, 

ONGC's Director of Finance, during an analyst call on August 4, 2026. The expected production increase is primarily 

driven by a rise in gas output, which ONGC anticipates will bolster its overall production numbers significantly. 

With oil prices expected to stabilize around $75 per barrel, ONGC's strategy includes pursuing deepwater exploration, 

which has historically been a high-risk, high-reward venture. Agarwal emphasized that the current price levels make such 

exploration economically viable, enhancing India's energy security amidst global tensions, particularly in the Middle East. 

This strategic shift could open avenues for investment and job creation within the sector. According to a report by Fortune 

India, ONGC is also focusing on enhancing its operational efficiency through technological advancements, which is 

expected to further support its production goals. 

Impact on Job Openings in the Oil and Gas Sector 

The projected increase in oil and gas production by ONGC suggests a robust demand for skilled professionals in the 

energy sector. Career Ahead's analysis identifies that with the anticipated growth in production, there will likely be an 

influx of job openings for oil and gas engineers, particularly in specialized areas such as deepwater drilling and advanced 

extraction technologies. The need for professionals who can manage complex drilling operations and ensure safety and 

efficiency is paramount. 

As ONGC ramps up its operations, the need for engineers who can navigate the complexities of modern drilling 

techniques will be paramount. This includes expertise in areas such as subsea engineering, reservoir management, and 

enhanced oil recovery methods. The shift towards gas production also indicates a need for professionals skilled in gas 

processing and transportation, further diversifying job opportunities within the sector. Furthermore, as ONGC expands 

its operations internationally, particularly in regions like Venezuela, the demand for engineers with experience in 

international operations and regulatory compliance will also rise. 

Deep stories & playbooks  ships worldwide 

Moreover, the emphasis on technological advancements in production efficiency means that engineers will need to adapt 

to new tools and methodologies. This includes familiarity with data analytics and AI-driven solutions that enhance 

operational efficiency. As ONGC invests in these technologies, the workforce will be required to upskill accordingly to 

meet the evolving demands of the industry. Educational institutions may need to recalibrate their curricula to ensure that 

graduates are equipped with the necessary skills for the future job market. Career Ahead's research finds that institutions 

focusing on practical training and exposure to advanced technologies will position their students favorably in this 

competitive landscape. 
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Educational institutions may need to recalibrate their curricula to ensure that graduates are equipped with the necessary 

skills for the future job market. 

Additionally, the anticipated increase in production will likely lead to enhanced cash flow for ONGC, enabling further 

investments in technology and infrastructure. This, in turn, can create a virtuous cycle of growth, attracting more capital 
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Page 68 of 125. 

into the sector. As noted by Artifex News, the strategic focus on deepwater exploration and international operations will 

not only enhance ONGC's production capabilities but also solidify its position as a key player in the global energy market. 

Investment Opportunities in ONGC 

Investors in the energy sector should closely monitor ONGC's production forecasts as they indicate a positive trend for 

the company's stock and overall market performance. The projected increase to 40 MMTOE in the next fiscal year 

presents a compelling case for investment, particularly given the supportive oil price environment. With oil prices hovering 

around $75 per barrel, ONGC's operational profitability is expected to improve, making it an attractive option for investors. 

Furthermore, ONGC's strategic focus on deepwater exploration and international operations, particularly in Venezuela, 

enhances its growth prospects. The company's recent acquisition of a U.S. license to resume full operations in Venezuela 

positions it to tap into new markets and resources, which could yield significant returns for investors. Career Ahead's 

analysis indicates that companies engaged in international exploration and production may see increased investor 

interest as global energy demands rise. This is particularly relevant as the world shifts towards cleaner energy sources, 

and ONGC's diversification into gas production aligns with these global trends. 

Career Ahead in print for focused reading. 

The anticipated rise in production will likely lead to enhanced cash flow for ONGC, enabling further investments in 

technology and infrastructure. This, in turn, can create a virtuous cycle of growth, attracting more capital into the sector. 

Investors should consider the long-term implications of ONGC's production goals and the potential for sustained growth 

in the energy market. As ONGC continues to adapt to global energy dynamics, those looking to invest in the energy 

sector should evaluate their portfolios to include companies that demonstrate robust production forecasts and strategic 

growth plans. 

ONGC's focus on technological advancements and operational efficiency is likely to enhance its market position. As the 

company navigates the complexities of the energy market, it will be crucial for investors to stay informed about its 

production targets and strategic initiatives. This evolving landscape presents an opportunity for both job seekers and 

investors. With ONGC's growth trajectory, the demand for skilled professionals and investment in the energy sector is 

set to rise. 
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With ONGC's growth trajectory, the demand for skilled professionals and investment in the energy sector is set to rise. 

Frequently Asked Questions 

What skills are needed for oil and gas engineers in light of increased production? 

With the projected increase in production, oil and gas engineers will need skills in advanced extraction technologies, data 

analytics, and subsea engineering. Familiarity with gas processing and enhanced oil recovery methods will also be 

essential. 

How should energy sector investors adjust their portfolios based on ONGC's forecast? 

Investors should consider increasing their stakes in companies like ONGC, which show robust production forecasts and 

strategic growth plans. Monitoring oil prices and the company's operational efficiency will be crucial for investment 

decisions. 

What technologies are driving efficiency in oil and gas production? 

Technologies such as AI-driven analytics, advanced drilling techniques, and improved reservoir management systems 

are driving efficiency in oil and gas production. These innovations help companies optimize their operations and reduce 

costs. 
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NEW DELHI, Aug 16: State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's 

Office of Foreign Assets Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity 

because of sanctions-related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 
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The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources.  
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N ew Delhi, Aug 16 (PTI) The government has for the first time fixed maximum cooking gas LPG production targets for 

individual public- and private-sector 

refineries and upstream companies, as it seeks to build a domestic supply buffer after the West Asia conflict exposed the 

country's vulnerability to disruptions in imported cooking gas. 

The Petroleum and Natural Gas Ministry, in an order issued on August 13, has specified maximum LPG production levels 

for 21 refineries and upstream companies, with combined production potential set at 63,810 tonnes a day -- more than 

double the domestic LPG output in the fiscal year ended March 31, 2026 and about 70 per cent of the country's daily 

consumption. 

The production limits will kick in whenever there is a supply constraint. 

The lion's share of the planned output has been set from Reliance Industries Ltd's older refinery, which would have to 

produce up to 18,000 tonnes a day of LPG, according to the order. 

India consumed 33.2 million tonnes of LPG in the 2025-26 fiscal year (about 91,000 tonnes per day). Of this, 13.1 million 

tonnes a year was produced locally (about 35,900 tonnes a day) while the remaining 21.3 million tonnes per annum 

(about 58,400 tonnes a day) was imported. 

This high import dependence of over 64 per cent left the country exposed when the start of the Iran war effectively shut 

the Strait of Hormuz, the narrow sealane through which India got 90 per cent of its imports from nations like Saudi Arabia. 

With supplies impacted, the government in March ordered refineries to divert streams used for petrochemicals production 

to maximise LPG output. 

It also initially stopped sales to industrial and commercial users and thereafter gradually scaled it up. For domestic 

households, periodicity of booking a refill was increased, and they were encouraged to shift to piped natural gas, whose 

supplies were not so severely impacted due to the war. 

Domestic production was ramped up to about 55,000 tonnes a day at the height of the crisis, but the emergency orders 

asking refiners to maximise output were gradually withdrawn after supplies eased from mid-June. 

The new order goes further than the emergency one issued during the West Asia crisis by creating facility-wise production 

benchmarks and requiring refiners and upstream companies to maintain adequate infrastructure for LPG storage, 

evacuation and transportation. Companies must also pursue technically and economically feasible upgrades to maximise 

output. 

The government has empowered itself to order refiners, oil marketing companies and upstream producers to ramp up 

LPG production for specified quantities and periods whenever it considers such action necessary to ensure adequate 

domestic availability, equitable distribution and supply at fair prices. 

The production schedule will be reviewed every six months, allowing the government to add output from new refineries 

and upstream fields and account for additional capacity created through technology and infrastructure upgrades. 

The order also requires refiners to consider measures such as converting naphtha into LPG and upgrading fluid catalytic 

cracking units where technically and economically viable, underscoring the government's push to extract more LPG from 

existing refining infrastructure. 

The government had introduced several emergency measures during the West Asia crisis, including prioritising 

household LPG supplies and restricting supplies to some commercial and industrial users as imports were disrupted. 
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The new production framework is aimed at ensuring that a future disruption to overseas LPG supplies does not translate 

into the shortages and rationing seen during the recent crisis. 

Taking lessons from the crisis, the government has now put the country's refineries and upstream producers under a 

standing framework to maintain and, when necessary, increase LPG output. 

Eighteen refineries owned and operated by public sector oil companies have been ordered to produce a total of 31,470 

tonnes a day. 

In the private sector, Reliance's 33 million tonnes a year domestic-tariff area (DTA) refinery at Jamnagar in Gujarat, 

products from which are sold locally, has been ordered to produce 18,000 tonnes. No target has been set for Reliance's 

35.2 million tonnes a year only-for-exports refinery at the same site. 

Russia's Rosneft-backed Nayara Energy's 20 million tonnes a year Vadinar refinery has been asked to produce 4,480 

tonnes a day, according to the order. 

Upstream gas producers and processors like ONGC and GAIL, who make LPG from natural gas, have been given a 

target of 6,460 tonnes a day. 

"It is hereby ordered that all public sector, joint venture and private sector oil refining companies, and upstream oil 

companies shall develop, augment and at all times maintain adequate infrastructure for storage, evacuation and transport 

of Liquefied Petroleum Gas (LPG) either by itself or through other entities viz railways or road tankers adequate for the 

specified quantities," the order said. 

They were also ordered to "implement all technically and economically feasible measures and technologies such as 

naphtha-to-LPG conversion, gasoline-based fluid catalytic cracking unit to petro-fluid catalytic cracking unit, or other 

upgrades, to maximise LPG production beyond current minimum producible quantities as specified in the Schedule, with 

intimation to Centre for High Technology or any other authorised agency, whenever such an upgrade is undertaken." 

The ministry further said "if Central Government is of the opinion that it is necessary in public interest to ensure adequate 

availability, equitable distribution and availability at fair prices of domestic LPG, it may by itself or through Centre for High 

Technology or any other authorised agency, by order in writing, issue direction to oil refining companies, oil marketing 

companies and upstream oil companies to ramp up the LPG production levels for such quantity and period specified 

therein, including compliance with any restrictions on alternative uses of input streams required to produce the LPG." 

Whenever directions are issued, the companies will have to ramp-up LPG production levels within the stipulated time 

frame. 

The central government, the order said, shall update the production Schedule on 1st January and 1st July of every year, 

including updates to LPG production from new refineries and upstream oil companies or additional LPG quantities from 

existing refineries and upstream companies due to changes to associated infrastructure and production technology, 

evacuation, supply, transport or distribution of LPG.  
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N ew Delhi: The government has, for the first time, fixed maximum LPG production targets for individual public- and 

private-sector refineries and 

upstream companies as it seeks to build a domestic supply buffer and reduce the risk of shortages during disruptions to 

imports. 

The Petroleum and Natural Gas Ministry, in an order issued on August 13, specified maximum LPG production levels for 

21 refineries and upstream companies. Their combined production potential has been set at 63,810 tonnes a day - more 

than double India's domestic LPG output in the financial year ended March 31, 2026, and equivalent to around 70 per 

cent of the country's daily consumption. 

The production limits will come into effect whenever there is a supply constraint. 

Reliance Industries Ltd's older refinery at Jamnagar has been assigned the largest target, with a maximum LPG 

production level of 18,000 tonnes a day. 

India consumed 33.2 million tonnes of LPG in 2025-26, or around 91,000 tonnes a day. Domestic production stood at 

13.1 million tonnes, or about 35,900 tonnes a day, while 21.3 million tonnes was imported. This meant that more than 64 

per cent of the country's LPG requirement was met through imports. 

The high dependence on imports left India vulnerable when the West Asia conflict disrupted supplies through the Strait 

of Hormuz, the key sea route through which India received around 90 per cent of its LPG imports from countries including 

Saudi Arabia. 

During the crisis, the government ordered refineries to divert streams used for petrochemicals production towards LPG 

to maximise domestic output. Supplies to industrial and commercial users were initially restricted, while domestic 

consumers faced longer refill booking intervals. LPG production rose to around 55,000 tonnes a day at the height of the 

crisis before emergency measures were gradually withdrawn as supplies improved from mid-June. 

Facility-wise LPG production framework 

The latest order goes beyond the emergency measures introduced during the crisis by establishing facility-wise 

production benchmarks. It also requires refiners and upstream companies to maintain adequate infrastructure for LPG 

storage, evacuation and transportation. 

Eighteen refineries owned and operated by public-sector oil companies have been assigned a combined target of 31,470 

tonnes a day. 

Reliance's 33-million-tonne-a-year domestic-tariff-area refinery at Jamnagar, Gujarat, which supplies the domestic 

market, has been assigned a target of 18,000 tonnes a day. No target has been set for its 35.2-million-tonne-a-year 

export-oriented refinery at the same site. 

Nayara Energy's 20-million-tonne-a-year refinery at Vadinar has been assigned a target of 4,480 tonnes a day. Upstream 

producers and processors, including ONGC and GAIL, have been given a combined target of 6,460 tonnes a day. 

The order said: "It is hereby ordered that all public sector, joint venture and private sector oil refining companies, and 

upstream oil companies shall develop, augment and at all times maintain adequate infrastructure for storage, evacuation 

and transport of Liquefied Petroleum Gas (LPG) either by itself or through other entities viz railways or road tankers 

adequate for the specified quantities." 

Companies have also been directed to implement technically and economically feasible measures to increase LPG 

production beyond current minimum levels. 
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The ministry said they should "implement all technically and economically feasible measures and technologies such as 

naphtha-to-LPG conversion, gasoline-based fluid catalytic cracking unit to petro-fluid catalytic cracking unit, or other 

upgrades, to maximise LPG production beyond current minimum producible quantities as specified in the Schedule". 

Government can order production ramp-up 

The government has empowered itself to direct oil refining companies, oil marketing companies and upstream oil 

companies to increase LPG production for specified quantities and periods if it considers such action necessary to ensure 

adequate domestic availability, equitable distribution and supplies at fair prices. 

The order said, "if Central Government is of the opinion that it is necessary in public interest to ensure adequate 

availability, equitable distribution and availability at fair prices of domestic LPG, it may by itself or through Centre for High 

Technology or any other authorised agency, by order in writing, issue direction to oil refining companies, oil marketing 

companies and upstream oil companies to ramp up the LPG production levels for such quantity and period specified 

therein". 

Companies will be required to ramp up production within the stipulated timeframe whenever such directions are issued. 

The production schedule will be reviewed every six months, with updates to be made on January 1 and July 1 each year. 

The revisions will account for LPG production from new refineries and upstream companies, as well as additional output 

from existing facilities following upgrades to production technology and infrastructure. 
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साववजलनक के्षत्र की कंपनी ऑयल एंड नैचुिल गैस कॉिपोिेशन (ओएनजीसी) को अमेरिकी लवत्त लवभाग के लवदेशी संपलत्त लनयंत्रण कायावलय 

(ओएफएसी) से वेनेजुएला में परिचालन लफि से पूिी तिह शुरू किने की मंजूिी लमल गई है। 

इससे कंपनी के वेनेजुएला स्थित तेल लनवेश से जुडे प्रलतबंधो ंका एक बडा अविोध दूि हो गया है। 

ओएनजीसी के लनदेशक (लवत्त) अनुपम अग्रवाल ने पहली लतमाही के नतीजो ंके बाद लनवेशको ंके साथ बातचीत में कहा लक अमेरिकी मंजूिी लमलने 

के बाद कंपनी को वेनेजुएला की परियोजनाओ ंमें काम किने की पूिी आजादी लमल गई है। उन्ोनें कहा लक प्रलतबंधो ंसे जुडे जोस्थिमो ंके कािण 

कंपनी पहले वहां अपनी गलतलवलधयो ंको सीलमत कि िही थी, लेलकन अब स्थिलत बदल गई है। 

ओएनजीसी की लवदेशी लनवेश इकाई ओएनजीसी लवदेश लललमटेड (ओवीएल) की सैन लिस्टोबल तेल परियोजना में 40 प्रलतशत लहसे्सदािी है, 

जबलक शेष लहसे्सदािी वेनेजुएला की सिकािी पेटर ोललयम कंपनी पेटर ोललयोज डी वेनेजुएला एस.ए. (पीडीवीएसए) के पास है। इसके अलावा ओवीएल 

की लवकासाधीन कािाबोबो परियोजना में 11 प्रलतशत लहसे्सदािी है। 

ओएफएसी की मंजूिी से ओएनजीसी को अपनी वेनेजुएला परियोजनाओ ंके लवत्तीय संचालन में सुलवधा लमलेगी औि कंपनी 50 किोड डॉलि से 

अलधक के लंलबत लाभांश की वसूली भी कि सकेगी। 

अग्रवाल के अनुसाि, ओएनजीसी वेनेजुएला के अलधकारियो ंऔि संयुक्त उद्यम भागीदािो ंके साथ सैन लिस्टोबल तथा कािाबोबो परियोजनाओ ं

को लेकि बातचीत कि िही है। कंपनी को जल्द ही नए समझौतो ंऔि कुछ परियोजनाओ ंका परिचालन लनयंत्रण पीडीवीएसए से अपने हाथ में 

लमलने की उम्मीद है। 

उन्ोनें कहा लक ओएनजीसी अब इन परियोजनाओ ंमें लनवेश बढाकि तेल उत्पादन बढाने की स्थिलत में है। सैन लिस्टोबल परियोजना ने लवत्त वषव 

2025-26 में किीब 2.65 लाि टन तेल समकक्ष उत्पादन लकया था, जो इसकी संभालवत उत्पादन क्षमता का लगभग दसवां लहस्सा है। 

वेनेजुएला ओएनजीसी के ललए िणनीलतक रूप से महत्वपूणव है। ओपेक के अनुसाि, देश के पास किीब 303 अिब बैिल के प्रमालणत कचे्च तेल 

भंडाि हैं, जो दुलनया में सबसे अलधक हैं। हालांलक, वषों से जािी कम लनवेश, प्रलतबंधो ंऔि परिचालन संबंधी चुनौलतयो ंके कािण वहां उत्पादन 

क्षमता का पूिा इसे्तमाल नही ंहो पाया है। 

अग्रवाल ने कहा लक वेनेजुएला में हाल में लागू पेटर ोललयम कानून से संसाधनो ंके लवकास के ललए अलतरिक्त लवत्तीय प्रोत्साहन लमले हैं, लजससे लवदेशी 

तेल कंपलनयो ंऔि उनके िानीय साझेदािो ंके ललए लनवेश का माहौल बेहति हो सकता है। 
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State-owned ONGC can now restart full operations in Venezuela after its overseas arm, ONGC Videsh Ltd (OVL), 

received a licence from the US Treasury's 

Office of Foreign Assets Control (OFAC). The company had been restricted from operating fully in the country because 

of US sanctions. 

The approval removes a major hurdle for ONGC's Venezuelan investments and is expected to give the company greater 

flexibility to expand production, enter into new agreements and potentially take direct operatorship of key projects from 

Venezuela's state-owned oil company, PDVSA, as per the Economic Times 

ONGC Director Finance Anupam Agarwal said the licence would allow the company to work more freely on its 

Venezuelan projects. Now we have full freedom to work on the Venezuela project because earlier we were restricting our 

operations there because of the sanction-related risks. Those risks are behind us, Agarwal said. 

ONGC is also in discussions with Venezuelan authorities and PDVSA and expects to pursue new agreements. 

The licence could also help ONGC recover between $500 million and $600 million in pending dividends that have 

remained stranded because of sanctions-related restrictions. The company expects greater access to project finances to 

facilitate the recovery of these funds. 

OVL currently holds a 40 per cent stake in the San Cristbal oil project and an 11 per cent interest in the Carabobo-1 

project. San Cristbal has been operating significantly below its potential, producing around 0.265 million tonnes of oil 

equivalent in FY26. ONGC plans to invest in field operations and raise production from approximately 12,000-15,000 

barrels per day to 30,000 barrels per day within a year, as per media report. 

Agarwal said Venezuela's shallow onshore fields have geological similarities with ONGC's domestic operations in western 

India, including fields around Mehsana and Ahmedabad, making the projects compatible with the company's technical 

expertise, according to the Economic Times. 

ONGC's renewed involvement comes as India seeks to diversify crude oil supplies and strengthen energy security amid 

geopolitical uncertainties and disruptions in global energy markets. 
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The targets will apply during supply constraints as the government seeks to reduce the impact of disruptions in imported 

cooking gas. 

The new system is aimed at ensuring that future disruptions in overseas LPG supplies do not translate into the shortages 

and rationing witnessed during the recent crisis. The government has for the first time set facility-wise LPG production 

targets for public- and private-sector refineries and upstream companies, seeking to build a domestic supply buffer after 

the West Asia conflict exposed India's dependence on imported cooking gas. 

The Petroleum and Natural Gas Ministry , in an August 13 order, specified maximum LPG production levels for 21 

refineries and upstream companies, with combined production potential of 63,810 tonnes per day. The targets will come 

into force whenever there is a supply constraint. 

Advt Reliance Industries' domestic-tariff-area refinery at Jamnagar has been assigned the largest target of 18,000 tonnes 

per day. Russia-backed Nayara Energy's Vadinar refinery has been assigned 4,480 tonnes per day, while upstream 

producers and processors such as ONGC and GAIL have been given a combined target of 6,460 tonnes per day. 

India consumed 33.2 million tonnes of LPG in 2025-26, or about 91,000 tonnes per day. Domestic production stood at 

13.1 million tonnes, while 21.3 million tonnes was imported, leaving the country more than 64 per cent dependent on 

imports. 

The high import dependence exposed India to supply disruptions during the West Asia conflict, when the Strait of Hormuz 

was effectively shut. India sources about 90% of its LPG imports through the waterway from countries including Saudi 

Arabia. 

During the crisis, the government had directed refiners to divert streams used for petrochemical production to maximise 

LPG output. Domestic production rose to about 55,000 tonnes per day at the peak of the disruption before emergency 

measures were gradually withdrawn as supplies improved from mid-June. 

Future management 

The latest order establishes a standing framework that goes beyond the emergency measures introduced during the 

crisis. 

Eighteen refineries operated by public-sector oil companies have been assigned a combined production target of 31,470 

tonnes per day. Reliance's 33 million-tonne-a-year domestic-tariff-area refinery at Jamnagar has been assigned 18,000 

tonnes per day, while no target has been set for its 35.2 million-tonne-a-year export-oriented refinery at the same site. 

Advt The order requires refiners and upstream companies to maintain adequate infrastructure for LPG storage, 

evacuation and transportation. They have also been asked to implement technically and economically feasible measures 

to increase output. 

These include naphtha-to-LPG conversion and upgrades to fluid catalytic cracking units, where feasible, to maximise 

LPG production beyond the specified levels. 

The government has also empowered itself to direct oil refiners, oil marketing companies and upstream producers to 

ramp up LPG production for specified quantities and periods if necessary to ensure adequate domestic availability, 

equitable distribution and supply at fair prices. 

The production schedule will be reviewed every six months, on January 1 and July 1, to account for new refineries and 

upstream production as well as additional capacity created through technology and infrastructure upgrades. 
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The framework follows measures taken during the West Asia conflict to prioritise household LPG supplies and restrict 

supplies to some commercial and industrial users as imports were disrupted. 

The new system is aimed at ensuring that future disruptions in overseas LPG supplies do not translate into the shortages 

and rationing witnessed during the recent crisis.  
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ONGC has received a US Treasury license to resume full operations in Venezuela. This approval removes sanctions-

related risks, allowing expanded production and new agreements. 

ONGC Videsh holds stakes in San Cristobal and Carabobo oil projects. 

The company expects to recover pending dividends and potentially take operatorship. India seeks to diversify oil 

resources amid heightened geopolitical risks. State-owned Oil and Natural Gas Corp ( ONGC ) has secured a licence 

from the US Treasury's Office of Foreign Assets Control (OFAC), allowing it to resume full operations in Venezuela after 

years of limiting activity because of sanctions-related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

Advt "Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations 

there because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Advt Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, 

estimated by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential 

remains constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for 

additional development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 
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"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources.  
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ONGC has received a US Treasury license to resume full operations in Venezuela. This approval removes sanctions-

related risks, allowing expanded production and new agreements. 

ONGC Videsh holds stakes in San Cristobal and Carabobo oil projects. 

State-owned Oil and Natural Gas Corp ( ONGC ) has secured a licence from the US Treasury's Office of Foreign Assets 

Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity because of sanctions-

related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

https://government.economictimes.indiatimes.com/news/psu/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/133272265
https://government.economictimes.indiatimes.com/news/psu/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/133272265
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"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources.  
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Government sets LPG production targets for 21 refineries and upstream companies to strengthen domestic supply, 

reduce import dependence and ensure cooking gas availability during future disruptions. 

The government has introduced facility-wise targets for LPG production for the first time, directing public and private 

sector refineries and upstream companies to maintain higher output whenever domestic supplies come under pressure. 

The move follows the supply disruptions witnessed during the West Asia conflict, which highlighted India's heavy 

dependence on imported cooking gas. An order issued by the Ministry of Petroleum and Natural Gas on August 13 sets 

maximum LPG production levels for 21 refineries and upstream companies. 

Together, these facilities have been assigned a potential production capacity of 63,810 tonnes of LPG per day. This is 

more than twice India's domestic LPG production in FY26 and represents nearly 70 per cent of the country's average 

daily consumption. 

Reliance Industries has received the largest individual target. Its older refinery at Jamnagar, Gujarat, which supplies the 

domestic market, has been assigned a maximum production level of 18,000 tonnes per day. 

India's LPG Import Dependence Came Under PressureIndia consumed around 33.2 million tonnes of LPG in FY26, 

equivalent to roughly 91,000 tonnes a day. Domestic production accounted for about 13.1 million tonnes during the year, 

while imports made up another 21.3 million tonnes. 

That means more than 64 per cent of India's LPG requirement was met through imports. The dependence became a 

major concern during the Iran conflict, when disruptions around the Strait of Hormuz affected the supply route used for 

around 90 per cent of India's LPG imports from countries including Saudi Arabia. 

Government Had Earlier Taken Emergency StepsDuring the supply crunch in March, the government directed refineries 

to divert certain streams normally used for petrochemical production towards LPG manufacturing. 

Supplies to industrial and commercial consumers were also restricted initially, while household refill booking intervals 

were increased. Consumers were encouraged to use piped natural gas where available as an alternative. 

Domestic LPG production was subsequently raised to around 55,000 tonnes per day at the peak of the crisis. As supply 

conditions improved from the middle of June, the emergency measures were gradually rolled back. 

The latest order, however, creates a more permanent framework rather than relying solely on temporary measures during 

a crisis. 

Refineries Must Maintain LPG Infrastructure Under the new framework, refineries and upstream companies will have to 

maintain sufficient infrastructure for storing, transporting and evacuating the LPG they are required to produce. 

Companies have also been asked to explore technically and economically viable ways of increasing output. These include 

converting naphtha into LPG and upgrading fluid catalytic cracking units where feasible. 

The government has also retained the authority to instruct refiners, oil marketing companies and upstream producers to 

increase LPG production for a specified quantity and period if it believes additional supply is necessary. 

Such directions can also include restrictions on the alternative use of input streams needed for LPG production. 

Reliance, Nayara Energy and PSU Refineries Eighteen refineries operated by public sector oil companies have 

collectively been assigned a production target of 31,470 tonnes per day. 

https://www.etnownews.com/news/govt-sets-lpg-production-targets-for-refineries-reliance-gets-largest-share-article-155697588
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Reliance Industries' 33-million-tonne-a-year domestic-tariff-area refinery at Jamnagar has been given the highest 

individual target of 18,000 tonnes per day. The company's separate 35.2-million-tonne-a-year export-oriented refinery at 

the same complex has not been assigned a target. 

Nayara Energy's 20-million-tonne-a-year refinery at Vadinar has been assigned a target of 4,480 tonnes per day. The 

refinery is backed by Russia's Rosneft. 

Upstream producers and gas processors, including ONGC and GAIL, have together been assigned a target of 6,460 

tonnes per day. 

LPG Production Schedule to Be Reviewed Twice a YearThe government will review and update the production schedule 

every six months, with revisions scheduled for January 1 and July 1 each year. 

The updated schedule will take into account output from new refineries and upstream projects, along with additional 

capacity created through infrastructure improvements, technological upgrades and better evacuation, transportation and 

distribution arrangements. 

The framework is aimed at giving the government greater control over domestic LPG availability during periods of supply 

disruption while reducing the country's vulnerability to sudden changes in global imports. 
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An OFAC license would enable ONGC to manage the finances of its Venezuelan projects and help it recover pending 

dividend of over USD 500 million. 

New Delhi: State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's Office of 

Foreign Assets Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity because 

of sanctions-related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). It holds another 11 per cent stake in the 

Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. ONGC is already in talks with Venezuelan authorities and its joint-venture 

partners over its interests in two projects -- San Cristobal and Carabobo -- and expects positive developments soon, 

including new agreements and a possible transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

https://www.etvbharat.com/en/business/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship-enn26081601164
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The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's Office of Foreign Assets 

Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity because of sanctions-

related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC holds stakes in two Venezuelan projects 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

Company eyes higher production and operatorship 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Why Venezuela matters to ONGC 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. 

Much of the country's production potential remains constrained by years of underinvestment, sanctions and operational 

difficulties, leaving substantial scope for additional development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC bullish on Venezuelan projects 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

https://www.fact.net.in/business/ongc-gets-us-licence-to-resume-full-operations-in-venezuela-after-sanctions
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"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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The OFAC approval marks the removal of a longstanding hurdle that has hampered ONGC's operations in Venezuela 

since Washington imposed sanctions on the Latin American country's oil sector. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said, emphasizing that financial, operational, 

and strategic activities in the country can now proceed unimpeded. 

ONGC Videsh Ltd (OVL), the company's overseas unit, has a 40 percent interest in the producing San Cristobal oil project 

in partnership with Venezuela's national oil company, Petroleos de Venezuela S.A. (PDVSA), as well as an 11 percent 

stake in the under-development Carabobo project. For years, sanctions have complicated investment levels and blocked 

the remittance of dividends, with ONGC reporting over $500 million in pending dividends from its ventures in Venezuela. 

With the new OFAC license, ONGC is now engaging with Venezuelan authorities and joint-venture partners on both San 

Cristobal and Carabobo to expand production levels, renew agreements, and negotiate the possible transfer of project 

operatorship from PDVSA, Agarwal said. The company expects positive developments soon and is prepared to make 

new investments to ramp up oil output, which has lagged far below capacity. According to ONGC, San Cristobal produced 

about 0.265 million tonnes of oil equivalent in FY26 - a tenth of its full potential. 

Venezuela remains a strategic market for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at around 303 billion barrels, outstripping even Saudi Arabia's endowment. Years of underinvestment, 

operational challenges, and international sanctions have kept much of this potential untapped, leaving significant 

opportunities for new development. 

Agarwal also highlighted the recent enactment of a petroleum law in Venezuela, which provides improved fiscal incentives 

for resource development. This legal change is expected to make the operating environment more attractive for foreign 

companies and their Venezuelan partners. ONGC, which specializes in shallow, onshore operations similar to its 

domestic fields in western India, is positioning its Venezuelan interests as a seamless extension of its expertise. 

The renewed focus on Venezuela comes as India seeks to bolster energy security by securing overseas oil resources 

and diversifying supply sources amid global geopolitical uncertainty. Increased operational control in Venezuela could 

also enable ONGC to unlock some of the world's most significant undeveloped hydrocarbon resources. 

"We are very bullish for Venezuela," Agarwal stated, adding that ONGC is optimistic about reaching new agreements 

and potentially assuming operatorship of projects from PDVSA in the near term. 
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Guwahati, Aug. 15 -- ONGC Assam Asset Executive Director Uday Paswan has reaffirmed the oil major's commitment 

to supporting Assam and its communities in the aftermath of the devastating floods that recently affected the state. 

Speaking at the 80th Independence Day programme at the ONGC Assam Asset in Nazira on Saturday, Paswan said the 

company would continue to support relief, recovery and rebuilding efforts in the flood-affected areas. 

"ONGC remains firmly committed to supporting Assam and its communities through recovery and rebuilding," Paswan 

said. 

He said ONGC, as a responsible corporate citizen, has committed Rs 25 crore towards supporting flood-affected people 

in Assam. Of this, Rs 5 crore will be contributed to the Chief Minis... 
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State-run Oil and Natural Gas Corporation (ONGC) has received approval from the United States to resume full 

operations in Venezuela. 

The licence issued by the U.S. Treasury's Office of Foreign Assets Control (OFAC) removes a major obstacle that had 

limited the company's activities in the South American country. 

The approval is expected to help ONGC restart wider work at its Venezuelan oil projects, manage project finances and 

explore opportunities to increase crude production. It could also allow the company to recover more than $500 million in 

pending dividends from its investments. ONGC's overseas investment arm, ONGC Videsh Ltd. (OVL), has stakes in two 

Venezuelan projects. It owns a 40% interest in the San Cristobal project and an 11% stake in the Carabobo-1 block. Both 

projects are operated in partnership with Venezuela's state-owned oil company, Petrleos de Venezuela, commonly known 

as PDVSA. 

ONGC seeks operatorship 

Following the U.S. approval, OVL is looking to take a more active role in managing its Venezuelan assets. The company 

is reportedly seeking operatorship of the San Cristobal and Carabobo projects. 

At present, PDVSA plays the leading operational role. If OVL secures operatorship, it could gain greater control over 

production planning, investment decisions, technical operations and project finances. 

However, the OFAC licence does not automatically give ONGC operational control. Any transfer of operatorship would 

require separate agreements with the Venezuelan government, PDVSA and other project partners. 

Production may increase 

The licence could pave the way for higher output from ONGC's Venezuelan investments. Reports suggest that production 

may rise from the current level of about 12,00015,000 barrels per day to nearly 30,000 barrels per day during the first 

year. 

The actual increase will depend on several factors, including the condition of the oil fields, availability of investment, 

equipment supplies, payment arrangements and the final operating structure. 

Restarting full operations may also help ONGC address the financial challenges created by years of sanctions-related 

restrictions. The company had faced difficulties in receiving dividends and managing its investments because of 

restrictions on transactions involving Venezuela's oil industry. 

Boost for India's energy strategy 

The development is significant for India because Venezuela has some of the world's largest oil reserves. Greater access 

to Venezuelan production could support India's strategy of diversifying crude-oil supplies and reducing dependence on a 

limited number of exporters. 

For ONGC, a larger role in Venezuela could strengthen its international upstream portfolio. It may also provide the 

company with an opportunity to increase production from existing assets instead of relying only on new discoveries. 

At the same time, Venezuela remains a politically and economically challenging market. U.S. sanctions, changing 

regulations, payment risks and PDVSA's dominant position could continue to affect ONGC's plans. The OFAC approval 

is therefore an important first step, but it does not guarantee an immediate rise in production or the quick recovery of 

pending dividends. The next major developments will be agreements on operatorship, investment plans and the 

settlement of ONGC's financial claims.  
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The race for the next Chairman & Managing Director (CMD) of Oil and Natural Gas Corporation (ONGC) has acquired 

fresh significance after the government widened the eligibility criteria for the top job, opening the field to a broader pool 

of experienced executives. 

Among the prominent contenders is Dr. Ranjit Rath, Chairman & Managing Director of Oil India Limited (OIL) , who has 

now entered the race for the second consecutive selection exercise. 

Dr. Rath took charge of Oil India on August 2, 2022. He had also applied during the previous ONGC selection exercise, 

when more than a dozen candidates reportedly entered the race. That process did not culminate in interviews, while the 

government subsequently extended the tenure of incumbent ONGC Chairman and CEO Arun Kumar Singh by one year. 

There is little question about Dr. Rath's professional credentials. Oil India's official profile describes him as a geoscientist 

with more than 28 years of experience spanning geosciences, exploration geology, strategy, business development and 

upstream asset management. Before taking over OIL, he headed Mineral Exploration & Consultancy Limited and held 

senior positions in other government-linked mineral and geological organisations. 

But the ONGC CMD selection should ultimately answer a larger question: 

Is the candidate merely qualified for the positionor is he demonstrably the best person available to lead ONGC? 

That distinction matters enormously. 

ONGC is a different scale of leadership challenge 

Oil India is an important national energy company and a Maharatna CPSE. Dr. Rath has led the organisation for 

approximately four years and his experience at the helm is therefore directly relevant. 

But ONGC presents a substantially different scale and complexity of leadership. 

The company is India's largest exploration and production enterprise and carries responsibilities extending well beyond 

conventional upstream operations. Its portfolio encompasses domestic exploration and production, deepwater 

operations, overseas assets, joint ventures and subsidiaries, technology-intensive projects and a growing push into new-

energy businesses. 

Indeed, the government's own restructuring of ONGC's board highlighted the need for enhanced production, accelerated 

exploration, technology adoption, efficient management of joint ventures and subsidiaries, effective capital allocation, 

overseas asset management and development of a leadership pipeline. 

The next CMD will therefore need to operate simultaneously as an exploration-sector leader, corporate strategist, capital 

allocator, project manager and institution builder. 

That is why occupying the CMD chair of another Maharatna company should be considered a strong credentialbut not 

an automatic qualification for ONGC. 

Technical expertise is importantbut not sufficient 

Dr. Rath's background in geosciences and exploration is undoubtedly an asset for an upstream energy company. 

His official profile records extensive experience in exploration geology, upstream asset management, strategy and 

business development, as well as involvement in projects linked to India's strategic petroleum reserves and energy 

security. 

However, the responsibilities of the ONGC CMD extend considerably beyond technical exploration expertise. 

https://indianpsu.com/ongc-cmd-race-ranjit-rath-performance/
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The position demands the ability to oversee enormous capital expenditure programmes, complex offshore and onshore 

operations, large workforces, industrial relations, major project execution, international investments, subsidiaries and joint 

ventures, regulatory relationships, financial performance and strategic diversification. 

The selection committee should therefore distinguish between technical competence and enterprise-wide leadership 

capability 

The former is essential. 

The latter could ultimately determine who succeeds at ONGC. 

Four years at Oil India provide a measurable performance record 

Perhaps the most important advantage the selection committee has this time is the ability to examine Dr. Rath's 

performance over nearly four years at Oil India. 

The question should therefore be straightforward: 

What measurable change has taken place at Oil India under his leadership? 

The answer should not be based primarily on speeches, announced investments or future ambitions. It should be built 

around measurable outcomes. 

These could include: 

growth in domestic crude oil and natural gas production; 

reserve replacement and reserve accretion; 

exploration success rates; 

production from newly awarded blocks; 

project completion and cost management; 

overseas asset performance; 

return on capital employed; 

profitability and cash generation; 

shareholder value creation; 

growth of the integrated energy portfolio; and 

progress towards strategic production and energy-security objectives. 

These parameters should then be compared objectively with the performance of ONGC and other major energy 

companies. 

Such comparison would provide a much more meaningful basis for selection than designation alone. 

Reserve replacement and production growth should be central 

For any exploration and production company, one of the clearest measures of long-term leadership is the ability to replace 

reserves while increasing production. 

Oil India's growth strategy has involved exploration, development drilling, new acreage, overseas opportunities and 

expansion of its upstream footprint. 

But for the ONGC appointment, the selection committee should look beyond the scale of announced plans. 

The more important question is: 

How effectively have plans been converted into reserves, production, projects and financial returns? 

This is especially important for ONGC, where increasing domestic oil and gas production is closely linked to India's 

energy-security objectives. 
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The next CMD will inherit the challenge of improving recovery from mature fields while simultaneously accelerating 

exploration in difficult and technically demanding areas, including deepwater prospects. 

ONGC needs broader energy-sector leadership 

ONGC is operating at a pivotal point in India's energy transition. 

The company must continue to increase conventional oil and gas production while also responding to the country's 

changing energy mix. 

That means simultaneously pursuing: 

higher domestic production + natural gas expansion + enhanced oil recovery + deepwater exploration + overseas asset 

optimisation + new-energy investments + technology adoption. 

This requires a combination of technical knowledge, financial discipline, project execution capability and strategic vision. 

A candidate with a strong exploration and geoscience background should therefore be evaluated alongside candidates 

who may bring broader experience across finance, operations, international business, refining, petrochemicals, 

technology or diversified energy portfolios. 

The objective should not be to determine whose rsum looks most impressive. 

It should be to determine whose leadership record best matches ONGC's future requirements. 

Relaxed eligibility should mean tougher comparison 

The government's decision to widen the eligibility criteria has potentially made the selection process more competitive. 

The maximum entry age has been raised to 59 years, while the selected candidate will initially receive a three-year term, 

extendable by up to two years following a performance review. The appointment is being processed through a search-

cum-selection mechanism rather than the conventional route. 

This wider eligibility is potentially positive. 

It allows experienced executives who might previously have been excluded by age or service-related restrictions to enter 

the competition. 

But a larger candidate pool makes objective comparison morenot lessimportant 

The selection committee should avoid any assumption that the sitting CMD of another Maharatna company is 

automatically the natural choice for ONGC. 

The job is too important for that. 

Previous shortlisting should not become a proxy for selection 

Dr. Rath's participation in the previous ONGC selection process is relevant because it establishes that his candidature 

has already attracted serious consideration. 

But shortlisting is not selection. 

A fresh process provides an opportunity to assess every contender against the requirements of ONGC as they exist 

today. 

The circumstances facing the company have also evolved. ONGC's priorities now include production growth, technology, 

capital allocation, overseas assets, joint ventures, new energy and the broader energy transition. 

The selection committee should therefore assess candidates afresh rather than allowing previous consideration to 

become an implicit endorsement. 

The real question: who is the best candidate? 

There is no argument that Dr. Ranjit Rath is a serious candidate. 

He heads a Maharatna oil and gas company and brings more than two decades of experience in geosciences, 

exploration, strategy and upstream asset management. His professional background is clearly relevant to ONGC. 

But that is only the starting point. 
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The real question is whether his record makes him the strongest candidate among all those now available 

That determination cannot be made simply by comparing designations. 

It requires a comparative assessment of leadership outcomes. 

A performance scorecard is the way forward 

The government has taken a positive step by broadening the candidate pool. 

The next step should be to ensure that the selection is genuinely evidence-based. 

Every candidateincluding Dr. Rathshould ideally be evaluated against a common scorecard covering: 

Production growth | Reserve replacement | Exploration success | Project execution | Financial performance | Capital 

efficiency | Overseas asset management | Technology adoption | Energy transition | Corporate governance | Human-

resource leadership | Ability to manage large and complex organisations 

Such a framework would make the process more transparent, competitive and outcome-oriented. 

It would also ensure that the selection is based not on who currently occupies which chair, but on who has demonstrated 

the strongest ability to lead ONGC into its next decade. 

ONGC deserves the best leader available 

The importance of ONGC to India's energy security cannot be overstated. 

The next CMD will inherit a company facing the simultaneous challenges of raising domestic hydrocarbon production, 

replacing reserves, developing difficult resources, managing overseas assets, improving capital efficiency and preparing 

for an energy system that is steadily changing. 

This is therefore not simply another PSU appointment. 

It is a strategic leadership decision. 

Dr. Ranjit Rath's candidature deserves serious consideration. But so should every other credible candidate. 

The benchmark should not be whether a candidate is eligible. 

It should not even be whether a candidate is already heading another major PSU. 

The benchmark must be whether the candidate is demonstrably the best person available to lead ONGC. 

That is the standard a company of ONGC's size, strategic importance and national responsibility deserves. 

Editor's Note: This version deliberately avoids presenting the piece as a judgment against Dr. Rath personally. The 

stronger editorial position is that every candidateincluding an incumbent Maharatna CMDshould face the same objective 

performance test . The factual references on Rath's tenure/profile and the revised ONGC selection framework have also 

been checked against current official/company and contemporary reports. 
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ONGC gets US licence to resume full Venezuela operations, eyes operatorship 

https://www.msn.com/en-in/money/general/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-

operatorship/ar-AA2ad5IH 

  
New Delhi: State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's Office of 

Foreign Assets Control (OFAC), allowing 

it to resume full operations in Venezuela after years of limiting activity because of sanctions-related risks, a senior 

company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

https://www.msn.com/en-in/money/general/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/ar-AA2ad5IH
https://www.msn.com/en-in/money/general/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/ar-AA2ad5IH


 

Page 97 of 125. 

 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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ONGC gets US licence to resume full operations in Venezuela 

https://www.millenniumpost.in/business/ongc-gets-us-licence-to-resume-full-operations-in-venezuela-672453 

  
New Delhi: State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's Office of 

Foreign Assets Control (OFAC), allowing 

it to resume full operations in Venezuela after years of limiting activity because of sanctions-related risks, a senior 

company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us, Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than $500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. 

The company had therefore curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

We are very bullish for Venezuela, Agarwal said, adding that ONGC expects to see new agreements and potentially take 

over operatorship of some projects from PDVSA in the 

near term. 

https://www.millenniumpost.in/business/ongc-gets-us-licence-to-resume-full-operations-in-venezuela-672453
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OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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Govt sets LPG output targets for refiners, Reliance gets largest quota 
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New Delhi: The government has for the first time fixed maximum cooking gas LPG production targets for individual public- 

and private-sector refineries 

and upstream companies, as it seeks to build a domestic supply buffer after the West Asia conflict exposed the country's 

vulnerability to disruptions in imported cooking gas. 

The Petroleum and Natural Gas Ministry, in an order issued on August 13, has specified maximum LPG production levels 

for 21 refineries and upstream companies, with combined production potential set at 63,810 tonnes a day -- more than 

double the domestic LPG output in the fiscal year ended March 31, 2026 and about 70 per cent of the country's daily 

consumption. 

The production limits will kick in whenever there is a supply constraint. The lion's share of the planned output has been 

set from Reliance Industries Ltd's older refinery, which would have to produce up to 18,000 tonnes a day of LPG, 

according to the order. 

India consumed 33.2 million tonnes of LPG in the 2025-26 fiscal year (about 91,000 tonnes per day). Of this, 13.1 million 

tonnes a year was produced locally (about 35,900 tonnes a day) while the remaining 21.3 million tonnes per annum 

(about 58,400 tonnes a day) was imported. 

This high import dependence of over 64 per cent left the country exposed when the start of the Iran war effectively shut 

the Strait of Hormuz, the narrow sealane through which India got 90 per cent of its imports from nations like Saudi Arabia. 

With supplies impacted, the government in March ordered refineries to divert streams used for petrochemicals production 

to maximise LPG output. 

It also initially stopped sales to industrial and commercial users and thereafter gradually scaled it up. For domestic 

households, periodicity of booking a refill was increased, and they were encouraged to shift to piped natural gas, whose 

supplies were not so severely impacted due to the war. 

Domestic production was ramped up to about 55,000 tonnes a day at the height of the crisis, but the emergency orders 

asking refiners to maximise output were gradually withdrawn after supplies eased from mid-June. 

The new order goes further than the emergency one issued during the West Asia crisis by creating facility-wise production 

benchmarks and requiring refiners and upstream companies to maintain adequate infrastructure for LPG storage, 

evacuation and transportation. Companies must also pursue technically and economically feasible upgrades to maximise 

output. 

The government has empowered itself to order refiners, oil marketing companies and upstream producers to ramp up 

LPG production for specified quantities and periods whenever it considers such action necessary to ensure adequate 

domestic availability, equitable distribution and supply at fair prices. 

The production schedule will be reviewed every six months, allowing the government to add output from new refineries 

and upstream fields and account for additional capacity created through technology and infrastructure upgrades. 

The order also requires refiners to consider measures such as converting naphtha into LPG and upgrading fluid catalytic 

cracking units where technically and economically viable, underscoring the government's push to extract more LPG from 

existing refining infrastructure. 

The government had introduced several emergency measures during the West Asia crisis, including prioritising 

household LPG supplies and restricting supplies to some commercial and industrial users as imports were disrupted. 

The new production framework is aimed at ensuring that a future disruption to overseas LPG supplies does not translate 

into the shortages and rationing seen during the recent crisis. 

https://www.millenniumpost.in/business/govt-sets-lpg-output-targets-for-refiners-reliance-gets-largest-quota-672454
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Taking lessons from the crisis, the government has now put the country's refineries and upstream producers under a 

standing framework to maintain and, when necessary, increase LPG output. 

Eighteen refineries owned and operated by public sector oil companies have been ordered to produce a total of 31,470 

tonnes a day. 

In the private sector, Reliance's 33 million tonnes a year domestic-tariff area (DTA) refinery at Jamnagar in Gujarat, 

products from which are sold locally, has been ordered to produce 18,000 tonnes. No target has been set for Reliance's 

35.2 million tonnes a year only-for-exports refinery at the same site. 

Russia's Rosneft-backed Nayara Energy's 20 million tonnes a year Vadinar refinery has been asked to produce 4,480 

tonnes a day, according to the order. 

Upstream gas producers and processors like ONGC and GAIL, who make LPG from natural gas, have been given a 

target of 6,460 tonnes a day. 

It is hereby ordered that all public sector, joint venture and private sector oil refining companies, and upstream oil 

companies shall develop, augment and at all times maintain adequate infrastructure for storage, evacuation and transport 

of Liquefied Petroleum Gas (LPG) either by itself or through other entities viz railways or road tankers adequate for the 

specified quantities, the order said. 

They were also ordered to implement all technically and economically feasible measures and technologies such as 

naphtha-to-LPG conversion, gasoline-based fluid catalytic cracking unit to petro-fluid catalytic cracking unit, or other 

upgrades, to maximise LPG production beyond current minimum producible quantities as specified in the Schedule, with 

intimation to Centre for High Technology or any other authorised agency, whenever such an upgrade is undertaken. 

The ministry further said if Central Government is of the opinion that it is necessary in public interest to ensure adequate 

availability, equitable distribution and availability at fair prices of domestic LPG, it may by itself or through Centre for High 

Technology or any other authorised agency, by order in writing, issue direction to oil refining companies, oil marketing 

companies and upstream oil companies to ramp up the LPG production levels for such quantity and period specified 

therein, including compliance with any restrictions on alternative uses of input streams required to produce the LPG. 

Whenever directions are issued, the companies will have to ramp-up LPG production levels within the stipulated time 

frame. 

The central government, the order said, shall update the production Schedule on 1st January and 1st July of every year, 

including updates to LPG production from new refineries and upstream oil companies or additional LPG quantities from 

existing refineries and upstream companies due to changes to associated infrastructure and production technology, 

evacuation, supply, transport or distribution of LPG. 
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ONGC has secured a US OFAC licence to resume full operations in Venezuela, recover up to $600 million in pending 

dividends and pursue operatorship, while planning to raise oil output from 12,000-15,000 bpd to 30,000 bpd. 

ONGC gets US nod to restart full operations in Venezuela and raise oil output 

State-owned ONGC can now restart full operations in Venezuela after its overseas arm, ONGC Videsh Ltd (OVL), 

received a licence from the US Treasury's Office of Foreign Assets Control (OFAC). The company had been restricted 

from operating fully in the country because of US sanctions. 

The approval removes a major hurdle for ONGC's Venezuelan investments and is expected to give the company greater 

flexibility to expand production, enter into new agreements and potentially take direct operatorship of key projects from 

Venezuela's state-owned oil company, PDVSA, as per the Economic Times 

ONGC Director Finance Anupam Agarwal said the licence would allow the company to work more freely on its 

Venezuelan projects. "Now we have full freedom to work on the Venezuela project because earlier we were restricting 

our operations there because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC is also in discussions with Venezuelan authorities and PDVSA and expects to pursue new agreements. 

The licence could also help ONGC recover between $500 million and $600 million in pending dividends that have 

remained stranded because of sanctions-related restrictions. The company expects greater access to project finances to 

facilitate the recovery of these funds. 

OVL currently holds a 40 per cent stake in the San Cristbal oil project and an 11 per cent interest in the Carabobo-1 

project. San Cristbal has been operating significantly below its potential, producing around 0.265 million tonnes of oil 

equivalent in FY26. ONGC plans to invest in field operations and raise production from approximately 12,000-15,000 

barrels per day to 30,000 barrels per day within a year, as per media report. 

Agarwal said Venezuela's shallow onshore fields have geological similarities with ONGC's domestic operations in western 

India, including fields around Mehsana and Ahmedabad, making the projects compatible with the company's technical 

expertise, according to the Economic Times. 

ONGC's renewed involvement comes as India seeks to diversify crude oil supplies and strengthen energy security amid 

geopolitical uncertainties and disruptions in global energy markets. 

Essential Business Intelligence, Sharp Market Insights, Practical Personal Finance Advice, Daily Fuel Gold and Silver 

Prices and Latest Stories  On NDTV Profit. 

  

https://www.ndtvprofit.com/business/ongc-set-to-expand-venezuela-operations-after-securing-us-sanctions-waiver-11917062
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ONGC wins US approval to restart operations in Venezuela 

https://www.newsbytesapp.com/news/business/ongc-wins-us-approval-to-restart-operations-in-venezuela/tldr 

  
ONGC, India's big oil player, just got the go-ahead from the US to fully restart its work in Venezuela after years of 

sanctions. 

This means ONGC can finally get back more than $500 million in unpaid dividends and invest more in Venezuelan oil 

projects: pretty significant, since Venezuela holds the world's largest crude reserves. 

Venezuela law opens ONGC opportunities 

Venezuela recently updated its petroleum law to attract foreign companies with better incentives. 

For ONGC, this opens doors: it already owns a chunk of two major oil projects (San Cristobal and Carabobo) and now 

plans to boost production. 

The company is also talking with local giant PDVSA about taking over operations at San Cristobal, hoping to turn things 

around there soon. 

  

https://www.newsbytesapp.com/news/business/ongc-wins-us-approval-to-restart-operations-in-venezuela/tldr
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ONGC gets US licence to resume full Venezuela operations, eyes operatorship 
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New Delhi, Aug 16 (PTI) State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's 

Office of Foreign Assets 

Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity because of sanctions-

related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects  San 

Cristobal and Carabobo  and expects positive developments soon, including new agreements and a possible transfer of 

operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

https://www.news18.com/agency-feeds/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship-10275906.html
https://www.news18.com/agency-feeds/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship-10275906.html
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OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. PTI ANZ DRR DRR DRR 

ONGC plans to resume full operations in Venezuela, expand production, sign new agreements, and potentially take over 

operatorship of some projects from PDVSA. 

The US licence secured by ONGC removes a significant obstacle to its Venezuelan investments, potentially allowing the 

company to expand production, sign new agreements, and take over operatorship of some projects. This renewed focus 

on Venezuela aligns with India's goal of securing overseas oil resources and diversifying its supply base. 
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New Delhi: State-owned Oil and Natural Gas Corp ( ONGC ) has secured a licence from the US Treasury's Office of 

Foreign Assets Control (OFAC), allowing 

it to resume full operations in Venezuela after years of limiting activity because of sanctions-related risks, a senior 

company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

  

https://www.newspointapp.com/english/trending/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship-et/articleshow/1450482050333e6690b3f03b9d303edcafd9177b
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Govt fixes refinery-wise output targets, Reliance gets biggest quota 

India, for the first time, has set production targets for individual public and private-sector refineries and upstream 

companies as it looks to build a stronger domestic supply system after the Middle East chaos disrupted imports. In an 

order issued earlier this week, the petroleum and natural gas ministry set maximum LPG production levels for 21 refineries 

and upstream companies. Together, they can produce up to 63,810 tonnes of LPG a day, which is more than twice India's 

domestic LPG production in 2025-26 and about 70% of the country's daily consumption. The targets will apply whenever 

there is a shortage or disruption in supply. 

Reliance gets highest target 

Reliance Industries' older refinery has been given the highest target, at up to 18,000 tonnes of LPG a day. Eighteen 

refineries owned and operated by public-sector oil companies have been asked to produce a total of 31,470 tonnes a 

day. Reliance's 33-million-tonne-a-year domestic-tariff area (DTA) refinery at Jamnagar in Gujarat, whose products are 

sold in India, has been given a target of 18,000 tonnes a day. No target has been fixed for its 35.2-million-tonne-a-year 

refinery at the same site that is meant only for exports. Nayara Energy's 20-million-tonne-a-year refinery at Vadinar has 

been given a target of 4,480 tonnes a day. Gas producers and processors such as ONGC and GAIL, which make LPG 

from natural gas, have been given a combined target of 6,460 tonnes a day. 

India's heavy reliance on LPG imports 

India used 33.2 million tonnes of LPG in 2025-26, or about 91,000 tonnes a day. Domestic production was 13.1 million 

tonnes for the year, or around 35,900 tonnes a day. Imports made up the remaining 21.3 million tonnes, or about 58,400 

tonnes a day. This meant more than 64% of India's LPG requirement came from imports. The dependence became a 

problem when the Iran war effectively shut the Strait of Hormuz, the sea route through which India received 90% of its 

imports from countries such as Saudi Arabia. 

Emergency measures raised domestic production 

After imports were hit, the government in March asked refineries to divert some streams used for petrochemicals towards 

LPG production. It also initially stopped sales to industrial and commercial users and later increased supplies gradually. 

For households, the time between LPG refill bookings was increased. Consumers were also encouraged to shift to piped 

natural gas, whose supplies were not as badly affected by the war. Domestic LPG production rose to around 55,000 

tonnes a day at the height of the crisis. The emergency orders asking refineries to maximise production were gradually 

withdrawn after supplies improved from mid-June. The new order now sets facility-wise production levels instead of 

relying only on emergency directions. 

Refineries told to improve LPG storage and transport 

The new rules require refineries and upstream companies to maintain enough infrastructure to store, move and transport 

LPG. They must also take technically and economically possible steps to increase production. The order said, It is hereby 

ordered that all public sector, joint venture and private sector oil refining companies, and upstream oil companies shall 

develop, augment and at all times maintain adequate infrastructure for storage, evacuation and transport of Liquefied 

Petroleum Gas (LPG) either by itself or through other entities viz railways or road tankers adequate for the specified 

quantities. Companies have also been asked to implement all technically and economically feasible measures and 

technologies such as naphtha-to-LPG conversion, gasoline-based fluid catalytic cracking unit to petro-fluid catalytic 

cracking unit, or other upgrades, to maximise LPG production beyond current minimum producible quantities as specified 

in the Schedule, with intimation to Centre for High Technology or any other authorised agency, whenever such an upgrade 

is undertaken.  This includes converting naphtha into LPG and upgrading fluid catalytic cracking units wherever possible. 

https://odishatoday.com/2026/08/17/india-cooks-up-lpg-safety-net-govt-fixes-refinery-wise-output-targets-reliance-gets-biggest-quota/
https://odishatoday.com/2026/08/17/india-cooks-up-lpg-safety-net-govt-fixes-refinery-wise-output-targets-reliance-gets-biggest-quota/
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The government can direct refineries, oil marketing companies and upstream companies to increase LPG production to 

a specified level for a specified period if it feels this is needed to ensure enough domestic LPG and fair prices. The 

ministry said if Central Government is of the opinion that it is necessary in public interest to ensure adequate availability, 

equitable distribution and availability at fair prices of domestic LPG, it may by itself or through Centre for High Technology 

or any other authorised agency, by order in writing, issue direction to oil refining companies, oil marketing companies 

and upstream oil companies to ramp up the LPG production levels for such quantity and period specified therein, including 

compliance with any restrictions on alternative uses of input streams required to produce the LPG.  Companies will have 

to increase production within the time set by the government. 

Targets to be reviewed every six months 

The government will update the production schedule on January 1 and July 1 every year. The changes can include LPG 

production from new refineries and upstream companies, as well as extra production from existing facilities after changes 

in infrastructure, technology, evacuation, supply, transport or distribution. The framework comes after the emergency 

steps taken during the Middle East crisis, when household LPG supplies were prioritised and supplies to some 

commercial and industrial users were restricted. The government has now put in place a system under which refineries 

and upstream companies can be asked to maintain or increase LPG production when supplies are disrupted. 
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ONGC Gets US License for Full Venezuela Oil Operations 

https://money.rediff.com/news/market/ongc-gets-us-license-for-full-venezuela-oil-operations/52578820260816 

  
ONGC secures a US license (OFAC) to fully resume Venezuela oil operations, removing sanctions hurdles. This paves 

the way for increased production, new agreements, and potential operatorship from PDVSA. 

New Delhi, Aug 16 (PTI) State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's 

Office of Foreign Assets Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity 

because of sanctions-related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

https://money.rediff.com/news/market/ongc-gets-us-license-for-full-venezuela-oil-operations/52578820260816
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OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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ONGC gets US licence to resume full Venezuela operations, eyes operatorship 

https://economictimes.indiatimes.com/industry/energy/oil-gas/ongc-gets-us-licence-to-resume-full-venezuela-operations-
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ONGC has received a US Treasury license to resume full operations in Venezuela. This approval removes sanctions-

related risks, allowing expanded production and new agreements. ONGC Videsh holds stakes in San Cristobal and 

Carabobo oil projects. The company expects to recover pending dividends and potentially take operatorship. India seeks 

to diversify oil resources amid heightened geopolitical risks. 

New Delhi: State-owned Oil and Natural Gas Corp ( ) has secured a licence from the US Treasury's Office of Foreign 

Assets Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity because of 

sanctions-related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

https://economictimes.indiatimes.com/industry/energy/oil-gas/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/articleshow/133270495.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/articleshow/133270495.cms
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"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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ONGC gets US licence to resume full Venezuela operations, eyes operatorship 
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ONGC has received a US Treasury license to resume full operations in Venezuela. This approval removes sanctions-

related risks, allowing expanded production and new agreements. 

ONGC Videsh holds stakes in San Cristobal and Carabobo oil projects. The company expects to recover pending 

dividends and potentially take operatorship. India seeks to diversify oil resources amid heightened geopolitical risks. 

New Delhi: State-owned Oil and Natural Gas Corp ( ONGC ) has secured a licence from the US Treasury's Office of 

Foreign Assets Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity because 

of sanctions-related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

https://cfo.economictimes.indiatimes.com/news/strategy-operations/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/133271747
https://cfo.economictimes.indiatimes.com/news/strategy-operations/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/133271747
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"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. Comments 
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RIL gets biggest LPG output target as Centre plans supply buffer 

https://www.thehansindia.com/business/market-compass/ril-gets-biggest-lpg-output-target-as-centre-plans-supply-buffer-

1110352 

  
New framework seeks to build a domestic LPG buffer and reduce vulnerability to imported cooking gas disruptions 

RIL gets biggest LPG output target as Centre plans supply buffer 

New Delhi: The government has for the first time fixed maximum LPG production targets for individual public- and private-

sector refineries and upstream companies, seeking to build a domestic supply buffer after the West Asia conflict exposed 

India's vulnerability to disruptions in imported cooking gas. The Petroleum and Natural Gas Ministry, in an order issued 

on August 13, specified production levels for 21 refineries and upstream companies, with combined production potential 

set at 63,810 tonnes a day. The targets will kick in whenever there is a supply constraint. 

Reliance Industries' older refinery at Jamnagar has been assigned the largest target of 18,000 tonnes a day. Russia's 

Rosneft-backed Nayara Energy's Vadinar refinery has been given a target of 4,480 tonnes a day. Eighteen refineries 

owned and operated by public-sector oil companies have been ordered to produce a combined 31,470 tonnes a day, 

while upstream gas producers and processors such as ONGC and GAIL have been given a target of 6,460 tonnes a day. 

India consumed 33.2 million tonnes of LPG in FY26, or around 91,000 tonnes a day. Domestic production was about 

13.1 million tonnes, while 21.3 million tonnes was imported, leaving the country dependent on imports for more than 64% 

of its requirement. The government had ramped up domestic LPG production during the West Asia crisis after disruptions 

to imports. The new framework goes beyond those emergency measures by creating facility-wise production benchmarks 

and requiring companies to maintain adequate infrastructure for storage, evacuation and transportation. 

Companies have also been asked to implement technically and economically feasible measures, including naphtha-to-

LPG conversion and refinery upgrades, to maximise output. The production schedule will be reviewed every six months, 

with new capacity and technological upgrades incorporated into future targets. 
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ONGC gets U.S. licence to resume full Venezuela operations, eyes operatorship 

https://www.thehindu.com/news/national/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-

operatorship/article71352290.ece 

  
State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the U.S. Treasury's Office of Foreign Assets 

Control (OFAC), allowing it to resume full operations in Venezuela after years of limiting activity because of sanctions-

related risks, a senior company official said. 

The U.S. approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Mr. Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40% interest in the San Cristobal oil project, while 

the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11% stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than $500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects, San 

Cristobal and Carabobo, and expects positive developments soon, including new agreements and a possible transfer of 

operatorship from PDVSA, he said. 

The licence is significant for ONGC because U.S. sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuelas strategic importance 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Mr. Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource 

development, potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Mr. Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

"We are very bullish for Venezuela," Mr. Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

https://www.thehindu.com/news/national/ongc-gets-us-licence-to-resume-full-venezuela-operations-eyes-operatorship/article71352290.ece
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OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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ONGC bags US licence to resume full Venezuela operations 

https://www.thehindubusinessline.com/companies/ongc-bags-us-licence-to-resume-full-venezuela-

operations/article71352102.ece 

  
Venezuela is strategically important for ONGC as it holds the world's largest proven crude oil reserves, estimated by 

OPEC at about 303 billion barrels, more than Saudi Arabia. 

State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's Office of Foreign Assets 

Control (OFAC), allowing it to resume full operations in Venezuela after years of limited activity because of sanctions-

related risks, a senior company official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from Venezuela's state 

oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first quarter earnings 

announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than $500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects -- 

San Cristobal and Carabobo -- and expects positive developments soon, including new agreements and a possible 

transfer of operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

https://www.thehindubusinessline.com/companies/ongc-bags-us-licence-to-resume-full-venezuela-operations/article71352102.ece
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OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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ONGC gets US licence to resume full Venezuela operations, eyes operatorship 
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State-owned Oil and Natural Gas Corp (ONGC) has secured a licence from the US Treasury's Office of Foreign Assets 

Control (OFAC), allowing it to 

resume full operations in Venezuela after years of limiting activity because of sanctions-related risks, a senior company 

official said. 

The US approval removes a key hurdle for ONGC's Venezuelan investments and could pave the way for the state-run 

explorer to expand production, sign new agreements and take over operatorship of some projects from 

Venezuela's state oil company PDVSA, Anupam Agarwal, director-finance at ONGC, said at an investor call post first 

quarter earnings announcement. 

"Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," Agarwal said. 

ONGC Videsh Ltd, the company's overseas investment arm, holds a 40 per cent interest in the San Cristobal oil project, 

while the remaining is with Venezuela's Petroleos de Venezuela S.A. (PDVSA). 

It holds another 11 per cent stake in the Carabobo project, which is under development. 

An OFAC license would enable the company to manage the finances of its Venezuelan projects and help it recover a 

pending dividend of more than USD 500 million. 

ONGC is already in talks with Venezuelan authorities and its joint-venture partners over its interests in two projects, San 

Cristobal and Carabobo and expects positive developments soon, including new agreements and a possible transfer of 

operatorship from PDVSA, he said. 

The licence is significant for ONGC because US sanctions on Venezuela's oil sector have for years complicated financial 

transactions, investment and operations involving Venezuelan crude and energy assets. The company had therefore 

curtailed activity despite its longstanding presence in the country. 

The company can now invest in the projects to raise oil production. San Cristobal produced around 0.265 million tonnes 

of oil equivalent in FY26. This is a 10th of the production potential, and the OFAC license means it can invest in raising 

output. 

Venezuela is strategically important for ONGC because it holds the world's largest proven crude oil reserves, estimated 

by OPEC at about 303 billion barrels, more than Saudi Arabia. Much of the country's production potential remains 

constrained by years of underinvestment, sanctions and operational difficulties, leaving substantial scope for additional 

development. 

Agarwal said Venezuela's newly enacted petroleum law provides additional fiscal incentives for resource development, 

potentially improving the investment environment for foreign oil companies and their local partners. 

ONGC's focus is on shallow, onshore fields in Venezuela, where it has relevant operating expertise from its domestic 

fields in Western India, including Mehsana and Ahmedabad, Agarwal said. 

The company sees the projects as a natural fit with its existing capabilities and is now seeking to accelerate development 

after the easing of sanctions-related constraints. 

"We are very bullish for Venezuela," Agarwal said, adding that ONGC expects to see new agreements and potentially 

take over operatorship of some projects from PDVSA in the near term. 

OVL invested in Venezuelan oil assets through joint ventures, but sanctions imposed by Washington on Venezuela's oil 

sector have periodically restricted the scope of operations and dealings with PDVSA. 

https://dailypioneer.com/news/ongc-us-licence-resume-venezuela-operations-operatorship
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The renewed push into Venezuela comes as India seeks to secure overseas oil resources and diversify its supply base 

amid heightened geopolitical risks. 

For ONGC, greater operational control over Venezuelan fields could also give the company a larger role in unlocking 

some of the world's biggest undeveloped and underproduced hydrocarbon resources. 
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Now this new fear has started troubling the companies on E20, this came to light through e-mail; 

Had already withdrawn her complaints 

https://anytvnews.com/automobiles/now-this-new-fear-has-started-troubling-the-companies-on-e20-this-came-to-light-

through-e-mail-had-already-withdrawn-her-complaints/ 

  
Top vehicle makers Maruti Suzuki (MRTI.NS) and Tata Motors (TAMO.NS) opened a new tab in the past day, a Reuters 

review showed, amid differing views among industry executives. 

Mahindra (MAHM.NS) discussed its concerns about contamination of petrol blended with 20% ethanol. 

The rage on social media over E20 petrol has now subsided. Whatever claims people made regarding this, the 

government says that there is no harm to the vehicle due to this. However, the decline in mileage has been admitted. 

Last week, India had given a public assurance that its ethanol-blended petrol was safe. Now, just a few hours later, the 

country's main auto lobby has withdrawn the complaint about fuel contamination that it had sent to the government a 

week ago. The group said some data needed more investigation. 

Government 

Great limited time deals on favorite models 

Top vehicle makers Maruti Suzuki (MRTI.NS) and Tata Motors (TAMO.NS) opened a new tab in the past day, a Reuters 

review showed, amid differing views among industry executives. Meanwhile, Mahindra (MAHM.NS) discussed its 

concerns about contamination of petrol blended with 20% ethanol (E20). 

Geographic Reference 

Their data compiled the most comprehensive fuel testing conducted by the industry since Prime Minister Narendra Modi's 

government began rolling out E20 across the country last year to help curb pollution and cut oil imports. With no other 

petrol available since April 1, consumer concerns have increased over the impact on vehicle performance. 

Companies worried about chloride in E20 

The emails from carmakers show for the first time that they are privately concerned about pollutants such as chlorides 

and moisture in E20, which they say are damaging vehicles, even though they publicly support the government's rollout 

of the fuel. Following a government and public outcry over the warning, the Society of Indian Automobile Manufacturers 

(SIAM) withdrew its July 28 letter on fuel contamination, saying some numbers needed validation. 

Government 

Samples were tested in 36 states 

A review by Reuters of previously unreported industry data and emails shows multiple' automakers had already 

conducted extensive tests by collecting more than 250 fuel samples from pumps over a year in 21 of India's 36 states 

and territories. They found high chloride contamination as well as high moisture content in many samples across 18 

states. The officials' email did not raise any concerns about data authentication. 

CityNumber of samplesChloride (ppm)Maharashtra3110-357Karnataka151- 2.2Uttar Pradesh361.2-

175Delhi/NCR281.4-420Tamil Nadu271.3-24.0Madhya Pradesh114.1-550Kerala241.0-2.2Punjab201.9-

110Rajasthan146.0-570 

Asked for comment on the private email, SIAM told Reuters the data was only for internal circulation, discussion and 

verification. Very few vehicles were assembled by automakers. Maruti, Tata and Mahindra, which were part of the SIAM 

internal emails seen by Reuters, account for 67% of India's car market. 

https://anytvnews.com/automobiles/now-this-new-fear-has-started-troubling-the-companies-on-e20-this-came-to-light-through-e-mail-had-already-withdrawn-her-complaints/
https://anytvnews.com/automobiles/now-this-new-fear-has-started-troubling-the-companies-on-e20-this-came-to-light-through-e-mail-had-already-withdrawn-her-complaints/
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The trial basis and sample size were not sufficient to support definitive conclusions, so the communication was withdrawn, 

SIAM said. It was sent anonymously and is intended to be a proper scientific study. The Ministry of Petroleum and Natural 

Gas did not respond to requests for comment. Two weeks before receiving the letter from SIAM, India's oil marketing 

companies had started rigorous testing of fuel at retail outlets to check for contamination, its minister Hardeep Singh Puri 

said on Friday. 

Hundreds of people told about reduced mileage 

E20 has angered motorists. Hundreds of people have alleged that this has reduced the mileage and increased 

maintenance of their cars. After which the court challenge has started. SIAM had earlier said that high levels of chloride 

are corrosive to auto parts, while high moisture levels in fuel can affect vehicle speed immediately after refueling. In a 

group email exchanged between Maruti, Tata, Mahindra and SIAM, Maruti senior official Anup Bhat expressed concern 

over the high chloride findings and said it was discussed privately with the petroleum ministry on July 26. 
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E20 mileage row: Govt says fuel alone cannot be blamed; cites driving, traffic, maintenance 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/e20-mileage-row-govt-says-fuel-alone-cannot-be-blamed-

cites-driving-traffic-maintenance/133272715 

  
The government clarifies that the introduction of E20 petrol does not hinder vehicle mileage, emphasising that actual fuel 

efficiency hinges on how drivers operate their vehicles and maintain them. 

Comprehensive assessments confirmed that E20 fuel is both durable and compatible with engines. 

Since April 1, when E20 became the only petrol available, concerns among consumers have increased. The government 

on Saturday said E20 petrol alone cannot be blamed for changes in vehicle mileage , stressing that real-world fuel 

economy depends on several factors, including driving habits, traffic conditions, vehicle maintenance, tyre pressure and 

air-conditioning use. 

The ministry of petroleum and natural gas said E20 had undergone extensive testing and validation across key vehicle 

parameters, including engine durability, drivability, startability, material compatibility and corrosion resistance. Mileage 

depends on more than fuel alone. Driving habits, traffic, vehicle maintenance, tyre pressure and AC usage all play a role, 

the ministry said on X. 

Advt E20 has undergone extensive testing and validation, while real-world mileage depends on the overall driving and 

vehicle conditions, it added. 

The clarification comes amid continuing concerns among motorists over the impact of 20 per cent ethanol-blended petrol 

on mileage, vehicle performance and compatibility. 

The government has previously acknowledged that some vehicles may see a 3-5 per cent reduction in fuel economy with 

E20, while maintaining that actual mileage also varies with driving and vehicle-related factors. 

The ministry added that E20's testing covered engine durability, drivability, startability, material compatibility and 

corrosion resistance. It described the fuel as E20 Tested. Validated. E20 Ready., saying the evaluations support 

confidence in E20 compatibility and vehicle performance. 

The government and state-run oil marketing companies have also pushed back against broader concerns over alleged 

fuel contamination. 

Indian Oil, Bharat Petroleum and Hindustan Petroleum said nationwide testing found no evidence of high chloride 

contamination or excessive moisture in E20 petrol. More than 100 petrol samples from refineries recorded chloride levels 

at or below one part per million, while ethanol samples from 80 distilleries and more than 80 E20 samples from depots 

and terminals recorded chloride levels below the prescribed limit of three ppm. 

The oil marketing companies also said inspections of underground storage tanks at around 90,000 fuel stations found no 

water ingress. 

Advt Petroleum Minister Hardeep Singh Puri has said oil marketing companies conducted rigorous testing at retail outlets, 

with only a few cases of contamination detected.  

  

https://energy.economictimes.indiatimes.com/news/oil-and-gas/e20-mileage-row-govt-says-fuel-alone-cannot-be-blamed-cites-driving-traffic-maintenance/133272715
https://energy.economictimes.indiatimes.com/news/oil-and-gas/e20-mileage-row-govt-says-fuel-alone-cannot-be-blamed-cites-driving-traffic-maintenance/133272715
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The clarification from the government comes amid ongoing concerns among motorists regarding the impact of E20 on 

fuel efficiency, vehicle performance, and compatibility. 

While acknowledging that the transition to E20 may result in a modest decline in mileage for some vehicles, the 

government reiterated that such changes are minor and must be viewed in the context of broader variables that influence 

fuel consumption. Previous statements from the government have indicated that some vehicles might experience a 3 to 

5 percent reduction in mileage when using E20 compared to conventional petrol. 

Mileage depends on more than fuel alone, the ministry said. Driving habits, traffic, vehicle maintenance, tyre pressure 

and AC usage all play a role. It further emphasized that E20 petrol has undergone extensive testing and validation, with 

real-world performance tied to overall driving and vehicle conditions. 

Apart from mileage concerns, there have been widespread reports and social media allegations about possible 

contamination - primarily high chloride and water content - in E20 petrol affecting engine performance. Addressing these 

concerns, both the government and the country's leading state-run oil marketing companies (Indian Oil Corporation, 

Bharat Petroleum, and Hindustan Petroleum) have strongly refuted claims of widespread adulteration or contamination. 

According to the companies, nationwide testing of more than 100 petrol samples from various refineries found chloride 

levels at or below one part per million, which is well within prescribed limits. 

Additionally, ethanol samples from 80 distilleries as well as more than 80 E20 samples taken from depots and terminals 

were tested, all of which recorded chloride content below the statutory cap of three parts per million. Oil marketing firms 

also reported comprehensive inspections of underground storage tanks at about 90,000 fuel stations across India, with 

no evidence of water ingress detected. 

Petroleum Minister Hardeep Singh Puri stated that retail outlets have been put through rigorous scrutiny, and only a few 

isolated contamination cases have been discovered, contradicting the notion of systemic or widespread issues. 

The government continues to highlight the environmental and economic benefits of ethanol blending as it pushes for 

wider adoption of E20, seeking to reduce reliance on fossil fuels and support domestic agriculture. 

 

https://flipit.money/flips/mileage-affected-by-more-than-e20-driving-habits-maintenance-matter-govt

