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Seamec announces delay in SEAMEC PRINCESS deployment due to bad weather 

https://www.businessupturn.com/business/seamec-announces-delay-in-seamec-princess-deployment-due-to-bad-weather/ 

  
Seamec Limited has announced that the deployment of its vessel, SEAMEC PRINCESS , will be delayed this season 

due to adverse weather conditions. 

The vessel was scheduled to commence operations with Lamprell Energy Limited for ONGC jobs in the West field. This 

information was received on 17 May 2026 at 08:09 hours. 

The delay in the deployment of SEAMEC PRINCESS is attributed to unfavourable weather conditions that have impacted 

the commencement of the charter hire agreement with Lamprell Energy Limited. The vessel was set to undertake 

assignments for ONGC, a significant client in the oil and gas sector, but the weather has necessitated a postponement. 

Seamec Limited had previously intimated stakeholders about the deployment through a letter dated 12 May 2026. 

However, the current weather conditions have led to the decision to defer the deployment until conditions improve, 

ensuring the safety and efficiency of operations. 

The company has requested that this update be recorded and acknowledged by the relevant departments. 
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India's coal gasification ambitions gain momentum; technology and coal quality challenges remain 

https://www.fortuneindia.com/economy/indias-coal-gasification-ambitions-gain-momentum-technology-and-coal-quality-

challenges-remain/138201 

  
37,500-crore push seeks to turn abundant coal into syngas for LNG, fertiliser and chemical substitution, but high-ash 

feedstock and technology choices will decide commercial viability 

India's search for new energy streams to ensure energy security has gathered momentum with the launch of a 37,500-

crore scheme aimed at accelerating the country's coal and lignite gasification programme, primarily as an import-

substitution initiative for key products such as LNG, urea, ammonia, methanol and related chemicals. 

Coal gasification converts solid coal into synthetic gas or syngas  a mixture of carbon monoxide, hydrogen, carbon dioxide 

and methane  by reacting coal at high temperatures with a controlled amount of oxygen and steam rather than through 

complete combustion. The syngas can then be used to produce electricity, liquid fuels such as gasoline and diesel, and 

chemicals including fertilisers, methane and ammonia. The push assumes significance as India remains heavily 

dependent on imports of critical energy products, importing more than 50% of its LNG requirement, 20% of urea, 100% 

of ammonia and 80-90% of methanol demand. 

India's import bill for key substitutable products  LNG, urea, ammonium nitrate, ammonia, coking coal, methanol, DME 

and others  stood at around 2.77 lakh crore in FY25, a vulnerability further exposed by the continuing geopolitical tensions 

in West Asia. At the same time, India possesses one of the world's largest coal reserves of 401 billion tonnes and lignite 

reserves of 47 billion tonnes, with coal still accounting for more than 55% of the country's energy mix. 

Atanu Mukherjee, CEO of US-based new energy technology and engineering firm Dastur Energy and an expert on coal 

gasification, says the success of the programme will depend largely on disciplined execution. The right gasification 

technology must be matched to the right coal. Indian coal is high-ash and has very different characteristics from coal 

used in many global gasification systems. Therefore, technology selection, coal chemistry, project scale, downstream 

integration, financing structure and carbon management will determine whether these projects become commercially 

bankable, he says. 

The new scheme 

The latest scheme builds on the National Coal Gasification Mission launched in 2021 and the 8,500crore viability gap 

funding (VGF) scheme approved in January 2024, under which eight projects worth 6,233 crore are already under 

implementation. The earlier VGF programme was designed to promote coal and lignite gasification projects by PSUs as 

well as the private sector across three categories. 

The new scheme, cleared by the Union Cabinet on May 13, targets the gasification of around 75 million tonnes of coal 

and lignite by 2030. It provides incentives of up to 20% of plant and machinery cost, extends coal linkage tenure to 30 

years, and is expected to mobilise investments of 2.5-3 lakh crore. The government has also extended coal linkage tenure 

up to 30 years under the Production of Syngas leading to Coal Gasification sub-sector in the Non-Regulated Sector 

linkage auction framework, providing long-term policy certainty to investors. 

The incentive will be disbursed in four equal instalments linked to project milestones. Any single project will be capped 

at 5,000 crore; incentives for any single product, excluding Synthetic Natural Gas and urea, will be capped at 9,000 crore; 

while any single entity group can receive a maximum of 12,000 crore across all projects. The scheme is technology-

agnostic, although indigenous technologies will be encouraged. 

The government expects the programme to ensure energy security and import substitution for LNG, urea, ammonia, 

ammonium nitrate, methanol and coking coal while generating investments of up to 3 lakh crore. It is also projected to 

create around 50,000 direct and indirect jobs across 25 projects in coal-bearing regions and generate annual revenues 

of 6,300 crore for governments from the gasification of 75 million tonnes of coal. 

Ongoing projects 

https://www.fortuneindia.com/economy/indias-coal-gasification-ambitions-gain-momentum-technology-and-coal-quality-challenges-remain/138201
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By late 2024 and early 2025, the Ministry of Coal had issued Letters of Award to Category I, II and III recipients, including 

Bharat Coal Gasification and Chemicals Ltd (BCGCL), the Coal India-GAIL SNG project, Coal India's Niljai SNG project, 

Jindal Steel & Power Ltd (now called Jindal Steel Limited), New Era Cleantech, Greta Energy and New Era's ethanol 

demonstration project. The government has also approved Coal India's equity participation in the CIL-BHEL and CIL-

GAIL joint ventures. 

Among the major projects under implementation is Talcher Fertilisers Ltd in Odisha, a joint venture involving Coal India, 

GAIL, Rashtriya Chemicals and Fertilisers (RCF) and Fertiliser Corporation of India Ltd (FCIL), which aims to produce 

1.27 MMTPA of urea using high-ash coal from the Talcher coalfields blended with pet-coke. 

BCGCL, a joint venture between Coal India and BHEL, is setting up a 2,000 tonnes-per-day ammonium nitrate plant at 

Lakhanpur in Odisha's Jharsuguda district with an investment of 11,782 crore. Another joint venture between Coal India 

and GAIL  the Coal Gas India Sonepur Bazari coal-to-SNG project in West Bengal  aims to produce 1.83 MMSCMD of 

syngas with an investment of 13,052.81 crore using coal from the Sonepur Bazari and Raniganj areas. Coal India is also 

planning a similar 1.83 MMSCMD syngas project at Niljai in Maharashtra with an investment of 12,214.86 crore. 

Coal India and SAIL are planning a syngas-based DRI and steel decarbonisation project at the Durgapur Steel Plant in 

West Bengal. New Era Cleantech is planning an ammonium nitrate, hydrogen and CO2-to-methanol project at Bhadravati 

in Maharashtra's Chandrapur district with an investment of 6,976 crore, besides an 18 KTPA ethanol project at 

Chandrapur costing 667 crore. Greta Energy is also developing a coal gasification-based DRI project at Bhadravati with 

an investment of 2,763 crore. 

NLC India is developing a 1,200 tonnes-per-day lignite-to-methanol project at Neyveli in Tamil Nadu with a proposed 

investment of more than 4,394 crore. 

Jindal Steel's 2 MMTPA coal gasification project at Angul in Odisha has received 569.05 crore in financial incentives. 

The 3,793 crore project will convert coal into Direct Reduced Iron through gasification while also setting up a Carbon 

Capture, Utilisation and Storage (CCUS) facility designed to capture 30 tonnes per day of CO2 for conversion into 

valuable products. 

New Era Cleantech Solution Pvt Ltd has secured 1,000 crore in incentives for its Bhadravati project, which aims to 

produce 0.33 MMTPA of ammonium nitrate and 0.1 MMTPA of hydrogen. The project will also use CCUS technology to 

convert captured CO2 into methanol through a proposed 3,000 TPD methanol plant. 

Greta Energy has received 414.01 crore in incentives for its Bhadravati coal gasification project, which aims to produce 

0.5 MTPA of Direct Reduced Iron with an investment of 2,763 crore. 

An old technology 

While coal gasification is being positioned as a major pillar of India's energy transition and industrial strategy, the 

technology itself is far from new. During World War II, Germany used coal gasification and the Fischer-Tropsch process 

to produce petrol, diesel and kerosene. In the US, coal gasification gained prominence after the Arab oil embargo of the 

1970s and 1980s, when oil and gas shortages triggered investments in alternative fuel technologies. Projects such as 

the Wabash River facility produced power from gasified coal, while others produced ammonia and chemicals using 

petroleum coke and coal. The Coffeyville project in the US has operated for nearly three decades, producing ammonia, 

while the Dakota Gasification Company has been operating since 1985, producing a range of chemicals from coal-derived 

syngas. 

However, many US coal gasification projects lost economic competitiveness after the shale gas revolution sharply 

increased the availability of low-cost natural gas. South Africa, meanwhile, began coal gasification around 1955 in 

response to apartheid-era sanctions restricting fuel imports and today hosts one of the world's largest gasification 

complexes. Saudi Arabia has also built large-scale gasification facilities since 2012 as part of its industrial ecosystem. 

China today remains the undisputed global leader in coal gasification, gasifying around 340-350 million tonnes of coal 

annually to produce methanol, ammonia, hydrogen, synthetic natural gas and various chemical derivatives. China has 

also developed large downstream industries that convert methanol into olefins, plastics and petrochemical products. 

Technology and fuel challenges 

For India, however, the biggest challenge may lie in adapting technologies to the country's unique coal characteristics. 

Experts point out that feedstock quality remains the most visible technological constraint. Ministry documents distinguish 

the Odisha ammonium nitrate project as using high-ash coal, the West Bengal SNG project as using low-ash coal and 

the NLC project as lignite-based. Most domestic projects using identified technologies are based on ash-tolerant 
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configurations rather than imported plug-and-play systems. The Lakhanpur project, for instance, uses BHEL's 

Pressurised Fluidised Bed Gasification technology, while JSPL's Angul complex deploys Lurgi fixed-bed dry-bottom 

gasifiers. 

BHEL has emerged as the most visible indigenous technology and execution player in the sector. It is Coal India's partner 

in BCGCL, is deploying its in-house Pressurised Fluidised Bed Gasification technology at Lakhanpur, and has also signed 

a strategic MoU with NLC India for lignite-to-methanol projects. Larsen & Toubro is the key downstream EPC contractor 

at Lakhanpur and also highlights its earlier execution of the JSPL Angul gasification package to Lurgi specifications. 

This programme should not be judged only by the number of tonnes of coal gasified. It should be judged by the value 

created  imports substituted, strategic feedstocks produced, industrial clusters developed, carbon captured or managed, 

and the ability of projects to stand on their own economics over time, says Mukherjee. 

With the right technology choices, integrated coal-to-chemicals clusters, bankable financing structures and CCUS 

integration, coal gasification could emerge as a practical pillar of India's energy resilience and industrial transformation, 

even as questions remain over technology adaptation, project economics, and long-term sustainability. 

Frequently Asked Questions 

What is India's new scheme for coal gasification? 

India launched a 37,500-crore scheme on May 13 to accelerate coal and lignite gasification, targeting 75 million tonnes 

by 2030 for import substitution and energy security. 

Why is India pursuing coal gasification? 

India is pursuing coal gasification to ensure energy security, reduce dependence on imports of LNG, urea, ammonia, and 

methanol, and leverage its vast coal reserves. 

What are the main challenges for India's coal gasification program? 

The main challenges include adapting gasification technology to India's high-ash coal quality, ensuring disciplined 

execution, and making projects commercially bankable. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 
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'Genuine reforms are not announced as historic': Investor on oil and gas royalty rejig, calls for 

overhaul 

https://www.msn.com/en-in/money/topstories/genuine-reforms-are-not-announced-as-historic-investor-on-oil-and-gas-

royalty-rejig-calls-for-overhaul/ar-AA23fmBy 

  
India's recent overhaul of oil and gas royalty historic reform is little more than a short-term fiscal adjustment benefiting 

state-owned producers rather than a genuine transformation of the upstream energy sector, said founder and managing 

director of venture capital firm Navam Capital, Rajeev Mantri. In a detailed article on X, published after the Centre 

announced the royalty rationalisation on May 11, Mantri said the policy primarily improves cash flows for public sector 

giants such as Oil and Natural Gas Corporation (ONGC) and Oil India Limited (OIL), whose stocks rallied 6-8 per cent 

following the announcement. This isn't a historic' or landmark' reform, he wrote. It is a fiscal adjustment that improves 

PSU cash flows on existing mature fields. Genuinely historic reforms in India - the 1991 industrial delicensing and trade 

liberalization, the 1999 telecom policy, the 2016 insolvency and bankruptcy law - were not announced as historic. They 

were called historic afterward, by people experiencing the transformation brought by them and counting the capital that 

came in on the back of market mechanisms being strengthened. When a ministry has to label a royalty schedule 

"landmark" on day one, it is one hell of a tell, he argued. According to Mantri, the larger concern is the widening mismatch 

between India's rapidly rising energy demand and stagnant domestic hydrocarbon production. He argued that India is 

aggressively expanding airports, ports, aviation capacity, manufacturing and middle-class consumption  all of which will 

sharply increase oil and gas demand over the coming decade. India is building airports, ports, factories, and a consuming 

middle class at unprecedented speed, he wrote. It is doing so on top of a hydrocarbon supply base that has shrunk every 

year for over a decade. MUST READ | India working on 40,000 crore deep-sea gas pipeline amid Hormuz crisis: Report 

He also pointed to India's expanding aviation sector, where airlines including IndiGo and Air India have collectively 

ordered nearly 1,500 aircraft, alongside major port developments under Sagarmala and Maritime India Vision 2030. At 

the same time, manufacturing incentives under the government's PLI schemes are expected to significantly raise 

industrial energy consumption. Citing projections from the International Energy Agency, Mantri said that India is expected 

to become the world's largest source of incremental oil demand over the next two decades. DON'T MISS | India's coal 

gasification push: Cabinet likely to clear 37,000 cr incentive scheme However, domestic supply trends are moving in the 

opposite direction. India imports about 85 per cent of its crude oil requirements and around half of its natural gas. 

Domestic crude production, the article notes, has declined for 11 consecutive years and is down roughly 22 per cent 

since FY15. Mantri argued that existing reforms, including the Hydrocarbon Exploration and Licensing Policy (HELP) 

introduced in 2016, failed to meaningfully attract private investment into exploration and production. He claimed the 

current regulatory structure creates conflicts of interest because the government simultaneously acts as policymaker, 

regulator, owner of major producers and pricing authority. MUST READ | Why India's oil and gas exploration architecture 

confronts a shortage of offshore rigs Drawing parallels with India's telecom revolution under former Prime Minister Atal 

Bihari Vajpayee, Mantri argued that genuine reform would require deep institutional restructuring similar to the New 

Telecom Policy of 1999, which unleashed private investment and rapidly expanded access. What credible reform 

produces, he wrote, is explosive supply growth, massive private capital formation, and a price curve that makes the 

service universally accessible. He also cited the ongoing dispute involving Reliance Industries and BP over the KG-D6 

gas block as evidence of why global energy majors remain wary of investing in India's upstream sector.  
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Frequently Asked Questions: Oil and Natural Gas Corporation Analyst Review 2026 

https://univest.in/blogs/oil-and-natural-gas-corporation-analyst-review-2026 

  
What is the analyst target for Oil and Natural Gas Corporation in 2026?  The analyst consensus target is Rs 280, with a 

bull case of Rs 340 and a bear case of Rs 180. 

Monitor Q1 FY27 earnings for confirmation. 

Is Oil and Natural Gas Corporation a good investment at Rs 235? 

At Rs 235 with a P/E of 8.00x and a consensus target of Rs 280, this Oil and Natural Gas Corporation analyst review is 

constructive for medium to long-term investors in the Oil and Gas Exploration sector. Always consult a SEBI-registered 

advisor before investing. 

What is Oil and Natural Gas Corporation's 52-week high and low? 

The 52-week high is Rs 320 and the 52-week low is Rs 215. At Rs 235, ONGC is positioned within this range as noted 

in this Oil and Natural Gas Corporation analyst review 

What are the key risks for Oil and Natural Gas Corporation? 

Key risks include macro slowdown, input cost pressures, FII selling, and regulatory changes in the Oil and Gas 

Exploration sector. 

Where can I get live data and analyst targets for Oil and Natural Gas Corporation? 

Track Oil and Natural Gas Corporation's live price and analyst targets on the Univest Screener alongside professional 

financial advice. 

Investments in securities are subject to market risk. This content is for educational purposes only and does not constitute 

investment advice. Please consult a SEBI-registered financial advisor before making any investment decisions. 
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Puri Hails UP's Transformation, Lauds Yogi at Stadium Event 

https://bharathorizon.com/politics/national-politics/puri-hails-ups-transformation-lauds-yogi-at-stadium-event.html 

  
Union petroleum and natural gas minister Hardeep Singh Puri on Saturday said Uttar Pradesh, once known mainly for 

its population and poor law and order, is now recognised for development, investment and good governance. 

Addressing the foundation-laying ceremony of the international cricket stadium in Gorakhpur, Puri credited Uttar 

Pradesh's transformation since 2017 to the leadership of chief minister Yogi Adityanath, saying the state has built a new 

and strong identity across the country. 

I have seen many states as a Union minister, but the scale of work happening in UP is unmatched, Puri said, adding that 

improved law and order has boosted investor confidence and accelerated employment opportunities. 

 

Referring to a discussion on ethanol blending with the chief minister earlier in the day, Puri said Yogi had assured support 

for implementing the proposal in UP in the national interest. 

He also highlighted the state's progress in road, metro and air connectivity, defence corridor projects, healthcare, 

education, green energy and compressed biogas initiatives. 

Calling the international cricket stadium a result of the chief minister's far-sighted vision, Puri said the project would inspire 

young sports talents in Purvanchal. He added that Indian Oil Corporation had contributed Rs 60 crore towards the project. 

Union minister Kamlesh Paswan said the stadium would help produce players like Rohit Sharma and Virat Kohli from 

Purvanchal. 
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India moved to conserve foreign exchange, contain prices and secure energy supplies as the West Asia crisis tested 

external accounts and growth forecasts 

The government raised import tariffs on gold and silver to 15 per cent to curb imports | Image: Adobe Stock 

More than two months after the war in West Asia began, its effects started showing on retail consumers as oil marketing 

companies (OMCs) raised petrol and diesel prices across four metro cities. 

The week also saw the government take action on gold imports, sugar exports, energy security, and foreign-exchange 

buffers as geopolitical uncertainties turned into a domestic macroeconomic stress test. 

External account stress deepens 

The government raised import tariffs on gold and silver to 15 per cent to curb imports, narrow the trade deficit and support 

the currency. 

The rupee also hit a fresh low of 95.75 per dollar, pressured by crude oil prices, foreign portfolio outflows and dollar 

demand. Forex reserves, however, offered some cushion, rising $6.29 billion to $696.99 billion in the week ended May 

8, led by higher gold reserves. Exports rose 13.78 per cent to $43.56 billion in April, while imports grew 10 per cent to 

$71.94 billion, leaving a $28.38 billion trade deficit. 

Inflation pressure returns 

Retail inflation rose to 3.48 per cent in April as food prices increased, while wholesale inflation jumped to a 42-month 

high of 8.3 per cent on fuel and energy costs. The pressure reached consumers directly after oil marketing companies 

raised petrol and diesel prices by around 3 per litre across the four metros. 

To protect domestic supplies, India also prohibited exports of raw, white and refined sugar till September 30, with 

exemptions for tariff-rate quota shipments to the US and EU. 

Growth forecasts take an oil hit 

Crisil cut India's FY27 growth forecast to 6.6 per cent from 7.1 per cent, citing higher crude prices, softer global growth 

and monsoon risks. Moody's lowered its 2026 India growth estimate to 6 per cent, saying the country remains vulnerable 

because of its dependence on imported crude and LNG. 

Energy security drives policy action 

India declined sanctioned Russian LNG but sought an extension of the US waiver on Russian oil as supply concerns 

persisted. To cut import dependence, the Cabinet also approved a 37,500 crore coal gasification scheme. 

However, Petroleum Minister Hardeep Singh Puri said India had no shortage of fuel, having 60 days of crude and LNG 

stocks. 

Prime Minister Narendra Modi's visit to the UAE also centred around energy. The visit secured $5 billion in investment 

commitments and energy, defence and AI pacts, including strategic petroleum reserve cooperation. 

RBI manages financial plumbing 

The RBI announced a 30,000 crore government securities switch auction to reduce rollover risks and eased outward 

remittance rules for non-bank entities, shifting compliance responsibility to authorised dealer banks. 
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N ew Delhi: The Donald Trump administration in the United States has allowed a sanctions waiver that encouraged 

countries, including India, to buy 

more Russian crude oil to lapse after a brief extension that was meant to ease oil supply shortages and high prices due 

to the US-Israeli war on Iran and the closure of the Strait of Hormuz. 

Reuters reported that as of early afternoon Washington time on Saturday (May 16), no renewal notice had been posted 

on the Treasury website. Previously, US Treasury Secretary Scott Bessent had said he would not renew the general 

license for Russian oil sale. 

Some countries like India and Indonesia had lobbied Washington for extended waiver after the initial one ended in April. 

According to a Bloombergreport, the waiver, which applied to a subset of Russian oil that had already been loaded onto 

tankers, is now effectively expired. 

Global oil prices have been soaring above USD 100 a barrel for more than two months now. On Friday, the Union 

government has also hiked petrol and diesel prices by Rs 3 per litre, a move slammed by opposition parties for imposing 

it right after assembly elections ended. The price hike came amid mounting losses of state-run oil marketing companies 

(OMCs) due to surging global crude prices amid the West Asia crisis, even as Union Petroleum and Natural Gas Minister 

Hardeep Singh Puri continued to maintain that there was no fuel supply shortage in the country. 

Notably, India is the top consumer of Russian crude, and its purchases have been near record highs in April and May 

following previous sanctions waivers. 

Last year, the Trump administration had imposed a 25% 'penalty' tariff on Indian exports citing the purchase of Russian 

crude, atop an already heavy 25% 'reciprocal' tariff. This penalty was withdrawn earlier this year but Trump had said that 

his government could consider re-imposing the levy were New Delhi to "directly or indirectly" resume Russian intake. 
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Union minister for petroleum and natural gas Hardeep Singh Puri on Saturday credited chief minister Yogi Adityanath for 

the "remarkable transformation" witnessed in the state since 2017. 

Puri stated that under Adityanath's leadership, Uttar Pradesh has translated possibilities into realities and emerged with 

a "new and powerful identity." 

The minister was addressing the bhoomi pujan (ground-breaking ceremony) and foundation-laying ceremony of the 

international cricket stadium in Gorakhpur in the chief minister's presence. 

Puri said the scale of change witnessed in Uttar Pradesh over the past nine years is unparalleled in the country. 

"As a Union minister, I have closely observed the transformation in Uttar Pradesh in recent years. I can confidently say 

that the kind of work happening here is unmatched anywhere else in the nation," Puri said. 

He noted that Uttar Pradesh, once discussed largely because of its population, is now being recognised for development, 

improved law and order, and good governance. According to the minister, better law and order has strengthened investor 

confidence and accelerated growth and employment opportunities across the state. 

Puri described UP as an increasingly preferred investment destination and praised Adityanath's image as a "firm and 

decisive administrator" who studies issues in depth before implementing decisions. 

Referring to a discussion with the chief minister earlier in the day, Puri said Yogi assured support for implementing 

proposals related to ethanol blending in Uttar Pradesh in the national interest. 

He also highlighted progress in road, air, and metro connectivity, defence corridor projects, and healthcare and 

educational infrastructure under the current state government. 

The minister said UP holds immense potential in green energy and compressed biogas (CBG), which can also help 

enhance farmers' incomes. 

Calling the international cricket stadium in Gorakhpur a result of the chief minister's visionary thinking, the Union minister 

said the project would not only create sports infrastructure but also inspire young talent and shape the future of Indian 

sports. 
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Petroleum Minister spoke at the Bhoomi Pujan and foundation laying ceremony of the International Cricket Stadium in 

Gorakhpur 

Uttar Pradesh is now known for development, law and order, and good governance 

Gorakhpur, May 2026 : Union Petroleum and Natural Gas Minister Hardeep Singh Puri credited Chief Minister Yogi 

Adityanath for the remarkable transformation in Uttar Pradesh after 2017 and said that under his leadership, the state 

has built a new and strong identity across the country in the last 9 years. The Petroleum Minister was addressing the 

Bhoomi Pujan and foundation laying ceremony of the International Cricket Stadium in Gorakhpur on Saturday in the 

presence of CM Yogi. 

Praising CM Yogi Adityanath's vision and leadership wholeheartedly, he said, As a Union Minister, the transformation I 

have seen in Uttar Pradesh over the last few years is extraordinary. 

He said with confidence, such a remarkable example is not seen anywhere else in the country. Under Yogi Ji's leadership, 

Uttar Pradesh has created a new identity after 2017 and set an example for other states. Earlier, Uttar Pradesh was 

mainly discussed because of its population, but now it is known for development, law and order, and good governance. 

Major improvements in law and order have created new confidence among investors. The pace of development and 

employment has increased rapidly. Uttar Pradesh has become a preferred destination for investors. 

The Union Minister stated, CM Yogi has the image of a strong administrator. At the same time, he has the ability to 

examine every subject in depth. He takes decisions and implements them only after understanding every matter carefully. 

Referring to the discussion held with CM Yogi on ethanol blending on Saturday morning, he said that Yogi Ji has spoken 

about implementing the proposal of ethanol blending in Uttar Pradesh in national interest. 

Sharing his experience related to the PM Awas Yojana as Union Urban Housing Minister, Mr. Puri added, Before 2017, 

Uttar Pradesh had sent demand for only 17,000 houses, but after Yogi Ji became Chief Minister, the number crossed 17 

lakh. 

The Union Minister described the progress made in road, air and metro connectivity, defence corridor, health 

infrastructure and education under the leadership of the Chief Minister as remarkable. 

He also added, Uttar Pradesh has huge potential in green energy and compressed biogas (CBG). This is also helpful in 

increasing farmers' income. The CBG plants being set up in UP are fulfilling the vision of Waste to Wealth'. 

Union Minister Hardeep Singh Puri described the International Cricket Stadium in Gorakhpur as the result of the Chief 

Minister's visionary thinking. He said, today not only is the stadium project being launched, but a resolve to give new 

direction to the dreams and possibilities of the youth is also moving towards fulfilment. 

Indian Oil under the Petroleum Ministry has contributed Rs 60 crore for the construction of the stadium. Other petroleum 

companies have also taken responsibility for their share. He said, the stadium will become a centre of inspiration for 

future generations. New sports talents will emerge here and India's future will shine brighter. 

On this occasion, Union Minister of State for Rural Development Kamlesh Paswan said that through the International 

Cricket Stadium in Gorakhpur, CM Yogi Adityanath has given a major gift to the entire Purvanchal region. He stated, In 

the coming years, big players like Rohit Sharma and Virat Kohli will emerge from Purvanchal. IPL matches can be hosted 

here by 2029. Under the leadership of CM Yogi, Uttar Pradesh and Gorakhpur have witnessed unprecedented 

development. Sports infrastructure here is also becoming world-class now. 
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At the foundation laying programme, Uttar Pradesh Minister of State (Independent Charge) for Sports and Youth Welfare 

Girish Chandra Yadav said, Under the guidance of PM Narendra Modi and the leadership of CM Yogi, Uttar Pradesh is 

progressing rapidly in the sports sector as well. Sports grounds are being developed in all gram panchayats of the state. 

Along with this, the government has started the initiative of building mini stadiums at the block level. Despite being the 

most populous state, UP did not have a sports university earlier. 

he added by saying, due to the Chief Minister's vision, a sports university has been built in Meerut in the name of hockey 

wizard Major Dhyan Chand. The government is also moving forward with the plan to establish sports colleges at every 

divisional headquarters. CM Yogi has also guaranteed jobs to medal-winning players in international competitions. 

On this occasion, MP Ravi Kishan said, No one had even imagined that an International Cricket Stadium would be built 

in Gorakhpur. CM Yogi has gifted this stadium to give wings to young sports talents. Players from around the world will 

come here to play. The construction of this stadium will also open new doors of employment. In the double-engine 

government, there is no difference between words and action. Whatever the Chief Minister says, he fulfils all of that. 

Welcoming the Chief Minister, Union Petroleum Minister and other guests at the programme, Gorakhpur Rural MLA Vipin 

Singh said that in the form of the International Cricket Stadium, the Chief Minister has given a huge gift to the youth of 

Purvanchal. 
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Rupee at 96 per dollar will eat into fuel price hike relief for OMCs 

Oil marketing company (OMC) stocks failed to cheer the governments recent Rs 3 per litre fuel price hike, with analysts 

warning that the sharp depreciation in the rupee is already eroding much of the relief meant for state-run fuel retailers. 

Shares of HPCL, BPCL and IOC have already fallen as much as 30% since the West Asia conflict intensified in late 

February, and the rupees slide past the 96-per-dollar mark has added fresh concerns around rising import costs and 

shrinking fuel marketing margins. 

Fuel price hike offers only partial relief 

According to a report by SBI Research, the Rs 3 per litre increase in petrol and diesel prices is expected to help OMCs 

recover around Rs 52,700 crore in FY27. However, the report estimates that total losses for OMCs could still remain 

close to Rs 3.6 lakh crore if global crude oil prices stay elevated. 

In simple terms, the latest fuel price hike offsets only around 15% of the potential losses OMCs are expected to incur. 

OMC losses have surged over the past few months as retail fuel prices remained largely unchanged despite a sharp rise 

in global crude oil prices. The latest increase in fuel prices also comes after a gap of nearly four years. 

Brent crude prices have surged more than 50% since the conflict in West Asia escalated earlier this year. Union Petroleum 

Minister Hardeep Singh Puri recently said OMCs were suffering losses of nearly Rs 1,000 crore per day because of rising 

crude costs. 

Why rupee at 96 is worsening the problem 

Analysts say the bigger concern now is the rupees sharp depreciation. 

India imports more than 85% of its crude oil requirement and pays for those imports in US dollars. 

So when the rupee weakens, oil automatically becomes more expensive for Indian companies even if global crude prices 

remain unchanged. 

SBI Research explained that assuming crude oil prices at $106 per barrel and an average exchange rate of Rs 94 per 

dollar, the landed cost of crude works out to nearly Rs 9,964 per barrel. The recent Rs 3 per litre fuel price hike gives 

OMCs an estimated benefit of around Rs 477 per barrel. 

However, if the rupee weakens by another Rs 2 and moves closer to 96 against the dollar, the cost of importing the same 

crude oil rises sharply in rupee terms. That effectively wipes out the gains OMCs receive from the fuel price hike. 

In essence, whatever extra money OMCs earn from higher fuel prices gets cancelled out because they are also paying 

significantly more to import crude due to the weaker currency. 

Analysts see more pressure ahead 

Market experts believe the current fuel price hike is unlikely to fully restore profitability for OMCs if crude oil prices continue 

to remain above $100 per barrel and the rupee stays under pressure. 

Kunal Sodhani, Head-Treasury at Shinhan Bank India, described the Rs 3 per litre hike as more of a temporary painkiller 

than a permanent cure for OMCs. 

With Brent crude hovering above $100 per barrel and USD-INR nearing 96, the combined impact of expensive oil and a 

sharply weaker rupee continues to keep under-recoveries elevated. The recent hike merely cushions part of the losses 

rather than fully restoring marketing margins, Sodhani said. 

https://www.moneycontrol.com/news/currency/rupee-at-96-per-dollar-will-eat-into-fuel-price-hike-relief-for-omcs-13921727.html
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He added that if crude prices remain elevated and rupee stays weak, markets may eventually require an additional 

cumulative fuel price increase of around Rs 10-12 per litre over time for OMCs to meaningfully normalise profitability. 

On currency outlook, Sodhani said Indias rising import bill, persistent dollar demand from OMCs and global risk aversion 

will continue to create downside risks for the rupee. Unless Brent cools materially or RBI intervenes more aggressively 

or any new reforms, USD-INR may remain biased toward the 94.50-97.50 zone with volatility staying elevated, he said. 

Concerns around weak fuel marketing margins are already reflecting in company commentary. During its post-results 

analyst call, HPCL warned that the June quarter could remain extremely challenging and see losses due to elevated 

crude prices and volatile fuel markets. 

Analysts believe the trajectory of crude oil prices and the rupee will remain the key drivers for OMC stocks going ahead, 

with any further weakness in the currency likely to intensify concerns around earnings visibility despite the recent fuel 

price hike. 
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In the national capital, petrol is still selling at Rs 97.77 per litre, while diesel is priced at Rs 90.67 per litre. Rates are 

comparatively steeper in Mumbai, where petrol is being sold at Rs 106.68 per litre and diesel at about Rs 93.14 per litre. 

Last week, Petroleum Minister Hardeep Singh Puri on Tuesday said public sector oil marketing companies may not be 

able to sustain daily losses of Rs 1,000 crore from selling petrol and diesel below market price. Even the RBI Governor 

said, If this is to continue for longer period of time, it is just a matter of time before the government will pass on some of 

the price increases,. 

Oil prices rose for a third straight session after US President Donald Trump renewed pressure on Iran to accept a deal 

that could bring an end to weeks of conflict and restore traffic through the Strait of Hormuz. Brent crude advanced above 

$110 a barrel after gaining nearly 8% last week, while West Texas Intermediate approached $107. 

The latest move adds to an extraordinary rally that has seen oil prices surge more than 50% since the US and Israel 

launched strikes on Iran at the end of February. 

In a social media post on Sunday, Trump sharpened his tone. For Iran, the Clock is Ticking, and they better get moving, 

FAST, or there won't be anything left of them. TIME IS OF THE ESSENCE! 

What Drives Petrol and Diesel Prices? 

Fuel prices in India depend on several factors, with global crude oil prices being the most significant as crude is the 

primary raw material used to produce petrol and diesel. 

The rupeedollar exchange rate also influences fuel prices since India imports a large portion of its crude oil requirements. 

Additionally, central excise duty and state-level VAT significantly affect the final retail price of petrol and diesel, which is 

why rates differ across cities. 
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India's strategic oil reserves: India has moved from merely acknowledging its oil vulnerability to reviewing how much 

energy security cover it needs. 

Union petroleum minister Hardeep Singh Puri recently said the government is reworking India's strategic requirements 

for oil and gas reserves, after fresh instability in West Asia again exposed the risks faced by import-dependent economies. 

At the CII Annual Business Summit 2026 , he said India had adequate supplies, including roughly 69 days of crude and 

LNG stock and 45 days of LPG stock, but the larger policy question remains unresolved. 

For India, West Asia is not a distant geopolitical theatre. It is a core energy source. A disruption in the region can affect 

freight, insurance, crude supply, prices, inflation and the current account. Defence minister Rajnath Singh had earlier 

called for a reassessment of reserve requirements. Puri's remarks suggest that the energy security debate is now moving 

beyond routine assurances on supply. 

Strategic petroleum reserves need scale 

India's oil stocks are still thin by the standards of large import-dependent economies. The country has around 7475 days 

of cover when strategic reserves and commercial stocks held by refiners are counted together. That is below the 90-day 

stockholding obligation followed by members of the International Energy Agency, which requires stocks equivalent to at 

least 90 days of net oil imports. 

The contrast with other major economies is sharp. The United States' Strategic Petroleum Reserve has an authorised 

capacity of 714 million barrels, stored in underground salt caverns along the Gulf Coast. It is not merely a storage system. 

It is a tool of market intervention and foreign policy. 

China's system is less transparent, but its direction is clear. It has expanded both state-controlled stockpiles and 

commercial inventories over the past decade. The lesson is plain. In a volatile market, stocks are not dead assets. They 

give governments time, bargaining space and the ability to avoid panic buying. 

India's oil storage gap is costly 

India started late. Its strategic reserves are managed by Indian Strategic Petroleum Reserves Ltd. The three underground 

facilities at Visakhapatnam, Mangaluru and Padur have a combined capacity of 5.33 million tonnes. At full capacity, these 

caverns provide about 9.5 days of crude requirement. Expansion has been proposed, but financing, land and 

implementation delays have slowed progress. 

Policy Circle is now on WhatsApp. Click here to join the channel 

The more immediate concern is not only capacity, but utilisation. A cavern that is only partly filled offers limited protection 

during a crisis. In March 2026, the government informed Parliament that India's strategic petroleum reserves were about 

64% full, with around 3.37 million tonnes of crude stored against total capacity of 5.33 million tonnes. That would cover 

only about five days of demand at current consumption levels. India, therefore, has two tasks: build more storage and 

keep existing caverns adequately stocked. 

The cost of delay has been visible. The pandemic, the Russia-Ukraine war and now the West Asia crisis have shown 

how quickly a supply concern becomes a price shock. If India had larger storage capacity in 2020, it could have bought 

more crude when prices collapsed. The missed gain was not only fiscal. It was strategic. 

A reserve is not expected to eliminate risk. It buys time. It allows refiners, ministries and markets to adjust without a 

scramble. In an economy where fuel prices feed into transport costs, food inflation, fertiliser subsidies and the trade 

deficit, that time has value. 

Energy security needs hybrid storage 

https://www.policycircle.org/policy/indias-strategic-oil-reserves-import/
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Expanding underground caverns is necessary, but not enough. India needs a wider storage ecosystem: commercial 

tankage, floating storage, LNG terminals, pipeline-linked facilities and overseas storage arrangements. Many countries 

use hybrid models that combine public reserves with private participation. 

India has already experimented with leasing storage to foreign oil companies while retaining rights over supplies during 

emergencies. Such models can reduce the fiscal burden. They also bring discipline into stock rotation, maintenance and 

utilisation. But storage expansion must be backed by clear rules on release, replenishment, leasing and emergency 

access. Without such a framework, reserves can become expensive infrastructure with uncertain operational value. 

The Phase-II programme gives India a chance to correct scale and design. The approved expansion includes a 4 million 

tonne facility at Chandikhol in Odisha and a 2.5 million tonne facility at Padur in Karnataka. ISPRL describes these as 

commercial-cum-strategic reserves. Recent official disclosures show land acquisition at Padur is close to completion, 

while rate and acreage finalisation at Chandikhol is under way. 

Policy Circle is now on Telegram. Click here to join the channel. 

The same logic applies to natural gas and LPG. Gas storage is more complex than crude storage. It requires terminals, 

regasification capacity, pipeline connectivity and demand planning. But India cannot raise the share of gas in its energy 

mix while treating storage as an afterthought. LNG terminals and pipeline networks must be part of the reserve strategy, 

not separate infrastructure projects. 

The reserve strategy must also look beyond crude. A crisis affects diesel, petrol, aviation turbine fuel, LPG and fertiliser-

linked gas. Crude in a cavern is useful only if refineries, ports, pipelines and product distribution systems remain 

functional. Energy security is, therefore, a logistics question as much as a storage question. 

Strategic oil reserves and the energy transition 

Strategic reserves cannot substitute for diversification. India must expand renewable energy, electrify transport, improve 

efficiency and reduce the oil intensity of growth. But hydrocarbons will remain central to transport, industry, 

petrochemicals and cooking fuel for years. 

That makes reserves a bridge, not a retreat from the energy transition. They protect the economy while cleaner systems 

scale up. They also reduce the pressure to make hurried policy choices during crises. 

The fiscal argument against reserves is familiar. Building and maintaining them requires capital. Returns are indirect. But 

energy price shocks impose real costs through inflation, import bills, subsidies, currency pressure and slower growth. 

Storage is not a sunk cost. It is insurance. 

The government should use the present crisis to correct course. Joint storage projects with producing nations, private 

participation in commercial tankage, faster completion of proposed caverns, adequate filling of existing reserves and a 

clear gas storage policy should be treated as one package. India cannot prevent every shock. It can decide how exposed 

it wants to be when the next one arrives. 

Energy security cannot remain a slogan invoked after every crisis. Strategic reserves are only one part of the answer. 

But without adequate reserves, every crisis begins with a shortage of options. 

To receive the best of Policy Circle in your inbox, Click here to subscribe to our weekly newsletter. 
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Petrol Diesel Price Hike: A research report by the country's largest government bank, State Bank of India, says that if the 

rupee weakens further against the US dollar, then increasing the prices of petrol and diesel can completely eliminate the 

profits of oil companies. 

Relief from increase in fuel prices 

According to SBI's Ecowrap report, the increase of Rs 3 per liter in the prices of petrol and diesel is expected to provide 

big relief to the government oil companies. With this, the loss incurred by the companies due to under-recovery, i.e. 

selling fuel at a price below the cost, can be reduced by about Rs 52,700 crore. According to the report, this amount is 

about 15% of the total estimated loss for the financial year 2026-27. 

Impact of West Asia crisis 

Government oil marketing companies on Friday increased the prices of petrol and diesel citing the ongoing tension in 

West Asia and the sharp rise in international crude oil prices as the reasons. Rising crude oil prices directly impact import-

dependent countries like India, as they require higher foreign exchange expenses. 

Rupee weakness a big concern 

The report says that if the rupee weakens further, the cost of importing crude oil will increase rapidly. As a result, any 

gains from rising fuel prices may be wiped out. According to SBI, if the rupee depreciates by just  2 from its current level, 

the extra income of oil companies will be wiped out only due to the cost of imports. 

Rupee at record low 

During Friday's trading, the rupee fell below 96 against the dollar. Ultimately, it closed at a record low of 95.81 per dollar. 

It has been said in the report that the rupee has already reached such a level where further fall can increase the problems 

for the oil companies. 

Huge loss to oil companies 

The report quoted Petroleum Minister Hardeep Singh Puri as saying that government oil companies are incurring a loss 

of about 1,000 crore every day. On an annual basis, this loss could reach approximately 3.6 lakh crore. 

The post Petrol Diesel Price Hike: Will fuel prices increase again? Big alert in SBI report appeared first on Latest. 
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Some countries like India and Indonesia had lobbied Washington for extended waiver after the initial one ended in April. 

However, the extension has effectively ended now. 

Listen to this article: 

New Delhi: The Donald Trump administration in the United States has allowed a sanctions waiver that encouraged 

countries, including India, to buy more Russian crude oil to lapse after a brief extension that was meant to ease oil supply 

shortages and high prices due to the US-Israeli war on Iran and the closure of the Strait of Hormuz. 

Reuters reported that as of early afternoon Washington time on Saturday (May 16), no renewal notice had been posted 

on the Treasury website. Previously, US Treasury Secretary Scott Bessent had said he would not renew the general 

license for Russian oil sale. 

Some countries like India and Indonesia had lobbied Washington for extended waiver after the initial one ended in April. 

According to a Bloomberg report , the waiver, which applied to a subset of Russian oil that had already been loaded onto 

tankers, is now effectively expired. 

Global oil prices have been soaring above USD 100 a barrel for more than two months now. On Friday, the Union 

government has also hiked petrol and diesel prices by Rs 3 per litre, a move slammed by opposition parties for imposing 

it right after assembly elections ended. The price hike came amid mounting losses of state-run oil marketing companies 

(OMCs) due to surging global crude prices amid the West Asia crisis, even as Union Petroleum and Natural Gas Minister 

Hardeep Singh Puri continued to maintain that there was no fuel supply shortage in the country. 

Notably, India is the top consumer of Russian crude, and its purchases have been near record highs in April and May 

following previous sanctions waivers. 

Last year, the Trump administration had imposed a 25% penalty' tariff on Indian exports citing the purchase of Russian 

crude, atop an already heavy 25% reciprocal' tariff. This penalty was withdrawn earlier this year but Trump had said that 

his government could consider re-imposing the levy were New Delhi to directly or indirectly resume Russian intake. 

This article went live on May seventeenth, two thousand twenty six, at fifty-five minutes past twelve at noon. 

The Wire is now on WhatsApp. Follow our channel for sharp analysis and opinions on the latest developments. 
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The retailer cited higher input costs and steep appreciation of the dollar for its price hike. 

Listen to this article: 

New Delhi: Indraprastha Gas Limited (IGL) hiked its retail CNG price by Re 1/kg on Sunday (May 17) citing a rise in input 

gas costs and steep appreciation of the dollar, marking the latest fuel price increase in India as the West Asia crisis 

continues to disrupt its energy supplies. 

IGL supplies CNG, which is often used by autos and city buses, to Delhi as well as parts of Uttar Pradesh, Haryana and 

Rajasthan. Against the background of reports that prices of the fuel were hiked by Rs 2 in Delhi and Mumbai among other 

cities on Friday, Sunday's move would mark the second rate increase in the capital in two days. 

The revision in retail prices of CNG has been effected only to marginally offset the impact of increase in input gas cost 

along with steep appreciation of USD, IGL said in a statement on Sunday. 

Its move also comes two days after state-run fuel retailers increased prices of petrol and diesel by Rs 3 per litre, marking 

the first hike in four years. 

Days prior, Union petroleum and natural gas minister Hardeep Singh Puri while maintaining that India does not face 

energy shortages hinted that retailers staring at mounting losses would have to hike prices at the pump. 

Coming shortly after votes cast in the recently concluded assembly elections were counted, the price hike was met with 

criticism by the opposition 

India imports almost 90% of its oil requirement and some 55% of crude inflows ordinarily transit the Strait of Hormuz, 

which Iran has blockaded in retaliation to the US-Israeli attacks on it. The waterway's virtual closure has prominently 

pinched Indian LPG supplies, hitting small restaurants and migrant labourers especially hard and prompting the 

government to ramp up domestic production. 

Due to the strait's closure India imported 0.95 million tonnes of LPG in April and 1.1 million tonnes in March, both lower 

than the two million tonne-average figure for April 2025-February 2026, the Indian Express reported citing data provided 

by Kpler. 

Its crude oil imports totalled 4.4 million barrels per day on average in April, 15% lower than the figure for February, per 

the Times of India , which also cited data from the ship-tracking firm. 

Rising crude oil prices due to the West Asia conflict, alongside foreign investment outflows from India, have also pushed 

the value of the rupee down, with the currency breaching the 96-mark against the dollar on Friday. 

This article went live on May seventeenth, two thousand twenty six, at thirty-five minutes past five in the evening. 

The Wire is now on WhatsApp. Follow our channel for sharp analysis and opinions on the latest developments. 
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Gorakhpur, May 16 (UNI) union Petroleum and Natural Gas Minister Hardeep Singh Puri, crediting Chief Minister Yogi 

Adityanath for the remarkable 

transformation in Uttar Pradesh since 2017, said that under his leadership, the state has created a strong new identity 

across the country in the last nine years. 

The Petroleum Minister was addressing the groundbreaking ceremony and foundation stone laying ceremony of the 

International Cricket Stadium in Gorakhpur on Saturday in the presence of CM Yogi. 

He wholeheartedly praised Chief Minister Yogi Adityanath's vision and leadership, saying, "The transformation I have 

witnessed in Uttar Pradesh over the past few years as a union Minister is amazing. I can confidently say that such a 

brilliant example has not been seen anywhere else in the country." 

Under Yogi's leadership, Uttar Pradesh has established a new identity since 2017, setting an example for other states. 

Uttar Pradesh was once known for its population, but now it is known for its development, law and order, and good 

governance. Substantial improvements in law and order have instilled new confidence in investors. The pace of 

development and employment has accelerated. Uttar Pradesh has become a preferred destination for investors. 

The union Minister said that CM Yogi has a reputation as a strong administrator and has the ability to look deeply into 

every issue. He makes and implements decisions only after thoroughly understanding a topic. 

Referring to his discussion with CM Yogi on Saturday morning regarding ethanol blending, he said that Yogi ji has talked 

about implementing the ethanol blending proposal in Uttar Pradesh in the national interest. 

Sharing his experience with the PM Awas Yojana as the union Minister for Urban Housing, Puri explained that before 

2017, the demand for houses in Uttar Pradesh was only 17,000, but after Yogi Adityanath became Chief Minister, the 

demand crossed 1.7 million. 

The union Minister praised the progress made in Uttar Pradesh under the Chief Minister's leadership in the areas of road, 

air, metro connectivity, defense corridors, health infrastructure, and education. He also stated that Uttar Pradesh holds 

immense potential in the fields of green energy and compressed biogas (CBG). This is also helpful in increasing farmers' 

income. The CBG plants being set up in Uttar Pradesh are realizing the "Waste to Wealth" vision. 

Union Minister Hardeep Singh Puri, describing the Gorakhpur International Cricket Stadium as a result of the Chief 

Minister's visionary thinking, said that today not only is the foundation stone of the stadium project being laid, but the 

resolve to give a new direction to the dreams and possibilities of the youth is moving towards fulfillment. 

Indian Oil, a member of the Petroleum Ministry, has contributed 60 crore for the stadium's construction. Other petroleum 

companies have also taken up their share of responsibility. This stadium will become a center of inspiration for the youth 

of tomorrow. 

On this occasion, union Minister of State for Rural Development Kamlesh Paswan said that with the International Cricket 

Stadium in Gorakhpur, Chief Minister Yogi Adityanath has given a major gift to the entire Purvanchal. This will help in 

producing big players like Rohit Sharma and Virat Kohli in the future. 

IPL matches will be held here in the year 2029. Under the leadership of CM Yogi, Uttar Pradesh and Gorakhpur have 

seen unprecedented development. Now, sports infrastructure here is also becoming world-class. 

At the foundation stone laying ceremony, State Minister of Sports and Youth Welfare (Independent Charge) Girish 

Chandra Yadav said that under the guidance of PM Modi and the leadership of CM Yogi, Uttar Pradesh is also 

progressing in the sports sector. 
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Sports grounds are being developed in all gram panchayats across the state. The government has also initiated the 

construction of mini stadiums at the block level. Despite being the state with the largest population, Uttar Pradesh lacked 

a sports university. 

Following the Chief Minister's vision, a sports university named after hockey legend Major Dhyan Chand has been 

established in Meerut. The government has also pushed forward the construction of sports colleges at every divisional 

headquarters. 

CM Yogi has guaranteed employment to medal-winning players in international competitions. 

On this occasion, MP Ravi Kishan Shukla said that no one imagined that an international cricket stadium would be built 

in Gorakhpur. CM Yogi has gifted this stadium to give wings to young sports talent. Players from all over the world will 

come to play here. The construction of this stadium will also open new doors of employment. 
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Despite a nearly 50% surge in global crude oil prices to over $110 a barrel, India's state-owned oil marketing companies 

(OMCs) are absorbing substantial daily losses, estimated at around 1,000 crore. 

The recent modest Rs 3 per litre fuel price hike offers only marginal relief. This unsustainable pricing strategy strains 

OMC balance sheets, exacerbates India's trade deficit, weakens the rupee, and fuels inflation, creating significant 

macroeconomic risks and a brewing crisis for fiscal stability. 
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Consumers are protected from volatile global oil prices, but this shields a severe financial strain on India's state oil 

companies. Even as Brent crude has surged past $110 a barrel, retail fuel prices have remained fixed. This has pushed 

India's Oil Marketing Companies (OMCs) into a cycle of deep losses. The recent small price increase signals that this 

path is unsustainable, and economic pressures continue to build. 

Rs 3 Hike: Little Relief Amid Daily Losses 

State-run oil marketing companies recently implemented their first price increase in over four years, raising petrol and 

diesel by Rs 3 per litre. This adjustment, however, provides minimal reprieve. In Delhi, petrol now stands at 97.77 per 

litre and diesel at 90.67 per litre. Despite this, analysts estimate OMCs are still incurring daily losses of approximately 

500 crore, even after factoring in the hike. This follows a period where daily losses were reported to be as high as 1,000 

crore. The stock market reaction was swift, with shares of Hindustan Petroleum declining as much as 2.9 per cent, while 

Bharat Petroleum and Indian Oil traded more than 1 per cent lower in early trading. 

Economic Fallout: Rising Costs and Weaker Rupee 

Historically, high crude oil prices have worsened India's trade deficit. The country imports about 85% of its crude. In April, 

the trade deficit surged to $28.38 billion, largely due to a higher import bill as crude prices averaged over $114 a barrel. 

This puts significant pressure on the Indian rupee, which has already fallen to a record low below 96 per dollar. 

India's Wholesale Price Index (WPI) rose to 8.3% in April, with fuel and power inflation hitting a 42-month high of 24.7%. 

Retail inflation (CPI) also increased to 3.48% in April, the highest in over a year. Economists warn that sustained high 

crude prices, plus recent fuel price hikes, could push inflation higher than the Reserve Bank of India expected, delaying 

potential interest rate cuts. The government's budget is also strained. A large excise duty cut on fuels in March alone 

meant an annual revenue loss of about 1.7 lakh crore. This, combined with absorbing oil price shocks, leads to larger 

budget shortfalls and could require more borrowing or higher taxes. Meanwhile, private fuel retailers like Shell are 

charging considerably more: over 110 for petrol and nearly 120 for diesel. This shows a clear difference in market pricing. 

OMCs' Financial Strain: Deep Losses and Credit Concerns 

The core of the crisis is the unsustainable pricing strategy imposed on India's state-owned Oil Marketing Companies 

(OMCs). This has caused OMCs to accumulate huge losses, estimated by Minister Hardeep Singh Puri at around 1,000 

crore daily. The small Rs 3 per litre hike can barely dent this figure. Analysts at ICRA estimate that even after the recent 

hike, OMCs are still losing about 500 crore daily on auto fuels and LPG. 

These sustained lower profits are not just a temporary earnings dip; they pose a serious threat to FY25 profit forecasts, 

potentially erasing entire quarterly earnings. Fitch Ratings warned that continuing high crude prices without passing them 

on will reduce profits and strain cash flow, creating significant credit risks for OMCs. With nearly 90% of the domestic fuel 

market, the financial health of IOCL (Market Cap 1.90 trillion, P/E 5.20-5.81), BPCL (Market Cap 1.23 trillion, P/E 4.94-
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5.29), and HPCL (Market Cap 77,963 Cr, P/E 4.32-4.54) is vital for India's energy security and economic stability. Current 

trends suggest increasing reliance on short-term debt to cover daily losses. Analysts believe steeper price hikes are 

needed, potentially an extra 11 per litre to cover losses, or more for full cost recovery. If these losses are not addressed, 

it could eventually require costly government bailouts, further straining public finances. 

Outlook: A Delicate Balancing Act for India 

Analysts are cautious, predicting further fuel price increases as OMCs struggle with ongoing losses amid high global 

crude prices. The recent Rs 3 hike is seen as a small step. A more gradual approach to price adjustments is expected, 

balancing inflation concerns with the financial health of the retailers. The government faces a critical choice: continue 

absorbing losses, hurting its budget and OMCs' finances, or allow steeper price hikes that could fuel inflation and public 

anger. The market is watching this delicate balancing act closely. More significant price shocks are possible if Middle 

East tensions worsen. 
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