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Govt cuts windfall tax on petroleum crude to zero - Details 

https://www.etnownews.com/economy/govt-cuts-windfall-tax-on-petroleum-crude-to-zero-details-article-113435498 

  
Global benchmark Brent crude prices have fallen from over $92 per barrel in April to below $75 a barrel from over. On 

August 31, the government had slashed the windfall tax on domestically produced crude oil from Rs 2100 per tonne to 

Rs 1850 per tonne. Prior to that, the windfall tax on crude was Rs 2400 per tonne. 

Windfall tax slashed to zero: The Government of India (GoI), on Tuesday, cut the windfall tax on petroleum crude to zero 

from Rs 1,850 per metric ton. The changed windfall tax will be effective from September 18, a notification issued by the 

central government said on Tuesday. The government reviews windfall tax every fortnight, and the cut comes after a 

significant decline in crude prices. 

Windfall tax slashed to zero: Why is windfall tax levied? This is the second time since the introduction of the windfall tax 

in 2022 that the government has reduced the windfall tax to nil. Previously, it was made zero in April 2023. 

Global benchmark Brent crude prices have fallen from over $92 per barrel in April to below $75 a barrel from over. On 

August 31, the government had slashed the windfall tax on domestically produced crude oil from Rs 2100 per tonne to 

Rs 1850 per tonne. Prior to that, the windfall tax on crude was Rs 2400 per tonne. 

A windfall tax is imposed by the government when an industry or a sector unexpectedly earns large profits due to an 

unexpected event. 

Windfall tax in India The government imposed the windfall tax in India from July 2022 when domestic refiners decided to 

sell in the global market to benefit from the rising process of crude in the international arena. Upstream oil exploration 

and production companies such as the Oil and Natural Gas Corporation ( ONGC ) and Oil India Ltd (OIL) stand to benefit 

from the slashing of the windfall tax as they have to pay the windfall tax on the production of oil. 
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ONGC Confirms A Minor Oil Leak, Offshore Mumbai 

https://indianmasterminds.com/news/ongc-confirms-a-minor-oil-leak-offshore-mumbai-95367/ 

  
Maharatna PSU ONGC (Oil &amp; Natural Gas Corporation) confirmed that a minor oil leak happened on a pipeline in 

offshore Mumbai. Their statement read, 

On the morning of September 16, 2024, at around 0600 hrs, ONGC team of Uran Plant (in Mumbai) swung into action to 

arrest a minor leak in the flow line originating from offshore. The leak was arrested, and the team ensured no spillage of 

oil into the beach. 

The ONGC further stated that it has a robust safety infrastructure and adheres to laid down HSE guidelines.  It (the PSU) 

has trained manpower to address such incidents promptly. ONGC is deeply committed to the safety of people and the 

environment , mentioned the state-owned oil giant. 
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ONGC releases statement on incident happened at Uran plant in Maharashtra 

https://www.psuconnect.in/news/ongc-releases-statement-on-incident-happened-at-uran-plant-in-maharashtra/44249 

  
Statement from ONGC basis incident at the Uran plant in Maharashtra- 16th September 2024 

"On the morning of 16th Sept 2024 at around 0600 hrs, ONGC team of Uran Plant swung into action to arrest a minor 

leak in the flow line originating from Offshore. The leak was arrested and the team ensured no spillage of oil onto the 

beach. 

ONGC has robust safety infrastructure, adheres to the laid down HSE guidelines. It has trained manpower to address 

such incidents promptly. ONGC is deeply committed to the safety of people and environment". 
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‘Big disappointment’: Asian state giant cancels crucial offshore rigs tender 

https://www.upstreamonline.com/rigs-and-vessels/-big-disappointment-asian-state-giant-cancels-crucial-offshore-rigs-

tender/2-1-1710455 

  
Indias Oil & Natural Gas Corporation (ONGC) has cancelled yet another offshore rig tender involving at least four 

specialised jack-up rigs required for its operations offshore the countrys eastern and western coasts, as the state giant 

continues to optimise its offshore rig requirements. 

 

ONGC is the largest operator of jack-up rigs in South Asia, with a fleet of more than 30 rigs. 

 

The company plans to spend between $3 billion and $4 billion this year, mostly on offshore exploration and development 

projects. 

 

However, it has started exploring options to optimise its jack-up fleet, mostly for its west coast operations, drilling sources 

said. 

 

ONGC recently cancelled a crucial rig tender involving up to four jack-ups, across two separate categories, three people 

familiar with the development told Upstream. 

 

The four rig tender has been cancelled as ONGC could not conclude negotiations with the bidders, one person noted. 

 

A second source suggested that ONGC wants to optimise its jack-up requirements and is not keen to enter into long-

term contracts at the prevailing day rates. 

 

ONGC believes that the current day rates are high and do not justify a three-year charter, as mandated in the tender 

requirements, he noted. 

 

Another sources described the cancellation of the rig tender a big disappointment for offshore drillers who were aiming 

to secure lucrative rig deals with ONGC. 

The cancellation of the most recent four-rig tender follows another rig tender cancellation by ONGC earlier this year, 

involving three high pressure high temperature jack-up rigs. 

 

In total, ONGC has cancelled the tender process for at least seven jack-up rigs in recent months, Upstream understands. 

 

ONGC has yet to respond to an Upstream query on the cancellation of the four-rig tender. 

 

One drilling source argued that ONGC could potentially plot a comeback in the drilling rig market, once the day rates 

soften. However, the number of rigs likely to be retendered by ONGC could not be confirmed by Upstream. 

 

https://www.upstreamonline.com/rigs-and-vessels/-big-disappointment-asian-state-giant-cancels-crucial-offshore-rigs-tender/2-1-1710455
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Two categories 

 

ONGC earlier this year floated a tender for chartering four jack-up rigs across two key categories, each on three year 

terms. 

 

The first category involved a charter of up to three cantilever-type jack-up rigs of MLT or BMC design able to operate in 

water depths up to 300 feet. 

 

For the second category, ONGC required one cantilever-type jack-up of F&G design for operations in up to 300 feet of 

water. 

 

Key bidders 

 

Multiple rig contractors submitted technical and commercial offers to ONGC this year for the jack-up rig tender. 

 

Middle East-based Shelf Drilling submitted the lowest offer in the first category, offering an operating day rate of $95,000 

for jack-up Shelf Trident XII, Upstream reported. 

 

The other price bids opened by ONGC in the first category included an offer of $96,500 from Indias Dynamic Drilling for 

the jack-up Victory Driller, and compatriot Greatship quoting $104,300 for its rig Greatdrill Chaaya, drilling sources said. 

 

For the second category, ONGC requiring one cantilever-type jack-up of F&G design for operations in up to 300 feet of 

water, Shelf offered its jack-up JT Angel, quoting an operating day rate of $96,000, sources said. 

 

While ONGC carried out price negotiations in both categories with interested bidders, a final agreement could not be 

concluded, promting the cancellation, sources said. 

 

India imports more than 85% of its oil demand and the government is aiming to reduce its dependence on imports by at 

least 10% through greater domestic exploration and production efforts, which mandates a higher requirement for offshore 

rigs. 

 

Increased activity offshore Indias western coast, which is home to ONGCs prized Mumbai High asset, has also led to 

higher demand for offshore rigs and vessels. 

 

ONGC also has significant drilling commitments across several offshore blocks awarded as a part of Indias Open Acreage 

& Licensing Policy (OALP). 
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ONGC Appoints Arunangshu Sarkar as Director (Strategy) 

https://ilougemedia.com/ongc-appoints-arunangshu-sarkar-as-director-strategy/ 

  
In a recent announcement, Oil and Natural Gas Corporation (ONGC) has appointed Arunangshu Sarkar as the new 

Director to spearhead its Energy, Petrochemicals and Corporate strategy as part of a board revamp to infuse fresh lease 

of life. 

Before the elevation, a petrochemical engineer from Indian School of Mines, Dhanbad, Sarkar was Group General 

Manager (Production) at ONGC. 
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Private oil companies' fuel retail share rises on stable domestic pump prices 

https://economictimes.indiatimes.com/industry/energy/oil-gas/private-oil-companies-fuel-retail-share-rises-on-stable-

domestic-pump-prices/articleshow/113411435.cms 

  
Synopsis Reliance Industries and BP's joint venture has significantly increased its petrol and diesel sales in India this 

year, achieving a market share of 2.75% for petrol and 4.35% for diesel. Nayara also saw growth, while Shell experienced 

mixed results. Private players' market share in fuel retail has risen amid declining refining margins globally. Lessons from 

the Grandmasters 

New Delhi: The joint venture of Reliance Industries and BP has sold about 50% more petrol and diesel in the retail market 

this year over the previous year as refining margins slump globally while stable domestic pump prices ensure attractive 

gains. 

RIL-BP's sales of petrol and diesel rose 49% and 53% respectively in the April-August period this year over the previous 

year, according to industry data. This gave them a national market share of 2.75% for petrol and 4.35% for diesel. 

Nayara, the Rosneft-backed refiner that operates the largest number of petrol pumps among private players, sold 14% 

more petrol and 12% more diesel this year, ending up with a market share of 5.7% in petrol and 5.2% in diesel. Shell, 

another private retailer, sold 11% less petrol this year. It, however, sold 6% more diesel. It has less than 0.5% share in 

both fuels. 
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