ONGC News as on 19 April 2024 (Print)

Page 1 of 19.




Publication : The Economic Times

Date :19 April 2024

Editions : Bangalore

Page : 5

Exceeding Target: Oil
PSUs Had a Capex of
1.28 Lakh Crin FY24

Spending was a fifth more than the target set for
the fiscal; was 12% more than the amount spent in FY23

Sanjeev.Choudhary@timesgroup.com

New Delhi: State-run oil compani-
es made a combined capital spen-
ding of ¥1,28,000 crore in 2023-24, a
fifth more than the capex target
they hadsetat the beginningof the
year and 12% more than the amo-
unt they spent the previous year.

ONGC, IndianOil, BPCL, HPCL,
GAIL and Oil India all exceeded
their initial annual capex target
for 2023-24, according to the oil mi-
nistry data.

Indian Oil Corp, the nation’s top
refiner and fossil fuel retailer, was
thelargest spenderamong state oil
firms. Its expenditure of 238,660
crore in 2023-24 was higher than
the initial outlay of ¥30,395 crore
and the previous year's spending
of ¥35,205 crore.

IndianOil is building a greenfield
refinery in Tamil Nadu in a joint
venture with Chennai Petroleum.
Last month, Indian Oil said it wo-
uld now take a 75% stake in the Ta-
mil Nadu refinery project whose
cost had escalated. Earlier it had
agreed to take only 50%. IndianO-
il's investments have flown intore-
fining, petrochemicals, pipelines,
gas infrastructure and biofuel pro-
duction facilities.

ONGC, thenation’s top producer of
oil and gas, was the second-largest
spender: It spent 34,551 crore, 14%
higher than 229,209 crore in the pre-
vious year and 15% more than the
original capex target of 230,125 crore
for 2023-24. The company has drilled
arecord number of 541 wells during

the year, said Manish Patil, director
(finance) at ONGC. “ONGC has
plans to maintain this enhanced le-
vel of capex of around ¥33-35,000 cro-
re in the next three fiscals for newer
energy prospects and to monetise
the discovered reserves on fast-
track,” said Patil.

Hindustan Petroleum made an ex-
penditure of 13,842 crore in 2023-24,
the third highest among state oil
firms. This was similar to the amo-
unt HPCL spent in 2022-23 but higher
than the initial target of 210,210 crore
set for 2023-24. HPCL is building a

greenfield refinery-
cum-petrochemical

- complex in Barmer,

I~ _ A4 Rajasthan. The pro-

gl ject has seen massive

cost escalation. The
company

ﬂ"«fﬁm has also

BPCL,HPCL,  Deen in-

GAlLandoil  Vesting

Indiaall in expan-

exceeded ding its

theirinitial  natural

annualcapex gas, bio-

target for fuel and

2023-24 transpor-
tation in-

frastructure.

Bharat Petroleum, an-

other refiner and fossil
fuel retailer, spent 211,
000 crore, higher than
the 210,000 crore it had
budgeted for this year
originally but margi-
nally lower than its pre-
vious year's spending
of 211,527 crore.
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India’s nuanced approach in the South China Sea

Minister, S. Jaishankar, articulated, in a joint

statement during his visit to Manila, India’s
full support for the Philippines in upholding its
national sovereignty. Mr. Jaishankar’s comment
was made amid the ongoing South China or West
Philippine Sea dispute between Manila and
Beijing which witnessed, arguably, its most
intense and volatile year in 2023, with frequent
tensions at sea and diplomatic friction. A joint
statement in 2023 between New Delhi and Manila
had also called for China to adhere to the
rules-based maritime order and acknowledge the
International Court of Justice ruling of 2016 in
favour of Manila. Both these statements are part
of an evolving approach that signals a departure
from India’s earlier more cautionary and neutral
position vis-a-vis the South China Sea. New Delhi’s
position on the South China Sea has changed
significantly in recent years, mirroring its broader
strategic and economic aspirations on the global
stage through a more clearly articulated stance
backing the provisions of international maritime
law, sovereignty, and sovereign rights in the
South China Sea.

l n March 2024, India’s External Affairs

A policy evolution

New Delhi’s engagement with the region was
initially primarily economic, driven by its Look
East Policy, which aimed to enhance economic
integration with Southeast Asia and the
imperative to secure energy resources to fuel its
growing economy. The participation of Indian
state-owned enterprises, such as the Oil and
Natural Gas Corporation’s overseas arm (ONGC
Videsh), in oil and gas exploration projects in
Vietnam’s exclusive economic zones (EEZs) and
other similar ventures not only signified India’s
economic stakes in the region but also its support
for the principle of freedom of exploration and
exploitation of maritime resources within the
bounds of international law, specifically the
United Nations Convention on the Law of the Sea
(UNCLOS).

Harsh V. Pant

is Vice-President for
Studies and Foreign
Policy at the Observer
Research Foundation
(ORF), New Delhi

Pratnashree Basu

is an Associate Fellow,
Indo-Pacific, at the
Observer Research
Foundation (ORF),
Kolkata

New Delhi's
strategic
recalibration
recognises the
South China
Sea’s critical
importance to
regional security
and the global
maritime order

The transformation of India’s policy
orientation from Look East to Act East under
Prime Minister Narendra Modi’s administration
has marked a shift towards a more strategic and
active engagement with the Indo-Pacific region.
This policy evolution reflects India’s
acknowledgment of the changing geopolitical
landscape and the need for a more proactive and
multifaceted foreign policy approach with the Act
East Policy emphasising not only economic
integration but also strategic partnerships and
expanded security cooperation with countries in
the Indo-Pacific including Vietnam, Malaysia, and
Singapore, besides the Philippines. India has also
simultaneously strengthened its own capacities
through forward positioning, mission-based
deployments, reinforced maritime domain
awareness, and deep-water maritime facilities.

India’s complex ties with China

With geopolitical tensions in the South China Sea
having steadily escalated, particularly due to
China’s assertive territorial claims and
militarisation efforts, India’s stance has become
more nuanced while simultaneously becoming
less cautious. The evolution of India’s position on
the South China Sea cannot be decoupled from
its complex relationship with China. The two
countries have a long history of border disputes
which have intensified since the Galwan Valley
incident of 2020, with Beijing’s periodic
incursions into India’s territory and, most
recently, even renaming Indian villages in
Arunachal Pradesh.

The Galwan Valley incident also saw India
sending a frontline warship to the South China
Sea in a demonstration of India’s capability for
asymmetric deterrence. China’s assertive posture
and territorial claims in the South China Sea and
along India’s land border have substantially
disruptive implications for regional stability.
India’s strategic engagements, including regular
naval exercises and the strengthening of military

cooperation with Southeast Asian nations, serve

dual purposes: they underscore India’s
commitment to regional security and act as a
counter to China’s unlawful assertions.

The ASEAN factor

New Delhi’s strategic recalibration has been
driven by a recognition of the South China Sea’s
critical importance to regional security and the
global maritime order. The disputes in the South
China Sea, primarily involving China and several
Association of Southeast Asian Nations (ASEAN)
countries, have implications for the freedom of
navigation and overflight — principles that are
vital for not only India’s trade and energy
transportation routes but also that of countries
across the globe. As a responsible stakeholder in
the Indo-Pacific, India can no longer shy away
from taking unambiguous positions on matters of
such critical importance. Its centrality in the
Indo-Pacific theatre means that its periphery is
no longer only the Indian Ocean but also the
wider maritime domain where China’s rise is
challenging the status quo in ways not anticipated
before. The ASEAN centrality in India’s
Indo-Pacific strategy also makes it imperative for
India to buttress the ASEAN position, though
differences within the regional grouping continue
to pose a challenge to such endeavours.

New Delhi’s advocacy for a rules-based
international maritime order, especially its
emphasis on UNCLOS, reflects a stance against
unilateral actions that threaten regional stability.
This stance, while rooted in India’s principled
foreign policy approach, also indirectly
challenges China’s expansive territorial claims
and activities in the South China Sea and reflects
India’s positioning of itself as a responsible
stakeholder committed to regional stability and
security. India’s nuanced approach in the South
China Sea, therefore, is emblematic of its broader
strategy aiming to safeguard its interests while
contributing to a collective effort to maintain
peace, stability, and respect for international law
in the Indo-Pacific region.
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FIFTY YEARS AGO APRIL 19, 1974

Oil development fund
planned

New Delhi, April 18: The Petroleum and
Chemicals Minister, Mr. D.K. Barooah, to-day
announced that an Oil Industry Development
Fund for Rs. 45 crores would be created and
placed at the disposal of the Oil and Natural
Gas Commission.

Replying to the demands for grants of the

Petroleum and Chemicals Ministry in the Lok
Sabha, Mr. Barooah said that though the
ONGC “is notionally an autonomous body, it
entirely depended on the Government for
funds.”

Mr. Barooah indicated that Rs. 45 crores
would be given annually. This fund would be
adequate for the ONGC’s purpose. The ONGC
was not only going to have off-shore drilling
but was also trying to get locations in other
countries for oil exploration.

The Haldia refinery, which had been
completed, would go into production in a
couple of months.
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ONGC awards PMC contract
to Nauvata Energy Enterprise
and PERC Engineering

Our Bureau
New Delhi

Oil and gas exploration
and production (E&P) ma-
jor ONGC has awarded a
front end engineering
design (FEED) and project
management consultancy
(PMC) contract to a con-
sortium of Nauvata En-
ergy Transition Enterprise
and PERC Engineering.

The contract, for pre-
FEED, FEED and PMC
services, encompasses
concept study and tender
bid package preparation
for two developments in
the Krishna-Godavari
(KG) basin on the east
coast, Nauvata said.

The award comes on
the heels of ONGC
achieving its first oil from
its KG-DWN-98/2 devel-
opment project where
Nauvata, along with its
consortium partner, was
the project management
consultant for SURF (sub-
sea umbilicals, risers, and
flowlines), SPS (subsea
production systems),
FPSO (floating production
storage and offloading)
and onshore scopes of
work.

DEEPWATER PROJECTS
“We have played a signific-
ant role in ONGC’s KG-
DWN-98/2  project by
providing PMC services.

ONGC’s KG-DWN-98/2 is
one of the most complex
deepwater  development
projects in the world. At
its peak, Nauvata had
close to 100 resources de-
ployed for the project,
managing the interfaces
on a very elaborate and
complex contracting quilt,
which comprised of mul-
tiple international and
local contractors,” NET
Enterprises Group CEO
Baroruchi Mishra said.

The company intends to
maintain the same mo-
mentum on this newly
awarded contract, he
added.

“The project is a great
opportunity to showcase
our capabilities in this ex-
citing market and we are
confident that our suc-
cessful execution will res-
ult in a longstanding rela-
tionship with both ONGC
and Nauvata,” PERC Pres-
ident Felipe Gonzalez
said.
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Day trading guide
22046 » Nifty 50 Futures
S1 S2 Rl R2  COMMENT

22000 21900 22200 22350

31494 » HDFC Bank

Buy if it rebounds from 22000;
place stop-loss at 21850.

S1 S2 R1 R2

COMMENT

1485 1470 1515 1550

31420 » Infosys

Buy if the stock goes above 1500;
stop-loss at 1480,

S1 S2 R1 R2  COMMENT
1415 1385 1440 1470  Go short as the trend is bearish;
stop-loss at 1450.
3418 »ITC
S1 S2 R1 R2  COMMENT
416 400 425 430  Sell the stock as it looks set to fall;
stop-loss at430.
3274 » ONGC
S1 s2 RL R2  COMMENT

272 265 288 300

32928 » Reliance Ind.

Go longif the stock bounces off
272; stop-loss at 265.

S1 S2 R1 R2

COMMENT

2900 2880 2960 3000

744 » SBI

Refrain from trading as the
intraday trend is uncertain.

COMMENT

740 730 755 762

33863 » TCS

Sell if the stock slips below 740;
place stop-loss at 755.

S1 S2 R1 R2

COMMENT

3840 3750 3940 4000

Do not initiate fresh trade;
intraday trend in unclear.

S1, S2: Support 1 & 2; R1, R2: Resistance 1 &2.
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EC,IndiaIncteamupto
encourage people to vote

Tamil Nadu is set to vote for all constituencies today

SHINE JACDB
Chennai, 18 April

Thanks to Tndia Tnc and various arms of the gov-
emment i s
(RC) wants you to hear will now be delivered loud
and clear, Whether you are in the sky on-board un
aircraft, boarding a train, getting fuel for your car
ar watching your favourite cricket team in action,
you will be asked o exercise your franchise in the
elections starting Friday.

About 297 million eligible voters did not turn.
upat polling booths in the 2019 general elections,
and the poll panel doesn't want a repetition.

And for this, the EC has roped in scores of private
and public sector companies to help spread the

T i to
woo the voters include Tata Group. Indian Oil
Corporation (10C), Bharat Petroleum Corporation
(RPCL), and Hindustan Petroleum Carporation

the Indian Ranks’ Association (TBA), Indian Premier

teams through BCCL, aviation companies
like Tndigo, ride-hailing service Rapido, Spotify ~ ShivarajN, a sub-inspector in Tamil Nadu police votes at a polling station, &

Tndia, and several others. y i onom: arieas
In Tamil Nadu, which is voting on Friday.
Rapido s offering frce rides to people fo cast their sfvIndia: =
volesin cities ike Chennas, Coimbatore, Madursi,  BRAND PLAN vs"ou""';ay':",'fa?;“pl;';:mm Play,
Tiruchirappalli, and Salem. ido: i il
“Rapido has collaborated with the Tamil Nadu z::]do' free bikg ndg In_Tan_\lI 10C, BPCL, and HPCL: Sharing
ol ; e y
free bike faxi rides to voters on clection day. Asan  Google Indias Expectedto I A L)
active proponent of driving strong democracy. we  launch a doodle, while Facebook | °Ut€ts
;“C:O{é"js_c the '}“F_“’"?“ig of everysingle vote _3‘;‘“ and Instagram are sharingalerts | BCCI: UsingIPLfranchise players
nce aim to increase the voter turnout.” said a with users wappeal tovoters

Rapido official in response to queries from

Rusiness Standard.

"Tata Group is sharing the election commission

messages with its employees. Google India is
ithadoodle, while I

and Instagram are sharing alerts with their uscrs.
Spotify India too has chipped by launching the
“Play Your Part” campaign. According Lo sources,

the right message Lo volers.

Airlines like Indigo are also sending across the
same message through on-board messages
on its flights.

Meanwhile, ofl marketing companies, Tndian
0il Corporation (I0CL), Hindustan Petroleum
Corporation Ltd. (HPCL) and Bharat Petroleum
Corporation  Ltd. (BPCL), are spreading

16,000 fucl

the country.

‘The idea is to ensure that the appeal to
voters to exercise their democratic right
1o vote reaches every nook and cranny
of the country, especially in select
states having lower voter turnouts.

‘The election commission is con-
ducting this voter outreach through
its SVEEP (Systematic Voters’

Education and Electoral
Participation) programme.

The 11 focus states are Bihar, Uttar
Pradesh, NCT of Delhi, Maharashtra,
Uttarakhand, Telangana. Gujarat, Punjab,
Rajasthan, Jammu and Kashmir, and Jharkhand,
where voter tumout was lower than the national
average of 674 per cent in the 2019 Lok Sabha elec-
tions. In addition to the above, a memorandum of
understanding has also been signed with Indian
Banks’ Association (IBA) and Department of
Post to promote voter education through their
extensive network,

While IBA, through its members, is spreading
messages through websites and ATMs to attract
voters, the postal department will affix a special

i ing voter education mes-

sages) on the postal articles.
‘The EClis also collaborating with BCCI through
the [PL Chennai

Super Kings, Mumbai Indians, Lucknow
SuperGiants, Delhi Capitals, Gujarat Titans, and
Royal Challengers Bangalore are encouraging
fanstovote.

Messages are being displayed on screens
during matches.
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Exceeding Target: Oil
PSUs Made a Capex of
31.28 Lakh Crin FY24

Spending was a fifth more than the target set for
fiscal; was 12% more than the amount spent in FY23

Sanjeev.Choudhary@timesgroup.com

New Delhi: State-run oil compani-
es made a combined capital spen-
ding of ¥1,28,000 crore in 2023-24, a
fifth more than the capex target
they had setat the beginningof the
year and 12% more than the amo-
unt they spent the previous year.

ONGC, IndianOil, BPCL, HPCL,
GAIL and Oil India all exceeded
their initial annual capex target
for 2023-24, according to the oil mi-
nistry data.

Indian Oil Corp, the nation’s top
refiner and fossil fuel retailer, was
the largest spender amongstate oil
firms. Its expenditure of 38,660
crore in 2023-24 was higher than
the initial outlay of 30,395 crore
and the previous year's spending
of ¥35,205 crore. IndianOil is buil-
dingagreenfield refinery in Tamil
Nadu ina joint venture with Chen-
nai Petroleum. Last month, Indian
0il said it would now take a 75%
stake in the Tamil Nadu refinery
project whose cost had escalated.
Earlier it had agreed to take only
50%. IndianOil’s investments have
flown into refining, petrochemi-
cals, pipelines, gas infrastructure
and biofuel production facilities.

ONGC, the nation’s top producer of
oil and gas, was the second-largest
spender: It spent 234,551 crore, 14%
higher than 229,209 crore in the pre-
vious year and 15% more than the
original capex target of 30,125 crore
for 2023-24. The company has drilled
arecord number of 541 wells during
the year, said Manish Patil, director
(finance) at ONGC. “ONGC has

plans to maintain this enhanced le-
vel of capex of around ¥33-35,000 cro-
re in the next three fiscals for newer
energy prospects and to monetise
the discovered reserves on fast-
track,” said Patil.

Hindustan Petroleum made an ex-
penditure of 13,842 crore in 2023-24,
the third highest among state oil
firms. This was similar to the amo-
unt HPCL spent in 2022-23 but higher
than the initial target of 10,210 crore
set for 2023-24. HPCL is building a
greenfield refinery-cum-petroche-
mical complex in Barmer, Rajast-

han. The project has
seen massive cost

- escalation. The com-

S Al panyhasalsobeenin-

=l vesting in expanding
its natural gas, biofu-
el and transportation
m‘oﬂ, infrastructure.
BPCL, HPCL, Bharat Petroleum,
GAlLandoil  another refiner and
Indiaall fossil fuel retailer,
exceeded spent ¥11,000 crore,
theirinitial  higher than the
annualcapex ¥10,000 crore it had
target for budgeted for this ye-
2023-24 ar originally but
marginally lower
than its previous year’s spending
of 211,527 crore.

GAIL, the nation’s top transpor-
ter and marketer of natural gas,
spent 210,388 crore in 2023-24, hig-
her than the budgeted 27,750 crore
fortheyearand8,313croreusedin
the previous fiscal.

0il India’s expenditure of 5,390
crore was higher than the target of
24,896 crore and the previous ye-
ar’s spending of 5,057 crore.
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Israel-Iran Conflict: Impact
on the Indian Stock Market

BY TEJI MANDI

ecently, tensions have

escalated between Iran and

Israel. Hostility has persisted
between the two countries for

many years, and recent events

have only exacerbated this tension.

There is concern worldwide that
the recent attacks by Iran on Israel
could escalate into a full-blown
conflict in the Middle East, causing
alarm across the globe.

But how might this conflict affect
the Indian stock market or
economy? Let's understand.

What's Happening?

You may have recently heard
about the escalating tensions
between Iran and Israel, which
could lead to volatility in the
Indian stock market in the coming
week.

On April 13, in response to an
April 1 attack on its embassy in
Damascus, Iran launched a drone
and missile strike on Israel, turning

STOCK INVESTING SIMPLIFIED

tejimandi

P e,

example, stocks of HPCL, 10C,
Adani Total Gas, and BPCL saw a
decline of up to 3% on Monday.
Tyre Companies: Tyre industry
utilises derivatives of crude oil to
manufacture synthetic rubber.
Therefore, an increase in crude oil
prices could also raise costs for
these companies. Stocks of MRF,
Apollo Tyres, and CEAT saw a
decline of up to 2%.
Paint Companies: Paint
ffacturers also use deri
of crude oil in their production.
Hence, an increase in crude oil
prices could raise input costs for
these companies.

What's in it for Investors?

the ongoing tension b the
two countries into direct conflict.
In retaliation, Israel and its allies
launched a strong counterattack.
Now let's delve into the reasons
behind this attack and its
implications for investors.

Impact of the Conflict on
the Indian Stock Market
Due to the unrest in the global
market caused by the Iran-Israel
conflict, the Indian benchmark
indices, Sensex and Nifty,
witnessed a dedine of nearly 1%
on Monday.

According to Money Control,
analysts believe that if the Iran-
Israel conflict escalates into war,
Brent crude oil prices could rise
above $100 per barrel, already
showing its impact on the Indian
stock market.

0il Market Companies: Increase
in crude oil prices could raise costs
for these companies, putting
pressure on their margins. For

The relationship b Iran and
Israel has always been tense, and
it seems that the current situation
could escalate into ongoing
conflict. Therefore, volatility in the
market is expected in the near
future. Investors can benefit by
selecting quality companies with
rapid growth potential during
market declines to achieve better
returns.

What's Next?

According to ET, as global leaders
urge both parties to show
restraint, President Biden
cautioned Israeli Prime Minister
Benjamin Netanyahu that the
United States will not join any
retaliatory actions against Iran
should Israel decide to respond.
While reaffirming U.S. support for
Israel's defense, John Kirby, the top
national security spokesperson for
the White House, emphasised on
ABC's This Week' program that the
U.S. seeks to avoid war.

Teji Mandi (TM Investment Technologies Pvt Ltd) is a SEBI registered Research
Analyst (RA). Information in this article should not be construed as

investment advice. Please visit www.tejimandi.com to know more.
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JNKIndia Ltd's IPO to open on April 23
Priceband setatRs 395to
Rs 415 per Equity Share

EOI CORRESPONDENT

MUMBAI, APRIL 18/--/
JNK India Limited is in
the business of
manufacturing the
process-fired heaters,
reformers, and cracking
furnaces (together, the
"Heating Equipment")
that are required in
process industries such
as for oil and gas
refineries, petrochemical
and fertilizer industries. ,
has fixed the price band
of Rs 395 to Rs 415 per
Equity Share of face
value ?2/- each for its
initial public offer. The
Initial Public Offering
(IPO or Offer) of the
Company will open on
Tuesday, April 23rd,
2024, for subscription
and close on Thursday,
April 25th, 2024.

The issue consists of
a fresh issue of Rs
3,000.00 million and offer
for sale (OFS) of up to
8,421,052 Equity Shares
from promoter selling

shareholders and
individual selling
shareholder.

The Company have
capabilities in thermal
designing, engineering,
manufacturing,
supplying, installing, and

commissioning heating
equipment and caters to
both domestic and
overseas markets.
(Source: F&S Report).
Over the years the
Company has diversified
into flares and
incinerator systems and

have been developing
capabilities in the
renewable sector with
green hydrogen. The
Heating Equipment are
required in process
industries such as oil and
gas refineries,
petrochemicals,
fertilizers, hydrogen and
methanol plants etc.

As of December 31,
2023, it has served 21
customers within India 8
customers overseas. In

India, it has completed
projects in, amongst
others, Andhra Pradesh,

Assam, Bihar,
Karnataka, Kerala,
Maharashtra, Tamil

Nadu, West Bengal and
globally have completed
projects in Nigeria and

Mexico. Further, it has
ongoing projects in
Gujarat, Odisha,
Haryana, Rajasthan in
India and globally in
Oman, Algeria, and
Lithuania. Further, it has
successfully completed
projects in far-reaching
locations which included
projects in India at
atNumaligarh, Assam;
Kochi, Kerala; Barauni,
Bihar; and overseas at
Lagos, Nigeria.
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Oil steadies
after hitting
three-week
low intra-day

OIL PRICES WERE broadly steady
on Thursday, as investors weighed
USsanctions on Venezuelaand Iran,
and robust US jobs data against the
wider backdrop of demand con-
cerns and easing Middle East ten-
sions that had pushed prices 3%
lower on Wednesday.

Brent futures were up 10 cents,
or 0.11%, to $87.39 a barrel at
1358 GMT, while US crude futures
were 26 cents higher, or 0.31%, at
$82.95 abarrel.

Both benchmarks had dropped
over $1 at their intra-day lows,
touching their weakest in around
three weeks.

Venezuela lost a key US licence
that allowed it to export oil to mar-
ketsaround the world, whichwould
hit the volume and quality of its
crude and fuel sales.

The marketis"finally starting to
metabolize the fact that Venezuelan
sanctionsare back,"said Kpler'slead
crude analyst Viktor Katona.

"Venezuela being sanctioned
back happens simultaneously to
Mexico cutting its crude exports,
meaning the U.S. Gulf Coast is
headed into the summer season
with limited options on the supply
of heavy crudes,"Katona added.

—REUTERS
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UJJWALA NUMBERS
SEE BIG JUMP:
103.3 MN IN FY24

THE CENTRE, under its Pradhan
Mantri Ujjwala Yojana, has been
able to extend benefits of clean
cooking fuel to 103.3 million
households from the scheme's
start till the end of 2023-24,
data show. mPAGE 2
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103 million households get
Ujjwala Yojana benefits

PNG connections still a
far cry from target

ARUNIMA BHARADWAJ
New Delhi, April 18

THE GOVERNMENT UNDER its
flagship Pradhan Mantri Ujjwala
Yojana has been able to extend the
benefits of the clean cooking fuel to
103.3 million households between
the start of the scheme and the end
of 2023-24,according to data from
the Petroleum Planning and Analy-
sis Cell.

Sales of domestic liquified petro-
leum gas (LPG) by the state-owned
oil marketing companies stood at
26.21 million tonne in 2023-24,
from25.38 MTin 2022-23.

“LPG has had good growth after
2014, when the Ujjwala scheme
came. The jump in consumption
from 29 MTisbecause of the scheme
reachingall places...peopleare enjoy-
ing the benefits and comfort,” said a
member of the Petroleum and Nat-
ural Gas Regulatory Board, who did
not wish to be identified.

The government now expects to
extend the benefit to 103.5 million
households under the scheme by
2025-26.

The government had launched
the scheme back in 2016 with an
aim to provide cooking fuel to poor
households while discouraging the
use of traditional kitchen fuels,
including cow dung cakes and fire-
wood which are more polluting.

Last year in August, the govern-
ment had announced a price cut of
%200 per cylinder in LPG prices for
all domestic consumers and

M PNG is facing a bit of
difficulty because it has
to replace LPG which is

A SUCCESS STORY
W Govt expects
to extend the
benefits to
103.5 mn
households
by 2025-26

W Centre
B LPG sales by the kocron
OMCs stood at increasing
26.21 MT penetration of
in FY24, against piped natural
25.38 MTin FY23 gas

already subsidised

decided to expand the scheme with
additional 7.5 million connections.
In October 2023, the government
again hiked the subsidy for PMUY
consumers by ¥100, taking it to
%300 per cylinder. In March this
year,Prime Minister Narendra Modi
announced a cut of ¥100 per LPG
cylinder while encouraging the use
of LPG cylinders.

After realising the success of
the Ujjwala scheme with an
increased consumption of LPG,up
by 3.8% on year at 29.6 MT in
FY24,the government is now shift-
ingits focus onincreasing the pen-
etration of piped natural gas (PNG)
across the country.

Inits manifesto for general elec-
tions, the BJPsaid it will extend PNG
connections across the country
while expanding LPG connections
underthe Ujjwala Yojana.The move
is expected to aid in realising the
government’s target of increasing
the share of natural gas in the
energy mix from 6.8% at present to
15%by 2030.

According to the data by PPAC,
domestic PNG connections as of
February stood at 12.56 million.
The government has targeted 125
million PNG connections by 2030,
based on the minimum work pro-
gramme targets of city gas distrib-
ution companies, it informed Par-
liament last year.

“PNG s facing a bit of difficulty
because it has to replace LPG
which is already subsidised,” the
PNGRB member said.“Wherever
PNG is possible and theyare using
domestic gas, it makes sense to
connect all places to PNG. But it is
not happening because LPGis also
an alternative which people are
comfortable with.”

“Entities that have LPG are not
able torealise its benefits. But we are
advocating that this is to be done,”
the official said. “If PNG is directly
being transported to homes, the
government does not need to give
the kind of subsidy (like on LPG),so
the subsidy burden will get
reduced.”
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Ministry of Petroleum and Natural Gas looking to hire
consultants to provide business vision, restructuring plan

AMITAV RANJAN

NEW DELHI: With the global
energy landscape muddled by
various alternatives to fossil
fuels, Ministry of Petroleum
and Natural Gas plans to hire
consultants to provide a busi-
ness vision and a restructuring
plan to keep itself and its vari-
ous public sector undertakings
relevant in the continuously
changing energy world.

“The objectives of the proj-
ectare towards policy transfor-
mation and capacity building,”
says its proposal seeking bud-
getary funding of Rs 75 crores
to pay the consultants. The pro-
posal for hiring consultants

was mooted to the Delegated
Investment Board end-Febru-
ary. They would be hired for
providing guidance for three
years starting fiscal 2024-25.

“Major interventions/com-
ponents include energy sector
landscape assessment (Energy
Security, Energy Transition,
Emerging Alternatives, New
Energy etc.), future projec-
tions, a gas economy strategy,
setting the business vision for
the future Ministry of Petro-
leum & Natural Gas,” it says.

The key targets of the study
would be:

(1) Strengthening the min-
istry’s delivery capability across
its mandate through global

benchmarking, process re-
engineering, knowledge man-
agement and consolidated
monitoring.

(2) Studying the trends,
outlook and fiscal regime appli-
cable to oil and gas industry in
major oil and gas producing
countries. Studying the frame-
work adopted by these coun-
tries to promote indigenous
production of supply chain and
ancillary industries.

(3) Complete appraisal and
exploration of all sedimentary
basins and enhancing oil and
gas production of the coun-
try at a faster pace along with
Integrated Offshore Energy
Development.

(4) Increasing the role of
biofuels in the Indian energy
basket to reduce import
dependence.

(5) Emphasizing decarbon-
ization to help India achieve its
net zero targets.

(6) Preparing a gas econ-
omy strategy of India.

(7) Assessing and analysing
the nationwide financial incen-
tives and tax structures to pre-
pare an incentive framework
for promoting “Make in India”
initiative.

(8) Analysing the current
decommissioning, site resto-
ration and disaster manage-
ment system.

(9) Developing a monitor-

ing and evaluation structure
for the Upstream, Midstream
and Downstream sectors of
the exploration and produc-
tion business.

“The overall objective,” it
says, “is to assess the chang-
ing landscape in the energy
domain, conceptualize and
drive associated strategic ini-
tiatives, provide execution and
monitoring support to realise
the outcomes and improve the
capabilities and effectiveness of
organisational structures, gov-
ernance models and manage-
ment systems considering the
present responsibilities as well
as the emerging opportunities
for the ministry.”
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Even without war in the Gulf; pricier petrol is here to stay

The

Economist

hen Iran’s missiles
whizzed towards
Israel on Sunday

April 14th, oil markets were
closed. When they opened 24
hourslater, theirreaction wasa
loud “meh”. Brent crude, the
global benchmark, dipped
below$90abarrel. Ithassince
hovered around that level (see
chart).

Traders had expected an
attack of precisely this variety:
big enough to cause concern;
obvious enough to be foiled.
They are now betting that
Israel will avoid anything too
rashinresponse. Yetevenifoil

prices do not surge, they
remain uncomfortably ele-
vated and seem likely to rise
higher still in the summer,
whenincreasing demand amid
tight supply will probably tip
the marketinto deficit. A castof
decision-makers—from central
bankersto President Joe Biden,
who faces re-election in
November—is watching anx-
iously.

Geopolitical risk explains, in
part, why oil prices have risen
by a quarter since December.
Brent passed $90 for the first
time in nearly sixmonthsafter
Israel bombed Iran’sconsulate
in Damascus on April Ist. Sup-
ply disruptions are playing an
even bigger role. Mexico is
slashingshipmentsinorderto
produce more petrol at home.

Brent passed $90 for the first time in nearly six months after

Israel bombed Iran's consulate in Damascus on April 1st.

A leaky Scottish pipeline was
forced to close. Turmoil in
Libyaisdisrupting output; war
in South Sudan could do the
same.

Meanwhile, tougher sanc-

REUTERS

tions on Russia are leaving
more of its oil stranded. In
March refiners in India—Rus-
sia’s second-biggest buyer
since 2022—said they would
no longer welcome tankers

owned by Sovcomflot, Russia’s
state-owned shipping firm, for
fear of Western retribution.
Most of the 40-odd tankers
subject to sanctionsby America
since October have not gone on
to load Russian oil. The reim-
position of sanctionson Venez-
uelacould further dent supply.
America may also decide to
better police its existing
embargoon Iran’soil sales.
The biggest supply disrup-
tion is deliberate. It is coming
from the Organisation of the
Petroleum Exporting Coun-
tries and its allies (OPEC+). In
November the group pledged
toslash output by 2.2mbarrels
aday (b/d),or2% of global pro-
duction. Most observers had
expected that, with priceslikely
torise throughout 2024, mem-

bers would take the chance to
row back on the cuts. Instead,
several announced in March
that they would extend them
until the end of June. Russia
even said it would deepen its
cuts by another 471,000 b/d,
reducing output to 9m b/d,
from10.8m b/d pre-war.

Last yearsupply growth out-
side the cartel more than made
up fortherise indemand. This
yearnon-OPEC output will rise
again—Brazil and Guyana are
expected to pump record
amounts—but growth will
slow. Global oil stocks are
already falling; they will shrink
faster thissummer, as holiday-
makers in America take to the
road.

TURN TO PAGE 6
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The most likely scenario is that oil prices remain tolerable to the
world economy, at somewhere in the region of $85-90 a barrel. ap

Even without war in

the Gulf, pricier
petrol is here to stay

FROM PAGE 1

All this is happening in the
faceof robust demand. Measures
of manufacturing activity in
America, China and Europe
have surprised on the upside,
leading the International Energy
Agency,anofficial forecaster, to
predict that global crude
demand willrise by anaverage of
1.2m b/d this year, up from the
900,000 b/d it suggested in
October. Others, including some
big traders and OPEC itself,
reckon demand growth may
nearorsurpass 2mb/d.

Where will the oil price go
next? If OPEC+ keeps its cuts
unchanged, it could reach $100
withinmonths. But thatisnotan
outcome the cartel really wants.
Many members, notleast Saudi
Arabia, worry thatarapidrisein
the oil price could destroy
demand. Dearer crude is push-
ing American petrol prices,
already at $3.60 a gallon, closer
to $4. A surge past that point
could shave 200,000 b/d off
petrol demand over the sum-
mer, estimates JPMorgan
Chase,abank. ThusOPEC+may
signal its intention to produce
more at its next meeting. Jorge
Leon, a former OPEC analyst
nowat Rystad Energy, aconsult-
ancy, expects crude to average
$90abarrelin the third quarter
of the year and $89 in the final
quarter. Futures markets are
even more sanguine: buying
crude fordeliveryin December
costsaround $85 abarrel.

Blackcloud

Even if the tit-for-tat
between Israel and Iran esca-
lates, it is unlikely to change
much. Any reduction in Iran’s
exports—worth 1.6m b/d in
March—might be balanced by
more pumping fromthe restof
OPEC. Inaworst-casescenario,
Iran could decide to close the
Strait of Hormuz, a waterway
that connects the Gulf to the
Indian Ocean, through which
30%ofthe world’sseaborne oil,
and nearly all of the Gulf's,
must pass. Doing so would
anger just about everyone in
the region, and cut off Iran
from its sole oil buyer: China.
Perhaps Iran would opt to
cause trouble inlessself-harm-
ing ways, such as harassing
ships in the Gulf. Yet even the
“tanker war” of the 1980s—
when hundredsoftankerswere
attacked—failed to durably
boost prices.

The most likely scenario,
therefore, is that oil prices
remain tolerable to the world
economy, at somewherein the
region of $85-90 abarrel, while
allowing OPEC members to
earn juicy margins. Prices are
unlikely to fall soon, though.
Andwhethersuchalevelistol-
erable to Americanvoters, who
see gasoline prices advertised
inbigred numbersby the high-
way every day, isanother mat-
terentirely.
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Eiscalation of Iran-Israel conflict to
impact inflation, oil price, interest
rates in India: Acuite Ratings
PTI/ New Delhi
The price of crude oil would
breach $100, the central bank may

delay cutting the repo rate over
uncertainty over disinflation, ex-

ports to West Asia may be v

affected and an increase in ship-
ping costs are some of the likely
impact if the conflict between
Iran and Israel escalates, said a
top economist at Acuite Ratings
& Research.

"With the drone and missile at-
tacks on Israel by Iran, there is a
perceptible increase in the geo-
political risk quotient, imparting
higher uncertainty to the global
economic outlook. Although
crude oil prices are yet to rise
sharply beyond $90 per barrel,
there is a significant likelihood
that it will breach the $100 level if
the conflict intensifies further
over West Asia," Suman Chowd-
hury, Chief Economist and Head-
Research, Acuite Ratings said.

According to him, the US Fed-
eral Reserve and Reserve Bank of

India (RBI) would delay cutting
the interest rate owing to the in-
creased geopolitical risks and un-
certainty on disinflation.

Further, there will be higher
under-recoveries for the public
sector oil companies in India if
the increase in crude prices are
not passed on to the consumers
of petrol, diesel and LPG.

"The oil subsidy bill is likely to
be above the interim budget for
FY25. If the price rise is sus-
tained, there is also a likelihood
of pass-through after the elec-
tions," Chowdhury said.

Similarly, the prices for oil de-
rivatives are likely to rise, im-
pacting the operating margins for
sectors like petrochemicals, spe-
ciality chemicals, and paints.

Page 18 of 19.




Publication : The Hindu Business Line

Date :19 April 2024

Editions : New Delhi

Page : 8

Crude oil stabilises on
demand concerns

Crude oil prices were little
changed after athree per cent
drop in the previous session as the
market remains concerned about
demand this year and on signs that
awider conflictin the key Middle
East producing region could be
avoided. Brent futures were up 29
centsat $87.58 a barrel, while US
WTI crude futures traded 20 cents
higher at $82.89. reuters
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