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O il and gas stocks tumbled sharply on May 18, after the government imposed Rs 3 per litre windfall tax on petrol but 

lowered levies on diesel and ATF. Nifty oil and gas index plunged by nearly 1.6% to hit a low of 11,071 in the day. 

Majority of oil and gas companies are trading in the red. Oil Marketing Companies like Indian Oil, HPCL and BPCL have 

taken the worst hit, while selling pressure is witnessed in ONGC and Oil India as well. Reliance Industries recovered 

early losses. 

Oil & Gas Stocks Fall Today 

At the time of writing, Nifty Oil & Gas index dropped by 0.8% to trade at 11,165.30. However, in the early trade, this index 

plunged by 1.6% to hit an intraday low of 11,071.45, compared to the previous session's closing price of 11,250.70. 

Among worst performers, Chennai Petroleum Corporation took lead with over 2.5% drop. But Indian Oil followed suit with 

2.4% decline, while Adani Total Gas, HPCL, Mahanagar Gas, Aegis Vopak Terminals, Oil India, BPCL, and GAIL India 

dropped by 1.5% to over 2%. 

The decline in OMC stocks comes after a hike in retail prices of petrol and diesel by Rs 3 per litre last week. While natural 

gas companies like MGL, GAIL, Adani Total Gas, and IGL tumbled after hike in CNG rates by Rs 2 per Kg across major 

metro cities. 

As per analysts at Systematix Institutional Equities, the latest Rs 3 per litre fuel prices hike, following the Prime Minister's 

austerity appeal, is just the beginning of a larger correction. 

Explaining the impact of West Asia war and elevated crude oil prices on OMCs, analysts said, "By our estimates, this 

initial adjustment covers only 7-8% of the cumulative under-recoveries from three months of selling fuel at unchanged 

prices, a burden estimated at 1.7-1.8 trillion. Several more rounds of hikes will be needed simply to recover past losses, 

and this is against the backdrop of crude potentially remaining anchored above $100 per barrel." 

Heavyweight stocks ONGC, Petronet LNG and Indraprastha Gas is down by 0.1% to 0.5% accordingly. 

On the other hand, shares of Castrol India and Reliance Industries traded marginally up as they recovered early losses. 

Aegis Logistics emerge as top performer with 1.25% upside. 

The latest shock to OMCs is the additional windfall tax on petrol. 

Windfall Tax On Petrol, Diesel, ATF 

In the latest update, the government levied a Special Additional Excise Duty (SAED) or windfall tax, of Rs 3 per litre on 

petrol but reduced the windfall tax on diesel exports to Rs 16.5 per litre from earlier Rs 23. Furthermore, windfall on jet 

fuels is lowered to Rs 16 from the earlier Rs 33 per litre. 

The companies pay windfall tax to the government during the export of fuel products. 

Windfall taxes are imposed on companies and industries during unprecedented times such as geopolitical crisis, 

pandemics, wars, or supply shortages. These are applied to companies who are expected to reap gains from external 

circumstances. 
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One of the examples is when the government imposed a windfall tax on July 1, 2022, after Russia invaded Ukraine, which 

led to a sharp surge in crude oil prices to $150 per barrel. Some oil and gas companies witnessed substantial profits from 

the external circumstances, which prompted the government to impose a windfall tax on these industries. 

As per Bajaj Finserv website explainer, windfall taxes are majorly disadvantageous to companies as they reduce profits. 

Heavy taxes could also curb innovation as companies may be forced to limit their investment in research and development 

efforts. Also, companies or industry may transfer the burden to consumers to sustain their profit margins, which will likely 

spike market costs for consumers. 

Crude Oil Prices Today 

Currently, US WTI Crude oil price traded near $108 per barrel, with nearly 2.5% gains from previous session. Meanwhile, 

Brent Crude surged by 2% to above $111 per barrel. 
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As per the report, the recent 3 per litre fuel price hike offsets only 7-8% of cumulative under-recoveries from nearly three 

months of unchanged fuel prices, with total losses estimated at 1.71.8 lakh crore. 

Rising wholesale inflation and persistent crude oil pressures could push India's retail inflation into the 6-7% range in the 

second half of FY27, according to a recent report by Systematix Institutional Research, which cautioned that the economy 

may be entering a stagflationary phase marked by slowing growth, sticky inflation and rising external sector stress. 

Dhananjay Sinha, CEO & Co-Head of Equities and Head of Research  Strategy & Economics at Systematix, said the 

recent 3 per litre fuel price hike is likely the beginning of a broader price correction cycle rather than a one-off adjustment. 

The latest 3 per litre fuel price hike, following the Prime Minister's austerity appeal, is just the beginning of a larger 

correction. With WPI inflation surging, official CPI forecasts will soon align with the more realistic 6-7% range for 2HFY27, 

Sinha said. 

The report noted that the latest hike offsets only 7-8% of cumulative under-recoveries from nearly three months of 

unchanged fuel prices, with total losses estimated at 1.71.8 lakh crore. It expects several more rounds of fuel price hikes 

to recover past losses, especially with crude oil prices likely to remain above $100 per barrel. 

According to the report, the combination of slowing growth, widening balance of payments (BoP) pressures and elevated 

inflation could complicate the Reserve Bank of India's (RBI) policy outlook, potentially forcing a reversal of last year's 

accommodative monetary stance. The brokerage also warned that the rupee could weaken beyond the 100-per-dollar 

mark. 

The warning comes after wholesale price index (WPI)-based inflation surged to a 42-month high of 8.3% in April 2026, 

while fuel and power inflation jumped to 24.7%. Retail inflation also edged higher to 3.5%, with analysts expecting further 

upside as higher fuel prices feed through the economy. 

The brokerage said the recent hike in petrol and diesel prices, announced after the Prime Minister's call for austerity, is 

likely the beginning of a broader round of fuel price increases rather than a one-time adjustment. 

Under such conditions, the agency warned that WPI inflation crossing the 10% mark is no longer a tail risk but an 

increasingly plausible near-term scenario. 

Several more rounds of hikes will be needed simply to recover past losses, and this is against the backdrop of crude 

potentially remaining anchored above $100 per barrel. Under these conditions, WPI inflation crossing the 10% mark is 

not a tail risk; it is a plausible and near-term base case, the report said. 

Adding to the macro risks, the agency warned that the spike in crude oil imports, which could rise by nearly $100 billion 

if prices sustain above $100 per barrel, may push India's trade deficit toward 10% of GDP. 

The stag flationary dynamic is now unmistakable, and its transmission is uneven across sectors, which makes the 

aggregate picture more, not less, concerning, the report added. 

According to the brokerage, agriculture currently enjoys some support from healthy Rabi output and reservoir levels, but 

faces mounting risks from rising fertiliser prices, Gulf supply disruptions for urea and the threat of a deficient monsoon. 

With rural inflation rising faster than urban inflation, rural demand is becoming increasingly vulnerable. 

The report further noted that industry and manufacturing sectors are bearing the brunt of supply-side pressures, as rising 

energy, logistics and raw material costs compress margins across chemicals, packaging, textiles, consumer goods, 

aviation and transport sectors. 
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A slowdown in the private capital expenditure revival is a real risk if cash flows remain under pressure for an extended 

period, the report said. 

Frequently Asked Questions 

What is the stagflation risk for India? 

India faces stagflation risk, characterized by slowing growth, sticky inflation, and rising external sector stress, as per a 

Systematix Institutional Research report. 

When is India's retail inflation expected to reach 6-7%? 

India's retail inflation is projected to reach 6-7% in the second half of FY27, according to a report by Systematix 

Institutional Research. 

What caused the recent fuel price hike in India? 

The recent 3 per litre fuel price hike is part of a broader correction cycle, following the Prime Minister's austerity appeal 

and rising WPI inflation. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 
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India has been purchasing Russian oil irrespective of US sanctions waivers and will continue to do so based on 

commercial viability and energy security needs, a senior petroleum ministry official said on Monday. 

"Regarding the American waiver on Russia, I would like to emphasise that we have been purchasing from Russia earlier... 

before waiver also, during waiver also, and now also," Sujata Sharma, joint secretary in the petroleum ministry, told 

reporters at a media briefing. 

Sharma said India's crude sourcing decisions were driven primarily by commercial considerations and adequate supply 

availability. 

"It is basically the commercial sense which should be there for us to purchase," she said, adding that there was no 

shortage of crude supplies and enough volumes had been tied up through long-term arrangements. 

A temporary US sanctions waiver allowing the sale and delivery of Russian seaborne crude expired on May 16, marking 

the second time Washington has allowed the relief measure to lapse without clarity on an extension. 

The general licence, first issued by the US Treasury Department in mid-March and extended in April, was meant to ease 

pressure in global energy markets after the US-Israeli war against Iran triggered the largest-ever oil supply disruption. 

"Whatever waiver or no waiver, it (availability) will not affect," Sharma said. 

Discounted Russian crude had risen to become the core of India's oil import basket since 2022, when Moscow's invasion 

of Ukraine triggered sweeping western sanctions and disrupted Russia's traditional export markets. 

India, the world's third-largest crude importer and consumer, sharply increased purchases of Russian oil to take 

advantage of lower prices, helping domestic refiners manage elevated global energy costs. 

US and European countries slapped sweeping sanctions on Russia for its February 2022 invasion but Russian oil itself 

was never sanctioned. 

In recent months, US sanctioned certain Russian entities, including its largest crude oil suppliers -- Rosneft and Lukoil -

- vessels and financial channels. Even then Russian remained off the sanctions list. This meant Russia continued to be 

a core supplier for India with procurement strictly ensuring no involvement of sanctioned sellers or intermediaries, use of 

non-sanctioned vessels, and fully compliant financial, insurance, and trading channels. 

This led to a brief moderation in purchases last year but the waivers led to Indian refiners stepping up purchases again. 

Russian oil imports into India are expected to average close to 1.9 million barrels per day in May, according to data from 

Kpler, near record levels. The figures include shipments covered under a temporary US sanctions waiver that has since 

expired over the weekend. 

The continued flow of Russian crude comes even as Brent prices remain more than 50 per cent above pre-war levels, 

reinforcing India's push to secure cheaper supplies amid global market volatility. 

Analysts said India is unlikely to move away from Russian crude in the near term. More documentation and tighter 

screening are expected rather than a structural shift in sourcing. 

What is India's current policy regarding the purchase of Russian oil? 

India will continue buying Russian oil based on commercial viability and energy security needs, irrespective of US 

sanctions waivers, as stated by a petroleum ministry official. 

Why does India continue to purchase Russian oil despite international pressures? 

https://www.fortuneindia.com/business-news/india-to-keep-buying-russian-oil-regardless-of-us-sanctions-waivers-says-official/138372
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India's crude sourcing decisions are primarily driven by commercial considerations, adequate supply availability, and the 

need for energy security, according to the petroleum ministry. 

How has the expiration of the US sanctions waiver affected India's Russian oil imports? 

The expiration of the US sanctions waiver on May 16 will not affect India's continued purchase of Russian oil, as 

availability will not be impacted. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 
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ONGC Petro additions Limited (OPaL) announces Polypropylene (PP) and Polyethylene (PE) price 

revision in the domestic markets of India 

https://www.polymerupdate.com/News/Details/1487402/pp 
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As of 11:44 AM, the Nifty Oil & Gas index witnessed 12 stocks in decline, and 3 advancing after a nuclear power plant in 

the United Arab Emirates (UAE) came under attack. 

The shares of Indian oil marketing companies (OMCs) such as IOCL and HPCL were trading in red on Monday, May 11, 

amid crude oil prices surpassing the $110 mark, and Trump's "clock ticking warning" to Iran. 

As of 11:44 AM, the Nifty Oil & Gas index witnessed 12 stocks in decline, and 3 advancing. 

In today's trading session, Indian Oil Corporation Ltd (IOCL) shares declined as much as 3% to hit an intraday low of Rs 

130.53 per share, while Bharat Petroleum Corporation Ltd (BPCL) shares fell 2.75% to Rs 276.60 apiece. 

Meanwhile, the shares of other oil and gas stocks such as Chennai Petroleum Corporation Limited (CPCL), Oil India, 

ONGC were also trading in negative. 

Advertisement 

Adani Total Gas, Mahanagar Gas and GAIL (India) shares fell over 2% each. 

This comes after the spike in crude oil prices efforts to end the US-Israeli war on Iran appeared to have stalled, after a 

nuclear power plant in the United Arab Emirates (UAE) came under attack. 

Recently, the US President Donald Trump on Truth Social penned, "For Iran, the Clock is ticking, and they better get 

moving, FAST, or there won't be anything left of them. TIME IS OF THE ESSENCE". 

Brent crude futures rallied 1.91% to $111.35 a barrel, after touching $112 earlier, the highest since May 5. US West 

Texas Intermediate crude was at $107.81 a barrel, up 2.27%, following a rise to $108.70, its highest level since April 30. 

Rising crude oil prices increases the input costs for oil refiners, exerting pressure on their margins. 

The Fuel Price Spike Factor 

Last week, the state-led OMCs elevated petrol and diesel prices by 3 per litre each, marking the first fuel price hike in 

four years. The petrol, diesel price hike came amid a nearly 50% jump in global crude oil prices during the same period. 
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The All India SC/ST Employees Welfare Association, ONGC Assam Asset, celebrated the birth anniversary of Jananeta 

Bhimbor Deori on May 16 at the EWC Hall, ONGC Colony, Sivasagar. 

The All India SC/ST Employees Welfare Association, ONGC Assam Asset, celebrated the birth anniversary of Jananeta 

Bhimbor Deori on May 16 at the EWC Hall, ONGC Colony, Sivasagar. On the occasion, Amit Kumar Mukhopadhyay, 

GGM and Asset Manager, ONGC Assam Asset, inaugurated the association's conference hall, which has been named 

as the Jananeta Bhimbor Deori Conference Hall' in honour of the great leader and his immense contributions to society 

and the nation. In his address, Mukhopadhyay highlighted the visionary leadership, sacrifices, and sincere efforts of 

Jananeta Bhimbor Deori towards safeguarding the identity, rights, and interests of the indigenous and tribal communities. 
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FOMC Setup 
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The crude oil price prediction for tomorrow on 19 May 2026 is bullish on supply fundamentals but faces a dual headwind 

from FOMC minutes on the same 

day and a potential short-term crude correction after WTI's 11 per cent weekly gain in the week ending 16 May. MCX 

June 2026 crude oil, which became the active front-month contract on 18 May after the May 2026 contract expired today, 

is trading at approximately Rs 10,085 per barrel, with WTI at $107.72 (+2.18%) and Brent near $109 to $110. This crude 

oil price prediction for tomorrow is anchored by three simultaneous supply-side shocks: the Strait of Hormuz near-

shutdown reducing global crude flows by approximately 4 million barrels per day per IEA data, the UAE nuclear facility 

attack over the weekend and Trump's Russian crude sales waiver expiry. 

Ankit Jaiswal, Senior Research Analyst at Univest, notes that the crude oil price prediction for tomorrow must navigate 

the unique tension between structurally bullish supply fundamentals and the FOMC minutes on 20 May that could 

temporarily strengthen the US Dollar and create a short-term pullback in oil prices. Kunal Singla, Associate Director at 

Univest, adds that the crude oil price prediction for tomorrow on MCX June futures carries the additional complexity of 

early contract rollover volatility, as traders completed the shift from May to June contracts only on 19 May, making 

Wednesday the second day of full June contract liquidity. 

Crude Oil Market Dashboard: 19 May 2026 Close 

What Is Driving Crude Oil Prices: 3 Supply-Side Shocks 

Strait of Hormuz Near-Shutdown: The IEA has confirmed that crude and fuel flows through the Strait of Hormuz fell by 

approximately 4 million barrels per day in March and April 2026. The Strait handles approximately 20 per cent of global 

oil trade and its near-closure has been the primary driver of crude's 11 per cent weekly gain in the week ending 16 May. 

With US-Iran talks producing no agreement and Trump stating peace is on massive life support', this supply disruption is 

likely to continue through at least June in the crude oil price prediction for tomorrow framework. 

UAE Nuclear Facility Attack: The weekend attack on energy infrastructure at the UAE nuclear facility adds a fresh 

geopolitical risk premium to the crude oil price prediction for tomorrow beyond the Strait of Hormuz disruption. The IEA's 

warning that global oil markets could remain materially undersupplied through October 2026 even if the conflict resolves 

next month is the most significant fundamental validation of the bullish crude oil price prediction for tomorrow. 

Trump's Russian Crude Waiver Expiry: The expiry of Trump's waiver permitting Russian crude sales despite sanctions 

removes approximately 1 to 1.5 million barrels per day of Russian export capacity from global markets, adding to the 

supply-side pressure that is pushing the crude oil price prediction for tomorrow higher. India's appeal to extend the waiver 

was denied, meaning Indian OMCs must now source crude from alternative higher-cost suppliers. 

Ankit Jaiswal's crude oil price prediction for tomorrow identifies Rs 10,200 as the current MCX June contract equilibrium 

after the rollover from May expiry. The Rs 10,571 resistance is the most immediately actionable level in the crude oil price 

prediction for tomorrow: a break above Rs 10,571 with volume would signal the next leg of the supply-driven rally toward 

Rs 10,990. A failure to break Rs 10,571 on Wednesday would suggest a short-term consolidation below this level as the 

FOMC minutes (released Wednesday night) create uncertainty about Dollar Index direction and its inverse relationship 

with crude oil. 

Kunal Singla's crude oil price prediction for tomorrow on FOMC impact is nuanced: while a hawkish FOMC outcome 

typically strengthens the Dollar and pressures crude prices, the supply-side disruption from the Strait of Hormuz is so 

severe that even a Dollar Index spike of 1 to 1.5 per cent would only create a temporary pullback to the Rs 9,424 support 

in the MCX crude oil price prediction for tomorrow rather than a sustained bearish trend. The IEA October undersupply 

https://univest.in/blogs/crude-oil-price-prediction-for-tomorrow-20-may-2026
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warning effectively puts a structural floor under the crude oil price prediction for tomorrow regardless of near-term Dollar 

moves. 

Impact on Indian Markets: Crude at Rs 10,200 per Barrel 

Oil Marketing Companies (OMCs): 

HPCL BPCL and IOC are absorbing crude at approximately Rs 10,200 per MCX barrel while selling petrol at Rs 106.68 

per litre and diesel at Rs 93.14 per litre under the government's price freeze. Each Rs 1,000 per barrel rise in MCX crude 

costs OMCs approximately Rs 2,000 to Rs 2,500 crore per quarter in under-recovery. The crude oil price prediction for 

tomorrow's bullish scenario is therefore deeply negative for OMC stocks. 

ONGC and Oil India: Double Positive for Upstream Margins At Rs 10,200 per MCX barrel and with the royalty cut 

announced on 18 May (onshore crude from 16.66 per cent to 10 per cent), ONGC and Oil India benefit from both higher 

realisation and lower royalty outflow, the most structurally positive setup in the crude oil price prediction for tomorrow for 

any domestic stock. 

Aviation Sector: Mixed Impact from Crude Rally IndiGo benefits from the Maharashtra VAT cut on aviation turbine fuel, 

but crude at Rs 10,200 directly inflates ATF procurement costs. The net benefit to IndiGo from the VAT cut (estimated 

Rs 200 crore+ annually) partially offsets the crude cost increase in the crude oil price prediction for tomorrow framework. 

Crude Oil Price Prediction for Tomorrow: MCX Trading Strategy 

Bull Trade: Buy MCX June Crude on Dips Toward Rs 9,900 

Ankit Jaiswal's crude oil price prediction for tomorrow recommends buying MCX June crude oil on dips toward Rs 9,900 

to Rs 9,800, with target Rs 10,571 and stop loss at Rs 9,500 on a daily closing basis. This aligns with the structural supply 

shortage narrative in the crude oil price prediction for tomorrow and uses FOMC-related dips as entry opportunities rather 

than trend reversals. 

FOMC Hedge: Sell MCX Crude Above Rs 10,571 Near-Term 

For traders who believe the FOMC minutes will create a Dollar strength spike that temporarily pressures crude, selling 

MCX June crude near Rs 10,571 with a stop above Rs 10,800 and a target of Rs 9,900 to Rs 9,500 represents a defined-

risk short in the crude oil price prediction for tomorrow. Kunal Singla notes that this is a trading range strategy, NOT a 

bearish fundamental call, as the long-term crude oil price prediction for tomorrow direction remains bullish given the IEA 

October undersupply forecast. 

Risks to Crude Oil Price Tomorrow 

Ceasefire Breakthrough: Any credible US-Iran ceasefire agreement that reopens the Strait of Hormuz would crash crude 

oil by $15 to $20 per barrel instantly, the single biggest downside risk to the bullish crude oil price prediction for tomorrow. 

Monitor US Secretary of State and Iranian Foreign Ministry statements on Tuesday night for any signals of a deal. 

FOMC Hawkish Dollar Spike: A particularly hawkish set of FOMC minutes confirming no rate cuts until 2027 would spike 

the Dollar Index by 1 to 2 per cent, creating a temporary crude oil correction of $5 to $8 per barrel in the crude oil price 

prediction for tomorrow, with a recovery likely after the Dollar move subsides. 

IEA or OPEC Commentary: Any IEA monthly oil market report or OPEC+ commentary released Wednesday that revises 

the global supply gap downward would create selling pressure in the crude oil price prediction for tomorrow, even without 

actual Strait reopening. 

Conclusion: Crude Oil Price Prediction for Tomorrow 19 May 2026 

The crude oil price prediction for tomorrow on 19 May 2026 is structurally bullish but tactically cautious after WTI's 11 per 

cent weekly gain. MCX June crude at Rs 10,200 per barrel with WTI at $108.50 and Brent at $111.50 reflects the three 

simultaneous supply shocks of the Strait of Hormuz near-closure, UAE energy infrastructure attack and Trump's Russian 

crude waiver expiry. Ankit Jaiswal's crude oil price prediction for tomorrow favours buying MCX June crude on dips toward 

Rs 9,900 with a target of Rs 10,571, while Kunal Singla identifies the FOMC minutes Dollar spike as the main trading 

entry opportunity for long positions. The most important risk to the crude oil price prediction for tomorrow remains a 

surprise ceasefire announcement that could crash crude by $15 to $20. 

Disclaimer: Investments in securities and F&O instruments are subject to market risk. This content is for educational 

purposes only and does not constitute investment advice. Univest is a SEBI-registered research analyst entity 
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(Uniresearch Global Pvt Ltd, INH000012449). Verify all numbers before investing. F&O trading involves significant risk 

including loss of full invested capital. Consult a SEBI-registered advisor before making investment decisions. 

Download the Univest iOS App or Univest Android App to get daily crude oil price tracking and commodity market 

predictions. 

FAQs 

What is the crude oil price prediction for tomorrow on 19 May 2026? 

Ans. The crude oil price prediction for tomorrow is structurally bullish. MCX June crude is at approximately Rs 10,200 per 

barrel, WTI at $108.50 and Brent at $111.50. MCX resistance is at Rs 10,571 and support at Rs 9,424. The primary driver 

is the Strait of Hormuz near-shutdown, UAE energy attack and Trump's Russian crude waiver expiry in this crude oil price 

prediction for tomorrow. 

What is the MCX crude oil June 2026 price today? 

Ans. MCX June 2026 crude oil is estimated at approximately Rs 10,200 per barrel on 19 May 2026, having become the 

active front-month contract after the May 2026 contract expired on 18 May. The MCX June contract's first major resistance 

in the crude oil price prediction for tomorrow is Rs 10,571 and key support is Rs 9,424 per Choice India weekly data. 

Why is crude oil rising despite peace talk attempts? 

Ans. Crude oil continues to rise because three simultaneous supply shocks override peace talk optimism: the Strait of 

Hormuz near-shutdown (IEA confirmed 4 million bpd reduction), the UAE nuclear facility attack over the weekend and 

the expiry of Trump's Russian crude sales waiver. The IEA has warned that markets could remain undersupplied through 

October 2026 even if the conflict resolves next month in this crude oil price prediction for tomorrow context. 

How does FOMC minutes affect crude oil prices tomorrow? 

Ans. FOMC minutes at 11:30 PM IST on 20 May could temporarily pressure crude if they signal a stronger Dollar through 

longer rate pause. A Dollar Index spike of 1-2 per cent historically creates a $5-8 crude correction. However, Kunal 

Singla's crude oil price prediction for tomorrow treats this as a trading entry for longs rather than a trend reversal, given 

the structural supply shortage that limits the downside in crude fundamentally. 

Which analysts prepared the crude oil price prediction for tomorrow? 

Ans. Ankit Jaiswal, Senior Research Analyst at Univest, and Kunal Singla, Associate Director at Univest, prepared the 

crude oil price prediction for tomorrow using 18 May 2026 confirmed MCX June data, WTI and Brent spot prices, IEA 

supply data and the FOMC event framework. 
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Oil India's March quarter results beat expectations, boosted by higher crude output and lower dry well write-offs, leading 

JM Financial to maintain a 'Buy' rating with a higher price target. 

However, a significant foreign exchange loss and increased operating costs affected EBITDA, despite the profit beat. 

New royalty rate cuts provide a regulatory boost, but currency volatility's effect on its debt and the sustainability of 

earnings tied to high crude prices remain concerns. Oil India trades at a P/E of about 13x, higher than ONGC but lower 

than Reliance Industries. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

Oil India's Earnings Beat Faces Forex Headwinds 

Oil India's strong March quarter earnings report, showing a significant profit after tax that exceeded estimates, has 

improved analyst sentiment. JM Financial reiterated its 'Buy' recommendation and increased its price target. This 

optimism is supported by recent government policy changes reducing royalty burdens, which have already boosted the 

stock's valuation. However, underlying the strong production figures and favorable regulatory shifts are persistent 

challenges from foreign exchange pressures and rising operational costs that temper the positive earnings narrative. 

Earnings Beat, But Forex Loss Hurts 

Oil India reported a standalone profit after tax of 1,789.5 crore for the March quarter, significantly beating JM Financial's 

forecasts and market expectations. This performance was driven by a sharp drop in dry well write-offs (145.9 crore vs. 

an estimated 700 crore), alongside better-than-expected crude output and higher other income. The EBITDA miss was 

due to higher operating expenses (1,024 crore), mainly from a 490 crore foreign exchange loss on its dollar-denominated 

debt. Net crude price realization was slightly below forecasts at $75.3 per barrel. Oil India's stock traded around 510-520. 

Analysis: Valuation, Sector Trends, and Stock Performance 

Oil India's price-to-earnings (P/E) ratio over the last 12 months is between 12x and 19x. This is higher than state-owned 

peer ONGC (around 8x-10x P/E), but lower than Reliance Industries (20x-22x P/E). Despite a market cap of about 83,000 

crore, its valuation multiples suggest optimism, though its return on equity is moderate (10.7%-13.65%). Brokerage 

targets vary, from JM Financial's 620 to others between 500-563, suggesting limited to moderate upside. 

The Indian oil and gas sector faces mixed influences. Rising domestic energy demand, projected to grow to $31.24 billion 

by 2031, offers a long-term boost. Government incentives for domestic production, including recent royalty rate cuts for 

onshore fields and adjusted expense deductions, are a significant positive. These policies aim to boost upstream 

investment and lower India's high crude import dependency, forecast to reach 87% by 2035. Geopolitical tensions in 

West Asia add volatility to global crude prices, generally benefiting domestic producers through higher realisations. 

However, this price volatility also increases currency risk for those with dollar-denominated debt. 

Oil India's stock has been resilient, rising about 17.34% over the past 52 weeks. Royalty rate cuts recently triggered a 

sharp rally, with shares jumping around 14% in the three days before mid-May 2026. This performance has outpaced 

broader market gains, signaling investor confidence. 

Concerns: Forex, Debt, and Operational Costs 

A key vulnerability for Oil India is its foreign exchange exposure. The reported 490 crore forex loss in March, tied to dollar 

debt, highlights this risk. This is concerning given its net debt position of -255.90 billion INR, even though some reports 

https://www.whalesbook.com/news/English/energy/Oil-India-Profit-Beat-Offset-by-Forex-Loss-Debt-Concerns/6a0accf5591776c1328a51fa
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suggest it's nearly debt-free. Ongoing INR depreciation could cause recurring translation losses, hurting profits and cash 

flow. This differs from the more diversified balance sheets of larger companies like Reliance Industries. 

Optimistic earnings forecasts for FY27 and FY28 rely on crude oil price assumptions, like Brent crude at $75/bbl from 

FY28. A sharp drop in global oil prices, due to geopolitical easing or increased supply, could significantly impact revenue 

and valuation. Higher operating expenses, causing the recent EBITDA miss, suggest ongoing cost management 

challenges compared to more efficient private sector competitors. 

Oil India's recent 5.4 lakh fine from the National Stock Exchange for failing to comply with SEBI regulations on director 

appointments points to potential governance gaps. Delays by the Ministry of Petroleum & Natural Gas contributed to 

these lapses, which could attract regulatory attention and affect investor confidence. This contrasts with the stronger 

corporate governance seen in many private sector companies. 

Compared to energy giants like Reliance Industries, Oil India operates on a smaller scale with less diversification. ONGC 

is a direct peer but has a much larger market cap and broader E&P footprint, offering different strategic advantages. Oil 

India's focus on upstream operations and its stake in Numaligarh Refinery provides less resilience against sector 

downturns than the diversified models of larger competitors. 

Outlook: Growth Prospects and Lingering Risks 

Earnings are expected to grow, supported by higher crude output and the expanding Numaligarh Refinery (capacity rising 

to 9 million metric tonnes per annum by end-FY27). Analysts project earnings to grow at a 14-18% CAGR over the next 

three to five years. Recent royalty rate revisions are expected to significantly boost upstream profitability by lowering 

costs, especially for onshore operations. This regulatory boost, combined with expected production growth and favorable 

crude price forecasts, supports the general 'Buy' analyst consensus. However, investor consideration is needed for its 

sensitivity to currency shifts and operational costs. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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Indian Oil Corporation (IOC) posted a record standalone profit after tax (PAT) of 36,802 crore for FY26, a 184% surge 

year-on-year. 

This exceptional growth was primarily fueled by a dramatic expansion in operating margins, which more than doubled to 

5.84% from 2.11% in the previous fiscal. The company also achieved record operational metrics, including refinery 

throughput and sales volumes, while simultaneously reducing total borrowings by 23,798 crore. Despite these strong 

results, the looming geopolitical tensions in the Middle East and rising inflation present significant headwinds for the 

sector. 

Indian Oil Corporation (IOC) concluded Fiscal Year 2026 with a record standalone profit after tax (PAT) of 36,802 crore, 

marking an extraordinary 184% increase from the 12,962 crore reported in FY25. This surge was not merely a function 

of higher sales, which grew 5% to 8.86 lakh crore, but critically, a dramatic improvement in profitability margins. The 

company's operating margin widened to 5.84% in FY26, a substantial leap from 2.11% in FY25. Similarly, the net profit 

margin expanded to 4.15% from 1.53% the prior year. This significant compression in costs or enhanced pricing power 

across its operations served as the principal catalyst for the record earnings. Even the fourth quarter of FY26 saw PAT 

rise 56.6% year-on-year to 11,377.51 crore, demonstrating continued robust performance through the fiscal year-end. 

Operational Prowess Delivers Volume 

IOC's operational segments consistently hit new benchmarks throughout FY26. Refineries processed a record 75.4 

million metric tonnes (MMT) of crude oil, maintaining an exceptional 99.5% operational reliability. Pipeline throughput 

also reached an all-time high of 105.3 MMT, facilitating efficient product movement. The company's total petroleum 

product sales volume reached an all-time high of 104.4 MMT, up about 4% from FY25. Domestic petroleum sales grew 

4.8%, outpacing the industry growth of 4.3%. The lubricants segment posted record sales of 855 thousand metric tonnes 

(TMT), a 15% increase that significantly outpaced the industry's nearly 4% growth. Petrochemicals also delivered their 

highest-ever performance, with sales reaching 3.22 MMT. 

Segmental Strength and Shareholder Value 

The company's diversified business lines all contributed to the strong financial year. Beyond record sales in lubricants 

and petrochemicals, IOC commissioned 909 retail outlets, bolstering its network presence. This robust performance was 

recognized by the board, which recommended a final dividend of 1.25 per equity share, in addition to the interim dividend 

already paid, providing tangible returns to shareholders. 

Deleveraging Bolsters Balance Sheet 

Concurrent with its profit surge, IOC executed a significant deleveraging strategy. The company reduced its total 

borrowings by 23,798 crore during FY26, bringing the total debt down to 1.10 lakh crore from 1.34 lakh crore a year prior. 

This strategic reduction strengthens the company's financial foundation, providing greater resilience against market 

volatility and improving its debt-to-equity ratio. 

Navigating Geopolitical and Macro Headwinds 

While IOC's FY26 results were largely insulated from the escalating Middle East conflict due to pre-secured inventories, 

the current geopolitical climate poses a substantial risk for the future. The ongoing conflict has triggered significant energy 

market shocks, with crude oil prices potentially averaging $90-95 per barrel for FY27. This volatility could strain India's 

economy, with warnings that GDP growth might slip to around 6% if crude prices average $120 per barrel in FY27. Rising 

wholesale inflation (8.3% in April 2026) and potential retail inflation of 6-7% in H2 FY27 signal stagflationary risks. The 

current account deficit is projected to widen to 2.3% of GDP in FY27 due to elevated oil prices, and the rupee has 

weakened considerably. The company acknowledged a cumulative net loss of 23,101.56 crore on domestic LPG sales 

https://www.whalesbook.com/news/English/energy/Indian-Oil-Profit-Surges-on-Margin-Expansion-Geopolitical-Risks-Loom/6a0b5496cfe07c0307ebe283
https://www.whalesbook.com/news/English/energy/Indian-Oil-Profit-Surges-on-Margin-Expansion-Geopolitical-Risks-Loom/6a0b5496cfe07c0307ebe283


 

Page 67 of 89. 

under its compensation mechanism as of March 31, 2026. These price differences, known as under-recoveries, could 

worsen with rising global prices. 

Competitive Positioning and Valuation 

IOC currently trades at a P/E ratio of approximately 5.09 to 8.54 as of mid-May 2026. This valuation is competitive when 

compared to peers such as Bharat Petroleum (BPCL) and Hindustan Petroleum (HPCL), which trade at P/E ratios around 

4.83-5.71 and 4.22-6.80 respectively. Oil and Natural Gas Corporation (ONGC) exhibits a higher P/E range of 8.31-9.93. 

IOC's market capitalization stands around 1.85-1.98 lakh crore, positioning it as a significant player in the Indian energy 

sector. Despite recent stock price declines, with shares trading around 130-145 and a 52-week low near 130.22, analysts 

maintain a generally positive outlook, with a consensus target price for IOC around 160-175. 

The Forensic Bear Case 

Despite the record profits, a cynical view highlights the sustainability of current margin levels. The near-tripling of 

operating margins from 2.11% to 5.84% is an outlier, heavily influenced by the timing of inventory procurement before 

the full impact of the Middle East conflict. Should global crude prices remain elevated or rise further, IOC, along with 

other state-owned retailers, may face renewed pressure to absorb costs, potentially reversing margin gains and 

reintroducing under-recoveries on domestic fuel sales, despite government compensation mechanisms. The company's 

reliance on imported crude, which constitutes nearly 88.7% of its needs, makes it inherently vulnerable to price shocks 

and supply disruptions. Furthermore, the stock has seen significant price depreciation over the prior six months, falling 

over 22% prior to the earnings announcement, underscoring investor concerns about the broader macro-economic 

fragility and the sector's outlook amidst rising geopolitical tensions and inflation. 
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Varanasi (Uttar Pradesh) [ India , May 18 (ANI): Union Petroleum and Natural Gas Minister Hardeep Singh Puri on 

Monday said India has successfully 

avoided shortages of crude oil, LPG and pipeline gas despite facing disruptions caused by two major wars in the world 

over the last four years. Speaking during an interaction with the media in Varanasi, the Minister said the ongoing conflict 

in West Asia has created fresh challenges for the global energy sector and international supply chains. "Look at the war 

going on in West Asia today, it is about to complete nearly 80 days. This conflict started on February 28. In the last four 

years, this is the second major war. Earlier, the Russia-Ukraine war began in February 2022, and now this conflict has 

been continuing for the last 80 days," Puri said. He stated that despite these geopolitical disruptions, India ensured 

uninterrupted supply of energy products across the country. "Because of this, many new challenges emerged. But I am 

happy to tell you that India is one such country in the world where we did not allow any shortage of crude oil, pipeline gas 

or LPG," the minister said. "For the last four years, we did not increase prices and in fact had reduced them as well," he 

added. However, he noted that rising crude oil prices and global instability have increased financial pressure on oil 

marketing companies (OMCs). 

"At present, oil marketing companies are facing losses of Rs 1,000 crore per day, and the under-recovery is even higher," 

the minister said. The Petroleum Minister attended the District Development Coordination & Monitoring Committee 

Meeting in Varanasi. He further spoke about the government's efforts to expand piped natural gas infrastructure and 

reduce dependence on LPG cylinders. He said special focus is being given to increasing piped gas connections in 

Varanasi. "Our CMDs, especially from GAIL (Gas Authority of India Limited), have worked very hard. In Varanasi, in 

Kashi, we want the LPG connections to be converted into piped gas connections at a much faster pace," Puri stated. 

According to the minister, the pace of conversion from LPG to piped gas has already improved significantly. "I am very 

happy that the conversion has increased four times, but I still believe it is less, and we would like to accelerate it further," 

he said.  
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The Indian Public sector Oil Marketing Companies (OMCs) have managed to reduce their losses to Rs 750 crores a day 

down from Rs 1000 crores a day earlier amid the ongoing West Asia crisis that has been putting pressure on the oil 

companies due to disruption in crude oil supplies. The update was given to media by Sujata Sharma, Joint Secretary, 

Ministry of Petroleum and Natural Gas during an Inter-Ministerial press briefing on Monday. This development comes 

after the Public sector oil marketing companies (OMCs) increased petrol and diesel prices by Rs 3. The Compressed 

Natural Gas prices were also increased by Rs. 2 in cities like Mumbai and Delhi. Last week, Union Minster of Petroleum 

and Natural Gas, Hardeep Singh Puri said that oil marketing companies (OMCs) were collectively losing around Rs 1,000 

crore every day as they continue to sell petrol, diesel and LPG below cost. During the briefing, Sharma added that 

refineries were operational, crude inventories were sufficient, and there had been no dry-out at any petrol or diesel retail 

outlet or LPG distributorship. 

Sharma said panic buying had been reported at some locations due to rumours, but the government had moved quickly 

to replenish stocks and ensure uninterrupted supply. "Every possible effort is being made to keep the supply of petrol 

and diesel normal," she said, adding that domestic cooking LPG supply was also being maintained without disruption. 

Commercial LPG supply, however, was currently running at 70% of normal levels. She said the government had 

continued to expand gas infrastructure even during the crisis. From March onwards, about 737,000 PNG connections 

had been gasified, while infrastructure for 276,000 more connections was already in place. More than 776,000 people 

had registered for new connections, though over 58,000 consumers had surrendered their PNG connections till the 

previous day. On LPG delivery, Sharma said that in the last four days alone, around 172,000 domestic cooking cylinders 

had been delivered, while bookings had also seen a sharp rise during the same period. She said urea plants were 

operating at 96% of their natural gas requirement and supply to City Gas Distribution entities had been enhanced to 80%. 

Commercial sectors were also being fully supported by GAIL and other suppliers. Sharma added that refineries had sold 

8,730 tons of propylene and 3,420 tons of butyl acrylate since the beginning of the month, supporting downstream 

industries. As part of enforcement, PSU oil companies had conducted surprise inspections at nearly 2,800 retail outlets 

and LPG distributors in the last four days to curb malpractices and hoarding. Sharma also appealed to citizens not to 

indulge in panic buying and to purchase fuel only as per requirement. She said the government was making every 

possible effort to ensure availability and delivery of petrol, diesel and LPG across the country.  
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State Level Coordinator for the Oil Industry in Assam -cum-Executive Director and State Head, IndianOil 

AOD State Office, Guwahati, has informed that the availability of essential petroleum products, including Petrol (MS), 

Diesel (HSD), and Liquefied Petrol eum Gas (LPG), remains normal and uninterrupted across Assam Public Sector Oil 

Marketing Companies -- Indian Oil Corporation Limited (IOCL), Bharat Petrol eum Corporation Limited (BPCL), and 

Hindustan Petrol eum Corporation Limited (HPCL) -- are maintaining adequate fuel stocks across all supply locations, 

and the overall supply position in the region continues to remain stable. The entire fuel supply chain, from terminals and 

depots to retail outlets, is operating efficiently and without any disruption. Fuel stocks are being continuously monitored, 

and replenishment activities are progressing smoothly across all locations in the State. LPG supplies to domestic 

consumers are being prioritized and remain normal across the state. The situation is being closely monitored to ensure 

uninterrupted delivery to all consumers. The Oil Industry is maintaining close coordination on logistics, stock movement, 

and retail operations to ensure seamless availability of fuel across the region. The public is requested to remain assured 

and continue with normal consumption patterns and refrain from panic buying. Consumers are advised to rely only on 

official communications from Oil Marketing Companies for accurate and verified information regarding fuel availability. 

Meanwhile, Union Petrol eum and Natural Gas Minister Hardeep Singh Puri on Monday said India has successfully 

avoided shortages of crude oil, LPG and pipeline gas despite facing disruptions caused by two major wars in the world 

over the last four years. Speaking during an interaction with the media in Varanasi, the Minister said the ongoing conflict 

in West Asia has created fresh challenges for the global energy sector and international supply chains. "Look at the war 

going on in West Asia today, it is about to complete nearly 80 days. This conflict started on February 28. In the last four 

years, this is the second major war. Earlier, the Russia-Ukraine war began in February 2022, and now this conflict has 

been continuing for the last 80 days," Puri said. He stated that despite these geopolitical disruptions, India ensured 

uninterrupted supply of energy products across the country. "Because of this, many new challenges emerged. But I am 

happy to tell you that India is one such country in the world where we did not allow any shortage of crude oil, pipeline gas 

or LPG," the minister said. "For the last four years, we did not increase prices and in fact had reduced them as well," he 

added. However, he noted that rising crude oil prices and global instability have increased financial pressure on oil 

marketing companies (OMCS). "At present, oil marketing companies are facing losses of Rs 1,000 crore per day, and 

the under-recovery is even higher," the minister said.  
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T he State Level Coordinator for the Oil Industry in Assam, who is also the Executive Director and State Head of the 

IndianOil Assam Oil Division 

State Office in Guwahati, has confirmed that essential petroleum products including Petrol (MS), Diesel (HSD), and 

Liquefied Petroleum Gas (LPG) are available normally and without interruption throughout Assam. 

Public Sector Oil Marketing Companies-Indian Oil Corporation Limited (IOCL), Bharat Petroleum Corporation Limited 

(BPCL), and Hindustan Petroleum Corporation Limited (HPCL)-are maintaining sufficient fuel stocks at all supply 

locations, ensuring a stable overall supply position in the region. 

The entire fuel supply chain, spanning terminals, depots, and retail outlets, is functioning efficiently and without disruption. 

Fuel stocks are under constant monitoring with replenishment activities progressing smoothly across all locations in the 

state. LPG supplies for domestic consumers are being prioritised and continue to be normal statewide. Close monitoring 

is in place to guarantee uninterrupted delivery to all consumers. 

The Oil Industry maintains close coordination regarding logistics, stock movements, and retail operations to ensure 

seamless fuel availability throughout the region. The public is advised to remain assured, continue normal consumption, 

and avoid panic buying. Consumers should rely solely on official communications from Oil Marketing Companies for 

accurate information about fuel availability. 

In a related development, Union Petroleum and Natural Gas Minister Hardeep Singh Puri stated on Monday that India 

has successfully avoided shortages of crude oil, LPG, and pipeline gas despite global disruptions caused by two major 

wars over the last four years. 

Speaking to the media in Varanasi, the Minister noted the ongoing conflict in West Asia has presented fresh challenges 

to the global energy sector and international supply chains. 

Look at the war going on in West Asia today, it is about to complete nearly 80 days. This conflict started on February 28. 

In the last four years, this is the second major war. Earlier, the Russia-Ukraine war began in February 2022, and now this 

conflict has been continuing for the last 80 days, Puri said. 

He added that despite geopolitical disruptions, India ensured an uninterrupted energy supply nationwide. 

Because of this, many new challenges emerged. But I am happy to tell you that India is one such country in the world 

where we did not allow any shortage of crude oil, pipeline gas or LPG, the Minister said. 

For the last four years, we did not increase prices and in fact had reduced them as well, he added. 

However, he acknowledged that rising crude oil prices and global instability have increased financial pressure on oil 

marketing companies. 

At present, oil marketing companies are facing losses of Rs 1,000 crore per day, and the under-recovery is even higher, 

the Minister said. 
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N ew Delhi: Fuel prices have been increased once again across the country, with petrol prices rising by 0.86 paise per 

litre and diesel rates going up by 0.83 paise per litre, further burdening consumers already reeling under rising 

transportation and household expenses. 

The latest revision comes just days after state-run oil marketing companies had increased petrol and diesel prices by 

nearly 3 per litre - the first major hike in nearly four years - amid soaring global crude oil prices and disruptions in 

international energy supply chains. 

According to reports, the continued rise in fuel prices has been driven by escalating tensions in West Asia and disruptions 

around the Strait of Hormuz, a key global oil transit route. Brent crude prices have surged sharply in recent weeks, 

increasing pressure on India, which imports nearly 90 per cent of its crude oil requirements. 

The fresh hike is expected to impact commuters, transport operators, and businesses across sectors. Experts warn that 

repeated increases in petrol and diesel prices could trigger a rise in transportation and logistics costs, eventually affecting 

the prices of essential commodities and food items. Public transport fares may also witness an upward revision if fuel 

prices continue to climb. 

In the national capital, petrol prices had earlier climbed to 97.77 per litre while diesel touched 90.67 after the previous 3 

hike. Mumbai, Kolkata, and Chennai also witnessed steep increases, with petrol prices crossing the 100-per-litre mark in 

several cities. 

The Centre has maintained that there is no shortage of fuel in the country and that India currently has adequate reserves 

to manage the ongoing global crisis. Union Petroleum Minister Hardeep Singh Puri had recently stated that prolonged 

high crude prices could significantly increase losses for oil marketing companies if retail prices are not revised periodically. 

Reports suggest public sector oil firms are already facing heavy under-recoveries due to the gap between international 

crude prices and domestic retail fuel rates. 

Meanwhile, prices of CNG and PNG have also seen upward revisions in several cities over the past few days, intensifying 

concerns over inflation and rising living costs. The opposition has criticised the repeated hikes, accusing the government 

of passing the burden of global volatility onto common citizens. 

Officials, however, argue that the revisions are necessary to balance rising import costs and maintain fuel supply stability 

amid continuing geopolitical uncertainty. 
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While chairing DISHA meeting, Puri reviewed the progress of development schemes and public welfare programmes 

across various departments. 

Hardeep Singh Puri, Union Minister of petroleum and co-chairperson of the DISHA (District Development Coordination 

and Monitoring Committee) meeting in Varanasi on Monday, said maintaining quality and momentum in development 

works is essential. He directed officials to prepare a six-month calendar detailing the expected progress of ongoing 

schemes and to keep all concerned stakeholders informed accordingly. 

While chairing the meeting, Puri reviewed the progress of development schemes and public welfare programmes across 

various departments. Detailed discussions were held on initiatives related to roads, drinking water, electricity, health, 

education and sanitation. 

Puri directed officials to coordinate regularly with local public representatives and MLAs regarding the implementation 

and smooth execution of schemes. Hardeep Singh Puri also instructed officials to prepare a six-month calendar detailing 

the expected progress of ongoing schemes and to keep the concerned stakeholders informed accordingly. 

District magistrate Satyendra Kumar presented a report to the Union Minister of various schemes being implemented in 

the district and shared details of several initiatives. 

He also informed the minister that the pace of PNG (Piped Natural Gas) connection installations has been increased from 

100 to 400 connections per day and is expected to rise further to 1,000 connections daily soon. He added that piped gas 

supply is likely to be extended to nearly all households in the district within the next two months. 

Chandauli MP Virendra Singh raised several issues, including the ongoing work and current progress of the Varuna 

Corridor project. He also sought details regarding the expenditure of  400 crore on the project. In response, the co-

chairperson directed that the allegations raised be investigated and the findings presented at the next DISHA meeting. 

Singh raised concerns regarding the under-construction Commissionerate Compound, the land owned by the 

Theosophical Society in Kamachha, and the PPP model for the golf course at BLW. In response, the Chairperson directed 

the District Magistrate to provide the MP with detailed information on all three projects. 

MP Priya Saroj raised issues related to the Amul factory in Karkhiyaon and the identified accident-prone black spot near 

the Trilochan Bypass, following which the co-chairperson directed the National Highways Authority of India (NHAI) to 

conduct an on-site inspection and take necessary corrective measures. 

During the meeting, Pindra MLA Dr Avadhesh Singh raised concerns regarding the progress of works under the Jal 

Jeevan Mission (Rural), water supply distribution and road restoration projects, for which necessary directions were 

subsequently issued. 

Municipal commissioner Himanshu Nagpal informed the chairperson that 62 projects have been completed so far under 

the Smart City initiative. The issue of waterlogging and sewage accumulation in roadside houses following road 

construction in the Lohta area was also raised during the meeting. In response, the Jal Nigam provided details regarding 

the proposed construction of a new sewage treatment plant (STP), after which Puri directed officials to submit a 

comprehensive briefing on the entire project. 

The meeting was attended by several public representatives, including Virendra Singh, Priya Saroj, District Panchayat 

Chairperson Poonam Maurya, Mayor Ashok Tiwari, MLC Annapurna Singh, and MLAs Avadhesh Singh, Tribhuvan Ram, 

Saurabh Srivastava and Sunil Patel. 
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Senior officials present included the CMD of GAIL, VDA Vice-Chairperson Purn Bora, CDO Prakhar Kumar, DFO Swati 

Srivastava, DCP Pramod Kumar, along with senior district administration officials and representatives of the concerned 

departments. 
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The losses are on account of an increase in the price of crude oil -- up 51% between February 28, when the US-Israel 

attack on Iran began, and Monday. 

State-run oil marketing companies (OMCs) are still losing  750 crore a day on the sale of auto fuels and cooking gas 

even after petrol and diesel rates were raised by  3 per litre each on Friday, a government official said, offering no 

comment on further hikes of fuel rates. 

Losses are still there on the OMCs and now also it will be in the range of may be  750 crore per day. And that includes 

petrol, diesel and LPG [liquefied petroleum gas -- everything put together, petroleum ministry's joint secretary Sujata 

Sharma said on Monday's inter-ministerial briefing on the impact of the West Asian crisis on India. 

Days before oil companies raised pump prices of petrol and diesel by  3 per litre each on May 15, petroleum minister 

Hardeep Singh Puri had said that OMCs were incurring losses of Rs1,000 crore daily on the sale of the three fuels. 

The losses are on account of an increase in the price of crude oil -- up 51% between February 28, when the US-Israel 

attack on Iran began, and Monday -- but have been amplified by a depreciating rupee, which has fallen X% against the 

dollar since the beginning of the year. India imports 88% of its crude oil requirements. 

That could mean another increase in retail fuel rates, something also suggested by State Bank of India's latest research 

report that said Friday's price increase would likely offset only 15% of the total loss of OMCs in 2026-27. 

Sector experts and industry executives said a second fuel price hike is imminent if global oil prices remain elevated 

because of ongoing conflict in the West Asia and the key sea route for energy shipments through the Strait of Hormuz 

remains a challenge. Sharma admitted on Monday that even after two-and-a-half months of the West Asia crisis, the 

situation at the strait is not normal , pushing up prices of crude oil, natural gas and liquefied petroleum gas (LPG or 

cooking gas). 

But she said she could not predict whether there will be another increase in retail fuel prices. 

Sharma, however, added that there is no supply crunch for either crude oil or refined products. She said that 

notwithstanding any sanction on purchases of Russian crude oil --which, she added, has always met its energy 

requirements on commercial principles -- India's energy supplies are safe. 
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Varanasi (Uttar Pradesh) [India, May 18 : Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Monday 

said India has successfully avoided 

shortages of crude oil, LPG and pipeline gas despite facing disruptions caused by two major wars in the world over the 

last four years. 

Speaking during an interaction with the media in Varanasi, the Minister said the ongoing conflict in West Asia has created 

fresh challenges for the global energy sector and international supply chains. 

"Look at the war going on in West Asia today, it is about to complete nearly 80 days. This conflict started on February 

28. In the last four years, this is the second major war. Earlier, the Russia-Ukraine war began in February 2022, and now 

this conflict has been continuing for the last 80 days," Puri said. 

He stated that despite these geopolitical disruptions, India ensured uninterrupted supply of energy products across the 

country. 

"Because of this, many new challenges emerged. But I am happy to tell you that India is one such country in the world 

where we did not allow any shortage of crude oil, pipeline gas or LPG," the minister said. 

"For the last four years, we did not increase prices and in fact had reduced them as well," he added. 

However, he noted that rising crude oil prices and global instability have increased financial pressure on oil marketing 

companies (OMCs). 

"At present, oil marketing companies are facing losses of Rs 1,000 crore per day, and the under-recovery is even higher," 

the minister said. 

The Petroleum Minister attended the District Development Coordination & Monitoring Committee Meeting in Varanasi. 

He further spoke about the government's efforts to expand piped natural gas infrastructure and reduce dependence on 

LPG cylinders. 

He said special focus is being given to increasing piped gas connections in Varanasi. 

"Our CMDs, especially from GAIL (Gas Authority of India Limited), have worked very hard. In Varanasi, in Kashi, we want 

the LPG connections to be converted into piped gas connections at a much faster pace," Puri stated. 

According to the minister, the pace of conversion from LPG to piped gas has already improved significantly. 

"I am very happy that the conversion has increased four times, but I still believe it is less, and we would like to accelerate 

it further," he said. 
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Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Monday said India has successfully avoided shortages 

of crude oil, LPG and pipeline gas despite facing disruptions caused by two major wars in the world over the last four 

years. India Ensures Energy Security Amid Global Conflicts Speaking during an interaction with the media in Varanasi, 

the Minister said the ongoing conflict in West Asia has created fresh challenges for the global energy sector and 

international supply chains. "Look at the war going on in West Asia today, it is about to complete nearly 80 days. This 

conflict started on February 28. In the last four years, this is the second major war. Earlier, the Russia-Ukraine war began 

in February 2022, and now this conflict has been continuing for the last 80 days," Puri said. He stated that despite these 

geopolitical disruptions, India ensured uninterrupted supply of energy products across the country. "Because of this, 

many new challenges emerged. But I am happy to tell you that India is one such country in the world where we did not 

allow any shortage of crude oil, pipeline gas or LPG," the minister said. "For the last four years, we did not increase prices 

and in fact had reduced them as well," he added. However, he noted that rising crude oil prices and global instability have 

increased financial pressure on oil marketing companies (OMCs). "At present, oil marketing companies are facing losses 

of Rs 1,000 crore per day, and the under-recovery is even higher," the minister said. Push for Piped Natural Gas in 

Varanasi The Petroleum Minister attended the District Development Coordination & Monitoring Committee Meeting in 

Varanasi. He further spoke about the government's efforts to expand piped natural gas infrastructure and reduce 

dependence on LPG cylinders. He said special focus is being given to increasing piped gas connections in Varanasi. 

"Our CMDs, especially from GAIL (Gas Authority of India Limited), have worked very hard. In Varanasi, in Kashi, we want 

the LPG connections to be converted into piped gas connections at a much faster pace," Puri stated. According to the 

minister, the pace of conversion from LPG to piped gas has already improved significantly. "I am very happy that the 

conversion has increased four times, but I still believe it is less, and we would like to accelerate it further," he said.  
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The State Level Coordinator for the Oil Industry in Assam-cum-Executive Director and State Head, IndianOil AOD State 

Office, Guwahati, has informed that the availability of essential petroleum products, including Petrol (MS), Diesel (HSD), 

and Liquefied Petroleum Gas (LPG), remains normal and uninterrupted across Assam. Fuel Supply Normal in Assam 

Public Sector Oil Marketing Companies -- Indian Oil Corporation Limited (IOCL), Bharat Petroleum Corporation Limited 

(BPCL), and Hindustan Petroleum Corporation Limited (HPCL) -- are maintaining adequate fuel stocks across all supply 

locations, and the overall supply position in the region continues to remain stable. The entire fuel supply chain, from 

terminals and depots to retail outlets, is operating efficiently and without any disruption. Fuel stocks are being continuously 

monitored, and replenishment activities are progressing smoothly across all locations in the State. LPG supplies to 

domestic consumers are being prioritized and remain normal across the state. The situation is being closely monitored 

to ensure uninterrupted delivery to all consumers. The Oil Industry is maintaining close coordination on logistics, stock 

movement, and retail operations to ensure seamless availability of fuel across the region. The public is requested to 

remain assured and continue with normal consumption patterns and refrain from panic buying. Consumers are advised 

to rely only on official communications from Oil Marketing Companies for accurate and verified information regarding fuel 

availability. India Avoided Fuel Shortage Amid Global Crises: Puri Meanwhile, Union Petroleum and Natural Gas Minister 

Hardeep Singh Puri on Monday said India has successfully avoided shortages of crude oil, LPG and pipeline gas despite 

facing disruptions caused by two major wars in the world over the last four years. Speaking during an interaction with the 

media in Varanasi, the Minister said the ongoing conflict in West Asia has created fresh challenges for the global energy 

sector and international supply chains. "Look at the war going on in West Asia today, it is about to complete nearly 80 

days. This conflict started on February 28. In the last four years, this is the second major war. Earlier, the Russia-Ukraine 

war began in February 2022, and now this conflict has been continuing for the last 80 days," Puri said. He stated that 

despite these geopolitical disruptions, India ensured uninterrupted supply of energy products across the country. 

"Because of this, many new challenges emerged. But I am happy to tell you that India is one such country in the world 

where we did not allow any shortage of crude oil, pipeline gas or LPG," the minister said. "For the last four years, we did 

not increase prices and in fact had reduced them as well," he added. However, he noted that rising crude oil prices and 

global instability have increased financial pressure on oil marketing companies (OMCS). "At present, oil marketing 

companies are facing losses of Rs 1,000 crore per day, and the under-recovery is even higher," the minister said.  
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Petrol and diesel rates were increased across key metro cities again on Tuesday. State-run oil marketing companies 

revised prices upward for the second time in less than a week. 

In Delhi, petrol became costlier by 0.87 per litre, while diesel rose by 0.91 per litre. The latest revision follows an increase 

of 3 per litre each in both fuels last week. Despite the previous increase, oil marketing companies were still incurring 

losses of around 750 crore per day on the sale of petrol, diesel, and liquefied petroleum gas (LPG), according to an oil 

ministry official. Check city-wise rates: Petrol (  per litre) Delhi: 98.64 (+0.87) Kolkata: 109.70 (+0.96) Mumbai: 107.59 

(+0.91) Chennai: 104.49 (+0.82) Diesel (  per litre) Delhi: 91.58 (+0.91) Kolkata: 96.07 (+0.94) Mumbai: 94.08 (+0.94) 

Chennai: 96.11 (+0.86) This comes days after Prime Minister Narendra Modi's appeal to conserve fuel and foreign 

exchange. The appeal also included a push for work-from-home arrangements in certain sectors. Union petroleum 

minister Hardeep Singh Puri earlier indicated that a revision in fuel prices was likely. Speaking at a Confederation of 

Indian Industry (CII) event, he said the government would eventually need to take a decision on adjusting petrol and 

diesel rates. Punjab chief minister Bhagwant Mann earlier said prices would rise further in the coming days. He alleged 

that the BJP-led government kept fuel prices low during elections and is now passing the burden of inflation on citizens. 

Mann also accused the Centre of hiding the true state of the economy and demanded disclosure of India's oil, gas and 

gold reserves. Calling the situation an undeclared lockdown, he said citizens are bearing the impact of rising prices and 

claimed the government is misleading the public on economic conditions. 
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Petrol and diesel prices were increased by around 90 paise per litre on Tuesday, marking the second fuel price hike in 

less than a week. 

According to industry sources cited by news agency PTI, petrol prices in Delhi rose to Rs 98.64 per litre from Rs 97.77 

earlier, while diesel rates increased to Rs 91.58 per litre from Rs 90.67. The latest revision comes days after fuel prices 

were raised by Rs 3 per litre on Friday amid rising global crude oil prices linked to the ongoing West Asia conflict and 

disruptions around the Strait of Hormuz. Fuel prices rise across major cities In the national capital, petrol became costlier 

by 87 paise per litre, while diesel saw an increase of 91 paise. Petrol (MS) Prices in Metro Cities City Petrol Price (Rs/litre) 

Change Delhi Rs 98.64 +0.87 Kolkata Rs 109.70 +0.96 Mumbai Rs 107.59 +0.91 Chennai Rs 104.49 +0.82 Mumbai 

recorded petrol prices at Rs 107.59 per litre after a hike of 91 paise, while diesel rates climbed by 94 paise to Rs 94.08 

per litre. Kolkata witnessed the steepest increase in petrol prices among the four metros, with rates rising by 96 paise to 

Rs 109.70 per litre. Diesel prices there increased by 94 paise to Rs 96.07 per litre. High Speed Diesel (HSD) Prices in 

Metro Cities City Diesel Price (Rs/litre) Change Delhi Rs 91.58 +0.91 Kolkata Rs 96.07 +0.94 Mumbai Rs 94.08 +0.94 

Chennai Rs 96.11 +0.86 In Chennai, petrol prices rose by 82 paise to Rs 104.49 per litre, while diesel became dearer by 

86 paise, taking the price to Rs 96.11 per litre. The latest increase marks the second upward revision in fuel prices within 

a span of five days. Prices frozen since 2022 Retail fuel prices had largely remained unchanged since April 2022, except 

for a one-time Rs 2 per litre cut in March 2024 ahead of the Lok Sabha elections. Public sector oil marketing companies, 

Indian Oil Corporation, Bharat Petroleum Corporation Limited and Hindustan Petroleum Corporation Limited, had 

suspended daily fuel price revisions in 2022 to shield consumers from global crude price shocks following Russia's 

invasion of Ukraine. However, crude oil prices have surged again due to the continuing West Asia conflict. India's crude 

basket averaged $USD 69 per barrel in February before rising sharply to nearly $113-114 per barrel in recent months. 

India imports nearly 90 per cent of its crude oil requirements, making domestic fuel pricing highly sensitive to international 

energy markets. Government says no fuel shortage The Centre has repeatedly said there is no fuel shortage or plan for 

rationing despite disruptions in global energy trade routes. There is no need to panic. There are sufficient supplies. There 

is no rationing in place. It's not going to happen, oil secretary Neeraj Mittal had said recently at the CII Annual Business 

Summit. Officials have said India currently holds around 60 days of fuel stocks and nearly 45 days of LPG inventories. 

CNG prices in Delhi-NCR were increased by Rs 2 to Rs 79.09 per kg, while Mahanagar Gas Limited had earlier raised 

CNG prices in the Mumbai region as well. On Sunday, IGL further raised the CNG prices by Re 1. Oil firms under pressure 

Earlier this week, petroleum minister Hardeep Singh Puri warned that state-run fuel retailers could face losses of nearly 

Rs 1 lakh crore in a single quarter if fuel prices were not revised amid elevated crude prices. Puri said public sector oil 

marketing companies were collectively losing around Rs 1,000 crore every day due to the widening gap between 

international crude prices and domestic retail fuel rates. RBI governor Sanjay Malhotra had also indicated earlier this 

week that fuel price hikes could become unavoidable if the West Asia conflict continued for a prolonged period. Prime 

Minister Narendra Modi has meanwhile urged citizens to reduce fuel consumption and adopt austerity measures to help 

conserve foreign exchange reserves.  
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State oil firms have trimmed their combined daily losses to  750 crore from  1,000 crore after a  3-per-litre fuel price hike 

from Friday, but remain significantly under-recovered. 

New Delhi: State-owned oil firms have reduced their combined daily losses to  750 crore from  1,000 crore after a  3-per-

litre fuel price hike from Friday, but remain significantly under-recovered, a government official said. 

Addressing the media on Monday, Sujata Sharma, joint secretary, petroleum ministry, said post the recent hike in petrol 

and diesel, the cumulative daily loss of the three OMCsIndian Oil Corp. Ltd, Bharat Petroleum Corp. Ltd and Hindustan 

Petroleum Corp. Ltdstands at  750 crore. 

The increase in retail fuel prices is seen as a partial correction aimed at narrowing under-recoveries faced by state-owned 

fuel retailers, which have absorbed a significant portion of rising international costs without fully passing them on to 

consumers. 

The daily lossesborne primarily by public sector fuel retailershad surged in recent months due to elevated crude oil prices 

and a mismatch between international fuel costs and domestic retail prices, industry officials said. 

Key Takeaways 

Petroleum minister Hardeep Singh Puri had said last week that amid high energy prices and stagnant pump prices of 

petrol and diesel, the OMCs are facing a daily under-recovery of  1,000 crore and a quarterly under-recovery of  1 trillion. 

On the question of India's oil procurement from Russia despite the end of the waiver on the US sanctions, Sharma 

indicated that India would continue to procure from Russia and has never stopped buying crude from the country. 

"Regarding purchases from Russia, we have been purchasing earlier, during the previous phases, and we continue now 

as well. These are commercial decisions taken by oil marketing companies based on national requirements and economic 

considerations," she said. 

Over the weekend, the US waiver on sanctions on Russian oil expired. The US has not yet spoken of any extension of 

the waiver. 

Fertiliser position  Further, speaking on the fertilizer stocks in the country, Aparna S. Sharma, additional secretary, 

ministry of chemicals & fertilizers said that the availability of fertilizers for the Kharif season remains more than 51% 

across states, and there is no major change in the maximum retail price (MRP) of major fertilizers. 

"For Kharif 2026, the fertilizer requirement has been assessed by department of agriculture and farmers welfare at 39.05 

million tonnes (mt), against this stock as on today is around 20.09 mt (more than 51%), significantly higher than the usual 

level of about 33%," she added. She assured that the country is in a much better position in case of fertilizers and there 

would not be any shortage during the upcoming kharif season starting in June. 

She further added that India has secured about 1.35 mt of DAP and 700,000 tonnes of NPK from the SOH (Strait of 

Hormuz) to arrive at Indian ports in May and June. Also, Indian fertilizer companies have issued an aggregated global 

tender for the procurement of 400,000 tonnes of Triple Superphosphate (TSP) and 300,000 tonnes of Ammonium 

Sulphate. These will help to ensure adequate availability during the peak season. 

Also, Indian fertilizer companies have issued an aggregated global tender for the procurement of 536,000 tonnes of 

ammonia and 594,000 tonnes of sulphur. These will help to ensure adequate availability during the peak season. 

"Availability of inputs for production of fertilizers i.e. urea and P&K fertilizers is being regularly reviewed by the department 

of fertilizers," she added. 

https://www.livemint.com/news/india/fuel-price-hike-reduced-omcs-daily-losses-retail-sales-250-cr-official-sujata-sharma-state-oil-firms-11779114731111.html
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Freight rates  Meanwhile, Mukesh Mangal, additional secretary, ministry of ports, shipping and waterways, mentioned 

that escalating geopolitical tensions have pushed up India's energy import costs, with freight rates for liquefied petroleum 

gas (LPG), crude oil and container shipments rising sharply as compared to the pre-war period. 

Freight rates for LPG cargoes have climbed from about $94 per tonne during the pre-war period to $207 per tonne as on 

Friday. Also, shipping costs for crude oil have increased. Rates for very large crude carriers (VLCCs), which transport 

bulk crude shipments, have risen from $14 per tonne to $28.64 per tonne as on 15 May. 

Container freight rates have also risen, with costs for a twenty-foot equivalent unit (TEU) container rising to nearly $2,000 

from around $203, suggesting broader supply-chain disruptions beyond the energy sector. The increase in shipping and 

freight charges also led to higher import costs for oil marketing companies and refiners, particularly for LPG, which India 

imports in large volumes to meet domestic demand. Higher logistics expenses may also put pressure on retail fuel 

margins if global crude prices remain elevated. 
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India has consistently purchased Russian oil, irrespective of U.S. sanctions waivers, according to a petroleum ministry 

official. The decision is driven by commercial sense, with ample crude supply secured. This purchasing strategy remains 

unaffected by any waiver status. 

India has continued buying Russian oil before, during and after US sanctions waivers, a senior petroleum ministry official 

said on Monday, as refiners and traders indicated that supplies remain available despite the latest expiry of the American 

exemption. 

Sujata Sharma, joint secretary in the petroleum ministry, said Indias crude purchases from Russia have not depended 

on the US waiver framework and are driven by commercial considerations. 

Regarding (the) American waiver on Russia, I would like to emphasize that we have been purchasing from Russia earlier 

... I mean before waiver also, during waiver also, and now also, Sharma said during a media briefing. 

It is basically the commercial sense which should be there for us to purchase ... There is no shortage of crude. Enough 

crude has been tied up repeatedly ... and this, whatever waiver or no waiver, it will not affect, she said. 

The comments came after the United States allowed a waiver covering some Russian crude purchases to expire over 

the weekend. The waiver had permitted transactions involving Russian oil cargoes already loaded on tankers. 

The US first issued a waiver in March and later expanded it through an authorization valid until May 16 to help ease 

pressure on global oil prices through additional supply. While Russian crude is not under blanket sanctions, Washington 

has earlier urged India to reduce discounted purchases from Moscow following the Russia-Ukraine war. 

According to a Bloomberg report, Indian refiners are expected to manage any supply disruption because of weaker 

domestic demand and the availability of prompt crude cargoes from the US, the United Arab Emirates, Oman and Iraq. 

Traders told Bloomberg that Chinas limited participation in the spot market has also helped preserve supply availability, 

while maintenance shutdowns at Reliance Industries Ltd. and Nayara Energy Ltd. have reduced purchases by private 

refiners. 

Discounted Russian crude has become a major source of supply for India since 2022 after Western sanctions reshaped 

global oil trade flows following the Ukraine war. Indian refiners had briefly reduced purchases last year under pressure 

from Washington, but imports later recovered strongly. 

Kpler data cited by Bloomberg showed Indias Russian oil imports in May are expected to remain near 1.9 million barrels 

per day, close to peak levels. 

Bloomberg also reported that Russian crude held in floating storage has risen to more than 7 million barrels globally, up 

fivefold from a month ago, partly because refinery maintenance in India slowed processing demand. 

There are limited alternatives available at similar scale and pricing, particularly in a market still dealing with geopolitical 

uncertainty and uneven Middle Eastern flows, Sumit Ritolia, modelling and refining manager at Kpler Ltd., told Bloomberg. 

India is unlikely to move away from Russian crude in the near term. 

Indian refiners are also understood to expect that Washington could still extend the waiver again, Bloomberg reported. 

US Treasury Secretary Scott Bessent had said in April that the waiver would not be renewed, but the administration later 

issued another short-term extension. 

Oil minister Hardeep Singh Puri has said India has around 60 days of crude oil and LNG reserves and about 45 days of 

LPG stockpiles. 
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We have not had any difficulty in getting the crudes which we want, Hindustan Petroleum Corp. Chairman Vikas Kaushal 

told analysts last week. Of course, I would wish they were coming to me $30 cheaper than what they are coming in at, 

but thats a different aspect. 
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The OMCs hiked petrol and diesel prices by Rs 3 per litre on Friday, the first increase in over four years, as they continue 

to grapple with financial strain amid the West Asia crisis. 

The Rs 3-per-litre hike in petrol and diesel prices has provided some relief to public sector oil marketing companies 

(OMCs), reducing their combined daily losses on sales of the two automobile fuels and liquefied petroleum gas (LPG) by 

a fourth, or about Rs 250 crore, a senior Petroleum Ministry official said Monday. 

The three OMCsIndian Oil, Bharat Petroleum, and Hindustan Petroleumare currently incurring losses of about Rs 750 

crore a day by selling petrol, diesel, and LPG below market rates, according to Petroleum Ministry Joint Secretary Sujata 

Sharma. She did not comment on whether more fuel price hikes are in the pipeline in the coming days. Sharma said that 

the loss figures don't include the OMCs' under-recovery on jet fuel sales for domestic flights. 

The OMCs hiked petrol and diesel prices by Rs 3 per litre on Friday, the first increase in over four years, as they continue 

to grapple with financial strain amid the West Asia crisis. Petrol is now priced at Rs 97.77 per litre, and diesel at Rs 90.67 

in . Fuel prices vary across states due to differences in state-level taxes. Price of LPG supplied to households was not 

hiked; it was last hiked in early March. 

According to industry sources and analysts, the quantum of this hike will only partially ease the pressure, as the gap 

between the retail fuel prices and the market price is much wider. More calibrated and staggered price hikes could be on 

the cards. 

The Rs 3 hike, alongside a marginal softening in crude prices, brings estimated residual under-recoveries down to Rs 10 

and Rs 13 per litre, offering OMCs a degree of operational breathing room.The overhang is far from gone, thoughThe 

latest price increase is, therefore, aimed at containing incremental balance sheet stress rather than restoring marketing 

margins, and is better read as a policy acknowledgement that absorbed costs must eventually reflect in prices, Sehul 

Bhatt, director, Crisil Intelligence had said on Friday. 

Global crude oil prices have surged by over 50% due to the West Asia war and the consequent closure of the Strait of 

Hormuz, but in a bid to insulate domestic consumers, the government-owned OMCs hadn't passed on the higher rates 

for retail petrol and diesel. In fact, prices of the two auto fuels hadn't been hiked for four years, although cut once  before 

the 2024 Lok Sabha polls. 

Discussions on a hike in petrol and diesel prices had gathered pace within the government, with a consensus that an 

increase was necessary. The key considerations were the timing and the quantum: whether to do it imminently or hold 

prices for longer, and whether to announce a steep hike in one go or adopt a staggered approach, according to a top 

government official. 

A staggered approach was evidently chosen. A one-shot steep price hike wouldn't have been politically palatable, and 

would have had a shock factor to it, industry sources said. Calibrated price hikes give the government the opportunity to 

pass on the higher prices to consumers gradually, while keeping a tab on the public reaction and the inflationary impact 

on an ongoing basis, instead of the inflationary shock and backlash that a steep hike might lead to. 

Besides directly having a bearing on the Consumer Price Index (CPI), fuel prices have an indirect impact on inflation as 

they affect the cost of freight and logistics, as well as energy and input costs for various sectors. 

The timing of the global surge in energy prices, which clashed with assembly elections in some states, made it politically 

fraught for fuel prices to be hiked. With the elections over, a hike in prices was in the offing. Early May, a top government 

official had told The Indian Express that a hike was inevitable and only a matter of time. 
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Given the weightage of petrol and diesel in the CPI basket, a 3-5% increase (in fuel prices) likely adds about 15-25 bp 

(basis points) to the headline inflation, besides second round impact, Radhika Rao, senior economist and executive 

director, DBS Bank had said Friday. 

Rao added that the price hike was a long-anticipated move, and could lead to some bit of moderation in fuel demand. 

She also recounted that back in 2022, amid the global oil and fuel price surge in the wake of Russia's invasion of Ukraine, 

retail fuel prices were hiked by about 9-10% in two steps. A few other analysts also expect staggered price hikes going 

forward. 

The crisis has put the OMCs under severe financial stress. Last week, Petroleum Minister Hardeep Singh Puri had said 

that the combined losses of the three refiners-cum-fuel retailers are projected at Rs 1 lakh crore in the April-June quarter 

at the current price levels, enough to wipe out their collective profits for the entire 2025-26 (FY26). 

The government had slashed excise duty by Rs 10 per litre on petrol and diesel late March to blunt the impact of high 

international prices on the OMCs, but the retailers continue to bleed. The excise duty cut has resulted in the government 

foregoing revenue of about Rs 14,000 crore a month, or about Rs 1.7 lakh crore on an annualised basis. 

While the country has managed to secure adequate crude oil volumes from non-Gulf suppliers and has not faced a 

shortage of crude, refiners have been paying for the oil through their nose, spending valuable foreign exchange. With 

uncertainty over how long the crisis might last, Prime Minister Narendra Modi recently appealed for conservation of 

petroleum fuels, among other measures, aimed at moderating imports and foreign exchange outgo. 

Retail prices of petrol and diesel are deregulated, in practice, the government-owned OMCs  with 90% market share in 

fuel retail  kept prices stable in consultation with the government. They incurred losses when international oil prices 

surged, and earned profits when the prices slumped. But the Strait of Hormuz crisis goes much beyond the regular oil 

market volatility. 

The Indian crude oil basket, which averaged $70 per barrel last year, averaged over $114 in April; so far in May, the 

Indian crude oil basket has averaged at about $107 per barrel. Indian refiners are incurring high additional costs due to 

emergency sourcing from the spot market and surging shipping and insurance rates. Oil imports in 2025-26 stood at 

about $135 billion. If oil prices sustain at $100 in the current fiscal and import volumes don't decline, the oil import bill  

could be upwards of $200 billion for the year. 
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Union Minister of Petroleum and Natural Gas Hardeep Singh Puri, left, being welcomed during his visit to Varanasi, on 

Monday 

Varanasi/Lucknow: Union petroleum and natural gas minister Hardeep Singh Puri on Monday said India successfully 

averted any shortage of crude oil, LPG and pipeline natural gas despite two major global conflicts disrupting international 

energy markets over the past four years. Addressing media persons after attending a DISHA committee meeting in 

Varanasi, Puri said the ongoing conflict in West Asia and the earlier Russia-Ukraine war posed unprecedented challenges 

for global fuel supply chains, but India managed to maintain uninterrupted availability of petroleum products across the 

country. Today, the war in West Asia is nearing 80 days. Earlier, the Russia-Ukraine war began in Feb 2022. These are 

two major wars within four years, and both created massive disruptions in the global energy sector, Puri said. Despite 

geopolitical crises, he said, India ensured that there was not a single shortage of crude oil, LPG or pipeline natural gas 

anywhere in the country. The minister credited Prime Minister Narendra Modi for taking timely decisions to stabilise the 

energy sector during volatile global conditions. He said the govt continued to shield consumers despite mounting financial 

pressure on oil marketing companies (OMCs). Puri said OMCs were currently facing losses of nearly Rs 1,000 crore per 

day due to under-recoveries, yet the govt continued efforts to keep LPG affordable for common households. Referring to 

concerns over LPG price rise, he said the increase translated into a minimal burden on consumers. If one family uses 

one cylinder in three months, the increase roughly comes to around Rs 1-2 per day, he said, while acknowledging that 

even such increases should ideally be avoided. Puri also stressed the govt's push to expand piped natural gas (PNG) 

connections across Varanasi and other cities to reduce dependence on LPG cylinders. He said the govt was encouraging 

faster conversion of domestic LPG consumers to pipeline gas connections through GAIL. Puri said Varanasi was currently 

adding nearly 800 effective pipeline gas connections every day, including around 400 households that shifted from LPG 

usage. He described pipeline gas as more efficient, economical and convenient for consumers. Highlighting institutional 

usage, the minister said several large kitchens serving food to nearly 60,000-70,000 children daily switched from 

commercial LPG cylinders to pipeline gas. In one such case, a kitchen that earlier consumed nearly 6,000 commercial 

cylinders every month now fully transitioned to PNG. We want this pace to increase further. Instead of 800 connections 

daily, we want the number to double or triple in Varanasi, he said, adding that the govt aims to convert nearly 50,000 

LPG connections to pipeline gas every day across the country in the future. Puri also warned against hoarding and black 

marketing of LPG cylinders during isolated instances of panic buying, saying strict action was taken against several 

distributors involved in irregularities. The minister said there was no shortage of petrol, diesel, LPG or natural gas in 

Varanasi or elsewhere in the country. Puri also reviewed the implementation of central govt schemes under the DISHA 

committee meeting chaired by district authorities. He said the meeting reviewed a 120-page status report on various 

development projects and discussed pending issues raised by MPs/MLAs. Praising Uttar Pradesh 's infrastructure growth 

under chief minister Yogi Adityanath, Puri referred to major projects, including the ropeway system and international-

standard cricket stadiums, coming up in the state. Development work is taking place at full speed in Uttar Pradesh, he 

said. 
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New Delhi [India, May 18 (ANI): The Indian Public sector Oil Marketing Companies (OMCs) have managed to reduce 

their losses to Rs 750 crores a day 

down from Rs 1000 crores a day earlier amid the ongoing West Asia crisis that has been putting pressure on the oil 

companies due to disruption in crude oil supplies. The update was given to media by Sujata Sharma, Joint Secretary, 

Ministry of Petroleum and Natural Gas during an Inter-Ministerial press briefing on Monday. 

This development comes after the Public sector oil marketing companies (OMCs) increased petrol and diesel prices by 

Rs 3. The Compressed Natural Gas prices were also increased by Rs. 2 in cities like Mumbai and Delhi. 

Last week, Union Minster of Petroleum and Natural Gas, Hardeep Singh Puri said that oil marketing companies (OMCs) 

were collectively losing around Rs 1,000 crore every day as they continue to sell petrol, diesel and LPG below cost. 

During the briefing, Sharma added that refineries were operational, crude inventories were sufficient, and there had been 

no dry-out at any petrol or diesel retail outlet or LPG distributorship. 

Sharma said panic buying had been reported at some locations due to rumours, but the government had moved quickly 

to replenish stocks and ensure uninterrupted supply. "Every possible effort is being made to keep the supply of petrol 

and diesel normal," she said, adding that domestic cooking LPG supply was also being maintained without disruption. 

Commercial LPG supply, however, was currently running at 70% of normal levels. 

She said the government had continued to expand gas infrastructure even during the crisis. From March onwards, about 

737,000 PNG connections had been gasified, while infrastructure for 276,000 more connections was already in place. 

More than 776,000 people had registered for new connections, though over 58,000 consumers had surrendered their 

PNG connections till the previous day. 

On LPG delivery, Sharma said that in the last four days alone, around 172,000 domestic cooking cylinders had been 

delivered, while bookings had also seen a sharp rise during the same period. She said urea plants were operating at 

96% of their natural gas requirement and supply to City Gas Distribution entities had been enhanced to 80%. Commercial 

sectors were also being fully supported by GAIL and other suppliers. 

Sharma added that refineries had sold 8,730 tons of propylene and 3,420 tons of butyl acrylate since the beginning of 

the month, supporting downstream industries. As part of enforcement, PSU oil companies had conducted surprise 

inspections at nearly 2,800 retail outlets and LPG distributors in the last four days to curb malpractices and hoarding. 

Sharma also appealed to citizens not to indulge in panic buying and to purchase fuel only as per requirement. She said 

the government was making every possible effort to ensure availability and delivery of petrol, diesel and LPG across the 

country.  
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Varanasi (Uttar Pradesh) [India, May 18 (ANI): Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Monday 

said India has successfully 

avoided shortages of crude oil, LPG and pipeline gas despite facing disruptions caused by two major wars in the world 

over the last four years. 

Speaking during an interaction with the media in Varanasi, the Minister said the ongoing conflict in West Asia has created 

fresh challenges for the global energy sector and international supply chains. 

"Look at the war going on in West Asia today, it is about to complete nearly 80 days. This conflict started on February 

28. In the last four years, this is the second major war. Earlier, the Russia-Ukraine war began in February 2022, and now 

this conflict has been continuing for the last 80 days," Puri said. 

He stated that despite these geopolitical disruptions, India ensured uninterrupted supply of energy products across the 

country. 

"Because of this, many new challenges emerged. But I am happy to tell you that India is one such country in the world 

where we did not allow any shortage of crude oil, pipeline gas or LPG," the minister said. 

"For the last four years, we did not increase prices and in fact had reduced them as well," he added. 

However, he noted that rising crude oil prices and global instability have increased financial pressure on oil marketing 

companies (OMCs). 

"At present, oil marketing companies are facing losses of Rs 1,000 crore per day, and the under-recovery is even higher," 

the minister said. 

The Petroleum Minister attended the District Development Coordination & Monitoring Committee Meeting in Varanasi. 

He further spoke about the government's efforts to expand piped natural gas infrastructure and reduce dependence on 

LPG cylinders. 

He said special focus is being given to increasing piped gas connections in Varanasi. 

"Our CMDs, especially from GAIL (Gas Authority of India Limited), have worked very hard. In Varanasi, in Kashi, we want 

the LPG connections to be converted into piped gas connections at a much faster pace," Puri stated. 

According to the minister, the pace of conversion from LPG to piped gas has already improved significantly. 

"I am very happy that the conversion has increased four times, but I still believe it is less, and we would like to accelerate 

it further," he said.  
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