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ONGC rig pricing veto may tighten fuel tap 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/oil-sector-faces-rig-supply-crisis-as-ongc-cancels-

tenders/130380608 

  
Exit of global rig operators to more lucrative markets looms as largest hirer cancels multiple tenders. 

Mumbai: India's offshore drilling sector is staring at a potential supply shock, with executives warning that repeated tender 

cancellations and aggressive cost cutting by Oil and Natural Gas Corp (ONGC) could prompt rig operators to look at 

other markets, hitting domestic oil production. 

State-owned ONGC, India's largest oil and gas producer, is also its largest hirer of rigs. Since 2024, ONGC has cancelled 

four tenders to hire 15 jack-up rigs that are used for drilling in shallow waters. Three tenders were cancelled after price 

bid opening and one before submission. The latest tender cancellation occurred last month. ONGC did not reply to 

queries. 

Owing to this series of flipflops, ADES-Shelf Drilling plans to withdraw five rigs from the Indian market, said executives 

with knowledge of the matter. 

Lack of Clarity on Contracts Flagged 

The Saudi Arabia-headquartered company is the world's largest jack-up rig operator and has about a dozen rigs operating 

in India. ADES-Shelf Drilling is evaluating whether to keep its assets in India or trim down its presence, because it has 

been bleeding for some time now," said one of the persons. "If tenders keep getting cancelled, rigs remain idle." 

An offshore rig deteriorates and loses value when it's not working. 

"Even when companies are willing to operate at lower rates, the lack of visibility on contracts from ONGC is a bigger 

concern," the person said. 

ADES-Shelf Drilling did not reply to an email sent by ET. 

"It's a confusing state of affairs. On the one hand, ONGC appoints BP Plc as an adviser to increase oil production on the 

west coast and on the other, you have this erratic approach to rig chartering which deprives them of the necessary 

equipment to enable them," said another senior industry executive. 

He added that ONGC is expecting the rigs to be priced at much cheaper rates than the market, which is not feasible for 

the drill ship owners. 

According to S&P Global Energy, the current jack-up global average stands at $112,900 per day. 

"The jack-up drilling rig day rates in India continue to trail global averages for the JU 300-IC market category," S&P Global 

Energy said in an emailed response. "As of Q4 2025, global day rates for this category stood at $74,326, while the Indian 

average was $35,565." 

It added that the most recent ONGC tender that was cancelled last month had day rates at $55,000, narrowing the gap 

with the global average at that time. However, current Indian rates are at $97,750, still lower than the prevailing global 

average of $112,900 for comparable rigs. 

"Lower operating costs by regional contractors and longer contract durations - typically three years in India compared to 

a global average of one year-contribute to the disparity," said S&P Global Energy. 

The Indian market is dominated by regional contractors, with limited participation from international firms. This makes 

India a niche segment within the global jack-up market.  
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ONGC rig pricing veto may tighten fuel tap 

https://government.economictimes.indiatimes.com/news/psu/ongc-rig-pricing-veto-may-tighten-fuel-tap/130382160 

  
Exit of global rig operators to more lucrative markets looms as largest hirer cancels multiple tenders. 

Mumbai: India's offshore drilling sector is staring at a potential supply shock, with executives warning that repeated tender 

cancellations and aggressive cost cutting by Oil and Natural Gas Corp (ONGC) could prompt rig operators to look at 

other markets, hitting domestic oil production. 

State-owned ONGC, India's largest oil and gas producer, is also its largest hirer of rigs. Since 2024, ONGC has cancelled 

four tenders to hire 15 jack-up rigs that are used for drilling in shallow waters. Three tenders were cancelled after price 

bid opening and one before submission. The latest tender cancellation occurred last month. ONGC did not reply to 

queries. 

Owing to this series of flipflops, ADES-Shelf Drilling plans to withdraw five rigs from the Indian market, said executives 

with knowledge of the matter. 

Lack of Clarity on Contracts Flagged 

The Saudi Arabia-headquartered company is the world's largest jack-up rig operator and has about a dozen rigs operating 

in India. 

ADES-Shelf Drilling is evaluating whether to keep its assets in India or trim down its presence, because it has been 

bleeding for some time now," said one of the persons. "If tenders keep getting cancelled, rigs remain idle." 

An offshore rig deteriorates and loses value when it's not working. 

"Even when companies are willing to operate at lower rates, the lack of visibility on contracts from ONGC is a bigger 

concern," the person said. 

ADES-Shelf Drilling did not reply to an email sent by ET. 

"It's a confusing state of affairs. On the one hand, ONGC appoints BP Plc as an adviser to increase oil production on the 

west coast and on the other, you have this erratic approach to rig chartering which deprives them of the necessary 

equipment to enable them," said another senior industry executive. 

He added that ONGC is expecting the rigs to be priced at much cheaper rates than the market, which is not feasible for 

the drill ship owners. 

According to S&P Global Energy, the current jack-up global average stands at $112,900 per day. 

"The jack-up drilling rig day rates in India continue to trail global averages for the JU 300-IC market category," S&P Global 

Energy said in an emailed response. "As of Q4 2025, global day rates for this category stood at $74,326, while the Indian 

average was $35,565." 

It added that the most recent ONGC tender that was cancelled last month had day rates at $55,000, narrowing the gap 

with the global average at that time. However, current Indian rates are at $97,750, still lower than the prevailing global 

average of $112,900 for comparable rigs. 

"Lower operating costs by regional contractors and longer contract durations - typically three years in India compared to 

a global average of one year-contribute to the disparity," said S&P Global Energy. 

The Indian market is dominated by regional contractors, with limited participation from international firms. This makes 

India a niche segment within the global jack-up market.  
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Reliance, Essar top bidders for coal-based methane gas exploration blocks 

https://manufacturing.economictimes.indiatimes.com/news/energy/reliance-essar-top-bidders-for-coal-based-methane-gas-

exploration-blocks/130390619 

  
The Directorate General of Hydrocarbons has put 16 blocks up for grabs in two competitive rounds, attracting the attention 

of Oil India while ONGC chooses to withdraw. 

The bidding frenzy for coal-bed methane blocks heats up as Reliance Industries and the Essar Group step into the ring. 

Reliance Industries Ltd and Essar Group have emerged as top bidders for the 16 coal-bed methane (CBM) blocks offered 

across two consecutive bidding rounds, according to a list of bidders released by the Directorate General of Hydrocarbons 

(DGH). 

State-owned Oil India Ltd bid for three blocks while India's largest oil and gas producer, ONGC stayed away. 

The government offered three areas for exploration and production of natural gas that is trapped within coal seams 

underground, in the Special CBM Bid Round 2025, and another 13 blocks in the 2026 bidding round. 

Bids for the two rounds closed on March 5. 

The gas produced, called CBM or coal seam gas , is used as a cleaner-burning fuel for power generation, heating, and 

industrial use. It can also be turned into CNG to run automobiles and piped to household kitchens for cooking. It generally 

produces fewer emissions than coal when burned. 

Blocks offered in the 2025 and 2026 Special CBM bid rounds fall in Category II and III basins, where entities offering the 

most work programme (drilling most wells) are awarded the areas. 

Reliance bid for three out of the 13 blocks offered in Special CBM Bid Round 2026 while Essar Oil and Gas Exploration 

and Production Ltd (EOGEPL) bid for three blocks of 2026 round and two of the three blocks offered in 2025 round. 

One block in the 2025 round and seven of 2026 round did not attract any bids, according to DGH. 

Four of the six blocks of 2026 round that got bids, were single bids. The two blocks of 2025 round got multiple bids. 

Reliance was the sole bidder for two blocks in Chhattisgarh and Odisha (SR-ONHP (CBM)-2026/4 block in Mand-Raigarh 

coal field in Chhattisgarh and SR-ONHP(CBM)2026/5 block in IB Valley coal field in Odisha. It was in direct contest with 

EOGEPL for the PG-ONHP(CBM)-2026/5 block in Godavari Valley coal field in Telangana. 

EOGEPL was the sole bidder for PG-ONHP(CBM)-2026/3 block in Godavari Valley coal field in Telangana while state-

owned Oil India Ltd (OIL) was the only bidder for SR-ONHP(CBM)-2026/1 CBM block of Singrauli coalfield in Madhya 

Pradesh. 

OIL and EOGEPL were locked for another block in the Singrauli coalfield of Madhya Pradesh. 

Two blocks in Singrauli coalfield of Madhya Pradesh, offered in 2025 round, got multiple bids -- EOGEPL, Prabha Energy 

, and a consortium of Oilmax Energy and SAS Infotech Pvt Ltd for one and OIL, EOGEPL, Oilmax-SAS Infotech and 

Invenire Petrodyne for the other. 

Prior to the 2025 and 2026 special CBM round, 33 blocks were awarded in four CBM bid rounds. However, most of them 

either have been relinquished or are under relinquishment due to low prospectivity. 

According to the DGH, total prognosticated CBM resource for awarded 33 CBM blocks was about 62.4 trillion cubic feet, 

of which, so far, 9.9 Tcf has been established as Gas in Place (GIP). 

Reliance currently produces gas from two CBM blocks in Madhya Pradesh while Essar's Raniganj East as well as Great 

Eastern Energy Corporation's (GEECL) Raniganj West block (both in West Bengal), too, have been put on production. 

https://manufacturing.economictimes.indiatimes.com/news/energy/reliance-essar-top-bidders-for-coal-based-methane-gas-exploration-blocks/130390619
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CBM is seen as a way to curb India's dependence on imported natural gas by tapping domestic resources embedded in 

its vast coal reserves. 

India is the world's third-largest gas consumer but meets half of its demand through imports, including liquefied natural 

gas (LNG). Domestic gas output has struggled to keep pace with rising consumption from sectors such as power, 

fertilisers and city gas distribution. That gap has increased exposure to volatile global prices and supply risks. 

CBM offers an alternative because methane is already present in coal seams across major basins such as Jharkhand, 

West Bengal, and Madhya Pradesh. Unlike conventional gas exploration, CBM development leverages existing coal 

geology, potentially lowering geological risk. India has estimated CBM resources of over 2-3 trillion cubic meters, though 

only a fraction has been commercially developed so far. 

Policy support has also improved. The government has allowed pricing and marketing freedom for CBM producers, eased 

land and environmental clearances in some cases, and aligned CBM development with broader upstream reforms. These 

steps aim to attract investment and accelerate production. 
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Reliance Industries Ltd and Essar Group top bidders for CBM blocks 

https://www.etvbharat.com/en/business/reliance-industries-ltd-and-essar-group-top-bidders-for-cbm-blocks-

enn26042003860 

  
State-owned Oil India Ltd bid for three blocks while India's largest oil and gas producer, ONGC, stayed away 

New Delhi: Reliance Industries Ltd and Essar Group have emerged as top bidders for the 16 coal-bed methane (CBM) 

blocks offered across two consecutive bidding rounds, according to a list of bidders released by the Directorate General 

of Hydrocarbons (DGH). State-owned Oil India Ltd bid for three blocks while India's largest oil and gas producer, ONGC, 

stayed away. 

The government offered three areas for exploration and production of natural gas that is trapped within coal seams 

underground, in the Special CBM Bid Round 2025, and another 13 blocks in the 2026 bidding round. Bids for the two 

rounds closed on March 5. 

The gas produced, called CBM or coal seam gas, is used as a cleaner-burning fuel for power generation, heating, and 

industrial use. It can also be turned into CNG to run automobiles and piped to household kitchens for cooking. It generally 

produces fewer emissions than coal when burned. 

Blocks offered in the 2025 and 2026 Special CBM bid rounds fall in Category II and III basins, where entities offering the 

most work programme (drilling the most wells) are awarded the areas. 

Reliance bid for three out of the 13 blocks offered in the Special CBM Bid Round 2026, while Essar Oil and Gas 

Exploration and Production Ltd (EOGEPL) bid for three blocks of the 2026 round and two of the three blocks offered in 

the 2025 round. 

One block in the 2025 round and seven of the 2026 round did not attract any bids, according to DGH. 

Four of the six blocks of the 2026 round that got bids were single bids. The two blocks of 2025 round got multiple bids. 

Reliance was the sole bidder for two blocks in Chhattisgarh and Odisha (SR-ONHP (CBM)-2026/4 block in Mand-Raigarh 

coal field in Chhattisgarh and SR-ONHP(CBM)2026/5 block in IB Valley coal field in Odisha. It was in direct contest with 

EOGEPL for the PG-ONHP(CBM)-2026/5 block in Godavari Valley coal field in Telangana. 

EOGEPL was the sole bidder for PG-ONHP(CBM)-2026/3 block in Godavari Valley coal field in Telangana, while state-

owned Oil India Ltd (OIL) was the only bidder for SR-ONHP(CBM)-2026/1 CBM block of Singrauli coalfield in Madhya 

Pradesh. 

OIL and EOGEPL were locked for another block in the Singrauli coalfield of Madhya Pradesh. 

Two blocks in the Singrauli coalfield of Madhya Pradesh, offered in the 2025 round, got multiple bids -- EOGEPL, Prabha 

Energy, and a consortium of Oilmax Energy and SAS Infotech Pvt Ltd for one and OIL, EOGEPL, Oilmax-SAS Infotech 

and Invenire Petrodyne for the other. 

Prior to the 2025 and 2026 special CBM round, 33 blocks were awarded in four CBM bid rounds. However, most of them 

have been relinquished or are under relinquishment due to low prospectivity. 

According to the DGH, the total prognosticated CBM resource for the awarded 33 CBM blocks was about 62.4 trillion 

cubic feet, of which, so far, 9.9 Tcf has been established as Gas in Place (GIP). 

Reliance currently produces gas from two CBM blocks in Madhya Pradesh, while Essar's Raniganj East, as well as Great 

Eastern Energy Corporation's (GEECL) Raniganj West block (both in West Bengal), have also been put on production. 

CBM is seen as a way to curb India's dependence on imported natural gas by tapping domestic resources embedded in 

its vast coal reserves. 

https://www.etvbharat.com/en/business/reliance-industries-ltd-and-essar-group-top-bidders-for-cbm-blocks-enn26042003860
https://www.etvbharat.com/en/business/reliance-industries-ltd-and-essar-group-top-bidders-for-cbm-blocks-enn26042003860
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India is the world's third-largest gas consumer but meets half of its demand through imports, including liquefied natural 

gas (LNG). Domestic gas output has struggled to keep pace with rising consumption from sectors such as power, 

fertilisers and city gas distribution. That gap has increased exposure to volatile global prices and supply risks. 

CBM offers an alternative because methane is already present in coal seams across major basins such as Jharkhand, 

West Bengal, and Madhya Pradesh. Unlike conventional gas exploration, CBM development leverages existing coal 

geology, potentially lowering geological risk. India has estimated CBM resources of over 2-3 trillion cubic meters, though 

only a fraction has been commercially developed so far. 

Policy support has also improved. The government has allowed pricing and marketing freedom for CBM producers, eased 

land and environmental clearances in some cases, and aligned CBM development with broader upstream reforms. These 

steps aim to attract investment and accelerate production. 
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United Drilling Tools Ltd awarded Order by ONGC 

https://equitybulls.com/category.php?id=369236 

  
Posted On : 2026-04-20 22:37:44( TIMEZONE : IST )  United Drilling Tools Ltd. (UDTL) (BSE - 522014, NSE - UNIDT) 

has secured a significant 

order from Oil and Natural Gas Corporation (ONGC) Limited, one of India's most respected Public Sector Undertakings 

(PSUs) in the oil and gas sector, for the supply of Intergal Bade Stabilizer and the order valued at INR 50.30 MN. 

Under the terms of the contract, the Company will supply high-performance Integral Blade Stabilizers, which play a critical 

role in drilling operations by ensuring superior directional control, minimizing vibration, reducing tool wear, and enhancing 

overall drilling efficiency and wellbore quality. 

The Company is among the few manufacturers in India with the capability to produce such high-technology products. Its 

Integral Blade Stabilizers are engineered with advanced design precision and metallurgical strength, offering high 

durability, optimal balance, and consistent performance under demanding drilling conditions. This technical proficiency 

enables improved rate of penetration (ROP) and extended tool life, contributing to cost-effective and efficient drilling 

operations. 

This order further reinforces the Company's established track record of delivering reliable products for the oil and gas 

industry. The continued trust placed by public sector undertakings (PSUs), including ONGC, reflects sustained confidence 

in the Company's product quality, engineering excellence, and execution capabilities. 

The order is expected to be executed within 4-5 months, in accordance with ONGC's specifications and stringent quality 

standards. 

Commenting on the order awarded, Shri Jyoti Kumar, GM-Sales and Marketing said that "We are pleased to receive this 

order from ONGC. This win highlights our technical expertise in manufacturing high-performance stabilizers and 

reinforces our commitment to delivering reliable and efficient oilfield solutions. We value the continued confidence shown 

by leading PSUs in our products and capabilities." 

UDTL remains focused on strengthening its presence in the oil and gas sector by providing innovative, efficient, and cost-

effective solutions. 

Shares of United Drilling Tools Limited was last trading in BSE at Rs. 208.30 as compared to the previous close of Rs. 

212.45. The total number of shares traded during the day was 1391 in over 95 trades. 
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United Drilling Secures 5 Cr ONGC Contract 

https://flipit.money/flips/united-drilling-secures-rs5-cr-ongc-contract 

  
United Drilling Tools Limited gained attention after securing a 5.03 crore order from Oil and Natural Gas Corporation 

Limited for integral blade stabilizers, to be executed in 45 months. 

While the order supports visibility, its size is modest versus revenue, and high debtor days of 185 remain a key concern 

for cash flow and working capital. 
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ONGC Launches NETRA Digital Platform to Revolutionize Real-Time Analytics and Smart Oil & Gas 

Production 

https://indianmasterminds.com/news/ongc-netra-digital-platform-ai-oil-gas-199085/ 

  
New Delhi: Oil and Natural Gas Corporation (ONGC) has launched its advanced Integrated Digital Solution, NETRA, at 

the Institute of Production 

Engineering and Ocean Technology (IPEOT). The platform marks a major milestone in ONGC's digital transformation 

journey, aiming to improve real-time analytics, operational efficiency, and decision-making in oil and gas production. 

The initiative was inaugurated by Pankaj Kumar, Director (Production), and reflects ONGC's shift toward intelligent, data-

driven upstream operations. 

The NETRA platform is aligned with ONGC's strategic vision of Bytes to Barrel, which focuses on converting digital data 

into actionable production insights. 

The Production Operation Control Centre (POCC) will act as a centralized system to integrate operational data and 

improve decision-making across production facilities. 

Read also: ONGC Wins Global Safety Award (Platinum) for Outstanding Health, Safety, and Environmental Practices 

The NETRA system brings multiple advanced technologies under one unified platform to enhance operational 

performance. Its key capabilities include: 

By combining these features, ONGC aims to improve efficiency, accuracy, and overall production performance across 

its operations. 

The launch of NETRA is expected to significantly transform ONGC's operational workflow by enabling: 

ONGC emphasized that NETRA is not just a software platform, but a new operational approach focused on speed, 

precision, and data-driven innovation. 

The introduction of NETRA strengthens ONGC's role in supporting India's energy security. By adopting advanced digital 

technologies, the company aims to modernize oil and gas production processes and increase operational reliability. 

The initiative also reflects a broader industry shift toward automation, artificial intelligence, and digital twin-based systems 

in energy production. 

With the launch of NETRA, ONGC is positioning itself at the forefront of digital innovation in India's oil and gas industry. 

The platform is expected to redefine how production data is analyzed and used for decision-making, paving the way for 

smarter and more efficient energy operations in the future. 

Oil and Natural Gas Corporation (ONGC), a leading Public Sector Undertaking (PSU) in India, is the country's top 

exploration and production company, committed to sustainable energy practices, innovation, and operational excellence. 

With a strong focus on health, safety, and environmental standards, ONGC continues to set benchmarks in India's energy 

sector. 
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ONGC moves toward an AI-driven digital era with CIPL 

http://www.indianoilandgas.com/viewnews.php?id=64347 

  
April 20, 2026: Indias biggest oil and gas company, ONGC, is starting a major project to modernize its technology. 

They have teamed up with a Noida-based tech company called CIPL in a deal worth 1.25 billion. This partnership will last 

for three years and focus on bringing Artificial Intelligence (AI) into ONGCs daily operations. 

Instead of just fixing old computers, this project is about a total digital makeover. The goal is to make ONGCs massive 

computer networks faster, smarter, and much more secure. By using AI, the company wants to change the way it handles 

everything from data management to cybersecurity, ensuring its digital heartbeat stays strong and protected for the future. 

Across 450 locations nationwide, the project will see the deployment of advanced artificial intelligence to oversee 

infrastructure maintenance and cybersecurity. By moving away from traditional reactive models, the new system will 

utilize predictive maintenance and intelligent automation. These tools are designed to anticipate technical issues before 

they occur and streamline complex operations, ensuring that the mission-critical systems supporting Indias oil and gas 

exploration remain resilient and reliable around the clock. 

To bring this vision to life, a dedicated force of over 450 skilled IT professionals will be stationed at ONGC offices to 

provide constant monitoring and support. Their goal is to build a future-ready ecosystem that is as secure as it is efficient. 

By integrating cloud-first strategies and AI-powered governance, the collaboration aims to set a new standard for how 

large-scale government enterprises handle digital evolution in an increasingly complex cyber landscape. 

This milestone bridges the long-standing legacy of ONGC, established in 1956, with the modern technical expertise of 

CIPL, which has been a key player in the IT sector since 2007. With a proven track record of managing infrastructure for 

other major entities like Indian Oil and the Airports Authority of India, CIPL is now tasked with redefining the digital 

backbone of the countrys leading energy producer, making it smarter and more fortified against the challenges of 

tomorrow. 
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April 21, 2026: Reliance Industries Ltd and Essar Group have emerged as top bidders for the 16 coal-bed methane (CBM) 

blocks offered across two 

consecutive bidding rounds, according to a list of bidders released by the Directorate General of Hydrocarbons (DGH). 

State-owned Oil India Ltd bid for three blocks while India's largest oil and gas producer, ONGC stayed away. 

The government offered three areas for exploration and production of natural gas that is trapped within coal seams 

underground, in the Special CBM Bid Round 2025, and another 13 blocks in the 2026 bidding round. 
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April 21, 2026: India's offshore drilling sector is staring at a potential supply shock, with executives warning that repeated 

tender cancellations 

and aggressive cost cutting by Oil and Natural Gas Corp (ONGC) could prompt rig operators to look at other markets, 

hitting domestic oil production. 

State-owned ONGC, India's largest oil and gas producer, is also its largest hirer of rigs. Since 2024, ONGC has cancelled 

four tenders to hire 15 jack-up rigs that are used for drilling in shallow waters. Three tenders were cancelled after price 

bid opening and one before submission. The latest tender cancellation occurred last month. ONGC did not reply to 

queries. 

Owing to this series of flipflops, ADES-Shelf Drilling plans to withdraw five rigs from the Indian market, said executives 

with knowledge of the matter. 

Lack of Clarity on Contracts Flagged 

The Saudi Arabia-headquartered company is the world's largest jack-up rig operator and has about a dozen rigs operating 

in India. 

"ADES-Shelf Drilling is evaluating whether to keep its assets in India or trim down its presence, because it has been 

bleeding for some time now," said one of the persons. "If tenders keep getting cancelled, rigs remain idle." 
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Reliance Industries Ltd and Essar Group have emerged as the leading bidders for 16 coal-bed methane (CBM) blocks 

offered across two consecutive 

bidding rounds, according to the Directorate General of Hydrocarbons (DGH). State-run Oil India Ltd (OIL) placed bids 

for three blocks, while India's largest oil and gas producer, ONGC, did not participate. The government offered three 

CBM blocks in the Special CBM Bid Round 2025 and another 13 blocks in the 2026 round. Bids for both rounds closed 

on March 5. CBM, or coal seam gas, is natural gas trapped in coal seams underground. It is considered a cleaner fuel 

and is used for power generation, heating, and industrial applications. It can also be converted into CNG for vehicles or 

supplied to households for cooking. It produces fewer emissions than coal when burned. All the blocks offered fall under 

Category II and III basins, where bidders offering the highest work programmetypically drilling more wellsare awarded 

the blocks. Reliance bid for three of the 13 blocks in the 2026 round. Essar Oil and Gas Exploration and Production Ltd 

(EOGEPL) bid for three blocks in the 2026 round and two of the three blocks offered in 2025. According to DGH, one 

block in the 2025 round and seven in the 2026 round received no bids. Of the six blocks that attracted bids in 2026, four 

saw only a single bidder. In contrast, both blocks in the 2025 round received multiple bids. Reliance was the sole bidder 

for two blocksSR-ONHP (CBM)-2026/4 in the Mand-Raigarh coalfield in Chhattisgarh and SR-ONHP (CBM)-2026/5 in 

the IB Valley coalfield in Odisha. It also competed with EOGEPL for the PG-ONHP (CBM)-2026/5 block in the Godavari 

Valley coalfield in Telangana. EOGEPL was the only bidder for the PG-ONHP (CBM)-2026/3 block in the Godavari Valley 

coalfield, while OIL was the sole bidder for the SR-ONHP (CBM)-2026/1 block in the Singrauli coalfield in Madhya 

Pradesh. OIL and EOGEPL also competed for another block in the same coalfield. In the 2025 round, two blocks in the 

Singrauli coalfield of Madhya Pradesh drew multiple bids. One block saw participation from EOGEPL, Prabha Energy, 

and a consortium of Oilmax Energy and SAS Infotech Pvt Ltd. The other attracted bids from OIL, EOGEPL, Oilmax-SAS 

Infotech, and Invenire Petrodyne. Before these rounds, 33 CBM blocks had been awarded across four earlier bidding 

rounds. However, many have either been relinquished or are in the process of being surrendered due to low prospectivity. 

DGH estimates the total CBM resource in these 33 blocks at about 62.4 trillion cubic feet (Tcf), of which 9.9 Tcf has so 

far been established as Gas in Place (GIP). Reliance currently produces gas from two CBM blocks in Madhya Pradesh. 

Essar's Raniganj East block and Great Eastern Energy Corporation's (GEECL) Raniganj West block, both in West 

Bengal, are also under production. CBM is seen as a way to reduce India's dependence on imported natural gas by 

tapping domestic reserves within its large coal base. India is the world's third-largest gas consumer but meets about half 

of its demand through imports, including liquefied natural gas (LNG). Domestic production has struggled to keep pace 

with rising demand from sectors such as power, fertilisers, and city gas distribution, increasing exposure to global price 

volatility and supply risks. CBM offers an alternative, as methane is present in coal seams across major basins such as 

Jharkhand, West Bengal, and Madhya Pradesh. Unlike conventional gas exploration, CBM development builds on 

existing coal geology, potentially lowering risk. India's CBM resource is estimated at over 23 trillion cubic metres, though 

only a small portion has been commercially developed so far. Policy support has improved in recent years. The 

government has allowed pricing and marketing freedom for CBM producers, eased land and environmental clearances 

in some cases, and aligned CBM development with broader upstream reformssteps aimed at attracting investment and 

boosting production.  
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ONGC ) could prompt rig operators to look at other markets, hitting domestic oil production. 

State-owned ONGC, India's largest oil and gas producer, is also its largest hirer of rigs. Since 2024, ONGC has cancelled 

four tenders to hire 15 jack-up rigs that are used for drilling in shallow waters. Three tenders were cancelled after price 

bid opening and one before submission. The latest tender cancellation occurred last month. ONGC did not reply to 

queries. 

Owing to this series of flipflops, ADES-Shelf Drilling plans to withdraw five rigs from the Indian market, said executives 

with knowledge of the matter. 

The Saudi Arabia-headquartered company is the world's largest jack-up rig operator and has about a dozen rigs operating 

in India. 

"ADES-Shelf Drilling is evaluating whether to keep its assets in India or trim down its presence, because it has been 

bleeding for some time now," said one of the persons. "If tenders keep getting cancelled, rigs remain idle." 

An offshore rig deteriorates and loses value when it's not working. 

"Even when companies are willing to operate at lower rates, the lack of visibility on contracts from ONGC is a bigger 

concern," the person said. 

ADES-Shelf Drilling did not reply to an email sent by ET. 

"It's a confusing state of affairs. On the one hand, ONGC appoints BP Plc as an adviser to increase oil production on the 

west coast and on the other, you have this erratic approach to rig chartering which deprives them of the necessary 

equipment to enable them," said another senior industry executive. 

He added that ONGC is expecting the rigs to be priced at much cheaper rates than the market, which is not feasible for 

the drill ship owners. 

According to S&P Global Energy, the current jack-up global average stands at $112,900 per day. 

"The jack-up drilling rig day rates in India continue to trail global averages for the JU 300-IC market category," S&P Global 

Energy said in an emailed response. "As of Q4 2025, global day rates for this category stood at $74,326, while the Indian 

average was $35,565." 

It added that the most recent ONGC tender that was cancelled last month had day rates at $55,000, narrowing the gap 

with the global average at that time. However, current Indian rates are at $97,750, still lower than the prevailing global 

average of $112,900 for comparable rigs. 

"Lower operating costs by regional contractors and longer contract durations - typically three years in India compared to 

a global average of one year-contribute to the disparity," said S&P Global Energy. 

The Indian market is dominated by regional contractors, with limited participation from international firms. This makes 

India a niche segment within the global jack-up market. 
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India's offshore drilling sector is facing a significant challenge. Oil and Natural Gas Corporation (ONGC) has cancelled 

multiple tenders for jack-up rigs. 

This has led rig operators to consider withdrawing their assets from India. Such actions could disrupt domestic oil 

production. The situation raises concerns about the future of offshore exploration in the country. 
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The bidding frenzy for coal-bed methane blocks heats up as Reliance Industries and the Essar Group step into the ring. 

The Directorate General of Hydrocarbons has put 16 blocks up for grabs in two competitive rounds, attracting the attention 

of Oil India while ONGC chooses to withdraw. 
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Reliance and Essar emerged as top bidders for a coal bed methane block, signalling interest in energy resource 

development  PTI  Photo: freepik 

Reliance Industries Ltd and Essar Group have emerged as top bidders for the 16 coal-bed methane (CBM) blocks offered 

across two consecutive bidding rounds, according to a list of bidders released by the Directorate General of Hydrocarbons 

(DGH). 

State-owned Oil India Ltd bid for three blocks while India's largest oil and gas producer, ONGC stayed away. 

The government offered three areas for exploration and production of natural gas that is trapped within coal seams 

underground, in the Special CBM Bid Round 2025, and another 13 blocks in the 2026 bidding round. 

1 April 2026 

Get the latest issue of Outlook Business 

Bids for the two rounds closed on March 5. 

The gas produced, called CBM or coal seam gas, is used as a cleaner-burning fuel for power generation, heating, and 

industrial use. It can also be turned into CNG to run automobiles and piped to household kitchens for cooking. It generally 

produces fewer emissions than coal when burned. 

Blocks offered in the 2025 and 2026 Special CBM bid rounds fall in Category II and III basins, where entities offering the 

most work programme (drilling most wells) are awarded the areas. 

Reliance bid for three out of the 13 blocks offered in Special CBM Bid Round 2026 while Essar Oil and Gas Exploration 

and Production Ltd (EOGEPL) bid for three blocks of 2026 round and two of the three blocks offered in 2025 round. 

One block in the 2025 round and seven of 2026 round did not attract any bids, according to DGH. 

Four of the six blocks of 2026 round that got bids, were single bids. The two blocks of 2025 round got multiple bids. 

Reliance was the sole bidder for two blocks in Chhattisgarh and Odisha (SR-ONHP (CBM)-2026/4 block in Mand-Raigarh 

coal field in Chhattisgarh and SR-ONHP(CBM)2026/5 block in IB Valley coal field in Odisha. It was in direct contest with 

EOGEPL for the PG-ONHP(CBM)-2026/5 block in Godavari Valley coal field in Telangana. 

EOGEPL was the sole bidder for PG-ONHP(CBM)-2026/3 block in Godavari Valley coal field in Telangana while state-

owned Oil India Ltd (OIL) was the only bidder for SR-ONHP(CBM)-2026/1 CBM block of Singrauli coalfield in Madhya 

Pradesh. 

OIL and EOGEPL were locked for another block in the Singrauli coalfield of Madhya Pradesh. 

Two blocks in Singrauli coalfield of Madhya Pradesh, offered in 2025 round, got multiple bids -- EOGEPL, Prabha Energy, 

and a consortium of Oilmax Energy and SAS Infotech Pvt Ltd for one and OIL, EOGEPL, Oilmax-SAS Infotech and 

Invenire Petrodyne for the other. 

Prior to the 2025 and 2026 special CBM round, 33 blocks were awarded in four CBM bid rounds. However, most of them 

either have been relinquished or are under relinquishment due to low prospectivity. 

According to the DGH, total prognosticated CBM resource for awarded 33 CBM blocks was about 62.4 trillion cubic feet, 

of which, so far, 9.9 Tcf has been established as Gas in Place (GIP). 

Reliance currently produces gas from two CBM blocks in Madhya Pradesh while Essar's Raniganj East as well as Great 

Eastern Energy Corporation's (GEECL) Raniganj West block (both in West Bengal), too, have been put on production. 

https://www.outlookbusiness.com/corporate/reliance-essar-top-bidders-for-cbm-block
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CBM is seen as a way to curb India's dependence on imported natural gas by tapping domestic resources embedded in 

its vast coal reserves. 

India is the world's third-largest gas consumer but meets half of its demand through imports, including liquefied natural 

gas (LNG). Domestic gas output has struggled to keep pace with rising consumption from sectors such as power, 

fertilisers and city gas distribution. That gap has increased exposure to volatile global prices and supply risks. 

CBM offers an alternative because methane is already present in coal seams across major basins such as Jharkhand, 

West Bengal, and Madhya Pradesh. Unlike conventional gas exploration, CBM development leverages existing coal 

geology, potentially lowering geological risk. India has estimated CBM resources of over 2-3 trillion cubic meters, though 

only a fraction has been commercially developed so far. 

Policy support has also improved. The government has allowed pricing and marketing freedom for CBM producers, eased 

land and environmental clearances in some cases, and aligned CBM development with broader upstream reforms. These 

steps aim to attract investment and accelerate production. 
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ONGC launches Integrated Digital Solution NETRA' at IPEOT to enhance real-time analytics, digital twin technology and 

smarter oil & gas production decisions. 

New Delhi: Oil and Natural Gas Corporation (ONGC) has taken a major step in its digital transformation journey with the 

inauguration of the Integrated Digital Solution of the Production Operation Control Centre (POCC), NETRA 

The platform was inaugurated at the Institute of Production Engineering and Ocean Technology (IPEOT) by Pankaj 

Kumar , Director (Production), marking a significant shift in how the company manages production intelligence and 

decision-making. 

From Bytes to Barrel: A New Operating Vision 

NETRA is guided by ONGC's vision of Bytes to Barrel , reflecting the company's push to integrate advanced digital 

technologies across its upstream operations. 

The Production Operation Control Centre aims to transform raw operational data into actionable insights through a 

unified, intelligent platform. 

Key Capabilities of NETRA Platform 

The newly launched digital system integrates multiple advanced technologies, including: 

Real-time production monitoring 

Advanced analytics and predictive insights 

Well and network modelling 

Optimization workflows 

Digital twin technologies 

By consolidating these capabilities into a single platform, ONGC aims to significantly enhance operational efficiency and 

production optimization. 

Driving Faster and Smarter Decisions 

The initiative is expected to enable: 

Faster operational decision-making 

Improved production optimization 

Greater accuracy and efficiency in resource management 

Enhanced innovation in upstream operations 

ONGC described the launch as more than a system , calling it a new way of operating built on precision, speed, and 

data-driven innovation. The launch of NETRA reinforces ONGC's commitment to leveraging digital technologies to 

strengthen India's energy security and modernize oil and gas production processes. With NETRA, ONGC continues to 

position itself at the forefront of digital innovation in the energy sector, signaling a broader shift toward intelligent, data-

driven operations in the oil and gas industry. 
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Indian Oil Corporation informs stock exchanges that Director Esha Srivastava has ceased to be on the board following 

completion of her central deputation tenure. 

New Delhi: Indian Oil Corporation Limited has informed stock exchanges about the cessation of Esha Srivastava as 

Government Nominee Director following completion of her central deputation tenure. 

The change took effect on April 20, 2026 , after she completed her tenure in the Ministry of Petroleum and Natural Gas. 

Regulatory Disclosure 

The company submitted the update to both the National Stock Exchange of India Ltd. and BSE Ltd. in compliance with 

SEBI (LODR) Regulations, 2015. 

Profile: Career of Esha Srivastava 

Esha Srivastava is a 2004 batch Indian Foreign Service (IFS) officer currently serving as Joint Secretary (International 

Cooperation) at the Ministry of Petroleum & Natural Gas. 

Academic Background 

Alumna of Lady Shri Ram College, New Delhi 

M.Phil in Political Science from Delhi University 

Gold Medalist from Delhi University 

Diplomatic and Government Experience 

Before joining MoP&NG, she held several key diplomatic assignments: 

Deputy Chief of Mission, Indian Embassy in Thimphu (20162019) 

Served in the Ministry of External Affairs 

Postings in: High Commission of India, Colombo 

Embassy of India, Paris 

Permanent Delegation of India to UNESCO 

Board-Level Experience in Energy Sector 

She has held several important board positions across India's energy PSUs, including: 

Nominee Director at ONGC Videsh Limited 

Nominee Director at Indian Strategic Petroleum Reserves Limited 

Former Nominee Director at: GAIL (India) Limited 

Mangalore Refinery and Petrochemicals Limited  

https://www.psuconnect.in/psu-news/indian-oil-announces-change-in-board-of-directors
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India's offshore drilling sector is staring at a potential supply shock, with executives warning that repeated tender 

cancellations and aggressive 

cost cutting by Oil and Natural Gas Corp ( ) could prompt rig operators to look at other markets, hitting domestic oil 

production. 

State-owned ONGC, India's largest oil and gas producer, is also its largest hirer of rigs. Since 2024, ONGC has cancelled 

four tenders to hire 15 jack-up rigs that are used for drilling in shallow waters. Three tenders were cancelled after price 

bid opening and one before submission. The latest tender cancellation occurred last month. ONGC did not reply to 

queries. 

Owing to this series of flipflops, plans to withdraw five rigs from the Indian market, said executives with knowledge of the 

matter. 

Lack of Clarity on Contracts Flagged 

The Saudi Arabia-headquartered company is the world's largest jack-up rig operator and has about a dozen rigs operating 

in India. 

"ADES-Shelf Drilling is evaluating whether to keep its assets in India or trim down its presence, because it has been 

bleeding for some time now," said one of the persons. "If tenders keep getting cancelled, rigs remain idle." 

An offshore rig deteriorates and loses value when it's not working. 

"Even when companies are willing to operate at lower rates, the lack of visibility on contracts from ONGC is a bigger 

concern," the person said. 

ADES-Shelf Drilling did not reply to an email sent by ET. 

"It's a confusing state of affairs. On the one hand, ONGC appoints BP Plc as an adviser to increase oil production on the 

west coast and on the other, you have this erratic approach to rig chartering which deprives them of the necessary 

equipment to enable them," said another senior industry executive. 

He added that ONGC is expecting the rigs to be priced at much cheaper rates than the market, which is not feasible for 

the drill ship owners. 

According to S&P Global Energy, the current jack-up global average stands at $112,900 per day. 

"The jack-up drilling rig day rates in India continue to trail global averages for the JU 300-IC market category," S&P Global 

Energy said in an emailed response. "As of Q4 2025, global day rates for this category stood at $74,326, while the Indian 

average was $35,565." 

It added that the most recent ONGC tender that was cancelled last month had day rates at $55,000, narrowing the gap 

with the global average at that time. However, current Indian rates are at $97,750, still lower than the prevailing global 

average of $112,900 for comparable rigs. 

"Lower operating costs by regional contractors and longer contract durations - typically three years in India compared to 

a global average of one year-contribute to the disparity," said S&P Global Energy. 

The Indian market is dominated by regional contractors, with limited participation from international firms. This makes 

India a niche segment within the global jack-up market. 
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Oil stocks including HPCL, Reliance Industries and Oil India are in focus amid sector-specific triggers, including upstream 

developments, refining 

trends and policy cues, which are expected to influence trading sentiment and near-term movement in energy counters. 

Reliance Industries Ltd and Essar Group have emerged as top bidders for the 16 coal-bed methane (CBM) blocks offered 

across two consecutive bidding rounds, according to a list of bidders released by the Directorate General of Hydrocarbons 

(DGH). State-owned Oil India Ltd bid for three blocks while India's largest oil and gas producer, ONGC, stayed away. 

The government offered three areas for exploration and production of natural gas trapped in underground coal seams in 

the Special CBM Bid Round 2025, and another 13 blocks in the 2026 bidding round. 

Oil Green Energy Ltd (OGEL), a wholly owned subsidiary of Oil India Limited, has entered a Memorandum of 

Understanding (MoU) with Numaligarh Refinery Limited (NRL), for collaboration in the development, procurement and 

supply of renewable energy, with special emphasis on group captive requirement. The MoU was signed by Rajeev Kumar 

Tamuli, General Manager, OGEL, and Rupam Kumar Sarma, General Manager (Technical Services), NRL, in the august 

presence of CMD, OIL & Chairman, NRL; Managing Director, NRL; Directors of OIL and NRL; CEO, OGEL; along with 

other senior officials from both organisations. 

A major fire broke out near the main unit of the newly built Rs 79,450-crore Rajasthan refinery of Hindustan Petroleum 

Corporation Ltd (HPCL) on Monday, a day before the scheduled inauguration by Prime Minister Narendra Modi. Thick 

columns of black smoke emitted from the fire that broke out near the crude distillation unit -- the primary or front-end unit 

that is often referred to as the heart of an oil refinery. 
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Synopsis  India's offshore drilling sector is facing a significant challenge. Oil and Natural Gas Corporation (ONGC) has 

cancelled multiple tenders for jack-up rigs. 

This has led rig operators to consider withdrawing their assets from India. Such actions could disrupt domestic oil 

production. The situation raises concerns about the future of offshore exploration in the country. 

India's offshore drilling sector is staring at a potential supply shock, with executives warning that repeated tender 

cancellations and aggressive cost cutting by Oil and Natural Gas Corp (ONGC) could prompt rig operators to look at 

other markets, hitting domestic oil production. 

State-owned ONGC, India's largest oil and gas producer, is also its largest hirer of rigs. Since 2024, ONGC has cancelled 

four tenders to hire 15 jack-up rigs that are used for drilling in shallow waters. Three tenders were cancelled after price 

bid opening and one before submission. The latest tender cancellation occurred last month. ONGC did not reply to 

queries. 

Read more: Tata Trusts review trustee roles at two entities as Maharashtra law caps lifetime positions 

Owing to this series of flipflops, ADES-Shelf Drilling plans to withdraw five rigs from the Indian market, said executives 

with knowledge of the matter. 

Lack of Clarity on Contracts Flagged 

The Saudi Arabia-headquartered company is the world's largest jack-up rig operator and has about a dozen rigs operating 

in India. 

Read more: Akshaya Tritiya sees 30% volume drop in gold buying amid price spike 

"ADES-Shelf Drilling is evaluating whether to keep its assets in India or trim down its presence, because it has been 

bleeding for some time now," said one of the persons. "If tenders keep getting cancelled, rigs remain idle." 

An offshore rig deteriorates and loses value when it's not working. 

"Even when companies are willing to operate at lower rates, the lack of visibility on contracts from ONGC is a bigger 

concern," the person said. 

ADES-Shelf Drilling did not reply to an email sent by ET. 

"It's a confusing state of affairs. On the one hand, ONGC appoints BP Plc as an adviser to increase oil production on the 

west coast and on the other, you have this erratic approach to rig chartering which deprives them of the necessary 

equipment to enable them," said another senior industry executive. 

He added that ONGC is expecting the rigs to be priced at much cheaper rates than the market, which is not feasible for 

the drill ship owners. 

According to S&P Global Energy, the current jack-up global average stands at $112,900 per day. 

"The jack-up drilling rig day rates in India continue to trail global averages for the JU 300-IC market category," S&P Global 

Energy said in an emailed response. "As of Q4 2025, global day rates for this category stood at $74,326, while the Indian 

average was $35,565." 

It added that the most recent ONGC tender that was cancelled last month had day rates at $55,000, narrowing the gap 

with the global average at that time. However, current Indian rates are at $97,750, still lower than the prevailing global 

average of $112,900 for comparable rigs. 

https://www.themobiworld.com/Index/flowNewsDetail/id/14794025.html?val=4a96ea7e6d2d20b929ea1c1565d2a27c
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"Lower operating costs by regional contractors and longer contract durations - typically three years in India compared to 

a global average of one year-contribute to the disparity," said S&P Global Energy. 

The Indian market is dominated by regional contractors, with limited participation from international firms. This makes 

India a niche segment within the global jack-up market. 
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New Delhi, Apr 20 (PTI) Reliance Industries Ltd and Essar Group have emerged as top bidders for the 16 coal-bed 

methane (CBM) blocks offered across 

two consecutive bidding rounds, according to a list of bidders released by the Directorate General of Hydrocarbons 

(DGH). 

State-owned Oil India Ltd bid for three blocks while India's largest oil and gas producer, ONGC stayed away. 

The government offered three areas for exploration and production of natural gas that is trapped within coal seams 

underground, in the Special CBM Bid Round 2025, and another 13 blocks in the 2026 bidding round. 

Bids for the two rounds closed on March 5. 

The gas produced, called CBM or coal seam gas, is used as a cleaner-burning fuel for power generation, heating, and 

industrial use. It can also be turned into CNG to run automobiles and piped to household kitchens for cooking. It generally 

produces fewer emissions than coal when burned. 

Blocks offered in the 2025 and 2026 Special CBM bid rounds fall in Category II and III basins, where entities offering the 

most work programme (drilling most wells) are awarded the areas. 

Reliance bid for three out of the 13 blocks offered in Special CBM Bid Round 2026 while Essar Oil and Gas Exploration 

and Production Ltd (EOGEPL) bid for three blocks of 2026 round and two of the three blocks offered in 2025 round. 

One block in the 2025 round and seven of 2026 round did not attract any bids, according to DGH. 

Four of the six blocks of 2026 round that got bids, were single bids. The two blocks of 2025 round got multiple bids. 

Reliance was the sole bidder for two blocks in Chhattisgarh and Odisha (SR-ONHP (CBM)-2026/4 block in Mand-Raigarh 

coal field in Chhattisgarh and SR-ONHP(CBM)2026/5 block in IB Valley coal field in Odisha. It was in direct contest with 

EOGEPL for the PG-ONHP(CBM)-2026/5 block in Godavari Valley coal field in Telangana. 

EOGEPL was the sole bidder for PG-ONHP(CBM)-2026/3 block in Godavari Valley coal field in Telangana while state-

owned Oil India Ltd (OIL) was the only bidder for SR-ONHP(CBM)-2026/1 CBM block of Singrauli coalfield in Madhya 

Pradesh. 

OIL and EOGEPL were locked for another block in the Singrauli coalfield of Madhya Pradesh. 

Two blocks in Singrauli coalfield of Madhya Pradesh, offered in 2025 round, got multiple bids -- EOGEPL, Prabha Energy, 

and a consortium of Oilmax Energy and SAS Infotech Pvt Ltd for one and OIL, EOGEPL, Oilmax-SAS Infotech and 

Invenire Petrodyne for the other. 

Prior to the 2025 and 2026 special CBM round, 33 blocks were awarded in four CBM bid rounds. However, most of them 

either have been relinquished or are under relinquishment due to low prospectivity. 

According to the DGH, total prognosticated CBM resource for awarded 33 CBM blocks was about 62.4 trillion cubic feet, 

of which, so far, 9.9 Tcf has been established as Gas in Place (GIP). 

Reliance currently produces gas from two CBM blocks in Madhya Pradesh while Essar's Raniganj East as well as Great 

Eastern Energy Corporation's (GEECL) Raniganj West block (both in West Bengal), too, have been put on production. 

CBM is seen as a way to curb India's dependence on imported natural gas by tapping domestic resources embedded in 

its vast coal reserves. 

https://www.theweek.in/wire-updates/business/2026/04/20/reliance-essar-top-bidders-for-cbm-blocks.html
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India is the world's third-largest gas consumer but meets half of its demand through imports, including liquefied natural 

gas (LNG). Domestic gas output has struggled to keep pace with rising consumption from sectors such as power, 

fertilisers and city gas distribution. That gap has increased exposure to volatile global prices and supply risks. 

CBM offers an alternative because methane is already present in coal seams across major basins such as Jharkhand, 

West Bengal, and Madhya Pradesh. Unlike conventional gas exploration, CBM development leverages existing coal 

geology, potentially lowering geological risk. India has estimated CBM resources of over 2-3 trillion cubic meters, though 

only a fraction has been commercially developed so far. 

Policy support has also improved. The government has allowed pricing and marketing freedom for CBM producers, eased 

land and environmental clearances in some cases, and aligned CBM development with broader upstream reforms. These 

steps aim to attract investment and accelerate production. 
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Empowering You | By Fetching Latest News From All Over The World 

India's offshore drilling sector is staring at a potential supply shock, with executives warning that repeated tender 

cancellations and aggressive cost cutting by Oil and Natural Gas Corp (ONGC) could prompt rig operators to look at 

other markets, hitting domestic oil production. State-owned ONGC, India's largest oil and gas producer, is also its largest 

hirer of rigs. Since 2024, ONGC has cancelled four tenders to hire 15 jack-up rigs that are used for drilling in shallow 

waters. Three tenders were cancelled after price bid opening and one before submission. The latest tender cancellation 

occurred last month. ONGC did not reply to queries. 

Read more: Tata Trusts review trustee roles at two entities as Maharashtra law caps lifetime positions 

Owing to this series of flipflops, ADES-Shelf Drilling plans to withdraw five rigs from the Indian market, said executives 

with knowledge of the matter. 

Lack of Clarity on Contracts Flagged 

The Saudi Arabia-headquartered company is the world's largest jack-up rig operator and has about a dozen rigs operating 

in India.Read more: Akshaya Tritiya sees 30% volume drop in gold buying amid price spike 

ADES-Shelf Drilling is evaluating whether to keep its assets in India or trim down its presence, because it has been 

bleeding for some time now, said one of the persons. If tenders keep getting cancelled, rigs remain idle. 

An offshore rig deteriorates and loses value when it's not working. 

Even when companies are willing to operate at lower rates, the lack of visibility on contracts from ONGC is a bigger 

concern, the person said. 

ADES-Shelf Drilling did not reply to an email sent by ET. 

It's a confusing state of affairs. On the one hand, ONGC appoints BP Plc as an adviser to increase oil production on the 

west coast and on the other, you have this erratic approach to rig chartering which deprives them of the necessary 

equipment to enable them, said another senior industry executive. 

He added that ONGC is expecting the rigs to be priced at much cheaper rates than the market, which is not feasible for 

the drill ship owners. 

According to S&P Global Energy, the current jack-up global average stands at $112,900 per day. 

The jack-up drilling rig day rates in India continue to trail global averages for the JU 300-IC market category, S&P Global 

Energy said in an emailed response. As of Q4 2025, global day rates for this category stood at $74,326, while the Indian 

average was $35,565. 

It added that the most recent ONGC tender that was cancelled last month had day rates at $55,000, narrowing the gap 

with the global average at that time. However, current Indian rates are at $97,750, still lower than the prevailing global 

average of $112,900 for comparable rigs. 

Lower operating costs by regional contractors and longer contract durations  typically three years in India compared to a 

global average of one year-contribute to the disparity, said S&P Global Energy. 

The Indian market is dominated by regional contractors, with limited participation from international firms. This makes 

India a niche segment within the global jack-up market. 

  

https://urallnews.com/ongc-rig-pricing-veto-may-tighten-fuel-tap/
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(ONGC) fell 3.04% to 243 on April 17, 2026  its worst single-session fall since the US tariff shock of April 2. 

The catalyst: Brent crude futures fell below $95 per barrel, down from $100+ as recently as April 1315, on reports of 

progress in US-Iran talks that raised hopes for a partial Strait of Hormuz reopening and Iranian crude returning to global 

markets. ONGC's entire earnings model is a function of Brent crude  the company's upstream realisation (what it receives 

per barrel of oil produced) tracks Brent with a 23 week lag. A $95 Brent versus a $100 Brent is approximately Rs 

1,2001,500 crore less in quarterly EBITDA for ONGC at current production volumes. The question: is this a temporary 

geopolitical relief rally in crude that reverses, or does the West Asia ceasefire scenario permanently reset the oil price 

range to $8090, threatening ONGC's FY27 earnings? 

The Crude Oil Crash  Event Parameters 

Why the Market Sold ONGC  The Earnings Math 

ONGC's financial performance is almost entirely a commodity play. At $90 Brent, ONGC's FY27 net realisation (after 

statutory levies but before LPG subsidy sharing) is approximately $7578/barrel. At $100 Brent, that rises to $8285/barrel. 

The $78/barrel difference across 50+ million barrels of quarterly production translates to Rs 2,8003,200 crore of quarterly 

PAT swing. This is why a 5% crude move creates a 3% ONGC stock move  the earnings leverage to crude price is 

approximately 60% pass-through to PAT. Analysts at Motilal Oswal who had modelled ONGC FY27 PAT at Rs 45,000 

crore (assuming $95 average Brent) are now recalibrating to Rs 40,00042,000 crore if Brent stabilises at $8892. The 

stock's de-rating on April 17 reflects this estimate revision happening in real time. 

The Bull Case  Geopolitical Premium Is Not Going Anywhere 

Every past West Asia ceasefire has been followed by renewed tension within 612 months. Iran returning to full oil exports 

would require not just a US-Iran deal but removal of secondary sanctions, which requires Congressional action in a 

divided US legislature  a multi-year process at minimum. Brent below $90 would require both a geopolitical resolution 

AND a global demand slowdown  the latter is not in consensus forecasts with China's manufacturing PMI recovering and 

India's oil demand growing 56% annually. ONGC at 243 trades at approximately 7x FY26E earnings  already near the 

bottom of its historical 69x band. A 6x P/E (bear case) implies 210; an 8x P/E (recovery) implies 280. The dividend yield 

at 243 (Rs 1215 expected dividend) is 56%  providing a floor for income investors. 

The Twist  ONGC's Biggest Risk Is Not Crude Price 

The market focus on crude price misses ONGC's structural internal problem: flat-to-declining domestic production. 

ONGC's India oil and gas production has been stagnating at 5558 MMT oil equivalent for 5+ years despite massive 

capex. The KG-DWN-98/2 deepwater block  ONGC's biggest growth hope  has faced repeated timeline delays (now 

targeting FY28 plateau production versus original FY24 target). If KG basin ramp-up is delayed again, ONGC loses 

volume growth entirely and becomes a pure crude-price-exposed commodity with declining production  a structurally 

challenged PSU, not a growth company. This is the bear case that some institutional investors are pricing in, not just the 

Brent $94 number. 

ONGC Share Price  Key Technical Levels 

Download the Univest iOS App or Univest Android App to track ONGC live. 

Three Scenarios for ONGC 

ONGC Business Segments  What Is Exposed to Crude 

https://univest.in/blogs/ongc-share-price-falls-crude-oil-crash-april-2026
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Track ONGC live fundamentals on the Univest Screener 

What Should ONGC Shareholders Do? 

The two variables to track: (1) Brent crude price  if it stabilises above $9295, the April 17 sell-off is an overreaction and 

ONGC at 243 is a dividend yield buy. (2) KG basin production timeline  any exchange filing or management statement 

deferring the KG plateau production date beyond FY28 would be a fundamental negative regardless of crude price. Q4 

FY26 results (May 2026) will provide clarity on both. ONGC at 7x earnings and 56% dividend yield is not structurally 

expensive  but production decline is a long-term headwind that crude price cannot permanently offset. 

Subscribe to Univest Pro for ONGC research and oil sector tracking  Start Free Trial 

Conclusion 

ONGC's 3% crash on April 17 is mechanically explained by Brent crude's 5% drop  but the deeper investor debate is 

whether ONGC can generate volume growth to compensate for structural crude price normalisation from the $100+ West 

Asia fear premium. At 243, 7x earnings, and a 56% dividend yield, the risk-reward is asymmetric for patient investors. 

The KG basin production update in May 2026 is the next pivotal catalyst. 

Disclaimer: Investments in securities are subject to market risk. This content is for educational purposes only and does 

not constitute investment advice. Consult a SEBI-registered financial advisor before making any investment decisions. 

For more analysis, visit Univest Blogs 

Frequently Asked Questions 

Q: Why did ONGC share price fall on April 17, 2026? 

ONGC fell 3.04% to 243 on April 17, 2026, as Brent crude declined from $100+ to approximately $94.49/barrel following 

reports of progress in US-Iran negotiations. A potential partial reopening of the Strait of Hormuz raised the prospect of 

Iranian oil returning to global markets, reducing supply fears. 

Q: How does crude oil price affect ONGC's earnings? 

ONGC's upstream realisation tracks Brent crude with a 23 week lag. Every $1/barrel change in Brent translates to 

approximately 500600 crore in quarterly EBITDA. At $95 Brent, ONGC's FY27 PAT estimate is approximately Rs 

40,00042,000 crore; at $100 Brent, this rises to Rs 45,000+ crore. 

Q: Is ONGC a buy after today's fall? 

This article does not constitute investment advice. ONGC at 7x earnings and 56% dividend yield is historically not 

expensive. However, flat domestic production is a structural concern. Consult a SEBI-registered financial advisor before 

making any investment decision. 

Q: What is the ONGC share price target for 2026? 

Analyst consensus 12-month target for ONGC ranges from 255 to 310, depending on crude oil assumption. At $95 

average Brent for FY27, consensus PAT is Rs 40,00042,000 crore, implying a 78x P/E target range. These are analyst 

estimates, not guaranteed returns. 

Q: What is ONGC's dividend yield? 

ONGC paid Rs 11.25 per share as dividend in FY25. Analysts expect Rs 1215 per share for FY26, implying a 56% yield 

at 243. This dividend yield provides a price floor for income-oriented investors even in a declining crude scenario. 

Q: What is the KG-DWN-98/2 deepwater block? 

KG-DWN-98/2 is ONGC's flagship deepwater block in the Krishna Godavari basin. It was expected to reach plateau gas 

production of 1012 MMSCMD by FY24, but has faced multiple timeline delays. Current management guidance targets 

FY28 plateau production. A further delay from this block would confirm ONGC's production stagnation problem. 

Q: How does ONGC compare to global oil companies at current crude prices? 

At $95 Brent, ONGC at 7x earnings is at a significant discount to global peers like BP (10x), Chevron (11x), and 

TotalEnergies (9x). The discount reflects India-specific policy risks (LPG subsidy sharing, dividend extraction by GoI) and 

production decline concerns rather than pure valuation cheapness. 
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Q: What should long-term ONGC shareholders do? 

Monitor Brent crude and the KG basin production update in ONGC's Q4 FY26 results (May 2026). If Brent stabilises 

above $92, hold positions  the dividend yield at 56% compensates for near-term volatility. If KG basin faces another 

delay, reassess. Support at 220230. Consult a SEBI-registered financial advisor. 
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Rig operators, led by ADES-Shelf Drilling, are re-evaluating their presence in India due to Oil and Natural Gas Corporation 

(ONGC) tender cancellations for jack-up rigs. 

This exodus risks undermining India's critical domestic oil production targets, which are essential given the nation's 

persistent ~88% import dependence. The move contrasts sharply with global market trends favoring higher utilization 

and longer contract terms, raising concerns about ONGC's short-term cost-cutting strategy imperiling long-term energy 

security. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

Rig Operators Exit India Amid ONGC Tender Scraps 

The Indian offshore drilling sector faces a supply shock as major international players like ADES-Shelf Drilling consider 

withdrawing assets. This potential departure stems directly from Oil and Natural Gas Corporation's (ONGC) repeated 

cancellations of tenders for jack-up rigs, crucial for shallow-water exploration. Since early 2024, ONGC has scrapped 

four tenders involving fifteen rigs, with decisions made both before and after bid submissions. This inconsistent policy 

and aggressive cost-cutting by India's largest oil producer are pushing operators toward more stable international 

markets. 

Rig Rate Disparity and Global Market Trends 

Data shows a stark disparity between Indian and global day rates for jack-up rigs. The global average for comparable 

rigs was $112,900 per day in Q4 2025, while a recent ONGC tender cancellation proposed just $55,000, with current 

Indian rates around $97,750. This gap is partly due to lower operating costs for regional contractors and longer contract 

durations in India, typically three years compared to a global average of one year. However, the core issue is ONGC's 

pricing expectations, often below what rig owners find feasible. Globally, the offshore drilling rig market is consolidating 

with improved utilization. For example, ADES recently acquired Shelf Drilling, creating the world's largest jack-up fleet 

with 77 units in 19 countries, offering global basin flexibility. Global marketed jack-up utilization is above 90%, and 

average jack-up contract lengths rose to 829 days in H1 2025, a 34% increase from the prior year. This contrasts sharply 

with India's situation, where tender cancellations leave rigs idle, leading to value depreciation and operational uncertainty. 

ONGC's Cost Cuts Jeopardize Energy Security 

ONGC's current strategy of aggressive cost-cutting and tender cancellations poses a significant risk to India's national 

energy security. India relies on imports for approximately 88% of its crude oil, a vulnerability worsened by global 

geopolitical disruptions. ONGC aims to increase domestic oil and gas output by 11% by FY2025-26, targeting 20.838 

million tonnes of oil and 23.708 billion m of natural gas. However, the current tender environment directly undermines 

these production ambitions. ONGC has a history of similar tender cancellations, like the Daman upside gas development 

project in May 2023 over high price quotes, showing a recurring pattern of misaligned market expectations. The departure 

of operators like ADES-Shelf Drilling could lead to a future shortage of rigs, forcing ONGC into more expensive 

procurements or significantly impacting its production goals. This short-sighted approach risks long-term energy security 

for a nation that needs to bridge a substantial supply gap. 

ONGC Pursues Growth Amid Rig Sector Friction 

Despite rig chartering challenges, ONGC is pursuing strategic initiatives, including a $20 billion tender for deepwater rigs 

under the government's 'Samudra Manthan' mission to explore untapped reserves and boost domestic production. The 

https://www.whalesbook.com/news/English/energy/ONGC-Tender-Scraps-Push-Rig-Operators-Out-Threatening-India-Oil-Output/69e594afbca97ee10692cd2e
https://www.whalesbook.com/news/English/energy/ONGC-Tender-Scraps-Push-Rig-Operators-Out-Threatening-India-Oil-Output/69e594afbca97ee10692cd2e
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company is also collaborating with BP as a Technical Service Provider to enhance output from the aging Mumbai High 

field, projecting significant production increases. While ONGC diversifies into green energy, its core mandate to secure 

conventional energy production remains paramount. This friction with rig operators risks hindering its crucial objective, 

potentially forcing a re-evaluation of ONGC's procurement strategies to align with market dynamics and India's urgent 

need for enhanced domestic oil output. 
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The deal highlights United Drilling Tools' ability to deliver specialized equipment that supports ONGC's exploration and 

drilling operations. With this order, the company continues to strengthen its portfolio and expand its footprint in the energy 

sector. 

United Drilling Tools Secures ONGC Order Worth 50.3 Million 

United Drilling Tools Ltd has announced a significant order from Oil and Natural Gas Corporation (ONGC) valued at 50.3 

million. The order pertains to the supply of integral blade stabilizers, reinforcing the company's strong presence in India's 

oilfield equipment manufacturing sector. 

Order Details 

The 50.3 million order involves integral blade stabilizers, which are critical components in drilling operations. These tools 

help maintain borehole stability and improve efficiency in oil and gas exploration. 

Strategic Importance 

Securing this order from ONGC underscores United Drilling Tools' reputation as a trusted supplier of high-quality oilfield 

equipment. It also reflects the company's alignment with India's energy sector growth and ONGC's ongoing exploration 

projects. 

Future Outlook 

Industry experts believe the order will contribute positively to United Drilling Tools' revenue stream and enhance its market 

positioning. The company is expected to leverage this momentum to pursue further contracts in domestic and 

international markets. 
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Oil stocks including HPCL, Reliance Industries and Oil India are in focus amid sector-specific triggers, including upstream 

developments, refining trends and policy cues, which are expected to influence trading sentiment and near-term 

movement in energy counters. 

Oil stocks such as HPCL, Reliance Industries and Oil India are in focus on sectoral developments, including crude price 

movements, refining margins and policy signals, which are likely to guide investor sentiment and short-term market action. 

| Photo Credit: iStockphoto 

Reliance Industries Ltd and Essar Group have emerged as top bidders for the 16 coal-bed methane (CBM) blocks offered 

across two consecutive bidding rounds, according to a list of bidders released by the Directorate General of Hydrocarbons 

(DGH). State-owned Oil India Ltd bid for three blocks while India's largest oil and gas producer, ONGC, stayed away. 

The government offered three areas for exploration and production of natural gas trapped in underground coal seams in 

the Special CBM Bid Round 2025, and another 13 blocks in the 2026 bidding round. 

Oil Green Energy Ltd (OGEL), a wholly owned subsidiary of Oil India Limited, has entered a Memorandum of 

Understanding (MoU) with Numaligarh Refinery Limited (NRL), for collaboration in the development, procurement and 

supply of renewable energy, with special emphasis on group captive requirement. The MoU was signed by Rajeev Kumar 

Tamuli, General Manager, OGEL, and Rupam Kumar Sarma, General Manager (Technical Services), NRL, in the august 

presence of CMD, OIL & Chairman, NRL; Managing Director, NRL; Directors of OIL and NRL; CEO, OGEL; along with 

other senior officials from both organisations. 

A major fire broke out near the main unit of the newly built Rs 79,450-crore Rajasthan refinery of Hindustan Petroleum 

Corporation Ltd (HPCL) on Monday, a day before the scheduled inauguration by Prime Minister Narendra Modi. Thick 

columns of black smoke emitted from the fire that broke out near the crude distillation unit -- the primary or front-end unit 

that is often referred to as the heart of an oil refinery. 
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Government Set to Issue Fresh Notification for E100 Fuel Vehicle Standards 

The Indian government is poised to release a new draft notification outlining test requirements for vehicles capable of 

running on nearly 100 per cent ethanol, known as E100 fuel. This strategic move aims to incentivize automobile 

manufacturers to accelerate the production of Flex-Fuel Vehicles, which can operate on a blend of ethanol and petrol. 

Background and Regulatory Delays 

In December 2022, the road transport ministry initially notified test standards for vehicles using ethanol blends ranging 

from E5 to E85. A subsequent draft notification, issued on June 27, 2025, proposed expanding this to "E85 or more," but 

the final version lapsed after failing to meet the six-month deadline. During this interim period, a significant controversy 

emerged regarding the impact of ethanol-blended fuels on vehicle mileage and increased maintenance needs. 

Renewed Focus Amid Global Crisis 

With the ongoing West Asia crisis highlighting the urgency of promoting alternative fuels, the government has refocused 

efforts on this initiative. The new draft notification will seek stakeholder feedback before implementation, signaling a 

renewed commitment to reducing dependency on traditional petrol. 

 

Industry Readiness and Challenges 

While most vehicle manufacturers have developed prototypes of Flex-Fuel Vehicles, commercial production has not yet 

commenced. Engines designed for E100 are versatile, capable of operating on lower ethanol blends starting from E20. 

The petroleum and natural gas ministry has conducted two rounds of meetings with manufacturers to address key 

hurdles. 

Consumer Concerns and Industry Demands 

In initial discussions, original equipment manufacturers raised critical issues, including consumer worries about higher 

fuel costs due to reduced mileageethanol-fueled vehicles typically offer 27-30 per cent less mileage than petrol 

counterparts. The industry has called for a clear roadmap on ethanol dispensing stations, compensation for mileage loss, 

and incentives to offset the higher costs of Flex-Fuel Vehicles. 

GST Disparity and Policy Support 

Last year, petroleum minister Hardeep Singh Puri advocated for GST parity between Flex-Fuel Vehicles and electric 

vehicles, writing to finance minister Nirmala Sitharaman. Currently, Flex-Fuel Vehicles attract a 28 per cent GST rate, 

compared to just 5 per cent for EVs, posing a significant barrier to adoption. 

This regulatory push underscores the government's broader strategy to enhance energy security and support sustainable 

transportation solutions in India. 

  

https://bharathorizon.com/politics/government-schemes/govt-to-revive-e100-vehicle-standards-for-flex-fuel-cars.html


 

Page 74 of 80. 

Headline India Keeps Petrol and Diesel Prices Steady Despite Global Oil Surge 

Publication Dharmakshethra Edition Online Coverage 

Published Date 20 Apr 2026 

 

India Keeps Petrol and Diesel Prices Steady Despite Global Oil Surge 

https://dharmakshethra.com/india-keeps-petrol-and-diesel-prices-steady-despite-global-oil-surge/ 

  
Against that backdrop, India's decision to hold pump prices steady stands out as a deliberate consumer-shielding move. 

India has kept petrol and diesel prices unchanged even as global crude markets remain under pressure from the West 

Asia conflict, creating a striking contrast with several countries that have already passed on higher fuel costs to 

consumers. The retail pump prices of regular petrol and diesel have remained frozen since May 2022, with Delhi retail 

rates still at 94.77 per litre for petrol and 87.67 per litre for diesel. Reuters, in separate reporting this month, also noted 

that retail fuel prices in India have stayed mostly unchanged despite mounting energy risks from the Middle East. 

The backdrop to this freeze is a fresh oil shock. Reuters reported that Brent crude rose more than 5% on April 20 as 

renewed U.S.-Iran tensions and continuing disruption around the Strait of Hormuz unsettled global energy markets. That 

chokepoint remains central to world oil trade, and the uncertainty around flows has raised fears of a prolonged supply 

and price shock for import-dependent Asian economies. 

Several countries have already responded by raising domestic fuel prices. Reuters reported that Bangladesh increased 

retail fuel prices by 10% to 15% on April 19 because of higher import costs linked to the Iran war, while Kenya also raised 

petrol and diesel prices earlier in the month after a sharp increase in imported petroleum costs. Against that backdrop, 

India's decision to hold pump prices steady stands out as a deliberate consumer-shielding move. 

The economic stakes for India are high because the country imports about 90% of its oil requirements. Reuters reported 

last week that energy-market instability in West Asia is already seen as a rising inflation risk for India, even though retail 

fuel prices have so far remained largely unchanged. A prolonged period of elevated crude prices would place pressure 

on inflation, household budgets, and the broader economy. 

The government, for its part, has stressed that supply remains secure. In a March 12 statement, Petroleum Minister 

Hardeep Singh Puri said India's crude supply position was secure and that volumes arranged exceeded what the Hormuz 

route would otherwise have delivered during the disrupted period. A PIB fact-check also said India had total reserve 

capacity of 74 days and current stock cover of around 60 days at the end of March. 

The price freeze has also triggered political debate, with opposition leaders and campaigners suggesting that the 

government may be delaying any increase in petrol, diesel and LPG prices until after polling in ongoing assembly 

elections. That remains a political interpretation rather than an officially confirmed policy rationale, but it has become part 

of the public argument around why fuel prices have not yet moved despite the global surge. 

For now, the result is that Indian consumers are being insulated from a global fuel shock that is already visible elsewhere. 

But if crude stays elevated and shipping disruption persists, the pressure on oil marketing companies and on fiscal 

management is likely to intensify, making the current freeze increasingly difficult to sustain. 
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The Centre is planning a nationwide policy push to enable the adoption of flex-fuel vehicles (FFVs) that can run on ethanol 

blends of up to E85 (85% ethanol and 15% petrol), as the West Asia conflict prompts India to explore ways to cut oil 

import dependence, according to two people aware of the development and a correspondence reviewed by Mint. 

Indias current 20% ethanol blending mandate, introduced in 2025, had triggered public complaints over reduced mileage 

and concerns around engine performance. 

The Union petroleum and natural gas ministry has called a meeting on Monday to deliberate on the issue. During the 

meeting, a presentation will be made by the working group constituted for preparing the plan for the rollout of FFVs, one 

of the people cited above said, requesting anonymity. 

The working group, comprising experts from oil marketing companies, automobile makers and the government, will 

present its plan to top executives of state-run oil firms and representatives of the automobile industry lobby group Society 

of Indian Automobile Manufacturers (Siam), and officials from relevant ministries. 

Global crude prices have remained volatile amid the conflict, briefly crossing $100 per barrel before easing following a 

ceasefire, with risks of another spike persisting. 

Such a scenario poses a significant fiscal risk to India, considering it imports 90% of its oil requirements. A $1 per barrel 

increase for a year would add around 16,000 crore to the countrys import bill. India sourced oil worth $109.5 billion in 

FY26, according to the petroleum ministrys Petroleum Planning & Analysis Cell (PPAC). 

Recent disruptions in the Strait of Hormuz have further heightened concerns, with the ministry of ports, shipping, and 

waterways saying on Sunday that two vessels had to return to the Persian Gulf after reporting a firing incident while 

exiting the Strait. 

With transport accounting for a bulk of petrol consumption, reducing dependence on fossil fuels in the mobility sector is 

seen as critical. 

Also Read | West Asia war boosts ethanol push  but at what cost? 

Indias automobile market recorded sales of over 12.59 million petrol vehicles in FY26, according to data from government 

portal Vahan. The petrol vehicles make up approximately 44% of the countrys total sales of 28.3 million vehicles, 

underscoring the scale of transition required. 

However, the auto industry remains cautious about the rollout of flex-fuel vehicles. 

The auto industrys qualms before launching flex fuel vehicles in India are about the lack of clarity on pricing of blended 

fuels, the uncertainty around distribution of the blended fuel at retail pumps, as well as about incentives for FFVs, since 

these vehicles are more costly to produce compared to other petrol vehicles, said a person aware of flex fuel vehicle 

policy deliberations. 

Queries sent to the ministries of petroleum and natural gas, heavy industries, and road transport, as well as IOCL, HPCL, 

BPCL, SIAM and major automakers, did not elicit a response till press time. 

Globally, flex-fuel vehicles are used extensively in Brazil, where they were introduced in 2003. Today, they dominate new 

vehicle sales, with over 90% of cars and two-wheelers capable of running fully on ethanol, petrol, or a blend of both (in 

various proportions), supported by a strong sugarcane-based ethanol ecosystem. 

In India, however, experts say that while flex-fuel vehicles are strategically important, rebuilding public trust will be key. 
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Sanjukta Subudhi, associate director of microbial biofuels & biochemicals at The Energy and Resources Institute (TERI), 

a New Delhi-based think tank, said that while tailpipe emissions of FFVs are lower than traditional petrol vehicles, further 

studies and quality safeguards may be required to rebuild public trust. 

Ethanol surplus drives push 

The push is also being driven by a surplus in domestic ethanol production, with capacity at 20 billion litres against demand 

of around 11 billion litres under the E20 programme. 

Faced with surplus capacity, ethanol makers have been lobbying the government for higher blends in fuel as well as 

incentives for flex-fuel vehicles within days of the beginning of the West Asia war, Mint reported on 19 March. 

Higher ethanol blending is the need of the hour, said C.K. Jain, president of the Grain Ethanol Manufacturers Association 

(GEMA), a lobby group covering more than 100 distilleries. Twenty billion litres of ethanol has been produced, and another 

2-3 billion litres will be produced by the end of this year. With this stockpile, it is possible to create a 40% ethanol blend 

in petrol, he said. 

While there is some energy loss in using higher blends of ethanol in fuel, there is no damage to the engine, Jain said. He 

added that since mileage of vehicles is reportedly falling due to the use of ethanol blends, consumers should get a price 

advantage on these blends. 

According to S.S.V. Ramakumar, former director, R&D at Indian Oil, the move towards 20% ethanol blending of petrol 

was made after extensive testing and studies. He had told Mint on 19 March that about 10 billion litres of ethanol meets 

the 20% blending requirement, and the industry estimates 20 billion litres production in 2028. 

So, progressing beyond 20% blending would require further tests and study to establish performance and component 

compatibility, he had said. 

Indias ethanol blended petrol (EBP) programme began in 2003 to reduce oil imports and support farmers. After slow 

initial progress, it accelerated post-2014, achieving 10% blending in 2022 and targeting 20% (E20) by 202526, driven by 

policy support, ethanol price incentives, and expanded feedstocks like sugarcane and grains. 

This January, petroleum minister Hardeep Singh Puri said that while reaching nearly 20% ethanol blending in the ethanol 

supply year 2025, India achieved foreign exchange savings of around $19.3 billion and direct payments exceeding $15 

billion to farmers over the last decade. The ethanol supply year runs from 1 November to 31 October. 
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India must remain prepared for de-escalation as well as any renewed escalation: Defence Minister 

The Informal Group of Ministers (IGoM), headed by Defence Minister Rajnath Singh, reviewed the current situation in 

West Asia and discussed India's preparedness as well as the future course of action during its fourth meeting at Kartavya 

Bhawan-2, New Delhi on April 18, 2026. Minister of External Affairs Dr S. Jaishankar; Minister of Chemicals & Fertilizers 

Jagat Prakash Nadda; Minister of Petroleum and Natural Gas Hardeep Singh Puri; Minister of Consumer Affairs, Food 

and Public Distribution Prahlad Joshi; Minister of Civil Aviation Kinjarapu Rammohan Naidu; Minister of Ports, Shipping 

and Waterways Sarbananda Sonowal; Minister of Power Manohar Lal; Minister of Labour and Employment, Youth Affairs 

& Sports Dr Mansukh Mandaviya; and Minister of State (Independent Charge) of the Ministry of Science & Technology 

Dr Jitendra Singh attended the meeting. 

Defence Minister termed the ground situation of the conflict as uncertain & volatile, and emphasised on the need for India 

to remain prepared not only for de-escalation but also for any renewed escalation. In a post on X, he stated that the 

Government under the leadership of Prime Minister Narendra Modi continues to take swift and effective action to mitigate 

any potential risks or problems arising due to the conflict. 

The 4th meeting of the Informal Group of Ministers (IGoM) on West Asia situation was held today. The NDA Government 

under the leadership of PM Shri @narendramodi continues to take swift and effective action to mitigate any potential 

risks or problem arising due to ongoing West pic.twitter.com/cdjlKdWSA4  Rajnath Singh (@rajnathsingh) April 18, 2026 

Defence Minister made special mention of the Union Cabinet's approval of a proposal for the creation of 'Bharat Maritime 

Insurance Pool' with a sovereign guarantee of Rs 12,980 crore to facilitate continuous maritime insurance coverages. 

This domestic insurance pool ensures that Indian trade continues to have access to affordable insurance for vessels 

carrying cargo from any international origin to Indian ports and vice-versa, even when transiting volatile maritime 

corridors. "This important decision will ensure affordable and continuous insurance coverage for India's maritime trade, 

strengthening the security and stability of India's import-export operations. This is a major step towards a stronger, safer 

and more resilient trade ecosystem for India," he said. 

The IGoM was informed that despite a significant global supply shock, India has maintained adequate fuel stock position, 

with active efforts to ensure uninterrupted supply. Currently, India has inventories of crude oil, petrol, diesel, and ATF 

sufficient for over 60 days of consumption. While LNG stocks sufficient for approximately 50 days and LPG stocks 

sufficient for approximately 40 days respectively are maintained supported by domestic production. To mitigate risks 

arising from heavy dependence on the Strait of Hormuz, the Government has actively diversified import sources, securing 

crude, LNG, and LPG supplies from regions including the United States, Australia, and Latin America. Import 

requirements for April and May 2026 are largely secured, ensuring continuity of supply. 

"PM Modi-led Govt continues to take swift & effective action to mitigate any potential challenges" 

Piped Natural Gas (PNG) is being actively promoted wherever feasible to reduce LPG dependence. Since March 2026, 

more than 4.76 Lakh PNG connections have been gasified. Further, more than 5.33 Lakh customers have been registered 

for new connections. Till 17.04.2026, more than 37,500 PNG consumers have surrendered their LPG connections via 

MYPNGD.in website with a daily growth rate of 15%, indicating a significant shift towards PNG. 

An inter-ministerial Joint Working Group (JWG) has been set-up to ensure availability of petrochemical feedstock supply 

for the domestic market. Subsequently, Govt. of India vide order dated 01.04.2026 has permitted Oil Refinery companies 

including Petrochemical Complexes to make certain minimum quantities of C3 & C4 streams available for critical sectors 

as determined by Centre for High Technology (CHT). Based on the requests received from the Department of 

Pharmaceuticals, Department of Chemicals & Petrochemicals (DCPC), Dept. for Promotion of Industry and internal trade 

(DPIIT), the provision for 1000 MT/day, from LPG pool, has been made for Pharma and Chemical sector companies. 

Since 9th April 2026, around 3200 MT of propylene has been sold. 
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The Ministers were informed that the Wholesale Price Index as well as Retail prices of all food commodities are stable 

and range bound. Additional allocation of 25 LMT wheat has been recommended by IMC for export. Consumer grievances 

with respect to LPG are showing declining trend on national consumer helpline 1915. The supply of Propylene has been 

tied up with BPCL Kochi & Mumbai refineries; and Methanol with Assam Petrochemicals and GNFC. There is no material 

shortage for Propylene and Methanol. 

The IGoM was informed that India has adequate fertiliser stocks of Urea, DAP, NPK, SSP and MOP. From March 01, 

2026 to April 16, 2026, a total of 47.50 lakh tons of fertilisers - 28.22 lakh tons of Urea, 10.17 lakh tons of NPK and 3.34 

lakh tons of DAP, along with 5.77 lakh tons of SSP - have further boosted the stocks. The special arrangement in the 

Department of Fertilisers for procuring LNG for production of Urea has been successful in coordination with the Ministry 

of Petroleum and Natural Gas. The Phosphoric Acid issue has been resolved and a substantial amount of ammonium 

sulphate is being tied up for import, as an alternative fertiliser. 

The meeting was informed that several Indian missions abroad are coordinating for different kinds of fertilisers and input 

for use in India. A number of effective steps are being taken against diversion, hoarding, black marketing and excessive 

sales in pockets. Two meetings with Secretaries, Agriculture of States have already been held to sensitise the field 

officers for effective and appropriate steps for balanced use of fertilisers. In addition, 459 district level task-forces are 

functional. In April alone, 8,330 raids were conducted by States, 171 licenses suspended/cancelled, and 32 FIRs lodged. 

More than 1.85 lakh Nigrani Samitis have been formed to carry out awareness campaigns on judicious use of fertilisers. 

Describing the well-being and welfare of the Indian diaspora as the Government's top priority, Rajnath Singh underlined 

the need to maintain constant communication with them as well as the concerned nations in the Gulf region to provide 

all possible assistance. Within the country, he stressed that the measures being taken to mitigate the impact of the 

situation need to be consistent for a uniformly impactful effect across States/Union Territories. "To ensure the effective 

management of the situation, the best practices adopted by the States/UTs must be identified and systematically 

documented so that they can be shared widely & replicated in other states as well," he said. 

Defence Minister added that due cognizance needs to be taken of the mitigation measures being undertaken by different 

countries to tackle the challenge. "The policy steps, and best practices should be documented so that, as and when 

required, lessons may be drawn from them to further strengthen our response framework," he said. 
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Says government continues to take swift and effective action to mitigate any potential challenges. 

NEW DELHI: The Informal Group of Ministers (IGoM), headed by Defence Minister Rajnath Singh, reviewed the current 

situation in West Asia and discussed India's preparedness as well as the future course of action during its fourth 

meeting.Minister of External Affairs Dr. S Jaishankar; Minister of Chemicals & Fertilizers Jagat Prakash Nadda; Minister 

of Petroleum and Natural Gas Hardeep Singh Puri; Minister of Consumer Affairs, Food and Public Distribution Prahlad 

Joshi; Minister of Civil Aviation Kinjarapu Rammohan Naidu; Minister of Ports, Shipping and Waterways Sarbananda 

Sonowal; Minister of Power Manohar Lal; Minister of Labour and Employment, Youth Affairs & Sports Dr. Mansukh 

Mandaviya; and Minister of State (Independent Charge) of the Ministry of Science & Technology Dr. Jitendra Singh 

attended the meeting. 

Singh termed the ground situation of the conflict as uncertain & volatile, and emphasised on the need for India to remain 

prepared not only for de-escalation but also for any renewed escalation. In a post on X, he stated that the Government 

under the leadership of Prime Minister Shri Narendra Modi continues to take swift and effective action to mitigate any 

potential risks or problems arising due to the conflict. 

Singh made special mention of the Union Cabinet's approval of a proposal for the creation of Bharat Maritime Insurance 

Pool' with a sovereign guarantee of Rs 12,980 crore to facilitate continuous maritime insurance coverages. This domestic 

insurance pool ensures that Indian trade continues to have access to affordable insurance for vessels carrying cargo 

from any international origin to Indian ports and vice-versa, even when transiting volatile maritime corridors. This 

important decision will ensure affordable and continuous insurance coverage for India's maritime trade, strengthening 

the security and stability of India's import-export operations. This is a major step towards a stronger, safer and more 

resilient trade ecosystem for India, he said. 

The IGoM was informed that despite a significant global supply shock, India has maintained adequate fuel stock position, 

with active efforts to ensure uninterrupted supply. Currently, India has inventories of crude oil, petrol, diesel, and ATF 

sufficient for over 60 days of consumption. While LNG stocks sufficient for approximately 50 days and LPG stocks 

sufficient for approximately 40 days respectively are maintained supported by domestic production. To mitigate risks 

arising from heavy dependence on the Strait of Hormuz, the Government has actively diversified import sources, securing 

crude, LNG, and LPG supplies from regions including the United States, Australia, and Latin America. Import 

requirements for April and May 2026 are largely secured, ensuring continuity of supply. 

Piped Natural Gas (PNG) is being actively promoted wherever feasible to reduce LPG dependence. Since March 2026, 

more than 4.76 Lakh PNG connections have been gasified. Further, more than 5.33 Lakh customers have been registered 

for new connections. Till 17.04.2026, more than 37,500 PNG consumers have surrendered their LPG connections via 

MYPNGD.in website with a daily growth rate of 15%, indicating a significant shift towards PNG. 

An inter-ministerial Joint Working Group (JWG) has been set-up to ensure availability of petrochemical feedstock supply 

for the domestic market. Subsequently, Govt. of India vide order dated 01.04.2026 has permitted Oil Refinery companies 

including Petrochemical Complexes to make certain minimum quantities of C3 & C4 streams available for critical sectors 

as determined by Centre for High Technology (CHT). Based on the requests received from the Department of 

Pharmaceuticals, Department of Chemicals & Petrochemicals (DCPC), Dept. for Promotion of Industry and internal trade 

(DPIIT), the provision for 1000 MT/day, from LPG pool, has been made for Pharma and Chemical sector companies. 

Since 9th April 2026, around 3200 MT of propylene has been sold. 

The Ministers were informed that the Wholesale Price Index as well as Retail prices of all food commodities are stable 

and range bound. Additional allocation of 25 LMT wheat has been recommended by IMC for export. Consumer grievances 
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with respect to LPG are showing declining trend on national consumer helpline 1915. The supply of Propylene has been 

tied up with BPCL Kochi & Mumbai refineries; and Methanol with Assam Petrochemicals and GNFC. There is no material 

shortage for Propylene and Methanol. 

The IGoM was informed that India has adequate fertiliser stocks of Urea, DAP, NPK, SSP and MOP. From March 01, 

2026 to April 16, 2026, a total of 47.50 lakh tons of fertilisers - 28.22 lakh tons of Urea, 10.17 lakh tons of NPK and 3.34 

lakh tons of DAP, along with 5.77 lakh tons of SSP - have further boosted the stocks. The special arrangement in the 

Department of Fertilisers for procuring LNG for production of Urea has been successful in coordination with the Ministry 

of Petroleum and Natural Gas. The Phosphoric Acid issue has been resolved and a substantial amount of ammonium 

sulphate is being tied up for import, as an alternative fertiliser. 

The meeting was informed that several Indian missions abroad are coordinating for different kinds of fertilisers and input 

for use in India. A number of effective steps are being taken against diversion, hoarding, black marketing and excessive 

sales in pockets. Two meetings with Secretaries, Agriculture of States have already been held to sensitise the field 

officers for effective and appropriate steps for balanced use of fertilisers. In addition, 459 district level task-forces are 

functional. In April alone, 8,330 raids were conducted by States, 171 licenses suspended/cancelled, and 32 FIRs lodged. 

More than 1.85 lakh Nigrani Samitis have been formed to carry out awareness campaigns on judicious use of fertilisers. 

Describing the well-being and welfare of the Indian diaspora as the Government's top priority, Shri Rajnath Singh 

underlined the need to maintain constant communication with them as well as the concerned nations in the Gulf region 

to provide all possible assistance. Within the country, he stressed that the measures being taken to mitigate the impact 

of the situation need to be consistent for a uniformly impactful effect across States/Union Territories. To ensure the 

effective management of the situation, the best practices adopted by the States/UTs must be identified and systematically 

documented so that they can be shared widely & replicated in other states as well, he said. 

Singh added that due cognizance needs to be taken of the mitigation measures being undertaken by different countries 

to tackle the challenge. The policy steps, and best practices should be documented so that, as and when required, 

lessons may be drawn from them to further strengthen our response framework, he said. 

 


