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NEW DELHI: The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on 

alleged pilferage of gas from ONGC 

block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL has challenged Union 

govt's demand of $2.8bn for the alleged pilferage. Attorney general R Venkataramani opposed the plea and said the 

hearing should be concluded. The CJI-led bench told RIL, We will conclude hearing but will give breathing timeto explore 

conciliation. If you arrive at a settlementreport it to us and we will dispose of the appeal. Routed benefits from ONGC gas 

to govt: RIL in court 

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for 

adjournment before a bench of CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead 

counsel Harish Salve had requested SC to adjourn hearing to July, citing personal health issues and that he would like 

to argue before the SC as he had conducted the proceedings before the arbitral tribunal that had ruled in RIL's favour. 

SC had told RIL to make alternative arrangements in Salve's absence. Prior to the bench taking up RIL's appeal, which 

challenged the decision of a division bench of Delhi HC reversing concurrent findings in favour of RIL by the arbitral 

tribunal and the single-judge bench of HC, senior advocate Mahesh Agrawal repeated the request for adjournment to 

enable RIL explore conciliation. But the bench remained firm about concluding the final hearing. Senior advocate A M 

Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered international arbitral 

award and explained that the flow of gas from ONGC block to RIL was a natural phenomenon. He said that even if RIL 

extracted, although not deliberately, gas belonging to ONGC, the group has fully accounted for it and routed the benefits 

to the govt, hence causing no loss to it. Singhvi said RIL and its global partners had invested $7.4 billion for exploration 

of natural gas, for which the govt bore no risk. The govt received $1.2 billion in terms of royalty, profit and indirect taxes. 

Additionally, govt saved $13.7 billion in subsidy burden. He said the govt demand of additional $2.8 billion is four times 

over RIL's profit of $644 million. And said even if the govt's contention were assumed to be correct on alleged pilferage 

of gas from ONGC block, the Centre is entitled to only $105 million. Arguments will continue Thursday. 
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The Centre on Wednesday strongly opposed Reliance Industries Ltd's repeated requests to adjourn the hearing on the 

alleged pilferage of gas from an 

ONGC block in the Krishna-Godavari Basin to explore conciliation between the two sides. RIL has challenged the Union 

government's demand of $2.8 billion for the alleged pilferage. 

Attorney General Opposes Adjournment 

Attorney General R Venkataramani opposed the plea and insisted that the hearing should be concluded without further 

delay. The bench, led by Chief Justice of India Surya Kant, told RIL, "We will conclude the hearing but will give breathing 

time to explore conciliation. If you arrive at a settlement, report it to us and we will dispose of the appeal." 

RIL's Arguments in Court 

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for 

adjournment before a bench comprising CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, 

RIL's lead counsel Harish Salve had requested the Supreme Court to adjourn the hearing to July, citing personal health 

issues and his desire to argue before the SC as he had conducted the proceedings before the arbitral tribunal that ruled 

in RIL's favour. The SC had told RIL to make alternative arrangements in Salve's absence. 

Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of the Delhi High Court 

reversing concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of the HC, senior 

advocate Mahesh Agrawal repeated the request for adjournment to enable RIL to explore conciliation. However, the 

bench remained firm about concluding the final hearing. 

Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered 

international arbitral award and explained that the flow of gas from the ONGC block to RIL was a natural phenomenon. 

He argued that even if RIL extracted gas belonging to ONGC, although not deliberately, the group has fully accounted 

for it and routed the benefits to the government, causing no loss to it. 

Singhvi further stated that RIL and its global partners had invested $7.4 billion for exploration of natural gas, for which 

the government bore no risk. The government received $1.2 billion in terms of royalty, profit, and indirect taxes. 

Additionally, the government saved $13.7 billion in subsidy burden. He contended that the government's demand of an 

additional $2.8 billion is four times over RIL's profit of $644 million. Even if the government's contention were assumed 

to be correct on the alleged pilferage of gas from the ONGC block, the Centre is entitled to only $105 million. 
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Supreme Court of India declines to halt hearings in KG basin gas dispute involving Reliance Industries Limited and the 

Centre 

The CJI observed that hearings would continue unless both sides jointly informed the court that a settlement had been 

reached | (Photo:PTI) 

New Delhi 

Listen to This Article 

The Supreme Court on Wednesday refused to pause proceedings in the Krishna-Godavari (KG) basin gas migration 

dispute involving the Centre and a consortium led by Reliance Industries Limited (RIL). 

This comes even as the consortium said it would approach the Centre seeking conciliation or mediation in the matter. 

The court is hearing appeals filed by RIL and its partners, UK-based BP Exploration (Alpha) Limited and Canada's Niko 

(NECO) Limited, challenging a Delhi High Court ruling in the KG-D6 gas migration dispute. 

RIL challenged the high court order which upheld the Centre's claim that the Mukesh Ambani-led company and its 

consortium partners had siphoned gas from deposits of ONGC block in the basin, off the coast of Andhra Pradesh. RIL's 

allocated gas block was next to the one being operated by ONGC. 

The issue was mentioned before Chief Justice of India (CJI) Surya Kant on Wednesday. The CJI observed that hearings 

would continue unless both sides jointly informed the court that a settlement had been reached. 

The development came a day after the Centre alleged that the consortium had virtually committed a theft of natural gas 

belonging to state-run ONGC from adjoining offshore fields in the KG basin. 

The matter is being heard by a Bench comprising CJI Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi. 

Petitioners will today approach the government...petitioners will write to the central government to attempt reconciliation 

or mediation. This is an ongoing contract and we are still in a contractual relationship with them, counsel for the 

consortium, including advocates Sameer Parekh and Mahesh Agarwal, told the court. 

Attorney General R Venkataramani, appearing for the Centre, opposed any pause in the proceedings and urged the 

Bench to continue hearing the appeals. 
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The Supreme Court on Wednesday declined to pause proceedings in the KG-basin gas migration dispute after Reliance 

Industries Limited and two foreign firms urged the bench to halt the hearing pending the outcome of mediation with the 

Centre. The court said parties may inform it of any mediation outcome but made clear the hearing would continue. 

What happened in court 

RIL and two unnamed foreign companies told the Supreme Court they intended to write to the Central government 

seeking mediation in the long-running KG-basin gas migration dispute. On the basis of this, they urged the court to stay 

the ongoing proceedings until mediation produced a result. 

Attorney General R Venkataramani opposed the request, urging the Supreme Court to press on with the hearing rather 

than yield the floor to a parallel mediation process. The court sided with the Attorney General's position  declining to halt 

proceedings while leaving open the channel for parties to report back if mediation advances. 

What the KG-basin dispute is about 

The KG-basin gas migration dispute centres on allegations that RIL, operating the KG-D6 block off India's eastern coast 

under a production sharing contract, extracted gas that had migrated from adjacent blocks operated by state-run Oil and 

Natural Gas Corporation. The dispute has been among the most consequential and protracted in India's upstream energy 

sector, involving questions of contract interpretation, sovereign resource ownership, and the rights of PSC operators 

versus the state. 

The case carries significant implications for how India's upstream oil and gas contracts are interpreted  and for the broader 

investment environment in domestic energy exploration at a moment when India is under acute pressure to reduce import 

dependence given the Iran war-driven surge in oil prices. 

This article is for informational purposes only and does not constitute investment advice. Please consult a qualified 

financial advisor before making any investment decisions. 
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The Supreme Court has declined Reliance Industries' request to put the Krishna-Godavari basin gas migration dispute 

hearing on hold, opting to proceed with the case. 

The Supreme Court on Wednesday declined a submission by Reliance Industries to put the hearing in the Krishna-

Godavari basin gas migration dispute on hold for the time being as the company and two other foreign firms sought 

mediation or conciliation with the Centre for an amicable resolution. 

A bench comprising Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi is hearing the appeals 

of RIL (Reliance Industries Ltd), BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that 

set aside an arbitral award in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. 

At the outset, the bench was told by a counsel for the petitioner firms that they would write during the day to the central 

government to attempt reconciliation or mediation. 

''All the petitioners will be writing to the Government of India today seeking mediation... We are submitting that let us 

attempt mediation,'' the counsel said. 

The lawyer urged the bench to put on hold the final hearing at the moment to give mediation a chance, saying the firms 

were still working with the government. 

However, Attorney General R Venkataramani, appearing for the Centre, requested the court to continue with the hearing 

in the case listed for the day. 

''If you come with a successful mediation, wonderful. We will dispose of the matter then,'' the bench said. 

Later in the day, Abhishek Singhvi, appearing for RIL, started advancing submissions in the case. 

The bench, on Tuesday, commenced the final hearing on three separate appeals by RIL and the two other firms 

challenging the Delhi High Court verdict. 

In July 2018, an international arbitration tribunal rejected the Indian government's claim of USD 1.55 billion against RIL 

and its partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel 

by a majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a 

regulatory filing. 

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023 

judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL. 

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions 

drawn by the arbitral tribunal were such that no reasonable person would reach. 

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for 

producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or 

migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal. 

After deducting USD 71.71 million royalty paid on the gas produced and adding interest at the rate of LIBOR plus 2 per 

cent, totalling USD 149.86 million, a total demand of USD 1.55 billion was made on Reliance, BP and Niko. 

https://www.devdiscourse.com/article/law-order/3915679-sc-declines-to-postpone-final-hearing-in-kg-basin-gas-migration-dispute
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Reliance had disputed the government's demand as being based on a ''misreading and misinterpretation of key elements 

of the PSC'', and it said that such a demand was without precedent in the oil and gas industry. 

On November 11, 2016, it sent an arbitration notice. Reliance is the operator of the KG-D6 block with 60 per cent interest 

while BP holds 30 per cent. The remaining 10 per cent is with Niko Resources. 

The government's compensation claim flowed from the report of the Justice (retd) A P Shah Committee. 

The Shah panel, in its August 28, 2016, report, concluded that there had been ''unjust enrichment'' to the contractor of 

the block KG-DWN-98/3 (KG-D6) due to the production of the migrated gas from ONGC's blocks KG-DWN-98/2 and 

Godavari PML. 

Originally, ONGC had sued Reliance for producing gas that had migrated from its blocks KG-DWN-98/2 (KG-D5) and 

Godavari PML in the KG basin to the adjoining KG-D6 block of Reliance. 

Under the direction of the Delhi High Court, the government had appointed a one-man committee under retired Justice 

Shah to go into the issue. Shah, however, said the compensation should go to the government as it is the owner of all 

unproduced natural resources. 
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बुलढाणा (महाराष्ट्र ) में वकसान धरने पर बैठ गए हैं। उन्हें पर्ााप्त डीजल नही ंवमल पा रहा है। वबन डीजल 

के खेती करना नामुमवकन है। वकसी जगह लोगो ंमें मारपीट की नौबत आ गई है। एक जगह टरक, टैै्रक्टर, टर ॉली और अपने-अपने वडबे्ब, डर म 

वलए लोगो ंकी लंबी-लंबी कतार लगी है। वकसान पेटर ोल पंप के पास ही रात गुजारने, सोने को वििश हैं, वलहाजा मच्छरदानी तान कर बंदोबस्त कर 

रहे हैं। कोई पेटर ोल पंप ही बंद कर वदर्ा गर्ा है। तख्ती टांग दी गई है-पेटर ोल खत्म है और डीजल र्हां नही ंवबकता। र्ह भारत देश की औसत 

तस्वीर है, हकीकत है, लेवकन कें द्रीर् पेटर ोवलर्म मंत्री हरदीप पुरी दािा कर रहे हैं वक देश में कचे्च तेल, नेचुरल गैस, रसोई गैस, पेटर ोल-डीजल की 

कोई कमी नही ंहै। ऐसे विरोधाभास में कब तक वजएगा आम भारतीर्? कुछ आंकडे गौरतलब हैं। इंवडर्न ऑर्ल कंपनी ने 95,000 करोड रुपए 

से अवधक, भारतीर् पेटर ोवलर्म ने 65,000 करोड रुपए से अवधक, वहंदुस्तान पेटर ोवलर्म ने 48,000 करोड से अवधक और ओएनजीसी ने 1.5 लाख 

करोड रुपए से अवधक के मुनाफे कमाए हैं। आम उपभोक्ता को वकतने ससे्त पेटर ोल-डीजल और एलपीजी मुहैर्ा कराए गए? सरकार इस संदभा 

में वबलु्कल खामोश है। अलबत्ता पेटर ोवलर्म मंत्री जरूर रुदनािस्था में कहते रहे हैं वक अब भी तेल कंपवनर्ो ंको रोजाना 750 करोड रुपए का 

घाटा है। पेटर ोल-डीजल के दाम वजतने बढाए गए हैं, उससे तो कंपवनर्ो ंके नुकसान की 15 फीसदी ही भरपाई होगी। र्वद पेटर ोल-डीजल 10 रुपए 

प्रवत लीटर महंगे वकए जाएंगे, तो घाटे की 50 फीसदी भरपाई हो सकती है। जब पेटर ो पदार्ा 17-18 रुपए महंगे होगें, तो तेल कंपवनर्ो ंका मुनाफा 

शुरू हो सकता है। आखखर रे् मुनाफे वकसके वलए हैं? क्या इनका एक वहस्सा आम उपभोक्ता से साझा नही ंकरना चावहए। जब देश में 70-72 

डॉलर प्रवत बैरल कच्चा तेल आ रहा र्ा, तब भी कंपवनर्ो ंने पेटर ो पदार्ों के खुदरा दाम क्यो ंनही ंघटाए रे्? रे् भारत की सािाजवनक उपक्रम िाली 

कंपवनर्ां हैं, जो करदाता और शेर्रधारक के पैसे से चलती हैं। वकसी लाला की दुकानदारी नही ंहै। बहरहाल भारत में तेल-संकट का दौर है और 

एक बडी तेल कंपनी करीब 2 लाख करोड रुपए अमरीका में वनिेश करेगी! आपदा में भारतीर् कंपनी अपने देश में नही,ं विदेश में वनिेश करेगी, 

इससे कुरूप और भद्दा विरोधाभास क्या हो सकता है? इसी तरह दिाएं बनाने िाली एक बडी कंपनी भी करीब 2 लाख करोड रुपए अमरीका में 

ही वनिेश करेगी। र्ह कैसा राष्ट्र िाद है? एक और विरोधाभास उले्लखनीर् है। माचा-अपै्रल में भारत में 1.32 लाख करोड रुपए का कच्चा तेल 

आर्ात वकर्ा गर्ा। वफर उसे ररफाइन करके 150 गरीब देशो ंको 52,826 करोड रुपए के पेटर ो पदार्ा वनर्ाात कर वदए गए। 

शेष वकसी अन्य देश में बेच वदर्ा होगा! सिाल है वक जब देश संकट में है, पेटर ोल-डीजल-गैस के वलए मारामारी है, ऐसी खस्थवत में तेल देश के काम 

आना चावहए र्ा, लेवकन एक जमात को अपने धंधे और मुनाफे की ही वचंता है। सरकार ने न तो कोई कारािाई की है और न ही ऐसे विरोधाभास 

का खुलासा वकर्ा है, लेवकन मीवडर्ा में सब कुछ बेनकाब हो गर्ा। इन मुनाफो ंके बािजूद देश की सबसे प्रमुख ररलारं्स कंपनी विश्व में 106िें 

स्थान पर है। पहले 100 में कोई भी भारतीर् कंपनी नही ंहै। बहरहाल चार वदन में पेटर ोल-डीजल के दाम दूसरी बार बढाए गए हैैैैं। सतही तौर 

पर ‘ऊंट के मंुह में जीरा' समान लगते हैं, लेवकन उनके द्वारा िसूली व्यापक है। हालांवक कुल 4 फीसदी के करीब बढोतरी की गई है। दुवनर्ा में 

सबसे कम दाम भारत में ही बढाए गए हैं। सरकार ने 16 बार उत्पाद शुल्क बढा कर 42-43 लाख करोड रुपए कूटे हैं। र्ह विपक्ष का आरोप है, 

वलहाजा हम इसकी पुवष्ट् नही ंकर सकते। इसी दौरान अंतरराष्ट्र ीर् मुद्रा कोष का आकलन सामने आर्ा है वक ईरान रु्द्ध और उससे उपजे संकट, 

वकल्लत के कारण िैवश्वक जीडीपी में 500-800 अरब डॉलर का नुकसान हो सकता है। र्वद रु्द्ध के समापन की घोषणा राष्ट्र पवत टं ैै् रप आज ही 

कर दें  और ईरान भी उसे कबूल कर ले, तो भी सामान्य हालात होने में 6 माह से एक साल तक का िक्त लग सकता है। तेल कुओं, ररफाइनररर्ो ं

आवद के पुनवनामााण में तो 3-5 साल लग सकते हैं। तब तक संकट बरकरार रहेगा। कई स्थानो ंसे ऐसी सूचनाएं आ रही हैं वक पेटर ोल-डीजल लेने 

गए लोगो ंको खाली हार् िापस लौटना पडा है। रसोई गैस के वलए भी कतारें  लगी हैं और आपूवता नही ंहो पा रही है। सरकारी दािो ंके अनुसार 

तेल-गैस की देश भर में कोई कमी नही ंहै, अवतररक्त स्टाक पडा हुआ है, लेवकन हकीकत इससे अलग है क्योवंक इनकी खरीद को कतारो ंमें लगे 

लोगो ंको खाली हार् िापस लौटना पड रहा है। आपूवता की व्यिस्था चरमरा गई लगती है। 

  

https://www.divyahimachal.com/2026/05/contradictions-of-the-oil-crisis/
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Oil India to ramp up exploration capex to Rs.10,000 cr, boost output in FY27: CMD 

https://htsyndication.com/mint/article/oil-india-to-ramp-up-exploration-capex-to-rs.10%2C000-cr%2C-boost-output-in-

fy27%3A-cmd/100468500 

  
State-run Oil India Ltd (OIL) plans to raise its exploration and production capital expenditure by over 10% to Rs.10,000 

crore this fiscal year, chairman and managing director Ranjit Rath said, as the country grapples with an energy shock 

amid the West Asia war. 

The Maharatna company, which traces its origin to India's first commercial crude oil discovery in Digboi (Assam), expects 

to produce about 4 million tonnes (mt) of crude oil this fiscal, compared with 3.45 mt in FY26. He added that work on the 

$20-billion Mozambique LNG project has resumed. Oil India, part of an Indian consortium comprising ONGC Videsh Ltd 

(OVL) and Bharat Petroleum Corp. Ltd (BPCL), holds a 4% stake in the project, which is expected to start... 

  

https://htsyndication.com/mint/article/oil-india-to-ramp-up-exploration-capex-to-rs.10%2C000-cr%2C-boost-output-in-fy27%3A-cmd/100468500
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RIL seeks conciliation with Centre in KG gas row; SC says hearing will continue 

https://www.hindustantimes.com/india-news/ril-seeks-conciliation-with-centre-in-kg-gas-row-sc-says-hearing-will-continue-

101779269781886.html 

  
The development came a day after the Centre accused the consortium of having virtually committed a theft of natural 

gas belonging to state-run ONGC. 

The Supreme Court on Wednesday declined to pause proceedings in the high-stakes Krishna Godavari (KG) basin gas 

migration dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium, even as the consortium 

informed the court that it intends to approach the Union government seeking conciliation or mediation of the matter. 

After the RIL's legal team mentioned the matter before Chief Justice of India Surya Kant, the CJI said that the hearing 

would continue unless both sides jointly informed the court that a resolution had been reached. 

The development came a day after the Centre accused the consortium of having virtually committed a theft of natural 

gas belonging to state-run Oil and Natural Gas Corporation (ONGC) from adjoining offshore fields in the KG basin off the 

Andhra Pradesh coast. 

The hearing had commenced before a bench comprising the CJI and justices Joymalya Bagchi and Vipul M Pancholi. 

Petitioners will today to approach the governmentpetitioners will write to the central government to attempt reconciliation 

or mediation. This is an ongoing contract and we are still in a contractual relationship with them, the counsel for the 

consortium, including advocates Sameer Parekh and Mahesh Agarwal, told the court. 

Attorney General R Venkataramani, appearing for the Centre, opposed any halt in the proceedings and urged the court 

to continue hearing the appeals. 

Let us complete the hearing, my lords. If there is any other development in the meantime, we can always bring it to the 

notice of the court. Why should the hearing be discontinued? the attorney general submitted. 

The bench agreed with the Centre's position. 

Both parties have to agree, the CJI observed initially, before adding: Both parties have to come to us and say that there 

is a resolution, then we will immediately dispose of the matter. The petitioners have already begun. We can stop the 

hearing once both sides tell us it has been resolvedlet us hear and we can record that mediation has been attempted. 

The dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block 

operated by the RIL-led consortium and was subsequently extracted between 2009 and 2013. 

On Tuesday, the Centre alleged before the court that the consortium unlawfully benefited from gas originating in ONGC's 

fields. Addressing the bench, Venkataramani argued that the consortium was accountable for extracting gas that had 

naturally migrated across reservoir boundaries beneath the seabed. 

There were two blocks. ONGC had a block, they had a block. Gas migrated. You virtually committed a theft of my gas 

and you are accountable for that, the attorney general submitted. 

The consortium, however, strongly denied the allegation, contending that migration of hydrocarbons across underground 

reservoirs was a natural geological phenomenon incapable of being prevented by artificial means. 

Senior advocate Abhishek Manu Singhvi, appearing for the consortium, argued that the extraction could not be 

characterised as deliberate siphoning or theft. 

When you extract by a natural process of pressure, from the nearby sea block, some oil will always flow and migrate. 

That has nothing to do with voluntariness, deliberation, intent. That becomes a bugbear with them to add it to what they 

call stolen gas. There is nothing, it is a pressure movement, Singhvi argued. 

https://www.hindustantimes.com/india-news/ril-seeks-conciliation-with-centre-in-kg-gas-row-sc-says-hearing-will-continue-101779269781886.html
https://www.hindustantimes.com/india-news/ril-seeks-conciliation-with-centre-in-kg-gas-row-sc-says-hearing-will-continue-101779269781886.html
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The litigation arises out of a production sharing contract executed in 2000 between the Centre and the RIL-led consortium 

for exploration and extraction of natural gas in the KG basin. Commercial production from the KG-D6 block adjoining 

ONGC's fields began in April 2009. 

At the relevant time, RIL held a 60% participating interest in the block, while BP Plc and Niko Resources held 30% and 

10% stakes respectively. 

The controversy surfaced in 2013 when ONGC alleged that the consortium had drilled wells close to the boundary areas 

and extracted gas migrating from ONGC's adjoining blocks, leading to what it described as unjust enrichment. 

The Union government subsequently sought disgorgement of gains from the consortium, claiming nearly $1.5 billion 

along with approximately $174 million in interest. 

The consortium invoked arbitration under the production sharing contract. In July 2018, an arbitral tribunal ruled in favour 

of the consortium, holding that the contract did not prohibit extraction and sale of gas that had naturally migrated from 

adjoining reservoirs. 

While a single judge of the Delhi high court upheld the arbitral award in May 2024, a division bench on February 14, 2025 

reversed the ruling and set aside the award, holding it contrary to settled principles of law. The consortium has challenged 

that judgment before the Supreme Court. 
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Today's News » Oil India to ramp up exploration capex to ₹100 billion, boost output in FY27: CMD 

http://www.indianoilandgas.com/viewnews.php?id=64644 

  
Regulation Alternative Energy / Fuel New Projects Market Watch Companies May 21, 2026: State-run Oil 

India Ltd (OIL) plans to raise its exploration and production capital expenditure by over 10% to 100 billion this fiscal year, 

chairman and managing director Ranjit Rath said, as the country grapples with an energy shock amid the West Asia war. 

The Maharatna company, which traces its origin to Indias first commercial crude oil discovery in Digboi (Assam), expects 

to produce about 4 million tonnes (mt) of crude oil this fiscal, compared with 3.45 mt in FY26. He added that work on the 

$20-billion Mozambique LNG project has resumed. 

Oil India, part of an Indian consortium comprising ONGC Videsh Ltd (OVL) and Bharat Petroleum Corp. Ltd (BPCL), 

holds a 4% stake in the project, which is expected to start production by late 2028 or early 2029. 
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Oil India to ramp up exploration capex to ₹10,000 cr, boost output in FY27: CMD 

https://www.justdial.com/JdSocial/news/Business-generic/Oil-India-to-ramp-up-exploration-capex-to-10-000-cr-boost-

output-in-FY27-CMD/1779235426468898 

  
OIL, India's second-largest exploration and production company after Oil and Natural Gas Corporation, operates about 

28 rigs and has recently mobilised two charter-hired rigs, with plans to add two more. 

  

https://www.justdial.com/JdSocial/news/Business-generic/Oil-India-to-ramp-up-exploration-capex-to-10-000-cr-boost-output-in-FY27-CMD/1779235426468898
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‘Virtually Committed a Theft': Centre Accuses Reliance-Led Consortium of Stealing ONGC Gas in KG 

Basin 

https://lawtrend.in/virtually-committed-a-theft-centre-accuses-reliance-led-consortium-of-stealing-ongc-gas-in-kg-basin/ 

  
In a dramatic showdown before the Supreme Court on Tuesday, the Central government accused a Reliance Industries 

Limited (RIL)-led consortium 

of stealing natural gas belonging to the state-run Oil and Natural Gas Corporation (ONGC) from the Krishna Godavari 

(KG) basin off the Andhra Pradesh coast. 

The allegation was made by Attorney General R Venkataramani before a three-judge bench comprising Chief Justice of 

India Surya Kant, Justice Joymalya Bagchi, and Justice Vipul M. Pancholi. The court was hearing an appeal filed by RIL 

challenging a February 14, 2025, Delhi High Court order that overturned a previous arbitral award and single-judge ruling 

which had favored the consortium. 

There were two blocks. ONGC had a block, they had a block. Gas migrated, Attorney General Venkataramani argued. 

You [the RIL-led consortium virtually committed a theft of my gas and you are accountable for that. 

Natural Phenomenon or Unjust Enrichment'? 

Defending the consortium, Senior Advocate A M Singhvi countered the government's allegations, arguing that the 

movement of gas was not a deliberate act but a natural consequence of subsea pressure. 

Singhvi emphasized the high-risk, high-investment nature of the deep-sea exploration project, pointing out that ONGC 

had did nothing at the time they got their blocks. He explained that because the seabed lies 2,000 feet below, physical 

boundaries do not exist beyond coordinate lines of longitude and latitude. 

When you extract by a natural process of pressure, from the nearby sea block, some oil will always flow and migrate, 

Singhvi told the bench. That has nothing to do with voluntariness, deliberation, intent. That becomes a bugbear with them 

to add it to what they call stolen gas. There is nothing, it is a pressure movement. 

When questioned by Justice Bagchi about the absence of artificial barriers between the blocks, Singhvi confirmed that 

such barriers are impossible by definition, adding that the government ultimately benefits from the extraction through 

royalties and taxes regardless of which block the gas originated from. 

A Decades-Long Subsea Battle 

The roots of the multi-billion-dollar dispute stretch back to 2000, when the RIL-led consortiumconsisting of RIL (60% 

stake), BP Plc (30%), and Niko Resources (10%)signed a production-sharing contract (PSC) with the Centre to explore 

the KG basin. 

Commercial production began in April 2009 at assets adjacent to ONGC's Godavari petroleum and mining lease and the 

KG-DWN-98/2 block. 

However, in 2013, ONGC accused RIL of drilling wells so close to its block boundaries that it caused natural gas to 

migrate from ONGC's fields into RIL's KG-D6 block. ONGC claimed this resulted in unjust enrichment for RIL between 

2009 and 2013. 

In response, the Indian government demanded a disgorgement of approximately $1.5 billion from RIL and its partners, 

alongside an additional $174 million in interest. RIL subsequently contested this demand by invoking the contract's 

arbitration clause. 

The Legal Tug-of-War 

The dispute has seen sharp reversals across different legal forums: 

https://lawtrend.in/virtually-committed-a-theft-centre-accuses-reliance-led-consortium-of-stealing-ongc-gas-in-kg-basin/
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July 2018: An international arbitral tribunal ruled in favor of RIL, concluding that the production-sharing contract did not 

forbid the consortium from extracting and selling gas that naturally migrated from an external source. 

May 2024: A single-judge bench of the Delhi High Court dismissed the Centre's challenge against the arbitral ruling. 

February 14, 2025: A division bench of the Delhi High Court set aside both the single-judge's order and the arbitral award, 

declaring them contrary to the settled position of law. 

With the Delhi High Court's 2025 ruling having revived the government's multi-billion-dollar claims, the battle has now 

reached its final frontier in the Supreme Court, where the bench will decide who ultimately owns the migrated gas of the 

KG Basin. 
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RIL seeks conciliation with Centre in KG gas row; SC says hearing will continue 

https://www.msn.com/en-in/news/india/ril-seeks-conciliation-with-centre-in-kg-gas-row-sc-says-hearing-will-continue/ar-

AA23Dzdd 

  
The Supreme Court on Wednesday declined to pause proceedings in the high-stakes Krishna Godavari (KG) basin gas 

migration dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium, even as the consortium 

informed the court that it intends to approach the Union government seeking conciliation or mediation of the matter. After 

the RIL's legal team mentioned the matter before Chief Justice of India Surya Kant, the CJI said that the hearing would 

continue unless both sides jointly informed the court that a resolution had been reached. The development came a day 

after the Centre accused the consortium of having virtually committed a theft of natural gas belonging to state-run Oil and 

Natural Gas Corporation (ONGC) from adjoining offshore fields in the KG basin off the Andhra Pradesh coast. The hearing 

had commenced before a bench comprising the CJI and justices Joymalya Bagchi and Vipul M Pancholi. Petitioners will 

today to approach the government petitioners will write to the central government to attempt reconciliation or mediation. 

This is an ongoing contract and we are still in a contractual relationship with them, the counsel for the consortium, 

including advocates Sameer Parekh and Mahesh Agarwal, told the court. Attorney General R Venkataramani, appearing 

for the Centre, opposed any halt in the proceedings and urged the court to continue hearing the appeals. Let us complete 

the hearing, my lords. If there is any other development in the meantime, we can always bring it to the notice of the court. 

Why should the hearing be discontinued? the attorney general submitted. The bench agreed with the Centre's position. 

Both parties have to agree, the CJI observed initially, before adding: Both parties have to come to us and say that there 

is a resolution, then we will immediately dispose of the matter. The petitioners have already begun. We can stop the 

hearing once both sides tell us it has been resolvedlet us hear and we can record that mediation has been attempted. 

The dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block 

operated by the RIL-led consortium and was subsequently extracted between 2009 and 2013. On Tuesday, the Centre 

alleged before the court that the consortium unlawfully benefited from gas originating in ONGC's fields. Addressing the 

bench, Venkataramani argued that the consortium was accountable for extracting gas that had naturally migrated across 

reservoir boundaries beneath the seabed. There were two blocks. ONGC had a block, they had a block. Gas migrated. 

You virtually committed a theft of my gas and you are accountable for that, the attorney general submitted. The 

consortium, however, strongly denied the allegation, contending that migration of hydrocarbons across underground 

reservoirs was a natural geological phenomenon incapable of being prevented by artificial means. Senior advocate 

Abhishek Manu Singhvi, appearing for the consortium, argued that the extraction could not be characterised as deliberate 

siphoning or theft. When you extract by a natural process of pressure, from the nearby sea block, some oil will always 

flow and migrate. That has nothing to do with voluntariness, deliberation, intent. That becomes a bugbear with them to 

add it to what they call stolen gas. There is nothing, it is a pressure movement, Singhvi argued. The litigation arises out 

of a production sharing contract executed in 2000 between the Centre and the RIL-led consortium for exploration and 

extraction of natural gas in the KG basin. Commercial production from the KG-D6 block adjoining ONGC's fields began 

in April 2009. At the relevant time, RIL held a 60% participating interest in the block, while BP Plc and Niko Resources 

held 30% and 10% stakes respectively. The controversy surfaced in 2013 when ONGC alleged that the consortium had 

drilled wells close to the boundary areas and extracted gas migrating from ONGC's adjoining blocks, leading to what it 

described as unjust enrichment. The Union government subsequently sought disgorgement of gains from the consortium, 

claiming nearly $1.5 billion along with approximately $174 million in interest. The consortium invoked arbitration under 

the production sharing contract. In July 2018, an arbitral tribunal ruled in favour of the consortium, holding that the contract 

did not prohibit extraction and sale of gas that had naturally migrated from adjoining reservoirs. While a single judge of 

the Delhi high court upheld the arbitral award in May 2024, a division bench on February 14, 2025 reversed the ruling 

and set aside the award, holding it contrary to settled principles of law. The consortium has challenged that judgment 

before the Supreme Court. 
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Cong alleges ONGC mismanagement 

https://www.millenniumpost.in/nation/cong-alleges-ongc-mismanagement-660626 

  
Congress leader and Rajya Sabha MP Shaktisinh Gohil on Tuesday launched a sharp attack on the Narendra Modi 

government, alleging systematic mismanagement at Oil and Natural Gas Corporation (ONGC) that, he claimed, led to an 

annual loss of 3.695 million metric tonnes in domestic oil and gas production. Gohil alleged that water injection levels  a 

critical process for maintaining well health and sustaining output  had been reduced by 20 to 70 per cent across ONGC's 

three major fields: Mumbai High, Neelam and Heera, which together account for 59 per cent of India's domestic oil and 

gas production. Water injection at Mumbai High was reduced by 53 per cent, at Neelam by 42 per cent, and at Heera by 

78 per cent, he claimed. 

  

https://www.millenniumpost.in/nation/cong-alleges-ongc-mismanagement-660626
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KG-basin dispute: SC starts hearing on RIL's appeal against HC order 

https://www.millenniumpost.in/business/kg-basin-dispute-sc-starts-hearing-on-rils-appeal-against-hc-order-660637 

  
New Delhi: The Supreme Court on Tuesday commenced final hearing on appeals of Reliance Industries Limited (RIL) 

and two other foreign firms challenging 

a Delhi High Court verdict that set aside an arbitral award in their favour in the Krishna-Godavari Basin gas migration 

dispute with the Centre. 

RIL, BP Exploration (Alpha) Limited and Niko (NECO) Limited have assailed the February 14, 2025 order of the high 

court setting aside an order of the single judge bench which had upheld the arbitral award in favour of RIL and its two 

partners for allegedly siphoning off gas from deposits they had no right to exploit. 

In July 2018, an international arbitration tribunal rejected the Indian government's claim of $1.55 billion against RIL and 

its partners for allegedly siphoning gas from deposits they had no right to exploit. 

The three-member arbitral panel by a majority of 2-1 had also awarded $8.3 million compensation to the three partners, 

Reliance had said in a regulatory filing. 

A bench comprising Chief Justice Surya Kant and justices Joymalya Bagchi and Vipul M Pancholi heard senior advocate 

Abhishek Singhvi on behalf of RIL. 

Singhvi, representing RIL, refuted the Centre's claim that RIL siphoned gas that had migrated from the neighbouring 

blocks of state-owned ONGC into RIL's KG-D6 block. He said that the gas flow was a purely physical phenomenon driven 

by pressure differentials, comparing it to osmosis. 

The senior lawyer emphasized that the theft allegation was technically and legally flawed. He said while the government 

contributed zero capital and bore no exploration risk, it remained the ultimate beneficiary of all extracted gas. 

The gas belongs to the government. It is the same receiver, Singhvi said, adding that the government receives royalties 

and profit shares regardless of which block the gas originated from. He said that RIL spent $7.4 billion on an ultra-

deepwater project, a frontier of subsea engineering where other operators, including ONGC had struggled to produce for 

years. 

He said by supplying gas to priority sectors like fertilizer and power at government-fixed prices ($2.8 to the project saved 

India $13.7 billion in subsidies). 

It is the single largest success story in domestic gas production, contributing 30 percent of India's output. Yet, I stand 

accused of theft, Singhvi said. 

The hearing on the pleas would commence on Wednesday. 

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023 

judgment of a single-judge which was passed in favour of Mukesh Ambani-owned RIL. 

The single judge, while upholding the arbitral award, had said it was not persuaded to hold that the conclusions drawn 

by the arbitral tribunal were such that no reasonable person would reach. The oil ministry on November 4, 2016, slapped 

a demand of $1.47 billion on Reliance-BP-Niko combine for producing in seven years ending March 31, 2016 about 

338.332 million British thermal units of gas that had seeped or migrated from ONGC's blocks into their adjoining KG-D6 

in the Bay of Bengal. 

After deducting $71.71 million royalty paid on the gas produced and adding an interest at the rate of LIBOR plus 2 per 

cent, totalling $149.86 million, a total demand of $1.55 billion was made on Reliance, BP and Niko. Reliance had disputed 

the government's demand as being based on a misreading and misinterpretation of key elements of the PSC, and it said 

that such a demand was without precedent in the oil and gas industry. 

https://www.millenniumpost.in/business/kg-basin-dispute-sc-starts-hearing-on-rils-appeal-against-hc-order-660637
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It on November 11, 2016, slapped an arbitration notice. Reliance is the operator of the KG-D6 block with 60 per cent 

interest while BP holds 30 per cent. The remaining 10 per cent is with Niko Resources. 

The government's compensation claim flowed from the report of the Justice (retd) A P Shah Committee. 

The Shah panel, in its August 28, 2016, report, concluded that there has been unjust enrichment to the contractor of the 

block KG-DWN-98/3 (KG-D6) due to the production of the migrated gas from ONGC's blocks KG-DWN-98/2 and Godavari 

PML. Originally, ONGC had sued Reliance for producing gas that had migrated from its blocks KG-DWN-98/2 (KG-D5) 

and Godavari PML in the KG basin to adjoining KG-D6 block of Reliance. 

Under the direction of the Delhi High Court, the government had appointed a one-man committee under retired Justice 

A P Shah to go into the issue. Shah, however, said the compensation should go to the government as it is the owner of 

all unproduced natural resources. 
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Oil India reported a 62% rise in consolidated Q4 net profit to 2,424 crore. 

Summary 

OIL, Indias second-largest exploration and production company after Oil and Natural Gas Corporation, operates about 

28 rigs and has recently mobilised two charter-hired rigs, with plans to add two more.New Delhi: State-run Oil India Ltd 

(OIL) plans to raise its exploration and production capital expenditure by over 10% to 10,000 crore this fiscal year, 

chairman and managing director Ranjit Rath said, as the country grapples with an energy shock amid the West Asia war. 

The Maharatna company, which traces its origin to Indias first commercial crude oil discovery in Digboi (Assam), expects 

to produce about 4 million tonnes (mt) of crude oil this fiscal, compared with 3.45 mt in FY26. He added that work on the 

$20-billion Mozambique LNG project has resumed. Oil India, part of an Indian consortium comprising ONGC Videsh Ltd 

(OVL) and Bharat Petroleum Corp. Ltd (BPCL), holds a 4% stake in the project, which is expected to start production by 

late 2028 or early 2029. 

"Last year (FY26), we did a capex of about what 8,900 crore. Going forward, we are looking to cross 10,000 crore. This 

is the projected capex of Oil India Ltd for the purpose of exploration, which includes seismic, 2D and 3D, and drilling and 

workover," Rath told Mint in an interview.Seismic exploration is a method used to locate oil and gas reserves beneath 

the earths surface by sending sound waves and studying how they bounce back. In 2D (two-dimensional) surveys, both 

the sound source and sound detector are moved along a single line to obtain a basic view of subsurface structures, while 

3D surveys cover a larger area, using multiple sensors to create a more detailed image of potential reserves. Workover 

refers to the maintenance and repair of existing oil wells. 

After drilling a record 74 wells in FY26, including 22 exploratory and 55 development wells, Oil India now plans to drill 

over 100 wells in the ratio of 60:40 for exploratory and development wells. 

The company aims to drill over 100 wells this fiscal after a record 74 wells in FY26. 

Exploratory wells are drilled to locate proven reserves of recoverable oil and gas, offering insights into reservoir pressure 

and productivity, while development wells are drilled in a proven producing area for the production of oil or gas. 

OIL, Indias second-largest exploration and production company after Oil and Natural Gas Corporation (ONGC), operates 

about 28 rigs and has recently mobilised two charter-hired rigs, with plans to add two more. 

Rath said that company has made changes in its rig deployment plans, wherein it has allowed rig suppliers a longer time 

period for transportation or mobilization of rigs, but has sought new rigs instead of the usually supplied old or used rigs. 

"The way we looked at deployment of resources is something very interesting. Now, we are deploying it for a long-term 

tenure. So, we are now deploying for four year plus. Earlier it was three plus one or two plus one. So, the charter hire rig 

suppliers are having a longer time horizon. Second, we have brought in a construct called new rig deployment. Earlier 

these people, they were deploying 30-year-old rigs, scavenged rig and all that. So, the turnaround time for the rig was 

very high. So, we brought in the concept that we will give you a tenure of six years and you take a longer time for 

mobilization, but bring a new rig," he said. 

Global talks 

Rath added that the company is in talks with global energy majors to explore blocks secured under the OALP-IX round 

and to jointly bid for exploration and production blocks in the 10th and 11th OALP rounds. In November 2025, OIL signed 

a 'technology service agreement' with French energy giant TotalEnergies to collaborate on exploration activities across 

Indias deep-water and ultra-deep-water offshore basins. 

Post OALP-IX completion of seismic, we are in touch with a couple of international oil companies. So, we are hopeful, let 

us see. We are in talks for the blocks which we have secured in OALP-IX, and also for the future bidding rounds of X and 

https://www.livemint.com/companies/oil-india-capex-exploration-west-asia-war-11779174944730.html
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XI.OALP stands for Open Acreage Licensing Policy, under which the government allows oil companies to choose areas 

they wish to explore and bid for them anytime. 

On the TotalEnergies-operated Mozambique LNG project, which is seen as a key source of natural gas for the country 

in order to meet its growing energy needs, Rath said: "Construction has started and basis the feedback of the operator, 

that is TotalEnergyies, we see commissioning of the facility and commencement of operation sometime end of 2028 or 

early 2029." 

The project was under force majeure since 2021 after the it came under attack by Islamic State terrorists. A consortium 

of Indian state-run companies holds a total of 30% in the TotalEnergies-operated LNG project. OVL holds 16%, BPRL 

Ventures Mozambique BVa subsidiary of BPCLholds 10% and Oil India Ltd owns 4%. 

In November last year, OIL's consortium partner OVL announced the withdrawal of the force majeure. The 13.12 million 

tonne per annum project is expected to ease LNG supplies to India with improved logistics compared to other key 

suppliers such as the US. 

Rath said that the $300 million in dividend income from its Russian oil and gas venturesJSC Vankorneft and Taas-

Yuryakhare still stuck in Russia due to the US sanctions.In September last year, he said that that OIL has has recovered 

over 91% of its $1 billion investment in Russias Vankorneft and Taas-Yuryakh projects, receiving about $942 million in 

dividends, and expects full recovery in FY27. 

Oil India, ONGC Videsh and Bharat Petro Resources Ltd acquired 23.9% stake in JSC Vankorneft and 29.9% stake in 

LLC Taas-Yuryakh from Rosneft Oil Company, the national oil company of Russia. Rosneft operates Vankor and Tass-

Yuryakh fields and are its-wholly owned subsidiaries. 

Last week, OIL reported a 62% year-on-year increase in consolidated net profit to 2,424 crore in Q4FY26. Its revenue 

from operations rose 4.4% to 10,012.77 crore in the quarter from 9,588 crore a year ago. 
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Reliance Industries Ltd (RIL) on Wednesday told the Supreme Court that the Delhi high court wrongly treated the $1.7 

billion Krishna-Godavari (KG) Basin 

gas migration arbitration dispute as a domestic dispute by overlooking the participation of foreign partners BP Exploration 

and Niko Resources. 

In an almost five-hour-long hearing before a bench led by Chief Justice Surya Kant, RIL's lawyer Abhishek Manu Singhvi 

argued that the conglomerate had not pursued the arbitration alone but had acted only as the operator under the 

production sharing contract (PSC) on behalf of the entire consortium comprising RIL, BP and Niko. 

Singhvi claimed that all investments under the PSC were made by all three parties, not just by RIL. Hence, the profits 

should be divided among the three. 

They are all contractors, and the PSC recognizes that the operator, as opposed to the contractor, would act on behalf of 

the contractor. All investments are funded not just by petitioner one (RIL)  but also by the other parties, i.e., Nico and BP. 

And they are equally entitled to the cost recovered and the profit earned. 

He relied on the notice invoking arbitration, the statement of claim, hearing transcripts and the arbitral award to contend 

that all three entities were treated collectively as the contractor under the PSC. 

According to Singhvi, the arbitration notice itself stated that RIL was initiating proceedings for and on behalf of all 

constituents of the contractor, namely RIL, BP and Niko, which held 60%, 30% and 10% participating interests, 

respectively, in the KG-D6 block. 

The senior counsel argued that the Delhi high court selectively relied on portions of the arbitral award dealing with costs 

to conclude BP and Niko were not parties to the proceedings. 

According to him, the tribunalcomprising Singapore-based arbitrator Lawrence Boo, Supreme Court judges Justice G.S. 

Singhvi and Justice R.V. Raveendranhad merely denied separate cost claims because RIL led the proceedings as 

operator, and this could not be used to convert an international commercial arbitration into a domestic one. 

Singhvi also relied on an earlier Supreme Court ruling arising out of the same PSC, arguing that the apex court had 

already recognized the international character of disputes involving RIL, BP and Niko. 

Before the hearing, RIL and two other foreign firms had told the top court that they would write to the Centre seeking 

mediation in the KG-basin gas migration dispute. Attorney General R. Venkataramani, however, urged the apex court to 

continue with the hearing in the case. SC declined to stop the hearing in the case. 

On Tuesday, Singhvi said the cost of exploration and gas extraction is very high, and the government invests nothing. 

He said the consortium created a world-class deep-water infrastructure for the first time in India. It shares the gas, sells 

it to the person nominated by the government, pays taxes, yet is accused of theft. "It's something to be proud of, and I 

am accused of theft with deepest respect," claimed Singhvi. 

The arguments came during the hearing of petitions filed by the RIL-led consortium challenging the Delhi high court's 

February ruling that set aside the  12,800 crore arbitral award in their favour in the dispute with the Union government 

and ONGC 

The hearing will continue on Thursday. 

The dispute  The case dates back to April 2000, when RIL and its partners signed a PSC with the government for the 

KG-D6 block off the coast of Andhra Pradesh. RIL holds a 60% stake in the block, BP 30%, and Niko the remaining 10%. 

https://www.livemint.com/companies/news/reliance-industries-supreme-court-kg-basin-gas-dispute-international-arbitration-foreign-partners-11779279121718.html
https://www.livemint.com/companies/news/reliance-industries-supreme-court-kg-basin-gas-dispute-international-arbitration-foreign-partners-11779279121718.html


 

Page 69 of 86. 

To be sure, Niko exited its 10% stake after settling with its partners for $36 million in 2019. The Canadian company 

defaulted on cash call payments for its share of investments in the gas field's development, leading to arbitration among 

the partners. Following Niko's exit, Reliance owns 66.67% and BP 33.33% in the asset. 

In 2013, ONGC raised concerns that gas reservoirs in its blocks might be connected to those in the KG-D6 field. 

RIL and ONGC jointly appointed the US consulting firm DeGolyer and MacNaughton (D&M) to examine the issue. In 

2015, D&M concluded that gas worth over  11,000 crore had migrated from ONGC's fields to KG-D6. 

Following the report, the Centre formed a committee headed by former Delhi high court chief justice A.P. Shah, which 

concluded that RIL had been unjustly enriched and should compensate the government. In November 2015, the oil 

ministry issued a demand notice seeking around $1.5 billion, along with interest. 

RIL , BP and Niko initiated arbitration in 2016. In 2018, the three-member arbitral tribunal ruled 2:1 in favour of the 

consortium, holding that the PSC did not prohibit the extraction of naturally migrated gas as long as production occurred 

within the contract area. 

The Centre challenged the award. While a single judge of the Delhi high court ruled in 2023 in favour of the RIL-led 

consortium, the division bench in February 2025 set it aside, paving the way for recovery proceedings against the 

consortium. 

RIL and its partners have now challenged the division bench decision before the Supreme Court. 
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NEW DELHI: The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on 

alleged pilferage of gas from ONGC block in KG Basin to explore conciliation between the two sides, reports Dhananjay 

Mahapatra. RIL has challenged Union govt's demand of $2.8bn for the alleged pilferage. 

Attorney general R Venkataramani opposed the plea and said the hearing should be concluded. The CJI-led bench told 

RIL, We will conclude hearing but will give breathing time...to explore conciliation. If you arrive at a settlement...report it 

to us and we will dispose of the appeal. 

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for 

adjournment before a bench of CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead 

counsel Harish Salve had requested SC to adjourn hearing to July, citing personal health issues and that he would like 

to argue before the SC as he had conducted the proceedings before the arbitral tribunal that had ruled in RIL's favour. 

SC had told RIL to make alternative arrangements in Salve's absence. 

Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of Delhi HC reversing 

concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of HC, senior advocate Mahesh 

Agrawal repeated the request for adjournment to enable RIL explore conciliation. But the bench remained firm about 

concluding the final hearing. 

Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered 

international arbitral award and explained that the flow of gas from ONGC block to RIL was a natural phenomenon. He 

said that even if RIL extracted, although not deliberately, gas belonging to ONGC, the group has fully accounted for it 

and routed the benefits to the govt, hence causing no loss to it. Singhvi said RIL and its global partners had invested $7.4 

billion for exploration of natural gas, for which the govt bore no risk. 

The govt received $1.2 billion in terms of royalty, profit and indirect taxes. Additionally, govt saved $13.7 billion in subsidy 

burden. He said the govt demand of additional $2.8 billion is four times over RIL's profit of $644 million. And said even if 

the govt's contention were assumed to be correct on alleged pilferage of gas from ONGC block, the Centre is entitled to 

only $105 million. Arguments will continue Thursday. 
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ONGC engages interns through field visits and sessions under the Prime Minister Internship Scheme, offering real-world 

exposure to India's energy ecosystem and future workforce development. 

New Delhi: Under the Prime Minister Internship Scheme, Team Rajahmundry of Oil and Natural Gas Corporation 

conducted interactive sessions and immersive field visits across its key operational facilities in Rajahmundry. 

The initiative provided interns with firsthand exposure to the company's energy ecosystem, helping them understand real-

world operations while nurturing industry-ready talent and empowering the next generation of nation builders. 

Through the programme, ONGC continues to invest in India's youth by strengthening skills, shaping a future-ready 

workforce, supporting national development, and contributing to the vision of a Viksit Bharat. 
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ONGC receives the Digital Transformation Champion Award at ICC Technology Excellence Awards for driving AI, digital 

innovation and technology-led transformation in India's energy sector. 

New Delhi: Oil and Natural Gas Corporation has been honoured with the Digital Transformation Champion Award at the 

ICC Technology Excellence Awards, recognising the company's commitment to innovation and technology-led 

transformation across the energy value chain. 

The award highlights ONGC's efforts in strengthening resilient digital infrastructure and accelerating the adoption of 

artificial intelligence and next-generation digital technologies. Over the past few years, the company has significantly 

expanded its digital initiatives to enhance operational efficiency, optimise exploration and production processes, and 

improve decision-making capabilities. 

The recognition underscores ONGC's growing focus on leveraging advanced technologies to modernise operations and 

improve performance across its upstream energy business. By integrating AI-driven solutions and digital tools, the 

company continues to strengthen productivity, safety and sustainability across its projects. 

The achievement reinforces ONGC's vision of using innovation to shape the future of India's energy sector and build a 

smarter, technology-enabled and efficient energy ecosystem. 
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The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on alleged pilferage 

of gas from ONGC block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL 

has challenged Union govt's demand of $2.8bn for the alleged pilferage. Attorney general R Venkataramani opposed the 

plea and said the hearing should be concluded. The CJI-led bench told RIL, We will conclude hearing but will give 

breathing time...to explore conciliation. If you arrive at a settlement...report it to us and we will dispose of the appeal. 

Routed benefits from ONGC gas to govt: RIL in court At the outset of the hearing, advocates Sameer Parikh and R 

Sasiprabhu, representing RIL, made the request for adjournment before a bench of CJI Surya Kant, and Justices 

Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead counsel Harish Salve had requested SC to adjourn hearing to 

July, citing personal health issues and that he would like to argue before the SC as he had conducted the proceedings 

before the arbitral tribunal that had ruled in RIL's favour. SC had told RIL to make alternative arrangements in Salve's 

absence. Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of Delhi HC 

reversing concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of HC, senior advocate 

Mahesh Agrawal repeated the request for adjournment to enable RIL explore conciliation. But the bench remained firm 

about concluding the final hearing. Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in 

interfering with the well-considered international arbitral award and explained that the flow of gas from ONGC block to 

RIL was a natural phenomenon. He said that even if RIL extracted, although not deliberately, gas belonging to ONGC, 

the group has fully accounted for it and routed the benefits to the govt, hence causing no loss to it. Singhvi said RIL and 

its global partners had invested $7.4 billion for exploration of natural gas, for which the govt bore no risk. The govt 

received $1.2 billion in terms of royalty, profit and indirect taxes. Additionally, govt saved $13.7 billion in subsidy burden. 

He said the govt demand of additional $2.8 billion is four times over RIL's profit of $644 million. And said even if the govt's 

contention were assumed to be correct on alleged pilferage of gas from ONGC block, the Centre is entitled to only $105 

million.  
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The crude oil price prediction for tomorrow on 21 May 2026 is cautiously range-bound, with MCX crude oil June futures 

recovering to Rs 10,095 per 

barrel on Wednesday, up Rs 68 or 0.68 per cent, after the sharp 3.93 per cent crash on 19 May when Trump cancelled 

the planned US military strike on Iran following appeals from the leaders of Qatar, Saudi Arabia and the UAE. The crude 

oil price prediction for tomorrow represents the market's recalibration after the Iran strike cancellation: the immediate 

military escalation premium has been partially removed, but the Strait of Hormuz closure remains fully intact, maintaining 

the structural supply disruption that has underpinned crude above $100 since April 2026. 

Ankit Jaiswal, Senior Research Analyst at Univest, notes that the crude oil price prediction for tomorrow is the most 

geopolitically sensitive analysis this week. The Trump-Iran dynamic has shifted: the US proposed a temporary waiver on 

Iranian oil sanctions, Iran is reportedly willing to consider a long-term nuclear freeze, and the strike has been cancelled. 

But no formal agreement has been signed, and Kunal Singla, Associate Director at Univest, adds that until a verifiable 

deal is announced, the crude oil price prediction for tomorrow carries significant headline risk in both directions. 

Crude Oil Market Data: 20 May 2026 

Crude Oil Price Prediction for Tomorrow: Geopolitical Analysis 

Jaiswal's crude oil price prediction for tomorrow identifies the Iran situation as a three-scenario framework. In the base 

case (no further escalation, no formal deal), crude trades in the Rs 9,700 to Rs 10,300 MCX range, with the Hormuz 

closure maintaining supply disruption premium and the strike cancellation capping the upside. This is the crude oil price 

prediction for tomorrow's most likely scenario. 

In the bear case (formal US-Iran deal announced), crude oil would crash toward Rs 8,500 to Rs 9,000 on MCX as 1 to 

1.5 million barrels per day of Iranian supply returns to markets. In the bull case (Iran deal collapses and fresh military 

action), crude would spike back above Rs 10,571 resistance toward Rs 10,990 in the crude oil price prediction for 

tomorrow. 

OMCs (IOC, BPCL, HPCL): Most Positive from Crude Decline. Crude falling from the Rs 10,600 to Rs 10,800 peak of 

last week toward Rs 10,095 directly expands OMC refining margins. IOC's confirmed Q4 FY26 profit surge is already 

embedded at lower crude levels. Every Rs 500 per barrel MCX crude decline improves OMC quarterly PAT by an 

estimated Rs 800 to Rs 1,000 crore in the crude oil price prediction for tomorrow context. 

ONGC and Oil India: Royalty Cut Partially Offsets. The royalty cut on onshore crude from 16.66 per cent to 10 per cent 

(18 May) partially offsets the lower realisation from crude price decline. The net effect for ONGC in the crude oil price 

prediction for tomorrow is approximately neutral-to-mildly-negative on headline revenue but positive on net profit margin. 

Aviation (IndiGo): Dual Positive. Brent below $110 reduces aviation turbine fuel costs, compounding the Maharashtra 

VAT cut from 18 to 7 per cent. IndiGo benefits from both crude de-escalation and state-level fuel tax relief in the crude 

oil price prediction for tomorrow. 

Conclusion: Crude Oil Price Prediction for Tomorrow 21 May 2026 

The crude oil price prediction for tomorrow on 21 May 2026 is cautiously range-bound at Rs 9,424 to Rs 10,571 on MCX, 

with the June contract at Rs 10,095 recovering 0.68 per cent after the Trump Iran strike cancellation crashed crude 3.93 

per cent on 19 May. Ankit Jaiswal's crude oil price prediction for tomorrow identifies the absence of a formal Iran deal 

(base case) as the range-bound scenario. Thursday's US PMI data will determine whether demand-side signals reinforce 

the recovery or add another layer of bearish pressure. 

https://univest.in/blogs/crude-oil-price-prediction-for-tomorrow-21-may-2026
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Disclaimer: Investments in securities and commodities are subject to market risk. This content is for educational purposes 

only and does not constitute investment advice. Univest is a SEBI-registered research analyst entity (Uniresearch Global 

Pvt Ltd, INH000012449). F&O and commodity trading involves significant risk. Consult a SEBI-registered advisor before 

investing. 

FAQs 

What is the crude oil price prediction for tomorrow on 21 May 2026? 

Ans. The crude oil price prediction for tomorrow is cautiously range-bound, with MCX June crude at Rs 10,095 per barrel. 

MCX support is Rs 9,424 and resistance Rs 10,571. Trump's Iran strike cancellation has partially reduced the war 

premium, but the Strait of Hormuz closure maintains structural supply disruption. 

Why did crude oil fall on 19 May and recover on 20 May? 

Ans. Crude fell 3.93 per cent on 19 May when Trump announced a pause in US military action against Iran, following 

appeals from Gulf allies Qatar, Saudi Arabia and the UAE. On 20 May, crude recovered 0.68 per cent as the market 

recalibrated: the strike is paused but not resolved, and the Strait of Hormuz remains largely closed, maintaining the 

structural supply premium. 

What is the MCX crude oil support for tomorrow? 

Ans. MCX crude oil support levels for the crude oil price prediction for tomorrow are Rs 9,424 (first) and Rs 8,819 

(second). Resistance levels are Rs 10,571 and Rs 10,990. These levels are confirmed technical reference points on the 

MCX June contract. 

Which Indian stocks benefit from lower crude oil prices? 

Ans. The three biggest Indian beneficiaries from MCX crude below Rs 10,095 are IOC, BPCL and HPCL (OMCs), which 

see direct margin expansion from lower feedstock costs. IndiGo (aviation) benefits from lower ATF costs. ONGC and Oil 

India are mixed: lower crude reduces revenue but the royalty cut partially compensates in the crude oil price prediction 

for tomorrow. 

What happens if a formal US-Iran nuclear deal is announced? 

Ans. A formal US-Iran nuclear deal would allow 1 to 1.5 million barrels per day of Iranian crude to re-enter global markets, 

potentially crashing MCX crude toward Rs 8,500 to Rs 9,000 , below the Rs 8,819 major support , in the crude oil price 

prediction for tomorrow bear scenario. OMC stocks and aviation would rally sharply in this scenario. 
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PTC India Ltd  PTC  Deal snapshot: 100% acquisition completed 

ONGC Green Limited (OGL), a wholly owned subsidiary of Oil and Natural Gas Corporation (ONGC), has acquired a 

100% equity stake in PTC Energy Limited (PEL). The development was disclosed by ONGC in a press release and has 

also been detailed through regulatory updates from PTC India Ltd, which divested its entire stake in PEL. 

10.50 

Deep Dive Analysis 

The transaction positions OGL to expand ONGC's renewable energy footprint as the state-owned oil and gas major looks 

to diversify its portfolio. ONGC said the acquisition supports its objective of de-risking against long-term disruptions and 

reducing its carbon footprint by making strategic investments in the energy transition space. 

Consideration: Rs 1,179 crore paid in two tranches 

PTC India said the deal value for the divestment of its 100% stake in PEL stood at Rs 1,179 crore . The completion was 

linked to receipt of the final instalment of Rs 254 crore on March 19, 2025 (after business hours) 

Earlier, PTC India had received Rs 925 crore on March 4, 2025 as the initial payment. The company stated that the final 

receipt reflected adjustments to the bid price under the Share Purchase Agreement. 

What ONGC bought: equity shares and full control 

ONGC Green acquired 65,41,17,494 equity shares , representing a 100% equity stake in PTC Energy Limited. With this, 

OGL has taken full control of PEL and is expected to integrate the acquired assets into its expanding green energy 

portfolio. 

Separate from the PEL acquisition, ONGC also disclosed that it subscribed to 120 crore equity shares of Rs 10 each in 

OGL on a rights basis. The company described this step as part of scaling up investments in renewables through the 

subsidiary. 

PTC India's divestment process and key dates 

PTC India described the transaction as part of a planned divestment strategy, and said it had issued multiple updates 

earlier. The company entered into a Share Purchase Agreement (SPA) on September 13, 2024 , which set out the terms 

of the sale. 

PTC India also referenced prior disclosures dated October 19, 2023 October 26, 2023 September 13, 2024 , and March 

4, 2025 , before confirming completion on March 19, 2025 after receiving the balance consideration. 

Asset base: wind portfolio of 288.80 MW across three states 

PEL, a wholly owned subsidiary of PTC India prior to the sale, is engaged in renewable energy with a focus on wind 

power. As per the information shared, PEL has an aggregate operational wind generation capacity of 288.80 MW 

The wind assets are located across seven locations in Andhra Pradesh Madhya Pradesh , and Karnataka . The 

operational footprint is relevant for ONGC Green's scale-up plans because it adds running capacity rather than only 

development-stage projects. 

Why ONGC is doing this: energy transition and risk diversification 

ONGC framed the acquisition as part of a broader strategy to diversify its energy mix. In its communication, the company 

said buying PEL through OGL would help it scale up investments in renewables, de-risk its portfolio against long-term 

disruptions, and reduce its carbon footprint. 

https://www.multibagg.ai/market-pulse/articles/ongc-green-ptc-energy-acquisition-cmpdsjpyu00mclb0jmgqci5id
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The stated direction aligns with ONGC Green's longer-term targets mentioned in the coverage. OGL aims to build a 10 

GW renewable energy portfolio for ONGC by 2030 , along with a net-zero target for Scope 1 and Scope 2 emissions by 

2038 

What it means for PTC India: small revenue share, large net worth share 

PTC India disclosed that PEL contributed around 2% of PTC India's consolidated turnover in FY24 . It also accounted for 

14.6% of the company's net worth in the last financial year. 

This contrast indicates that while PEL was not a major contributor to turnover, it represented a meaningful portion of net 

worth. PTC India also stated the transaction was conducted at arm's length and does not fall under related-party 

transactions, noting that OGL is not part of PTC India's promoter group. 

Stock moves cited after the updates 

Market reactions were modest, based on prices cited in the reports. PTC India shares were reported trading 0.29% higher 

at Rs 158.05 on the BSE after one update. Another market reference showed PTC India up 1.39% at Rs 159.85 around 

12:41 pm on a Thursday. 

ONGC shares were reported up 1.01% to Rs 229.15 after the disclosure that its subsidiary acquired a 100% stake in 

PEL. Separately, one report noted that the stock (as referenced in that coverage) delivered -10% returns over 1 year and 

333% over 5 years 

Key facts table 

Why the transaction matters for the sector 

The transaction underlines how large legacy energy companies are using acquisitions to build renewable capacity and 

broaden their asset mix. For ONGC Green, the purchase adds operational wind generation capacity and expands its 

presence in India's renewable energy market. 

For PTC India, the completion closes a multi-stage divestment process, with the final consideration received after price 

adjustments under the SPA. The company has positioned the divestment as a step that allows it to streamline operations 

and focus on core growth areas, while transferring a renewable energy platform to a buyer building scale in the segment. 

Conclusion 

ONGC Green's acquisition of PTC Energy for Rs 1,179 crore was completed on March 19, 2025 after PTC India received 

the final Rs 254 crore , following an earlier Rs 925 crore payment on March 4, 2025 . ONGC has linked the deal to its 

broader goals of portfolio diversification, renewable expansion, and carbon footprint reduction, with OGL targeting a 10 

GW renewable portfolio by 2030 and net-zero Scope 1 and Scope 2 emissions by 2038. 
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Maharashtra Chief Minister Devendra Fadnavis on Wednesday said that there is an adequate quantity of petrol and 

diesel in the state and urged the public not to indulge in panic buying. Speaking to reporters in Mumbai, CM Fadnavis 

said that panic buying disrupts the supply chain and may cause a shortage of fuel. "The supply of petrol-diesel that is 

available to Maharashtra is being provided in whatever quantity is needed. The panic that arises due to mere rumours 

disrupts the supply chain because the supply chain is built based on years of experience. When suddenly, due to rumours, 

people start lining up and filling more petrol-diesel than necessary, it causes problems in the supply chain at such times 

and leads to a shortage in supply. There is no need to panic," he said. This comes amid a global energy crisis in the 

wake of the blockade on the Strait of Hormuz due to the ongoing West Asia conflict. Following a Rs 3 per litre hike on 

May 15, the petrol and diesel rates were increased by an average of 90 paise per litre. Mumbai witnessed a price hike of 

91 paise for petrol, bringing it to Rs 107.59 per litre, while its diesel price increased by 94 paise, which stood at Rs 94.08 

per litre. However, the Centre has maintained that India has an adequate supply of fuel. On May 18, Union Petrol eum 

and Natural Gas Minister Hardeep Singh Puri said that India has successfully avoided shortages of crude oil, LPG and 

pipeline gas despite facing disruptions caused by two major wars in the world over the last four years. Speaking during 

an interaction with the media in Varanasi, the minister said the ongoing conflict in West Asia has created fresh challenges 

for the global energy sector and international supply chains. "Look at the war going on in West Asia today, it is about to 

complete nearly 80 days. This conflict started on February 28. In the last four years, this is the second major war. Earlier, 

the Russia-Ukraine war began in February 2022, and now this conflict has been continuing for the last 80 days," Puri 

said. "Because of this, many new challenges emerged. But I am happy to tell you that India is one such country in the 

world where we did not allow any shortage of crude oil, pipeline gas or LPG," the minister added. 
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PM Modi is expected to hold a fresh review meeting with senior officials to assess the evolving situation and examine 

further steps to safeguard economic stability 

Prime Minister Narendra Modi is set to review the economic fallout of the ongoing West Asia conflict after returning from 

his foreign trip. The Prime Minister is expected to return to India on May 21 after completing his five-nation tour, which 

began in the UAE and later took him to the Netherlands, Sweden, Norway, and Italy. 

The government has intensified efforts to cushion India from rising oil prices, supply-chain disruptions, and inflationary 

pressures triggered by the Iran war. 

Sources told India Today that Modi is expected to hold a fresh review meeting with senior officials to assess the evolving 

situation and examine further steps to safeguard economic stability. 

The review comes as the Centre has already put in place a high-powered "informal group of ministers" led by Defence 

Minister Rajnath Singh to monitor the crisis and recommend measures to shield the economy from disruptions linked to 

the conflict. 

Modi will also chair a key Council of Ministers meeting on Thursday, where Union ministries are expected to present 

updates on governance, major policy decisions, and future action plans. The high-level meeting is also likely to review 

the West Asia crisis and its possible economic implications for India, with public welfare reforms, sector-focused 

initiatives, and governance priorities expected to remain central to the discussions. 

The Modi government constituted the informal group of ministers, or IGoM, in late March after the West Asia war 

escalated following a US-Israel combined attack on Iran on February 28, triggering retaliatory strikes by Tehran across 

the Gulf region. 

Union ministers Amit Shah, Nirmala Sitharaman, and Hardeep Singh Puri are among the members of the panel. 

The Defence Minister chaired the 5th meeting of the IGoM on West Asia on May 11. The meeting took stock of the latest 

developments in the conflict, and discussed ways to bolster India's readiness to ensure its minimum effect on the people. 

During the meeting, the group was informed that the country is secure, and there is no shortage of any petroleum product, 

even as most other nations have taken emergency measures to dramatically reduce domestic consumption. 

"India has 60 days of crude oil, 60 days of Natural Gas and 45 days of LPG rolling stock. The foreign exchange reserves 

stand at a comfortable $703 billion," the ministry said. It, however, warned that there was a huge cost being borne by the 

nation as international crude prices were continuing at very high levels. 

"India is among the few countries where petroleum prices have held steady through this period of global volatility, even 

after more than 70 days since the conflict started," the ministry said. "In many nations, prices have increased by 30 to 70 

per cent." 

The government informed that India's oil marketing companies have absorbed losses of close to Rs 1,000 crore a day, 

with under-recoveries running to nearly Rs 2 lakh crore in Q1 '26, "so that the burden of global astronomical prices is not 

passed to the Indian citizens." 
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And beginning nationwide at six with the top story of the day and this is something that affects you that affects me and 

that affects the common man and the consumer. 

Petrol and diesel prices have increased by around 90 paise per litre marking the second fuel price hike in less than a 

week. In Delhi petrol now costs rupees 98.64 per litre up from 97.77. Across metros, fuel prices saw similar increases. In 

Mumbai, petrol rose to Rs. 91 paise from Rs. 107.59 per litre. Kolkata recorded the sharpest petrol hike of Rs. 96 paise, 

taking the price to Rs. 109.70 per litre, while diesel has increased the Rs. 91.58 from Rs. 90.67 in Delhi and Rs. 94 paise 

to Rs. 96.07 in Chennai. The latest revision comes days after fuel prices were in fact raised by Rs. 3 per litre Friday amid 

rising crude oil prices. Now remember viewers, we have been tracking this very closely, we have been speaking to 

consumers all across the country, there has been a global price rise because of the West Asia conflict and now let's listen 

in to Hardeep Singh Puri, India's Union Minister for Energy and petroleum and what he had to say. Now even as Hardeep 

Singh Puri may have a defence for this because of the West Asia crisis and India's lowest globally when it comes to the 

surge in the prices, there's been a political showdown that has begun over the second fuel rise in only four days. 

Opposition leaders have slammed the government over constant price hike. In fact, Rahul Gandhi slammed the 

government over fuel price hike and said that an economic shock is coming but said sad that people will face the brunt 

of it. opposition up in arms against the centre over the second fuel price hike. Opposition slams Modi government for 

hiking fuel right after polls and asks if the US-Iran war escalates further and crude crosses dangerous levels, are we 

staring at even more pain ahead? Meanwhile, the BJP said that this is a minimal rise in times of global conflict compared 

to the other countries. Let's listen in to the reactions that we are picking up. Global prices have have been high now, but 

the economy was already down in the doldrums much before. The rupee was sliding every week. And the markets, for 

example, the markets have been sliding forever now. The economists who are close to this government like Surjit Bhalla 

are openly talking about the lack of serious policy to contain the downslide of the economy. They are not blaming the 

global crisis for where our economy stands today. They are talking about serious policy deficit. They are talking about 

hollow slogans. And these are economists, as I said, who are close to this government, not to the opposition's point of 

view. All right, those were the political reactions that we were picking here on NDTV on this massive price rise twice in 

the last four days. What does the consumer think? How are the people coping up with this? Now we have reporters from 

all across the country here on NDTV nationwide at six. Hrithik from Kolkata, Raman from Patna, Shubhang from 

Ghaziabad in Delhi NCR and Pradeep Dutta from Jammu. Pradeep, let me come to you. How do the people sense this 

kind of a rise in prices? Of course, this is going to impact their daily lives, but the government says this is due to the West 

Asia conflict, and certainly they didn't have much to in fact do, there is a price hike, but as compared to other countries, 

it isn't much. You were there reporting in Israel as well. How are people in Jammu coping up with this? Yes, Aditya, the 

story from Jammu to Jaipur, Kashmir to Kanyakumari is similar and everybody here is feeling the heat because of the 

rise in price. But yes, also the people are saying that government can hardly do anything in this regard because of the 

disruption in that state of commerce. The government can't do much because of the crude oil price rising. So, they must 

be facing similar problems. But yes, some of the people are choosing the alternatives. They are thinking that they should 

listen to what the private sector is saying. Let me talk to some Some of the people here. We have right size. What does 

it matter? What do you mean by right size? They are not saying. That's it. So the people here are saying that they are 

facing a lot of problems because earlier, they used to build their channel for 500 people to have control. Let me tell you 

more. Right size is what is making a difference in your budget. We will do fuel curtailment because the price has increased 

for the second time in a week. It will be so that we will use less vehicles. Vehicles are needed because we have to go 

there, we have to go there. Already the whole family has gathered there. problem because of the price hike already this 

has drilled hole in their pocket so it's going to create a lot many problems for them but yes people somewhere also realize 

that government can't do much because this is a registration conference that's going on because of its spirit of foremost 

disruption in this country in such a situation it is not easy for them to control the crude oil prices and already all right 

people in fact is being felt across the country and they're also feeling the same problem right now here and right now we 

have been interacting with them they're seeing the certain measures they're taking they're trying to conserve oil also I 

was talking to one of the legislators also he has switched over to the bicycle. All right Pradeep getting us a ground report 
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from Jammu speaking to the consumers they're saying carpooling is one of the options but certainly there is going to be 

an impact in the common man's life. Shubhang joins us now from Delhi NCR in Ghaziabad not very far from India's 

capital. Shubhang what are you picking up are you also speaking to consumers with similar similar kind of response. Well 

definitely Rithya, there is a slight change in my location, well currently I am reporting from Delhi's Patpadganj area and 

this is in fact third or fourth day now when the prices of petrol and diesel have slightly increased now. Showing you the 

visuals first of all, the petrol prices right now currently stands at 98.68 rupees and diesel prices are at 91.62 rupees Well, 

similarly, we have been talking to the commuters on daily basis and they have mixed reactions. Some of them are Agitated 

that the prices have been increasing and some of them have been saying that this is important because of the global 

crisis that they see Well currently I am also reporting from Parparganj area. We'll be talking What's your name? Ansh 

Today, for the second time in 4-5 days, the prices have gone up. Now, the prices of petrol have gone up to a great extent 

compared to before. So, how do you see this? Is it becoming difficult? Yes, it is becoming difficult. I mean, the financial 

conditions at home are low for middle class people. So, it is a big problem for them that the prices of petrol have gone 

up. There are some other people present here, we will talk to them as well. Brother, what is your name? Piyush. Piyush 

ji, we are constantly seeing that the prices of petrol and diesel are going up. Do you think that there is a loss on the 

pockets? Yes, there is a loss on the pockets. And as far as petrol and diesel is concerned, we can't do anything about it. 

When it is expensive from outside, our elders also sell it at a high price. The Prime Minister had said that we should use 

public transport more and use less of our vehicles. Is he able to do it? Is he trying to do it? He is trying to do it, but it is a 

matter of time. Public vehicles like metro and bus, they reach late. So, what will a person do to reach there in time? He 

will use a scooter or a car to reach there. If it is necessary, then one has to go. Yes, yes, yes, absolutely. There are a few 

more people here, we will try to talk to them. Brother, what is your name? Naved. Mr. Naved, the prices of petrol and 

diesel are continuously increasing. How difficult is it because of this? It is very difficult, sir. And... The difficulty is increasing 

with each passing day? Yes. Brother, what is your name? My name is Madan. What is your name, brother? Madan, 

Madan. Mr. Madan, the prices of diesel are continuously increasing. Is the problem increasing or is everything okay? 

Modi Ji is everything. Nothing more than that. Modi Ji has gone across the seven seas. He has gone for the people. 

What's the big deal? This inflation is nothing. But if the problem is increasing for the poor, is it still nothing? It's obvious. 

When the lockdown took over, this is nothing. You see, there are mixed reactions. Some of them are agitated that it is 

difficult for them because the prices have been increasing and as you can see that some of Them are in fact saying that 

because of the global crisis the situation is like that and that is fine Whatever the Prime Minister says they are okay with 

that. Some of them do have such reactions All right. All right, Shubham getting us this ground report from National Capital, 

Delhi Now I'll request all my reporters including Hrithik and Raman to stay on with us because now we tell you how this 

fuel price hike is likely to impact the daily life of the people. Transport costs are certainly going to see a rise. This is public 

transportation that we are really talking about because of the direct impact of the fuel price hike. Food prices may go up 

as well. Remember, supply chains have been impacted. There's a war underway. Strait of Hormuz has been blocked 

completely. East-West connectivity is continuously suffering. So food prices may go up as well. Vegetables, milk to get 

costlier. Now, remember, immediately after the state of Hormuz blockade and a direct impact on economy, there was 

milk price hike as well. Now, vegetables, fruits, your daily groceries could see potentially some amount of increase in 

price. Thereafter, bus, taxi, auto fares may increase as well. Remember, there's been a strike as well of taxis in Delhi 

and some other areas, but there could be potentially public transport increase in price that we are really talking about. So 

what will be the fuel price hike impact? More online delivery charges may rise as well. Remember, you have been ordering 

from Zomato to Swiggy to different other apps as well. And that could potentially see an increase in price because of the 

fuel price hike and direct impact on India and the global economy. Airfares could turn costlier. Now, remember, viewers, 

the air fuel has seen a sharp increase. Some measures have been taken by Delhi government and some other 

governments, but this is a direct impact of the West Asia crisis. So clearly, the logistics, freight costs to jump, because 

remember, supply chains impacted, connectivity impacted, the blockades in place and straight of almost, the air prices 

are increasing. So logistics is bound to also have a sharp increase in price. Inflationary pressure to increase. So direct 

impact on economy, while the government says that the impact has been cushioned a little here in India and there's been 

a delay in the price hike but clearly there is an impact on the inflation on the economy as well. Manufacturing costs may 

rise. Now India is seen as a global manufacturer and a trustworthy partner by many countries but certainly here 

domestically the manufacturing prices will increase as a ripple effect of this economic transformation because of the West 

Asia crisis. Prices of essential goods and commodities may climb as well. Now there are essential commodities for 

instance medicines and others and the equipment related to medicine that could potentially unfortunately see a price 

hike. This is the last finally agriculture sector to feel the heat. There will be some heat in the agriculture sector but 

remember the government's version is that that has been cushioned as much as possible so that the farmer on ground 

is not impacted in this very important season. And so that is going to be the latest impact of the fuel price hike. But let's 

get you a version from Kolkata, where, of course, there's been a new government in place for the last couple of weeks. 

Hrithik, what's the latest that you're picking up? How are the consumers reacting to the second price hike in less than five 

days? Well, we are currently bringing this broadcast from Delhi, Baghpuri, Delhi, India. Who knows Kolkata, they do 

understand this is the office phara of Kolkata. We see many office goers and youngsters. they are heading towards home. 
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How are you managing? I mean this is within a span of one week that petrol prices are fuel prices so high. So is it also 

impacting your budget and how you are managing your budget? Obviously saying no it's not but actually nowadays 

people are not looking at their works. They are focusing on other stuff that they are studying first. According to me if you 

think that the petrol prices are high then why users are keeping their money in alcohol They are not complaining about 

that, it's a focus on how you can increase your earnings. So we see a new government in power in Bengal now, lot of 

mama over the tax relief as per the government side expenses, state government side expenses, are you looking for 

some rebate from the newly appointed government? So, what we also can understand that it would impact, as you rightly 

pointed out, that it would impact the local transport. We are bringing this light from an area where many local commuters, 

they do travel on buses. We have many people, Dada, what do you think, is the bus fare going to increase due to the I 

think it is increasing. What do you think, what will be the impact of this? It hasn't increased yet. It hasn't? No, what do you 

think? How will it affect the data? How will it affect the data? Is this happening right? So there are mixed reactions we are 

also getting. reactions we are getting on ground here in Kolkata. All right, Hrithik getting us a ground report from Kolkata, 

how the consumers are reacting to this price hike. We will go across to Raman in Patna as well. But before that, let's tell 

you how much hike do the oil companies, the OMCs really require. And these are the details that we are picking up here 

on Nationwide at 6. And this is regarding the price hike, the OMCs are losing to the tune of 1600 crore daily. Remember 

viewers, the oil companies were taking a big hit, big losses being made and that was not being impacted by the viewers. 

It was being delayed by the government. That's the government version coming in. But the OMCs have been losing at 

least three per litre hike, not enough. That's the version of the government and the OMCs that is coming in. And that's 

why a 90 paisa increase today. Petrol may need 15 to 18 rupees more hike. That is the kind of response that we are 

looking at OMCs if we need some kind of pressure to be relaxed. Diesel may need 30 to 35 rupees more hike to sustain 

this kind of pressure continuously coming in for the West Asia crisis. The current hike covers only a fraction of the losses. 

So continuously there's been this loss that is coming in, but this is how much hike do oil companies really need. And we 

told you about the details and the version of the oil companies that is coming in. Will we see more price hike? Well, Well, 

NDTV will be keeping this and watching this very closely. Let's get you Raman from Patna now. Raman, what are you 

picking up from the common viewers out there? You know, the government's version is one, but the consumer finally 

wears the brunt of this. What are people in Bihar telling you? Well, Aditya, I want to show you the visuals right here in 

Patna at a fuel pump, which is just beside the Vidhan Sabha. and people are here in rush and they are in fear of fuel 

price hiking just twice in a week and I want to show you the fuel price in Patna it is almost around 110 per litre for petrol 

and 96 per litre for diesel and this is the second time the fuel prices is hike under a week and this is the situation right 

now at a fuel station and people are in very hurry that they are in they are in fear that the fuel prices will may get higher 

in few days upcoming days i i want to talk with the people out here The prices have gone up, people are in an emergency, 

they have to go to the hospital. People's cars are running out of fuel, so they are not able to get fuel in their bottles. My 

brother has brought the car from a distance, he has helped us a lot. See, this is the problem right here in Patna that 

people are facing problems for the fuel consumption and we have some more people out here. What difference does it 

make to you, the way you are paying the price twice for one thing? What can we say about this? The rate is increasing 

and decreasing as per the foreign policy of the government. Does it affect your budget? Yes, it will definitely affect the 

budget. By increasing the rate, everything will be affected. This is the situation that the people are here saying that 

everything will be affected by the fuel prices hiking on twice in a week across the country and that is why people are in 

fear and it will directly definitely affect on the other services across the country and this is why because of the war situation 

is going on in Middle East and that is why the oil companies have decided to hike the fuel price in India just twice in a 

week. 
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CM Fadnavis Maharashtra Chief Minister Devendra Fadnavis on Wednesday said that there is an adequate quantity of 

petrol and diesel in the state and urged the public not to indulge in panic buying. Speaking to reporters in Mumbai, CM 

Fadnavis said that panic buying disrupts the supply chain and may cause a shortage of fuel. "The supply of petrol-diesel 

that is available to Maharashtra is being provided in whatever quantity is needed. The panic that arises due to mere 

rumours disrupts the supply chain because the supply chain is built based on years of experience. When suddenly, due 

to rumours, people start lining up and filling more petrol-diesel than necessary, it causes problems in the supply chain at 

such times and leads to a shortage in supply. There is no need to panic," he said. Price Hikes Amid Global Energy Crisis 

This comes amid a global energy crisis in the wake of the blockade on the Strait of Hormuz due to the ongoing West Asia 

conflict. Following a Rs 3 per litre hike on May 15, the petrol and diesel rates were increased by an average of 90 paise 

per litre. Mumbai witnessed a price hike of 91 paise for petrol, bringing it to Rs 107.59 per litre, while its diesel price 

increased by 94 paise, which stood at Rs 94.08 per litre. Centre Assures Adequate Fuel Supply in India However, the 

Centre has maintained that India has an adequate supply of fuel. On May 18, Union Petroleum and Natural Gas Minister 

Hardeep Singh Puri said that India has successfully avoided shortages of crude oil, LPG and pipeline gas despite facing 

disruptions caused by two major wars in the world over the last four years. Speaking during an interaction with the media 

in Varanasi, the minister said the ongoing conflict in West Asia has created fresh challenges for the global energy sector 

and international supply chains. "Look at the war going on in West Asia today, it is about to complete nearly 80 days. 

This conflict started on February 28. In the last four years, this is the second major war. Earlier, the Russia-Ukraine war 

began in February 2022, and now this conflict has been continuing for the last 80 days," Puri said. "Because of this, many 

new challenges emerged. But I am happy to tell you that India is one such country in the world where we did not allow 

any shortage of crude oil, pipeline gas or LPG," the minister added.  
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Petrol, Diesel prices today: Fuel prices remained steady on Wednesday after recent hikes, with petrol and diesel rates 

seeing an increase of up to 90 paise per litre. Global crude markets are on edge due to geopolitical tensions. Hyderabad 

recorded the highest petrol price at Rs 111.84 per litre, while Thiruvananthapuram saw the highest diesel rate at Rs 

100.59. 

The prices of petrol and diesel remained unchanged on May 20, Wednesday across major Indian cities after the fuel 

rates saw a hike of 90 paise per litre yesterday. Last week, the fuel prices were raised by Rs 3 per litre. The prices of 

petrol and diesel remain in key focus after US President Donald Trump threatened fresh strikes against Iran in the coming 

days, keeping global crude markets on edge. 

After the elections, expectations grew that petrol and diesel prices could be raised to help state-run oil marketing 

companies recover some of their losses, especially as Brent crude prices have surged sharply following the US and 

Israeli strikes on Iran in late February. Since then, crude oil prices have witnessed a steep rally amid rising geopolitical 

tensions in the Middle East. 

Petrol, Diesel prices today In Delhi, petrol is now retailing at Rs 98.64 per litre, up by 87 paise, while diesel costs Rs 

91.58 per litre after a hike of 91 paise. Mumbai saw petrol prices rise by 91 paise to Rs 107.59 per litre, with diesel up 94 

paise at Rs 94.08 per litre. Last week, Petroleum Minister Hardeep Singh Puri on Tuesday said public sector oil marketing 

companies may not be able to sustain daily losses of Rs 1,000 crore from selling petrol and diesel below market price. 

Hyderabad Sees Highest Petrol Price Following the latest fuel price hike , Hyderabad recorded the highest petrol price 

in the country, with rates reaching Rs 111.84 per litre as of May 19. Thiruvananthapuram was not far behind, where petrol 

was priced at Rs 111.70 per litre. 

Meanwhile, Chandigarh continued to have the lowest petrol price among the major cities listed, at around Rs 98.10 per 

litre. Petrol prices in Lucknow and Noida also remained comparatively lower than several metro cities, standing at Rs 

98.42 and Rs 98.65 per litre respectively. 

For diesel, Thiruvananthapuram registered the highest rate in the country at Rs 100.59 per litre, followed by Hyderabad 

where diesel was priced at Rs 99.95 per litre. 
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A post-OPEC UAE has powerful incentives to invest directly in refining and petrochemical capacity. Its current 

arrangement with India must be urgently renegotiated into a genuine emergency access agreement with unambiguous 

Indian access during a crisis. 

During Prime Minister Narendra Modi's to the United Arab Emirates on Friday (May 15), both nations successfully reached 

an agreement on continuing the UAE's active participation in India's strategic petroleum reserves. 

Under the agreement, the UAE can store crude in our newly developed caverns at Chandikhol and Padur, while allowing 

crude storage for India in Fujairah. In 2015, India's IL&FS established a crude storage facility spanning 333,484 cubic 

metres in Fujairah, which the company sold in 2021 to settle its massive debts. 

The advantage of storing crude in Fujairah is that it avoids transportation through the Strait of Hormuz. This arrangement 

could become an early and positive initiative made possible by the UAE's exit from OPEC just a fortnight ago. For India, 

the world's third-largest oil consumer, importing approximately 87% of its crude requirements, such a shift carries 

consequences far beyond fluctuating prices. This should be seen as an opportunity to align its strategic preparedness 

with its energy security. 
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The UAE's exit from OPEC, once considered geopolitically unthinkable, was years in the making. Abu Dhabi's frustration 

with production quotas had grown since 2023, as they prevented it from monetising its expanded upstream capacity, now 

exceeding 4.85 million barrels per day. The exit reflects a clear two-decade strategy: produce at full capacity before the 

energy transition closes the window, unencumbered by a cartel whose internal dynamics increasingly served other 

members' interests. Its sovereign wealth fund, ADIA, now commands nearly $1.12 trillion in assets. 

The UAE-Saudi divergence, visible in their contrasting objectives in Yemen and differing threat perceptions over Houthi 

attacks on Red Sea shipping, made a break from OPEC inevitable. For the UAE, whose entire economic model depends 

on open sea lanes, the attacks were existential; for Saudi Arabia, engaged in peace talks with the Houthis, escalation 

was unwelcome. 
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Perhaps most consequentially for India, the UAE's normalisation with Israel under the 2020 Abraham Accords has created 

a strategic alignment with significant energy security dimensions  giving Abu Dhabi access to Israeli capabilities in 

cybersecurity, intelligence, and energy infrastructure protection. Even through the Gaza war, the UAE held firm to the 

Accords. This convergence of interests is further reflected in the India-Middle East-Europe Economic Corridor (IMEC), 

backed by the UAE, Saudi Arabia, Israel, and the United States, which aims to build connectivity routes that bypass the 

Strait of Hormuz entirely. New 's strategic planners should be actively leveraging this convergence. 

The bilateral prospects that exist can act as leverage only if India seizes this opportunity. Freed from its quota constraints, 

UAE oil major ADNOC could offer long-term government-to-government supply contracts and negotiate volumes and 

prices without worrying about cartel compliance. The existing discussions on rupee-dirham oil trade settlement become 

far more viable when Abu Dhabi is not tethered to OPEC's implicit dollar-denominated norms. 

A post-OPEC UAE, flush with unconstrained revenues and eager to lock in captive demand, has powerful incentives to 

invest directly in refining and petrochemical capacity. This includes the current arrangement under which UAE crude is 

stored in India's strategic reserves, a hybrid commercial strategic model that gives ADNOC partial access to its own 

stored barrels. This must be urgently renegotiated into a genuine emergency access agreement with unambiguous Indian 

access during a crisis. 
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India's strategic petroleum reserves 

India's Strategic Petroleum Reserve (SPR), managed by the Indian Strategic Petroleum Reserves Limited (ISPRL), was 

established in response to the supply anxieties around 2010, when Iran sanctions and Arab Spring volatility made India's 

import dependence feel exposed. The total government-held capacity is 5.33 million metric tonnes. Along with other 

existing storage arrangements, based on current consumption levels, this elevates the strategic storage to roughly 74 

days of national demand, as quoted by Minister Hardeep Singh Puri. 

The west and east coast facilities were deliberately positioned to receive Gulf crude rapidly during a crisis. The ADNOC 

bilateral was envisioned explicitly as a hedge against a disruption to the Strait of Hormuz, the 21-mile choke point through 

which over 80% of Asia's Gulf oil transits. The logic was sound, but the arithmetic was devastatingly insufficient. 

In marked contrast, Japan maintains strategic reserves covering 254 days of net import cover, while South Korea holds 

210 days of strategic reserves. China, opaque but systematic, has built estimated reserves of 90 to 100 days of cover. 
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The International Energy Agency mandates that its members hold at least 90 days of net imports as a baseline of energy 

security. India is not yet a full IEA member, but it aspires to be. The gap between that aspiration and the reality of its 

reserves is not a detail, but a strategic vulnerability. India's reserves cannot be easily substituted with lighter or heavier 

alternative grades in an emergency. The commercial strategic hybrid model that governs ADNOC toward crude storage 

creates genuine legal ambiguity about who controls what during a crisis. With no SPR facility in India's vast northern 

interior, any emergency distribution to the heartland would depend on a pipeline and road network with its own 

vulnerabilities. 

The government had outlined expansion plans comprising additional facilities at Chandikhol in Odisha and an expanded 

Padur facility  which together would add 6.5 MMT of capacity  to be completed by 2023-24. This deadline has passed 

without completion, delayed by land acquisition, environmental clearances and financing models that rely heavily on the 

very public-private partnerships that have struggled to attract committed capital. The next phase must now be funded 

through dedicated capital, not PPP experimentation. 

The commercial stock obligation on private refiners must be raised towards the levels required in Japan and South Korea. 

The ADNOC storage arrangement must be renegotiated into a binding strategic instrument. And India must accelerate 

its pathway to full IEA membership, integrating itself into the collective emergency mechanisms that Japan and other 

members have relied on for decades. This could be mutually beneficial for the India-UAE partnership in the energy sector, 

allowing it to expand further in the future with the UAE's recent strategic exit from OPEC. 

 


