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Headline: Supreme Court Rejects Reliance's Plea to Adjourn KG Basin Gas Dispute Hearing

31t e 7R Rrane @t grars e
2t Rt ) w2 Y A g

BI¢ A e, Al Bufer 3R Pg TWBR HLGRIAT
o 5TRY FHIEH 7 Ug Al A oI fHUerT Fva

STER ISAEAT S

w2 faee q9m ®1E 3 Fom-
Merad afgq 9 foar awe §
sifq g freera T F
fram| feEis # A gF @
FMiE, IEEd A Fel fF AR
FOfT iR Fg TER WA &
S A T g & A e
1 fver fan s g 21
% Sfew gd@a, sfed
Siomen AT 3R sfew fage
. TS #i O femE fTE,
it wEEReH . i A
F1 ondiell W a8
Fuf 3 feech e % 39
o F g 4 2, o 39
O A AR W
e F P F g W
fera o1 | AT % R St
3R | T T 3 Fel fF A Fy
@R B T fa@s gew @
REARIA 1 YR E FE F
HY FOM | T2 37erea § Fal
fF amda & A 3 F fag
sifaq garé F9 T F foau Iw
& S| FTAif, 3 A SR A I
A SRA AR AFewOR A
e § e o gar s e
few) 38 W We 7w, A
AT G W € o T8 37
a2, 79 W AW &1 A9
F | 7F A R SR
it sfraea sfits foaet 3
Tedtet TE E #

femara-<idr-=enr o¥

il | T IaTe & AN
foare amer #1 @l fera Fi-2e T =t
T 5721 %1 &g 7 2016 # fwm-Ad-H
T TR A o1 B 38 S
=R | ot 0 Wt T R
e i, sefs 39 sei & A # A
T o1 35 AT ael WAE J TEe 2016 |
T A | 1.47 30E TR F aGH F
2 A A # Taet 3R = g
FZF 1.55 A T SR & |

et 3 ey &t T
ST & ST
frarE 3 39 2@ F1 IR GRER dEY
%1 e e FAT g T & 3R 11
TR 2016 FH1 WAl F WA TE F
AR 2018 H AL WA AAETT
3 2-1 % agwa ¥ &g F @ @i #: fem
I FOfE 1 83 A 2Tt FT G 24
&1 e feem o A | faeeht e it
A We F 39 Eat F HE A, A 14
FEl 2025 F TEHR 1 @SS 7 W
TAZH FC WAl T8 HT 4 HIER F1 @l
wdt v et 1 RAE W amta
o7 Hfafa 3 et o1 fF 19 F Iae |
R wE F1 sAfaa @ gan ) 39 7 §
sife Een | qEm FE FFE L

Page 2 of 86.



Publication : Business Standard

Date :21 May 2026

Editions : New Delhi

Page : 2

No pause of KG Basin gas dispute proceedings: SC

BHAVINI MISHRA
New Delhi, 20 May

The Supreme Court on Wed-
nesday refused to pause pro-
ceedings in the
Krishna-Godavari (KG) basin
gas migration dispute invol-
ving the Centre and a consor-
tium led by Reliance Industries
Limited (RIL).

This comes even as the con-
sortium said it would approach
the Centre seeking conciliation
or mediation in the matter.

The court is hearing appeals
filed by RILand its partners, UK-
based BP Exploration (Alpha)
Limited and Canada’s Niko

(NECO) Limited, challenging a
Delhi High Court ruling in the
KG-D6 gas migration dispute.
RIL challenged the high
court order which upheld
the Centre’s claim that the
Mukesh Ambani-led com-
pany and its
consortium partners
had siphoned gas /
from deposits of |
ONGC block in the
basin, off the coast of
Andhra Pradesh.

(CJI) Surya Kant on Wednes-
day. The CJI observed that
hearings would continue un-
less both sides jointly informed
the court that a settlement had
been reached.
The development came
a day after the Centre
. alleged that the con-
sortium had “vir-
tually committed a
theft” of natural gas
belonging to state-

w run ONGC from ad-
RILs allocated gas

blockwas next to the one being
operated by ONGC.

The issue was mentioned
before Chief Justice of India

joining offshore fields

in the KG basin.
The matter isbeing heard by
a Bench comprising CJI Surya
Kant and Justices Joymalya

Bagchi and Vipul M Pancholi.

“Petitioners will today ap-
proach the government...
petitioners will write to the
central government to at-
tempt reconciliation or medi-
ation. This is an ongoing
contract and we are still ina
contractual relationship with
them,” counsel for the consor-
tium, including advocates Sa-
meer Parekh and Mahesh
Agarwal, told the court.

Attorney  General R
Venkataramani, appearing
for the Centre, opposed any
pause in the proceedings and
urged the Bench to continue
hearing the appeals.
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Apex court refuses pause in
KG basin gas dispute hearing

Utkarsh Anand

letters@hindustantimes.com

NEW DELHI: The Supreme
Court on Wednesday declined
to pause proceedings in the
high-stakes Krishna-Godavari
(KG) basin gas migration dis-
pute between the Centre and a
Reliance Industries Limited
(RIL)-led consortium, even as
the consortium informed the
court that it intends to
approach the Union govern-
ment seeking conciliation or
mediation of the matter.

After the RIL's legal team
mentioned the matter before
Chief Justice of India Surya
Kant, the CJI said that the hear-
ing would continue unless both
sides jointly informed the court
that a resolution had been
reached.

The development came a day
after the Centre accused the
consortium of having “virtually
committed a theft” of natural
gas belonging to state-run the
Oil and Natural Gas Corpora-
tion Ltd (ONGC) from adjoining
offshore fields in the KG basin
off the Andhra Pradesh coast.

The hearing had on Tuesday
commenced before the bench
comprising the CJI and justices
Joymalya Bagchi and Vipul M
Pancholi.

“Petitioners will today to
approach the govern-
ment...petitioners will write to
the central government to
attempt reconciliation or medi-
ation. This is an ongoing con-
tract and we are still in a con-
tractual relationship with
them,” counsel for the consor-
tium, including advocates
Sameer Parekh and Mahesh
Agarwal, told the court.

Attorney General R Venkat-
aramani, appearing for the
Centre, opposed any halt in the
proceedings and urged the
court to continue hearing the

SUPREME COURT

\.l

Both parties have to
come to us and say that

there is a resolution,
then we will
immediately dispose

of the matter

HT

appeals.

“Let us complete the hear-
ing, my lords. If there is any
other development in the
meantime, we can always bring
it to the notice of the court.
Why should the hearing be dis-
continued?” the attorney gen-
eral submitted.

The bench agreed with the
Centre’s position.

“Both parties have to agree,”
the CJI observed initially,
before adding: “Both parties
have to come to us and say that
there is a resolution, then we
will immediately dispose of the
matter. The petitioners have
already begun. We can stop the
hearing once both sides tell us
it has been resolved..let us
hear and we can record that
mediation has been
attempted.”

The dispute centres on alle-
gations that natural gas from
ONGC's offshore blocks
migrated into the adjoining
KG-D6 block operated by the
RIL-led consortium and was
subsequently extracted
between 2009 and 2013.

On Tuesday, the Centre
alleged before the court that
the consortium unlawfully ben-

efited from gas originating in
ONGC's fields. Addressing the
bench, Venkataramani argued
that the consortium was
accountable for extracting gas
that had naturally migrated
across reservoir boundaries
beneath the seabed.

“There were two blocks.
ONGC had a block, they had a
block. Gas migrated. You virtu-
ally committed a theft of my
gas and you are accountable for
that,” the attorney general sub-
mitted.

The consortium, however,
strongly denied the allegation,
contending that migration of
hydrocarbons across under-
ground reservoirs was a natu-
ral geological phenomenon
incapable of being prevented
by artificial means.

Senior advocate Abhishek
Manu Singhvi, appearing for
the consortium, argued that the
extraction could not be charac-
terised as deliberate siphoning
or theft.

“When you extract by a natu-
ral process of pressure, from
the nearby sea block, some oil
will always flow and migrate.
That has nothing to do with
voluntariness, deliberation,

intent. That becomes a bugbear
with them to add it to what
they call stolen gas. There is
nothing, itis a pressure move-
ment,” Singhvi argued.

The litigation arises out of a
production sharing contract
executed in 2000 between the
Centre and the RIL-led consor-
tium for exploration and
extraction of natural gas in the
KG basin. Commercial produc-
tion from the KG-D6 block
adjoining ONGC's fields began
in April 2009.

At the relevant time, RIL
held a 60% participating inter-
est in the block, while BP Plc
and Niko Resources held 30%
and 10% stakes respectively.

The controversy surfaced in
2013 when ONGC alleged that
the consortium had drilled
wells close to the boundary
areas and extracted gas migrat-
ing from ONGC's adjoining
blocks, leading to what it
described as “unjust enrich-
ment”.

The Union government sub-
sequently sought disgorgement
of gains from the consortium,
claiming nearly $1.5 billion
along with approximately $174
million in interest.

The consortium invoked
arbitration under the produc-
tion sharing contract. In July
2018, an arbitral tribunal ruled
in favour of the consortium,
holding that the contract did
not prohibit extraction and sale
of gas that had naturally
migrated from adjoining reser-
Voirs.

While a single judge of the
Delhi high court upheld the
arbitral award in May 2024, a
division bench on February 14,
2025 reversed the ruling and
set aside the award, holding it
contrary to settled principles of
law. The consortium chal-
lenged that judgment before
the Supreme Court.
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The top court declined ta stop
the hearingin the case.  wr

KRG caseisan
international
dispute, not
alocal one,
RIL tells SC

MUMBS)/NEW DELHI

eliance: Tudu
(RIT2on Wednesiay told
the Supreane: Court that

the Delhi high court srongly
treated the$17 billion Krishna-
Godivari(G) Basin s

i ion dispute as
i ane by overlaak
il

BP Exploration and
NikoResources.

Inanalmost five-hour-long
‘Tearing before a bench led by
Chief Justice Surya Kant, Kl
Tawyer Abhishek Manu Singh
argued that the conglamerate
had not pursuedthe arbitration
alonebuthad acted only as the
operatorunder the production
sharing conteact (PSC) on
behall of the consortium of
RIL, BPand Niko.

Singhvi claimed all invest-
ments under the PSC were
made by the three. not just by
RIL, 50 the profits should be
divided among them, *.. 1 hey
arcexqually entithed (6 thecost

wd the profit

afthecantraetor”, samely RI
BPand N
30% and 10% participating
interests, respectively, in the
KG-Db block.

The senior counsel argied
that the high conrt selovtively
relied on portions of the arhi-
tralaward dealingwith coststo
conclude Bl and Nikowere not
‘parties to the proceedings.

Hefare the hearing, RILnd
two other foreign firms had
tald the tap court that they
wauld writetothe Centrescck-
ingmediation.

“Ihe apex court declined to
stopthe hearinginthe case.

On “Tuesday, Singhvi had
said the consortium created a
wori-class deep waler infia-
structuresit sharcs the gas sells
itto the person nominated by
the government, paystaxes. yet
is aocused of thefl, 'Its some-
thingto be proud of, and 1 am
accused of thefl with decpest
respect” heclaimed.

Theargumentscame during
thebearingofpetitions filed by
theconsortium challenging the
high court’s February ruling
hat setasicle: 1he £12,800 crone
b
thedispute with the Centreand
Oiland Natural Gas Corp. Ltd.

Hearinginthe casewillcon-
tinueon Thursday.

sl diwariadivenint.com

Foranetendedrersionof the
story.gotolivemint.com.
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KG basin row: SC refuses
to postpone final hearing

RIL, BP and Niko seek conciliation with Centre
over $1.55-bn compensation claim

NEW DELHI

The Supreme Court on
Wednesday declined a sub-
mission by Reliance Indus-
tries to put the hearing in
the Krishna-Godavari basin
gas migration dispute on
hold for the time being as
the company and two other
foreign firms sought media-
tion or conciliation with the
Centre for an amicable res-
olution.

A bench comprising Chief
Justice Surya Kant and Jus-
tices Joymalya Bagchi and
Vipul M Pancholi is hearing
the appeals of RIL (Reliance
Industries Ltd), BP Explo-
ration (Alpha) Ltd and Niko
(NECO) Ltd against a Delhi
High Court verdict that set
aside an arbitral award in
their favour in the gas mi-
gration dispute with the
Centre. The firms assailed
the February 14, 2025 order
of the high court setting

aside an order of the single-
judge bench that had upheld
the arbitral award in favour
of RIL and its two partners
for allegedly siphoning gas
from deposits they had no
right to exploit. “All the pe-
titioners will be writing to
the Government of India
today seeking mediation...
We are submitting that let
us attempt mediation,” the
counsel said. The lawyer
urged the bench to put on
hold the final hearing to give
mediation a chance, saying
the firms were still working
with the government.

However, Attorney Gen-
eral R Venkataramani, ap-
pearing for the Centre, re-
quested the court to
continue with the hearing in
the case listed for the day.
“If you come with a success-
ful mediation, wonderful.
We will dispose of the mat-
ter then,” the bench said.

In July 2018, an interna-

tional arbitration tribunal
rejected the Indian govern-
ment’s claim of $1.55 billion
against RIL and its partners
for allegedly siphoning gas
from deposits they had no
right to exploit. The three-
member arbitral panel by a
majority of 2-1 had also
awarded $8.3 million com-
pensation to the three part-
ners, Reliance had said in a
regulatory filing.

The oil ministry on Nov
4,2016, slapped a demand of
$1.47 billion on the Reliance-
BP-Niko combine for pro-
ducing in seven years end-
ing March 31, 2016 about
338.332 million British ther-
mal units of gas that had
seeped or migrated from
ONGC’s blocks into their
adjoining KG-D6.

Reliance had disputed the
demand as being based on a
“misreading and misinter-
pretation of key elements of
the PSC.” pni
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AFTER RIL, PARTNERS TELL COURT THEY WOULD WRITE TO GOVT...

KG Basin Case: SC Refuses to

Pause Hearing for ‘Mediation’

New Delhi: Reliance Industri-
es and its two foreign part-
ners— UK-based BP Explora-
tion (Alpha) and Niko Resour-
ces of Canada— on Wednes-
day told the Supreme Court
that they would be writing to
the government to resolve the
Krishna-Godavari basin gas
migration dispute through
mediation.

The three companies wan-
ted abench comprising Chief
Justice Surya Kant and Justi-
ces Joymalya Bagchi and Vi-
pul M Pancholi to stop the he-
aring in the case till the medi-
ation is over as they wanted

“attempt mediation” for deci-
ding the case.

However, Attorney General
R Venkataramani, appearing
for the government, opposed
the request and asked the
apex court to continue with
the hearing.

“If, in the meantime, anyt-
hing will happen, we will in-
form thecourt,” the AG said.

The bench also declined the
joint request, saying “if you
come with a successful media-
tion, wonderful. We will dispo-
seof the matter then.”

The SC has since Tuesday
started final hearing on the
three appeals led by Reliance
Industries against a February
2025decision of the Delhi High

Court, which set aside a 2018
international arbitration ru-
ling favouring the Mukesh
Ambani-owned company in a
$1.73-billion  dispute with
ONGC over gas migration in
the Krishna Godavari basin.
While setting aside the arbit-
ration award of July 24, 2018,
for being contrary to the sett-
led position of law, the HC had
accepted the government’s
plea that Reliance and its fore-
ign partners— UK-based BP
Exploration (Alpha) and Niko
Resources of Canada—of
committing an “insidious
fraud” and “unjust enrich-
ment of over $1.729 billion" by
siphoning gas from deposits
they had noright to exploit.
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KG Basin: RIL
wants to sort it
out with Centre

New Delhi: The Centre on
Wednesday opposed repea-
ted requests by Reliance In-
dustries Ltd to adjourn hea-
ring on alleged pilferage of
gas from ONGC block in KG
Basintoexplore conciliation
between the two sides, rep-
orts Dhananjay Mahapat-
ra. RIL has challenged Un-
ion govt's demand of $2.8bn
for the alleged pilferage.

Attorney general R Ven-
kataramani opposed the
plea and said the hearing
should be concluded.

The CJI-led bench told
RIL, “We will conclude hea-
ring but will give breathing
time...to explore concilia-
tion.If youarriveatasettle-
ment...report ittousand we
willdispose of theappeal.”

»‘Benefits to govt’, P 18
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Routed benefits
from ONGC gas to
govt: RIL in court

»Continued fromP 1

t the outset of the
Ahearing, advocates

Sameer Parikh and R
Sasiprabhu, representing
RIL, made the request for
adjournment before a
bench of CJI Surya Kant,
and Justices Joymalya Bag-
chiand Vipul M Pancholi.

Earlier, RIL's lead coun-
sel Harish Salve had re-
quested SCtoadjournhear-
ing to July, citing personal
health issues and that he
would like to argue before
the SC as he had conducted
the proceedings before the
arbitral tribunal that had
ruled in RIL's favour.

SC had told RIL to make
alternative arrangements
inSalve’sabsence.

Prior to the bench tak-
ing up RIL's appeal, which
challenged the decision of
a division bench of Delhi
HC reversing concurrent
findings infavour of RIL by
the arbitral tribunal and
the single-judge bench of
HC, senior advocate Ma-
hesh Agrawal repeated the
request for adjournment to
enable RIL explore concil-
iation. But the bench re-
mained firm about con-

cluding the final hearing.
Senior advocate A M
Singhvi, appearing for RIL,
told the bench that the HC
erred in interfering with
the well-considered inter-
national arbitral award and
explained that the flow of
gasfrom ONGC block toRIL
wasanatural phenomenon.
He said that even if RIL ex-
tracted, although not delib-
erately, gas belonging to
ONGC, the group has fully
accounted for it and routed
the benefits to the govt,
hence causingnolosstoit.
Singhvisaid RIL and its
global partners had invest-
ed $7.4 billion for explora-
tion of natural gas, for
which the govtborenorisk.
The govt received $1.2 bil-
lion in terms of royalty,
profit and indirect taxes.
Additionally, govt saved
$13.7 billion in subsidy bur-
den. He said the govt de-
mand of additional $2.8 bil-
lion isfour times over RIL's
profit of $644 million. And
said even if the govt's con-
tention were assumed to be
correctonalleged pilferage
of gas from ONGC block,
the Centre is entitled to on-
ly $105 million. Arguments
will continue Thursday.
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Reorienting usage

Coal gasification can reduce import dependence

The Union Cabinet’s approval of aX37,500 crore incentive scheme for coal gasifica-
tion marksasignificant shift. The revised framework substantially raises state sup-
port, up to ¥3,000 crore per project from the earlier ¥1,000 crore for private firms
and 1,350 crore for public-sector units. For decades, coal in India has largely been
treated as a fuel to be burnt for electricity. Gasification changes that logic. Instead
of direct combustion, coal is chemically converted into synthesis gas, or syngas,
which can then be used to produce methanol, ammonia, urea, synthetic natural
gas, and hydrogen. Thus, coal becomes industrial feedstock rather than merely a
combustion fuel. This matters because India’simport vulnerability extends beyond
crude oil. While the country imports nearly 88 per cent of the crude oil it needs, it
alsoimportsover 90 per cent of its methanol and significant quantities of liquefied
natural gasand ammonia, which are used in fertiliser production. Coal gasification
offers a domestic alternative in sectors where import dependence remains struc-
turally high. Estimates suggest that a scaled-up gasification ecosystem could reduce
imports by as much as $15 billion annually.

India is well positioned for such a transition. The country produced more than 1
billion tonnes of coal in FY25 and possesses one of the world’s largest coal reserves.
However, nearly 80 per cent of the mined coal is still directly burnt for power gener-
ation. Since much of Indian coal has high ash content and a lower calorific value,
direct combustion is relatively inefficient and polluting. Gasification offers a more
value-added pathway inthis respect. Hard-to-abate sectors (industries where reduc-
ing greenhouse gas emissions is technically or economically challenging) such as
steel, chemicals and fertilisers require hydrogen, chemical feedstock, and high-tem-
perature fuels. Gasification can produce grey hydrogen immediately and potentially
blue hydrogen if integrated with carbon-capture systems. The policy push is now
translating into projects. The Odisha plant of Talcher Fertilizers will be India’s first
coal gasification-based urea complex and is expected to produce 1.27 million tonnes
annually. Private participation is also growing. Jindal Steel’s Angul facility is already
amongtheworld’s largest syngas-based steel plants, with additional projects planned
in other parts of the country. Joint ventures involving Coal India, Gail and Bharat
Heavy Electricals are also attempting to build an integrated gasification ecosystem.

Still, the challenges are substantial. Gasification projects are capital-intensive,
technologically complex, and highly sensitive to global price cycles. China recog-
nised decades ago the value of coal gasification and continued investing through
commodity cycles. Today it dominates coal-derived methanol and ammonia pro-
duction. India, despitesimilar coal advantages, remained hesitant. There isalsothe
risk thatexcessive dependence on coal-linked infrastructure could slow the shift to
renewable energy and green hydrogen. But the debate should not be framed as a
choice between coal and clean energy alone. India’s transition will inevitably differ
from that of advanced economies. Coal will remain part of the economy for some
time. The morerelevant question is whether India continues burning it inefficiently
orusesitincleaner, higher-value industrial pathways. Gasification, if executed stra-
tegically, offers the latter possibility.
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THE COMPASS

OMC stocks see some rebound, but outlook still hazy

DEVANGSHU DATTA

due to high spot cargo rates. More price
hikes are hkcly in s(aggemd manner

23,100 crore duetothe receipt 0f 33,620
crore in subsidy. Monthly subsidy has

have
beenin Lurmoil due tothe West Asia
conflict. Oil

Refining
uacl@fordxeselandpe(mlwouldhavemn
nd $20 perbbl Given mar-

(OMCs) Indian Oil (I0C), Bharat Petro-

of an approved ¥30,000 crore LPG sup-
port package fm OMCs. Rutl PG losses

keung losses.

leum (BPCL) and
(HPCL) have reported surprisingly good
results for the fourth quarter of: 20257 26

ld beon thetable.
In Q4FY26, 10C’s adjusted Ebitda
(earnings beforei interest, taxes, depreci-

(percy linder) hom
R171in April to about 670 in May. Mar
keting margins would only recover if
Brent prices drop substantially and that

(Q4FY26), but ation,and 21,930 will only happen if the US-Iran war ends.
affect Q1FY27. As a partial reliefto Crore, up 5.3 per cent quarter-on- qna.ner IfQiFY27is fully impacted by higher
(OMCs, per litre retail petrol and diesel (Q-0-QJ,andup 62 percenty rudeand would

prices were increased by ¥3.90, reduc-
ing daily under-recoveries to around
13atspot Brent price of $110 per barrel
(bbl) with¥96 per dollar, and refining
cracks of $15 per bbl.

Brent would need to drop to $89 to
normalise earnings with this hike. The
percylinder loss in LPG (liquefied petro-
leum gas) in May is calculated at conser-
vatively 420, with HPCL management
claiming under-recovery of around X670

(Y-0-Y), was much higher than consen-
sus. Gross refining margin (GRM) was
notdisclosed but good GRMs, and

need to cut FY27 expectations substan-
tially. Another key monitorableisthe
commeonmg of TOC's refining capac-

inventory 1 U
profits. Adjusted profit after tax (PAT)
Wwas13,200 crore, up 9 per cent Q-0-Q,
and up 82 percent Y-0-Y.

LPG losses rose t0¥2,400 crore, up
149 per cent Q-0-Q, ataround loss of I84
percylinder, though cumulative under-
recoveries dipped 5per cent Q-0-Qto

it 18 million

annum (mtpa) by the end of calendar
year 2026 (CY26). Supermnormal refining.
‘margins may have occurred, perhaps
amountingto over $20/bbl. JOC man-
agement also indicated refining mar-
ginswould remain elevated through
FY27. The crude throughput and sales
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volumes were up 5-6 per cent Y-0-Y. The
petrochemical Ebit was ¥1,210 crore,
versus ¥362 crore loss in Q3FY26.

‘The FY26 adjusted Ebitda rose 111
percent and PAT rose 234 per cent Y-0-Y

10369,900 crore and ¥ 38,600 crore,
respectively. Capex was down 16,5 per
centY-0-Y to 331,400 crore, while net
debt (including lease liabilities) fell13.3
per cent Y-0-Y to} 116 trillion. [OC
achleved 2,000 crore of operational
gainsin FY26 and
ings 0of ¥2,500 crore in FY27. Capacity
expansions across refining and pet-
chem, and the cost-efficiency drive are
potential earnings levers.

equivalent surplus of ¥6.400 crore.
HPCL's Q4FY26 Ebitda of 10,430
crore wasdriven by higher-than-esti-
mated
to inventory gains. Reported GRM was
at$14.5/bbl. GRM (which includes
inventory gains) was at T6.2/litre. PAT al
4,900 crore wasa beat. HPCIs operat-
ing cash flow (OCF) was ¥36,100 crore in
FY26, versus14.200 crore in FY25.
HPCLsstrong performance, plus

BPCL's reported GRM was $17.91 in mventmy [,am; ‘wasbacked by oper-
Q4FY26. ing margin (i p Project
inventory gains 0fX1,280 was i 1.0 delivered ¥1,690 crore in

¥5.6/litre. Standalone Ebitda was at
11,000 crore, with forexloss at ¥940
crore. The LPG under-) -recovery was
%1,340 crore inQ4 (X470 crorein Q3).

cost benefits (X740 crore will be recur-
ring). The standalone net debt declined
047,500 crore in March 2026 from
%63,200crored in March 2025. Upgrades
the new Rajas-

v BPRL saw
an |mpa|rmen! loss of T4,350 crore.
Standalone PAT, adjusted for impzur

than refinery will boost throughput and
muungmammukeloc HPCLsLPG

ment, was6,450 crore. A
%1,900 crore for LPG was received in Q4.
AsofMar26, BPCL had ive

losses 670 per
cylinder. The gross auto-fuel marketing
R15/litreand T2s/litre.

negative net buffer of 112,320 crore on

be looking at

the LPG: ithas cash

FY
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India scales up Russian crude
purchases as premiums halve

SAURAV ANAND

New Delhi, May 20 PREMIUM DEALS ® Premiums have m Russian crude

: nearly halved to $5- = imports continue to
INDIA'S REFINERS ARE sharply 6 per barrel from be near record highs
increasing purchases of Russian $10-12immediately ~ ofaround 1.9 million
crude oil as premiums have afterthewarbegan ' barrels per day
nearly halved to $5-6 per barrel
femie hlgh af$10-12 tmmedi- W Feb © Mar @ Apr B May (till date) (thousand barrels per day)

ately after the start of the West

Asiawar. © @ o g ©
This provides critical cost S - § @~ S zRa@ o8
relief to them at a time when o - N o =41~
West Asia crude premiums, N . . l l L Il
frexght charges and war-risk NayaraEnergy  BPCL  RIL “HPCL
insurance costs,have surged due Sourca: Kler
to disruptions around the Strait
of Hormuz,a senior oil industry
official, who did not wish tobe  May,according to Kpler data. strikes,whichiscurrentlyweigh-  current Russian delivered pre-
identified, said. “Russian oil premiums have  ing on premiums,” said Nikhil miums of $5-6 per barrel,
The development comes softened amid weaker Chinese ~ Dubey,Senior ResearchAnalyst, ~ sharply widening the cost gap
even as India’s Russian crude  crude buying and increased Refining& Modelingat Kpler. between WestAsianand Russian
importscontinuetoremainnear ~ availability of Russian barrels Saudi official selling price  crudeforIndian refiners.

record highs of around 1.9 mil-
lion barrels per day (mbpd) in

following refinery disruptions
caused by Ukrainian drone

(OSP) premiums have surged to
nearly $18 per barrel, far above

Continued on Page 18
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India scales up Russian crude purchases as premiums halve

SAUDI OFFICIALSELLING price
(osp)

sel shomges and continuing

itof

nearly $18 per barrel, far above
current Russian delivered pre-
miums of §5-6 per barrel,
sharply widening the cost gap
between West Asian and Russ-
ian crude for Indian refiners. At
the same time, freight rates
[rom the Persian Gulf to India

1y $10from

Hormuz.

territory earlier thisyear.
“The sharp fall in Russian
crude premiums Lo $5-6 per

support refining

fuel supply slablhty Over the

escalation, Russian crude had
largely traded at discounts to

barrelp
relief for Indian refiners at a
time when freight, insurance

dated Brent.

tions, following the Ukrainewar
forced Moscow to reroute sup-
plies towards Asia. However,

earlier levels of around $2- 3

and sanctions-linked disrup-

and'
have surged sharply due to the
Iran conflict” said Prashant
Vasisht, senior vice president
and co-group head, Corporate
Ratings, Tcra. “Lower Russian

longer term, however, India’s
on istic

illjune17. up-
Thewalver ﬁls! issuedinMarch  plies from West Asia. State- -run
had  Bharat

allowed countries, including
India,

i crude

the nced for greater supply

diversification and strategic

energyresilience;"he added.
The United States has also

extended a temporary waiver

allowing Russian oil already

loaded on vessels to continue

while war-risk ins
havealsorisen: sharplyam\dvcs

tions had pushed
Russian cargoes o premium

clevatedlanded cr d

reaching buyers despite sanc-

linked to sanctioned Russian
entitiesafterthe US-Israclicon-
flict with Iran disrupted global
energy flows and triggered one
of the biggest supply shocks in
recentyears.

Indian refiners have simul-
tancously increased depen-
dence on Russian crude amid

(BPCI) hasincreased theshareof
Russian crude in its total
imports to around 40-41% in
recent weeks from 31% during
Q4FY26, BPCL  Director
(Finance) VRK Gupta said.
Import data showed Indian
refiners sharply ramped up
Russian crude intake between
Januaryand May.Indian Oil Cor-
poration (10C), the country’s

Iaxges( refiner, increased Russ-
ian crude imports by nearly

145 tbpd in May. HMEL
increased intake more than

580% Lo 831 thousand barrels  three-fold from 35 tbpd in
per day (tbpd) in May from 526~ March to 121 tbpd in May.
tbpdin January. BPCLincreased  Reliance Industries imported
imports byaround 35%t0 208  around 196 tbpd of Russian
tbpd from 154 tbpd duringthe ~ crude in May, while Nayara
same period. Energyimported 111 tbpd dur-

HPCL, wluch had neghglble ing the month, reflecting con-
Russian; tinued of Indian

year, imported around 165
tbpd in May, while MRPL's
Russian crude imports rose

refiners on Russian barrels
amid elevated Middle East
crude premiums and continu-

Januaryto

g geop latility.
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BPCL shifts to spot buying as West

Asian oil contracts

SAURAV ANAND
New Delhi, May 20

STATE-RUN BHARAT Petro-
leum Corporation (BPCL) has
sharply increased spot crude
purchasesand raised the share
of Russian crudein its refining
basket as the Iran war disrupts
traditional West Asian oil sup-
ply arrangements, forcing
Indian refiners to aggressively
diversify sourcing amid tight-
ening global energy markets,
senior company executives
said during the company’s
earnings call.

BPCLincreased the share of
Russian crude processed on a
quarterly basis from 25% in
Q3FY26 to 31% in Q4FY26,
helping support refining eco-
nomics ata time when freight,
insurance and West Asian
crude premiums have surged
sharply following disruptions
around the Strait of Hormuz.

At the same time, spot
crude procurement by BPCL
has risen to 55-65% of total
imports over the past two
months compared with
around 45% in the pre-war
period, reflecting the growing
disruptioninannual term sup-
plies from West Asia.

“When we started the last
fiscal, procurement of crude

SUPPLY DISRUPTION

m BPCLincreased the
share of Russian crude
processed on a quarterly
basis to 31% in Q4FY26

H Its spot crude
procurement has risen
to 55-65% of total
imports over the past
two months

o For the first time, BPCL
has procured two US
cargoes of LPG on a
spot purchase basis

VETSA RAMAKRISHNA GUPTA,
DIRECTOR (FINANCE), BPCL

As long as the
conflict scenario
continues, this
trend of
higher spot
purchases
may
continue

through long-term contracts
was around 55%, and spot
purchase around 45%. In the
past two months, term crude
procurement has come down,
with spot procurement being
around 55-65% dependingon
the supply situation,” BPCL
Director (Finance) Vetsa
Ramakrishna Gupta said dur-
ing the earnings call.“As long
asthe conflict scenario contin-
ues, this trend of higher spot
purchases may continue,” he
added.

The development high-
lights the extent to which the
continuing conflict in West

Asiahasdisrupted global crude
flows and reshaped India’s oil
sourcing strategy. Before the
war, Saudi Arabia, Iraq and the
UAE were among India’s
largest crude suppliers, with
West Asia accounting for
nearly 60-70% of the coun-
try’s oil imports.

BPCL had initially planned
to source around 55% of its
crude requirement through
annual term contracts during
FY27,broadly in line with pre-
vious years. However, apart
from Saudi Aramco, most West
Asiansuppliers have struggled
to maintain contracted vol-

falter amid war

umesamid supply disruptions
and shipping uncertainty.

“When we come to crude
procurement today,weare tak-
ing spot purchase on an M-
minus-two basis. June pro-
curement is complete, July
requirement is largely tied up
andwe havealready started the
August cycle,” Gupta said.

The company said it has
diversified sourcing across
Russia, West Asia, the US and
Venezuela to ensure uninter-
rupted refinery operationsand
fuel supplies.

BPCL currently operates
refining capacity of around 41
million tonne (MT) annually
and requires nearly 40 MT of
crude oil every year. The com-
pany said its gross refining
margin (GRM) for FY26 stood
at $11.74 per barrel despite
elevated crude volatility and
supply disruptions.

For the first time, BPCL has
procured two US cargoes of LPG
on a spot purchase basis which
havearrived in May 2026.Even
if it takes about 90 days to and
fro, cargoes from the US will
ease the supply scenario.

The firm’s LPG business
accounts for nearly 28% of
India’s liquefied petroleum gas
market, covering around 93.5
million cylinder connections.

Page 14 of 86.




Publication : Hindustan Times

Date :21 May 2026

Editions : New Delhi

Page : 18

State-run oil fi

"ms report

1% jump in Q4 net profit

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: The three state-run
oil companies, controlling over
90% of domestic fuel retail mar-
ket, have registered a combined
net profit of 19,470 crore in Jan-
uary-March 2026 quarter, a
40.74% growth over the same
period last year, despite the
impact of global energy supply
disruptions in March.

While two oil marketing com-
panies (OMCs), Indian Oil Cor-
poration (I0C) and Hindustan
Petroleum Corporation Ltd
(HPCL), posted handsome prof-
its after tax in the fourth quarter
of 2025-26 (Q4 FY26), Bharat
Petroleum Corporation Ltd's
(BPCL) net profit remained flat.
International oil prices that were
around $72 a barrel before the
war broke out on February 28,
surged over 66.7% to about $120
a barrel on March 9. They, how-
ever, softened a bit in May after
remaining elevated in April. It
was hovering around $105.6 a
barrel on Wednesday, about 14%
down from the peak.

Cumulatively, the three com-
panies saw a 130% jump in their
combined net profit in 2025-26,
to X77,280.65 crore as compared
to ¥33,601.57 crore in 2024-25,
according to their standalone
financial results declared this
week. The performance was

reported a marginal decline.

largely on account of stable oil
prices for much of the year (till
the US-Israel attack on Iran in
February roiled the market).
With raw material prices rela-
tively low, and finished product
prices stable, these companies
enjoyed higher refining and mar-
keting margins.

HPCL, which declared its Q4
and full year financial results on
May 13, posted a 46% jump in its
net profit for Q4 o 34,901.50
crore as compared to 3,355
crore in Q4 of FY25. In the full
fiscal year (FY26), HPCL's net
profit was %17,175.23 crore, a
133.2% jump as compared to
7,365 crore in FY25. The com-
pany also declared a final divi-
dend of %19.25 per equity share
having face value of 210 for FY26,

10C posted a 56% Q4 profit jump, HPCL rose 46% while BPCL

1) )
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which is in addition to the
interim dividend of ¥5 per equity
share.

10C was the second to declare
its financial results on May 18.
The country’s biggest refiner
posted a net profit of ¥11,377.51
crore in Q4 of FY26 as compared
to ¥7,264.85 crore in the same
period of previous year, register-
ing 56.6% jump. In the full finan-
cial year of 2025-26 it registered
a336,802.42 crore net profitas
compared to 12,961.57 crore in
2024-25, posting a surge of over
183.9%.

“Improvement in net profit is
mainly on account of higher
refining and marketing mar-
gins,” the company said in a
statement on Monday.

BPCL, which published its

results on Tuesday, saw a mar-
ginal decline in its profit after tax
by 0.7% to 3,191 crore in Q4 of
FY26 as compared to 33,214
crore in the same period of pre-
vious year. Net profit for the full
fiscal year (FY26), however, saw
asharp 75.54% jump to 323,303
crore as compared to 313,275
crore in FY25.

After the company’s monthly
revenue losses surged to about
330,000 crore, they first hiked
petrol and diesel rates by I3 per
litre each last week. On Tuesday,
they again raised retail prices of
the two auto fuels by a little less
than 3 per litre.

Government officials and
company executives said the
companies are unlikely to repeat
the same financial performance
in 2026-27 if the war prolongs
and energy prices remain ele-
vated. Even after raising petrol
and diesel rates by almost %4 per
litre each, they are collectively
incurring a loss of over ¥500
crore per day on selling automo-
bile fuel and cooking gas, one of
them said.

According to one company
executive, “losses have reduced
because of two reasons - first,
international oil prices have sof-
tened a bit in May as compared
to March and April, and compa-
nies have reduced their losses on
petrol and diesel by raising their
rates by around ¥4 a litre.”
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Fuel shortage triggers clashes
in state; 1 stabbed in Jalgaon

Saurabha Kulshreshtha
letters@hindustantimes.com

MUMBAL: Even as the Maharash-
tra government insisted that the
state has adequate fuel stocks,
shortages of petrol and diesel in
several districts led to long
queues and clashes at fuel
pumps on Wednesday, including
astabbing incident in Jalgaon.

Massive queues were reported
outside fuel pumps across multi-
ple districts. In Jalgaon district, a
2l-year-old petrol pump
employee, Tushar Gurav, was
allegedly stabbed by two men
after he informed them that the
outlet had run out of fuel. While
the opposition slammed the
state government over the situa-
tion, chief minister Devendra

Fadnavis dismissed concerns
about a fuel shortage and
appealed to citizens not to resort
to panic buying.

“There is an adequate supply
of petrol and diesel in Maharash-
tra. Panic buying disrupts the
supply chain that has evolved
over several years. This creates
temporary shortages,” Fadnavis
said. P4
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Fuel shortage triggers clashes and
massive queues in rural Maharashtra

Fuel pump worker

stabbed in Jalgaon, Fuel stock in
violence in various Maharashtra
districts; CM appeals (as of Wednesday)
against panic buying ey

Saurabha Kulshreshtha Storage capacity: (In kilolitres)

letters@hindustantimes.com

MUMBAI: Even as the Maharash-
tra government insisted that the
state has adequate fuel stocks,
shortages of petrol and diesel in
several districts led to long
queues, protests and clashes at
fuel pumps on Wednesday,
including a stabbing incident in
Jalgaon.

Massive queues were reported
outside fuel pumps across multi-
ple districts, with many farmers
waiting for hours to buy diesel for
tractors to complete field prepa-
ration for the monsoon season.

‘While the opposition slammed
the state government over the sit-
uation, chief minister Devendra
Fadnavis dismissed concerns
about a fuel shortage and
appealed to citizens not to resort
to panic buying.

“There isan adequate supply of

The situation remained largely normal in Mumbai, where fuel
pump operators and employees said there was no visible panic

buying.

BHUSHAN KOYANDE/HT PHOTO

“There is an adequate supply of petrol and
diesel in Maharashtra. Panic buying disrupts

| the supply chain that has evolved over several
- (M Devendra Fadnavis

parts of the state.
In the Mhasavad area of Jal-
gaon district, a 21-year-old petrol

petroland diesel in
Panic buying disrupts the supply
chain that has evolved over sev-
eral years. This creates temporary
shortages,” Fadnavis said.

An official from the state civil
supplies department said Maha-
rashtra already has sufficient
stock and is continuing to receive
daily supplies from refineries.

“We already have adequate
stock in Maharashtra and are also
receiving 27,074 kilolitres of pet-
roland 63,440 kilolitres of diesel
daily from oil refineries, which is
approximately equal to daily
sales. So, there is no need to
worry. However, due to panic
buying from people, the transport
supply chain has been affected,
causing trouble.”

Violent clashes

However, there were several
reports of long queues and vio-
lent clashes at fuel stations on
Wednesday, particularly in rural

pump employee, Tushar Gurav,
was allegedly stabbed in the
abdomen by two men after
informing them that the outlet
had run out of fuel stock. The
incident was captured on CCTV
footage, and police are searching
for the accused, who are
absconding. Gurav was admitted
toa local hospital for treatment.

Several videos showing simi-
lar clashes and long queues cir-
culated widely on social media.
In Buldhana, a dispute broke out
after a pump employee refused
to fill petrol in a bottle, leading to
aphysical altercation with a cus-
tomer. In Washim, people wait-
ing for hours in queues report-
edly attacked each other with
plastic cans brought to collect
diesel.

In the Parola town of Jalgaon
district, people—mostly farm-
ers—blocked a stretch of high-
way outside a petrol pump,
according to reports. On the

Buldhana-Chikhli route, vehi-
cles, including tractors, report-
edly remained queued at a fuel
station for more than 12 hours.

A video from Nagpur purport-
edly showed a police officer tell-
ing a complainant that officers
could not search for a missing
girl because their vehicle had no
fuel due to the shortage.

Business as usual in Mum
However, the situation remained
largely normal in Mumbai,
where petrol pump operators
and employees said there was no
visible panic buying or abrupt
change in consumer behaviour
after the recent fuel price hike.

Tajinder Singh Lamba, owner
of an Indian Oil petrol pump in
Sion, said truck drivers were
anxious about whether further
hikes could follow and whether
the increase would eventually
push up prices of essential goods
and transport costs.

“People are concerned about
how it will affect overall
expenses, but there has not been

464,426
Daily average sale:

127,328 kilolitres/day

 DIESEL
Storage capacity: (In kilolitres)

938,374
Daily average sale:
M 63,853 kilolitres/day

1kilolitre = 1,000 litres
Source: Food and Civil Supplies
Department

any major behavioural change
yet,” Lamba said. Another petrol
pump employee from south
Mumbai, requesting anonymity,
said motorists were continuing
to refill fuel normally, though
many expressed concern that
substantial hikes could eventu-
ally alter behavioural patterns.

Oppn targets govt
Opposition leaders targeted the
state government over the situa-
tion. NCP (SP) leader Jayant Patil
referred to the incidents in a post
on X. “What exactly is going on?
Has even the oil in the engines of
the double-engine government
run out?” he said.

Congress leader Vijay Wadett-
iwar also slammed the state gov-
ernment on X, saying that Maha-
rashtra is “collapsing” and the
triple-engine government—
referring to BJP-led govern-
ments at the Centre, in the state
and in local bodies—"has com-
pletely ground toa halt”. He also
said that “while the common
man is struggling for a drop of
fuel, the ruling party leaders are
busy with propaganda of devel-
opment”,

With inputs from Osama Rawal
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BPCL buys
first US LPG
cargo amid
rising risks

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

uefied petroleum gas sup-

plies have gained momen-
tum after state-run Bharat
Petroleum Corp. Ltd (BPCL)
made its first-ever spot
purchases from the American
market, a top company
official said, as the country
seeks to reduce dependence
on West Asia amid ongoing
warintheregion.

The development assumes
significance as India imports
60-65% of its annual LPG
requirement of 33 million ton-
nes, with nearly 90% of these
imports sourced from West
Asia, making it vulnerable to
supply-chain disruptions amid
the ongoing US-Iran tensions
inthe region.

Though mobilization from
the US takes about 45 days,
cargo from North America will
ease supply crunch faced by
the second-largest LPG
importer, said V.R.K. Gupta,
director, finance, BPCL. “For
the first time, BPCL has pro-
cured two US cargoes of LPG
on spot purchase basis which
have arrived in the month of
May 2026. Hence, even if it
takes about 90 days (to and
fro), cargoes from the US will
ease the supply scenario.”

These are very large gas car-
riers, with a capacity of 45,000
-48,000 tonnes. BPCL's LPG
business accounts for about
28% of the country’s LPG mar-
ket, covering 93.5 million cyl-
inder connections.

LPG isasensitive issue as it
isused for cooking by 340 mil-
lion households. Asthe warin
West Asia intensified in
March, India has sought to
manage demand through a
mandatory booking interval of
25 days in urban areas and 45
daysinrural areas.

For an extended version of
this story, go to livemint.com.

I ndia'seffortstodiversify liq-
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Why more fuel
price hikes are
round the corner

BY AYAAN KARTIK

Over the week, petrol and diesel prices have been hiked by nearly ¥4
per litre. With crude still at over 500 abarrel and no end in sight to
the West Asia war, some analysts say fuel prices must go X11-14 higher
to cover retailer losses. Mint breaks down the why and the so what.

On therise

Fuel price hike in May is all set to push inflation up significantly.
8 Wholesale price index 11 Consumer priceindex  Year-on-year inflation (in %), 2026

o

Source: MosPI

1 Why are more fuel
price hikes needed?
Because oil marketing companies

(OMCs)—Indian Oil Corp. Ltd,
Bharat Petroleum Corp. Ltd and
Hindustan Petroleum Corp. Ltd—
are still making losses on petrol
and diesel sales. Crude prices have
topped $100 a barrel from around
$70 before the war started end
February, a 39% rise. And retail
fuel prices have risen only 3% so
far. At least two analysts, from
Kotak Institutional Equities and
Bernstein, say prices need to be
hiked by 311-14 to put an end to
OMCS losses. Per government,
they've been losing total 1750
crore a day on under-recovery.
Fuel prices will rise further, but
the consumer hit extent is unclear.
_ReTERS

So, will this boost
electric vehicles?

With the total cost of owning a
petrol or diesel vehicle rising,
there is an expectation that
electric vehicle (EV) sales will
increase in the coming months.
There are already signs of an
uptick, with two-wheeler EV
penetration at 7.8% in April from
6.5% in February, before the war
broke out. In cars, it rose 10 5.7% in
April from 3.4% in February. Ina
note dated 9 March, analysts at
Nomura said: “One benefit of
higher oil prices could be a quicker
shift in consumer sentiment
towards EVs.”

mint
SATISH KUMAR/MINT
How has India reacted
in the past?
An analysis published on 19 May
by Venugopal Garre and Nikhil
Arela of Bernstein, a global
brokerage, said that the price
increases by OMCs so far are the
second-lowest among the
previous hike cycles. During the
2022 energy crisis, sparked by
the Russia-Ukraine war, India's
fuel retail prices were hiked by 11%.
In 2013, when oil prices rose and
the rupee fell against the dollar,
retail prices were hiked by about
20%. Based on precedents, this
round’s hike of just 3.2% shows
there is room for more. However,
there’s no guarantee that the
ongoing crisis will follow the
previous trends.

What does this mean for
automakers?

They're naturally among the first to be
affected. Bajaj Auto says the anticipation
of fuel price hikes is already dampening
sentiment. Commercial vehicle makers
also expect fleet operators to defer buys
until prices stabilize. Industry estimates
show sales growth in two-wheelers and
commercial vehicles is likely to ease in
FY27, driven partly by pricier fuel.

How will more hikes

affect consumption?
Fuel price hikes are likely to push
up broader inflation. If oil prices
average $100 a barrel this fiscal
year, inflation will likely touch 5%
(it was 3.48% in April). This will hit
household savings and consumer
sentiment. With lesser disposable
incomes, consumer demand will
fall. That will be bad news for the
industry as it is betting on
consumption to fuel growth.
So far, the US-Iran war has led to
supply and price shocks, but if oil
prices bite consumers, India’s
economy could see crucial
demand being destroyed.
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West Asia Conflict
Fails to Slow Oil
PSUs’ Capex Push

Refiners move ahead with energy transition

Kalpana Pathak

Mumbai: State-run oil refining
and marketing companies are
pressing ahead with multi-bil-
lion-dollar expansion and ener-
gy transition plans despite near-
term pressure from volatile cru-
de prices and supply disruptions
caused by the West Asia conflict.

These companies reported ro-
bust FY25 earnings aided by
strong marketing growth, record
refinery throughput, and market
share gains in retail fuels.

Indian Oil Corp (IOCL) has ear-
marked a capital expenditure of
32,700 crore for FY27, after spen-
ding 31,401 crore in FY26 across
refining, pipelines, petrochemi-
cals, gas, and renewable energy
businesses, the company said du-
ring its post-results earnings call.

I0CL, the country’s largest refi-
ner, said its ongoing refinery
and petrochemical expan-
sion projects at Panipat,
Barauni, Gujarat, and Pa-

this fiscal year. Throttle

Panipat refine-
ry's expansion [Es[aR:ETERY

from 15 mtpa to capex of
25 mtpa is expec- 32,700 er
ted to be comple- for FY27
ted by December,

2026, respectively.

IOCL said it has already spent
around ¥27,000 crore on the Pani-
pat project against an approved
cost of 238,000 crore, ¥13,500 crore
on the Gujarat refinery against
an approved cost of 19,000 crore,
and 13,000 crore on the Barauni
expansion against a planned out-
lay of 18,000 crore.

Beyond refining, IOCL is also ac-
celerating investments in clean
energy and hydrogen infrastruc-
ture. The company aims to build 31
GW of renewable energy capacity
by 2030 through its green energy
arm, Terra Clean Ltd, while a 10
KTA green hydrogen plantat Pani-
patrefinery is scheduled for comp-
letion by December 2027.

The IOCL management said
about 5,000 crore of the FY27 ca-
pex would be directed toward re-
newable energy initiatives.

Meanwhile, BPCL plans to spend

¥¥25,000 crore on ca-

o pex this fiscal. Of
® this, 211,000 crore
will go towards
refining, 10,000
crore in marke-
‘ing, ¥2,250 crore in
exploration and
production, and
1,700 crore in ci-

Of this, ty gas distribu-
35,000 cr tion.

FuL Gl HPCL  didn't
toward RE disclose its ca-

pex plans, tho-

while expansion EIFITES] B VIV 1313 ugh telling ana-

of theGujaratre-
finery from 13.7 Ve 40

lysts that its pro-
[3ac Rl jected capex for

mtpa to 18 mtpa, WEGTIWEPINRRSFINEYERE Y27 is slightly

and at Barauni gD
i RGN

= aur  lower than last
this fiscal year. For FY26,

mtpa are expec- HPCL's  capex
ted by Novem- BPCL planning to spend was around
ber-December 725,000 er on capex this fiscal JREXUTVSEXII]
2026 and August e crore.
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Bharat Petroleum
increases Russian
share in crude oil
purchases to 41%

Saptaj 0 Ghosh
NEW DELHI

The share of Russian crude
oil in Bharat Petroleum’s
overall basket has in-
creased to about 40-41%
from about 31% during the
quarter-ended March
2026, its Director for Fi-
nance Vetsa Ramakrishna
Gupta told investors in an
analyst call on Wednesday.

Mr. Gupta attributed the
increased quantum of Rus-
sian crude to its wider
availability in the spot mar-
ket as well.

“Percentage of Russian
[crude] cargo has definite-
ly gone up. It was 31% in
the fourth quarter (of FY
2025-26), but in the cur-
rent period most of the
supply on a spot basis, Rus-
sian crude is more availa-
ble, therefore, offtake is
higher at about 40-41%,”
Mr. Gupta told investors.

According to the senior
executive, Russian crude
constituted about 25% of
the overall basket in the
third quarter of the pre-
vious financial year.

Responding to a query
about the impact of U.S.
sanctions, Mr. Gupta ex-
plained that, rather than
Russian crude being sanc-
tioned, certain entities
were sanctioned. He main-
tained that BPCL made its
purchases only from non-
sanctioned entities.

“During the waiver you
could buy Russian crude
from any party, and with
the lapse of waiver you can
only buy from non-sanc-
tioned entities,” he stated.

The refiner has secured crude
oil supply until July this year,
said Mr. Gupta.

“Whatever Russian crude
we buy is always from non-
sanctioned entities, be it
the cargo vessel, port or
supplies - those should be
non-sanctioned entities.”

Overall, the official said
that it has secured crude
oil supply until July this
year.

“We have diversified to
eight new grades of crude
[oil] during the year, cover-
ing four geographical re-
gions,” he stated. “I would
also like to assure that
crude supplies have been
secured till July 2026.”

Elaborating on the di-
versification, Mr. Gupta
told analysts that Bharat
Petroleum tested varied
grades of crude in the pre-
vious financial year, in-
cluding those from North
America and Middle East
spot cargoes.

To a query about land-
ing costs considering the
elevated freight and insu-
rance costs, Mr. Gupta said
they were indicatively
higher by about $12 for ev-
ery barrel, although he ad-
ded that they were dynam-
ic and prone to change.
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Maharashtra, Delhi, Bengal miss out on
PM E-DRIVE’s first 4,874 EV chargers

EXECUTION VS DEMAND. Administrative readiness is a key criteria rather than market size, say officials

—
Amit Vijay Mohile
Mumbai

The Ministry of Heavy In-
dustries (MHI) has approved
¥503.86 crore for the deploy-
ment of 4,874 public electric
vehicle (EV) chargers under
the first allocation of the
Centre’s ¥2,000-crore PM E-
DRIVE charging infrastruc-
ture programme.

However, some of India’s
largest EV markets, includ-
ing Maharashtra, Delhi and
West Bengal, did not receive
a single charger, signalling
that administrative readi-
ness mattered more than
market size in the first round
of the charging push.

The missing States, which
also include Punjab, Bihar,
Madhya Pradesh and Hary-
ana, together account for
nearly one-third of India’s
registered EVs and roughly
half of the country’s eco-
nomic output. Their exclu-
sion highlights a central real-
ity of India’s EV transition:
Building charging infrastruc-
ture is as much an execution
challenge as a funding
exercise.

“This is only the first
tranche. It is not that these
States have been deliberately
left out,” a senior MHI offi-

’
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CHARGING AHEAD. Karnataka emerged as the largest
beneficiary, securing ¥123.26 crore for 1,243 chargers, followed
by allocations to Rajasthan, Uttar Pradesh, Kerala and Tamil Nadu

cial told businessline. “Sev-
eral States are still complet-
ing their formalities and will
be considered in the next
rounds.”

WINNERS CIRCLE

Karnataka emerged as the
largest beneficiary, securing
X123.26 crore for 1,243 char-
gers, followed by allocations
to Rajasthan, Uttar Pradesh,
Kerala and Tamil Nadu.
State-owned oil marketing
companies HPCL, IOCL and

BPCL together won I88.65
crore for 691 chargers, bene-
fiting from ready access to
land, existing fuel stations
and established power
connections.

In order to qualify, States
and agencies must identify
sites, designate nodal agen-
cies, ensure grid readiness
and submit commerecially-vi-
able proposals.

“States that had com-
pleted the preparatory work
moved faster,” the official

said, noting that approvals
are tied to the readiness of
technically-complete  pro-
posals rather than the size of
a State’s EV market.

Maharashtra offers the
clearest example. Despite
ranking second in India in
public charging infrastruc-
ture with more than 3,700
chargers and hosting large
EV markets in Mumbai, Pune
and Nagpur, the State missed
outin the first round because
charging-related approvals
are spread across agencies
such as BMC, MMRDA,
MIDC, MSRTC and muni-
cipal corporations, making it
difficult to package a co-
ordinated proposal.

“Few States have been
proactive and aggressive in
determining and defining
charging infrastructure re-
quirements and submitted
proposals to the Ministry,”
said  Kartikey Hariyani,
founder and CEO of
ChargeZone. “We expect the
remaining States to eventu-
ally submit their proposals.”

THE EXECUTION GAP

Akshay Singhal, Co-founder
and CEO of Kazam, said the
challenge is not demand but
execution. Fragmented ap-
provals, delayed site readi-
ness, grid and transformer

constraints and DISCOM
bottlenecks continue toraise
both costs and timelines.
With most public charging
stations operating at less
than 5 per cent utilisation,
high fixed demand charges
can make the economics dif-
ficult to sustain.

The consequences extend
beyond project viability.
‘When organised charging in-
frastructure does not keep
pace with EV adoption, users
often turn to substandard
chargers, unqualified in-
stallers and overloaded res-
idential circuits, creating an
underappreciated safety risk
in dense urban markets.

NEED OF THE HOUR
Industry operators said the
next phase of expansion will
depend less on subsidies and
more on improving the eco-
nomics of deployment. Har-
iyani called for uniform EV
tariff policies, waiver of fixed
demand charges and lower
cost of capital for charging
infrastructure.

Singhal advocated time-
bound digital single-window
approvals for electricity con-
nections and greater focus
on home, workplace and
fleet-depot charging, where
most EV charging actually
takes place.
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India’s April crude oil imports
down on lower Russian

purchases by RI

Rishi Ranjan Kala
New Delhi

Overall crude oil imports de-
clined on a monthly basis in
April as Reliance Industries
(RIL) and Nayara Energy
limited their Russian pur-
chases after the world’s
third-largest consumer
bought record volumes from
Moscow a month earlier. Ac-
cording to the Finland-based
Centre for Research on En-
ergy and Clean Air (CREA),
India was the second-largest
buyer of Russian fossil fuels
in April, importing a total of
€5 billion (around $5.82 bil-
lion) of hydrocarbons.

Crude oil constituted 90
per cent of India’s purchases,
totalling €4.5 billion ($5.24
billion). Coal ($346 million)
and oil products ($243 mil-
lion) made up the rest. “In-
dia’s total crude import
volumes recorded a 3.7 per
cent reduction in April. This
is partially explained by a
19.4 per cent month-on-
month (m-o-m) decrease in
Russian imports,” CREA
said.

There was a substantial
change in unloading at re-
fineries, with Vadinar and
Jamnagar refineries’ Russian
imports decreasing by al-
most 92 per cent and 38 per
cent respectively, while the
State-owned Indian Oil Vad-
inar refinery’s imports in-
creased 87 per cent. The de-
cline in Russian crude
imports at the Vadinar re-
finery was driven by main-

L, Nayara

tenance-related shutdowns
beginning on April 9, as the
refinery runs exclusively on
Russian feedstock.

New Mangalore and Vi-
sakhapatnam refineries
(MRPL) stopped Russian im-
ports at the end of Novem-
ber 2025, but purchases re-
sumed in March 2026 and
continued into April, with
Visakhapatnam’s ~ Russian
imports increasing 149 per
cent m-o-m.

BIG SHIFT

In contrast, India’s imports
of Russian crude oil doubled
m-o-m in March 2026, even
as cumulative crude imports
recorded a 4 per cent reduc-
tion that month. The biggest
shift was in State-owned re-
fineries’ imports from Rus-
sia, which saw a massive 148
per cent increase in March
2026, presumably due to
Russian barrels being more
available in the spot market,
which serve as their primary
source of imports, CREA
explained.

On Russian crude oil price
dynamics during April 2026,
CREA said the average price
of Russia’s Urals crude rose
further, up 19 per cent m-
o-m to $112.3 per barrel, re-
maining more than double
the updated EU and UK price
cap of $44.1 per barrel, which
took effect on February 1,
2026.

“In April, the price dis-
count of Urals-grade crude
oil relative to the global
benchmark Brent
plummeted,” CREA said.
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Fuel supply delay hits rural
areas of Maharashtra, CM
says state has enough stock

Alok Deshpande
Mumbai, May 20

FROMTRACTORS idling in Vi-
darbha’s farms to kilometre-
long queues outside pumps
across Nashik, Sangliand Buld-
hana, Maharashtra’s fuel short-
ageisbeginningto hitboth rural

life and urban mobility, with the
estimates that nearly 20-25 per
cent petrol pumps especially in
rural pockets are facing supply
disruptions. The crisis has been
most acute in rural pockets,
where diesel rationing and re-
fusal to sell fuel in cans have

»CONTINUED ON PAGE 2
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Fuel supply delay hits
rural Maharashtra
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BPCL raises
spot crude oil
buying to 60%

STATE-owned oil marketing
company Bharat Petroleum
Corporation Limited on
Wednesday said it has in-
creased its spot purchase of
crude oil to 60% due to the on-
going conflict in West Asia.

The company, during its in-
vestor call for the fourth-quar-
ter results, said it had initially
planned to procure 45% of its
crude requirement through
spot purchases. However, dis-
ruptions in crude supply
through the Strait of Hormuz
—akey waterway that handles
nearly 20% of global crude
supply and around 40% of In-
dia’s crude imports — forced
the company to raise spot pur-
chases to 60%.

“At the beginning of the
year, we had allocated around
55% of our requirement
through term contracts. But
we are not getting the full term
quantities. We are getting
around 45-46% of our term re-
quirement because there are
constraints in the Strait of
Hormuz. The roughly 10%
shortfall is being met through
spot purchases. Initially, we
had planned for 45% spot pro-
curement, but now it is around
60%,” said the company in an
investor call.

BPCL further said several
grades of crude are available
in the spot market, but Russia
continues to remain the major
source of procurement. The
company increased its Russian
crude procurement from 25%
in Q3 to 31% in Q4 and said it
continues to rise to bridge sup-
ply gaps arising from the cur-
rent geopolitical situation.
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Clouded outlook

Policymakers need to remain agile

The United States, accordingto reports, has rejected thelatest proposal sent by Iran
to end the stalemate. This means the uncertainty in West Asia continues with no
clarity as to when the blockade in the Strait of Hormuz will be lifted and when oil
and gas will resume their flow. Nearly one-fifth of global crude oil passes through
thestrait. Since not much has flowed through this route from the time of the begin-
ningoftheconflict on February 28, global prices of crude oil remain elevated. Higher
prices are creating difficulties in most parts of the world, including India. After
much delay, state-run oil-marketing companies (OMCs) have started adjusting
pump prices. In cases of a sudden spike in prices of crude oil, governments often
face the dilemma of whether to absorb the increase or pass it on to consumers. An
analytical post published by the International Monetary Fund on Wednesday offers
some policy insights.

Itrightly notes that there is noone-size-fits-all response. The impact of the con-
flict in West Asia depends on, among other things, energy dependence, market
structure, and fiscal space. Sustained higher prices can affect households’ purchas-
ing power and strain businesses. However, if the government response is not
designed carefully, it can prove costly and difficult to unwind. Thus, the fiscal
response needs to be temporary, timely and targeted. It suggests that domestic
energy prices be allowed to reflect the costs. Vulnerable households can be provided
temporary and targeted support, while viable small businesses can be supported
through liquidity measures and not price controls. In India, the government has
announced a credit-guarantee scheme to support businesses, along with a special
arrangement for airlines. However, it has not allowed domestic prices to reflect the
international costs. It has reduced the special additional excise duty, which will
directly hitits Budget arithmetic.

Until recently, OMCs were reported to be facing underrecoveries worth
1,000 crore per day. After two modest increases in petrol and diesel prices, they
have come down, but more needs to be done because the losses of the OMCs will
ultimately hit government finances. The suggestion to support vulnerable
households is more difficult to implement in the Indian context because of tar-
geting issues. Measuring the extent to which a household is affected will be diffi-
cult, and it could easily become a political issue. For instance, the government
provides free food grain to over 800 million people, which is hard to justify.
Besides, the government is protecting farmers, and arguably consumers as well,
by not allowing fertiliser prices to adjust.

Thus, overall, there are no easy answers in terms of managing the situation.
Nevertheless, the government needs toallow greater price adjustment because the
situation could worsen further. Analysts argue that the price impact of the Iran con-
flict has thus far been muted because countries have been running down their
reserves. But that cannot last very long. Asaresult, prices may increase substantially
inthe coming weeks, and the availability of oil and gas could become an issueif the
conflictisn’t resolved quickly. Therefore, Indian policy managers have to remain
agile in respondingto the situation. A combination of price adjustment, fiscal sup-
port, and supply management may need to be adopted for all fuel categories. At a
broaderlevel, the world is paying the price for a fractured global governance system
inwhich some countries can unilaterally start wars and hold the entireglobal econ-
omy hostage without facing any consequences.
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Iran threatens war ‘beyond
the region’ if US attacks

>Two tankers exit Strait of Hormuz
with 4 million barrels of crude oil

REUTERS
Dubai/Washington, 20 May

Iran threatened on Wednesday to
spread war beyond the Middle East
if the United States attacks again,
after President Donald Trumpsaid
he had come within an hour of
restarting the military campaign.

Six weeks since Trump paused
Operation Epic Fury for aceasefire,
talks to end the war have largely
stalled. Iran submitted a new offer
to the United States this week, but
its public accounts of it repeat
terms previously rejected by
Trump, including demands for
control of the Strait of Hormuz,
compensation for war damage, lift-
ing of sanctions, release of frozen
assets and the withdrawal of US
troops from the area.

Trump said on Monday, and
again on Tuesday, that he had
come close to ordering a new
bombing campaign but had put it
off at the last minute to give more
time for diplomacy.

“I was an hour away from
making the decision to go today,”
Trump told reporters at the White
House on Tuesday.

Iran has repeatedly threatened
to retaliate for any new attacks by
striking countries in the Middle

on Wednesday

East that house US bases. On Wed-
nesday it suggested it would also
hit targets further afield.

“If aggression against Iran is
repeated, the promised regional
war will extend beyond the region
this time,” the Revolutionary
Guards said in a statement carried
onstate media.

In the latest diplomacy, Iran’s
Tasnim newsagency reported that
Pakistan’s interior minister had
arrived in Tehran. Pakistan hosted
the only round of peace talks last
month and has been conveying

Vessels sail through the Strait of Hormuz, Musandam, Oman,

' >Progress made in talks, says
US Vice-President Vance

~m

PHOTO: REUTERS

messages between the sides.

Iran haslargely shut the Strait of
Hormuz to all ships apart from its
own since the US-Israeli campaign
began in February, causing the big-
gest disruption to global
energy supplies in history. The
United Statesresponded lastmonth
withitsown blockade of Iran’s ports.

Iransaysitsaimistoreopenthe
strait to friendly countries that
abide by its terms to use it. That
could potentially include fees for
access, which Washington says
would be unacceptable.

Two giant Chinese tankers
laden with a total of around 4 mil-
lion barrels of oil exited the strait
on Wednesday. Iran had
announced last week, while
Trump wasinBeijing forasummit,
that it had reached agreement to
easerules for Chinese ships.

South Korea’s foreign minister
said on Wednesday a Korean
tanker was crossing the strait in
cooperation with Iran.

Shipping monitor Lloyd’s List
said at least 54 ships had transited
the strait last week, around double
the number from the week before.
But that is still only a tiny fraction
of the 140 or so each day that typi-
cally crossed before the war.

Trump is under pressure to end
the war, with soaring energy prices
hurting hisRepublican Party ahead
of congressional elections in
November. Since the ceasefire, his
publiccomments have veered from
threatsto restartbombing todeclar-
ationsthata peace deal wasathand.

Despite saying he had come
closeto restartingthe war on Tues-
day he also said negotiations were
going well and it would be over
“very quickly”. Vice President JD
Vance, who led the US delegation
atlast month’s sole round of peace
talks, also talked up progress.
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New UAE oil pipeline
bypassing Hormuz
now 50% complete

The UAE’s new crude pipeline bypassing the
Strait of Hormuz is about 50 per cent com-
plete, the head of ADNOC said on Wednes-
day, adding that global oil flows may take at
least four months to recover to 80 per cent of
pre-conflict levels after the Iran war ends.
Tehran has largely kept the waterway critical
forglobal oil and gassupplies shut to allships
other than its own since US-Israeli strikes on
February 28, sending energy pricesand infla-
tion surging and fanning fears of an econ-
omicdownturn. The Abu Dhabi Media Office
revealed the existence of the new West-East
Pipeline project last week, saying Crown
Prince Sheikh Khaled bin Mohamed bin
Zayed directed state-owned oil giant ADNOC
to fast-track its construction in order to
double export capacity via the port of
Fujairah by 2027. REUTERS

Page 29 of 86.




Publication : Business Standard Editions : New Delhi

Date :21 May 2026 Page: 1,4

Core sectors’ growth
improves marginally
to 1.7% in April

Cumulative growth in India’s eight core
sectors rose by 50 basis points to 1.7 per cent
inthe first month 0f2026-27(FY27), from an
upwardlyrevised 1.2 per cent in March. The
improvement was driven partly by a
narrowing contraction in the fertiliser
sector, along with stronger growth in steel
and electricity which are the second and
third-highest weighted sectors in the Index
of Eight Core Industries (ICI), respectively.
Fertiliser output, which had recorded its
steepest decline since the current data
series began in April 2012 at 24.6 per cent in
March, saw the contraction ease to 8.6 per
cent in April. Meanwhile, output in the
steel and electricity sectorsexpanded by 6.2
per cent and 4.1 per cent, respectively.
However, supply side issues amid the West
Asia crisis continued to exert downward
pressure on the overall growth. 4y
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Core sector output

grew 1.7%

in April

Driven by higher output in steel, cement, electricity

HIMANSHI BHARDWA]
New Delhi, 20 May

Growth in India’s eight core sectors in April
rose 50 basis points to 1.7 per cent from an
upwardly revised 1.2 per cent in March.

Improvement was driven partly by a
narrowing contraction in the fertiliser sector,
along with stronger growth in steel and
electricity, which are the second- and third-
highest weighted sectors, respectively, in the
index of eight core industries (ICI).

However, amid the crisis in West Asia,
supply-sideissues, such as fuel availability and
higher pricesof energy products, continued to
exert downward pressure on overall growth.

Rahul Agrawal, senior economist, Icra,
said growth in the ICI was “quite subdued
despite a favourable base”.

Fertiliser output, which had recorded its
steepest decline since the current data series
began in April 2012 at 24.6 per cent in March,
sawthe contraction ease to 8.6 per cent in April.

Meanwhile, output in thesteel and electric-
ity sectorsexpanded by 6.2 per centand 4.1 per
cent, respectively.

Megha Arora, director, India Ratings &
Research (Ind-Ra), noted that there had been
improvement in gas availability for the ferti-
liser industry at present compared to March.

Theagency expectsthesector’s production
to thus improve from May onwards.

The data further showed that as many as
five of the eight core segments recorded a
contraction in their output in the second full
month of the West Asia crisis. These sectors
include coal, crude oil, natural gas, refinery
products, and fertilisers.

Growth in coal hit a nine-month low of
8.7 per cent during the month while crude oil
registered a contraction of 3.9 per cent.

Output in refinery products, which carries
the largest weighting of 28.04 in the index,
contracted 0.5 per cent after recording a mild
0.1 per centuptick in March.

Output in natural gas contracted 4.3 per
cent, slippingbackinto negative territory after
registering a growth rate of 6.4 per cent in
March. On the other hand, growth in cement
outputhitathree-month highof9.3percentin
April from 4.7 per cent in March.

Electricity output also hit a three-month
peak during the month.

The overall ICI reading, however, fell to a

In recovery mode
Overall growth | Sectorwise breakup
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five-month low of 166 in April from 185.1 in
March. Output indices for coal, steel and
cement also declined to multimonth lows
during April. The coal index dropped to
a seven-month low of 163.7 steel to a
three-month low of 232.8, and cement to a
five-monthlow of 2237.
The core sectors constitute about 40 per
centintheIndexof Industrial Production (IIP).
Agrawal said the contraction across five sec-
tors was likely to reflect in subdued IIP growth
for April, the data for which will be released on
June 1.1t will be on a new base of 2022-23.
Ind-Ra expects growth in industrial
production to average around 5 per cent in
April due to the improved core growth.
“Ind-Ra expects core sector recovery to
continue with agrowth forecast of around 3 per
cent in May due to a low base and likely
improved fertiliser production,” itadded.
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India’s RE push may
unlock up to $15bn
land investments by 30

India’s renewable energy (RE) push is set to
unlock a major opportunity for the real estate
sector, with solar and wind energy expansion
likely to drive $10-15 billion worth of land
investments by 2030, according to Colliers
Indiareport. Thisis based on projected invest-
mentsof $110-120 billion in the RE sector over
the next few years. India’sinstalled renewable
energy capacity stood at 251 gigawatts (Gw)
in 2025, with solar and wind accounting for
three-fourths of the total. With the country
targeting 500 Gw of non-fossil fuel capacity by
2030, Colliers estimates that another 270-300
Gw of solar and wind capacity will be added
overthe next few years. BS REPORTER

Page 32 of 86.




Date :21 May 2026

Publication : Business Standard

Editions : New Delhi

Page : 4

OIL eyes global assets to strengthen its energy play

State-run explorer aims to increase crude oil
output and expand offshore capabilities

SHUBHANGI MATHUR
New Delhi, 20 May

State-run Oil India Limited (OIL) is
exploring overseas asset acquisitions
across several geographies, including
Latin America, Canada, Australia,
and Africa, Chairman and

Managing Director Ranjit Rath told
Business Standardin an interview.

The company’s overseas push
comes at a time when India faces
energy supply risks triggered by
the crisis in West Asia, underscoring
the country’s vulnerability to
geopolitical shocks and the urgent
need to diversify energy sources.

OIL remains committed to expan-
ding itsoverseas exploration and pro-
duction (E&P) portfolio, Rath said. The
upstream player currently holds 10
overseas assets across seven countries
— Russia, Venezuela, Mozambique,

Libya, Gabon, Nigeria, and Bangladesh.

“We strongly believe overseas
asset acquisition is advantageous.
First, it generates revenue from our
E&P efforts. In cases where we have
access to equity oil or equity gas, we
can bring those molecules to the
country. Most importantly, it gives us
exposure to the best practices of
global majors,” Rath said.

Athome, Rath said India needsa
“bigcommercial discovery” toramp
up domestic production. India’s crude
oil production declined to 25.98 mil-
lion tonne (mt) in 2025-26 (FY26) from
26.49 mt inthe previous financial year,
pushing the country’simport depend-
enceto88.7 percent.

OIL aims to increase crude oil pro-
duction to4 mtin 2026-27 (FY27), up
from 3.5 mtlast year. The company
plans capital expenditure of more than
310,000 crore in FY27, 14 per cent

higher than the ¥8,800 crore spentin
the previous year. Tostrengthen
exploratory efforts, OIL plans todrill
100 wells in the current financial year,
compared with 74 wells a year ago.
Primarily an onshore player, OIL is
now actively seeking collaborations
with foreign companies toaccelerate
deepwater and ultra-deepwater explo-
ration. “We are looking at possible col-
laborations with international oil
companies because of their hands-on
expertisein the oil and gas space,

ACCORDING TO
CHAIRMAN AND
MANAGING
DIRECTOR
RAN|IT RATH,
INDIA NEEDS A
BIG COMMERCIAL
DISCOVERY’

TO RAMP UP
DOMESTIC
CRUDE OIL
PRODUCTION

especially in deepwater and ultra-
deepwater blocks,” Rath said.

OIL had earlier signed amemoran-
dum of understanding with Petrobras
and a technology services agreement
with TotalEnergies for hydrocarbon
exploration inIndia’s deep and ultra-
deep offshore basins.

Rath expects joint bidding with for-
eign players in the ongoing tenth
round of the Open Acreage Licensing
Policy (OALP-X) and the recently
launched OALP-XI round, both of

which offer several offshore blocks.

Meanwhile, the government’s
Samudra Manthan programme is
expected to provide fresh momentum
tothe country’s exploration efforts, he
added. The initiative aims to support
deepwater and ultra-deepwater explo-
ration and drive major discoveries in
India’s sedimentary basins.

Under the programme, the govern-
ment is likely to initially focus on col-
lecting seismic data from unexplored
blocks, Business Standard had earlier
reported. Samudra Manthan will also
support capital-intensive drilling
activities in Indian sedimentary
basins, Rath said.

Last week, OIL reported a 62 per
cent year-on-year (Y-0-Y) rise in
consolidated net profit to 32,424
crore for the fourth quarter (January-
March/Q4) of FY26. Revenue from
operations rose 4.4 per cent Y-0-Y to
%10,012.77 crore during the quarter.

The company’s strong performance
amid higher crude oil prices gives OIL
room to pursue exploration more
aggressively, Rath said.
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Consumption stocks
face fuel price impact

Rising input costs
may test pricing
power, consumer
appetite: Analysts

PUNEET WADHWA
New Delhi, 20 May

The outperformance of the Nifty
India Consumption index —
down around 8 per cent compared
with the Nifty 50’s nearly 10 per
centdeclineso farin calendaryear
(CY) 2026 — may come under
pressure amid a gradual rise in
fuel prices, analysts say.

Petrol and diesel prices have
risen by acumulative ¥3.9 per litre
each over the past few days fol-
lowing the war in West Asia. Ana-
lysts believe the increase could
push inflation higher and force
companies to pass on rising input
costs to consumers, hurting
demand across staples and dis-
cretionary categories.

Companies have already begun
raising prices. On May 13, Amul
and Mother Dairy — India’s largest
dairy product retailers —
increased milk prices by 2 per
litre. Modern Bread raised prices
by X5 per pack on basic variants
last week. Britannia and Wibs
(Western India Baker's Associ-
ation) arealso expected toincrease
prices, according to reports.

Even so, inflation has not
become a major concern yet, said
Chokkalingam G, founder and
head of research at Equinomics
Research. “If the West Asia war
and the stalemate around the
Strait of Hormuz continue for
another quarter, inflation could
become a structural issue rather
than a transitory problem. In such
a scenario, companies may fully
pass on higher input costs to con-
sumers, which could trigger
demand destruction. Consump-
tion —both staples and discretion-

— stocks will react
accordingly,” he said.

~. | W\Risk looms
\ Top losers among Nifty India Consumption stocks

OnMay 20 CMP(R)  YTDchg (%)
~  Info Edge India 9423 NN -293
ITC 3076 NN -23.7

=2 Maruti Suzuki India 130030  —-221
= Godrej Consumer Products  1,025.0 . 161
*» Mahindra & Mahindra 31222 . -15.8

A1) Nifty India Consumption ~ 11.312:2 m-80
2 Nifty50 236590 95

CMP: Current market price; YTD: Year-to-date Source: Bloomberg

Consumption-driven com-
panies such as ITC, Maruti
Suzuki, Godrej Consumer Prod-
ucts, Mahindra & Mahindra,
InterGlobe Aviation, Indian
Hotels Company, Britannia
Industries, United Spirits, Asian
Paints, and Hindustan Unilever
have declined by as much as 23
per centso farin CY 2026, accord-
ingto Ace Equity data.

Analysts at Motilal Oswal
Financial Services also see the
near-term outlook for the con-
sumer sector turning cautiousasa
fresh inflation cycle threatens the
recovery momentum seen earlier
in 2026. While companies have
initiated mid- to high-single-digit
price hikes across select cat-
egories, these increases may offset
cost pressures only if crude oil
prices remain around $85 per
barrel. Any sustained rise beyond
that level could force further price
increases, potentially affecting
consumption volumes.

From an investment perspec-
tive, analysts say consumption-
related stocks remain structurally
resilient but face near-term head-
winds. Although the recent
correction already factors in some
margin pressure, the direction of
crude prices will remain critical.
“If inflation moderates below key
thresholds, companies could
benefit from delayed price pass-
through, aiding margins. How-
ever, a prolonged high-inflation
environment may weigh on
both volume growth and profit-

ability, making margin trends and
pricing discipline key monitor-
ables in the coming quarters,” an
analyst tracking the sector at
Motilal Oswal said.

Monsoon stress test

Another factor that could stoke
inflation and hurt consumption,
experts say, is the possibility of
deficient rainfall. According to
analysts at Nomura, India faces
twin climaticshocks this year —an
exceptional rise in temperatures
driven by potentially “super” El
Nifio conditions and the prospect
of subnormal rainfall at 92 per cent
of the long-period average.

Officials, they said, have
attached a 35 per cent probability
todeficientrainfall, defined as pre-
cipitation below 90 per cent of
normal. If El Nifio conditions and
deficient rains lead to lower food
production and higher inflation,
Nomura said, spillovers into the
broader rural economy would be
unavoidable.

“We expect food and beverage
inflation to surge to around 6 per
cent year-on-year in 2026-27
(FY27), compared with 0.6 per cent
in2025-26 (FY26), with vegetables,
pulses, and edible oils particularly
vulnerable. Our baseline projec-
tion for headline inflation in FY27
is 5 per cent against 2.1 per cent in
FY26,” wrote Sonal Varma, manag-
ing director and chief economist
(India and Asia ex-Japan)
at Nomura, in a recent note co-
authored with Aurodeep Nandi.
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CLEANER FUEL DESERVES STRONGER INCENTIVES: MARUTI SUZUKI CHAIRMAN

Bhargava puts biogas
ahecad of hybrids

SURAJEET DAS GUPTA
New Delhi, 20 May

Maruti Suzuki Chairman
RC Bhargava says vehicles powered
by biogas should receive greater gov-
ernment incentives than hybrids be-
cause they ensure net-zero carbon
emissions and also produce organic
manure valuable for farming.
Biogascanbe used indepen-
dently as compressed biogas (CBG),
asubstitute for compressed natural
gas (CNG) for powering vehicles. It
can also be blended with fossil fuel-
based CNG. He also argued that
there should always be a goods and
services tax (GST) differential be-
tween hybrids and electric vehicles
(EVs), with EVs continuing to at-
tract lower taxation. He rejected
demands by some original equip-
ment manufacturers (OEMs) seek-
ing tax parity between the two.
Bhargava was responding to the
growing challenge facing the
country, which has come into
sharper focus because of the US-
Iran conflict and the oil crisis, on
how India should accelerate the
shift away from heavily imported
fossil fuels towards electrification.
Speaking to Business Standard,
Bhargava said, “Biogas has not
taken off at all in the country de-
spite itsimmense potential because
there is no incentivisation for com-
panies to invest in plants that con-
vert easily available agricultural
waste into biogas. That is why ve-
hicles using biogas should be given
more incentives in GST or even
concessions in proposed Corporate

///L

Green divide

= Biogas-powered vehicles should
get more incentives than hybrids

m Hybrids should attract higher
GST than EVs, but lower than
petrol and diesel vehicles

= Flex fuels impractical as India
does not produce enough ethanol

m Maruti Suzuki has the
technology enabling vehicles to
use low emission E30 fuel blends

Average Fuel Efficiency norms than
what is offered to other vehicles,
such as hybrids.”

He pointed out that an earlier
scheme under which oil marketing
companies guaranteed offtake of
CBG from producers did not suc-
ceed. A new policy has now been
worked out, which he described as
more attractive. “Remember, unlike
EVs, the process of biogas conversion
also produces organic manure,
which is needed for agriculture,” he
added. He also said that biogas has
the added advantage of generating
net-zero carbon emissions.

On the push by some OEMs for

GST on hybrids — such as plug-in
hybrids or range-extender EVs —on
par with pure battery EVs, Bhargava
said, “There should always be a dif-
ferential in GST between electricand
hybrids. EVs should have lower GST,
even though they may not effectively
ensure zero emissions, as charging
stations get electricity from coal-
powered units. GST on hybrids
should be higher than on EVs, but
lower than on petrol and diesel ve-
hicles, which are most polluting.”

On the government’s decision
to notify higher ethanol-petrol
blends of E30 — containing 30 per
cent ethanol and 70 per cent pet-
rol, compared to the earlier E20
blend (20 per cent ethanol and 80
per cent petrol) — Bhargava said,
“We have the technology to move
to E30 from E20, and it will help
reduce emissions.”

However, he pointed out that
existing vehicles designed for a 20
per cent ethanol blend can use E30
without any deterioration in vehicle
performance. He, however, ruled out
the large-scale potential of flex-fuel
vehicles, despite many companies
demonstrating their commercial vi-
ability. In flex-fuel vehicles, ethanol
blending can rise to between 85 per
cent and 100 per cent. Several auto-
mobile companies have already
showcased such vehicles.

But Bhargava said, “The prob-
lem is that there is not enough
ethanol available from processing
sugarcane, maize, and other
feedstock. Such high levels of etha-
nol blending would require very
large volumes.”
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RE PUSH TO UNLOCK $10-15 BN
LAND INVESTMENTS BY 2030

AN ESTIMATED $110-120 billion
investment is expected to flow into the
renewable energy (RE) sector over the
next few years, largely towards solar
and wind projects. Land aggregation
and acquisition typically account for
10-12% of the total project cost for
such ventures. According to a report

$10-15 billion opportunity in land
aggregation and acquisition by 2030.
The report estimates that India will
add 270-300 GW of solar and wind
energy capacity in the coming years,
requiring nearly 700,000 acres of land.
This is expected to sharply increase
demand for land parcels

across key regions.
—Compiled by Raghavendra Kamath

by Colliers, upcoming solar and
wind projects are likely to create a

India’s renewable Solar & wind energy outlook (2026-2030F)

energy capacity (2025) | Solar | wind | Total
M Solar ™ Wind (Onshore) Capacity
Others Additions (GW) ~270 ~20 ~270-300
Installed Land P = =
capacity (GW) Requirement (acres) 650,000+ 15,000 700,000
Overall
60.5GW 135.5 G‘.N Investmiants ($/5r) 95-105 5-20 110-120
Investments
L in Land ($ bn) 10-12 1-2 10-15
24 (Part of overallinvestments) Source: Colliers
Share 3
(%) =
sasaw. ~p
Under-construction T | ‘
capacity (GW) :
25.8GW 93.7GW

Trends in industrial & warehousing space uptake by renewable energy OEMs
Share in overall leasing (%) ———————

e o000

2026
2021 2022 2023 2024 2025 _2030F
0.2 1 1.1 3 ~4-7

26.8GW

: e |
Source: Niti Ayog, IRENA, Colliers Leasing by renewable energy OEMs (million sq ft)
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RE units incur huge losses
due to‘curtailment orders’

® Transmission
constraintsarea
key operational risk

SAURAV ANAND
New Delhi, May 20

INDIA'S RAPIDLY EXPANDING
renewable energy (RE) capacity
is beginning to outpace trans-
mission infrastructure, forcing
nearly 300 gigawatt-hours
(GWh) of clean power curtail-
ment in the first quarter of
2026 due to grid bottlenecks,
according to a report by global
energy think tank Ember. The
monetaryloss for RE units from
this could be ¥75-90 crore,
according toanalyst estimates.
One GWh is equivalent to one
million units of electricity.

The losses could be much
higher in April and are rising
steadily, given that increasing
power demand during peak
hours strains the grid.

The report warned that
transmission constraints are
emerging as one of the biggest
operational risks to India’s tar-
getofachieving 500 GWof non-
fossil fuel capacity by 2030,
especially since one-fourth of
majortransmission projectsare
already running more than a
year behind schedule.

According to the analysis,
India curtailed around 470
GWh of renewable energy
across inter-state transmis-
sion system (ISTS) projects
during January-March 2026.
Nearly two-thirds of this—
around 300 GWh—stemmed
directly from transmission
constraints across the North-

RENEWABLE SNAG

® Grid bottlenecks  m Estimated loss: \‘

¥75-90 cr

for generators,

forced about

renewable with April
curtailment in Q1 losses
2026, says Ember

expected higher,

m Total curtailment hit
around

470 GWh,

mostly from Northern
(178 GWh) and Western
(122 GWh) grids

ernand Western grids.

The Northern region
accounted for 178 GWh of
renewable energy losses while
the Western region con-
tributed 122 GWh.The South-
ern grid reported no such cur-
tailment linked to
transmission  constraints,
reflecting relatively better
coordination between renew-
able energy additions and
transmission infrastructure
development.

The report said the cur-
tailed clean electricity during
the quarter could have pow-
ered nearly five lakh urban
middle-class households for
three months.

On March 30 alone, India
lost nearly 34 GWh of renew-
able generation due to insuffi-
cient transmission margins—
equivalent to the daily
electricity consumption of
around 5 million urban mid-
dle-class households.

“India’s renewable energy

curtailment arising from
transmission constraints is
beginning to reach materially
significant levels,” said Dutta-
treya Das, Energy Analyst - Asia
at Ember.

The report said the core
challenge is the growing mis-
match between the pace of
renewable energy deployment
and readiness of evacuation
infrastructure.

India has achieved only
around 80% of its annual
transmission expansion tar-
gets over the past five years,
with annual additions averag-
ing nearly 13,000 circuit kilo-
metres (ckm) against targeted
levels of around 16,230 ckm
during FY22-FY26.

For FY27, the ISTS trans-
mission target has sharply
increased to 25,146 ckm,
while India will require an
additional 61,411 ckm trans-
mission infrastructure by
FY30 to support renewable
integration targets.
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Indraprastha Gas volumes up, but margins face a squeeze

feedback@livemint.com

Q4FY26 earnings under-

scored a familiar contradic-
tion for city gas distributors
(CGDs)—robust  demand
growth amid rising concerns
over profitability owing to
cost pressures.

Volumes rose 6% year-on-
year to 9.7 million standard
cubic metresaday (mmscmd)
in Q4, aided by 5% growth in
CNG and 9% and 13% rises in
industrial/commercial and
domestic PNG volumes,
respectively. Revenue grew
5.4%t034,163 crore. The com-

I ndraprasthaGas Ltd's IGL)

pany hasguided for FY27 exit
volumes of10.6 mmscmd.

CNG vehicle adoption has
picked up since the GST on
CNG conversion kits was cut
from 28% to 18%. PNG net-
work expansion under the
government’sPNG Drive 2.0,
and the gradual fading of the
headwind from Delhi Trans-
port Corporation buses' shift
to EVsshould also help.

PNG is expected to be the
primary growth driver. IGL
has 3.44 million PNG house-
holds, of which only 2.45 mil-
lionarebilled, leaving signifi-
cant monetization potential
without incremental infra
spending. It also crossed

Poles apart

Indraprastha Gas clocked faster volume growth in Q4FY26, but

margins offered no respite.

M Year-on-year volume growth (in %)

- Ebitda per standard cubic metre (in %) (right-hand scale)

9 8
\w, / \“‘:
45 - 6
)
o
Q3FY24 Q4FY26
jtda i ings before i d .
Ebitda interest, tax, mint

Source: Company, Nuvama Research

1,000 CNG stations in FY26,
with volume growthdrivenby
places outside Delhi.

But the challenge lies in

MANU CHOUDHARY/MINT
margins. IGL’s Ebitda per
standard cubic metre (scm) fell
to 4.8 in Q4, well below the
X6-pluslevelsseenayearago.

Gas procurement costs
surged nearly 25% amid the
West Asia warand supply dis-
ruptionsat QatarEnergy, com-
pounded by rupee deprecia-
tion. These factorsoffset bene-
fits from earlier tax relief
measures. IGL has already
raised prices of CNG and
industrial PNG, which
togetheraccounted for nearly
90% of Q4 volumes despite
government-guided cuts to
industrial PNG sales. How-
ever, room for more hikes
appearslimited. Antique Stock
Brokingestimates CNG's price
advantage over petroland die-
sel has narrowed to18.8%and
12.5%, respectively. Aggressive

price increases risk dampen-
ingdemand.

With low-cost APM (admin-
istered price mechanism) gas
likely to be phased out by
FY29, achieving the guided
X7-8/scm Ebitdamargin could
prove harder than manage-
ment expects. APM refers to
subsidized natural gas the gov-
ernment supplies to CGDs.
Thestockistradingat lIxFY27
consensus earningsestimates,
per Bloomberg. But this masks
thediverging analyst opinions
onachievable Ebitda margin.
Brokerages are sharply
divided on thestock, with tar-
get pricesranging from3148to
3220 pershare.

Mark to Market writers do not hold positions in the companies discussed here unless otherwise informed
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Flurry of suspicious oil
trades worth $800 million
triggers regulatory probe

Officials are parsing records of trades made before a social-media post made by President Trump

trader couldn't hope for
better timing.

Moments before Pres-
ident Trump postponed
strikes on Tehran's

energy infrastructure in a morning
social-media post on March 23, a
spasmofl trades hit the market during
off-hours. More than $800 million
worth of U.S. and international oil
futureschanged handsinamatter of
minutes, according to LSEG data.

The traders on the right side of
those well-timed bets profited when
U.S. oil prices fell asmuch as13% in
the wake of Trump’s change of
heart. Atleast five firms posted gains
of $5 million or more on crude
futures they bought and sold that
day, as measured by average prices
adjusted for volume, according to
trading records viewed by The Wall
Street Journal.

“The Commodity Futures Trading
Commission is now scruf umu.:lhc
surgeintradingvolumes. Theregula-
tor, which supervises futures mar-
kets, is trying to gauge whether an
insider with prior knowledge of
reh 23 post traded on that
information or leaked it to someone
whocoulddoso,according o people

ili

interested in at least
three firms as part of its inqui

according to documents viewed hy tinuousbasis, notadirectional trade | ran’ ftheStraitof | futures that day, the
the Juumdl and one of the people. i yaspecil politi Hormuz unm 10%
The Lond firm 1 " QubeChiel | of daily

The CFTCis trying to gauge whether an insider with prior knowledge of Trump's March 23 post leaked it

‘The headline—"White House e,
Tran war exit even as attacks peri
{sic)—and anaccompanying lll-word
article by the news outlet Semafor
published at 6:50:a.m,

The CFTC’s investigation is con-
tinuing, the people said.

Qube’s “inyestment decisions are
model-driven, taking into account a
large variety of datasourceson a.con-

6, inone of those surges in volume,
roughly $700 million of crude
futures changed hands about an
hourbefore areport on talks to end
the Iran war, according to Dow Jones
Market Data

The well-timed bets have con-
foundeda marketin which the price

into any suspicious ac v. As part of
the process, the CFTC will often
requestadditional information from
the exchanges where the trades took
placeor the firmsinvolved in placing
the trades, including looking at the
individual traders or desks that
placed them.

But discerningwhethera trade was
doneon thebasisofnonpublic infor-
mation is challenging, especially if a
big tradingshopisinvolved. With just
market data, the CFTC is limited to
assessing how unusual the m(lmg

b

of insider trading could include the
aggressivenessof the trading, and the
extent to which it ulla against the

ment, which can wield lhe Ihnnm of
criminal liability to pressure wit-
nessesortargetsofan investigation to
talk.

de piledup

Street gained about $19 million on oil-
futures bought and sold that day in

acrossmarketsduring lhc war, Dem-
ocrats have alleged that people con-
nectedtothe, ddmlmslmﬂunwuld be

adjusted terms, h

pmﬁmg 1‘

T JummedA
about $15 million. Virtu

while oil traders at the energy com-
p.mv She]l and IML Chicago posted

of be
pointfor boththeL S.and Iran. Teh-

Qube Rcaeanh & Technologies
earned about $5 million of adjusted
gainson those trades, the documents
show, while Forza Fund Ltd. netted
roughly $10 million. Totsa, the trad-
ing arm of the French oil company
TotalEnergies . posted a roughly
$200,000 profit.

The firms haven'tbeenaccused of
wrongdoing, andit couldn’the deter-
mined whythe CFTCisi n

ing Officer Stuart Brown
wrote in an email. He declined to
comment on any regulatory investi-

" Smaller firmsalsoscored biggonoil

using
nnnpuhlm wformation for financial
benefit, said White House spokesman
Davis Ingle.

“However, any implication that
administration officialsare engaged
in such activity without evidence is

tin

show. U.K.-based Paragon Trading

omy that hoovers up mure lhdn 100
million barrels ofoil a day.
Inthe financial market, where vari-

roughly §3 million in
adjusted terms whilu traders at the
London firm TTG Capital gained
about $1million. The quantitative-fo-

he said.

“T'he White House warned staffon
March 24 against improperly lever-
aging their positions to place well-
timed bets in futures markets, the

cused Tower ch Capital
earned more than $3 milli

ted . Last month federal
authorities ch a U.S. Army sol-

“Those figuresmight not fully cap-

ture the daily performance of firms

that simultaneously trade related
s b ted f

dier whotook partin the operation to
capture Venezuelan leader Nicolas
Maduro with using classified infor-
mation than $400,000

gations. ous traders

TotalEnergies exchange con-
said in an email THE WALL STREET JOURNAL. tracts typically
that it is “not representing
awareofany CFTCi future deliveries of 1,000 barrels of
Totsa's crude-oil trading activitie: leapi 3
’ But the March 2

them. Investigator wading into
an arcane and secretive corner of
markels where algorithms often

the ion for any

uom enforcesastrict market mmpl|~
ance program and has a zero-toler-
ance |mlw) towards any
ive for

giventrade might be hard todeduce;
and the line between luck and skill
canbethin,

Some of the firms approached hy

Metabit lm(lmg a Ching firm
linked to Forza Fund Ltd., said it
hadn't been contactedby the CKTC.

The March 23 episode isn'taone-

sode caught investors' attention
hecause early-morning activity
exploded from hundreds of futures
traded aminute to several thousand
before Trump's post.

The documents viewed by the
Journal show the firms that propelled
thatsurge in volumes vary widely in
approach. Some rely on automated

the CFTC attributed their trading | off. I'h? CFIC I%lookmgmmw r'll strategies 1hal| ely react (o sec-
decisi headline thatappeared | other d-by numer-
about 15 minutes before Trump’s | regarding Iran-related d. Other at

‘Truth Social Post. according to peo-
ple familiar with the investigation.

ments in April and May, the people
familiarwith the matter said. On May

least some of their trades manually.
While the quantitative firm Jane

linked tooil, orbet on how the price
difference between various futures
will change over time.

Some of the firms act as market
makers, buyingand selling huge vol-
umes of financial instruments and
takinga profitin the process. Regula-
tors often engage such firms to
understand trade flows and help
identify other participants, such as
hedge funds, that make directional
betsonwhetherprices will rise orfall.

Identifying the firms involved in
unusual patterns of trading s often

frombets on the prediction platform
Polymarket.

Inan April congressional hearing,
CFTC Chairman Michael Selig
declined to speculate on if or how
information about Trump's March 23
post might have leaked outside the
White House.

“We have a zero-tolerance policy
whenit comesto fraud, abusive trad-
ing practices and manipulation, and
anyone who engagesin thatbehavior
will face the full force of the law, he
said.

the first step for

©2026 DOW. LINC.
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India prepares to send tankers
through Hormuz for new supply

REUTERS

Indiaisset to send vessels through the Strait of Hormuz to
load up energy cargoes from suppliersin West Asia. Itisthe
first time since the Iran conflictbegan. The plans are final-
ized and ships will start attempting to cross the strait once
the government gives its final approval, people familiar
with the matter said, asking not to be identified as the dis-
cussions are private. BLOOMBERG
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‘No double standard, we condemn all
nations that violate international law’

Norway has been clear that the US-Israel invasion in Iran is not in line with law, says Norwegian Foreign Minister; he says

that his country will prefer that India reduces its intake of Russian oil, but understands its concerns on energy security

INTERVIEW

Espen Barth
Eide

Suhasini Haidar
0SLO

ndia and Norway
l must engage more to

ensure they aren’t
“overdependent” on any
one global power, says Nor-
wegian Foreign Minister
Espen Barth Eide, pitching
for more trade, technolo-
gy, and cooperation on re-
newable energy. Edited
excerpts:

Prime Minister
Narendra Modi spoke of
agolden era for ties, but
Norway-India bilateral
trade in goods and
services is still just
about $2 billion. Did
your discussions focus
on how to take this
forward?

India is becoming really a
centre of many technolo-

gies and many industries
and important for us. I
would also say India
should be aware of the dif-
ference between interde-
pendence, which is good,
and overdependence,
which is not so good. We
cannot be dependent on a
single source of resource
or technology, and other
countries then need to
strengthen their bonds,
and this is what we are do-
ing together.

The Green Strategic
Partnership,
announced between
India and Norway,
spoke about carbon
credits, about
renewable transitions,
but we are also seeing a
focus on fossil fuel
transfers, LNG, and
crude oil from Norway
to India. Is this also
driven by anidea of
trying to wean India off
Russian oil?

Of course, we would be
happy if India was less de-
pendent on Russian oil, be-

cause that would be good
for the situation in Uk-
raine. But I think, the main
point here is that we want
to be partners in the ener-

gy  transition, which
doesn’t [happen quickly].
We know that India is se-
verely affected by the clo-
sure of the Hormuz Strait,
because much of its cook-
ing gas has been imported
from Qatar and other
countries on the inside of
the Strait, so we take that
very seriously.

The U.S. has overnight
renewed for a third
month its general open
licence for sanctions
waivers on Russian oil.
How do youreact to

that development?

We [U.S. and Europe] im-
posed these sanctions to-
gether. We thought it was
important to demonstrate
to Russia that we cannot
condone, we cannot toler-
ate this grave violation of
international law, because
what Russia has done in
Ukraine is to violate rule
number one, basically,
which is that they shall not
intervene and occupy oth-
er countries. So that needs
to have some kind of con-
sequences, and we would
prefer that the sanctions
were still in place. I under-
stand that India has a diffe-
rent relationship with Rus-
sia. What I would like to
see is that India uses its
good relations to send a
message that the rule of
law is good for all of us.

Given the U.S. has
broken international
law repeatedly over the
last year, whether it was
in Venezuela, in its
claims over Greenland,
Iceland, or the

U.S.-Israel strikes on
Iran that set off the war
that we are all suffering
the effects of. Do you
think Europe has a
double standard?

Well, speaking for Norway,
we have been crystal clear
that the [U.S.-Israel] inva-
sion in Iran was not in line
with international law,
neither was the [U.S.] oper-
ation in Venezuela. We
were also very clear in the
case of Greenland that
there is no way that a coun-
try can just say I claim the
territory of another state. I
am one of the first to say
that we must not have dou-
ble standards. 1 would
agree that some European
countries had double stan-
dards, particularly when it
came to the reaction to the
massive Israeli campaign,
killing tens of thousands of
Palestinians in Gaza, but
Norway has always been
very consistent. We have to
speak up because interna-
tional law should apply to
all people, all places, all
the time.
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Australian LNG
supplies to India will
surge, says Green

Shipments could reach via the Indian Ocean route that is free of choke

points, says Australian High Commissioner; lithium, copper may follow

Appaji Reddem

VIJAYAWADA

mid the global
A energy shortage
triggered by the

West Asia crisis and ten-
sions around the Strait of
Hormuz, enhanced LNG
supplies from Australia
could become a viable al-
ternative to bridge India’s
energy  demand-supply
gap, Australian High Com-
missioner to India Philip
Green has said.

In an exclusive interac-
tion with The Hindu in Vi-
jayawada, Mr. Green said
Australia’s proximity to In-
dia’s east coast and a crisis-
free maritime route made
Australian LNG well-suited
to support eastern India’s
growing energy needs and
green steel production.

At present, most LNG
used for industrial and
domestic needs in India
comes from West Asian
countries through ports on
India’s west coast.

“l can see a future
where Australia increases
LNG supplies to India,” Mr.
Green said, noting that
Australia’s major gas fields
are located across the In-
dian Ocean from India’s
southern State, Andhra
Pradesh. While LNG car-
goes from Australia to In-
dia had already begun,
supplies could become
“much more substantial”
in the future, particularly
for eastern India.

Philip Green

He added that maritime
routes between Australia
and India remain free and
supply chains intact.

Australia’s metallurgical
coal exports for Indian
steel-making and imports
of processed petroleum
products from India are
continuing and
uninterrupted.

Mr. Green said that Aus-
tralia currently exports
LNG mainly to East Asian
markets such as Japan, Ko-
rea and Singapore. The In-
dian Ocean route offers In-
dia a supply chain free
from strategic choke
points, he said.

ECTA-led surge

Trade between India and
Australia is growing strong-
ly and is expected to ex-
pand further, according to
Mr. Green.

Indian exports to Aus-
tralia have grown by 200%
in the last five years, com-
pared with 40% growth in
exports to the rest of the
world. “India is profiting

five times more in trade
with Australia than with
the rest of the world,” Mr.
Green said. Since the im-
plementation of the Aus-
tralia-India Economic
Cooperation and Trade
Agreement (ECTA), Indian
textile exports to Australia
have risen 25%, agricultu-
ral exports 50%, and car
exports 85%.

Australia is also aiming
to play a major role in sup-
plying critical minerals
such as lithium and copper
for the clean energy sector.
The country produces
nearly half of the world’s
lithium and already ex-
ports considerable quanti-
ties of copper to India.

Mr. Green said India’s
growing electric vehicle
(EV) and battery industries
will require much larger
lithium supplies, making
Australia a natural partner.

Australia is working
with Indian government
agencies and companies to
build a direct lithium sup-
ply chain, including invest-
ments and offtake agree-
ments in Australian lithium
mines. He added that India
must remain proactive in
securing Australian lithium
amid rising global competi-
tion from Europe, North
America and East Asia.

“Indian consumers
need to be active and hun-
gry in a competitive global
market looking to source
more Australian lithium,”
he said.
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Crude oil slumps after
Trump signals end to war
—

London: Crude oil prices lost
more than 2 per cent on
Wednesday after US President
Donald Trump again asserted
that the Iran war will end “very
quickly”, though investors
remain wary about the
outcome of peace talks. Brent
crude futures fell $2.58 to
$108.70 a barrel by 1211 GMT.
US West Texas Intermediate
futures were down $2.07 at
$102.08. reurers
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Fuel Efficiency

Civil Aviation Minister Ram Mohan Naidu and Minister of State for
Defence Sanjay Seth arrive ona two-wheeler for the inauguration of
UDAN Yatri Cafe, Kids Zone and other facilities at Birsa Munda
Airport in Ranchi on Wednesday. r1i
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ITH the US-Iran conflict mov-
ing into its third month, an
ominous suspense pervades
global energy markets. The
blockade of the Strait of Hor-
muz has halted the flow of a
fifth of the world’s oil and lig-
uefied natural gas supplies, and trig-
gered the largest energy disruption in
history. With more than a billion barrels
of oil already lost, the soaring bench-
mark crude prices are maintaining an
extreme upward pressure on refined
products like diesel and jet fuel, with a
cross-sectoral effect. The shortage of sul-
phur (a by-product of crude oil and gas
processing critical for fertiliser produc-
tion) and loss of fertiliser shipments
from the Persian Gulf could affect global
food security. Stalled projects and job
losses are inevitable as cost cutting be-
comes unavoidable. The economic pain
is sure to prevail at all income levels.

Efforts to artificially stabilise markets
and curtail inflation shocks prompted
major oil consumers and the Internation-
al Energy Agency—comprising 32 mem-
ber, 13 association and six ‘accession’
countries—to initiate a historic release
of strategic reserves. One of the criteria
for the agency’s membership is the “ca-
pability of contributing its share of an
IEA collective action which would be ini-
tiated in response to a significant global
oil supply disruption and would involve
IEA member countries making addition-
al volumes of crude and/or product
available to the global market (either
through increasing supply or reducing
demand)”. Out of the pledged release of
400 million barrels, 164 million barrels
have already entered the global markets,
according to the latest [EA report.

Saudi Aramco and Abu Dhabi Nation-
al Oil Company bypassed the choked
maritime route and partially mitigated
the loss of supply through alternative
overland pipelines. However, these sup-
ply measures proved insufficient in ad-
dressing price volatility. On the other
hand, demand curtailment is only a tem-
porary panacea as stockpiles are fast de-
pleting and parleys between the combat-
ants are failing to make headway.

Most developed and emerging econo-
mies hold strategic petroleum reserves
(SPRs) to enhance energy security in
periods of exigency. Japan and South Ko-
rea follow a public-private partnership
for their SPRs, leasing underground stor-
age facilities to domestic private refiner-
ies under mandate and foreign oil pro-
ducers like ADNOC that maintain huge
stocks with a right to export a portion of
it with the host country having the first

The US’s extension of relief for Russian oil purchases and hint of easing
pressure on Iranian supplies may presage a new sanctions regime.
It will take months to achieve pre-war supplies

SEPARATING BUSINESS
OF WAR FROM
ECONOMICS OF OIL

I

RANJAN TANDON

right of refusal. India partnered with
ADNOC tostore crude at two State-owned
strategic underground facilities in India,
with a third site under development with
a total capacity of 30 million barrels
when fully operational. At current de-
mand, it translates to seven days of
stocks, far below the 90-day benchmark
set by the IEA. Yet, it lays a roadmap for
future expansion and a PPP model.

The UAE's exit from Opec on May 1, in
the midst of the Iran war, added complex-
ity to an uncertain market. Though the
fourth largest member’s walkout initial-
ly fuelled a fear of group politics, a more
sanguine picture has emerged since. Re-
lieved of quota restrictions, as it aims to
enhance production to 5 million barrels
per day, Abu Dhabi has accelerated con-
struction of a West-East Pipeline to Fu-
jairah, bypassing the Strait of Hormuz.

o

Senior markets specialist and author

M

SOURAV ROY

Slated to be operational by 2027, it shall
double the Emirati oil export capacity
and substantially slake Asia’s thirst.
Meanwhile, Brazil has reported much
larger volumes of crude exports to Asia
during the present disruption. As men-
tioned in this column last November, with
rising production volumes at the Tupi
and Buzios offshore assets of Petrobras,
the low-sulphur Brazilian-grade crude
has captured alarger portion of the Asian
markets. Despite freight constraints, its
share in China’s imports rose to 18 per-
cent in April from less than 10 percent in
January. On the back of well-negotiated
prices, the Latin American medium-sweet
crude has expanded its presence in the
Indian energy mix, too. Besides State-
owned refineries, Reliance remains a key
buyer in the spot market for Brazilian
crude and accounts for a major portion of

Petrobras’s oil shipments to Asia.

However, African sources such as Ni-
geria, Angola and Libya have provided
limited succour to Europe and Asia. De-
spite holding the 11th largest reserves in
the world, Nigeria’s oil industry, with
many small refineries, is vulnerable to
several operational and security hur-
dles. The sector, which has historically
battled under-investment, pipeline van-
dalism and poor turnaround mainte-
nance, is prone to outages. However, the
Lagos-based Dangote refinery, Africa’s
largest with a capacity to process 650,000
barrels a day, has significantly increased
shipments of jet fuel and diesel to Eu-
rope to partially fill the supply gaps
caused by the West Asian tensions.

Donald Trump’s recent visit to Beijing
emerged as Washington’s diplomatic
overture, suggestive of a meeting be-
tween two equals rather than a competi-
tion for global supremacy. With the grim
energy situation in the background, and
in a bid to pursue the G2 framework,
Trump followed up on the discussions
with Xi Jinping with a hint of easing
sanctions on Chinese independent ‘tea-
pot’ refineries that process Iranian crude.
Hengli Petrochemical, China’s second-
largest teapot refinery, is considered to be
one of Tehran’s largest customers for
crude, as per a US Treasury report.

Coming amid an escalating geopoliti-
cal showdown, the development is
viewed as an effort to manage global oil
dynamics as much as heralding a new
phase in US sanctions policy. Could the
move legitimise Iranian oil’s continued
presence in Asian markets and the
‘shadow fleets’ that facilitate such tran-
sits, as Washington woos Beijing to bro-
ker peace? It seems America is keen to
segregate its business of war from the
economics of oil by any means.

Given the current global shortage and
China’s continued oil trade with Russia,
the US Treasury extended the Russian
oil waiver a second time. The continued
flow of Urals is expected to temporarily
stabilise the crude market and provide
renewed energy security to the two larg-
est consumers, China and India. The
move shall augment supply of sulphur
and other oil derivatives, enabling a
surge in fertiliser production.

Few analysts predict the war to end by
early June. Markets absorb this with
cautious optimism as it may take months
of normalisation to touch pre-war vol-
umes. While new sources of oil emerge
and their durability remains restricted,
a collective initiative of nouveau rent-
iers might just bail out the situation.

(Views are personal)
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NEW DELHI: The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on
alleged pilferage of gas from ONGC

block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL has challenged Union
govt's demand of $2.8bn for the alleged pilferage. Attorney general R Venkataramani opposed the plea and said the
hearing should be concluded. The CJl-led bench told RIL, We will conclude hearing but will give breathing timeto explore
conciliation. If you arrive at a settlementreport it to us and we will dispose of the appeal. Routed benefits from ONGC gas
to govt: RIL in court

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for
adjournment before a bench of CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead
counsel Harish Salve had requested SC to adjourn hearing to July, citing personal health issues and that he would like
to argue before the SC as he had conducted the proceedings before the arbitral tribunal that had ruled in RIL's favour.
SC had told RIL to make alternative arrangements in Salve's absence. Prior to the bench taking up RIL's appeal, which
challenged the decision of a division bench of Delhi HC reversing concurrent findings in favour of RIL by the arbitral
tribunal and the single-judge bench of HC, senior advocate Mahesh Agrawal repeated the request for adjournment to
enable RIL explore conciliation. But the bench remained firm about concluding the final hearing. Senior advocate A M
Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered international arbitral
award and explained that the flow of gas from ONGC block to RIL was a natural phenomenon. He said that even if RIL
extracted, although not deliberately, gas belonging to ONGC, the group has fully accounted for it and routed the benefits
to the govt, hence causing no loss to it. Singhvi said RIL and its global partners had invested $7.4 billion for exploration
of natural gas, for which the govt bore no risk. The govt received $1.2 billion in terms of royalty, profit and indirect taxes.
Additionally, govt saved $13.7 billion in subsidy burden. He said the govt demand of additional $2.8 billion is four times
over RIL's profit of $644 million. And said even if the govt's contention were assumed to be correct on alleged pilferage
of gas from ONGC block, the Centre is entitled to only $105 million. Arguments will continue Thursday.
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The Centre on Wednesday strongly opposed Reliance Industries Ltd's repeated requests to adjourn the hearing on the
alleged pilferage of gas from an

ONGC block in the Krishna-Godavari Basin to explore conciliation between the two sides. RIL has challenged the Union
government's demand of $2.8 billion for the alleged pilferage.

Attorney General Opposes Adjournment

Attorney General R Venkataramani opposed the plea and insisted that the hearing should be concluded without further
delay. The bench, led by Chief Justice of India Surya Kant, told RIL, "We will conclude the hearing but will give breathing
time to explore conciliation. If you arrive at a settlement, report it to us and we will dispose of the appeal.”

RIL's Arguments in Court

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for
adjournment before a bench comprising CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier,
RIL's lead counsel Harish Salve had requested the Supreme Court to adjourn the hearing to July, citing personal health
issues and his desire to argue before the SC as he had conducted the proceedings before the arbitral tribunal that ruled
in RIL's favour. The SC had told RIL to make alternative arrangements in Salve's absence.

Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of the Delhi High Court
reversing concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of the HC, senior
advocate Mahesh Agrawal repeated the request for adjournment to enable RIL to explore conciliation. However, the
bench remained firm about concluding the final hearing.

Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered
international arbitral award and explained that the flow of gas from the ONGC block to RIL was a natural phenomenon.
He argued that even if RIL extracted gas belonging to ONGC, although not deliberately, the group has fully accounted
for it and routed the benefits to the government, causing no loss to it.

Singhvi further stated that RIL and its global partners had invested $7.4 billion for exploration of natural gas, for which
the government bore no risk. The government received $1.2 billion in terms of royalty, profit, and indirect taxes.
Additionally, the government saved $13.7 billion in subsidy burden. He contended that the government's demand of an
additional $2.8 billion is four times over RIL's profit of $644 million. Even if the government's contention were assumed
to be correct on the alleged pilferage of gas from the ONGC block, the Centre is entitled to only $105 million.
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Supreme Court of India declines to halt hearings in KG basin gas dispute involving Reliance Industries Limited and the
Centre

The CJI observed that hearings would continue unless both sides jointly informed the court that a settlement had been
reached | (Photo:PTI)

New Delhi
Listen to This Article

The Supreme Court on Wednesday refused to pause proceedings in the Krishna-Godavari (KG) basin gas migration
dispute involving the Centre and a consortium led by Reliance Industries Limited (RIL).

This comes even as the consortium said it would approach the Centre seeking conciliation or mediation in the matter.

The court is hearing appeals filed by RIL and its partners, UK-based BP Exploration (Alpha) Limited and Canada's Niko
(NECO) Limited, challenging a Delhi High Court ruling in the KG-D6 gas migration dispute.

RIL challenged the high court order which upheld the Centre's claim that the Mukesh Ambani-led company and its
consortium partners had siphoned gas from deposits of ONGC block in the basin, off the coast of Andhra Pradesh. RIL's
allocated gas block was next to the one being operated by ONGC.

The issue was mentioned before Chief Justice of India (CJl) Surya Kant on Wednesday. The CJI observed that hearings
would continue unless both sides jointly informed the court that a settlement had been reached.

The development came a day after the Centre alleged that the consortium had virtually committed a theft of natural gas
belonging to state-run ONGC from adjoining offshore fields in the KG basin.

The matter is being heard by a Bench comprising CJI Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi.

Petitioners will today approach the government...petitioners will write to the central government to attempt reconciliation
or mediation. This is an ongoing contract and we are still in a contractual relationship with them, counsel for the
consortium, including advocates Sameer Parekh and Mahesh Agarwal, told the court.

Attorney General R Venkataramani, appearing for the Centre, opposed any pause in the proceedings and urged the
Bench to continue hearing the appeals.
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The Supreme Court on Wednesday declined to pause proceedings in the KG-basin gas migration dispute after Reliance
Industries Limited and two foreign firms urged the bench to halt the hearing pending the outcome of mediation with the
Centre. The court said parties may inform it of any mediation outcome but made clear the hearing would continue.

What happened in court

RIL and two unnamed foreign companies told the Supreme Court they intended to write to the Central government
seeking mediation in the long-running KG-basin gas migration dispute. On the basis of this, they urged the court to stay
the ongoing proceedings until mediation produced a result.

Attorney General R Venkataramani opposed the request, urging the Supreme Court to press on with the hearing rather
than yield the floor to a parallel mediation process. The court sided with the Attorney General's position declining to halt
proceedings while leaving open the channel for parties to report back if mediation advances.

What the KG-basin dispute is about

The KG-basin gas migration dispute centres on allegations that RIL, operating the KG-D6 block off India's eastern coast
under a production sharing contract, extracted gas that had migrated from adjacent blocks operated by state-run Oil and
Natural Gas Corporation. The dispute has been among the most consequential and protracted in India's upstream energy
sector, involving questions of contract interpretation, sovereign resource ownership, and the rights of PSC operators
versus the state.

The case carries significant implications for how India's upstream oil and gas contracts are interpreted and for the broader
investment environment in domestic energy exploration at a moment when India is under acute pressure to reduce import
dependence given the Iran war-driven surge in oil prices.

This article is for informational purposes only and does not constitute investment advice. Please consult a qualified
financial advisor before making any investment decisions.
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The Supreme Court has declined Reliance Industries' request to put the Krishna-Godavari basin gas migration dispute
hearing on hold, opting to proceed with the case.

The Supreme Court on Wednesday declined a submission by Reliance Industries to put the hearing in the Krishna-
Godavari basin gas migration dispute on hold for the time being as the company and two other foreign firms sought
mediation or conciliation with the Centre for an amicable resolution.

A bench comprising Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi is hearing the appeals
of RIL (Reliance Industries Ltd), BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that
set aside an arbitral award in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit.

At the outset, the bench was told by a counsel for the petitioner firms that they would write during the day to the central
government to attempt reconciliation or mediation.

"All the petitioners will be writing to the Government of India today seeking mediation... We are submitting that let us
attempt mediation," the counsel said.

The lawyer urged the bench to put on hold the final hearing at the moment to give mediation a chance, saying the firms
were still working with the government.

However, Attorney General R Venkataramani, appearing for the Centre, requested the court to continue with the hearing
in the case listed for the day.

"If you come with a successful mediation, wonderful. We will dispose of the matter then," the bench said.
Later in the day, Abhishek Singhvi, appearing for RIL, started advancing submissions in the case.

The bench, on Tuesday, commenced the final hearing on three separate appeals by RIL and the two other firms
challenging the Delhi High Court verdict.

In July 2018, an international arbitration tribunal rejected the Indian government's claim of USD 1.55 billion against RIL
and its partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel
by a majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a
regulatory filing.

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023
judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL.

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions
drawn by the arbitral tribunal were such that no reasonable person would reach.

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for
producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or
migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal.

After deducting USD 71.71 million royalty paid on the gas produced and adding interest at the rate of LIBOR plus 2 per
cent, totalling USD 149.86 million, a total demand of USD 1.55 billion was made on Reliance, BP and Niko.
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Reliance had disputed the government's demand as being based on a "misreading and misinterpretation of key elements
of the PSC", and it said that such a demand was without precedent in the oil and gas industry.

On November 11, 2016, it sent an arbitration notice. Reliance is the operator of the KG-D6 block with 60 per cent interest
while BP holds 30 per cent. The remaining 10 per cent is with Niko Resources.

The government's compensation claim flowed from the report of the Justice (retd) A P Shah Committee.

The Shah panel, in its August 28, 2016, report, concluded that there had been "unjust enrichment" to the contractor of
the block KG-DWN-98/3 (KG-D6) due to the production of the migrated gas from ONGC's blocks KG-DWN-98/2 and
Godavari PML.

Originally, ONGC had sued Reliance for producing gas that had migrated from its blocks KG-DWN-98/2 (KG-D5) and
Godavari PML in the KG basin to the adjoining KG-D6 block of Reliance.

Under the direction of the Delhi High Court, the government had appointed a one-man committee under retired Justice
Shah to go into the issue. Shah, however, said the compensation should go to the government as it is the owner of all
unproduced natural resources.
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Qil India to ramp up exploration capex to Rs.10,000 cr, boost output in FY27: CMD

https://htsyndication.com/mint/article/oil-india-to-ramp-up-exploration-capex-to-rs.10%2C000-cr%2C-boost-output-in-

fy27%3A-cmd/100468500

State-run Oil India Ltd (OIL) plans to raise its exploration and production capital expenditure by over 10% to Rs.10,000
crore this fiscal year, chairman and managing director Ranijit Rath said, as the country grapples with an energy shock
amid the West Asia war.

The Maharatna company, which traces its origin to India's first commercial crude oil discovery in Digboi (Assam), expects
to produce about 4 million tonnes (mt) of crude oil this fiscal, compared with 3.45 mt in FY26. He added that work on the
$20-billion Mozambique LNG project has resumed. Oil India, part of an Indian consortium comprising ONGC Videsh Ltd
(OVL) and Bharat Petroleum Corp. Ltd (BPCL), holds a 4% stake in the project, which is expected to start...
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RIL seeks conciliation with Centre in KG gas row; SC says hearing will continue

https://www.hindustantimes.com/india-news/ril-seeks-conciliation-with-centre-in-kg-gas-row-sc-says-hearing-will-continue-
101779269781886.html

The development came a day after the Centre accused the consortium of having virtually committed a theft of natural
gas belonging to state-run ONGC.

The Supreme Court on Wednesday declined to pause proceedings in the high-stakes Krishna Godavari (KG) basin gas
migration dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium, even as the consortium
informed the court that it intends to approach the Union government seeking conciliation or mediation of the matter.

After the RIL's legal team mentioned the matter before Chief Justice of India Surya Kant, the CJl said that the hearing
would continue unless both sides jointly informed the court that a resolution had been reached.

The development came a day after the Centre accused the consortium of having virtually committed a theft of natural
gas belonging to state-run Qil and Natural Gas Corporation (ONGC) from adjoining offshore fields in the KG basin off the
Andhra Pradesh coast.

The hearing had commenced before a bench comprising the CJI and justices Joymalya Bagchi and Vipul M Pancholi.

Petitioners will today to approach the governmentpetitioners will write to the central government to attempt reconciliation
or mediation. This is an ongoing contract and we are still in a contractual relationship with them, the counsel for the
consortium, including advocates Sameer Parekh and Mahesh Agarwal, told the court.

Attorney General R Venkataramani, appearing for the Centre, opposed any halt in the proceedings and urged the court
to continue hearing the appeals.

Let us complete the hearing, my lords. If there is any other development in the meantime, we can always bring it to the
notice of the court. Why should the hearing be discontinued? the attorney general submitted.

The bench agreed with the Centre's position.

Both parties have to agree, the CJI observed initially, before adding: Both parties have to come to us and say that there
is a resolution, then we will immediately dispose of the matter. The petitioners have already begun. We can stop the
hearing once both sides tell us it has been resolvedlet us hear and we can record that mediation has been attempted.

The dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block
operated by the RIL-led consortium and was subsequently extracted between 2009 and 2013.

On Tuesday, the Centre alleged before the court that the consortium unlawfully benefited from gas originating in ONGC's
fields. Addressing the bench, Venkataramani argued that the consortium was accountable for extracting gas that had
naturally migrated across reservoir boundaries beneath the seabed.

There were two blocks. ONGC had a block, they had a block. Gas migrated. You virtually committed a theft of my gas
and you are accountable for that, the attorney general submitted.

The consortium, however, strongly denied the allegation, contending that migration of hydrocarbons across underground
reservoirs was a natural geological phenomenon incapable of being prevented by artificial means.

Senior advocate Abhishek Manu Singhvi, appearing for the consortium, argued that the extraction could not be
characterised as deliberate siphoning or theft.

When you extract by a natural process of pressure, from the nearby sea block, some oil will always flow and migrate.
That has nothing to do with voluntariness, deliberation, intent. That becomes a bugbear with them to add it to what they
call stolen gas. There is nothing, it is a pressure movement, Singhvi argued.
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The litigation arises out of a production sharing contract executed in 2000 between the Centre and the RIL-led consortium
for exploration and extraction of natural gas in the KG basin. Commercial production from the KG-D6 block adjoining
ONGC's fields began in April 2009.

At the relevant time, RIL held a 60% participating interest in the block, while BP Plc and Niko Resources held 30% and
10% stakes respectively.

The controversy surfaced in 2013 when ONGC alleged that the consortium had drilled wells close to the boundary areas
and extracted gas migrating from ONGC's adjoining blocks, leading to what it described as unjust enrichment.

The Union government subsequently sought disgorgement of gains from the consortium, claiming nearly $1.5 billion
along with approximately $174 million in interest.

The consortium invoked arbitration under the production sharing contract. In July 2018, an arbitral tribunal ruled in favour
of the consortium, holding that the contract did not prohibit extraction and sale of gas that had naturally migrated from
adjoining reservoirs.

While a single judge of the Delhi high court upheld the arbitral award in May 2024, a division bench on February 14, 2025
reversed the ruling and set aside the award, holding it contrary to settled principles of law. The consortium has challenged
that judgment before the Supreme Court.
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Today's News » Oil India to ramp up exploration capex to 100 billion, boost output in FY27: CMD

http://www.indianoilandgas.com/viewnews.php?id=64644

Regulation Alternative Energy / Fuel New Projects Market Watch Companies May 21, 2026: State-run Oil

India Ltd (OIL) plans to raise its exploration and production capital expenditure by over 10% to 100 billion this fiscal year,
chairman and managing director Ranjit Rath said, as the country grapples with an energy shock amid the West Asia war.

The Maharatna company, which traces its origin to Indias first commercial crude oil discovery in Digboi (Assam), expects
to produce about 4 million tonnes (mt) of crude oil this fiscal, compared with 3.45 mt in FY26. He added that work on the
$20-billion Mozambique LNG project has resumed.

Oil India, part of an Indian consortium comprising ONGC Videsh Ltd (OVL) and Bharat Petroleum Corp. Ltd (BPCL),
holds a 4% stake in the project, which is expected to start production by late 2028 or early 2029.
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Qil India to ramp up exploration capex to ¥10,000 cr, boost output in FY27: CMD

https://lwww.justdial.com/JdSocial/news/Business-generic/Oil-India-to-ramp-up-exploration-capex-to-10-000-cr-boost-

output-in-FY27-CMD/1779235426468898

OIL, India's second-largest exploration and production company after Oil and Natural Gas Corporation, operates about
28 rigs and has recently mobilised two charter-hired rigs, with plans to add two more.
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‘Virtually Committed a Theft': Centre Accuses Reliance-Led Consortium of Stealing ONGC Gas in KG
Basin

https://lawtrend.in/virtually-committed-a-theft-centre-accuses-reliance-led-consortium-of-stealing-ongc-gas-in-kg-basin/

In a dramatic showdown before the Supreme Court on Tuesday, the Central government accused a Reliance Industries
Limited (RIL)-led consortium

of stealing natural gas belonging to the state-run Oil and Natural Gas Corporation (ONGC) from the Krishna Godavari
(KG) basin off the Andhra Pradesh coast.

The allegation was made by Attorney General R Venkataramani before a three-judge bench comprising Chief Justice of
India Surya Kant, Justice Joymalya Bagchi, and Justice Vipul M. Pancholi. The court was hearing an appeal filed by RIL
challenging a February 14, 2025, Delhi High Court order that overturned a previous arbitral award and single-judge ruling
which had favored the consortium.

There were two blocks. ONGC had a block, they had a block. Gas migrated, Attorney General Venkataramani argued.
You [the RIL-led consortium virtually committed a theft of my gas and you are accountable for that.

Natural Phenomenon or Unjust Enrichment'?

Defending the consortium, Senior Advocate A M Singhvi countered the government's allegations, arguing that the
movement of gas was not a deliberate act but a natural consequence of subsea pressure.

Singhvi emphasized the high-risk, high-investment nature of the deep-sea exploration project, pointing out that ONGC
had did nothing at the time they got their blocks. He explained that because the seabed lies 2,000 feet below, physical
boundaries do not exist beyond coordinate lines of longitude and latitude.

When you extract by a natural process of pressure, from the nearby sea block, some oil will always flow and migrate,
Singhvi told the bench. That has nothing to do with voluntariness, deliberation, intent. That becomes a bugbear with them
to add it to what they call stolen gas. There is nothing, it is a pressure movement.

When questioned by Justice Bagchi about the absence of artificial barriers between the blocks, Singhvi confirmed that
such barriers are impossible by definition, adding that the government ultimately benefits from the extraction through
royalties and taxes regardless of which block the gas originated from.

A Decades-Long Subsea Battle

The roots of the multi-billion-dollar dispute stretch back to 2000, when the RIL-led consortiumconsisting of RIL (60%
stake), BP Plc (30%), and Niko Resources (10%)signed a production-sharing contract (PSC) with the Centre to explore
the KG basin.

Commercial production began in April 2009 at assets adjacent to ONGC's Godavari petroleum and mining lease and the
KG-DWN-98/2 block.

However, in 2013, ONGC accused RIL of drilling wells so close to its block boundaries that it caused natural gas to
migrate from ONGC's fields into RIL's KG-D6 block. ONGC claimed this resulted in unjust enrichment for RIL between
2009 and 2013.

In response, the Indian government demanded a disgorgement of approximately $1.5 billion from RIL and its partners,
alongside an additional $174 million in interest. RIL subsequently contested this demand by invoking the contract's
arbitration clause.

The Legal Tug-of-War

The dispute has seen sharp reversals across different legal forums:
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July 2018: An international arbitral tribunal ruled in favor of RIL, concluding that the production-sharing contract did not
forbid the consortium from extracting and selling gas that naturally migrated from an external source.

May 2024: A single-judge bench of the Delhi High Court dismissed the Centre's challenge against the arbitral ruling.

February 14, 2025: A division bench of the Delhi High Court set aside both the single-judge's order and the arbitral award,
declaring them contrary to the settled position of law.

With the Delhi High Court's 2025 ruling having revived the government's multi-billion-dollar claims, the battle has now
reached its final frontier in the Supreme Court, where the bench will decide who ultimately owns the migrated gas of the
KG Basin.
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RIL seeks conciliation with Centre in KG gas row; SC says hearing will continue

https://www.msn.com/en-in/news/india/ril-seeks-conciliation-with-centre-in-kg-gas-row-sc-says-hearing-will-continue/ar-
AA23Dzdd

The Supreme Court on Wednesday declined to pause proceedings in the high-stakes Krishna Godavari (KG) basin gas
migration dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium, even as the consortium
informed the court that it intends to approach the Union government seeking conciliation or mediation of the matter. After
the RIL's legal team mentioned the matter before Chief Justice of India Surya Kant, the CJl said that the hearing would
continue unless both sides jointly informed the court that a resolution had been reached. The development came a day
after the Centre accused the consortium of having virtually committed a theft of natural gas belonging to state-run Oil and
Natural Gas Corporation (ONGC) from adjoining offshore fields in the KG basin off the Andhra Pradesh coast. The hearing
had commenced before a bench comprising the CJI and justices Joymalya Bagchi and Vipul M Pancholi. Petitioners will
today to approach the government petitioners will write to the central government to attempt reconciliation or mediation.
This is an ongoing contract and we are still in a contractual relationship with them, the counsel for the consortium,
including advocates Sameer Parekh and Mahesh Agarwal, told the court. Attorney General R Venkataramani, appearing
for the Centre, opposed any halt in the proceedings and urged the court to continue hearing the appeals. Let us complete
the hearing, my lords. If there is any other development in the meantime, we can always bring it to the notice of the court.
Why should the hearing be discontinued? the attorney general submitted. The bench agreed with the Centre's position.
Both parties have to agree, the CJl observed initially, before adding: Both parties have to come to us and say that there
is a resolution, then we will immediately dispose of the matter. The petitioners have already begun. We can stop the
hearing once both sides tell us it has been resolvedlet us hear and we can record that mediation has been attempted.
The dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block
operated by the RIL-led consortium and was subsequently extracted between 2009 and 2013. On Tuesday, the Centre
alleged before the court that the consortium unlawfully benefited from gas originating in ONGC's fields. Addressing the
bench, Venkataramani argued that the consortium was accountable for extracting gas that had naturally migrated across
reservoir boundaries beneath the seabed. There were two blocks. ONGC had a block, they had a block. Gas migrated.
You virtually committed a theft of my gas and you are accountable for that, the attorney general submitted. The
consortium, however, strongly denied the allegation, contending that migration of hydrocarbons across underground
reservoirs was a natural geological phenomenon incapable of being prevented by artificial means. Senior advocate
Abhishek Manu Singhvi, appearing for the consortium, argued that the extraction could not be characterised as deliberate
siphoning or theft. When you extract by a natural process of pressure, from the nearby sea block, some oil will always
flow and migrate. That has nothing to do with voluntariness, deliberation, intent. That becomes a bugbear with them to
add it to what they call stolen gas. There is nothing, it is a pressure movement, Singhvi argued. The litigation arises out
of a production sharing contract executed in 2000 between the Centre and the RIL-led consortium for exploration and
extraction of natural gas in the KG basin. Commercial production from the KG-D6 block adjoining ONGC's fields began
in April 2009. At the relevant time, RIL held a 60% participating interest in the block, while BP Plc and Niko Resources
held 30% and 10% stakes respectively. The controversy surfaced in 2013 when ONGC alleged that the consortium had
drilled wells close to the boundary areas and extracted gas migrating from ONGC's adjoining blocks, leading to what it
described as unjust enrichment. The Union government subsequently sought disgorgement of gains from the consortium,
claiming nearly $1.5 billion along with approximately $174 million in interest. The consortium invoked arbitration under
the production sharing contract. In July 2018, an arbitral tribunal ruled in favour of the consortium, holding that the contract
did not prohibit extraction and sale of gas that had naturally migrated from adjoining reservoirs. While a single judge of
the Delhi high court upheld the arbitral award in May 2024, a division bench on February 14, 2025 reversed the ruling
and set aside the award, holding it contrary to settled principles of law. The consortium has challenged that judgment
before the Supreme Court.
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Cong alleges ONGC mismanagement

https://www.millenniumpost.in/nation/cong-alleges-ongc-mismanagement-660626

Congress leader and Rajya Sabha MP Shaktisinh Gohil on Tuesday launched a sharp attack on the Narendra Modi
government, alleging systematic mismanagement at Oil and Natural Gas Corporation (ONGC) that, he claimed, led to an
annual loss of 3.695 million metric tonnes in domestic oil and gas production. Gohil alleged that water injection levels a
critical process for maintaining well health and sustaining output had been reduced by 20 to 70 per cent across ONGC's
three major fields: Mumbai High, Neelam and Heera, which together account for 59 per cent of India's domestic oil and
gas production. Water injection at Mumbai High was reduced by 53 per cent, at Neelam by 42 per cent, and at Heera by
78 per cent, he claimed.
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KG-basin dispute: SC starts hearing on RIL's appeal against HC order
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New Delhi: The Supreme Court on Tuesday commenced final hearing on appeals of Reliance Industries Limited (RIL)
and two other foreign firms challenging

a Delhi High Court verdict that set aside an arbitral award in their favour in the Krishna-Godavari Basin gas migration
dispute with the Centre.

RIL, BP Exploration (Alpha) Limited and Niko (NECO) Limited have assailed the February 14, 2025 order of the high
court setting aside an order of the single judge bench which had upheld the arbitral award in favour of RIL and its two
partners for allegedly siphoning off gas from deposits they had no right to exploit.

In July 2018, an international arbitration tribunal rejected the Indian government's claim of $1.55 billion against RIL and
its partners for allegedly siphoning gas from deposits they had no right to exploit.

The three-member arbitral panel by a majority of 2-1 had also awarded $8.3 million compensation to the three partners,
Reliance had said in a regulatory filing.

A bench comprising Chief Justice Surya Kant and justices Joymalya Bagchi and Vipul M Pancholi heard senior advocate
Abhishek Singhvi on behalf of RIL.

Singhvi, representing RIL, refuted the Centre's claim that RIL siphoned gas that had migrated from the neighbouring
blocks of state-owned ONGC into RIL's KG-D6 block. He said that the gas flow was a purely physical phenomenon driven
by pressure differentials, comparing it to osmosis.

The senior lawyer emphasized that the theft allegation was technically and legally flawed. He said while the government
contributed zero capital and bore no exploration risk, it remained the ultimate beneficiary of all extracted gas.

The gas belongs to the government. It is the same receiver, Singhvi said, adding that the government receives royalties
and profit shares regardless of which block the gas originated from. He said that RIL spent $7.4 billion on an ultra-
deepwater project, a frontier of subsea engineering where other operators, including ONGC had struggled to produce for
years.

He said by supplying gas to priority sectors like fertilizer and power at government-fixed prices ($2.8 to the project saved
India $13.7 billion in subsidies).

It is the single largest success story in domestic gas production, contributing 30 percent of India's output. Yet, | stand
accused of theft, Singhvi said.

The hearing on the pleas would commence on Wednesday.

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023
judgment of a single-judge which was passed in favour of Mukesh Ambani-owned RIL.

The single judge, while upholding the arbitral award, had said it was not persuaded to hold that the conclusions drawn
by the arbitral tribunal were such that no reasonable person would reach. The oil ministry on November 4, 2016, slapped
a demand of $1.47 billion on Reliance-BP-Niko combine for producing in seven years ending March 31, 2016 about
338.332 million British thermal units of gas that had seeped or migrated from ONGC's blocks into their adjoining KG-D6
in the Bay of Bengal.

After deducting $71.71 million royalty paid on the gas produced and adding an interest at the rate of LIBOR plus 2 per
cent, totalling $149.86 million, a total demand of $1.55 billion was made on Reliance, BP and Niko. Reliance had disputed
the government's demand as being based on a misreading and misinterpretation of key elements of the PSC, and it said
that such a demand was without precedent in the oil and gas industry.
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It on November 11, 2016, slapped an arbitration notice. Reliance is the operator of the KG-D6 block with 60 per cent
interest while BP holds 30 per cent. The remaining 10 per cent is with Niko Resources.

The government's compensation claim flowed from the report of the Justice (retd) A P Shah Committee.

The Shah panel, in its August 28, 2016, report, concluded that there has been unjust enrichment to the contractor of the
block KG-DWN-98/3 (KG-D6) due to the production of the migrated gas from ONGC's blocks KG-DWN-98/2 and Godavari
PML. Originally, ONGC had sued Reliance for producing gas that had migrated from its blocks KG-DWN-98/2 (KG-D5)
and Godavari PML in the KG basin to adjoining KG-D6 block of Reliance.

Under the direction of the Delhi High Court, the government had appointed a one-man committee under retired Justice
A P Shah to go into the issue. Shah, however, said the compensation should go to the government as it is the owner of
all unproduced natural resources.
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Qil India to ramp up exploration capex to ¥10,000 cr, boost output in FY27: CMD

https://lwww.livemint.com/companies/oil-india-capex-exploration-west-asia-war-11779174944730.html

Qil India reported a 62% rise in consolidated Q4 net profit to 2,424 crore.
Summary

OIL, Indias second-largest exploration and production company after Oil and Natural Gas Corporation, operates about
28 rigs and has recently mobilised two charter-hired rigs, with plans to add two more.New Delhi: State-run Oil India Ltd
(OIL) plans to raise its exploration and production capital expenditure by over 10% to 10,000 crore this fiscal year,
chairman and managing director Ranjit Rath said, as the country grapples with an energy shock amid the West Asia war.

The Maharatna company, which traces its origin to Indias first commercial crude oil discovery in Digboi (Assam), expects
to produce about 4 million tonnes (mt) of crude oil this fiscal, compared with 3.45 mt in FY26. He added that work on the
$20-billion Mozambique LNG project has resumed. Oil India, part of an Indian consortium comprising ONGC Videsh Ltd
(OVL) and Bharat Petroleum Corp. Ltd (BPCL), holds a 4% stake in the project, which is expected to start production by
late 2028 or early 2029.

"Last year (FY26), we did a capex of about what 8,900 crore. Going forward, we are looking to cross 10,000 crore. This
is the projected capex of Oil India Ltd for the purpose of exploration, which includes seismic, 2D and 3D, and drilling and
workover," Rath told Mint in an interview.Seismic exploration is a method used to locate oil and gas reserves beneath
the earths surface by sending sound waves and studying how they bounce back. In 2D (two-dimensional) surveys, both
the sound source and sound detector are moved along a single line to obtain a basic view of subsurface structures, while
3D surveys cover a larger area, using multiple sensors to create a more detailed image of potential reserves. Workover
refers to the maintenance and repair of existing oil wells.

After drilling a record 74 wells in FY26, including 22 exploratory and 55 development wells, Oil India now plans to drill
over 100 wells in the ratio of 60:40 for exploratory and development wells.

The company aims to drill over 100 wells this fiscal after a record 74 wells in FY26.

Exploratory wells are drilled to locate proven reserves of recoverable oil and gas, offering insights into reservoir pressure
and productivity, while development wells are drilled in a proven producing area for the production of oil or gas.

OIL, Indias second-largest exploration and production company after Oil and Natural Gas Corporation (ONGC), operates
about 28 rigs and has recently mobilised two charter-hired rigs, with plans to add two more.

Rath said that company has made changes in its rig deployment plans, wherein it has allowed rig suppliers a longer time
period for transportation or mobilization of rigs, but has sought new rigs instead of the usually supplied old or used rigs.

"The way we looked at deployment of resources is something very interesting. Now, we are deploying it for a long-term
tenure. So, we are now deploying for four year plus. Earlier it was three plus one or two plus one. So, the charter hire rig
suppliers are having a longer time horizon. Second, we have brought in a construct called new rig deployment. Earlier
these people, they were deploying 30-year-old rigs, scavenged rig and all that. So, the turnaround time for the rig was
very high. So, we brought in the concept that we will give you a tenure of six years and you take a longer time for
mobilization, but bring a new rig," he said.

Global talks

Rath added that the company is in talks with global energy majors to explore blocks secured under the OALP-IX round
and to jointly bid for exploration and production blocks in the 10th and 11th OALP rounds. In November 2025, OIL signed
a 'technology service agreement' with French energy giant TotalEnergies to collaborate on exploration activities across
Indias deep-water and ultra-deep-water offshore basins.

Post OALP-IX completion of seismic, we are in touch with a couple of international oil companies. So, we are hopeful, let
us see. We are in talks for the blocks which we have secured in OALP-IX, and also for the future bidding rounds of X and
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XI.OALP stands for Open Acreage Licensing Policy, under which the government allows oil companies to choose areas
they wish to explore and bid for them anytime.

On the TotalEnergies-operated Mozambique LNG project, which is seen as a key source of natural gas for the country
in order to meet its growing energy needs, Rath said: "Construction has started and basis the feedback of the operator,
that is TotalEnergyies, we see commissioning of the facility and commencement of operation sometime end of 2028 or
early 2029."

The project was under force majeure since 2021 after the it came under attack by Islamic State terrorists. A consortium
of Indian state-run companies holds a total of 30% in the TotalEnergies-operated LNG project. OVL holds 16%, BPRL
Ventures Mozambique BVa subsidiary of BPCLholds 10% and Oil India Ltd owns 4%.

In November last year, OlIL's consortium partner OVL announced the withdrawal of the force majeure. The 13.12 million
tonne per annum project is expected to ease LNG supplies to India with improved logistics compared to other key
suppliers such as the US.

Rath said that the $300 million in dividend income from its Russian oil and gas venturesJSC Vankorneft and Taas-
Yuryakhare still stuck in Russia due to the US sanctions.In September last year, he said that that OIL has has recovered
over 91% of its $1 billion investment in Russias Vankorneft and Taas-Yuryakh projects, receiving about $942 million in
dividends, and expects full recovery in FY27.

Oil India, ONGC Videsh and Bharat Petro Resources Ltd acquired 23.9% stake in JSC Vankorneft and 29.9% stake in
LLC Taas-Yuryakh from Rosneft Oil Company, the national oil company of Russia. Rosneft operates Vankor and Tass-
Yuryakh fields and are its-wholly owned subsidiaries.

Last week, OIL reported a 62% year-on-year increase in consolidated net profit to 2,424 crore in Q4FY26. Its revenue
from operations rose 4.4% to 10,012.77 crore in the quarter from 9,588 crore a year ago.
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Reliance Industries Ltd (RIL) on Wednesday told the Supreme Court that the Delhi high court wrongly treated the $1.7
billion Krishna-Godavari (KG) Basin

gas migration arbitration dispute as a domestic dispute by overlooking the participation of foreign partners BP Exploration
and Niko Resources.

In an almost five-hour-long hearing before a bench led by Chief Justice Surya Kant, RIL's lawyer Abhishek Manu Singhvi
argued that the conglomerate had not pursued the arbitration alone but had acted only as the operator under the
production sharing contract (PSC) on behalf of the entire consortium comprising RIL, BP and Niko.

Singhvi claimed that all investments under the PSC were made by all three parties, not just by RIL. Hence, the profits
should be divided among the three.

They are all contractors, and the PSC recognizes that the operator, as opposed to the contractor, would act on behalf of
the contractor. All investments are funded not just by petitioner one (RIL) but also by the other parties, i.e., Nico and BP.
And they are equally entitled to the cost recovered and the profit earned.

He relied on the notice invoking arbitration, the statement of claim, hearing transcripts and the arbitral award to contend
that all three entities were treated collectively as the contractor under the PSC.

According to Singhvi, the arbitration notice itself stated that RIL was initiating proceedings for and on behalf of all
constituents of the contractor, namely RIL, BP and Niko, which held 60%, 30% and 10% participating interests,
respectively, in the KG-D6 block.

The senior counsel argued that the Delhi high court selectively relied on portions of the arbitral award dealing with costs
to conclude BP and Niko were not parties to the proceedings.

According to him, the tribunalcomprising Singapore-based arbitrator Lawrence Boo, Supreme Court judges Justice G.S.
Singhvi and Justice R.V. Raveendranhad merely denied separate cost claims because RIL led the proceedings as
operator, and this could not be used to convert an international commercial arbitration into a domestic one.

Singhvi also relied on an earlier Supreme Court ruling arising out of the same PSC, arguing that the apex court had
already recognized the international character of disputes involving RIL, BP and Niko.

Before the hearing, RIL and two other foreign firms had told the top court that they would write to the Centre seeking
mediation in the KG-basin gas migration dispute. Attorney General R. Venkataramani, however, urged the apex court to
continue with the hearing in the case. SC declined to stop the hearing in the case.

On Tuesday, Singhvi said the cost of exploration and gas extraction is very high, and the government invests nothing.
He said the consortium created a world-class deep-water infrastructure for the first time in India. It shares the gas, sells
it to the person nominated by the government, pays taxes, yet is accused of theft. "It's something to be proud of, and |
am accused of theft with deepest respect,” claimed Singhvi.

The arguments came during the hearing of petitions filed by the RIL-led consortium challenging the Delhi high court's
February ruling that set aside the 12,800 crore arbitral award in their favour in the dispute with the Union government
and ONGC

The hearing will continue on Thursday.

The dispute The case dates back to April 2000, when RIL and its partners signed a PSC with the government for the
KG-D6 block off the coast of Andhra Pradesh. RIL holds a 60% stake in the block, BP 30%, and Niko the remaining 10%.
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To be sure, Niko exited its 10% stake after settling with its partners for $36 million in 2019. The Canadian company
defaulted on cash call payments for its share of investments in the gas field's development, leading to arbitration among
the partners. Following Niko's exit, Reliance owns 66.67% and BP 33.33% in the asset.

In 2013, ONGC raised concerns that gas reservoirs in its blocks might be connected to those in the KG-D6 field.

RIL and ONGC jointly appointed the US consulting firm DeGolyer and MacNaughton (D&M) to examine the issue. In
2015, D&M concluded that gas worth over 11,000 crore had migrated from ONGC's fields to KG-D6.

Following the report, the Centre formed a committee headed by former Delhi high court chief justice A.P. Shah, which
concluded that RIL had been unjustly enriched and should compensate the government. In November 2015, the oil
ministry issued a demand notice seeking around $1.5 billion, along with interest.

RIL , BP and Niko initiated arbitration in 2016. In 2018, the three-member arbitral tribunal ruled 2:1 in favour of the
consortium, holding that the PSC did not prohibit the extraction of naturally migrated gas as long as production occurred
within the contract area.

The Centre challenged the award. While a single judge of the Delhi high court ruled in 2023 in favour of the RIL-led
consortium, the division bench in February 2025 set it aside, paving the way for recovery proceedings against the
consortium.

RIL and its partners have now challenged the division bench decision before the Supreme Court.
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NEW DELHI: The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on
alleged pilferage of gas from ONGC block in KG Basin to explore conciliation between the two sides, reports Dhananjay
Mahapatra. RIL has challenged Union govt's demand of $2.8bn for the alleged pilferage.

Attorney general R Venkataramani opposed the plea and said the hearing should be concluded. The CJl-led bench told
RIL, We will conclude hearing but will give breathing time...to explore conciliation. If you arrive at a settlement...report it
to us and we will dispose of the appeal.

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for
adjournment before a bench of CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead
counsel Harish Salve had requested SC to adjourn hearing to July, citing personal health issues and that he would like
to argue before the SC as he had conducted the proceedings before the arbitral tribunal that had ruled in RIL's favour.

SC had told RIL to make alternative arrangements in Salve's absence.

Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of Delhi HC reversing
concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of HC, senior advocate Mahesh
Agrawal repeated the request for adjournment to enable RIL explore conciliation. But the bench remained firm about
concluding the final hearing.

Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered
international arbitral award and explained that the flow of gas from ONGC block to RIL was a natural phenomenon. He
said that even if RIL extracted, although not deliberately, gas belonging to ONGC, the group has fully accounted for it
and routed the benefits to the govt, hence causing no loss to it. Singhvi said RIL and its global partners had invested $7.4
billion for exploration of natural gas, for which the govt bore no risk.

The govt received $1.2 billion in terms of royalty, profit and indirect taxes. Additionally, govt saved $13.7 billion in subsidy
burden. He said the govt demand of additional $2.8 billion is four times over RIL's profit of $644 million. And said even if
the govt's contention were assumed to be correct on alleged pilferage of gas from ONGC block, the Centre is entitled to
only $105 million. Arguments will continue Thursday.
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ONGC engages interns through field visits and sessions under the Prime Minister Internship Scheme, offering real-world

exposure to India's energy ecosystem and future workforce development.

New Delhi: Under the Prime Minister Internship Scheme, Team Rajahmundry of Oil and Natural Gas Corporation
conducted interactive sessions and immersive field visits across its key operational facilities in Rajahmundry.

The initiative provided interns with firsthand exposure to the company's energy ecosystem, helping them understand real-
world operations while nurturing industry-ready talent and empowering the next generation of nation builders.

Through the programme, ONGC continues to invest in India's youth by strengthening skills, shaping a future-ready
workforce, supporting national development, and contributing to the vision of a Viksit Bharat.
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ONGC receives the Digital Transformation Champion Award at ICC Technology Excellence Awards for driving Al, digital
innovation and technology-led transformation in India's energy sector.

New Delhi: Oil and Natural Gas Corporation has been honoured with the Digital Transformation Champion Award at the
ICC Technology Excellence Awards, recognising the company's commitment to innovation and technology-led
transformation across the energy value chain.

The award highlights ONGC's efforts in strengthening resilient digital infrastructure and accelerating the adoption of
artificial intelligence and next-generation digital technologies. Over the past few years, the company has significantly
expanded its digital initiatives to enhance operational efficiency, optimise exploration and production processes, and
improve decision-making capabilities.

The recognition underscores ONGC's growing focus on leveraging advanced technologies to modernise operations and
improve performance across its upstream energy business. By integrating Al-driven solutions and digital tools, the
company continues to strengthen productivity, safety and sustainability across its projects.

The achievement reinforces ONGC's vision of using innovation to shape the future of India's energy sector and build a
smarter, technology-enabled and efficient energy ecosystem.
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The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on alleged pilferage
of gas from ONGC block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL
has challenged Union govt's demand of $2.8bn for the alleged pilferage. Attorney general R Venkataramani opposed the
plea and said the hearing should be concluded. The CJl-led bench told RIL, We will conclude hearing but will give
breathing time...to explore conciliation. If you arrive at a settlement...report it to us and we will dispose of the appeal.
Routed benefits from ONGC gas to govt: RIL in court At the outset of the hearing, advocates Sameer Parikh and R
Sasiprabhu, representing RIL, made the request for adjournment before a bench of CJl Surya Kant, and Justices
Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead counsel Harish Salve had requested SC to adjourn hearing to
July, citing personal health issues and that he would like to argue before the SC as he had conducted the proceedings
before the arbitral tribunal that had ruled in RIL's favour. SC had told RIL to make alternative arrangements in Salve's
absence. Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of Delhi HC
reversing concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of HC, senior advocate
Mahesh Agrawal repeated the request for adjournment to enable RIL explore conciliation. But the bench remained firm
about concluding the final hearing. Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in
interfering with the well-considered international arbitral award and explained that the flow of gas from ONGC block to
RIL was a natural phenomenon. He said that even if RIL extracted, although not deliberately, gas belonging to ONGC,
the group has fully accounted for it and routed the benefits to the govt, hence causing no loss to it. Singhvi said RIL and
its global partners had invested $7.4 billion for exploration of natural gas, for which the govt bore no risk. The govt
received $1.2 billion in terms of royalty, profit and indirect taxes. Additionally, govt saved $13.7 billion in subsidy burden.
He said the govt demand of additional $2.8 billion is four times over RIL's profit of $644 million. And said even if the govt's
contention were assumed to be correct on alleged pilferage of gas from ONGC block, the Centre is entitled to only $105
million.
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The crude oil price prediction for tomorrow on 21 May 2026 is cautiously range-bound, with MCX crude oil June futures
recovering to Rs 10,095 per

barrel on Wednesday, up Rs 68 or 0.68 per cent, after the sharp 3.93 per cent crash on 19 May when Trump cancelled
the planned US military strike on Iran following appeals from the leaders of Qatar, Saudi Arabia and the UAE. The crude
oil price prediction for tomorrow represents the market's recalibration after the Iran strike cancellation: the immediate
military escalation premium has been partially removed, but the Strait of Hormuz closure remains fully intact, maintaining
the structural supply disruption that has underpinned crude above $100 since April 2026.

Ankit Jaiswal, Senior Research Analyst at Univest, notes that the crude oil price prediction for tomorrow is the most
geopolitically sensitive analysis this week. The Trump-Iran dynamic has shifted: the US proposed a temporary waiver on
Iranian oil sanctions, Iran is reportedly willing to consider a long-term nuclear freeze, and the strike has been cancelled.
But no formal agreement has been signed, and Kunal Singla, Associate Director at Univest, adds that until a verifiable
deal is announced, the crude oil price prediction for tomorrow carries significant headline risk in both directions.

Crude Oil Market Data: 20 May 2026
Crude Qil Price Prediction for Tomorrow: Geopolitical Analysis

Jaiswal's crude oil price prediction for tomorrow identifies the Iran situation as a three-scenario framework. In the base
case (no further escalation, no formal deal), crude trades in the Rs 9,700 to Rs 10,300 MCX range, with the Hormuz
closure maintaining supply disruption premium and the strike cancellation capping the upside. This is the crude oil price
prediction for tomorrow's most likely scenario.

In the bear case (formal US-Iran deal announced), crude oil would crash toward Rs 8,500 to Rs 9,000 on MCX as 1 to
1.5 million barrels per day of Iranian supply returns to markets. In the bull case (Iran deal collapses and fresh military
action), crude would spike back above Rs 10,571 resistance toward Rs 10,990 in the crude oil price prediction for
tomorrow.

OMCs (IOC, BPCL, HPCL): Most Positive from Crude Decline. Crude falling from the Rs 10,600 to Rs 10,800 peak of
last week toward Rs 10,095 directly expands OMC refining margins. I0C's confirmed Q4 FY26 profit surge is already
embedded at lower crude levels. Every Rs 500 per barrel MCX crude decline improves OMC quarterly PAT by an
estimated Rs 800 to Rs 1,000 crore in the crude oil price prediction for tomorrow context.

ONGC and Oil India: Royalty Cut Partially Offsets. The royalty cut on onshore crude from 16.66 per cent to 10 per cent
(18 May) partially offsets the lower realisation from crude price decline. The net effect for ONGC in the crude oil price
prediction for tomorrow is approximately neutral-to-mildly-negative on headline revenue but positive on net profit margin.

Aviation (IndiGo): Dual Positive. Brent below $110 reduces aviation turbine fuel costs, compounding the Maharashtra
VAT cut from 18 to 7 per cent. IndiGo benefits from both crude de-escalation and state-level fuel tax relief in the crude
oil price prediction for tomorrow.

Conclusion: Crude Qil Price Prediction for Tomorrow 21 May 2026

The crude oil price prediction for tomorrow on 21 May 2026 is cautiously range-bound at Rs 9,424 to Rs 10,571 on MCX,
with the June contract at Rs 10,095 recovering 0.68 per cent after the Trump Iran strike cancellation crashed crude 3.93
per cent on 19 May. Ankit Jaiswal's crude oil price prediction for tomorrow identifies the absence of a formal Iran deal
(base case) as the range-bound scenario. Thursday's US PMI data will determine whether demand-side signals reinforce
the recovery or add another layer of bearish pressure.

Page 74 of 86.



https://univest.in/blogs/crude-oil-price-prediction-for-tomorrow-21-may-2026

Disclaimer: Investments in securities and commodities are subject to market risk. This content is for educational purposes
only and does not constitute investment advice. Univest is a SEBI-registered research analyst entity (Uniresearch Global
Pvt Ltd, INHO00012449). F&O and commodity trading involves significant risk. Consult a SEBI-registered advisor before
investing.

FAQs
What is the crude oil price prediction for tomorrow on 21 May 20267

Ans. The crude oil price prediction for tomorrow is cautiously range-bound, with MCX June crude at Rs 10,095 per barrel.
MCX support is Rs 9,424 and resistance Rs 10,571. Trump's Iran strike cancellation has partially reduced the war
premium, but the Strait of Hormuz closure maintains structural supply disruption.

Why did crude oil fall on 19 May and recover on 20 May?

Ans. Crude fell 3.93 per cent on 19 May when Trump announced a pause in US military action against Iran, following
appeals from Gulf allies Qatar, Saudi Arabia and the UAE. On 20 May, crude recovered 0.68 per cent as the market
recalibrated: the strike is paused but not resolved, and the Strait of Hormuz remains largely closed, maintaining the
structural supply premium.

What is the MCX crude oil support for tomorrow?

Ans. MCX crude oil support levels for the crude oil price prediction for tomorrow are Rs 9,424 (first) and Rs 8,819
(second). Resistance levels are Rs 10,571 and Rs 10,990. These levels are confirmed technical reference points on the
MCX June contract.

Which Indian stocks benefit from lower crude oil prices?

Ans. The three biggest Indian beneficiaries from MCX crude below Rs 10,095 are I0C, BPCL and HPCL (OMCs), which
see direct margin expansion from lower feedstock costs. IndiGo (aviation) benefits from lower ATF costs. ONGC and QOil
India are mixed: lower crude reduces revenue but the royalty cut partially compensates in the crude oil price prediction
for tomorrow.

What happens if a formal US-Iran nuclear deal is announced?

Ans. A formal US-Iran nuclear deal would allow 1 to 1.5 million barrels per day of Iranian crude to re-enter global markets,
potentially crashing MCX crude toward Rs 8,500 to Rs 9,000 , below the Rs 8,819 major support , in the crude oil price
prediction for tomorrow bear scenario. OMC stocks and aviation would rally sharply in this scenario.
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PTC India Ltd PTC Deal snapshot: 100% acquisition completed

ONGC Green Limited (OGL), a wholly owned subsidiary of Oil and Natural Gas Corporation (ONGC), has acquired a
100% equity stake in PTC Energy Limited (PEL). The development was disclosed by ONGC in a press release and has
also been detailed through regulatory updates from PTC India Ltd, which divested its entire stake in PEL.

10.50
Deep Dive Analysis

The transaction positions OGL to expand ONGC's renewable energy footprint as the state-owned oil and gas major looks
to diversify its portfolio. ONGC said the acquisition supports its objective of de-risking against long-term disruptions and
reducing its carbon footprint by making strategic investments in the energy transition space.

Consideration: Rs 1,179 crore paid in two tranches

PTC India said the deal value for the divestment of its 100% stake in PEL stood at Rs 1,179 crore . The completion was
linked to receipt of the final instalment of Rs 254 crore on March 19, 2025 (after business hours)

Earlier, PTC India had received Rs 925 crore on March 4, 2025 as the initial payment. The company stated that the final
receipt reflected adjustments to the bid price under the Share Purchase Agreement.

What ONGC bought: equity shares and full control

ONGC Green acquired 65,41,17,494 equity shares , representing a 100% equity stake in PTC Energy Limited. With this,
OGL has taken full control of PEL and is expected to integrate the acquired assets into its expanding green energy
portfolio.

Separate from the PEL acquisition, ONGC also disclosed that it subscribed to 120 crore equity shares of Rs 10 each in
OGL on a rights basis. The company described this step as part of scaling up investments in renewables through the
subsidiary.

PTC India's divestment process and key dates

PTC India described the transaction as part of a planned divestment strategy, and said it had issued multiple updates
earlier. The company entered into a Share Purchase Agreement (SPA) on September 13, 2024 , which set out the terms
of the sale.

PTC India also referenced prior disclosures dated October 19, 2023 October 26, 2023 September 13, 2024 , and March
4, 2025 , before confirming completion on March 19, 2025 after receiving the balance consideration.

Asset base: wind portfolio of 288.80 MW across three states

PEL, a wholly owned subsidiary of PTC India prior to the sale, is engaged in renewable energy with a focus on wind
power. As per the information shared, PEL has an aggregate operational wind generation capacity of 288.80 MW

The wind assets are located across seven locations in Andhra Pradesh Madhya Pradesh , and Karnataka . The
operational footprint is relevant for ONGC Green's scale-up plans because it adds running capacity rather than only
development-stage projects.

Why ONGC is doing this: energy transition and risk diversification

ONGC framed the acquisition as part of a broader strategy to diversify its energy mix. In its communication, the company
said buying PEL through OGL would help it scale up investments in renewables, de-risk its portfolio against long-term
disruptions, and reduce its carbon footprint.
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The stated direction aligns with ONGC Green's longer-term targets mentioned in the coverage. OGL aims to build a 10
GW renewable energy portfolio for ONGC by 2030 , along with a net-zero target for Scope 1 and Scope 2 emissions by
2038

What it means for PTC India: small revenue share, large net worth share

PTC India disclosed that PEL contributed around 2% of PTC India's consolidated turnover in FY24 . It also accounted for
14.6% of the company's net worth in the last financial year.

This contrast indicates that while PEL was not a major contributor to turnover, it represented a meaningful portion of net
worth. PTC India also stated the transaction was conducted at arm's length and does not fall under related-party
transactions, noting that OGL is not part of PTC India's promoter group.

Stock moves cited after the updates

Market reactions were modest, based on prices cited in the reports. PTC India shares were reported trading 0.29% higher
at Rs 158.05 on the BSE after one update. Another market reference showed PTC India up 1.39% at Rs 159.85 around
12:41 pm on a Thursday.

ONGC shares were reported up 1.01% to Rs 229.15 after the disclosure that its subsidiary acquired a 100% stake in
PEL. Separately, one report noted that the stock (as referenced in that coverage) delivered -10% returns over 1 year and
333% over 5 years

Key facts table
Why the transaction matters for the sector

The transaction underlines how large legacy energy companies are using acquisitions to build renewable capacity and
broaden their asset mix. For ONGC Green, the purchase adds operational wind generation capacity and expands its
presence in India's renewable energy market.

For PTC India, the completion closes a multi-stage divestment process, with the final consideration received after price
adjustments under the SPA. The company has positioned the divestment as a step that allows it to streamline operations
and focus on core growth areas, while transferring a renewable energy platform to a buyer building scale in the segment.

Conclusion

ONGC Green's acquisition of PTC Energy for Rs 1,179 crore was completed on March 19, 2025 after PTC India received
the final Rs 254 crore , following an earlier Rs 925 crore payment on March 4, 2025 . ONGC has linked the deal to its
broader goals of portfolio diversification, renewable expansion, and carbon footprint reduction, with OGL targeting a 10
GW renewable portfolio by 2030 and net-zero Scope 1 and Scope 2 emissions by 2038.
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Maharashtra Chief Minister Devendra Fadnavis on Wednesday said that there is an adequate quantity of petrol and
diesel in the state and urged the public not to indulge in panic buying. Speaking to reporters in Mumbai, CM Fadnavis
said that panic buying disrupts the supply chain and may cause a shortage of fuel. "The supply of petrol-diesel that is
available to Maharashtra is being provided in whatever quantity is needed. The panic that arises due to mere rumours
disrupts the supply chain because the supply chain is built based on years of experience. When suddenly, due to rumours,
people start lining up and filling more petrol-diesel than necessary, it causes problems in the supply chain at such times
and leads to a shortage in supply. There is no need to panic," he said. This comes amid a global energy crisis in the
wake of the blockade on the Strait of Hormuz due to the ongoing West Asia conflict. Following a Rs 3 per litre hike on
May 15, the petrol and diesel rates were increased by an average of 90 paise per litre. Mumbai witnessed a price hike of
91 paise for petrol, bringing it to Rs 107.59 per litre, while its diesel price increased by 94 paise, which stood at Rs 94.08
per litre. However, the Centre has maintained that India has an adequate supply of fuel. On May 18, Union Petrol eum
and Natural Gas Minister Hardeep Singh Puri said that India has successfully avoided shortages of crude oil, LPG and
pipeline gas despite facing disruptions caused by two major wars in the world over the last four years. Speaking during
an interaction with the media in Varanasi, the minister said the ongoing conflict in West Asia has created fresh challenges
for the global energy sector and international supply chains. "Look at the war going on in West Asia today, it is about to
complete nearly 80 days. This conflict started on February 28. In the last four years, this is the second major war. Earlier,
the Russia-Ukraine war began in February 2022, and now this conflict has been continuing for the last 80 days," Puri
said. "Because of this, many new challenges emerged. But | am happy to tell you that India is one such country in the
world where we did not allow any shortage of crude oil, pipeline gas or LPG," the minister added.
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PM Modi is expected to hold a fresh review meeting with senior officials to assess the evolving situation and examine
further steps to safeguard economic stability

Prime Minister Narendra Modi is set to review the economic fallout of the ongoing West Asia conflict after returning from
his foreign trip. The Prime Minister is expected to return to India on May 21 after completing his five-nation tour, which
began in the UAE and later took him to the Netherlands, Sweden, Norway, and Italy.

The government has intensified efforts to cushion India from rising oil prices, supply-chain disruptions, and inflationary
pressures triggered by the Iran war.

Sources told India Today that Modi is expected to hold a fresh review meeting with senior officials to assess the evolving
situation and examine further steps to safeguard economic stability.

The review comes as the Centre has already put in place a high-powered "informal group of ministers" led by Defence
Minister Rajnath Singh to monitor the crisis and recommend measures to shield the economy from disruptions linked to
the conflict.

Modi will also chair a key Council of Ministers meeting on Thursday, where Union ministries are expected to present
updates on governance, major policy decisions, and future action plans. The high-level meeting is also likely to review
the West Asia crisis and its possible economic implications for India, with public welfare reforms, sector-focused
initiatives, and governance priorities expected to remain central to the discussions.

The Modi government constituted the informal group of ministers, or IGoM, in late March after the West Asia war
escalated following a US-Israel combined attack on Iran on February 28, triggering retaliatory strikes by Tehran across
the Gulf region.

Union ministers Amit Shah, Nirmala Sitharaman, and Hardeep Singh Puri are among the members of the panel.

The Defence Minister chaired the 5th meeting of the IGoM on West Asia on May 11. The meeting took stock of the latest
developments in the conflict, and discussed ways to bolster India's readiness to ensure its minimum effect on the people.

During the meeting, the group was informed that the country is secure, and there is no shortage of any petroleum product,
even as most other nations have taken emergency measures to dramatically reduce domestic consumption.

"India has 60 days of crude oil, 60 days of Natural Gas and 45 days of LPG rolling stock. The foreign exchange reserves
stand at a comfortable $703 billion," the ministry said. It, however, warned that there was a huge cost being borne by the
nation as international crude prices were continuing at very high levels.

"India is among the few countries where petroleum prices have held steady through this period of global volatility, even
after more than 70 days since the conflict started," the ministry said. "In many nations, prices have increased by 30 to 70
per cent."

The government informed that India's oil marketing companies have absorbed losses of close to Rs 1,000 crore a day,
with under-recoveries running to nearly Rs 2 lakh crore in Q1 '26, "so that the burden of global astronomical prices is not
passed to the Indian citizens."
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And beginning nationwide at six with the top story of the day and this is something that affects you that affects me and
that affects the common man and the consumer.

Petrol and diesel prices have increased by around 90 paise per litre marking the second fuel price hike in less than a
week. In Delhi petrol now costs rupees 98.64 per litre up from 97.77. Across metros, fuel prices saw similar increases. In
Mumbai, petrol rose to Rs. 91 paise from Rs. 107.59 per litre. Kolkata recorded the sharpest petrol hike of Rs. 96 paise,
taking the price to Rs. 109.70 per litre, while diesel has increased the Rs. 91.58 from Rs. 90.67 in Delhi and Rs. 94 paise
to Rs. 96.07 in Chennai. The latest revision comes days after fuel prices were in fact raised by Rs. 3 per litre Friday amid
rising crude oil prices. Now remember viewers, we have been tracking this very closely, we have been speaking to
consumers all across the country, there has been a global price rise because of the West Asia conflict and now let's listen
in to Hardeep Singh Puri, India's Union Minister for Energy and petroleum and what he had to say. Now even as Hardeep
Singh Puri may have a defence for this because of the West Asia crisis and India's lowest globally when it comes to the
surge in the prices, there's been a political showdown that has begun over the second fuel rise in only four days.
Opposition leaders have slammed the government over constant price hike. In fact, Rahul Gandhi slammed the
government over fuel price hike and said that an economic shock is coming but said sad that people will face the brunt
of it. opposition up in arms against the centre over the second fuel price hike. Opposition slams Modi government for
hiking fuel right after polls and asks if the US-Iran war escalates further and crude crosses dangerous levels, are we
staring at even more pain ahead? Meanwhile, the BJP said that this is a minimal rise in times of global conflict compared
to the other countries. Let's listen in to the reactions that we are picking up. Global prices have have been high now, but
the economy was already down in the doldrums much before. The rupee was sliding every week. And the markets, for
example, the markets have been sliding forever now. The economists who are close to this government like Surjit Bhalla
are openly talking about the lack of serious policy to contain the downslide of the economy. They are not blaming the
global crisis for where our economy stands today. They are talking about serious policy deficit. They are talking about
hollow slogans. And these are economists, as | said, who are close to this government, not to the opposition's point of
view. All right, those were the political reactions that we were picking here on NDTV on this massive price rise twice in
the last four days. What does the consumer think? How are the people coping up with this? Now we have reporters from
all across the country here on NDTV nationwide at six. Hrithik from Kolkata, Raman from Patna, Shubhang from
Ghaziabad in Delhi NCR and Pradeep Dutta from Jammu. Pradeep, let me come to you. How do the people sense this
kind of a rise in prices? Of course, this is going to impact their daily lives, but the government says this is due to the West
Asia conflict, and certainly they didn't have much to in fact do, there is a price hike, but as compared to other countries,
it isn't much. You were there reporting in Israel as well. How are people in Jammu coping up with this? Yes, Aditya, the
story from Jammu to Jaipur, Kashmir to Kanyakumari is similar and everybody here is feeling the heat because of the
rise in price. But yes, also the people are saying that government can hardly do anything in this regard because of the
disruption in that state of commerce. The government can't do much because of the crude oil price rising. So, they must
be facing similar problems. But yes, some of the people are choosing the alternatives. They are thinking that they should
listen to what the private sector is saying. Let me talk to some Some of the people here. We have right size. What does
it matter? What do you mean by right size? They are not saying. That's it. So the people here are saying that they are
facing a lot of problems because earlier, they used to build their channel for 500 people to have control. Let me tell you
more. Right size is what is making a difference in your budget. We will do fuel curtailment because the price has increased
for the second time in a week. It will be so that we will use less vehicles. Vehicles are needed because we have to go
there, we have to go there. Already the whole family has gathered there. problem because of the price hike already this
has drilled hole in their pocket so it's going to create a lot many problems for them but yes people somewhere also realize
that government can't do much because this is a registration conference that's going on because of its spirit of foremost
disruption in this country in such a situation it is not easy for them to control the crude oil prices and already all right
people in fact is being felt across the country and they're also feeling the same problem right now here and right now we
have been interacting with them they're seeing the certain measures they're taking they're trying to conserve oil also |
was talking to one of the legislators also he has switched over to the bicycle. All right Pradeep getting us a ground report
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from Jammu speaking to the consumers they're saying carpooling is one of the options but certainly there is going to be
an impact in the common man's life. Shubhang joins us now from Delhi NCR in Ghaziabad not very far from India's
capital. Shubhang what are you picking up are you also speaking to consumers with similar similar kind of response. Well
definitely Rithya, there is a slight change in my location, well currently | am reporting from Delhi's Patpadganj area and
this is in fact third or fourth day now when the prices of petrol and diesel have slightly increased now. Showing you the
visuals first of all, the petrol prices right now currently stands at 98.68 rupees and diesel prices are at 91.62 rupees Well,
similarly, we have been talking to the commuters on daily basis and they have mixed reactions. Some of them are Agitated
that the prices have been increasing and some of them have been saying that this is important because of the global
crisis that they see Well currently | am also reporting from Parparganj area. We'll be talking What's your name? Ansh
Today, for the second time in 4-5 days, the prices have gone up. Now, the prices of petrol have gone up to a great extent
compared to before. So, how do you see this? Is it becoming difficult? Yes, it is becoming difficult. | mean, the financial
conditions at home are low for middle class people. So, it is a big problem for them that the prices of petrol have gone
up. There are some other people present here, we will talk to them as well. Brother, what is your name? Piyush. Piyush
ji, we are constantly seeing that the prices of petrol and diesel are going up. Do you think that there is a loss on the
pockets? Yes, there is a loss on the pockets. And as far as petrol and diesel is concerned, we can't do anything about it.
When it is expensive from outside, our elders also sell it at a high price. The Prime Minister had said that we should use
public transport more and use less of our vehicles. Is he able to do it? Is he trying to do it? He is trying to do it, but it is a
matter of time. Public vehicles like metro and bus, they reach late. So, what will a person do to reach there in time? He
will use a scooter or a car to reach there. If it is necessary, then one has to go. Yes, yes, yes, absolutely. There are a few
more people here, we will try to talk to them. Brother, what is your name? Naved. Mr. Naved, the prices of petrol and
diesel are continuously increasing. How difficult is it because of this? It is very difficult, sir. And... The difficulty is increasing
with each passing day? Yes. Brother, what is your name? My name is Madan. What is your name, brother? Madan,
Madan. Mr. Madan, the prices of diesel are continuously increasing. Is the problem increasing or is everything okay?
Modi Ji is everything. Nothing more than that. Modi Ji has gone across the seven seas. He has gone for the people.
What's the big deal? This inflation is nothing. But if the problem is increasing for the poor, is it still nothing? It's obvious.
When the lockdown took over, this is nothing. You see, there are mixed reactions. Some of them are agitated that it is
difficult for them because the prices have been increasing and as you can see that some of Them are in fact saying that
because of the global crisis the situation is like that and that is fine Whatever the Prime Minister says they are okay with
that. Some of them do have such reactions All right. All right, Shubham getting us this ground report from National Capital,
Delhi Now ['ll request all my reporters including Hrithik and Raman to stay on with us because now we tell you how this
fuel price hike is likely to impact the daily life of the people. Transport costs are certainly going to see a rise. This is public
transportation that we are really talking about because of the direct impact of the fuel price hike. Food prices may go up
as well. Remember, supply chains have been impacted. There's a war underway. Strait of Hormuz has been blocked
completely. East-West connectivity is continuously suffering. So food prices may go up as well. Vegetables, milk to get
costlier. Now, remember, immediately after the state of Hormuz blockade and a direct impact on economy, there was
milk price hike as well. Now, vegetables, fruits, your daily groceries could see potentially some amount of increase in
price. Thereafter, bus, taxi, auto fares may increase as well. Remember, there's been a strike as well of taxis in Delhi
and some other areas, but there could be potentially public transport increase in price that we are really talking about. So
what will be the fuel price hike impact? More online delivery charges may rise as well. Remember, you have been ordering
from Zomato to Swiggy to different other apps as well. And that could potentially see an increase in price because of the
fuel price hike and direct impact on India and the global economy. Airfares could turn costlier. Now, remember, viewers,
the air fuel has seen a sharp increase. Some measures have been taken by Delhi government and some other
governments, but this is a direct impact of the West Asia crisis. So clearly, the logistics, freight costs to jump, because
remember, supply chains impacted, connectivity impacted, the blockades in place and straight of almost, the air prices
are increasing. So logistics is bound to also have a sharp increase in price. Inflationary pressure to increase. So direct
impact on economy, while the government says that the impact has been cushioned a little here in India and there's been
a delay in the price hike but clearly there is an impact on the inflation on the economy as well. Manufacturing costs may
rise. Now India is seen as a global manufacturer and a trustworthy partner by many countries but certainly here
domestically the manufacturing prices will increase as a ripple effect of this economic transformation because of the West
Asia crisis. Prices of essential goods and commodities may climb as well. Now there are essential commodities for
instance medicines and others and the equipment related to medicine that could potentially unfortunately see a price
hike. This is the last finally agriculture sector to feel the heat. There will be some heat in the agriculture sector but
remember the government's version is that that has been cushioned as much as possible so that the farmer on ground
is not impacted in this very important season. And so that is going to be the latest impact of the fuel price hike. But let's
get you a version from Kolkata, where, of course, there's been a new government in place for the last couple of weeks.
Hrithik, what's the latest that you're picking up? How are the consumers reacting to the second price hike in less than five
days? Well, we are currently bringing this broadcast from Delhi, Baghpuri, Delhi, India. Who knows Kolkata, they do
understand this is the office phara of Kolkata. We see many office goers and youngsters. they are heading towards home.
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How are you managing? | mean this is within a span of one week that petrol prices are fuel prices so high. So is it also
impacting your budget and how you are managing your budget? Obviously saying no it's not but actually nowadays
people are not looking at their works. They are focusing on other stuff that they are studying first. According to me if you
think that the petrol prices are high then why users are keeping their money in alcohol They are not complaining about
that, it's a focus on how you can increase your earnings. So we see a new government in power in Bengal now, lot of
mama over the tax relief as per the government side expenses, state government side expenses, are you looking for
some rebate from the newly appointed government? So, what we also can understand that it would impact, as you rightly
pointed out, that it would impact the local transport. We are bringing this light from an area where many local commuters,
they do travel on buses. We have many people, Dada, what do you think, is the bus fare going to increase due to the |
think it is increasing. What do you think, what will be the impact of this? It hasn't increased yet. It hasn't? No, what do you
think? How will it affect the data? How will it affect the data? Is this happening right? So there are mixed reactions we are
also getting. reactions we are getting on ground here in Kolkata. All right, Hrithik getting us a ground report from Kolkata,
how the consumers are reacting to this price hike. We will go across to Raman in Patna as well. But before that, let's tell
you how much hike do the oil companies, the OMCs really require. And these are the details that we are picking up here
on Nationwide at 6. And this is regarding the price hike, the OMCs are losing to the tune of 1600 crore daily. Remember
viewers, the oil companies were taking a big hit, big losses being made and that was not being impacted by the viewers.
It was being delayed by the government. That's the government version coming in. But the OMCs have been losing at
least three per litre hike, not enough. That's the version of the government and the OMCs that is coming in. And that's
why a 90 paisa increase today. Petrol may need 15 to 18 rupees more hike. That is the kind of response that we are
looking at OMCs if we need some kind of pressure to be relaxed. Diesel may need 30 to 35 rupees more hike to sustain
this kind of pressure continuously coming in for the West Asia crisis. The current hike covers only a fraction of the losses.
So continuously there's been this loss that is coming in, but this is how much hike do oil companies really need. And we
told you about the details and the version of the oil companies that is coming in. Will we see more price hike? Well, Well,
NDTV will be keeping this and watching this very closely. Let's get you Raman from Patna now. Raman, what are you
picking up from the common viewers out there? You know, the government's version is one, but the consumer finally
wears the brunt of this. What are people in Bihar telling you? Well, Aditya, | want to show you the visuals right here in
Patna at a fuel pump, which is just beside the Vidhan Sabha. and people are here in rush and they are in fear of fuel
price hiking just twice in a week and | want to show you the fuel price in Patna it is almost around 110 per litre for petrol
and 96 per litre for diesel and this is the second time the fuel prices is hike under a week and this is the situation right
now at a fuel station and people are in very hurry that they are in they are in fear that the fuel prices will may get higher
in few days upcoming days i i want to talk with the people out here The prices have gone up, people are in an emergency,
they have to go to the hospital. People's cars are running out of fuel, so they are not able to get fuel in their bottles. My
brother has brought the car from a distance, he has helped us a lot. See, this is the problem right here in Patna that
people are facing problems for the fuel consumption and we have some more people out here. What difference does it
make to you, the way you are paying the price twice for one thing? What can we say about this? The rate is increasing
and decreasing as per the foreign policy of the government. Does it affect your budget? Yes, it will definitely affect the
budget. By increasing the rate, everything will be affected. This is the situation that the people are here saying that
everything will be affected by the fuel prices hiking on twice in a week across the country and that is why people are in
fear and it will directly definitely affect on the other services across the country and this is why because of the war situation
is going on in Middle East and that is why the oil companies have decided to hike the fuel price in India just twice in a
week.
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CM Fadnavis Maharashtra Chief Minister Devendra Fadnavis on Wednesday said that there is an adequate quantity of
petrol and diesel in the state and urged the public not to indulge in panic buying. Speaking to reporters in Mumbai, CM
Fadnavis said that panic buying disrupts the supply chain and may cause a shortage of fuel. "The supply of petrol-diesel
that is available to Maharashtra is being provided in whatever quantity is needed. The panic that arises due to mere
rumours disrupts the supply chain because the supply chain is built based on years of experience. When suddenly, due
to rumours, people start lining up and filling more petrol-diesel than necessary, it causes problems in the supply chain at
such times and leads to a shortage in supply. There is no need to panic," he said. Price Hikes Amid Global Energy Crisis
This comes amid a global energy crisis in the wake of the blockade on the Strait of Hormuz due to the ongoing West Asia
conflict. Following a Rs 3 per litre hike on May 15, the petrol and diesel rates were increased by an average of 90 paise
per litre. Mumbai witnessed a price hike of 91 paise for petrol, bringing it to Rs 107.59 per litre, while its diesel price
increased by 94 paise, which stood at Rs 94.08 per litre. Centre Assures Adequate Fuel Supply in India However, the
Centre has maintained that India has an adequate supply of fuel. On May 18, Union Petroleum and Natural Gas Minister
Hardeep Singh Puri said that India has successfully avoided shortages of crude oil, LPG and pipeline gas despite facing
disruptions caused by two major wars in the world over the last four years. Speaking during an interaction with the media
in Varanasi, the minister said the ongoing conflict in West Asia has created fresh challenges for the global energy sector
and international supply chains. "Look at the war going on in West Asia today, it is about to complete nearly 80 days.
This conflict started on February 28. In the last four years, this is the second major war. Earlier, the Russia-Ukraine war
began in February 2022, and now this conflict has been continuing for the last 80 days," Puri said. "Because of this, many
new challenges emerged. But | am happy to tell you that India is one such country in the world where we did not allow
any shortage of crude oil, pipeline gas or LPG," the minister added.
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Petrol, Diesel prices today: Fuel prices remained steady on Wednesday after recent hikes, with petrol and diesel rates
seeing an increase of up to 90 paise per litre. Global crude markets are on edge due to geopolitical tensions. Hyderabad
recorded the highest petrol price at Rs 111.84 per litre, while Thiruvananthapuram saw the highest diesel rate at Rs
100.59.

The prices of petrol and diesel remained unchanged on May 20, Wednesday across major Indian cities after the fuel
rates saw a hike of 90 paise per litre yesterday. Last week, the fuel prices were raised by Rs 3 per litre. The prices of
petrol and diesel remain in key focus after US President Donald Trump threatened fresh strikes against Iran in the coming
days, keeping global crude markets on edge.

After the elections, expectations grew that petrol and diesel prices could be raised to help state-run oil marketing
companies recover some of their losses, especially as Brent crude prices have surged sharply following the US and
Israeli strikes on Iran in late February. Since then, crude oil prices have witnessed a steep rally amid rising geopolitical
tensions in the Middle East.

Petrol, Diesel prices today In Delhi, petrol is now retailing at Rs 98.64 per litre, up by 87 paise, while diesel costs Rs
91.58 per litre after a hike of 91 paise. Mumbai saw petrol prices rise by 91 paise to Rs 107.59 per litre, with diesel up 94
paise at Rs 94.08 per litre. Last week, Petroleum Minister Hardeep Singh Puri on Tuesday said public sector oil marketing
companies may not be able to sustain daily losses of Rs 1,000 crore from selling petrol and diesel below market price.

Hyderabad Sees Highest Petrol Price Following the latest fuel price hike , Hyderabad recorded the highest petrol price
in the country, with rates reaching Rs 111.84 per litre as of May 19. Thiruvananthapuram was not far behind, where petrol
was priced at Rs 111.70 per litre.

Meanwhile, Chandigarh continued to have the lowest petrol price among the major cities listed, at around Rs 98.10 per
litre. Petrol prices in Lucknow and Noida also remained comparatively lower than several metro cities, standing at Rs
98.42 and Rs 98.65 per litre respectively.

For diesel, Thiruvananthapuram registered the highest rate in the country at Rs 100.59 per litre, followed by Hyderabad
where diesel was priced at Rs 99.95 per litre.
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A post-OPEC UAE has powerful incentives to invest directly in refining and petrochemical capacity. Its current
arrangement with India must be urgently renegotiated into a genuine emergency access agreement with unambiguous
Indian access during a crisis.

During Prime Minister Narendra Modi's to the United Arab Emirates on Friday (May 15), both nations successfully reached
an agreement on continuing the UAE's active participation in India's strategic petroleum reserves.

Under the agreement, the UAE can store crude in our newly developed caverns at Chandikhol and Padur, while allowing
crude storage for India in Fujairah. In 2015, India's IL&FS established a crude storage facility spanning 333,484 cubic
metres in Fujairah, which the company sold in 2021 to settle its massive debts.

The advantage of storing crude in Fujairah is that it avoids transportation through the Strait of Hormuz. This arrangement
could become an early and positive initiative made possible by the UAE's exit from OPEC just a fortnight ago. For India,
the world's third-largest oil consumer, importing approximately 87% of its crude requirements, such a shift carries
consequences far beyond fluctuating prices. This should be seen as an opportunity to align its strategic preparedness
with its energy security.
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The UAE's exit from OPEC, once considered geopolitically unthinkable, was years in the making. Abu Dhabi's frustration
with production quotas had grown since 2023, as they prevented it from monetising its expanded upstream capacity, now
exceeding 4.85 million barrels per day. The exit reflects a clear two-decade strategy: produce at full capacity before the
energy transition closes the window, unencumbered by a cartel whose internal dynamics increasingly served other
members' interests. Its sovereign wealth fund, ADIA, now commands nearly $1.12 trillion in assets.

The UAE-Saudi divergence, visible in their contrasting objectives in Yemen and differing threat perceptions over Houthi
attacks on Red Sea shipping, made a break from OPEC inevitable. For the UAE, whose entire economic model depends
on open sea lanes, the attacks were existential; for Saudi Arabia, engaged in peace talks with the Houthis, escalation
was unwelcome.
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Perhaps most consequentially for India, the UAE's normalisation with Israel under the 2020 Abraham Accords has created
a strategic alignment with significant energy security dimensions giving Abu Dhabi access to Israeli capabilities in
cybersecurity, intelligence, and energy infrastructure protection. Even through the Gaza war, the UAE held firm to the
Accords. This convergence of interests is further reflected in the India-Middle East-Europe Economic Corridor (IMEC),
backed by the UAE, Saudi Arabia, Israel, and the United States, which aims to build connectivity routes that bypass the
Strait of Hormuz entirely. New 's strategic planners should be actively leveraging this convergence.

The bilateral prospects that exist can act as leverage only if India seizes this opportunity. Freed from its quota constraints,
UAE oil major ADNOC could offer long-term government-to-government supply contracts and negotiate volumes and
prices without worrying about cartel compliance. The existing discussions on rupee-dirham oil trade settlement become
far more viable when Abu Dhabi is not tethered to OPEC's implicit dollar-denominated norms.

A post-OPEC UAE, flush with unconstrained revenues and eager to lock in captive demand, has powerful incentives to
invest directly in refining and petrochemical capacity. This includes the current arrangement under which UAE crude is
stored in India's strategic reserves, a hybrid commercial strategic model that gives ADNOC partial access to its own
stored barrels. This must be urgently renegotiated into a genuine emergency access agreement with unambiguous Indian
access during a crisis.
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India's strategic petroleum reserves

India's Strategic Petroleum Reserve (SPR), managed by the Indian Strategic Petroleum Reserves Limited (ISPRL), was
established in response to the supply anxieties around 2010, when Iran sanctions and Arab Spring volatility made India's
import dependence feel exposed. The total government-held capacity is 5.33 million metric tonnes. Along with other
existing storage arrangements, based on current consumption levels, this elevates the strategic storage to roughly 74
days of national demand, as quoted by Minister Hardeep Singh Puri.

The west and east coast facilities were deliberately positioned to receive Gulf crude rapidly during a crisis. The ADNOC
bilateral was envisioned explicitly as a hedge against a disruption to the Strait of Hormuz, the 21-mile choke point through
which over 80% of Asia's Gulf oil transits. The logic was sound, but the arithmetic was devastatingly insufficient.

In marked contrast, Japan maintains strategic reserves covering 254 days of net import cover, while South Korea holds
210 days of strategic reserves. China, opaque but systematic, has built estimated reserves of 90 to 100 days of cover.

Newsletter
Follow our daily newsletter so you never miss anything important. On Wednesday, we answer readers' questions.

The International Energy Agency mandates that its members hold at least 90 days of net imports as a baseline of energy
security. India is not yet a full IEA member, but it aspires to be. The gap between that aspiration and the reality of its
reserves is not a detail, but a strategic vulnerability. India's reserves cannot be easily substituted with lighter or heavier
alternative grades in an emergency. The commercial strategic hybrid model that governs ADNOC toward crude storage
creates genuine legal ambiguity about who controls what during a crisis. With no SPR facility in India's vast northern
interior, any emergency distribution to the heartland would depend on a pipeline and road network with its own
vulnerabilities.

The government had outlined expansion plans comprising additional facilities at Chandikhol in Odisha and an expanded
Padur facility which together would add 6.5 MMT of capacity to be completed by 2023-24. This deadline has passed
without completion, delayed by land acquisition, environmental clearances and financing models that rely heavily on the
very public-private partnerships that have struggled to attract committed capital. The next phase must now be funded
through dedicated capital, not PPP experimentation.

The commercial stock obligation on private refiners must be raised towards the levels required in Japan and South Korea.
The ADNOC storage arrangement must be renegotiated into a binding strategic instrument. And India must accelerate
its pathway to full IEA membership, integrating itself into the collective emergency mechanisms that Japan and other
members have relied on for decades. This could be mutually beneficial for the India-UAE partnership in the energy sector,
allowing it to expand further in the future with the UAE's recent strategic exit from OPEC.
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