ONGC News as on 22 May 2026 (Print & Online)

Page 1 of 105.




Publication : Business Standard Editions : New Delhi

Date :22 May 2026 Page : 9

GAS EXTRACTION CASE
RIL: Charges
of unjust
enrichment
misguided

BHAVINI MISHRA
New Delhi, 21 May

Reliance Industries told the
Supreme Court on Thursday
thatthe Centre’s accusations
of unjust enrichment in the
gas migration case are
misguided. It added that the
government’s policy should
be re-evaluated, implying
that the contract allows for
collaboration when there is
some flow.

The case pertains to the
Centre’s claim that the com-
pany and its two offshore pa-
rtner firms allegedly siphoned
from the Krishna-Godavari
basin deposits gas, which
migrated totheirarea from the
state-owned ONGC gas field.

The Supreme Court on
Wednesday refused to pause
proceedings in the Krishna-
Godavari (KG) basin gas
migration dispute involving
the Centre and a consortium
led by Reliance Industries
Limited (RIL). The consor-
tium had said it would
approach the Centre seeking
conciliation or mediation in
the matter.

Senior Advocate Abhis-
hekManu Singhvi, appearing
for Reliance, said the produc-
tion-sharing contract itself
makes clear that any consti-
tutional restriction binding
the Centre equally binds the
contractor as a licensee oper-
ating under the government-
controlled regime.

On the other hand, the co-
nsortium argued that estima-
tions of gas recovery by the
Centre were way off, with act-
ual recovery being much low-
erthan expected. The reason,
they said, was subterranean
and water movements,
making it impossible to accu-
rately predict gasrecovery.
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Step on the gas

Coal gasification incentives are well-timed, scaling
up will require multiple foreign tech alliances

37,500 crore from the Budget to promote surface coal gasification

projects despite mounting fiscal pressures. Gasified coal has the poten-

tial to emerge as an important and viable source of cleaner energy for
India. Its uses range from fertiliser feedstock to a substitute for natural gas,
helping reduce the country’simport dependence. While coal remains a fos-
sil fuel, India possesses abundant and extractable reserves, unlike crude oil
and natural gas,where proven domestic resources remain inadequate. New
oil and gas discoveries are increasingly scarce and commercially under-
whelming, dampening investment enthusiasm. In contrast, India holds
nearly400billion tonnes of coal reserves — theworld’s fifth largest,account-
ing foralmost 10% of global reserves. The country also has another 47 bil-
lion tonnes of lignite deposits, which are suitable for syngas production
through thermo-chemical conversion.

Anadded attraction for investors is the versatility of syngas,a mixture of
carbon monoxide, hydrogen,and carbon dioxide that supports multiplein-
dustrial applications. Producing these critical inputs from domesticallyavail-
able minerals presents a major opportunity for India, particularly given its
vulnerabilitiesin external energy sourcing that have become starkly evident
amid today’s complex geopolitical environment. India occupies a uniquely
delicate position among major economies, balancing an ambitious devel-
opment agenda with equally demanding climate commitments.Although
the countryis theworld’s third-largest greenhouse gas emitterin aggregate
terms, its per capita emissions remain low by global standards — at 2.19
tonnes, India ranks 121st globally. Even so, it has largely played a construc-
tiveand responsible roleinadhering to the goals of the Paris climate accord.

Several policyinitiativesarealready underwaytoreduce the emissionin-
tensityof economicactivity,though theirscale maystill fall short of the chal-
lengeahead.In this context,incentives forsyngas projects appear pragmatic
and rational, helping India pursueself-reliancewhile meeting rapidlyrising
powerdemandand industrial input requirements over the mediumtolong
term.Gasified coal can potentially support both electricity generationandin-
dustrial productionwhilesignificantly curbing the release of hazardous emi-
ssions.Supported by reforms in recentyears, India’s coal output hasaccelera-
ted,crossing 1 billion tonnes annuallyin each of the last two fiscal years.More
thanafifth of production now comes from captive and commercial mines,
ashare that is expected to rise furtheras private investment gathers pace.

India had initiated early efforts to develop indigenous syngas capabili-
ties,with state-run entities such as Coal India, ONGC,GAIL,and the Fertiliser
Corporation of India taking the lead. However, these initiatives remain con-
fined largely to surface gasification. Under the new scheme, which the gov-
ernment expectswill catalyse investments of ¥2.5-3 lakh crore, gasification
of only 75 million tonnes of coal has been envisaged. Theambition nowneeds
to expand towards underground gasification. Much of India’s coal reserves
are deep-seated, dispersed, and located beneath forested regions, making
conventional miningdifficult. The focus should therefore shift towards forg-
ing partnerships with other coal-rich nations to acquire technologies that
enableinsitu conversion of non-mineable coal and lignite into combustible
gas.The Asia-Pacific region is already the world’s largest syngas market, led
by China’slarge-scale syngas-to-liquid facilities.India should also seek colla-
borations in emerging technologies such as syngas-to-sustainable aviation
fuel, zero-carbon hydrogen production,and bl gasderived from
biomass and sewage sludge.

I TIS COMMENDABLE that the government has committed a sizeable
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RIL claims it
delivered

more to govt
than ONGC

Yash Tiwari
yash.tiwari@livemintcom
MUMBAI

eliance Industries Ltd
R (RIL) on Thursday told

the Supreme Court that
itsdevelopment of the KG-D6
basin has yielded significantly
higherreturns for the govern-
ment than a potential opera-
tion by state-owned ONGC
would have achieved.

On the third day of argu-
mentsin thelong-standing gas
migrationdispute, the RIL-led
consortium claimed it had pro-
posed joint development with
ONGCasearly as2002—anini-
tiative it alleges the govern-
ment failed to facilitate. RIL
further argued that its timely
extraction prevented a massive
lossto the exchequer, asserting
that the government gained
more from RIL’s production
than it would have even if
ONGC had commenced opera-
tionsa decade earlier.

A three-judge bench led by
Chief Justice of India Surya
Kant heard the matter for
nearly fourhourson Thursday.

For an extended version of
this story, go tolivemint.com.
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138th Offshore Security
Coordination Committee
Meeting In Ahmedabad

The 138th
Offshore
Security
Coordi-
nation
Commit-
tee
(Osce)
meeting
was con-
ducted at
Ahmed-
abad on
21 May
2026, under the Chairpersonship of Director General
Paramesh Sivamani, AVSM, PTM, TM, Director General
Indian Coast Guard, to review and strengthen the security
framework for India’s offshore installations and critical
energy infrastructure.

The meeting was attended by representatives from the
Indian Coast Guard (ICG), Indian Navy (IN), Indian Air
Force (IAF), Ministry of Home Affairs (MHA), Ministry of
External Affairs (MEA), Ministry of Petroleum & Natural
Gas (MoPNG), Director General Hydrographer (DGH),
DG Shipping, Intelligence Bureau, Oil & Natural Gas Com-
mission (ONGC) and State Police forces.

The deliberations were held in the context of the evolving
global and regional security environment, modern war-
fare dynamics including unmanned and drone-enabled
threats and the expanding offshore exploration activities
in the Andaman & Nicobar region.

The Committee is focussed on enhancing maritime do-
main awareness, inter-agency coordination, surveillance
capabilities and joint response mechanisms to address
emerging offshore security challenges.

Page 5 of 105.




Publication : The Hindu Business Line

Date :22 May 2026

Editions : New Delhi

Page : 13

RIL, partners refute in SC Centre’s claim of
‘unjust’ gas extraction from ONGC field

—
Press Trust of India

New Delhi

Reliance Industries Ltd

(RIL) on Thursday strongly
refuted in the Supreme
Court the Centre’s claim
that the company and its
two offshore partner firms
allegedly siphoned from the
K-G basin deposits gas
which migrated to their area
from the state-owned
ONGC gas field.

A bench of Chief Justice
Surya Kant and Justices
Joymalya Bagchi and Vipul
M Pancholi was hearing the
appeals of RIL, BP Explora-
tion (Alpha) Ltd and Niko
(NECO) Ltd against a Delhi
High Court verdict of Febru-
ary 14, 2025, setting aside an
arbitral award in their fa-
vour in the gas migration

dispute with the Centre. The
Oil Ministryon November 4,
2016, slapped a demand of
$1.47 billion on the Reli-
ance-BP-Niko combine for
the gas.

Senior advocate Abhishek
Singhvi, appearing for RIL,
said, it was alleged that the

firms “unjustly” extracted
or rather “stole” the gas
which migrated to their area
from the ONGC gas field.
“The gas may have mi-
grated because of pressure
difference between two
places.” The senior lawyer
asked how they can be ac-

cused of stealing gas when
ONGC was sleeping over for
many years and did not ex-
tract gas fromits area

The Bench said the point
was well taken as gas migra-
tion cannot be caused inten-
tionally and it could be
incidental.
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Hope & innovation take centre stage as green
warriors honoured at 13th Earth Care Awards

Times News NETWORK

he atmosphere at
Tata Theatre,
NCPA,  pulsed
with hope and op-
timism on Thurs-
day, as individuals and organi-
sations from across the coun-
try were honoured for their
climate-forward solutions at
the 13th edition of the JSW-
TOI Earth Care Awards. The
event wasa celebration of cre-
ativity, collaboration, and
community- and corporate-
led initiative that spoke to the
groundswell of climate action
taking shape in communities,
campuses and boardrooms.
Thisyear's winners chan-
nelled ingenuity and enter-
prise into tackling a range of
ecological challenges—from
addressing water insecurity
in the Himalayas and build-
ing a women-led forest resto-
ration model in the Western
Ghats, to scaling a lubricant
recycling solution to reduce
industrial waste and devel-
oping pollinator highways
tosafeguard biodiversity.

AWARDS

102 WINNERS OVER THE LAST 12 EDITIONS

In her address, municipal
commissioner Ashwini
Bhide emphasized the need
forcollaborative ideasandac-
tion —an approach, she said,
that could transform climate
crises into climate opportu-
nities. “Climate action is not
the responsibility of munici-
pal bodies alone, but of citi-
zens, NGOs, institutions and
organisations, all workingto-
gether: People who take the
lead should be applauded.”

It was with this intent that
the JSW-TOI Earth Care
Awards were instituted in
2008 by JSW Groupand TOI—
to recognise outstanding ini-
tiatives and innovations in
climate change mitigation
and adaplatwn The awards

Dr Ajay Mathur | current Ry cHAIR

MISSION TO SPOT CLIMATE DOERS
§ e %

Photos: Uma Kadam

WINNERS AND COMMENDATIONS

Community-Led Climate Action

Chennai, for green infra, renewable

1. Central Himalayan Rural Action energy adoption, environmental

Group for pioneering community-led | education and campus-wide

spring shed management that sustainability initiatives

restores Himalayan water sources Air Quality Improvement and

2. NIRMAN for enabling tribal forest- | Pollution Control: Rinku Pal of ABM

dependent communities to secure College, for Vayuveer, a programme

legal tenure under the Forest Rights that tackles waste mgmt and indoor

Actand govern their landscapes air pollution in informal settiements

3, Himmotthan Society for Biodiversity and Ecosystem

strengthening holistic livelihoodand | Restoration: Jhansi Bhupendra Pulla
i of Pillai College of Arts, Commerce

climate resilience in the Himalayas
Institutional Leadership

in Climate Action

1. Gram Panchayat Nanasa for a self-
initiated village water security model
that combined groundwater recharge
with a behavioural innovation

Climate action is still largely driven
by voluntary intent. Whether for
individuals or businesses, sustainability is
often pursued because people choose to
do so — not because it is deeply embedded [=:
as a national or institutional priority

simple — find the people
who are actually doing some-
thing: innovators, grassroots
leaders, institutions that have
put climate at the centre of
what they do — Sangita Jindal |

CHAIRPERSON, JSW FOUNDATION

Our mission with these awards is

and Science for her Pollinator
Highway that creates safe ecological
corridors for pollinators

Clean and Renewable Energy
Solutions: Arav Garg of IIT Delhi for
Al-enabled Smart Grid Intelligence

The Green Business Ti-
tan, a special recognition
honouring businesses that
embedsustainability intopol-
icy and practice, wasawarded
this year to the Mahindra
Group, whose companies
have reduced carbon emis-
sions, expanded their use of
renewable  energy, and
achieved water positivity.

“There are many reasons
forsupponmgsustamablhty

ors and
leaders across categories (see
graphic). The Youth Climate
Champion programme,
which was launched last year,
received 750 submissions.

national and global
reasons. But for me today, the
strongest motivation is a per-
sonal one,” said Anand Ma-
hindra, chairperson, Mahin-
dra & Mahindra, in a video

message.
grandchildren. And though it
may sound a cliché —and per-
hapsabitselfish. Ifind myself
thinking much more deeply
about the kind of planet we
willleave behind for them.”
Even as Anand Mahindra
looked to the future, Mohit
Jain, executive director and
COO of BCCL, pointed to the
past and underscored the im-
portance of communal action
when he reminded the audi-
ence that for centuries, forests
have been preserved, not by
laws but by communities. He
went on to say: “Climate
change is nolonger a warning

our flooded cities failed crops,
and anxious futures.. but
there's hope yet, embodied in
innovations & actions by peo-

that willdrive its solutions.”
In a charming aside, he

congratulated jury member

Dr Saumya Swaminathan,

Platform that enhances
2. Office of Collector, "\ renewable energy integration
Rajnandgaon, .\ and optimises electricity
for restoring groundwater Y | demand forecasting
Ehr?u?h f.ils;billSEd. ?J Environmental Education and
ydrologi = Public Engagement: Haridra
= convergence financing and Bora of Miranda House for her
Keynote speal climate-resilient agriculture work on climate-sensitive health risk
-Ashwini B'L'qe_ Emerging Business in Climate Action | Mapping that improves resilience
Minimac Systems for developing a against mosquito-borne diseases
solution that addresses the problem | Water Stewardship and Resource
of industrial lubricant waste WMWMW of
, for maintenance-
Woman Leader ln mﬁﬁh free water purification tech
4 ey | Sustainable Waste Management and
Samithi, for community-led -~ .
“ Earth Care Awards inspire usto | restoration in Western Ghats 3’“‘“‘?’ Economy: “;'Mm
think that while climate change | communicator for Climate Action Gaiwt.l '“"',“Ior his bio-refinery model
is a global threat, solutions begin with | pongabay India (Written li that poultry and meat
individual courage and collective ac- and Storytelling) for rigorous waste into biodiesel and bioplastics
tion. When creativity meets commit- environmental journalism Green Business Titan | Mahindra
ment, even the biggest global crises Young Climate Champions Group for long-standing commitment
can yield to human ingenuity Climate-Resilient Campus: to sustainability, climate action, and
)/ ] Dr RA Mashelkar | rormer Jury cHAR Rajalakshmi Institute of Technology, | inclusive growth across businesses
“I now have four butanurgentthreatvisiblein genuity and determination mentand Water; Rajat Gupta,

senior partner, sustainability
practice, at McKinsey &
Company; Shloka Nath, CEO
of the India Climate Collabo-

ple whorefuse tolook away.” chairpersonof theMS Swam- rative; and Jens Nielsen,
Passion and perseverance inathan Research Founda- founderand CEO of the World

have shone through every edi-  tion,onbeingrecentlyelected  Climate Foundation.

tionof the Earth Care Awards, a Fellow of the Royal Society. The last 12 editions of the

noted eminentscientistDrRA  Healsonoted thatsheandher ~ awards have honoured 102 or-

Mashelkar, whoservedasjury father, MS Swaminathan, are  ganisations and individuals

chair for a decade until this
year, when Dr Ajay Mathur,
professor of practice, School
of Public Policy, IIT-D, took
over therole. “Climate change
may have been caused by hu-
man action,” Dr Mashelkar
observed, “but it is human in-

India’s first father-daughter
duo to receive the honour. Dr
Soumya Swaminathan was
one of six jurors for the Earth
Care Awards this year The
other jurors were Dr Arunab-
haGhosh, founder-CEO of the
Council on Energy, Environ-

for their work, including
BMC, Godrej Group, Indore
Municipal Corporation, Tata
Cleantech, HSBC, Maharash-
tra Forest Department,
ONGC, ITC and community-
led initiatives from across In-
diaand the SAARC region.
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#NEW DELHI Rs 1,262 crore in January-March
State-owned gas utility GAIL compared with Rs 2,049 crore
(India) Ltd on Thursday reported last year. The Iran war disrupted
a 38% fall in its March quarter India’s liquefied natural gas
profit, hit hard by energy supply (LNG) imports from its larg-
disruptions related to the war est supplier Qatar, since early

in West Asia. Net profit stood at March.
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Rajasthan petrol dealers
move HC against oil
marketing companies

Adisputebetween petrol pumpdealersand oil
marketing companies over alleged restric-
tions on sale of petrol and diesel has reached
the Rajasthan High Court. The Petroleum
Dealers Distributors Transporters Welfare
Association on Wednesday filed a writ peti-
tion with the court'sJodhpur Bench, accusing
Oil Corporation, Bharat Petroleum Corpor-
ation, and Hindustan Petroleum of issuing
verbal instructions and WhatsApp messages
to sell fuel in limited quantities. The petition
further claimed that dealers were warned of
punitive action, including suspension of
petrol and diesel supply if they exceeded the
prescribed limits. PTI
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GAIL Q4 net
falls 38% on
war shock

PRESS TRUST OF INDIA
New Delhi, 21 May

State-owned gas utility GAIL (India) Ltd on
Thursday reported a 38 per cent fall in its
March quarter profit, hithard by energy supply
disruptions related to the war in West Asia.
Net profit stood at 1,262.18 crore in Janu-
ary-March, the fourth quarter of 2025-26
(Q4FY26), compared with ¥2,049.03 crore
earning a year ago and ¥1,602.57 crore in the
preceding three months, according to astock
exchange filing and company statement.
The war disrupted India’s liquefied natu-
ral gas imports from its largest supplier Qatar,
since early March. While revenue from oper-
ations declined marginally to 334,797 crore,
earnings before interest, taxes, depreciation,
and amortization dropped to ¥2,175 crore in
Q4FY26 from 3,335 crore in the preceding
quarter, reflecting softer profitability across
segments. The decline was due to the com-
pany booking losses of ¥151.32 crore in natural
gas marketing as against a pre-tax earning of
%1,203.67 crore a year back. Losses in the petro-
chemical segments more than doubled to
X377.71 crore, These outdid the 48 per centrise
in gas transmission business income to
%1,881.58 crore. For FY26, net profit plunged to
36,968 crore from 11,312 crore in the preced-
ingyear. This again wasdue toweakness in gas
marketing and petrochemical segments.
GAIL transmitted 118.99 million standard
cubic meters per day of gas and 122.18 million
metric standard cubic meters per day
(mmscmd) in Q4 and FY26, respectively.
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Auto firms for flex-fuel
vehicle rollout in phases

Senior executives of major automobile
companies have told the Ministry of
Petroleum and Natural Gas that a phased
rollout of flex-fuel vehicles, along with a
GST cut for flex-fuel two-wheelers, would
be the best way to accelerate theiradoption,
Business Standard has leamnt. Flex fuel is
not available at retail fuel stations, and no
mass-market flex-fuel vehicle has been
launched so far in India, as such vehicles
are more expensive than comparable
petrol-run models, DEEPAK PATEL reports  2p
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‘GST cut, phased rollout needed for flex fuel push’

| =" R A

DEEPAK PATEL
New Delhi, 21 May

A phased rollout of flex-fuel vehicles
(FFVs), along with a cut in the rate of
goodsandservices tax (GST) for flex-fuel
two-wheelers, will be the best way to
accelerate their adoption, senior execu-
tives of major automobile companies
have reportedly told officials of the Min-
istry of Petroleum and Natural Gas.

Flex fuel refers to petrol blended with
atleast 85 percentethanol, known as E85.
Itis not available at retail-fuel stations in
India. No mass-market FFV has been
launched in the country so far. Such
vehicles are more expensive than com-
parable petrol-run models.

India imports over 85 per cent of the
crude oil it consumes. And ethanol is pro-
duced from agri feed-
stocksuchas sugarcane. The government,
therefore, views higher ethanol use as a
way to reduce dependence on imported
crude oil and improve energy security.

The recent conflict in West Asia has

Ethanol drive

sharply increased global prices of crude
oil, highli in India’s vulner-
ability to fluctuations in international
energy markets.

During the last few meetings at the
ministry, executives in the automobile
industry have stated that a lower price of
flex fuel in India, compared to the man-
datory E20 petrol available at fuel sta-
tions, should be the most important part
of the proposed road map for FFVs.

= Automakers want flex fuel to be
priced cheaper, calling it key to
India's FFV roadmap

= The industry has urged the
government to expand the FFV
ecosystem, including wider access
to higher ethanol-blended fuels

= Companies have sought lower
GST on flex-fuel two-wheelers
and financial incentives for
flex-fuel passenger vehicles

blended fuelsand supporting infrastruc-
ture, along with measures to boost con-
sumer demand,” a source privy to the
development said.

“As part of demand-generation
measures, automakers have suggested
reducing the GST rate for flex-fuel two-
wheelers. For flex-fuel passenger
vehicles, they have asked the govern-
ment to give ‘suitable financial incen-
tives’,” a second source stated. The price
ofanFFVisalways higher thanan equiv-
alent petrol-run vehicle, and this is why
theindustrybelieves financialincentives

They stated that flex fuels with a
higher ethanol content have a low calor-
ific value, which means vehicles running
onsuch fuels deliver lower mileage. Asa
result, unless flex fuel is priced cheaper
than E20 fuel, consumers may not see
any benefit in shiftingto FFVs.

“The industry has also asked the gov-
ernment to focus on building the
required ecosystem for FFVs, including
wider availability of higher ethanol-

are y,th d source added.

‘The ministry did not immediately
respond to Business Standard'’s request
for comment on this matter.

The suggestions from automakers
come months after state-run oil-market-
ing companies (OMCs) raised concern
before thegovernmentover th o

during a meeting convened on February
28by the Ministry of Petroleumand Natu-
ral Gas as well as the Ministry of Heavy
Industries, Indian Oil Corporation, Bharat
Petroleum Corporation, and Hindustan
Petroleum Corporation had pointed to
weak demand seen during earlier pilot
projects involving higher ethanol blends
such as E93. The OMCs had also high-
lighted the lack of flex-fuel vehicle models
in the Indian market and the absence of a
clear launch timeline from automakers.

Officials had stated that investmentin
higherethanol-dispensinginfrastructure
yielded little return because of negligible
retaildemand.

In 2024, the three OMCs had jointly
launched a pilot project tosupply E93 fuel
at around 500 retail outlets.

Indian Oil Corporation alone had sup-
plied E93 fuel at 402 outlets in states
including M ra, Tamil Nadu,

cial viability of dispensing flex fuels

through retail outlets without a signifi-

cant price advantage over E20 petrol.
Business Standard had reported that

Uttar Pradesh, Karnataka, and Delhi
between February and April 2024.

More onbusiness-standard.com
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TNASHOK

Already, several state
governments and public-
sector institutions have
begun implementing
austerity measures:
reduced travel, virtual
meetings, partial work-
from-home schedules,
and cutsin
administrative fuel use.
These are not symbolic
gestures. They reflect
calculations within the
government that the
energy disruption may
last months rather than
weeks. That explains the
significance of Modi’s
urgentoutreachto the
United Arab Emirates.

For four years, Indian motorists
had beenshielded from the brutal
arithmetic of global oil markets.
Petroland diesel prices barely
moved upwards even as crude
swungwildlyacross international
exchanges, governments col-
1 d eunder inflation-
ary pressure,and energy-import-
ing nations passed costs directly
to consumers. In India, the politi-
cal leadership chose another
path: absorb the pain quietly
through state-run oil companies
andpostpone thereckoning. That
reckoning arrived this week.
Inamove loaded with eco-
nomicand political significance,
India’sth trolled fuel

Hike in petro prices signals the

coming of tougher measures

abled. Global crude surged past
USD120perbarrel beforestabiliz-
ingaround the $100-105 range.
The Indian rupee weakened
sharply. Wholesale inflation
spiked to8.3%, itshighestlevelin
threeand a half years. And yet,
Indian fuel prices barely moved.
The reason was noteconomic. It
was political.
Indiahadjustenteredacrucial
election cycleacross five states.
TherulingBharatiyaJanataParty
understood from bitter historical
experiencethat fuel inflationcan
reshape electoral moods faster
thanalmostanyothereconomicis-
sue. Petrol pricesarenotabstract

retailers —Indian Oil Corpora-
tion, Bharat Petroleum Corpora-
tion Limitedand Hindustan Petro-
leum Corporation Limited —
raised petrolanddiesel prices by
Rs3perlitre, thefirstsuchincrease
infouryears. The hike,modeston
paper, represents farmore thana
routine priceadjustment. Itisan
ack thatIndi no
longer indefinitely insulate itself
from the worst global energy
shock since the Ukraine war of
2022.
Behindtheincreaseliesacom-
bustible mix of geopolitics, war-
timedisruption, electoral timing,
andfiscal strain. The trigger was
theU.S.-Israelimilitary campaign
againstIran and th b

tatisticsinIndia; they determine

costs Rs90.67 alitre while petrol
has climbed toRs 97.77. The in-
creaseofroughly 3% ispolitically
calibrated: large enough tosignal
seri K 1oi
pliers, but small enough toavoid
triggering panic or mass public
outrage. Economistsestimatethe
direct inflationary impact at
around 15 basis points. The indi-
rect impact, however, could be
muchlarger.

became crucial after Middle
Eastern flows weredisrupted.
Withoutcontinued Russian sup-
ply,India’senergy vulnerability
would intensify dramatically.
Russianimportsalreadysurged
torecord highs exceeding 2.3
million barrels per day earlier
thismonth.
Thereisanotheruncomfort-
ablereality beneath the surface:
India’s fuel pricing system was

Transporters willp

neverfully deregulated in prac-

freight operators. Food distribu-
tion networks willbecome more
expensive. Manufacturing input
costs willrise. Airlines already
strained by jet fuel costs may in-
creasefaresfurther. Ride-hailing

transportation costs,
prices, auto-rickshaw fares, logis-
tics chains, airline tickets and
household sentiment. A visible
fuel price increaseduring cam-
paigning would have handed the
oppositionan emotionally potent
issueatprecisely the wrong mo-
ment.

Instead, the burden was
shifted onto the balance sheets of
the public-sector oil companies.
ilmi. yestimate:
citedin April, retailerswerelosing
roughly Rs 100 per litre on diesel
and about Rs 20 perlitre on petrol
atprevailingglobal prices. Even
allowingfor fluctuationsincrude
and refining margins, the losses
wer ing. Indi.

2 #
Accor

servi ransportcorpo-
rations are expected to seek fare
revisions. The deeper concern
inside New Delhiisnotmerely in-
flation. It is energy security.
Prime Minister Narendra Modi’s
unusually stark national appeal
urging citizens to conserve fuel,
reduce unnecessary travel, work
from home, and even defer gold
purchasesrevealed the scale of
concern within the government.

Indianpoliticalleadersrarely
askcitizenstoalter consumption
habitsunlessthesituationisgenu-
inely serious. The comparison
Modi invoked — the COVID-19
lockdownera—wasdeliberate. It
was intended toprepare the public
psychol 1ly for a prolonged

paralysis around the Strait of
Hormuz, thenarrowmaritimear-
tery through which a substantial
portionoftheworld’soilflows. For
India—the world'sthird-largest
crude importer — the conse-

roughly 8-9 million tonnes of die-
selmonthly and about 3 million
tonnesofpetrol. Translatingthose
volumesintoretaillosses suggests
that the three state-runretailers
together may have absorbed tens
oftt isofcroresinunder-re-

severe.

More than 40% of India's
crude imports traditionally
moved through Hormuz-linked

coveries during the peak of the
crisis period.

Industry analysts estimate
that ivel i ude

hol

routes. When theconflict

dst

ganpric-
ing war risk into tanker move-
ment,freightcostsexploded. Tank-
ers started moving “dark,”
switching off transponders to
avoid detection. LPG carriers
bound for India quietly slipped
through the Gulf with signalsdis-

insurer

crossed the psy 1y dan-
gerous USD 110-per-barrel thresh-
old may already have crossed Rs
75,000croretoRs1lakhcrore, de-
pending on the duration of sup-
pressed pricingand forex losses.
The Rs 3-per-litre increase an-
nounced this week barely dents
thathole. In Delhi, diesel now

period ofeconomicrestraint. Al-

tice. While officially market-
linked, retail pricesremained
politically managed. That
model works only when global
crude stays within tolerable
bands. Once prices surgedra-
matically and remain elevated
formonths, somebody absorbs
theloss—either consumers, oil
companies, or the government
budget.

Economistsbelieve the cur-
rentRs3increaseisinsufficient
tofully offset ongoing under-re-
coveriesifcruderemainsabove
USD100. Morestaggered hikes
may follow in the coming
months. That would steadily
raise inflationary pressure just
asIndiaentersapolitically sen-
sitivepre-UP-election phase.In
many ways, the fuel hikemarks
theendofanillusion India suc-
cessfully maintained for years
—thatitcouldremaininsulated
from geopolitical energy wars
throughstrategicbalancingand

ready, several state governments
and public-sector institutions
havebegunimplementingauster-
ity measures: reduced travel, vir-
tualmeetings, partial work-from-
home schedules, and cuts in ad-
ministrativefueluse. Thesearenot
symbolic gestures. They reflect
calculations within the govern-
ment that the energy disruption
may last months rather than

p

-ativecontrol. Thelran
conflicthasshattered that as-
sumption.

Indianow confronts a diffi-
cultfuture in which every esca-
lation inthe Gulfreverberates
directly through its economy,
politics and socialstability. The
queuesoutsidepetrolstationsin
Bhubaneswar and the sharply
revised price boards in Malvan

d

weeks. That explains the signifi-
canceofModi'surgentoutreachto
the United Arab Emirates.
Indiaisalsoquietly attempt-
ing to preserve access to dis-
counted Russian crude.
‘Washington’stemporarysanctions
waiver on Russianoil purchases

arenot isol E 3

They are the visible edge of
amuchlargerreckoning: ana-
tionof1.4billion people discov-
eringthatinafractured world,
energy securityisnolongerjust
an economicissue. Itisapoliti-
cal destiny. (IPA)
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GAIL Q4 profit
drops 38% as
conflict hits
LNG supplies

SAURAV ANAND
New Delhi, May 21

STATE-RUN GAS UTILITY GAIL
(India) on Thursday reported a
sharp 38% year-on-year fall in
the FY26 fourth quarter net
profit as disruptions in LNG
supplies linked to the West Asia
conflict hit gas marketing mar-
ginsand weakened profitability
across key business segments.

The company posted a con-
solidated net profit of
%1,262.18 croreintheJanuary-
March quarter, down from
%2,049.03 crore in the corre-
sponding period last year and
%1,602.57 crore in the preced-
ingquarter,accordingtoastock
exchange filing. The earnings
decline came amid supply dis-
ruptions in liquefied natural
gas(LNG)imports from Qatar—
India’s largest LNG supplier —
following the escalation of the
Iran conflict since early March.

Revenue from operations
declined marginallyto 334,797
crore during the quarter, while
Ebitda dropped sharply to
32,175 crorefrom¥3,335 crore
in the previous quarter, reflect-
ing pressure on margins in gas
marketing and petrochemicals
businesses. The natural gas
marketing segment slipped
into losses of ¥151.32 crore. It
had reported a pre-tax profit of
%1,203.67 crore a year ago.
Losses in the petrochemicals
business more than doubled to
%377.71 crore.Theselosses off-
set gains from the gas trans-
mission business,where pre-tax
earnings rose 48% year-on-
yeartoX1,881.58 crore.

For the full FY26, GAIL’s
consolidated net  profit
plunged to 6,968 crore from
11,312 crorein FY25.
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Diesel price gap
drives fleet rush to
PSU petrol pumps

SAURAV ANAND
New Delhi, May 21

AWIDENING %40-42 per litre
gap between market-linked
bulk diesel prices and lower
retail pump rates has triggered
anunprecedented shift of com-
mercial fuel buyers to public
sector petrol pumps.

This has driven diesel
demand up by as much as
20-30%inseveral regionsand
created dry-out-like situations
atselect retail outletsacrossthe
country.

The sudden migration of
bulk consumerstoretail pumps
has sharply increased pressure
on the fuel distribution net-
workof state-run oil marketing
companies (OMCs) at a time
when global crude and fuel
prices have surged due to the
West Asia crisis.

The stress has intensified
further as some private fuel
retailers raised retail prices
above PSU pump rates, prompt-
ing consumers to increasingly
prefer outlets operated by
Indian Oil Corporation, Bharat
Petroleum and Hindustan
Petroleum, which together
account for nearly 90% of
India’s fuel retail market.

“The price difference
between diesel for bulk sales
and that available at petrol

UNDER PRESSURE

-

® Sudden migration of
bulk consumers to retail
pumps has increased
pressure on OMCS

m Some pvt m Spike in
fuel retailers = demand has
raised retail led to rapid
prices depletion of
above PSU stocks at
pumprates | some pumps

pumps is T40-42 per litre,”
Petroleum Ministry Joint Secre-
tary Sujata Sharma said.

“Demand at some petrol
pumps has risen 20-30% due
to the agricultural season as
well as the migration of bulk
buyers to retail outlets.”

The sharp spike in demand
has led to rapid depletion of
stocks at some pumps, with
reports emerging from several
regions of temporary stock-

outs. The problem is being
aggravated by panic buying
after rumours of shortages
spread locally whenever one
outlet faces supplydisruptions.

The surge comes even as
India haslargely shielded retail
consumers from the fullimpact
of global fuel price increases.

Whileretail petroland diesel
prices at PSU outlets remain
below market-linked levels,
bulk and industrial fuel prices
have seen significantly steeper
hikes, widening arbitrage
opportunities for commercial
users shifting purchases to
retail channels.

Fuel production and avail-
ability at the national level,
however, remain stable, the
government said,stressing that
the issue is primarily one of
localised demand concentra-
tionandlast-milelogistics con-
straints.

“Petrol pumps generally
have stocks for two to three
days,and if they see 20-30%
growth in demand, they may
temporarily face some issues.

“Afterall, there are last-mile
logistics constraints,” Sharma
said, adding that the govern-
mentand OMCswere monitor-
ing supplies in real time and
coordinatingwith stateadmin-
istrationsand local policewher-
ever necessary.
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GAIL reports standalone PAT
036,968 cr for fiscal 2025-26

On a consolidated basis, GAIL’s Profit after tax, excluding minority
interest, came in at Rs 7,582 crore for full 2025-26 financial year

OUR CORRESPONDENT

NEW DELHI: State-run GAIL
(India) Limited on Thursday
announced its financial results
for FY26, highlighting expan-
sion in pipeline infrastruc-
ture, record LPG transmission
and continued investments in
renewable energy and clean
fuel projects.

Standalone performance

On a standalone basis,
GAIL reported revenue from
operations of Rs 1,38,697
crore for FY26, compared
with Rs 1,37,288 crore in FY25.
EBITDA stood at Rs 13,119
crore, while profit before tax
(PBT) was Rs 8,964 crore and
profit after tax (PAT) stood at
Rs 6,968 crore.

On a sequential basis, for
Q4 FY26, revenue from opera-
tions stood at Rs 34,797 crore
against Rs 34,076 crore in Q3
FY26.

EBITDA during the quarter
was Rs 2,175 crore, while profit
before tax and profit after tax
came in at Rs 1,577 crore and
Rs 1,262 crore, respectively.

Operationally, natural gas
transmission during FY26
stood at 122.18 MMSCMD,
while gas marketing volume
was 104.21 MMSCMD. LPG

Deepak Gupta, Chairman &
Managing Director, GAIL (India)
Limited

Highlights

» On a consolidated
basis, Revenue from
Operations in FY26
stood at Rs 1,42,094
crore, as against Rs
1,42,290 crore in FY25

» On a sequential
basis, for Q4 FY26,
revenue from operations
stood at Rs 34,797
crore against Rs 34,076
crore in Q3 FY26

On standalone
basis, GAIL
reported revenue
from operations of
Rs 1,38,697 crore
for FY26, compared
with Rs 1,37,288
crore in FY25

» For Q4 FY26,
consolidated revenuve
from operations stood at
Rs 35,705 cr against Rs
35,303 crin Q3 FY26

» The Board of Directors
recommended a final
dividend of Rs 0.50/
equity share of face
value Rs 10 for FY26

transmission reached a record
4,600 TMT during the year.
Consolidated
performance
On a consolidated basis,
Revenue from Operations
in FY26 stood at Rs 1,42,094

crore, as against Rs 1,42,290
crore in FY25.

EBITDA was re-ported at
Rs 14,524 crore, while profit
before tax stood at Rs 9,725
crore. Profit after tax, exclud-
ing minority interest, came in

at Rs 7,582 crore.

On a sequential basis, for
the fourth quarter, consoli-
dated revenue from operations
stood at Rs 35,705 crore com-
pared with Rs 35,303 crore in
Q3 FY26.

EBITDA was Rs 2,703
crore, while profit before tax
stood at Rs 1,966 crore. Profit
after tax, excluding minority
interest, was Rs 1,485 crore.

The Board of Directors rec-
ommended a final dividend of
Rs 0.50 per equity share of face
value Rs 10 for FY26, subject
to shareholder approval at the
forthcoming AGM.

This is in addition to the
interim dividend of Rs 5 per
share already declared, tak-
ing the total dividend pay-
out ratio for the year to 51.90
per cent.

The company incurred
capital expenditure of Rs
9,594 crore during FY26
towards pipeline infrastruc-
ture, petrochemical projects,
operational capex and invest-
ments in joint ventures and
subsidiaries.

Chairman and Managing
Director Deepak Gupta said
the year was marked by a chal-
lenging global backdrop due
to the Russia-Ukraine con-

flict and geopolitical develop-
ments in West Asia. He said
that despite these headwinds,
GAIL delivered resilient oper-
ational and financial perfor-
mance with support from
timely government policy
interventions.

Gupta said the company
remained focused on opera-
tional continuity, cost disci-
pline and supply relia-bility
to navigate volatile market
conditions.

During the year, GAIL
added around 2,000 km of
pipeline network and achieved
its highest-ever LPG transmis-
sion of 4.6 MMTPA. He added
that the company is doubling
the capacity of the Jamnagar-
Loni LPG pipeline to 6.5
MMTPA.

Highlighting GAILs Strat-
egy 2030 and net-zero commit-
ments, Gupta said the Board
has approved in-vestments
in renewable energy projects,
including around 700 MW of
solar capacity, about 178 MW
of wind capacity and six com-
pressed biogas plants with a
combined capacity of nearly 95
TPD, reinforcing the compa-
ny’s focus on energy transition,
sustainability and long-term
value creation.
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Bharat Petroleum ramps up fuel
supplies amid surge in demand

NEW DELHI: State-run
Bharat Petroleum Corpo-
ration Limited (BPCL) on
Thursday said it has intensi-
fied fuel supply and distribu-
tion operations across smaller
towns, semi-urban centres and
remote regions to ensure unin-
terrupted availability of pet-
rol and diesel amid a recent
surge in demand in parts of
the country.

The company said met-
ropolitan cities continue to
remain adequately supplied,
while special focus has been
placed on Tier-2, Tier-3 and
interior markets where local-
ised demand spikes and pre-
cautionary buying have been
reported.

BPCL attributed the rise in
fuel demand to multiple fac-
tors, including higher diesel
consumption during the har-
vesting season, increased pref-
erence for PSU fuel outlets in
some markets and shifts in pur-
chasing patterns amid prevail-
ing conditions.

Its integrated supply chain
network, including refiner-
ies, depots, terminals, trans-
portlogistics and retail outlets,
is operating efficiently with
round-the-clock monitoring
and coordination between
regional and field teams.

Between May 1 and May
20, 2026, BPCLs petrol sales
rose 16.38 per cent to 1005 TKL
from 864 TKL a year earlier.

Diesel sales increased 16.69 per
cent to 1677 TKL compared
with 1437 TKL in the corre-
sponding period last year.

On May 19, BPCL recorded
petrol sales of 52.2 TKL and
diesel sales of 93.5 TKL, while
on May 20, petrol sales stood
at 51.2 TKL and diesel at 92.1
TKL.

The company said addi-
tional tanker movements,
depot inventory optimisation
and continuous replenishment
monitoring have been initiated
in high-demand regions.

BPCL also urged con-
sumers to avoid panic buy-
ing and rely only on official
communication channels for
updates. MPOST

Page 17 of 105.




Publication : Mint

Date :22 May 2026

Editions : New Delhi

Page : 4

OMC s face heat from oil surge

feedback@livemint.com

il marketing compa-
nies’ (OMCs) strong
March-quarter
(Q1FY26) results
hide the heavy losses
they are incurring due to higher
crude oil prices. Brent crude now
trades over $100 per barrel, up from
about $70 per barrel before the
West Asia war began.
Effortstosoften the blow are still
not enough to cushion the impact of
crude price surge. The government
reduced excise duty on petrol and
diesel by 310 perlitre on 27 March. It
hasalsoallowed two price increases
over the past week, totalling about
X4 per litre. Against this backdrop,
OMCs: Indian Oil Corp. Ltd (I0CL),
Bharat Petroleum Corp. Ltd (BPCL),
and Hindustan Petroleum Corp. Ltd
(HPCL) are projected tosee substan-
tial under-recoveries (losseson sell-
ing fuel below market prices) in
QIFY27 (versus nil in Q4FY26).
Apart fromauto fuels, OMCs' cost
of procurement of LPG has also
increased sharply to about $1,000

Slipping away

Oil marketing companies are seen incurring massive

losses in Q1FY27 due to the spike in crude prices.

Integrated gross margin (in ¥ per litre)

115 16-31 115

1630

Mar Mar Apr Apr

M Diesel | Petrol

May

115 16-31 115
May* Jun®

16-30
Jun®

QiFvar

*Brokerage estimates, assumed under-recoveries for June at current levels.
Integrated margin is combined margin on refining and marketing.

Source: JM Financial

per tonne, against $520 per tonne
before the war, aspera 17 May Nom-
uraGlobal Market Research report.
The three OMCs have reported a
jump in under-recoveries to 3670
per LPG cylinder in May versus X170
inApril,and about 380 in Q4FY26.

JM Financial Institutional Securi-
ties estimates India’s import bill to

mint
PRATEEK KUMAR/MINT

rise sharply by 1.6 trillion in
QIFY27 at $110 per barrel of Brent
crude, compounded by the sharp
rupee depreciation. Out of this,
333,500 crore is expected to be
borne by the government, 39,000
crore byrefiners, 335,000 crore by
consumers, and the remaining
384,500 crore by OMCs.

“This implies potential for -10%
erosion in OMCs’ book value by
end-QIFY27E; however, OMCs have
balance sheet strength to absorb
current quarterly under-recoveries
fortwo-three quarters (current net
debt-to-equity comfortable at
~0.52x versus 1.16x during Russia
crisis),” said JM’s ana-
lystsina 18 May report.

But OMCs may get
some more relief as the

COST
PRESSURE

crore. Earnings got a boost from
inventory gains on cheaper crude
purchased before the warbeing val-
ued at current market price, and
3-6% higher sales volumes. Last
quarter, HPCL commissioned a resi-
dueupgradation facility at its Vizag
refinery, which should improve
margin by $2 a barrel
from Q2FY27. 10CL is
expected to complete
three refining expansion

hugeanticipatedunder-  APART from auto projects by FY27-end,

recoveries may mean fl:glcsﬁroeh:'»g:tcgfsltgé raising capacity by about

further hikes in retail {35350 increasedto 17 million tonnes per

petrol and diesel prices  $1,000 per tonne annum to 98 mtpa.

can be expected. Recall Shares of OMCs are
SHARES of OMCs

that retail prices were
increased by X10 perlitre
in 2022 in response to
the flare-up after the
Russia-Ukraine war.
For now, OMCs’ inte-
grated margin (refining plus mar-
keting) for QIFY27 is expected tobe
far lower than historical averages.
In Q4FY26, IOCL and HPCL
clocked 53-55% year-on-year Ebitda
growth to 320,700 crore and
8,980 crore, respectively. BPCL's
Ebitda grew by 34% to 10,000

are down 11-25%
since the war, though
there is little comfort
on valuations

down 11-25% since the
start of the war, though
thereislittle comfort on
valuations. Nomura
noted that despite a
sharp dip in fuel market-
ing margins to 325 a litre and high-
est-ever LPG lossat ¥680acylinder,
OMCs are trading at a premium to
thevaluationsseen during the early
days of the Ukraine war. Any break-
through in the ongoing war and a
reopening of the Strait of Hormuz
could bring big relief to OMCs.
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1 THE AMOUNT AMD has committed to THE AMOUNT raised through IPOs in THE NUMBER of equity shares. THE SECRET Service funding provision
) / March quarter, as the state-owned gas expand in Taiwan, deepening partnerships India so far in 2026, compared with | TeamlLease Services plans to repurchase US Senate Republicans removed from the

NUMBERS utility was hit hard by energy supply to boost Al semiconductor packaging $22.4 billion across all of 2025, when ‘, at 1,600 per share via a tender offer immigration bill, i a setback for Trump's

disruptions related to the West Asia crisis. ‘capacity and close the gap with Nvidia. India ranked third globally. | buyback, i 3238 crore. White H ball ion pl
|
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Oil firms assure uninterrupted

AGENCIES
NEW DELHI

Amid West Asia crisis,
oil marketing companies
(OMCs) such as Indian Oil
Corporation Limited (IOCL),
Bharat Petroleum Corpora-
tion Limited (BPCL), and
Hindustan Petroleum Cor-
poration Limited (HPCL) said
on Thursday via social media
platform X that fuel and LPG
supplies across India remain
uninterrupted. They assured
that there is enough stock
available and no shortage in
the system, despite increased
demand at some retail outlets.
10CL said fuel supply across
its nationwide retail network
remains stable and sufficient
to meet consumer needs.
“IndianOil outlets across the
nation continue to ensure ad-
equate fuel availability, help-
ing every journey move for-
ward - without disruption,”
the company said.

BPCL also said it has main-
tained consistent LPG deliv-
eries across the country over
the last 10 days (May 11-20),
ensuring smooth availability
for households, businesses
and small vendors. The
company said the sustained
dispatches reflect a strong
supply chain and round-the-

Representational Image

clock operations.
“Availability remains steady,
and customers are advised to
continue normal consump-
tion patterns without panic
buying,” BPCL said in its
update.

HPCL said fuel supplies
across Rajasthan, including
Jaipur, remain stable and ad-
equate, with uninterrupted
operations being maintained
across retail outlets.

“There is no shortage of fuel
in Jaipur, and all retail outlets
are operating normally with
regular replenishment and

continuous supply support,”
HPCL said.

HPCL also shared data
showing higher fuel offtake
between May 1-20, 2026.
Petrol (MS) sales stood at
50,575 KL against 42,501 KL
earlier, marking a 19 per cent
increase, while diesel (HSD)
sales rose to1,14,422 KL from
91,894 KL, a 24.5 per cent in-
crease. In Jaipur, petrol sales
grew by 184 per centand die-
sel by 21.3 per cent during the
same period.

“HPCL officers and field
teams are actively present

on-ground to monitor the
situation... and continuously
engage with customers and
dealers to discourage panic
buying,” the company said.
Separately, OMC sources also
told ANI that there has been
no reduction in crude oil
supplies coming from Rus-
sia and that India continues
to remain well supplied with
petroleum products.

“There is no shortage of pet-
rol/diesel/LPG as India is a
net exporter and surplus in
petroleum products,” oil mar-
keting company sources said.
They added that higher sales
at some outlets are linked to
seasonal demand, particular-
ly diesel demand during the
harvesting season, and shifts
in consumer purchases from
private fuel retailers to state-
run OMCs due to pricing dif-
ferences. IOCL further said
its teams are working closely
to ensure uninterrupted lo-
gisticsand availability, urging
consumers to buy fuel as per
normal requirement.

“We are committed to main-
tain smooth supply chain
logistics for Petrol & Die-
sel,” IOCL said, adding that
demand shifts have created
temporary pressure at select
locations but are being man-

aged.
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Rajasthan Dealers Move HC Against OMCs Over Sale Curbs

Jodhpur: A dispute between petrol pump dealers and oil marke-
ting companies over alleged restrictions on sale of petrol and die-
sel has reached the Rajasthan High Court. The Petroleum Dealers
Distributors Transporters Welfare Association on Wednesday fi-
led a writ petition with the court's Jodhpur bench, accusing Oil
Corporation Ltd, Bharat Petroleum Corporation Ltd, and Hindus-
tan Petroleum Corporation Ltd of issuing verbal instructions and
WhatsApp messages to sell fuel in limited quantities. — PTI
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GAIL posts PAT 0f 36,968 cr in FY26

FPJ News Service
NEW DELHI

State-owned gas utility GAIL
(India) Ltd on Thursday
reported net profit of ¥6,968
crore for the full fiscal year
(2025-26).

GAIL reported revenue from
operations of 1,38,697 crore in
FY26, compared with ¥1,37,288
crore in FY25. EBITDA stood at
X13119 crore against ¥19,168
crore in the previous financial
year. Profit Before Tax (PBT) for
FY26 came in at 8,964 crore,
compared with ¥14,825 crore in
FY25, while Profit After Tax
(PAT) stood at 6,968 crore as
against 11,312 crore in the pre-
vious year.

On a sequential basis, rev-
enue from operations in Q4

o

FY26 rose to ¥34,797 crore from
34,076 crore in Q3 FY26.
EBITDA for the quarter stood
at ¥2,175 crore, compared with
%3,335 crore in the preceding
quarter. PBT came in at 1,577
crore in Q4 FY26 against ¥2,030
crore in Q3 FY26, while PAT
declined to 1,262 crore from
1,603 crore in the previous
quarter.

“The year was marked by a
challenging and complex glo-

bal backdrop.. including the
onset of the West Asian crisis
towards the later part of the
year," Chairman and Managing
Director Deepak Gupta said,
adding that timely policy inter-
ventions helped the company
maintain operational resil-
ience.

The board recommended a
final dividend of Rs 050 per
share for FY26, in addition to
an interim dividend of Rs 5.00
per share, taking the total pay-
out ratio to 51.9 per cent.

On a consolidated basis,
GAIL reported revenue from
operations of ¥1,42,094 crore in
FY26, compared with ¥1,42,290
crore in FY25. EBITDA stood at
R14,524 crore against 20,635
crore in the previous financial
year.
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IndianOil refineries secure
elite international risk rating
upgrade

In a major
boost to
India’s
down-
stream en-
ergy
sector, In-
dianOil Re-
fineries
have achieved a landmark upgrade in their international
risk rating, climbing from “Average” to “Above Average.”
This elevation places the country's premier refining net-
work into the second-highest global risk category, setting
a new benchmark for industrial safety, reliability, and
asset integrity.

The prestigious rating follows a rigorous, comprehensive
annual risk inspection conducted by a delegation of
global risk engineers led by renowned international ex-
pert Mr. Wim Matthys. The extensive on-site evaluations
focused on IndianQil's key high-capacity assets, specifi-
cally the Guijarat, Haldia, and Paradip refineries, analyzing
systemic resilience and operational protocols. These spe-
cialized risk profiles form the structural backbone re-
quired to successfully place IndianOil’s Mega Insurance
policy, which stands as one of the largest corporate insur-
ance placements in the nation. The international engi-
neering team highly commended IndianQOil Refineries
team for its deeply ingrained, evolving culture of safety.
The operational turnaround at these critical refining hubs
was propelled by the robust implementation of Process
Safety Management (PSM) frameworks and the deploy-
ment of advanced digital dashboards for real-time moni-
toring of key safety indicators. Demonstrating the
sustained maturity of IndianOil's risk management prac-
tices, the global auditors issued zero new corporate rec-
ommendations during this inspection cycle. The
milestone was finalized at a high-level Risk Inspection
Close-out Meeting at the Refineries Headquarters, where
senior leadership and cross-functional teams spanning
Health, Safety & Environment (HSE), Finance, Technical
Services, and M&l aligned on future scaling.
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‘Oil India will change
the narrative of its
production in the
next 18 months’

Saptaparno Ghosh
NEW DELHI

With the recent govern-
ment interventions in in-
frastructure and alloca-
tion, Oil India would ramp
up production immensely
in the next 18 months,
Chairman and Managing
Director Ranjit Rath told
The Hindu.

“Government has auth-
orised the [expansion of]
Duliajan feeder line. So,
that will mean more gas
can be evacuated,” Mr.
Rath  stated, adding,
“Further, the government
has also authorised an ad-
ditional new well gas [allo-
cation] of up to 1.5 million
standard cubic metres to
Numaligarh refinery,
which will help scale up
from the current produc-
tion level of 8 million stan-
dard cubic metre to 13 mil-
lion standard cubic metre.”

“Now, in the next eight-
een months we will change
the narrative,” Mr. Rath
said. The Oil India chief al-
so mentioned that the
feeder line would help
evacuate increased gas out
of associated wells, that is,
wells where both oil and
gas are present.

Thus, the safe evacua-
tion facility in such wells
ensures that both oil and
gas can be captured with-
out losing any for flaring.

Mr. Rath said Oil India
was targetting to drill 100
wells in the ongoing finan-
cial year, up from 74 wells
in FY 2025-26.

The explorer-producer

Ranjit Rath

is seeking to allocate
10,000 crore in capital ex-
penditure this fiscal, up
from about ¥8,900 crore it
had spent last year.

The wells would span
across both onshore and
offshore basins. “The num-
ber would include drilling
activities in northeastern
India, in Gujarat’s Cambay
Basin, Baghwala and Dan-
dewala in Rajasthan, the
second well in Kerala-Kon-
kan basin alongside Anda-
man-Nicobar,” he stated.

On the international
front, Mr. Rath said with
the force majeure with-
drawn from the Area 1 LNG
project in Mozambique’s
Cabo Delgado province,
the explorer-producer ex-
pects gas production to
commence by the “end of
2028 or early 2029”.

Mr. Rath said Oil India
conducted petroleum sys-
tem modelling studies as
part of their strategy to
choose the blocks to bid
for in the upcoming
rounds of Open Acreage Li-
censing Policy (OALP), and
to “de-risk” the potential
explorations.
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CPCL launches first CoCo fuel statio

T E Raja Simhan
Chennai

Chennai Petroleum Corpor-
ation Ltd (CPCL), an arm of

Indian Oil Corporation
(I0C), on  Wednesday
launched its first company-
owned company-operated

(CoCo) retail fuel outlet —
under the brand name
Sooper — near its Manali re-
finery in North Chennai.
This marks the refiner’s re-
newed entry into fuel retail-
ing after nearly two decades,
with plans for retail outlets
across Indiain phases.

In April, CPCL launched
its first dealer-operated re-
tail outlet Nemam in
Tiruvallur district, Tamil
Nadu. The latest CoCo out-
let at Mathur on Ennore

CPCL’s company owned company operated (CoCo) retail outlet
‘Sooper’ at Manali in north Chennai suov ross

High Road, close to the re-
finery complex, has been po-
sitioned as a flagship station,
showcasing CPCL’s retail
and downstream ambitions.

GROWTH STRATEGY

Speaking to businessline on
the rationale behind the
entryinto the retail business,

CPCL Managing Director H
Shankar said the company’s
entry into the retail fuel mar-
keting signals a shift in its
long-term growth strategy.
The Mathur outlet has
been developed at an estim-
ated investment of over I5
crore, including land and in-
frastructure costs. Future

nnear Manali refinery

flagship outlets are expected
to include EV charging sta-
tions, CNG dispensing facil-
ities and non-fuel retail oper-
ations as part of the
company’s integrated mobil-
ity strategy, Shankar added.

CPCL had earlier oper-
ated a retail outlet near
Sriperumbudur before it be-
came part of the Indian Oil
group, after which fuel mar-
keting  operations  were
largelyhandled by IOC.

“People know the refinery
exists in Chennai, but they
do not directly interact with
CPCL as abrand. We wanted
to create that public inter-
face,” Shankar said.

The new retail initiative
was conceptualised during
CPCL’s diamond jubilee year
in 2025. The proposal sub-
sequently received approvals

from the CPCL board, In-
dian Oil and the Ministry of
Petroleum and Natural Gas.
The company began imple-
mentation in August after
obtaining government clear-
ance in May last year.

FUTURE PLANS

Shankar said CPCL had re-
ceived approval to establish
300 retail outlets across In-
dia over three years with a

planned investment of
around 400 crore.
It had already secured ad-

ditional no-objection certi-
ficates for several locations
and is evaluating sites. CPCL
plans to adopt multiple oper-
ating models for expansion,
including dealer-owned
dealer-operated and com-
pany-owned dealer-operated
formats.
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GAIL's Q4 net falls 41% due to
disruption in LNG supplies

Scorecard (nten
Q4FY25  Q3FY26 Q4FY26

Total income 36,944 35,641 36,497

Net profit 2,506 1,729 1,482

Total expenses 33,983 33,822 34,989
Source: Company
— the total dividend payout ra-
Our Bureau tio for the year to 51.90 per
New Delhi

State-run GAIL (India) on
Thursday reported a 41 per
cent y-o-y decline in its con-
solidated net profit at
around 1,481 crore in Q4
FY26 on account of the loss
of LNG supplies due to the
conflictin West Asia.

On a sequential basis, net
profitof the country’s largest
gas utility fell by 14 per cent.

GAIL’s consolidated total
income during the March
quarter in FY26 stood at
around 336,497 crore com-
pared to 35,641 crore in Q3
FY26 and 36,944 crore in
Q4FY25.

Total expenses on a con-
solidated basis were higher
at 34,989 crore in Q4 FY26,
compared to ¥33,822 crore
in Q3 FY26 and 33,983
crorein Q4 FY2S.

FINAL DIVIDEND

The board of directors has
recommended a final di-
vidend of %0.50 per equity
share for FY26, subject to
shareholder approval. This is
in addition to the interim di-
vidend of IS per share, taking

cent.

On the West Asia situ-
ation, GAIL, in its results fil-
ing with the BSE, said, “Dur-
ing March, LNG supplies
from the Middle East were
disrupted due to the geopol-
itical situation in West Asia.
Further, force majeure de-
clared by Petronet LNG
(PLL) on March 3, 2026,
RLNG allocation to the com-
pany under the contract was
reduced to zero from March
4, 2026, and four LNG car-
goes under other contracts
were also impacted.”

This affected its opera-
tions including decline in
natural gas sales and trans-
mission volumes by around
21 million standard cubic
meters per day (MSCMD)
and 30 MSCMD, respect-
ively, during March as com-
pared to February, the com-
pany added.

MITIGATION MEASURES
The company has taken vari-
ous mitigation measures in-
cluding procurement of
LNG from the spot market
and alternative sourcing to
manage the impact.
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FUEL PUMPS RUNNING OUT OF STOCK FASTER THAN USUAL IN SOME POCKETS

Bulk fuel buyers shift to OMCS’
retail pumps, driving demand

Sukalp Sharma
New Delhi, May 21

FUEL DEMAND, particularly
that of diesel, is seeing a surge
in certain pockets as a large
number of bulk fuel consumers
have shifted to public sector oil
marketing companies’ (OMCs)
retail outlets.

The move was driven by a
wide price gap between retail
prices — still below market
rates — and the market-linked
bulk prices, according to the
government.

On top of that, certain pri-
vate sector fuel retailers are re-
tailingthe fuelsat higherprices
than the OMCs, leading to ad-
ditional pressureonthe latter’s
network as consumers are pre-
ferring to buy from them.

These shiftsare amajor rea-
son behind the OMCs’ retail
outlets running out of fuel
stocks faster than usual insome
areas, leading to dry-out-like
situations, according to indus-
try sources.

There have been reports
from various parts of the
country of some retail fuel
bunksrunningout of stocks. In-
dustry sources said the prob-
lem gets amplified when a
supply constraint at one retail
outlet leads to rumours of
shortage, and consumers start
panic-buying from other out-

letsas well.

The visible migration of a
large number of bulk con-
sumers to OMCs’ retail stations,
combined with higher agricul-
tural season fuel demand, has
led toademand growth of 20%
t030% in somelocalised areas,
according to Petroleum Minis-
try Joint Secretary Sujata
Sharma. “The price difference
between diesel for bulk sales
and that available at petrol
pumps is Rs 40-42 per litre,”
she said.

Only a fraction of the price
hike has been passed on for the
retail petrol and diesel sales by
the OMCs in the backdrop of
the global oil and fuel price
surge due to the West Asia cri-
sis. The price hikes have been
much higherinthebulkand in-
dustrial segments.

‘While the OMCs, beinggov-
ernment-owned, have Kept
prices artificially lower, some
private sector retailers have
hiked retail fuel prices.

The three OMCs — Indian
Oil, Bharat Petroleum, Hindus-
tan Petroleum — have a com-
bined share of 90% in the fuel
retail market.

While fuel production and
supply at the national level re-
mains stable, these factors are
leadingtoregional imbalances
and last-mile logistical chal-
lenges for the OMCs to main-

* SUPPLY STRAIN

SOME PRIVATE sector fuel
retailersare selling the fuels
at higher prices than OMCs,
leading to additional pressure
on the latter's retail network

THESE SHIFTS are a major
reason behind OMCs' retail
outletsin some areas running out
of fuel stocks faster than usual,
leading to dry-out-like situations

THE PROBLEM gets amplified
whenasupply constraint at one
retail outlet leads to rumours of

shortagein the area, and
consumers start panic-buying
from other outlets as well

tain 24x7 supplies, particularly
in tier-Il and tier-I1I cities, and
rural and remote areas.

While retail pumps usually
sell fuel to two-wheelers and
cars, bulk and commercial
buyerslike state road transport
corporation buses, truckers,
and diesel-powered telecom
towers get their supplies from
designated points.

“Petrol pumps generally
havestocks of twotothree days,
and if they see 20-30% growth
in demand, they may tempor-
arily face some issues... afterall,
there are last-mile logistics is-
sues (aswell),” Sharma said, ad-
ding that the OMCs are closely

monitoring the situation on a
real-time basis and taking
necessary action. Some state
and district administrations
have also issued formal re-
quests or directives for bulk
consumers to use designated
bulk supply points rather than
retail petrol pumps.

The second-largest fuel re-
tailer Bharat Petroleum Corpor-
ation Ltd (BPCL)said that while
metropolitan centrescontinue
to be adequately supplied,
special operational focus has
been placed on “maintaining
seamless supplies across tier-11,
tier-IIT and remote markets,
where localised demand spikes

and precautionary buying ten-
dencies have been observed in
recent days”.

According to BPCL, be-
tween May 1and May 20, its pet-
rol sales volumes rose 16.4%
year-on-year (y-o-y), while die-
sel sales surged 16.7%, reflect-
ing super-normal growth.

The provisional data
from the Petroleum Ministry
showed that nationwide petrol
consumption was higher by
6.4% in April on a y-0-y basis,
while diesel consumption was
0.3% higher.

“BPCL’s integrated supply
chain network — comprising
refineries, terminals, depots,
transport logistics and retail
outlets — continues to operate
efficiently, supported by round-
the-clock monitoring and en-
hanced coordination between
regional teams and field oper-
ations,” BPCL said, adding that
additional measures have been
initiated toaugment suppliesin
high-demand regions.

These measuresinclude en-
hanced tanker movement
planning, depot-level inven-
toryoptimisation, and continu-
ous monitoring of retail outlet
replenishment cycles.

The other two OMCs have
also implemented similar
measures, it is learnt.

FULLREPORTON
WWW.INDIANEXPRESS.COM
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Petrol pumps run dry in
Punjab, dealers seek govt

intervention

HARPREET BAJWA @ Chandigarh

PETROL pump dealers in Pun-
jab have alleged a severe short-
age of petrol and diesel sup-
plies from Oil Marketing
Companies (OMCs) and sought
immediate intervention from
the state government to address
a growing fuel inventory crisis
that has left several retail out-
lets running dry.

Both the Punjab Petrol Pump
Dealers Association and the
Petrol Pump Dealers Associa-
tion Punjab have written to the
state government highlighting
the issue. Punjab has around
3,700 petrol pumps, nearly 25
per cent of them in rural areas,
where demand has risen due to
the wheat harvesting and pad-
dy sowing season.

In aletter to Bhagwant Mann,
association secretary general
Rajesh Kumar said widespread
fuel shortages had resulted in
dry-outs at retail outlets, caus-
ing long queues and public in-
convenience. He claimed the
situation was particularly
acute for supplies from Hindus-
tan Petroleum Corporation

on fuel crisis
“

Widespread fuel shortages has
resulted in dry-outs at retail outlets,
causing long queues and public
inconvenience

Rajesh Kumar, Petrol Pump Dealers
Association secretary general

Limited and Bharat Petroleum
Corporation Limited, while
supplies from Indian Oil Corpo-
ration Limited were compara-
tively better.

The dealers said Deputy
Commissioners had directed
pumps to maintain minimum
stocks of 1,000 litres of petrol
and 2,000 litres of diesel, but ir-
regular supplies were making
compliance difficult. They
warned of possible law-and-
order issues due to growing
customer frustration.
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‘Bulk buyers at retail pumps creating fuel crisis’

RAKESH KUMAR @ New Delhi

THE Union government denied
reports of fuel shortage in sev-
eral parts of the country, stat-
ing that panic buying at a few
fuel outlets is due to bulk con-
sumers increasingly purchas-
ing from retail outlets and
rising diesel demand
during the harvesting
season.

According to Sujata
Sharma, Joint Secre-
tary in the Petroleum
Ministry, many bulk users
such as industrial consumers
and transport operators are
shifting to retail fuel stations
due to lower prices at retail
pumps. However, she main-
tained that there is no shortage
of petrol, diesel, or liquified pe-

troleum gas (LPG) supply in
the country. “Fuel demand has
gone up in some regions, driven
by the agricultural season, a
shift of bulk diesel to retail sup-
ply,” Sharma said.
She also said that private oil
marketing companies have in-
creased fuel prices at their
retail outlets, which is
prompting consumers
to shift towards state-
owned oil marketing
companies.
Currently, bulk diesel
is priced at around %149
per litre, while retail diesel
costs about %91 per litre in the
national capital. According to
official data, bulk diesel ac-
counts for nearly 12% of the
country’s total diesel consump-
tion. In FY26, India’s diesel con-

L

it

PANIC BUY

@ Diesel consumption was
94.7 mn tonnes in FY26

Currently, bulk diesel is
priced at 149 per litre

sumption stood at 94.7 million
tonnes. Meanwhile, several pet-
rol pumps across the country
reportedly witnessed fuel dry-

outs, with consumers sharing
complaints on social media
platforms. According to re-
ports, the situation was severe
in parts of Gujarat, where
farmers and truck drivers have
struggled for days to secure die-
sel supplies. Similar situations
were reported in parts of Ma-
harashtra, Rajasthan, Uttara-
khand, and other states.
Consumers reported either
inadequate fuel availability at
pumps or restrictions on pur-
chases beyond a certain quan-
tity. According to a petrol pump
association in Rajasthan, fuel
stations are receiving supplies
below their demand require-
ments. The association said
dealers have requested higher
fuel allocations from oil mar-
keting companies but are not

receiving adequate supplies.

Meanwhile, Indian Oil Cor-
poration, which operates the
largest network of petrol
pumps in the country, said that
IndianOil has not issued any
instructions regarding fuel ra-
tioning at retail outlets and
that supply operations contin-
ue smoothly across India.

“The recent increase in de-
mand is driven by higher diesel
consumption during the har-
vesting season. Additional de-
mand pressure has also
emerged due to a shift of cus-
tomers to IndianOil retail out-
lets owing to comparatively
lower prices than private retail-
ers, along with a visible shift of
institutional and commercial
consumers to retail fuel out-
lets,” the company said.
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GAIL profitability
moderated amid
global headwinds

PIONEER NEWS SERVICE
M New Delhi

GAIL (India) Limited on
Thursday announced its
financial results for the
financial year ended
March 31, 2026. Financial
Performance (Standalone)
GAIL reported Revenue from
Operations 0f%1,38,697 crore
in FY26, as against %1,37,288
crore in FY25.

According to a Press
release, EBITDA stood at
13,119 crore, compared to
219,168 crore in the previous
year. Profit Before Tax (PBT)
for FY26 was 8,964 crore,
against14,825 crore in FY25.
Profit After Tax (PAT) stood
at 6,968 crore, as com-
pared to%11,312 crore in the
previous year.

Deepak Gupta, Chairman
& Managing Director, GAIL
(India) Limited, said the year
was marked by a challeng-
ing and complex global
backdrop, beginning with
the ongoing Russia-Ukraine
conflict and evolving geopo-
litical developments includ-
ing the onset of the West
Asian crisis towards the
later part of the year.

“Despite these head-
winds, supported by timely
policy interventions by the
Government, GAIL delivered
a resilient operational and
financial performance. Our
teams remained focused
on ensuring operational
continuity, cost discipline,
and supply reliability,

GAIL CMD Deepak Gupta

enabling the Company to
effectively navigate a
volatile market environ-
ment. During the year, we
added approximately 2,000
km of pipeline network and
achieved the highest-ever
LPG transmission of 4.6
MMTPA,” the CMD stated.

He further said, GAIL is
doubling the capacity of
Jamnagar-Loni LPG
pipeline to 6.5 MMTPA. “As
we advance towards our
Strategy 2030 and
net-zero commitments,
the Company continues
to invest in future-ready
growth avenues,” Gupta
said. The Board of
Directors has recommend-
ed a final dividend of ¥
0.50 per equity share (face
valueX10 per share) for FY
2025-26, subject to share-
holder approval at the
forthcoming AGM. This is
in addition to the interim
dividend of ¥5.00 per
share, taking the total div-
idend payout ratio for the
year to 51.90%.
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No shortage,
fuel not being
rationed: Govt

l )ismissing reports of any

shortage of fuel, the
Centre asserted Thursday
that there was no rationing
of petrol and diesel anywhe-
re inthe country. Ministry of-
ficials attributed long queu-
es at fuel pumps at some pla-
cestobulk diesel consumers,
such as industries, shifting
toretail outlets due toa price
gapof nearly Rs42alitre.P9
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No rationing of fuel, bulk consumers leading to long queues: Govt

Atul com

New Delhi: Dismissing re-
ports of any shortage, govton
Thursday asserted that there
was no rationing of petrol
anddiesel anywhere in the co-
untry and attributed long que-
ues at fuel pumps in some
parts to bulk diesel consu-
mers, such as industries, shif-
ting to retail outlets due to a
pricegapof nearly Rs42alitre.

Sujata Sharma, joint se-

cretary in petroleum and na-
tural gas ministry, said sales
atretail pumps had risen with
the onset of the kharif sowing
season, while consumers buy-
ing from private outlets had
shifted to PSU-owned pumps
because of price differences
in auto fuel. She said a 20-30%
increase in sales had been
observed at retail pumps in
certain parts of the country.
“The ministry has done an
analysis...oil marketing com-

paniesaremonitoringthesitu-
ation. We have sufficient supp-
lies of fuel, and all steps are be-
ing taken to maintain them,”
Sharma said, while urging the
public toavoid panic buying.
The statement came amid
reportsof longqueues at retail
pumps in several parts of the
country and complaints of so-
me outlets rationing supplies.
While high-speed diesel for
bulk commercialand industri-
al consumers is sold at nearly

Rs134 per litre, it isavailable at
about Rs 92 per litre at retail
outlets, resulting in diversion.
Speculation over a possible ri-
se in fuel prices has also pro-
mpted additional purchases.
The three state-owned
OMCs — IndianOil, Bharat
Petroleum and Hindustan Pet-
roleum — also assured consu-
mers there was no shortage of
fuel anywhere, though logis-
tics were under pressure be-
cause of increased demand.
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Headline: Oil Will Disrupt India's Calculations: IMF
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‘Crude prices
could influence
growth, inflation’

HIMANSHI BHARDWA]
New Delhi, 21 May

The West Asia war is expected
toweighon India’s fiscal econ-
omy, supply chains, and oil
market even if the conflict
ends soon, S Mahendra Dev,
chairman of the Economic
Advisory Council to the Prime
Minister (EAC-PM), said on
Thursday.

Speaking at the Golden
Jubilee conference series of
theNational Institute of Public
Finance and Policy (NIPFP),
Devsaid theimpact of the con-
flict would not disappear
immediately because oil pro-
duction and supply chains
would take time tostabilise.

“Even if the war stops, it
will take some time for oil pro-
duction and supply chains to
stabilise. And, we may not go
back to $69 per barrel in the
near future,” he noted.

Dev said India’s macro-
economic position remains
strong enough to withstand
the shock for now, but cau-
tioned that crude prices could
influence both growth and
inflation in 2026-27 (FY27).

€€ IT WILL TAKE

SOME TIME FOR OIL
PRODUCTION AND SUPPLY
CHAINS TO STABILISE.
AND, WE MAY NOT GO
BACK TO $69 PER BARREL
IN THE NEAR FUTURE )

S Mahendra Dev, Chairman, EAC-PM

nationally determined com-
mitments in the renewable
energy sector, four years
ahead of schedule.

On trade, Dev backed the
government's strategy of sup-
porting tariff-affected export
sectors, accelerating free trade

toearlier

(FTAs), and diver-

he said growth could remain
in the 6.5-7 per cent range if
crude stays up to $95 a barrel,
butwarned that higher prices,
including around $120 a
barrel, would require a fresh
re-estimation of growth and
inflation.

Lookingahead, Dev called
for India to move towards a
structured risk-management
framework, given the increas-
ing frequency of global
shocks. He urged the govern-
ment toidentify critical econ-
omic "choke points" in
energy, food, and fertilisers,
and build strategic reserves
even at some short-term cost
to growth.

"We need to have more
buffers, even petroleum
reserves, and, of course, diver-
sification," he said, adding
that the medium-term transi-
tion to renewables would
reduce India’s vulnerability to
oil price volatility. He noted
that India had already
achieved two-thirds of its

sifying export markets. He
expressed cautious optimism
that the India-US bilateral
trade framework, still under
negotiation, could open new
avenues for Indian exporters,
including MSMEs (micro,
small, and medium enter-
prises).

The EAC-PM chief also
pointed to the government's
emergency response mechan-
isms, including a 1 trillion
stabilisation fund and Emerg-
ency Credit Line Guarantee
Scheme (ECLGS) support for
MSMESs, as evidence that
India'sinstitutional prepared-
ness for managing crises had
improved significantly since
the Covid-19 pandemic.
"India's resilience rests on
three pillars: political stability,
macroeconomicstrength, and
the sheer size of its domestic
economy," he said. "But resil-
ience alone is not enough. We
need higher investment,
stronger states, and faster
implementation," he added.
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A clarion call from
India’s oil trade deficit

Reducing oil import dependence requires India to

also curb its demand for oil

The West Asia crisis is rippling through the Indian
economy in multiple ways, with energy commodities,
especially crudeoil, having one of the biggest impacts.
Crude oil prices have risen a staggering 60 per cent
since the conflict started in late February.

Despite declining, oil and oil productsstill account
for a quarter of India’s total energy supply. India’s
rising oil import dependence — with over 85 per cent
ofthed i itbeingimported — makes

icrec

itstructurally vulnerable.

We import crude oil and export only a part of it as
refined petroleum products. As the
volumeand costofimportsfarexceed
those of petroleum exports, there isa
persistent oil trade deficit, which
stood at $120 billion in FY26.

Typically, when crude oil prices
fell, India’s oil trade deficit came
down, and vice versa. But since the
past two financial years (2024-25
and 2025-26) this relationship has
broken down.

Despite cheaper crude oil —
with the average price falling 15 per

DHARMAKIRTI JOSHI &
ADHISH VERMA

surge in crude oil prices could be sticky.

Crude oil markets are facing a significant supply
deficit due tothe closureof the Strait of Hormuzand
damage to oil production facilities in West Asia.
Even if the transit conditions via the Strait of
Hormuz improve, it will take time for the produc-
tion apparatus destroyed by the West Asia conflict
to return to normal.

Crisil expects Brent crude price to average $90-
95 per barrel this financial year, compared with $70.3
per barrel last financial year. Consequently, India’s
oil trade deficit is set to go up even
further in FY27.

The rising oil trade deficit,
among other factors, will widen
India’s current account deficit to
2.2 per cent of gross domestic prod-
uct this financial year, a sharp
jump from around 0.8 per cent last
financial year.

That, along with expected weak
capital inflows — as in the past two
financial years — will mean the
pressure on the rupee and forex

cent from $83 per barrel in FY24 to

$70.3 per barrel in FY26 — India’s oil trade deficit
surged 27 per cent, from $94.5 billion to $120 billion,
because exports of petroleum products slipped.

There were largely three reasons for the softer
global oil demand: The waning of post-pandemic
surge in mobility, sluggish industrial growth, and the
risingadoption of electric vehicles.

In India, the trend has gone the other way:
Imports of crude oil have kept rising due to the
country being the fastest-growing large economy.
Not surprisingly, then, oil has been the largest con-
tributor to India’s goods trade deficit in the two
financial years since 2024. Worryingly, the current

reserves will remain elevated.

S&P Global expects India’s oil dependency to rise
closer to 94 per cent from 85 per cent by 2030 (India
forward: Strategic initiatives, S&P Global, May 2026).

This is in sync with the International Energy
Agency’s (IEA) latest medium-term global demand
projection (Oil 2025: Analysis and Forecast to 2030)
of June 2025, which captured these trends before
the current West Asia-driven disruptions.

The IEA said India’s demand for crude oil
will rise by 1 million barrels/day in the forecast
period (2024 to 2030), the largest increase for any
country by far, driven by rapid urbanisation,
relatively strongindustrial growth, and a booming

transportation sector. On the other hand, global
demandisseen remaining in the slow lane, even con-
tractingin 2030.

While subdued global growth prospects will
weigh on demand, the most significant long-term
factor, the IEA said, is the rapid shift to electric
vehicles. Toboot, work-from-home (WFH) practices
are enduring in many parts. So, India’s oil trade defi-
citis headed higher over the medium to long run.

To tide over the current oil disruption, the gov-
ernment is trying to manage through austerity
measures and moral suasion — pushing for WFH, to
wit. Until recently, oil marketing companies and the
government were absorbing the burden of higher oil
prices. Now, it is being gradually passed on to the
end consumer. A price signal to manage demand
was sent recently when, in two tranches, petrol and
diesel were made dearer at the pump.

As for supply, crude oil is being procured from
alternative sources through deftdiplomacy. Thelifting
of sanctions on Russian oil also helps. To manage
demand in the mediumto longterm, diversificationof
supplies should continue, and strategic reserves need
to be shored up. Prime Minister Narendra Modi,
during his recent visit to the United Arab Emirates,
signed a series of landmark agreements towards this.
One of the pacts includes a strategic collaboration
agreement between Indian Strategic Petroleum
Reserves Ltd and Abu Dhabi National Oil Company to
strengthen India’s energy security.

Prioritising the use of available domestic energy
sources is crucial for ensuring energy security and
affordability in times of geopolitical flux. Curbing
import dependence also requires a concerted push
towards upstream exploration. To its credit, the gov-
ernment has begun moving in that direction. The
recent reduction in royalty rates on crude oil and
natural gas production is intended to encourage
domestic exploration and improve investment vis-
ibility. The Samudra Manthan programme is aimed
at deep-sea exploration of oil, gas and critical min-
erals. These need to be pursued on a war footing. But
these initiatives have long gestation periods, often
layered with uncertainties, so thereis a need to simul-
taneously find additional, more certain, paths to
reduce crude oil import dependence as well.

The newly announced target of 100 per cent
ethanol blending, after already achieving 20 per
cent blending, is a step in that direction. A sharper
focus on developing better and more widespread EV
infrastructure, along with more investment towards
improving public transportation (high-speed rails,
metro networks, etc), is also desirable.

Coal is the largest source of primary energy in
India and import dependence on it is low, with
domestic production meeting over 70 per cent of
demand. While cleaner coal technologies can be
adopted, coal-based power will continue to provide
essential base-load capacity, given the intermittent
nature of renewable energy. This approach will
facilitate faster investments in renewables, particu-
larly solar power, where India has already made sig-
nificant progress. Additionally, accelerating the
adoption of nuclear technology to reach a target of
around 22 gigawatts (Gw) by 2031-32 should be a
relentless quest.

With India’s oil trade deficit set to become struc-
turally larger in a business-as-usual scenario, ways to
reduce import dependence must shift from a long-
termaspiration to immediate, actionable priorities.

This is aligned with the goal of achieving Viksit
Bharat 2047 through greater atmanirbharta.

Theauthors are, respectively, chief economist and
senior economist at Crisil Ltd
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OPINION

India’s fertiliser sector
reforms: Time for action

AMITABH KANT

The ongoing conflict in West
Asia has once again under-
scored the hard truth that
energy sovereignty and
energy security are economic

highly exposed to global dis-
ruptions. Each time such
shocks occur, the outcome is
predictable: Prices rise,
imports increase and the sub-
sidy burden expands toabsorb
the impact.
Evenoverthelongterm,
fertiliser subsidies have shown
apersistent upward trajectory.
From 16,127 crore in 2004-05,
the subsidy rose to 375,067
crore in2014-15and reached
T177trillion in 2024-25. Over
twodecades, thisreflectsa
compounded annual growth
rateof 12.7 per cent, with the
subsidy increasing nearly elev-
enfold in absolute terms. Ferti-

this subsidised ureais transferred directly to farmers
diverted for stocking and rather than a price-based sub-
black marketing. sidy. This shift would need
Farmers understandably robust Centre-state coordina-
overuse the cheapest nutrient,  tion for asmooth rollout.
leadingtoa severe imbalance Beyond these measures
insoil health. India’s nitrogen,  lies atransformative oppor-
phosphorus, and potassium tunity. Green ammonia, pro-
application ratio has deterio- duced using green hydrogen
ratedt010.9:4.4:1, farfromthe  derived from renewable
recommended 4:2:1. Moreover,  energy, offers adomestically
conventional granularureahas  producible and geopolitically
anutrient useefficiency ofjust ~ resilient alternative. As India’s
35-40 per cent, more ble capacity
than halfislosttotheenviron-  the economics of green
ment, contributingtonitrous ~ ammonia are steadily improv-
oxide emissions and ground- ing. Recent procurement initi-
water contamination. atives by SECI, a landmark
Akey reform would be to tender for 724,000 tonnes of
bringurea under the NBS green ammonia annually,
framework, applying auni- targeted the fertiliser sector to
form nutrient-based subsidy cut reliance on imported
across nitrogen, phosphorus natural gas. This signals early
and potassium rather than momentum in thisdirection.
i ing artificially low A ition to green ammonia
urea prices. Encouraging will reduce subsidy burdens,
alternative enhanceenergy
DIUOgeN has DESPITEBEINGTHE  securityand
Souresichss - WORLD'S SRO-LARGEST oW,
sulphate and :sgggg% ,I“Ng F'\IS\ES Under India’s
Ammonium - RE||ES ON FEEDSTOCKS ~ <2rooncredit
phospiates IT DOES NOT CONTROL,  'fading

could diversify
VerSIEY  \WHICH MAKES IT
thenutrientmix Gy EXpOSED TO

scheme, the fer-
tiliser sector has

and reduce been targeted to
overdepen- w reduce green-
denceonurea. house gas
At the time, i emission i Adopting
the prices of DAPand MOP green ammonia offers a path-
would help narrow price dis- way togenerate carbon credits
parities and correct nutrient while helping meet these sec-
imbalances. Promotingprod-  toral emission goals.
uctslike triple superphos- For decades, India has
phate, liquid ureacould further managed fertiliser crises reac-
improve soil health ¢ tively, without addressing the
Additionally, expanding structural roots of the prob-
direct benefittransfermech-  lem. Yet India has repeatedly

anisms to channel subsidies
directly to farmers would
improve targeting, reduce

demonstrated its ability to
turn crises into opportunities
for reform. The fertiliser sector

imperatives. Theripple effects liser subsidy represents around
have beenimmediateand far- 4 per cent of the total union
reaching. Disruptionsinthe budget. So, this significant and
Straitof Hormuz have con- escalating subsidy burden
strained fertiliser suppliesand underscoresthe need for
transmitted global energy thoughtful structural reforms.
shocksdirectly into India’s Farmer supportis notin
agricultural economy. In2022-  question:; it is foundational.
23, India’s fertiliser subsidy bill ~ Fertiliser subsidies will con-
surged to overX2.25trillion, tinue to play a critical role,
more thandoublethebudget  particularly for smalland mar-
estimate, driven by global ginal farmers. The challenge
price spikesand raw material  liesin ensuring that this sup-
disruptions. portis delivered with greater
Thisrecurring vulnerabil-  efficiency, equity and fiscal
ity stems from India’s heavy prudence. The 1991 balance of
external d d onraw pay risis led p-
materials used in fertiliser ing economic liberalisation.
production, asdomesticpro-  Similarly, the fertiliser sector
duction falls short of con- hasseen reform during
sumption needs. For urea, periods of stress: The 2012
India’s most-used nitrogen New Investment Policy
fertiliser, directimports met13  revived urea capacity, while
per cent of requirements in the 2010 Nutrient-Based Sub-
2024-25. Even for domestic sidy (NBS) regime introduced
production, over 8o percentof amore market-linked
India’s natural gasisi d for phosphaticand
and this gas constitutesakey ~ potassic fertilisers.
feedstock. Factoring in both Urea, the most widely used
direct urea and natural gas nitrogen fertiliseris sold ata
import content, effective self-  fixed price of ¥242 per 45-kg
sufficiency droppedbelowso  bag, unchanged since 2018,
percentoftotal needs in2024- and among the lowest glo-
25. For other key nutrients, bally. It alone accounts for
phosphorus and potassium nearly two-thirds of the total
(P&K), around 90 per cent of subsidy burden. In contrast,
raw materials or finished phosphatic and potassic ferti-
phosphatic fertilisers are it has Di ium
sourced from abroad, while Phosphate (DAP) and Muriate
potashisentirely imported. of Potash (MOP) are decon-
So, despite beingthe trolled and subsidised based
world’s third-largest producer ~ on nutrient content under the
of fertilisers, India’s produc- NBS regime. This pricing
tion baserelies on feedstocks ~ imbalance has created adis-

it does not control, making it

torted incentivestructure, and

leakages and allow market sig-  is now due forsuch a trans-
nalsto guide more efficient formation. The need for
fertiliser use. This would reformisevidentand increas-
require adata-driven ingly urgent, and it should
approach by digitisingand ensure that every rupee spent
ifyingland dsand h soil health, boosts
linking them to Aadhar- farm productivity, supports
seeded bankaccounts. Exist-  farmers, and strengthensthe
ing databases can be nation’s food security.
leveraged with village pan- : e

chayats, assisting in valida-
tion. Then the per-hectare
equivalent subsidy can be

The writer is ex-G20 sherpa
and former CEO, NITI Aayog.
Viewsare personal
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India’s gains crimped as US changes terms in Russian oil waiver extension

S DINAKAR in May dropped sharply to below
New Delhi. 21 May 700,000 bpd due to uncertainty
T over sanctions. Officials in the
Russian oil flowing to India may refining industry said the current
decline in quantity because the extension did not support further
country’sshare in export fromthe  rampingup.
Eurasian nation will s wing The USz ation’s 30-
tothe latest waiver extension by day waiver this week for vulner-
the United States (US). able countries including India
0il from Russia to India (which was hurt by the war in

exceeded 2 million barrels per day
(bpd) for four of the last 10 weeks,
with the figure being 2.4 million
bpd this week.

‘This was powered by two con-

‘West Asia) may not help local
refiners substantially as it did in
the pastowing to achangein
sanction terms, said refining
sources and the shipping data.

secutive

the ship-tracking datashowed.
Russia loaded 1.8 million bpd

in April — the highest in the last

six months — and 1.6 million bpd

inMarch.

Whatis diffe in
extension over the firstis the load-
ing date of Russian crude oil and
petroleum products.

‘The order dated May 18 says
“sale, delivery, or offloading of

el d

forboth months. But the loadings

Russian Federation origin loaded

Shrinking volume

onany vessel, including vessels
blocked underthe above-listed

authorities, on or before 12:01a.m.

April 17, 2026, are authorized
through 12:01a.m. June 17,2026.”
April 17 was also the loading
date under the so-called GL134B,
the first 30-day extension, which

® Latest waiver extension
shrinks the availability
of Russian oil

= Volumes may decline sharply
going forward

= Refining officials said very
few sanctioned barrels from
mid-April were available for
June deliveries

= May loadings dropped sharply
to below 700,000 bpd due to

lasted until May 16, and was
extended on May 18 for
another month.

uncertainty over US sanctions

cargos loaded before April17
had beensold, with many
delivered to India.

‘The country imported a ncar
record 2.1 million bpd in the first
three weeks of May, according to
Kpler. It said very few sanctioned
‘barrels from mid-April were avail-
able for delivery in June.

Signsofa decline were visible
after Ul i i

May loaded nine Urals cargos for
India. Thisis of the 17 dispatched
so far in the month, the Kpler
datashowed.

‘This compares with 23 cargos of
Urals loaded for India in April of
the 41intotal. This risks squeezing
the amounts of medium. sour
crude oil grades.

attacks on Russian loading ports in
the BalticSea, which primarily
shipped Urals, a medium, sour
crude oil variety, to India.

So far in May, Russian seaborne
exports remain lower than in April,
saidi i

Asenior trader with a state-run
refiner in Indiasaid even without
the waiver there were unsanc-
tioned cargos available with
smaller Russian producers. In
addition, large, sanctioned

rattled Indian refiners, senior
industry officials said.

AEL allegedly purchased and
imported — between November
2023and June 2025 — liquefied
petroleum gas originatingin Iran,
astatement from the US Treas-
ury’s Office of Foreign Assets Con-
trol (Ofac) said.

Sumit Ritolia, an analyst at
Kpler, said: “With continued geo-
political uncertainty and the
Strait of Hormuz situation still far
from normal, including restricted
transits, higher freight risk, and
slower flows, West Asian barrels
are no longer as straightforward

provider Encrgy

Previously, US
forward the loading date by amon-
thwhen issuinga new exemption.
‘Two senior officials told Busi-
ness Standard most of the Russian

todate

oilvia
new intermediaries to evade

y

arelowerat 3.5 million bpd com-

pared to 3.8 million bpd in April.
As for new loadings, Russiain

‘The $275 million settlement
between Adani Enterprises Ltd
(AEL) and the US Treasury has

or hey were p

“In that environment, Russian
crude oil continues to offer a clear
advantage on pricing and
relatively stable logistics via non-
strait routes.”
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RAJASTHAN

200K rooftop solar plants
installed under PMSGY

ANIL SHARMA
Jaipur, 21May

More than 200,000 rooftop
solar power plants have been
installed across Rajasthan
under the Prime Minister Surya
Ghar Muft Bijli Yojana
(PMSGY), launched approxi-
mately 26 months ago, a senior
energy department official said.

This significant initiative
by PM Narendra Modi is not
only connecting the citizens of
the country with pollution-
free energy but is also provid-
ing them with energy security,
the official added.

The subsidy of 78,000
provided by the centre along
with subsidy of 17,000 offered

by the state government under
the Chief Minister’s Free Elec-
tricity Scheme to consumers
registered for the 150-unit free
electricity benefit has acceler-
ated the pace of rooftop solar
plant installations in the state,
the official said.

The Rajasthan govern-
ment’s scheme for 150 units of
free electricity per month,
launched in October 2025, is
for domestic consumers who
install a solar rooftop system.
The official pointed out that so
far, plants with a total capacity
of 771 megawatts (Mw) have
been installed in the state
under this scheme, and the
total count of installed solar
power plants reached 200,416.
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Brent may hit $200,warns Wood Mackenzie

® Extended Hormuz
closure tojack up oil
prices, says data firm

SAURAV ANAND
New Delhi, May 21

A PROLONGED CLOSURE of
the Strait of Hormuz could
unleash the biggest global
energy shock in decades, push-
ing Brent crude prices close to
$200 per barrel, disrupting
nearly one-fifth of global LNG
supplies and triggering the
world’s third recession this cen-
tury, according to a new report
byWood Mackenzie.
Thereportwarned that more
than 11 million barrels per day
(bpd) of Gulfcrudeand conden-
sate production and over 80
milliontonne perannum (mtpa)
of LNG supply — equivalent to
around 20%of global LNG trade
— remain exposed tosevere dis-
ruption if tensions around the
Iran conflict escalate further.

POSSIBLE SCENARIOS

m Quick peace: If Strait of Hormuz reopens by
June, Brent crude prices could ease to
around$ 8() per barrel by end-2026 and
further decline to nearly § 45 in 2027

m Summer settlement: If ceasefire talks
stretch into late summer, oil and LNG
shortages will persist through Q3 of 2026,
driving a shallow global recession in H2

“The Strait of Hormuz is the
most critical chokepoint in
global energy markets, and a
prolonged closure would
become farmore thanan energy
crisis,”said Peter Martin,head of
economics at Wood Mackenzie.
Ithasoutlined three scenarios —
quick peace, summer settle-
ment and extended disruption
— each carrying sharply differ-
ent implications for crude
prices, LNG supply and eco-
nomic growth.

Under the most optimistic
“quick peace”scenario, the Strait

reopensbyJuneafteraworkable
peace agreement, allowing
energy markets to stabilise
gradually. In that case, Brent
crude prices could ease to
around $80 per barrel by end-
2026 and further decline to
nearly $65 perbarrelin 2027 as
oil markets return tooversupply
conditions. Global GDP growth
slowsfrom 3%in 202510 2.3%
in 2026,with recessionary pres-
sure largely confined to West
Asia before the world economy
returns to its pre-war trajectory
by late 2026. However, even

m Extended disruption: If
the Strait remains largely
closed through the end of
2026, global economy
could contract by as
much as

0.4%

triggering the 3rd g’obal
recession this century

under this optimistic scenario,
LNG markets remain tight
through summer 2027 because
Gulf export infrastructure may
recover only gradually and pro-
ject delays slow the next phase
of LNG supplyadditions.

The “summer settlement”
scenario assumes ceasefire
negotiations stretch into late
summer, keeping the Strait
largely closed till September.
Underthisscenario,oiland LNG
shortages persist through the
third quarter of 2026, drivinga
shallow global recession during

the second half of the year.
Global GDP growth falls below
2%in 2026,leavinglasting eco-
nomic damage compared with
pre-war projections.

The most severe “extended
disruption” scenario assumes
the Strait remains largely
closed through the end of
2026 amid recurring military
tensions and repeated supply
disruptions. Under this sce-
nario, Brent crude prices could
approach $200 per barrel by
end-2026 despite global oil
demand falling by nearly 6
million bpd year-on-year dur-
ing the second half of the year
duetoseveredemand destruc-
tion from soaring fuel costs.

Diesel and jet fuel prices
could surge towards $300 per
barrel in major refining hubs
while global oil inventories
continue to decline sharply.
The report warned that the
global economy could contract
by as much as 0.4% in 2026,
triggering the third global
recession this century.
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OILJUMPS 3%
OVER US-IRAN
TALKS SETBACK

OILPRICES
WERE up 3%
on Thursday
after Reuters
reported
that Iran's
Supreme Leader has
issued a directive that the
country's near-weapons-
grade uranium should not
be sent abroad, denting
hopes for a swift
resolution to the US-
Israeliwar on Iran. The
report, citing two senior
Iranian sources, signaled
that Tehran is hardening
its stance on a key US
demand. The directive
from Ayatollah Mojtaba
Khamenei could further
complicate negotiations
and frustrate US Presi-
dent Donald Trump's
efforts to broker an end to
the war. Brent crude
futures gained $3.07, or
2.9%, to $108.09 a barrel
at11:12 a.m. US West
Texas Intermediate
futures rose $3.52, or
3.6%, to $101.78. Both
were trading lower
before the report. The
development came a day
after Iran's announc-
ement of a new "Persian
Gulf Strait Authority,"
which would oversee a
"controlled maritime
zone" in the Strait of
Hormuz. Prices were
volatile.

—REUTERS
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Outages, diesel prices hit telecom sector

JatinGr
jatin.grover@livemint.com
NEW DELHI

urging power demand in
S peak summerand hiked

prices of diesel, used to
run generators during outa-
ges, are fanning telecom and
tower companies’ concerns.
The industry has warned that
unreliable grid power could
hit mobile network services
and raise operating costs,
prompting the department of
telecommunications (DoT) to
stepupactiontoensure unin-
terrupted supply to tower
sites.

Theissue of poweravailabil-
ity,an ongoing concern forthe
tower companies, has been
raised by the industry at multi-
ple meetings with the DoT.

Last week, the department
held a meeting with the tele-
com industry executives to
map the issues with regard to
availability of electricity across
states and how the electricity
distribution companies (dis-
coms) could ensure continu-
ous power supply so that tele-
com services are not affected,
accordingto twopeople in the
know. The department has
alsotakenup theissue with the
power ministry, they said.

/er

The industry has warned that unreliable grid power could hit

mobile network services and raise operating costs. AFP

To be sure, tower compa-
nies rely on diesel generators
to maintain the network
uptime during power cuts at
telecom tower

hiked by 3.90 per litre to
R91.58 in Delhi. And the sum-
mer peak power demand has
increased the risk of electricity

shortages and

sites. They buy Summer peak outages were
diesel at retail demand has reported in some
prices and pass  raised theriskof Partsofthecoun-
on l.he fl}el and power shortages try.
power expenses oo 4 outages were Mor eover,
to the telecom tenorted] rt amid the Centre's
operators. Po INParts )i forwork from
Now,theissue ~ Ofthecountry e t6 save on
assumes signifi- — fuel consump-

canceasthe fuel’'s

pricesare rising due to disrup-
tions of the West Asiawar, and
itssupplies have also been hit.
Diesel price was last week

tion, many com-
panies and government
departments are shifting to
work from home fora few days
of the week. This entails an

increase in network workload,
and telecom operators also
need to ensure service quality.

Energy costs account for
10-12% of India mobile reve-
nue for telecom operators,
according to brokerage IIFL
Capital. Industry estimates
suggest that the X3 per litre, or
3%, increase in diesel price
would cost the operators about
3300 crore annually.

“While the diesel price hike
would increase the burden on
the industry, the root cause
and the immediate mitigation
strategy must be fixing the
powersector’s inefficiency to
maximizereliable grid power,”
Manoj Kumar Singh, director
general of the Digital Infra-
structure Providers Associa-
tion (DIPA), told Mint. “Doing
sowould address an avoidable
diesel consumption alto-
gether.” The association rep-
resents tower firms such as
Indus Towers, Ascend Tele-
com Infrastructure and Altius
Telecom Infrastructure.

Singh said that the industry
isusing diesel only asa “conse-
quential effect” of power outa-
ges, and if there is no power
outage for telecom towers,
there will be no diesel use.

For an extended version of
this story, go to livemint.com.
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This Emirati Strategy Has Energy

Anil Padmanabhan
—_—

Theenergy agreement inked between
India and the UAE last week may ap-
pear to be a straightforward strategic
petroleum arrangement. But it's
much more than that. Now, the UAE
canstore, finance and retain owner-
ship of upto30mn barrels of crude
oil in India’s strategic reserves. Bey-
ond the existing facility in Mangalu-
ru, the two sides will explore new
storage capacity in Visakhapatnam
and Chandikol in Odisha.

Inreturn, India secures priority ac-
cess during emergencies, such as the
current one. The agreement also ex-
plores potential crude oil storage in
Fujairah, which bypasses the Strait of
Hormuz, with potential LNG and LPG
storage opportunities in India. In the
process, the UAE has committed to
beingareliable long-term LPG suppli-
ertoIndia.

On paper; this isa practical and mu-
tually beneficial arrangement. Insub-
stance, however, it'san insurance po-
licy againsta world growing more
fragmented and volatile, but remain-
ing interconnected.

The agreement’s subtext is the emer-
gence of anew geopolitical logic, one
shaped not by shared enemies but by
shared vulnerabilities. Covid, region-
al conflicts and Trump tariffs have
underscored a central reality: inter-

dependence is now part of the world’s
DNA. While decoupling remains
tempting, managing risk through
deeper economic linkages—such as
stitching together FTAs to blunt the
impact of tariffs— is the more prac-
tical response.

The India-UAE deal, therefore, defi-
nesthe grammar of the next phase of
globalisation, one based on secure in-
terdependence.

The timing is significant. Aftersho-
cksof the US-Israel war on Iran con-
tinue toripple across global markets,
most visibly in the energy ecosystem.
‘What began as a regional security
crisis has morphed into a global eco-
nomicrisk event. It is this cascading
nature of global vulnerability that's
reshaping the strategic calculus of
nations, manifesting in the India-UAE
energy deal. Inshort, the world is piv-
oting from deterrence-based to resili-
ence-based geopolitics.

Inthis instance, for decades, the geo-
political architecture of the Gulf was
framed around countering the threat

————
Hang out in Fujairah

perception of Iran. Security partners-
hips, military alliances and diploma-
tic alignments were constructed aro-
und deterrenceand containment.

The concern today is how disruptions
targeting the economic depth of Gulf
countries can destabilise everyone.
These states now sharea common vul-
nerability —even a geographically
contained conflict can choke energy
arteries, disrupt shipping lanes, trig-
ger capital flight and erode investor
confidence. The defining feature of
thisnew era, therefore, is not shared
hostility but shared exposure.

This shift has profound implications.
Countries are aligningaround risk
management rather than ideological
affinity Energy, trade and transport
corridors, semiconductor supply ch-
ains, undersea data cables, rare
access, digital payment systems and
logistics hubs are all becoming instru-
ments of strategicresilience.

The old vocabulary of geopolitics—
territory, military blocs and ideologi-
cal camps—is being supplemented by
anew lexicon defined by redundancy,
resilience and continuity. Viewed th-
rough thislens, the India-UAE agree-
ment is not about oil storage but dis-
tributed resilience.

For India, thearrangement solves a
strategic challenge. Building and
maintaining emergency reserves is
expensive. By allowing the UAE to
store oil in Indian facilities while se-
curing preferential access during cri-
ses, India enhances its energy secu-
rity without bearing the financial
burden of filling and rotating the re-
serves. Ata time when energy vola-

< tility can triggera spiral of inflation,
fiscal pressures and political consequ-

ences, such arrangements provide
economic resilience and enormous
strategic value.

For the UAE, thelogic is equally com-
pelling. The Gulf’s traditional advan-
tage — proximity to energy produc-
tion —has become a vulnerability
during periods of instability. By cre-
ating offshore storage and distribu-
tion nodes in alarge consuming
market like India, the UAE reduces
concentration risk while deepening
long-term strategic interdependence
with one of the world's fastest-grow-
ingeconomies.

What we are witnessing is the gra-
dual emergence of anew globalrisk
architecture. Supply chains are being
diversified, capital is searchingfor
politically stable destinations, and
countries are seeking trusted part-
ners capable of absorbing shocks
rather than merely projecting power.

The premium in the coming decade
may not necessarily accrue to the
most powerful nations, but to the most
reliable nodes within global networks.
This is where India’s opportunity be-
comes interesting. Ina world defined
by systemicdisruptions, India incre-
asingly positions itself asa stabilising
geography: alarge market, democra-
tic polity, trusted tech partner and em-
erging manufacturing hub.

This is, however, predicated on In-
dia’sability to overcome decades of
inertia and pursue hard-nosed eco-
nomicreforms. The defeat of twore-
gional satraps in recent state elections
has provided political space for Gol to
manoeuvre on key reform initiatives.
Carpediem.

The writer is an independent journalist
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Venezuela No 3 Supplier

of Crude to India in May

Lower prices help it
beat US, ship in 50%
more oil than April in
first 20 days of month

Sanjeev Choudhary

New Delhi: Venezuela has emer-
ged as India’s third-largest crude
oil supplier so far in May, overta-
king heavyweights Saudi Arabia
and the US, and trailing only Rus-
sia and the United Arab Emirates,
asRelianceIndustriesandotherre-
finers stepped up purchases of its
cheaper; heavier grades.

The South American country has
supplied 417,000 barrels per day
(bpd) to India so far this month, up
from 283,000 bpd in April and zero
supplies in the previous nine
months, according to energy cargo
tracker Kpler. Supplies from Vene-
zuela resumed last month after the
US eased curbs on its exports, we-
eks after capturing its president,

Sourcing Shuffle-up o
India’s top crude suppliers (‘000 bbl per day)
COUNTRY APRIL MAY 1-20

Russia 1570 1 1,983 K]
UAE 567 563l

Venezuela 283

S Arabia 670 Il 340 B
Angola 13 294

usS 101 I 293 I l—
Others = 1,211 1,030

Source: Kpler
US influence on India's imports saudi supplies Russian supplies
Easing curbs L Naval blockade | halve in May as Y, cheaper,

on Venezuela, ¢ pauses Indian refiners | “\* abundant on
lower Chinese

Russia lifts Iranian  oha find them
imports supplies = costlier demand

Nicholas Maduro, in January.

India’s overall crude imports ha-
ve increased 8% month-on-month
to4.9million barrelsperday (mbd)
sofarin May, as per Kpler.

However, supplies remain 5% be-
low the import level of 5.2 mbd re-
corded in February.
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Cheap & Compatible Grades

»»From Page 1
That was before the Iran war dis-
rupted shipments from West Asia.
“Indian buyers have historically
shown strong interest in Venezuelan
barrels due to their attractive econo-
mics and compatibility with complex
refining systems,” said Nikhil Dubey,
lead analyst-refiningat Kpler.
Venezuelan crude is particularly
suited to Reliance Industries’ ad-
vanced refinery in Gujarat, while
most other Indian refiners can
process this high-sulphur, heavy
gradeonly inlimited quantities.
The easing of US sanctions on
Iran had helped India resume cru-
de imports from the West Asian
country in April after a gap of se-
venyears. But those supplies have

now halted, withnoIraniancargo-
es received this month due to the
US naval blockade of Iranian
ports.

However, some supplies from

Iraq managed to reach India this
month after the near closure of
the Strait of Hormuz dried up
shipments in April. India has re-
ceived 51,000 bpd from Iraq so far

in May, compared with 969,000 bpd
in February.
Supplies from Saudi Arabia, In-

dia’s third-largest supplier before
the Iran war broke out on Februa-

ry 28, have, however, nearly halved
to 340,000 bpd this month from
670,000 bpd in April. This happe-
ned “primarily due to the aggres-
sive pricing of Saudi barrels,” sa-
id Dubey of Kpler.
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‘Diesel demand spiked on
agri-season, retail boost’

Certain geographical areas of the country
observed 20-30% growth in demand for diesel —
coinciding with the agricultural season and bulk
consumers of diesel shifting to retail outlets —
with the government working to ensure adequate
supply across all outlets, Sujata Sharma, Joint
Secretary at the Ministry of Petroleum and
Natural Gas (MoPNG) told reporters on Thursday.
“Buying [of diesel] has increased in certain areas,
there has been a growth in demand,” she stated,
adding, “Some of it is related to the agricultural
season, some of it is also related to bulk diesel
purchases shifting to retail [outlets], and the
difference between the price of retail fuel being
charged by state-run oil marketing companies
and private players.” Separately, the senior
official said that pumps typically hold two to
three days of stock. Thus, the sudden spurt in
demand also calls for adjustment of last-mile
logistics, she added.
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Crude oil imports
dip, but bill goes up

Saptaparno Ghosh
NEW DELHI

The volume of India’s
crude oil imports fell by
4.3% in April, the second
month after the start of the
West Asia conflict, while
the value of imports soared
by about 50% over the
comparable period last
year, government data
showed.

The figures are an indi-
cation of the price pressure
on crude oil and natural
gas due to the closure of
the Strait of Hormuz.

Notably, as per the latest
data from the Petroleum
Planning and Analysis Cell,
the volume of imports of li-
quefied natural gas (LNG)
declined by nearly 30% in
April, though domestic net

production of natural gas
fell by 4.2% during the
month. This was, however,
due to lower consumption.
Overall, the net import
bill for oil and gas, which is
inclusive of certain deduc-
tions from India’s export of
petroleum products, grew
by about 23% to $13.9 bil-
lion in April. The data
show that India imported
20.1 million tonnes (mt) of
crude oil in April, com-
pared with 21 mt in the
comparable period last
year. However, oil-market-
ing companies paid $16.3
billion for their imports, as
against the $10.7 billion
they had paid in the corres-
ponding month last year.

CONTINUED ON
» PAGE 14
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India’s crude oil imports
decline, but bill goes up

Volume down

Volume of India’s crude oil imports fell by 4.3% in April
2026, while the value soared by 50% over that of the
corresponding month last year

mmm CRUDE OIL IMPORTS IN MILLION TONNES
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Sales of liquefied petroleum gas (LPG), including
domestic and non-domestic and auto LPG, by pu-
blic sector oil firms dipped by 12.7% on a year-on-
year basis to about 2.2 mt. During the conflict, the
government has allocated commercial establish-
ments 70% of the LPG they were using before the
crisis.

As for natural gas, the country consumed 4,703
million standard cubic metres (MMSCM) of natu-
ral gas in April, which was 16.7% lower than that in
the corresponding month last year.

Likely as a result of this lower consumption, In-
dia imported 1,954 MMSCM of LNG in April, down
from 2,778 MMSCM in April last year. In value
terms, the LNG import bill fell one-fourth from
$1.2 billion to $0.9 billion during the reported
period.

India’s import dependence on natural gas de-
clined to 41.6% in April this year from 49.2% in
month last year.

The net production of natural gas, which ac-
counts for the quantum lost due to flaring and for
other reasons, dipped by 4.2% on a year-on-year
basis to 2,749 MMSCM.
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GreenLine pushes for LNGi in freight sector as fuel concerns rise

Rishl Ranjan Kala
New Delhi

The conflict in West Asia has
again highlighted India’s de-
pendence on diesel imports
and the need to scale up vari-
ous energy options to bal-
ance risks. Against this back-
drop, LNG is emerging as a
near-term bridge fuel for
long-haul trucking and a
transitional ~ option  for
heavy-duty transport.

The logistics sector, which
contributes nearly 12 per
cent to the GDP, remains
heavily reliant on around 4
million diesel trucks that ac-
count for nearly 70 per cent
of freight movement, making
it a major source of fuel im-
port dependence. With
freight demand expected to
double over the next five to

seven years, alternative fuels
are gaining relevance. Diesel
accounts for over 40 per cent
of India’s refined products
demand.

“India’s freight sector will
require a robust multi-fuel
infrastructure backbone to
reduce dependence on im-
ported crude and its
products like diesel and en-
sure energy security. This in-
cludes a nationwide network
of LNG refuelling stations
alongside integrated capabil-
ities for electric vehicle char-
ging and battery swapping.
Our focus is on developing
this infrastructure along key
freight corridors to support
the transition in commercial
transport,” Maqsood Shaikh,
MD & CEO of Ultra Gas &
Energy, told businessline.

Ultra Gas & Energy
(UGEL), an Essar Group

MUTUAL WINS. Replacing just 10% of India’s diesel trucking
fleet with LNG could potentially save nearly $3 billion annually in
foreign exchange outflows reuters

venture, is building a pan-In-
dia network of green fuel
hubs such as LNG stations
catering to industries and
transporters. It currently op-
erates seven stations and
plans to expand this to 100
stations over the coming
years. Each hub is designed
to be future-ready, with cap-
abilities for EV charging and
battery swapping.

Among corporate players

driving the shift towards
LNG mobility, GreenLine
Mobility has emerged as one
ofthelargest LNG fleet oper-
ators in the country.

FUTURE FOR LOGISTICS
GreenLine also plans to scale
up its fleet to 10,000 LNG-
fired trucks over the next 3-4
years. To support this trans-
ition, its subsidiary UGEL is
building out an LNG refuel-

ling network along key
freight corridors.

Madhur Taneja, CEO of
GreenLine Mobility, said
“The freight transition in In-
dia will likely be driven by
multiple technologies. LNG
currently offers the closest
operational and commercial
equivalent to diesel for
heavy-duty trucking, given
its long driving range, pay-
load efficiency and faster re-
fuelling capability, while EVs
are better suited for short-
haul and urban operations at
present.”

According to industry
sources, LNG trucks can of-
fer a driving range of up to
1,200 km on a single fill and
reduce CO: emissions by up
t0 40 per cent compared with
diesel, while also lowering
particulate matter, Sox, NOx
and CO emissions. Replacing

just 10 per cent of India’s
diesel trucking fleet with
LNG could potentially save
nearly $3 billion annually in
foreign exchange outflows.

LNGalso provides a major
strategic energy-security ad-
vantage over diesel because
LNG can be sourced from a
significantly wider and more
diversified global supplier
base.

This becomes more per-
tinent in the backdrop of the
conflict in West Asia.

India has already made
significant investments in
gas infrastructure, such as
laying over 24,000 km of gas
pipeline infrastructure, ex-
panding LNG terminal capa-
city and city gas distribution
coverage extending to al-
most the entire country. This
also sets the stage for a rapid
expansion in LNG use.
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BROKER’S CALL.

Motilal Oswal Research

INDRAPRASTHA GAS (BUY)
Target: 220

CMP:¥154.55

Indraprastha Gas’ (IGL) Q4FY26 EBITDA/scm came in
44 per cent above our estimate at ¥4.8. Gas costs and
opexincreased about ¥1/0.8 per scm quarter on
quarter in Q4. Total volumes were slightly below our
estimate at 9.69 mmscmd, rising 6 per cent year on
year. Resulting EBITDA beat our estimate by 51 per
centat¥420 crore (-15 per cent year on year). IGL’s
PAT beat our estimate by 44 per cent at ¥280 crore
(-21 percent).

CNG volumes grew 5.5 per cent year onyear. The
management has guided for a robust 10.6 mmscmd
exit volume for FY27, driven by 10-13 per cent
growth in CNG volumes, and EBITDA margins at
¥7-8/scm. IGL has connected a total of 3.44m D-PNG
customers, of which 2.45 million are currently billed.
Under PNG Drive 2.0, the company is targeting 0.35
million new billed domestic connections in FY27,
supported by a strong pipeline of about 0.5 million
already-connected but non-consuming customers.
The management indicated that gas procurement
costs have increased about 25 per cent from
pre-geopolitical crisis levels (Q3FY26 gas cost:
¥35.8/scm). However, it has taken a ¥3/kg CNG price
hike, which s likely to provide margin support.
Volumes are expected to remain weak in Q1FY27.
We value IGL at 15x December 2027E SA P/E and add
¥43[share as the value of JVs to arrive at our TP of
¥220. At 2 per cent FY27E dividend yield and 18 per
cent EPS CAGR over FY26-28, we believe the
valuation is attractive. Reiterate Buy.

IDBI Capital Equity Research

ASTRAL (BUY)
Target: ¥1,714

CMP: %1,480.50

Astral’s Q4FY26 result was broadly in-line with our
estimates on net sales and EBITDA, while PAT was
adi i After a relatively-muted
9MFY26 performance, it reported a good show in
Q4FY26 on key parameters. Net sales increased
24.2 per cent year on year to ¥2,090 crore, while
EBITDA came in at ¥380 crore, up 26.8 per cent. it
reported net profit of ¥210 crore, up 19.6 per
cent.

Astral has guided for a plumbing volume growth of
10-15 per cent for FY27. The company has guided
for healthy growth in its core businesses in the
near term. Further, the backward integration plant
for CPVC resin is under active construction with
machinery installation set for October. The
management expects this backward integration to
expand piping margins by about 200 basis points.
The management indicated that the three-year
polymer deflation cycle has bottomed out, giving
way to an inflationary trend. Prices are expected to
rise further due to the reinstatement of a 7.5-8 per
cent import duty on polymers, effective July 1.

We have marginally revised our earnings estimates
upward, aligning it with the management
guidance. Post recent correction in the stock
price, value looks lucrative from current level. We
upgrade the stock to Buy with a revised TP of
1,714, assigning 55x PER on FY28E.

i is ol for
sourced from third party brokerages. Reports may be sent to:
bimarketwatch@gmail.com
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Bulk diesel sales shifting to cheaper
retail outlets, straining supplies

—
Rishi Ranjan Kala
New Delhi

Fuel retail outlets in certain
regions are experiencing
supply shortages following a
significant shift by industrial
and commercial consumers,
who have abandoned bulk
diesel procurement in favour
of cheaper retail outlets (re-
tail outlets) operated by pub-
lic sector oil marketing
companies.

“Bulk supplies of diesel
are shifting to retail. De-
mand is shifting to govern-
ment companies, and we
have sufficient supplies,”
said Sujata Sharma, Joint
Secretary in the Oil Ministry.

She said sales at ROs in
some regions had jumped 20-
30 per cent due to industrial
buyers queuing, as the price
difference compared toretail
consumers is around 340-42
per litre. Besides, consump-
tion by the farm sector has
alsoincreased.

“Petrol pumps generally
have stocks of 2-2.5 days, and
if they witness 20-30 per cent
demand growth, they may
temporarily face some (sup-
ply) issues. There are last-
mile logistics connectivity is-

.

BUYER RUSH. Sales at retail outlets in some regions have

jumped 20-30 per cent as industrial buyers queue up

sues,” she explained.

Sharma emphasised that
India has sufficient supplies
of petrol, diesel, LPG and
natural gas despite global
geopolitical tensions impact-
ing imports, and said the
government has taken steps
to reduce the burden on
citizens.

LPG PRODUCTION UP
India’s production of lique-
fied petroleum gas (LPG)
rose marginally from around
45,000-46,000 tonnes per
day (TPD) last month to
roughly 46,000-47,000 TPD
currently, which could be
due to the resumption of Na-
yara Energy’s Vadinar re-
finery last week after
maintenance.

Sharma said, “We have a
sufficient supply of crude oil,
natural gas, petrol, and
diesel. Our refineries are op-
erating at optimum capacity
to meet the country’s de-
mand.

“Furthermore, LPG pro-
duction has been ramped up
at the refineries, with around
46,000-47,000 TPD of LPG
being produced in the coun-
try,” she said.

The LPG supply remains
“stable”. In the last three
days, 1.34 crore domestic
LPG cylinders were de-
livered against 1.32 crore
bookings, with 96 per cent
deliveries completed using
DAC (delivery authentica-
tion code), she added.

Commercial LPG supply

since May 1 stood at around
13,32,000 tonnes, while
23,588 tonnes were sold in
the last three days.

Auto LPG sales stood at
963 tonnes, and around
18.87 lakh 5-kg cylinders
were sold, he said.

Production by the world’s
second largest LPG con-
sumer had plateaued at
around 46,000-47,000 TPD
in April 2026, compared to
roughly 50,000 TPD in the
last week of March.

NAYARA MAINTENANCE
This decline was largely due
to Nayara Energy’s Vadinar
refinery going into mainten-
ance and the OMCs re-prior-
itising some streams of C3
and C4 molecules for petro-
chemicals production.

With Nayara Energy’s re-
finery coming online after a
month-long maintenance, it
is expected that India’s LPG
production will rise to
around 48,000-48,500 TPD.

In the natural gas segment
since March, Sharma poin-
ted out that 7.64 lakh PNG
connections have been gasi-
fied, infrastructure has been
created for 2.81 lakh connec-
tions, and 7.99 lakh new cus-
tomers have been registered.
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Crude oil rebounds on Iran
peace deal uncertainty
—

London: Crude oil prices edged
higher as investors monitored
peace talks between the US
and Iran, while supply tightness
and US inventory drawdowns
provided some support. Brent
crude futures rose 40 cents to
$105.42 a barrel by 0809 GMT.
US WTI futures were up 50
cents at $98.76. reuters
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“Oil market could hit red
zone in July-August’

London: The start of peak
summer fuel demand,
combined with the lack of new
oil exports from West Asia and
depleting stocks, could push
the oil market into the “red
zone” in July-August, the head
of the International Energy
Agency said on Thursday. The
world entered the oil supply
crisis caused by the Iran war
with a surplus of oil, which
helped to absorb the shock,
but now stocks are now
eroding, Fatih Birol said. reuters
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KORSNICK, LEADING A U.S. DELEGATION TO INDIA, SAYS SHANTI BILL CREATES CLEARER OPENING FOR PRIVATE SECTOR PARTICIPATION IN THE NUCLEAR FIELD
‘Countries need energy that are not exposed to fuel-price shocks or geopolitical disruption’

LESS THAN six months afiera  USishavingwith Howdoyouthink the

islati up v TIBill
India’s nuclear sector, a high-  leadersinIndia? —allowing private players
‘powered i ioni We are i gov- energy
visiting the country. The pur-  ernment leaders, public-sector ~ domain — will foster
pose: Totakestockof India’snu-  institutions and pri i
clear energy andto i i India’s

i icanin-  nuclear the role pri- For many years, there has

dustry’sinterest.
an interview with
A, President and CEO of
the Washington DC-based Nu-
clear Energy Institute, Maria
Korsnick, who is leading the
delegation, talks about how In-
dia’s SHANTI Bill creates a
clearer opening for private-sec-
tor participation and how N-
energy melds with the present
scenario where energy secutity

vateindustry can play, and how
US and Indian companies can

been strong interest on both
sides. What has been harder is

cal way.
This brings to-

creatingt

gether US companies across the
nuclear sector — reactor tech-
nology, fuel, engineering, con-
struction, transportation, ser-
vices, and the supply chain. So,
the conversations are not ab-
stract. They are about what it
would take to build projects,

isakeyimp support L Land
i of Hor-
muzcrisisandthe West Asiawar.  nerships.
Ldited excerpts: India has a strong nuclear
foundation of its own. What is
What f exciting now ibility of
nuclear ofthel industry.

canactually move forward. The
SHANTI Bill creates a clearer
opening for private-sector par-

o EXPRESS
mnterview

MARIAKORSNICK
CEO, NUCLFAR ENERGY
INSTITUTE, WASHINGTON

ticipation. That

Companies need tounder-  countries rattled by the Doyou thinkthe SHANTI fromindustryleaders here
stand how the new Straitof isis i JVs)
willworkin practice.. Butwedo  the West. L d Howdo
not see this as a reason to stand “This is exactly why nuclear decadk
back. We see this as the right  energy matters. Countriesneed ~ ago? Indian players?
time to engage. energy that isreliable, thatis se- ‘The civil nuclear agreement Indian industry leaders are

TheSHANTIBillcreatedthe  cure. They need energythatis was a historic moment. Tt  askingserious, practical ques-
opening. Now the questionis  notexposed every day to fuel-  changed what - ons. They i where

i S price shocks or geopolitical dis-  tween India and the US. But  theycan participate —manufac-
ruption. agreements by themselvesdo  turing, engineering, construc-

partner

ships, and long-term cooper-
ation.

We are not here to lecture

India or present a list of de-

mands. We are here to help

the US nuclear industry isbuilt  nership with Indian companies ~ identify practical ways for US
around pri jesthat ~ that have engineering talent, ~ and Indi ies to work
design, build, finance, operate, ~manufacturing strength, con-  together as the rules are devel-

service, and support nuclear  struction capability,andadeep  oped. As for announcements,

projects. IfIndiai: this market. companies will make theirown

room for private industry, there commercial decisions.

isanatural forUs

and Indi; towork i h Howd i

together. to come out? Would mission  energy melds with the
AndIwant’ lear: thisis wait till present:

not only about US i that pc energy securityisakey

comingtolIndia.Ttisabout part-

y

Nuclear energy provides
large amounts of electricity
around theclock. Itisclean, de-
pendable, and the fuel can be
managed in a way that gives
countries much greater energy

not build projects. Companies
build projects. Workers build
projects. Supply chains build
projects. Regulators, govern-
‘ments, and industry:all haveto

tion, services, technology, fuel-
cycle support, and project
development. JVs and partner-
ships can help Indian com-
panies move into higher-value

nu-

parts of chain. They

security than systemsthat de-  clearenergycanmovefromam-  can create opportunities not

pend heavily on volatile global ~ bition: onlyforprojectsi ia, butalso

fuel markets. The SHANTI Billcan help  forIndian firms to become part
That matters for India. It  take that carlicr promisc intoa  of global nuclear commerce.

matters for the United States. Tt

new phase. I see thisasa con-

U trying
to power industry, manufactur-
ing, cities, data centres, and
economic growth ina more un-
certainworld. Nuclearenergyis
nottheonly answer. Butit hasto

partofth

tinuati f the vision behind
the civil nuclear agreement —
butwith amuch more practical
focus now on how we actually
getthings done.

For US companies, India
bringsscale, talent, industrial ca-
pacity, andlong-termenergy de-
mand. For Indian companies,
US partnerships can bring tech-
nology, project experience, glo-
bal market access, and nuclear-

i I

How
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KG Basin: RIL wants to sort it out with Centre | India News

https://lwww.7globe.in/kg-basin-ril-wants-to-sort-it-out-with-centre-india-news/

The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on alleged pilferage
of gas from ONGC

block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL has challenged Union
govt's demand of $2.8bn for the alleged pilferage. Attorney general R Venkataramani opposed the plea and said the
hearing should be concluded. The CJl-led bench told RIL, We will conclude hearing but will give breathing timeto explore
conciliation. If you arrive at a settlement report it to us and we will dispose of the appeal. Routed benefits from ONGC
gas to govt: RIL in court

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for
adjournment before a bench of CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead
counsel Harish Salve had requested SC to adjourn hearing to July, citing personal health issues and that he would like
to argue before the SC as he had conducted the proceedings before the arbitral tribunal that had ruled in RIL's favour.
SC had told RIL to make alternative arrangements in Salve's absence. Prior to the bench taking up RIL's appeal, which
challenged the decision of a division bench of Delhi HC reversing concurrent findings in favour of RIL by the arbitral
tribunal and the single-judge bench of HC, senior advocate Mahesh Agrawal repeated the request for adjournment to
enable RIL explore conciliation. But the bench remained firm about concluding the final hearing. Senior advocate A M
Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered international arbitral
award and explained that the flow of gas from ONGC block to RIL was a natural phenomenon. He said that even if RIL
extracted, although not deliberately, gas belonging to ONGC, the group has fully accounted for it and routed the benefits
to the govt, hence causing no loss to it. Singhvi said RIL and its global partners had invested $7.4 billion for exploration
of natural gas, for which the govt bore no risk. The govt received $1.2 billion in terms of royalty, profit and indirect taxes.
Additionally, govt saved $13.7 billion in subsidy burden. He said the govt demand of additional $2.8 billion is four times
over RIL's profit of $644 million. And said even if the govt's contention were assumed to be correct on alleged pilferage
of gas from ONGC block, the Centre is entitled to only $105 million. Arguments will continue Thursday.
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RIL, foreign firms refute in SC Centre's claim of ‘unjust’ extraction of gas from KG basin,
ETLegalWorld

https://airrnews.com/ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-gas-from-kg-basin-etlegalworld/

Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company
and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to
their area from the state-owned ONGC gas field.

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of
RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award
in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit.

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for
producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or
migrated from ONGC s blocks into their adjoining KG-D6 in the Bay of Bengal.

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms unjustly extracted or rather stolen
the gas which migrated to their area from the ONGC gas field.

The gas migrated may be because of pressure difference between two places, the senior lawyer said, asking how they
can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area.

The ONGC ( Oil and Natural Gas Corporation ) was sleeping over for 10 years while operationalising the gas extraction
, Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas.

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental.

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be
quantified.

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation
is reversed and let us assume that ONGC had operationalised the gas extraction and RIL and others did notthen, can
the government act the way it did and ask ONGC to compensate us.

He also said that the whole allegation of gas theft was very wrong.

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach
would slow down the economic growth.

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be
maintained.

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it
impermissibly imported constitutional doctrines into a contractual arbitration dispute.

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent
findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas
under the production sharing contract (PSC).

He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public
investment, with the contractor bearing both capital risk and operational cost.
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The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing
money and risk. Risk is mine, money is mine, he said.

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the
constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very
framework.

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had
naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical
limits and had not undertaken any deliberate extraction from ONGC's adjoining block.

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to
pressure differences and does not respect artificial contractual boundaries.

The hearing will resume on Friday.

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the
company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution.

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its
partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a
majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory
filing.

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023
judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL.

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions
drawn by the arbitral tribunal were such that no reasonable person would reach.
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The Centre on Wednesday strongly opposed Reliance Industries Ltd's repeated requests to adjourn the hearing on the
alleged pilferage of gas from an

ONGC block in the Krishna-Godavari Basin to explore conciliation between the two sides. RIL has challenged the Union
government's demand of $2.8 billion for the alleged pilferage.

Attorney General Opposes Adjournment

Attorney General R Venkataramani opposed the plea and insisted that the hearing should be concluded without further
delay. The bench, led by Chief Justice of India Surya Kant, told RIL, "We will conclude the hearing but will give breathing
time to explore conciliation. If you arrive at a settlement, report it to us and we will dispose of the appeal.”

RIL's Arguments in Court

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for
adjournment before a bench comprising CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier,
RIL's lead counsel Harish Salve had requested the Supreme Court to adjourn the hearing to July, citing personal health
issues and his desire to argue before the SC as he had conducted the proceedings before the arbitral tribunal that ruled
in RIL's favour. The SC had told RIL to make alternative arrangements in Salve's absence.

Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of the Delhi High Court
reversing concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of the HC, senior
advocate Mahesh Agrawal repeated the request for adjournment to enable RIL to explore conciliation. However, the
bench remained firm about concluding the final hearing.

Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered
international arbitral award and explained that the flow of gas from the ONGC block to RIL was a natural phenomenon.
He argued that even if RIL extracted gas belonging to ONGC, although not deliberately, the group has fully accounted
for it and routed the benefits to the government, causing no loss to it.

Singhvi further stated that RIL and its global partners had invested $7.4 billion for exploration of natural gas, for which
the government bore no risk. The government received $1.2 billion in terms of royalty, profit, and indirect taxes.
Additionally, the government saved $13.7 billion in subsidy burden. He contended that the government's demand of an
additional $2.8 billion is four times over RIL's profit of $644 million. Even if the government's contention were assumed
to be correct on the alleged pilferage of gas from the ONGC block, the Centre is entitled to only $105 million.
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ONGC Plans $600 Million Single-Source Outsourcing for Western Offshore Logistics.

State-owned Oil and Natural Gas Corporation (ONGC) is planning to outsource its entire Western offshore supply chain
operations to a single entity in a deal worth nearly $600 million annually, marking a major shift from its current multi-
vendor model. The move aims to optimise costs, reduce manpower requirements, and align offshore logistics with globally
accepted single-source outsourcing practices. ONGC has floated an Expression of Interest to appoint a contractor
capable of delivering end-to-end marine logistics, fleet management, and shore base operations for its key Western
offshore assets, including Mumbai High, Bassein & Satellite, and Neelam-Heera fields. These operations are supported
by supply bases at Nhava Sheva and Pipavav ports and service 68 offshore locations. While ONGC will retain
procurement and rig hiring, the selected vendor will manage vessels, warehouses, cargo movement, and offshore
logistics planning. The initial contract is expected to span three to five years. Industry experts have welcomed the move,
though some suggest phased implementation.
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Reliance Industries argued before the Supreme Court that the Centre's allegations of unjust enrichment in the KG basin
gas dispute are misplaced

Reliance Industries told the Supreme Court on Thursday that the Union government's accusations of unjust enrichment
are misguided and that the government's policy should be re-evaluated, implying that the contract allows for collaboration
when there is some flow.

This came after the Supreme Court on Wednesday refused to pause proceedings in the Krishna-Godavari (KG) basin
gas migration dispute involving the Centre and a consortium led by Reliance Industries Limited (RIL). The consortium
had said it would approach the Centre seeking conciliation or mediation in the matter.

Senior Advocate Abhishek Manu Singhvi, appearing for Reliance, said that the Production Sharing Contract itself makes
clear that any constitutional restriction binding the Government of India equally binds the contractor as a licensee
operating under the government-controlled regime. He argued that Reliance never claimed ownership over natural
resources and operated entirely within a tightly regulated framework where extraction, pricing, allocation and distribution
of gas remained subject to government approval, policy control and oversight.

On the other hand, the consortium argued that estimations of gas recovery by the Centre were way off, with actual
recovery being much lower than expected.

The reason, they said, was subterranean and water movements, making it impossible to accurately predict gas recovery.

The court is hearing appeals filed by RIL and its partners, UK-based BP Exploration (Alpha) Limited and Canada's Niko
(NECO) Limited, challenging a Delhi High Court ruling in the KG-D6 gas migration dispute.

RIL challenged the high court order which upheld the Centre's claim that the Mukesh Ambani-led company and its
consortium partners had siphoned gas from deposits of ONGC's block in the basin, off the coast of Andhra Pradesh.

RIL's allocated gas block was next to the one being operated by ONGC.
The issue was argued before a Bench headed by Chief Justice of India (CJI) Surya Kant.

The development comes after the Centre alleged that the consortium had virtually committed a theft of natural gas
belonging to state-run ONGC from adjoining offshore fields in the KG basin.

The matter is being heard by a Bench comprising CJI Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi.

In April 2000, the RIL-led consortium entered into a PSC with the Centre for the exploration and extraction of natural gas
from the KG basin. But in 2013, state-owned ONGC shot off a letter to the Directorate General of Hydrocarbons (DGH),
claiming that gas pools in the RIL and adjoining ONGC blocks were connected and that RIL had been siphoning huge
amounts of gas from its block.

The Ministry of Petroleum and Natural Gas (MoPNG) accused RIL and its partners of an unjust enrichment of over $1.729
billion by siphoning gas from deposits they had no right to exploit. It was then that ONGC filed a writ petition in the Delhi
High Court in which the petroleum ministry, DGH and RIL were made parties.

The petition was disposed of by the court, which directed the MoPNG to consider the upcoming report by expert agency
DeGolyer & MacNaughton (D&M) a petroleum consulting company based in Dallas, Texas. The agency was to undertake
an independent third-party study to verify the claimed continuity and migration of gas from the ONGC block to the Reliance
block.
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On November 19, 2015, D&M said that the integrated analyses indicated connectivity and continuity of the reservoirs
across the blocks operated by ONGC and RIL, validating the central government's and ONGC's stand.

The MoPNG also appointed a one-man committee headed by former Chief Justice of the Delhi High Court Justice A P
Shah on December 15, 2015, to consider the D&M report and recommend a future course of action in light of the findings
contained in the report.

Based on the Shah Committee report, the MoPNG raised a demand for $1.5 billion and $174 million in interest from RIL
for unjust enrichment by the company.

Reliance then approached the three-member tribunal headed by Singapore-based arbitrator Lawrence Boo. The tribunal
rejected the government's contention and said that the PSC does not prohibit the contractor from producing gas,
irrespective of its source, as long as the producing wells were located inside the contract area.

The government then approached the Delhi High Court against this order. When the single-judge Bench of the high court
ruled in favour of RIL, the Centre appealed before the division bench. The government had contended that RIL was guilty
of fraud and unjust enrichment totalling over $1.5 billion.

It is contended that the migrated gas alone was valued at about $1.5 billion as of June 30, 2016, the Centre had then told
the Delhi High Court. It had further argued that though RIL had claimed there was no connectivity between their block
and the government's, they had consciously siphoned gas from the ONGC block without the government's knowledge.

The Centre also argued that the arbitral award it challenged was against India's public policy. The division bench sided
with the central government and set aside the arbitral award, after which RIL approached the Supreme Court.
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Mangalore Refinery and Petrochemicals Limited, a Schedule A' Mini Ratna Central Public Sector Enterprise and
subsidiary of ONGC, has received authorisation from the Petroleum and Natural Gas Regulatory Board for laying,
building, operating or expanding a petroleum and petroleum product pipeline dedicated to Aviation Turbine Fuel from
Devangonthi to Kempegowda International Airport, Bengaluru.

The authorisation covers the development of an ATF pipeline from MRPL's Devangonthi Marketing Terminal to the
Existing Common User Fuel Farm Station and the Upcoming Satellite Fuel Farm Station located inside Kempegowda
International Airport. The authorised pipeline system will have a capacity of 2.5 MMTPA and is to be executed within 36
months.

This important authorisation marks a significant step in MRPL's journey towards strengthening its downstream marketing
infrastructure and aviation fuel supply chain in Karnataka. The project will create a direct, reliable and efficient ATF
transportation link between MRPL's Devangonthi infrastructure and one of India's fastest-growing aviation gateways,
Kempegowda International Airport, Bengaluru.

The project assumes strategic importance in the backdrop of Bengaluru's expanding aviation footprint. Kempegowda
International Airport has witnessed sustained passenger and cargo growth, reinforcing Bengaluru's position as a major
aviation, technology and logistics hub.

MRPL's Devangonthi Marketing Terminal has already emerged as a key infrastructure asset in the Bengaluru region.
The Marketing Terminal at Dodda Dasarahally, Bengaluru, was commissioned for dispatch of Motor Spirit, High Speed
Diesel and Aviation Turbine Fuel. The terminal receives finished petroleum products through the existing PMHBL pipeline
from MRPL, Mangaluru, and was set up to cater to the requirements of petroleum products for expanding industrial and
retail business.

B H V Prasad, executive director Projects, MRPL, said, The proposed ATF pipeline will be a game-changer for MRPL,
as it will support growing ATF requirement of Bengaluru airport while providing MRPL with a strategic launchpad to
expand its hydrocarbon footprint in one of the nation's most significant growth hubs.
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Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company
and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to
their area from the state-owned ONGC gas field.

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of
RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award
in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit.

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for
producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or
migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal.

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms "unjustly" extracted or rather
"stolen" the gas which migrated to their area from the ONGC gas field.

"The gas migrated may be because of pressure difference between two places," the senior lawyer said, asking how they
can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area.

"The ONGC (Oil and Natural Gas Corporation) was sleeping over for 10 years while operationalising the gas extraction,"
Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas.

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental.

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be
quantified.

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation
is reversed and "let us assume that ONGC had operationalised the gas extraction and RIL and others did not...then, can
the government act the way it did and ask ONGC to compensate us".

He also said that the "whole allegation of gas theft was very wrong".

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach
would "slow down the economic growth".

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be
maintained.

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it
impermissibly imported constitutional doctrines into a contractual arbitration dispute.

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent
findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas
under the production sharing contract (PSC).

He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public
investment, with the contractor bearing both capital risk and operational cost.
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"The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing
money and risk. Risk is mine, money is mine," he said.

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the
constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very
framework.

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had
naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical
limits and had not undertaken any deliberate extraction from ONGC's adjoining block.

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to
pressure differences and does not respect artificial contractual boundaries.

The hearing will resume on Friday.

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the
company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution.

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its
partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a
majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory
filing.

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023
judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL.

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions
drawn by the arbitral tribunal were such that no reasonable person would reach.
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The bench observed that gas migration could not be caused intentionally and could be incidental

New Delhi: Reliance Industries Ltd on Thursday refuted before the Supreme Court the Centre's allegation that it and its
offshore partners siphoned gas from Krishna-Godavari basin deposits that had migrated from fields operated by Oil and
Natural Gas Corporation.

A three-judge bench headed by Chief Justice of India Surya Kant, along with Justices Joymalya Bagchi and Vipul M.
Pancholi, was hearing appeals filed by RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court
order.

The High Court, in its February 14, 2025 ruling, had set aside an arbitral award that was earlier upheld by a single-judge
bench in favour of the companies in the gas migration dispute.

The case relates to a demand of $1.47 billion raised by the petroleum ministry on November 4, 2016 against the Reliance-
BP-Niko combine for producing gas that allegedly migrated from ONGC's blocks into the adjoining KG-D6 block in the
Bay of Bengal over seven years ending March 31, 2016.

SC Refuses To Club 53 FIRs in 49-Crore Investment Fraud Case

Appearing for RIL, senior advocate Abhishek Singhvi said it was alleged that the firms had unjustly extracted or stolen
gas that migrated from ONGC's fields. He said, "The ONGC (Oil and Natural Gas Corporation) was sleeping over for 10
years while operationalising the gas extraction." How the RIL and partners can be accused of causing migration of gas,
he said.

The bench observed that gas migration could not be caused intentionally and could be incidental.
Calcutta HC Shields Abhishek From Arrest Till July 31, Refuses To Quash FIR
Singhvi also questioned how any alleged extraction could be quantified.

Senior advocate Kapil Sibal, appearing for one of the foreign firms, supported the arguments and said, "let us assume
that ONGC had operationalised the gas extraction and RIL and others did not...Then, can the government act the way it
did and ask ONGC to compensate us". He added that the whole allegation of gas theft was very wrong.

He also said the government's approach could affect economic growth, referring to policies allowing foreign direct
investment in the sector.

The hearing will continue on Friday.
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Reliance Industries Ltd has denied allegations of siphoning gas from the Krishna-Godavari basin, claiming the gas
migrated to their area from a state-owned ONGC field.

Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company
and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to
their area from the state-owned ONGC gas field.

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of
RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award
in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit.

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for
producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or
migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal.

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms "unjustly" extracted or rather
"stolen" the gas which migrated to their area from the ONGC gas field.

"The gas migrated may be because of pressure difference between two places," the senior lawyer said, asking how they
can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area.

"The ONGC (Oil and Natural Gas Corporation) was sleeping over for 10 years while operationalising the gas extraction,"
Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas.

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental.

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be
quantified.

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation
is reversed and "let us assume that ONGC had operationalised the gas extraction and RIL and others did not...then, can
the government act the way it did and ask ONGC to compensate us".

He also said that the "whole allegation of gas theft was very wrong".

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach
would "slow down the economic growth".

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be
maintained.

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it
impermissibly imported constitutional doctrines into a contractual arbitration dispute.

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent
findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas
under the production sharing contract (PSC).
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He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public
investment, with the contractor bearing both capital risk and operational cost.

"The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing
money and risk. Risk is mine, money is mine," he said.

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the
constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very
framework.

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had
naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical
limits and had not undertaken any deliberate extraction from ONGC's adjoining block.

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to
pressure differences and does not respect artificial contractual boundaries.

The hearing will resume on Friday.

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the
company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution.

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its
partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a
majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory
filing.

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023
judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL.

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions
drawn by the arbitral tribunal were such that no reasonable person would reach.
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The move would optimise costs, reduce manpower requirements and align ONGC's offshore logistics operations with a
globally accepted single-source outsourcing model.

ONGC's marine fleet comprises 27 offshore support vessels, 9 platform supply vessels, and 21 anchor-handling tugs
cum supply vessels. State-owned Oil and Natural Gas Corporation Ltd (ONGC) plans to outsource its entire Western
offshore supply chain operations to a single entity, departing from the current system of using multiple vendors and
suppliers, for which India's biggest oil and gas explorer spends some $600 million every year.

The thought is big. It's (supply chain operations) not our expertise. We need output, Pankaj Kumar, Director (Production),
ONGTC, told ET Infra.
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Reliance Industries and its offshore partners are strongly denying allegations of siphoning gas from ONGC fields. The
companies are in the Supreme Court challenging a High Court verdict that overturned an arbitral award in their favor.
The Centre had demanded over a billion dollars for gas allegedly migrated from ONGC blocks to their KG-D6 area.

New Delhi: Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the
company and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which
migrated to their area from the state-owned ONGC gas field.

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of
RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award
in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit. The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko
combine for producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had
seeped or migrated from ONGC 's blocks into their adjoining KG-D6 in the Bay of Bengal.

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms "unjustly" extracted or rather
"stolen" the gas which migrated to their area from the ONGC gas field.

"The gas migrated may be because of pressure difference between two places," the senior lawyer said, asking how they
can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area.

"The ONGC ( Oil and Natural Gas Corporation ) was sleeping over for 10 years while operationalising the gas extraction
," Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas.

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental.

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be
quantified.

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation
is reversed and "let us assume that ONGC had operationalised the gas extraction and RIL and others did not...then, can
the government act the way it did and ask ONGC to compensate us".

He also said that the "whole allegation of gas theft was very wrong".

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach
would "slow down the economic growth".

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be
maintained.

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it
impermissibly imported constitutional doctrines into a contractual arbitration dispute.

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent
findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas
under the production sharing contract (PSC).
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He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public
investment, with the contractor bearing both capital risk and operational cost.

"The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing
money and risk. Risk is mine, money is mine," he said.

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the
constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very
framework.

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had
naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical
limits and had not undertaken any deliberate extraction from ONGC's adjoining block.

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to
pressure differences and does not respect artificial contractual boundaries.

The hearing will resume on Friday.

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the
company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution.

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its
partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a
majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory
filing.

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023
judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL.

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions
drawn by the arbitral tribunal were such that no reasonable person would reach.
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The bench noted that the point was well taken, as gas migration cannot be caused intentionally and could be incidental.

New Delhi: Reliance Industries Ltd (RIL) on Thursday firmly rejected in the Supreme Court the Centre's claim that the
company and its two offshore partner firms allegedly siphoned gas from the Krishna-Godavari basin deposits that
migrated to their area from the state-owned ONGC gas field.

The matter came up for hearing before a bench of Chief Justice Surya Kant and justices Joymalya Bagchi and Vipul M
Pancholi. During the hearing, senior advocate Abhishek Singhvi, representing RIL, submitted that the gas migration might
be due to a pressure difference between the two areas. He asked how they could be accused of stealing gas when ONGC
had neglected extraction from its area for many years. "The ONGC was sleeping over for 10 years while operationalising
the gas extraction," Singhvi said.

The bench noted that the point was well taken, as gas migration cannot be caused intentionally and could be incidental.
It was argued that even if RIL and others took the ONGC gas, the amount taken could not be quantified.

Singhvi assailed the Delhi High Court division bench judgment that set aside an arbitral award in RIL's favour. He said it
impermissibly imported constitutional doctrines into a contractual arbitration dispute. Senior advocate Kapil Sibal,
appearing for one of the foreign firms, echoed the same arguments.

Sibal said if the situation is reversed and "let us assume that ONGC had operationalised the gas extraction and RIL and
others did not...then, can the government act the way it did and ask ONGC to compensate us". He also said that the
"whole allegation of gas theft was very wrong".

Sibal said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be
maintained. It was contended before the bench that the Centre's policy framework itself was designed to maximise the
exploitation of natural resources without public investment, with the contractor bearing both capital risk and operational
cost.

It was submitted that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the
constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very
framework.

Using the analogy of fugitive minerals, it was argued that natural gas, unlike static minerals such as coal, migrates due
to pressure differences and does not respect artificial contractual boundaries. The bench will continue to hear the matter
on Friday.

The bench was hearing the appeals of RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court
verdict that set aside an arbitral award in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025, order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit.
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Coal gasification incentives are well-timed, scaling up will require multiple foreign tech alliances

It is commendable that the government has committed a sizeable Rs 37,500 crore from the Budget to promote surface
coal gasification projects despite mounting fiscal pressures. Gasified coal has the potential to emerge as an important
and viable source of cleaner energy for India. Its uses range from fertiliser feedstock to a substitute for natural gas,
helping reduce the country's import dependence.

While coal remains a fossil fuel, India possesses abundant and extractable reserves, unlike crude oil and natural gas,
where proven domestic resources remain inadequate. New oil and gas discoveries are increasingly scarce and
commercially underwhelming, dampening investment enthusiasm. In contrast, holds nearly 400 billion tonnes of coal
reserves the world's fifth largest, accounting for almost 10% of global reserves. The country also has another 47 billion
tonnes of lignite deposits, which are suitable for syngas production through thermo-chemical conversion.

An added attraction for investors is the versatility of syngas, a mixture of carbon monoxide, hydrogen, and carbon dioxide
that supports multiple industrial applications. Producing these critical inputs from domestically available minerals presents
a major opportunity for India, particularly given its vulnerabilities in external energy sourcing that have become starkly
evident amid today's complex geopolitical environment.

India occupies a uniquely delicate position among major economies, balancing an ambitious development agenda with
equally demanding climate commitments. Although the country is the world's third-largest greenhouse gas emitter in
aggregate terms, its per capita emissions remain low by standards at 2.19 tonnes, India ranks 121st globally. Even so,
it has largely played a constructive and responsible role in adhering to the goals of the Paris climate accord.

Syngas Solution Several policy initiatives are already underway to reduce the emission intensity of economic activity,
though their scale may still fall short of the challenge ahead. In this context, incentives for syngas projects appear
pragmatic and rational, helping India pursue self-reliance while meeting rapidly rising power demand and industrial input
requirements over the medium to long term.

Gasified coal can potentially support both electricity generation and industrial production while significantly curbing the
release of hazardous emissions. Supported by reforms in recent years, India's coal output has accelerated, crossing 1
billion tonnes annually in each of the last two fiscal years. More than a fifth of production now comes from captive and
commercial mines, a share that is expected to rise further as private gathers pace.

Beyond the Surface India had initiated early efforts to develop indigenous syngas capabilities, with state-run entities
such as Coal India, ONGC, GAIL, and the Fertiliser Corporation of India taking the lead. However, these initiatives remain
confined largely to surface gasification. Under the new scheme, which the government expects will catalyse investments
of Rs 2.5-3 lakh crore, gasification of only 75 million tonnes of coal has been envisaged.

The ambition now needs to expand towards underground gasification. Much of India's coal reserves are deep-seated,
dispersed, and located beneath forested regions, making conventional mining difficult. The focus should therefore shift
towards forging partnerships with other coal-rich nations to acquire technologies that enable in situ conversion of non-
mineable coal and lignite into combustible gas. The Asia-Pacific region is already the world's largest syngas market, led
by China's large-scale syngas-to-liquid facilities. India should also seek collaborations in emerging technologies such as
syngas-to-sustainable aviation fuel, zero-carbon hydrogen production, and renewable syngas derived from biomass and
sewage sludge.

Coal gasification incentives are well-timed, scaling up will require multiple foreign tech alliances

It is commendable that the government has committed a sizeable Rs 37,500 crore from the Budget to promote surface
coal gasification projects despite mounting fiscal pressures. Gasified coal has the potential to emerge as an important
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and viable source of cleaner energy for India. Its uses range from fertiliser feedstock to a substitute for natural gas,
helping reduce the country's import dependence.

While coal remains a fossil fuel, India possesses abundant and extractable reserves, unlike crude oil and natural gas,
where proven domestic resources remain inadequate. New oil and gas discoveries are increasingly scarce and
commercially underwhelming, dampening investment enthusiasm. In contrast, India holds nearly 400 billion tonnes of
coal reserves the world's fifth largest, accounting for almost 10% of global reserves. The country also has another 47
billion tonnes of lignite deposits, which are suitable for syngas production through thermo-chemical conversion.

An added attraction for investors is the versatility of syngas, a mixture of carbon monoxide, hydrogen, and carbon dioxide
that supports multiple industrial applications. Producing these critical inputs from domestically available minerals presents
a major opportunity for India, particularly given its vulnerabilities in external energy sourcing that have become starkly
evident amid today's complex geopolitical environment.

India occupies a uniquely delicate position among major economies, balancing an ambitious development agenda with
equally demanding climate commitments. Although the country is the world's third-largest greenhouse gas emitter in
aggregate terms, its per capita emissions remain low by global standards at 2.19 tonnes, India ranks 121st globally.
Even so, it has largely played a constructive and responsible role in adhering to the goals of the Paris climate accord.

Several policy initiatives are already underway to reduce the emission intensity of economic activity, though their scale
may still fall short of the challenge ahead. In this context, incentives for syngas projects appear pragmatic and rational,
helping India pursue self-reliance while meeting rapidly rising power demand and industrial input requirements over the
medium to long term. Gasified coal can potentially support both electricity generation and industrial production while
significantly curbing the release of hazardous emissions. Supported by reforms in recent years, India's coal output has
accelerated, crossing 1 billion tonnes annually in each of the last two fiscal years. More than a fifth of production now
comes from captive and commercial mines, a share that is expected to rise further as private investment gathers pace.

India had initiated early efforts to develop indigenous syngas capabilities, with state-run entities such as Coal India,
ONGC, GAIL, and the Fertiliser Corporation of India taking the lead. However, these initiatives remain confined largely
to surface gasification. Under the new scheme, which the government expects will catalyse investments of Rs 2.5-3 lakh
crore, gasification of only 75 million tonnes of coal has been envisaged.

The ambition now needs to expand towards underground gasification. Much of India's coal reserves are deep-seated,
dispersed, and located beneath forested regions, making conventional mining difficult. The focus should therefore shift
towards forging partnerships with other coal-rich nations to acquire technologies that enable in situ conversion of non-
mineable coal and lignite into combustible gas. The Asia-Pacific region is already the world's largest syngas market, led
by China's large-scale syngas-to-liquid facilities. India should also seek collaborations in emerging technologies such as
syngas-to-sustainable aviation fuel, zero-carbon hydrogen production, and renewable syngas derived from biomass and
sewage sludge.
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Reliance Industries Ltd Claims Higher Returns for Government in KG-D6 Basin Development

New Delhi: Reliance Industries Ltd (RIL) has told the Supreme Court that its development of the KG-D6 basin has yielded
significantly higher returns for the government than a potential operation by state-owned ONGC would have achieved.

On the third day of arguments in the long-standing gas migration dispute, the RIL-led consortium claimed it had proposed
joint development with ONGC as early as 2002an initiative it alleges the government failed to facilitate. RIL further argued
that its timely extraction prevented a massive loss to the exchequer, asserting that the government gained more from
RIL's production than it would have even if ONGC had commenced operations a decade earlier.

A three-judge bench led by Chief Justice of India Surya Kant heard the matter for nearly four hours on Thursday. Senior
counsel Abhishek Manu Singhvi, representing RIL, concluded his arguments by characterizing natural gas as a "fugitive
mineral. He argued that unlike static minerals like coal, gas naturally migrates from high-pressure to low-pressure areas,
regardless of contract lines.

Singhvi further claimed that RIL had proposed joint development with ONGC as early as 2002. He argued that the
directorate general of hydrocarbons (DGH) failed to act on this proposal despite having the authority to mandate a joint
venture after the initial oil field discoveries. Singhvi asserted in court that ONGC could not have matched the financial
returns RIL provided to the state, even with a ten-year head start.

Senior counsel Kapil Sibal, appearing for Niko Resourcesa Canadian company in the consortium that held a 10% stake
in the projectsaid India is in desperate need of energy as it sets up Al centers across the country. He argued that because
the oil and gas industry requires heavy investment, it relies on FDI. He further contended that had the consortium halted
operations following ONGC's allegations of gas theft, the Indian government would have suffered by being forced to
purchase gas from international markets at higher rates, as ONGC had not yet started its own operations.

Niko exited its 10% stake in the project in 2019, after settling with its partners for $36 million. The company defaulted on
cash call payments for its share of investments in the gas field's development, leading to arbitration between the partners.
Following Niko's exit, Reliance owns 66.67% and BP 33.33% in the asset. The gas migration dispute predates Niko's
exit.

Read also:

The case dates back to April 2000, when RIL and its partners signed a production sharing contract (PSC) with the
government for the KG-D6 block off the coast of Andhra Pradesh. RIL holds a 60% stake in the block, BP 30%, and Niko
the remaining 10%. In 2013, ONGC raised concerns that gas reservoirs in its blocks might be connected to those in the
KG-D6 field. RIL and ONGC jointly appointed the US consulting firm DeGolyer and MacNaughton (D&M) to examine the
issue. In 2015, D&M concluded that gas worth over 11,000 crore had migrated from ONGC's fields to KG-D6.

Following the report, the Centre formed a committee headed by former Delhi High Court Chief Justice A.P. Shah, which
concluded that RIL had been unjustly enriched and should compensate the government. In November 2015, the oil
ministry issued a demand notice seeking around $1.5 billion plus interest. RIL, BP and Niko initiated arbitration in 2016.
In 2018, a three-member tribunal ruled 2:1 in favour of the consortium, holding that the PSC did not prohibit the extraction
of naturally migrated gas as long as production occurred within the contract area.

The Centre challenged the award. While a single judge of the Delhi High Court ruled in favour of the RIL-led consortium
in 2023, a division bench set it aside in February 2025, paving the way for recovery proceedings against the consortium.
RIL and its partners have now challenged the division bench's decision in the Supreme Court.

The next hearing will take place on 22 May, when Niko Resources is expected to put forth more arguments.
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India's energy sector is witnessing a significant operational transformation as Oil and Natural Gas Corporation (ONGC)
moves forward with a $600 million overhaul of its Western offshore supply chain.

The initiative signals a major push toward improving efficiency, reducing operational bottlenecks, and modernizing
offshore logistics infrastructure across one of India's most critical energy production zones.

As global energy markets become increasingly competitive and cost-sensitive, upstream oil and gas companies are under
pressure to streamline supply chain operations while maintaining production reliability and safety standards. ONGC's
large-scale investment reflects this broader industry shift toward smarter, more integrated offshore systems.

The Western offshore region has long been one of ONGC's most important production hubs, contributing significantly to
India's domestic crude oil and natural gas output. However, aging infrastructure, complex logistics, and rising operational
costs have created the need for a comprehensive modernization strategy.

The $600 million supply chain overhaul is expected to focus on:

By upgrading its offshore supply chain ecosystem, ONGC aims to enhance productivity while lowering long-term
maintenance and operational inefficiencies.

Offshore oil and gas production is heavily dependent on a well-coordinated supply chain. Unlike onshore operations,
offshore environments involve complex logistics, including transportation of equipment, personnel, and essential
materials across challenging marine conditions.

Key challenges in offshore supply chains include:

By modernizing its supply chain infrastructure, ONGC aims to address these challenges and ensure smoother, more
predictable offshore operations.

Efficiency improvements in this area can have a direct impact on production stability and cost optimization.

A major component of ONGC's overhaul is expected to be digital transformation across its offshore logistics network.
The integration of digital tools is becoming increasingly important in managing large-scale energy operations.

Potential digital enhancements include:
These technologies can help reduce downtime, improve decision-making, and increase overall operational transparency.

The energy sector is increasingly relying on digital solutions to enhance efficiency and reduce risks in complex offshore
environments.

The $600 million investment highlights ONGC's focus on long-term cost optimization. Offshore oil production involves
high operational expenses, making efficiency improvements critical for maintaining profitability.

The overhaul is expected to deliver:

By improving coordination between offshore platforms, supply bases, and logistics providers, ONGC aims to streamline
operations across its entire Western offshore network.

ONGC plays a crucial role in India's energy ecosystem by contributing significantly to domestic oil and gas production.
Enhancing offshore efficiency directly supports national energy security objectives.

India continues to experience rising energy demand driven by:

By improving offshore output efficiency, ONGC can help stabilize domestic supply and reduce dependency on energy
imports.

Page 75 of 105.



https://indibloghub.com/post/ongc-offshore-supply-chain

The Western offshore region remains strategically important for ensuring consistent energy availability.

Modern offshore supply chains increasingly depend on advanced engineering and digital systems. ONGC's overhaul is
expected to integrate multiple technologies to enhance operational performance.

Key technological areas include:
These innovations enable more accurate planning and faster response to operational challenges.
Digital transformation is becoming essential for managing large-scale energy infrastructure efficiently and safely.

Offshore operations require strict adherence to safety and environmental regulations. Modernizing supply chains also
contributes to improved safety standards by reducing manual processes and improving operational visibility.

Key benefits include:

As environmental regulations tighten globally, energy companies are increasingly investing in systems that improve both
efficiency and sustainability.

ONGC's investment reflects broader trends in the global oil and gas industry, where companies are focusing on digital
transformation and operational efficiency to remain competitive.

Across the sector, major priorities include:

The shift toward smarter offshore infrastructure is expected to accelerate in the coming years as companies adapt to
evolving energy markets.

While the global energy transition toward renewables is gaining momentum, oil and gas continue to play a critical role in
meeting current global demand.

Companies like ONGC are focusing on:

The supply chain overhaul reflects this balanced approach enhancing current production systems while adapting to future
energy expectations.

The Western offshore modernization program also carries broader economic significance. Large-scale infrastructure
upgrades create opportunities for:

Such investments also support employment and skill development within India's energy sector ecosystem.

As the energy industry becomes more technologically advanced, demand for skilled digital and engineering talent
continues to grow.

Despite the benefits, implementing a large-scale offshore overhaul comes with challenges:
Successful execution will depend on careful planning, phased deployment, and strong project governance.

The modernization of ONGC's Western offshore supply chain is expected to set the foundation for more efficient and
digitally enabled energy operations in the future.

Potential long-term outcomes include:

As energy systems continue evolving, infrastructure modernization will remain a key priority for major oil and gas
producers.

ONGC's $600 million Western offshore supply chain overhaul represents a significant step toward operational efficiency,
digital transformation, and long-term energy security. By modernizing logistics, integrating advanced technologies, and
optimizing offshore operations, the initiative aims to strengthen India's upstream energy capabilities.

The project reflects a broader industry shift toward smarter, more efficient, and technology-driven energy infrastructure
ensuring that traditional energy systems remain resilient and competitive in a rapidly changing global landscape.
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State-owned (ONGC) is planning a major overhaul of its western offshore supply chain operations by outsourcing the
entire logistics ecosystem to a

single integrated service provider, replacing the current multi-vendor model that reportedly costs the company around
$600 million annually.

Speaking to ET Infra, Pankaj Kumar, Director (Production), ONGC, said the company intends to focus on its core
exploration and production business while leaving logistics management to specialised operators.

The thought is big. It's not our expertise. We need output, Kumar said.

As part of the initiative, ONGC has floated an Expression of Interest (Eol) to identify a partner capable of delivering
integrated end-to-end marine logistics, fleet management and shore base management services for its key western
offshore assets.

The proposed outsourcing covers ONGC's major offshore producing hubs including Mumbai High, Bassein & Satellite
(B&S), and Neelam-Heera complexes located 30 km to 180 km off the Mumbai coast. Operations are supported through
supply bases at Nhava Sheva and Pipavav ports and cater to 68 offshore locations, including rigs, platforms, FPSOs and
MSVs.

ONGC currently operates a large marine fleet comprising 27 offshore support vessels, 9 platform supply vessels and 21
anchor-handling tug supply vessels.

Kumar clarified that ONGC will continue to handle strategic procurement activities such as rig hiring, while operational
logistics could be streamlined significantly under a single operator model.

Today | am running over 50 offshore support vessels. It's quite likely that some efficient operator may come and do it with
40, that's the value | am looking at, he said.

The western offshore logistics network manages substantial monthly cargo volumes, including 14,000 metric tonnes of
deck cargo, 22,000 metric tonnes of bulk supplies such as cement and barite, 25,000 kilo litres of diesel, aviation fuel,
potable water, as well as rig moves, towing, anchor handling and helicopter-related vessel operations.

Under the proposed contract, the selected vendor will manage warehouses, paved yards, transportation, customs
clearance, port coordination, reverse logistics, weighbridges, cargo scanners, and liquid mud and bulk handling plants.
The contractor will also oversee the planning and scheduling of offshore support vessel operations to ensure
uninterrupted offshore production activities.

ONGC indicated that the initial contract could be awarded for a period of three to five years to attract capable global
logistics operators.

Industry participants have welcomed the move, describing it as a globally accepted model aimed at cost optimisation and
operational efficiency. However, some experts suggested that ONGC should consider phased outsourcing rather than a
complete transition in a single step.

Reliable and efficient logistics remain critical for sustaining offshore exploration and production activities and ensuring
India's energy security.
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Regulation Alternative Energy / Fuel New Projects Market Watch Companies May 22, 2026: State-owned Oil

and Natural Gas Corporation Ltd (ONGC) plans to outsource its entire western offshore supply chain operations to a
single entity, departing from the current system of using multiple vendors and suppliers, for which Indias biggest oil and
gas explorer spends some $600 million every year.

The thought is big. Its (supply chain operations) not our expertise. We need output, Pankaj Kumar, Director (Production),
ONGC, told ET Infra.

ONGC has floated an Expression of Interest (Eol) in the first step of the plan to hire an entity that can deliver integrated
end-to-end marine logistics, fleet management and shore base (REPEAT BASE) management service to support its key
Western offshore operations.
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The CJI said that the hearing would continue unless both sides jointly informed the court that a resolution had been
reached. | India News

The Supreme Court has declined to pause proceedings in the high-stakes Krishna-Godavari (KG) basin gas migration
dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium.

The court's decision came after the consortium informed it that they intend to approach the Union government seeking
conciliation or mediation of the matter.

The Centre had accused the consortium of having virtually committed a theft of natural gas belonging to state-run the Oil
and Natural Gas Corporation Ltd (ONGC) from adjoining offshore fields in the KG basin off the Andhra Pradesh coast.

The hearing had commenced before the bench comprising the CJI and justices Joymalya Bagchi and Vipul M Pancholi,
who agreed with the Centre's position that the hearing should continue.

The dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block
operated by the RIL-led consortium and was subsequently extracted between 2009 and 2013.
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RIL Gas Dispute: Supreme Court Continues Hearing Amid Conciliation Talks
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The development came a day after the Centre accused the consortium of having virtually committed a theft of natural
gas belonging to state-run ONGC. | India News

The Supreme Court has declined to pause proceedings in the high-stakes Krishna Godavari (KG) basin gas migration
dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium.

The consortium informed the court that it intends to approach the Union government seeking conciliation or mediation of
the matter.

Chief Justice of India Surya Kant said that the hearing would continue unless both sides jointly informed the court that a
resolution had been reached.

The Centre had accused the consortium of having virtually committed a theft of natural gas belonging to state-run Oil and
Natural Gas Corporation (ONGC) from adjoining offshore fields in the KG basin off the Andhra Pradesh coast.

The dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block
operated by the RIL-led consortium and was subsequently extracted between 2009 and 2013.

The consortium, however, strongly denied the allegation, contending that migration of hydrocarbons across underground
reservoirs was a natural geological phenomenon incapable of being prevented by artificial means.

The litigation arises out of a production sharing contract executed in 2000 between the Centre and the RIL-led consortium
for exploration and extraction of natural gas in the KG basin.
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ADC CEM Runiel Debbarma receives felicitation from All India SC/ST Employees Welfare AssociationONGC Tripura
Asset, Agartala.

Collaborative efforts on CSR initiatives and development projects to benefit TTAADC.

ADC CEM Runiel Debbarma was felicitated by representatives of the All India SC/ST Employees Welfare
AssociationONGC Tripura Asset, Agartala. This heartwarming event reflects the growing momentum in collaborative
efforts aimed at the welfare and development of the Tripura Tribal Areas Autonomous District Council (TTAADC) and its
people.

The felicitation ceremony, which took place at the office of ADC CEM Runiel Debbarma, marked a significant milestone
in the ongoing partnership between the esteemed association and the TTAADC administration. This bond is built on a
shared vision of fostering growth and prosperity in the region through strategic CSR initiatives and development projects.

As ADC CEM Runiel Debbarma expressed his gratitude towards the representatives of the All India SC/ST Employees
Welfare AssociationONGC Tripura Asset, Agartala, he emphasized the importance of joint efforts in driving progress and
uplifting the lives of the people in the TTAADC. He stated, "l look forward to working jointly with them through CSR
initiatives and various development projects aimed at the welfare and development of the TTAADC and its people.
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Reliance Industries Ltd (RIL) on Thursday told the Supreme Court that its development of the KG-D6 basin has yielded
significantly higher returns for the government than a potential operation by state-owned ONGC would have achieved.

On the third day of arguments in the long-standing gas migration dispute, the RIL-led consortium claimed it had proposed
joint development with ONGC as early as 2002an initiative it alleges the government failed to facilitate. RIL further argued
that its timely extraction prevented a massive loss to the exchequer, asserting that the government gained more from
RIL's production than it would have even if ONGC had commenced operations a decade earlier.

A three-judge bench led by Chief Justice of India Surya Kant heard the matter for nearly four hours on Thursday. Senior
counsel Abhishek Manu Singhvi, representing RIL, concluded his arguments by characterizing natural gas as a "fugitive
mineral. He argued that unlike static minerals like coal, gas naturally migrates from high-pressure to low-pressure areas,
regardless of contract lines.

This is nature versus an artificial boundary in a contract. Please don't blame people who have simply extracted what has
come there. And whose extraction may never have happened through ONGC or would have cost at least 1.4 billion as
and when ONGC would have done, Singhvi said.

Proposal for development Singhvi further claimed that RIL had proposed joint development with ONGC as early as 2002.
He argued that the directorate general of hydrocarbons (DGH) failed to act on this proposal despite having the authority
to mandate a joint venture after the initial oil field discoveries.

Singhvi asserted in court that ONGC could not have matched the financial returns RIL provided to the state, even with a
ten-year head start. | would give maths at the end, not today, that there is a huge gain to the government which even
with ONGC development 10 years ago, they would never have had first it would have come 10 years later, second they
would have lost investment multiple, third their sharing would be zero or next to zero, he said.

Senior counsel Kapil Sibal, appearing for Niko Resourcesa Canadian company in the consortium that held a 10% stake
in the projectsaid India is in desperate need of energy as it sets up Al centers across the country. He argued that because
the oil and gas industry requires heavy investment, it relies on FDI. He further contended that had the consortium halted
operations following ONGC's allegations of gas theft, the Indian government would have suffered by being forced to
purchase gas from international markets at higher rates, as ONGC had not yet started its own operations.

Niko exited its 10% stake in the project in 2019, after settling with its partners for $36 million. The company defaulted on
cash call payments for its share of investments in the gas field's development, leading to arbitration between the partners.
Following Niko's exit, Reliance owns 66.67% and BP 33.33% in the asset. The gas migration dispute predates Niko's
exit.

The next hearing will take place on 22 May, when Niko Resources is expected to put forth more arguments.

Origin of the dispute The case dates back to April 2000, when RIL and its partners signed a production sharing contract
(PSC) with the government for the KG-D6 block off the coast of Andhra Pradesh. RIL holds a 60% stake in the block, BP
30%, and Niko the remaining 10%.

In 2013, ONGC raised concerns that gas reservoirs in its blocks might be connected to those in the KG-D6 field. RIL and
ONGC jointly appointed the US consulting firm DeGolyer and MacNaughton (D&M) to examine the issue. In 2015, D&M
concluded that gas worth over 11,000 crore had migrated from ONGC's fields to KG-D6.

Following the report, the Centre formed a committee headed by former Delhi High Court Chief Justice A.P. Shah, which
concluded that RIL had been unjustly enriched and should compensate the government. In November 2015, the oll
ministry issued a demand notice seeking around $1.5 billion plus interest.
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RIL, BP and Niko initiated arbitration in 2016. In 2018, a three-member tribunal ruled 2:1 in favour of the consortium,
holding that the PSC did not prohibit the extraction of naturally migrated gas as long as production occurred within the
contract area.

The Centre challenged the award. While a single judge of the Delhi High Court ruled in favour of the RIL-led consortium
in 2023, a division bench set it aside in February 2025, paving the way for recovery proceedings against the consortium.
RIL and its partners have now challenged the division bench's decision in the Supreme Court.
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The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on alleged pilferage
of gas from ONGC block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL
has challenged Union govt's demand of $2.8bn for the alleged pilferage.

Attorney general R Venkataramani opposed the plea and said the hearing should be concluded. The CJl-led bench told
RIL, We will conclude hearing but will give breathing time...to explore conciliation. If you arrive at a settlement...report it
to us and we will dispose of the appeal.

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for
adjournment before a bench of CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead
counsel Harish Salve had requested SC to adjourn hearing to July, citing personal health issues and that he would like
to argue before the SC as he had conducted the proceedings before the arbitral tribunal that had ruled in RIL's favour.

SC had told RIL to make alternative arrangements in Salve's absence.

Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of Delhi HC reversing
concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of HC, senior advocate Mahesh
Agrawal repeated the request for adjournment to enable RIL explore conciliation. But the bench remained firm about
concluding the final hearing.

Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered
international arbitral award and explained that the flow of gas from ONGC block to RIL was a natural phenomenon. He
said that even if RIL extracted, although not deliberately, gas belonging to ONGC, the group has fully accounted for it
and routed the benefits to the govt, hence causing no loss to it. Singhvi said RIL and its global partners had invested $7.4
billion for exploration of natural gas, for which the govt bore no risk.

The govt received $1.2 billion in terms of royalty, profit and indirect taxes. Additionally, govt saved $13.7 billion in subsidy
burden. He said the govt demand of additional $2.8 billion is four times over RIL's profit of $644 million. And said even if
the govt's contention were assumed to be correct on alleged pilferage of gas from ONGC block, the Centre is entitled to
only $105 million. Arguments will continue Thursday.
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Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company
and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to
their area from the state-owned ONGC gas field.

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of
RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award
in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit.

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for
producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or
migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal.

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms "unjustly" extracted or rather
"stolen" the gas which migrated to their area from the ONGC gas field.

"The gas migrated may be because of pressure difference between two places," the senior lawyer said, asking how they
can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area.

"The ONGC ( Oil and Natural Gas Corporation ) was sleeping over for 10 years while operationalising the gas extraction
," Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas.

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental.

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be
quantified.

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation
is reversed and "let us assume that ONGC had operationalised the gas extraction and RIL and others did not...then, can
the government act the way it did and ask ONGC to compensate us".

He also said that the "whole allegation of gas theft was very wrong".

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach
would "slow down the economic growth".

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be
maintained.

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it
impermissibly imported constitutional doctrines into a contractual arbitration dispute.

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent
findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas
under the production sharing contract (PSC).

He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public
investment, with the contractor bearing both capital risk and operational cost.
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"The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing
money and risk. Risk is mine, money is mine," he said.

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the
constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very
framework.

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had
naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical
limits and had not undertaken any deliberate extraction from ONGC's adjoining block.

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to
pressure differences and does not respect artificial contractual boundaries.

The hearing will resume on Friday.

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the
company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution.

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its
partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a
majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory
filing.

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023
judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL.

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions
drawn by the arbitral tribunal were such that no reasonable person would reach.
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As part of a nationwide push for youth empowerment and industrial training, the Oil and Natural Gas Corporation (ONGC)
organized high-impact interactive sessions and immersive field visits at its premier assets in Rajahmundry.

RAJAHMUNDRY: As part of a nationwide push for youth empowerment and industrial training, the Oil and Natural Gas
Corporation (ONGC) organized high-impact interactive sessions and immersive field visits at its premier assets in
Rajahmundry.

The extensive operational exposure was designed specifically for youth enrolled under the Prime Minister Internship
Scheme (PMIS), offering them a direct entry point into India's evolving energy infrastructure.

Key Highlights

Hands-On Industrial Exposure: Tailored for candidates aged 18 to 25, the onboarding initiative bridged the gap between
academic theory and actual energy production. The interns were given guided tours through critical production facilities,
pipelines, and drilling sites managed by Team Rajahmundry.

Empowering Nation Builders: By directly integrating participants into active, real-world projects, ONGC aims to cultivate
a highly technical, industry-ready talent pool capable of steering the country's core energy sectors.

Fueling a Vision: The project aligns tightly with the Central Government's overarching milestone to drive grassroots skill
refinement, offering monthly assistance alongside industrial mentoring to transition Indian youth into key pillars of a Viksit
Bharat.
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Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company
and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to
their area from the state-owned ONGC gas field.

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of
RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award
in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit.
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While industry watchers believe the asset has a fighting chance, India needs to look beyond a single domestic block for
its energy ambitions.

For Reliance Industries Limited (RIL), the oil-to-telecom conglomerate that has spent the better part of a decade
repositioning itself around retail and digital services, its upstream gas business is slipping into a production decline.

The company's KG-D6 block in the Krishna-Godavari basin was once projected as a transformative discovery for India's
energy sector. That promise faded quickly after its flash in the pan' success.

Cut to 2026, KG-DE6 is seeing production decline for the second time.

Unlike the first cycle, RIL and its partner BP are operating in a more supportive pricing and policy environment, even as
India's rising gas demand makes clear that no single domestic block can anchor the country's energy security ambitions
anymore.

The Recap

In 2009, RIL said production from the Dhirubhai 1 and 3 discoveries had ramped up to around 30 million metric standard
cubic metres per day (MMSCMD) within months of commencement. At the time, the company expected the field to double
India's indigenous gas production.

This success was, however, short-lived.

By 2012, production had begun to fall sharply. Reliance attributed the decline to unforeseen reservoir complexities and
water ingress.

"The first time a bunch of purely commercial and regulatory issues deterred RIL from making the needed investments to
develop these assets and arrest immediate declines, Sandeep Jain, Managing Director Oil & Gas Practice, Valpro
Consulting and a former oil marketing company executive, told The Core

By February 2020, production from the D1 and D3 fields had ceased entirely.
A Second Attempt

Now, more than a decade after the first disappointment, RIL is investing to make the second revival of KG-D6 tick in a
more meaningful way. The field once again touched 30 MMSCMD of production in the quarter ended March 2024, after
a fresh wave of investments alongside partner BP.

Yet once again, the asset has begun declining soon after reaching peak output. RIL executives have noted this to be a
natural decline, a term used in oil and gas to reflect the decline in production from gas assets post its peak, owing to
pressure drops. These declines are then managed through regular, incremental investments.

The second phase of KG-D6 has been years in the making. RIL and BP floated a $5 billion investment plan for the block
as early as 2013, but execution only gathered pace from 2017 onward.

Production restarted in phases beginning in December 2020 with the R-Cluster development, followed by the satellite
and MJ fields.

By March 2026, output had slipped to 25.2 MMSCMD. Analysts at Macquarie Group recently described RIL's upstream
gas earnings before interest, taxes, depreciation and amortisation as being in structural decline as KG-D6 moves past
peak production.

The company has reported a natural decline in the asset for multiple consecutive quarters now.

A Plausible Different Turn
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RIL believes it can offset the fall through incremental drilling and fresh investments.

In April 2024, RIL informed investors that this additional investment plan for KG-D6 should help add 3-4 MMSCMD
capacities. An email query sent to RIL remained unanswered.

We can see consistently the production decline in KG-D6 but again, we are making the efforts to stabilise that decline,
said an RIL oil & gas executive in a recent media call in April this year. With further activities that are planned for
augmentation of production, we should be able to offset the decline to some extent, the executive noted.

Analysts tracking the company remain hopeful that RIL's attempts to arrest decline would show eventual results.

Those at Emkay noted, in the last quarter, RIL was able to arrest the natural decline in KG-D6 to 8% vs the usual 12%,
and has plans for drilling at the MJ and R-Cluster going ahead; this should further lower the decline rate, they said. KG-
D6 output for the full year FY26 dipped 8% compared to FY25's output.

Industry watchers believe the asset has a fighting chance, provided incremental investments continue.

"The partnership with BP helps with the expertise needed for deepwater. Market freedom, of course, still comes with a
ceiling and pre-defined offtake sectors, but it is still better than a decade or so back, Jain said.

A More Supportive Policy Era

The optimism also comes because of how dramatically India's upstream policy landscape has changed since KG-D6 first
emerged as a national energy story.

While discussing KG-D6, industry executives and experts insist that one needs to look at India's overall exploration and
production.

The policy amendments in recent years have helped the crude and gas prices to reflect the risks the investors take. That
has benefited the industry assets like KG-D6 and that of ONGC , including smaller operators, Deepak Mahurkar, partner
at PwC, told The Core and added, With the new PSC and revenue sharing contracts, the time to gas is lesser, the risks
are lower and with more and more data becoming available, the targets are more defined.

In 2016, the government notified the Hydrocarbon Exploration and Licensing Policy (HELP), wherein the contractual
regime changed to a Revenue Sharing Contract (RSC) from a Production Sharing Contract (PSC).

This changed a profit-sharing system to a revenue-sharing one, believed to help with better cost efficiencies. Prior to that,
in 2014, India announced a new gas pricing, effectively doubling the domestic prices, a move that RIL welcomed.

Ril's gas price realisation in FY12 was $ 4.20/MMBTU from KG-D6; this for FY26 was at $ 9.81/ MMBTU. RIL's gas
business profitability remains sensitive to the gas price ceiling set biannually by the government, which stands at
$8.9/MMBtu for H1FY27. Despite the volatility, analysts do not factor any major drop in KG D6 price realisation for the
next few fiscal years.

However, these policy changes came not before RIL landed in arbitrations with the government over the block.

In a claim that has been pending for over a decade, the Indian government is seeking $247 million from the company,
over cost recovery and lower than projected gas production.

RIL also received a separate demand notice in 2016, on account of the production of gas allegedly migrated from ONGC's
blocks.

In March 2025, RIL also received a demand pertaining to this for a payment of $ 2.81 billion (RIL share $1.87 billion). In
the latest development, RIL is seeking mediation over the same, news reports said.

India's Gas Ambitions
The bigger question now is whether KG-D6 still matters to India's larger energy ambitions in the way it once did.

When Reliance first announced the block's ramp-up in 2009, India's domestic gas output stood at levels that raised hopes
of reducing dependence on imported fuel. By FY12, India produced 46,453 million metric standard cubic metres
(MMSCM) of gas domestically while importing another 17,849 MMSCM.

Domestic production then weakened for nearly a decade.

By FY26, India's domestic net gas output had fallen to 34,326 MMSCM, even as imports climbed to more than 34,216
MMSCM to meet rising demand.
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The gap between domestic supply and consumption is expected to widen further.

The International Energy Agency estimates India's gas consumption could rise nearly 60% between 2023 and 2030,
while domestic production may increase by only about 8% over the same period.

The agency expects offshore gas supply growth to be constrained by plateauing production from KG-D6 and declining
output from legacy offshore assets operated by Oil and Natural Gas Corporation.

In other words, KG-D6 is no longer viewed as the singular answer to India's energy security ambitions.
Beyond One Block
Jain believes that India needs to look at energy security from multiple lenses.

One would be wrong to bet on any single factor, geography or domestic asset. If there is anything we learn from the
ongoing war, is that energy security has to be a function of diversification across geographies, benchmarks, domestic
assets and also sources of energy, Jain said.

RIL, for now, seems hopeful to keep pace with India's growing gas consumption.

Ongoing development efforts in deepwater and CBM assets, leveraging existing infrastructure, are expected to further
enhance supply and help meet growing domestic demand, the company said in its FY25 annual report.
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New Delhi: Reliance Industries and its two foreign partners- UK-based BP Exploration (Alpha) and Niko Resources of
Canada- on Wednesday told the

Supreme Court that they would be writing to the government to resolve the Krishna-Godavari basin gas migration dispute
through mediation.

The three companies wanted a bench comprising Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M
Pancholi to stop the hearing in the case till the mediation is over as they wanted "attempt mediation" for deciding the
case.

However, Attorney General R Venkataramani, appearing for the government, opposed the request and asked the apex
court to continue with the hearing.

Chinese Proverb of the Day: The tongue of a woman is the Life lessons on communication, influence, perception, and
why you should think before you speak

"If, in the meantime, anything will happen, we will inform the court," the AG said.

The bench also declined the joint request, saying "if you come with a successful mediation, wonderful. We will dispose
of the matter then."

The SC has since Tuesday started final hearing on the three appeals led by Reliance Industries against a February 2025
decision of the Delhi High Court , which set aside a 2018 international arbitration ruling favouring the Mukesh Ambani-
owned company in a $1.73-billion dispute with ONGC over gas migration in the Krishna Godavari basin.

While setting aside the arbitration award of July 24, 2018, for being contrary to the settled position of law, the HC had
accepted the government's plea that Reliance and its foreign partners- UK-based BP Exploration (Alpha) and Niko
Resources of Canada-of committing an "insidious fraud" and "unjust enrichment of over $1.729 billion" by siphoning gas
from deposits they had no right to exploit.
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Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company
and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to
their area from the state-owned ONGC gas field.

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of
RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award
in their favour in the gas migration dispute with the Centre.

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that
had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no
right to exploit.

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for
producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or
migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal.

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms unjustly extracted or rather stolen
the gas which migrated to their area from the ONGC gas field.

The gas migrated may be because of pressure difference between two places, the senior lawyer said, asking how they
can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area.

The ONGC (Oil and Natural Gas Corporation) was sleeping over for 10 years while operationalising the gas extraction,
Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas.

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental.

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be
quantified.

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation
is reversed and let us assume that ONGC had operationalised the gas extraction and RIL and others did notthen, can
the government act the way it did and ask ONGC to compensate us.

He also said that the whole allegation of gas theft was very wrong.

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach
would slow down the economic growth.

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be
maintained.

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it
impermissibly imported constitutional doctrines into a contractual arbitration dispute.

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent
findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas
under the production sharing contract (PSC).

He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public
investment, with the contractor bearing both capital risk and operational cost.

The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing
money and risk. Risk is mine, money is mine, he said.
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He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the
constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very
framework.

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had
naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical
limits and had not undertaken any deliberate extraction from ONGC's adjoining block.

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to
pressure differences and does not respect artificial contractual boundaries.

The hearing will resume on Friday.

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the
company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution.

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its
partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a
majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory
filing.

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023
judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL.

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions
drawn by the arbitral tribunal were such that no reasonable person would reach.
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The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on alleged pilferage
of gas from ONGC block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL
has challenged Union govt's demand of $2.8bn for the alleged pilferage. Attorney general R Venkataramani opposed the
plea and said the hearing should be concluded. The CJl-led bench told RIL, We will conclude hearing but will give
breathing time...to explore conciliation. If you arrive at a settlement...report it to us and we will dispose of the appeal.
Routed benefits from ONGC gas to govt: RIL in court At the outset of the hearing, advocates Sameer Parikh and R
Sasiprabhu, representing RIL, made the request for adjournment before a bench of CJl Surya Kant, and Justices
Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead counsel Harish Salve had requested SC to adjourn hearing to
July, citing personal health issues and that he would like to argue before the SC as he had conducted the proceedings
before the arbitral tribunal that had ruled in RIL's favour. SC had told RIL to make alternative arrangements in Salve's
absence. Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of Delhi HC
reversing concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of HC, senior advocate
Mahesh Agrawal repeated the request for adjournment to enable RIL explore conciliation. But the bench remained firm
about concluding the final hearing. Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in
interfering with the well-considered international arbitral award and explained that the flow of gas from ONGC block to
RIL was a natural phenomenon. He said that even if RIL extracted, although not deliberately, gas belonging to ONGC,
the group has fully accounted for it and routed the benefits to the govt, hence causing no loss to it. Singhvi said RIL and
its global partners had invested $7.4 billion for exploration of natural gas, for which the govt bore no risk. The govt
received $1.2 billion in terms of royalty, profit and indirect taxes. Additionally, govt saved $13.7 billion in subsidy burden.
He said the govt demand of additional $2.8 billion is four times over RIL's profit of $644 million. And said even if the govt's
contention were assumed to be correct on alleged pilferage of gas from ONGC block, the Centre is entitled to only $105
million. Arguments will continue Thursday.
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announcement-in-focus-395941

Revenue is expected to rise 14.4 per cent quarter-on-quarter to Rs 36,097 crore, compared with Rs 31,546 crore in the
December quarter. Adjusted EBITDA is estimated at Rs 19,511 crore against Rs 17,323 crore in Q3FY26, reflecting a
growth of 12.6 per cent.
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Concerns over fuel availability intensified after reports and social media posts claimed that petrol pumps in Maharashtra's
Nandurbar district were displaying No Petrol and No Diesel signs.

The anxiety comes at a time when the ongoing West Asia conflict and rising global crude oil prices have already triggered
a fresh increase in fuel prices across India.

The situation led to panic buying in some regions, with consumers rushing to fuel stations fearing potential supply
disruptions, reported The Financial Express.

HPCL Calls Claims False and Misleading'

Responding to the rumours, HPCL issued a clarification on X, dismissing reports of shortages in Maharashtra's Nandurbar
district. The company described claims regarding No Petrol and No Diesel boards at retail outlets as false and misleading.

Fuel supply at HPCL's retail outlet is completely normal, with regular replenishment and uninterrupted operations being
ensured, the company stated.

HPCL added that all 87 of its retail outlets in the district continue to operate normally and are serving customers without
disruption.

Fuel Sales Data Suggests Higher Demand, Not Shortage

To reinforce its position, HPCL also shared fuel sales data for the district till May 19, 2026. According to the company,
petrol sales in Nandurbar stood at 5,254 KL compared to historical sales of 4,539 KL, a rise of 15.8 per cent.

Diesel sales climbed to 15,656 KL against historical sales of 12,933 KL, registering a growth of 21.1 per cent.

The above figures clearly indicate stable fuel availability and smooth functioning of the supply network across the district,
HPCL said.

The company also argued that temporary queues at some stations were driven more by seasonal demand during May
and increased preference for public sector pumps over certain private retailers, where prices were relatively higher.

|IOC and BPCL Also Assure Consumers

Indian Oil Corporation also issued a clarification, stating that petrol and diesel remain readily available across its retail
network nationwide.

The company said customers can continue refuelling without restrictions on quantity or value, including in PESO-
approved containers as per safety guidelines.

Bharat Petroleum Corporation Limited said its supply teams are continuously working across the country to ensure
smooth availability of fuel and adequate stock at retail outlets.

Maharashtra CM Urges Public Not To Panic

Amid growing concern, Maharashtra Chief Minister Devendra Fadnavis appealed to citizens not to panic or rush
unnecessarily to petrol pumps.

According to ANI, Fadnavis warned that panic buying based on rumours could itself disrupt the supply chain and create
temporary shortages.

There is no need to panic, he said.
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Govt Says India Has Avoided Major Supply Disruptions

Union Petroleum and Natural Gas Minister Hardeep Singh Puri also attempted to reassure consumers, stating that India
has so far managed to avoid fuel shortages despite global energy disruptions.

We did not allow any shortage of crude oil, pipeline gas or LPG, Puri said while referring to challenges arising from
ongoing geopolitical conflicts and disruptions in international energy supply chains.

The statements come as the government and oil companies attempt to balance rising global crude prices, public anxiety
and pressure on domestic fuel supplies.

Fuel Prices Still Remain in Focus

Even though companies insist there is no supply shortage, fuel prices remain under scrutiny after oil marketing companies
recently raised petrol and diesel prices. The hike, linked to elevated crude oil prices amid the West Asia crisis, has already
triggered concerns around inflation, transportation costs and household budgets.
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The US-Iran war has caused petrol prices to rise across the world. Since the time the war had begun in February 2026,
oil supply routes have faced severe disruptions. This had made crude oil much more expensive. According to data from
the data-tracking website Global Petrol Prices,' different countries have reacted to this crisis in different ways. Countries
that let market forces decide their fuel prices saw a very fast jump in rates. On the other hand, countries where
governments control prices or give subsidies saw a much smaller increase.

How countries compare:

Many major economies have faced big, double-digit percentage jumps in petrol prices. For example, people in Malaysia
and Pakistan are now paying over 50% more for petrol than the pre war era period. The United States and Sri Lanka
have also seen prices jump by more than 30%.

Pakistan sees world's 2nd-highest spike in petrol prices during Iran war:

The price of petrol in Pakistan currently stands at PKR 409.78 per liter or 145.64 per litre. After Malaysia, fuel rates have
seen 2nd highest upward revision in the world in Pakistan during Iran war. In Western Europe, countries like France and
Germany already had very high petrol prices due to heavy taxes. Since the war began, their prices have gone up by
another 16% to 17%, making fuel even more expensive there.

Petrol prices in India up over 4% since Iran war

Meanwhile, India only hiked rates very late. The government had hiked rates by 3 per liter in case of both petrol and
diesel. This was the first increase in over 4 years. Later on the Centre had again hiked rates by 90 paise a litre. The
government of India and its oil companies had ealier absorbed most of the rising costs of crude oil instead of passing on
directly to the citizens. As a result, petrol prices in India rose by only around 4% during this period. India witnessed a
relatively much lower hike in petrol and diesel prices as compared to neighbouring and several other countries following
the Strait of Hormuz blockade-led global oil supply disruption. Most of the countries passed on the increase in crude oil
prices directly to consumers, while India practised restraint. A part of the increase in global crude oil prices during the
Hormuz disruption was absorbed through government revenue adjustments and support from oil marketing companies.
Petroleum Minister Hardeep Singh Puri had earlier said that the fuel retailers had to absorb a loss of 24 per litre for petrol
and 30 per litre for diesel on the sale of mobility fuel.

Which states levy highest tax on fuel in India?

Fuel prices also vary across Indian states due to differences in Value Added Tax (VAT) rates imposed by state
governments. According to the data by the government, Andhra Pradesh, Telangana and Kerala were among the states
with relatively higher VAT, translating into higher petrol and diesel prices, while Gujarat, Uttar Pradesh, Delhi, Haryana,
Goa and Assam recorded comparatively lower fuel prices because of lower VAT rate

How much oil prices rose during Iran war?

International Brent crude oil prices have surged sharply since the disruption, touching $126 per barrel and currently
trading around 105 per barrel as global energy supply chains faced pressure and oil inventories were tightened. Before
the US and Israel's first military strike, Brent traded at $70 per barrel. At its peak, the oil prices rose 80% during the Iran
war. Oil-rich country Saudi Arabia which is self sufficient in oil production, saw no change in domestic petrol prices.
European country Malta has also not raised the rates.
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Prime Minister Narendra Modi will chair a high-level meeting of the Union Council of Ministers on Thursday, with the
government expected to focus

sharply on insulating the Indian economy from the fallout of the escalating West Asia conflict, including risks to crude oil
supplies, shipping routes, fertiliser imports and domestic inflation.

The meeting at Delhi's Seva Teerth the first full Council of Ministers gathering this year comes at a time when geopolitical
tensions are rattling global energy markets and raising concerns over supply-chain disruptions.

As per media reports, the Prime Minister is expected to review preparedness across key ministries and direct departments
to minimise the impact of external shocks on businesses and consumers.

All Cabinet ministers, ministers of state with independent charge and ministers of state have been asked to attend the
meeting, which is likely to continue for several hours.

Energy, logistics and fertiliser sectors under focus

The government is learnt to be closely monitoring the possible economic consequences of the conflict, particularly on
crude oil prices, maritime trade routes and import-dependent sectors.

Officials indicated that ministries linked to petroleum, fertilisers, agriculture, aviation, shipping and logistics are expected
to present contingency plans during the discussions. A high-level informal group of ministers led by Defence Minister
Rajnath Singh with Home Minister Amit Shah, Finance Minister Nirmala Sitharaman and Petroleum Minister Hardeep
Singh Puri among its members is already overseeing the evolving situation.

The Centre has maintained that India currently has adequate fuel and LPG supplies, but policymakers remain cautious
over the possibility of prolonged volatility in global energy markets.

Governance review ahead of Modi 3.0 anniversary

Beyond the geopolitical crisis, the meeting is also expected to double up as a governance and performance review
exercise ahead of the Modi government completing its first year in office on June 10.

According to sources, ministries have submitted detailed reports to the Cabinet Secretariat outlining reform measures
undertaken over the past two years and the progress of flagship schemes.

The timing of the meeting has also intensified speculation around a possible Cabinet reshuffle or expansion in the coming
weeks. Government sources said the leadership is assessing ministerial performance, implementation efficiency and
organisational coordination as part of a broader governance review.

Reform agenda enters execution mode

As per media speculation, the Prime Minister is also expected to push ministries to sharpen delivery and execution as
the government prepares the next phase of its economic and administrative reform agenda.

With global uncertainties mounting and commaodity markets turning volatile again, the Centre appears keen to ensure
that external disruptions do not derail domestic growth momentum or trigger broader inflationary pressures.

What is the primary purpose of PM Modi's Council of Ministers meeting?
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Prime Minister Narendra Modi will chair a high-level meeting on Thursday to insulate the Indian economy from the West
Asia conflict's fallout, including oil, trade, and inflation risks.

Why is the West Asia conflict a concern for India's economy?

The West Asia conflict raises concerns for India regarding crude oil supplies, shipping routes, fertiliser imports, and
potential domestic inflation, impacting businesses and consumers.

Which economic sectors are under focus during the Council of Ministers meeting?

Ministries linked to petroleum, fertilisers, agriculture, aviation, shipping, and logistics are expected to present contingency
plans to address the economic consequences of the conflict.

The FAQs are Al-generated, and Fortune India is not responsible for its content or any associated copyright issues.
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No Need for Panic Buying: CM Fadnavis Maharashtra Chief Minister Devendra Fadnavis on Wednesday said that there
is an adequate quantity of petrol and diesel in the state and urged the public not to indulge in panic buying. Speaking to
reporters in Mumbai, CM Fadnavis said that panic buying disrupts the supply chain and may cause a shortage of fuel.
"The supply of petrol-diesel that is available to Maharashtra is being provided in whatever quantity is needed. The panic
that arises due to mere rumours disrupts the supply chain because the supply chain is built based on years of experience.
When suddenly, due to rumours, people start lining up and filling more petrol-diesel than necessary, it causes problems
in the supply chain at such times and leads to a shortage in supply. There is no need to panic," he said. Price Hikes Amid
Global Energy Crisis This comes amid a global energy crisis in the wake of the blockade on the Strait of Hormuz due to
the ongoing West Asia conflict. Following a Rs 3 per litre hike on May 15, the petrol and diesel rates were increased by
an average of 90 paise per litre. Mumbai witnessed a price hike of 91 paise for petrol, bringing it to Rs 107.59 per litre,
while its diesel price increased by 94 paise, which stood at Rs 94.08 per litre. Centre Assures Adequate Fuel Supply in
India However, the Centre has maintained that India has an adequate supply of fuel. On May 18, Union Petroleum and
Natural Gas Minister Hardeep Singh Puri said that India has successfully avoided shortages of crude oil, LPG and pipeline
gas despite facing disruptions caused by two major wars in the world over the last four years. Speaking during an
interaction with the media in Varanasi, the minister said the ongoing conflict in West Asia has created fresh challenges
for the global energy sector and international supply chains. "Look at the war going on in West Asia today, it is about to
complete nearly 80 days. This conflict started on February 28. In the last four years, this is the second major war. Earlier,
the Russia-Ukraine war began in February 2022, and now this conflict has been continuing for the last 80 days," Puri
said. "Because of this, many new challenges emerged. But | am happy to tell you that India is one such country in the
world where we did not allow any shortage of crude oil, pipeline gas or LPG," the minister added.
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Prime Minister Narendra Modi is set to review the economic fallout of the ongoing West Asia conflict after returning from
his foreign trip.

The Prime Minister is expected to return to India on May 21 after completing his five-nation tour, which began in the UAE
and later took him to the Netherlands, Sweden, Norway, and ltaly. The government has intensified efforts to cushion India
from rising oil prices, supply-chain disruptions, and inflationary pressures triggered by the Iran war. Sources told India
Today that Modi is expected to hold a fresh review meeting with senior officials to assess the evolving situation and
examine further steps to safeguard economic stability. The review comes as the Centre has already put in place a high-
powered "informal group of ministers" led by Defence Minister Rajnath Singh to monitor the crisis and recommend
measures to shield the economy from disruptions linked to the conflict. Modi will also chair a key Council of Ministers
meeting on Thursday, where Union ministries are expected to present updates on governance, major policy decisions,
and future action plans. The high-level meeting is also likely to review the West Asia crisis and its possible economic
implications for India, with public welfare reforms, sector-focused initiatives, and governance priorities expected to remain
central to the discussions. The Modi government constituted the informal group of ministers, or IGoM, in late March after
the West Asia war escalated following a US-Israel combined attack on Iran on February 28, triggering retaliatory strikes
by Tehran across the Gulf region. Union ministers Amit Shah, Nirmala Sitharaman, and Hardeep Singh Puri are among
the members of the panel. The Defence Minister chaired the 5th meeting of the IGoM on West Asia on May 11. The
meeting took stock of the latest developments in the conflict, and discussed ways to bolster India's readiness to ensure
its minimum effect on the people. During the meeting, the group was informed that the country is secure, and there is no
shortage of any petroleum product, even as most other nations have taken emergency measures to dramatically reduce
domestic consumption. "India has 60 days of crude oil, 60 days of Natural Gas and 45 days of LPG rolling stock. The
foreign exchange reserves stand at a comfortable $703 billion," the ministry said. It, however, warned that there was a
huge cost being borne by the nation as international crude prices were continuing at very high levels. "India is among the
few countries where petroleum prices have held steady through this period of global volatility, even after more than 70
days since the conflict started," the ministry said. "In many nations, prices have increased by 30 to 70 per cent." The
government informed that India's oil marketing companies have absorbed losses of close to Rs 1,000 crore a day, with
under-recoveries running to nearly Rs 2 lakh crore in Q1 '26, "so that the burden of global astronomical prices is not
passed to the Indian citizens."
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OMCs Cheer Cooling Crude Oil: Shares of state-run IOCL, BPCL, and HPCL opened nearly 1-2% higher each and trade
in green amid steady crude oil prices after US hinted at talks to end the Iran war.

OMC stocks held a positive momentum earlier this week on a second straight hike in domestic fuel prices.

Shares of India's state-run oil marketing companies (OMCs) Indian Oil Corp Ltd, Bharat Petroleum Corp Ltd, and
Hindustan Petroleum Corp Ltd, gained nearly 2% to trade in green on Thursday, May 21, after global crude oil prices
dropped sharply in the previous session and keep steady on hopes of an end to the US-Iran war. This comes after OMC
stocks held a positive momentum earlier this week on a second straight hike in domestic petrol and diesel prices to offset
the losses in margins amid the geopolitical conflict.

Shares of IOCL, BPCL, and HPCL opened nearly 1% higher each and trade in green amid a largely volatile sentiment
across the domestic frontline indices. On the NSE, shares of IOCL last traded 1.54% higher at Rs 140.17, BPCL traded
1.11% higher at Rs 297, and HPCL shares were last up 1.78% lower at Rs 389.95 apiece on the NSE. Indian benchmark
indices pared some early gains after a firm start driven by positive global cues. Nifty 50 traded up 0.26% at 23,721.30,
while Sensex gained 0.15% to 75,433.77. Earlier in the session, Nifty rose as much as 0.9% to 23,859 and Sensex gained
627 points to 75,945.

Benchmarks Brent crude and US West Texas Intermediate dropped more than 5.6% on Wednesday to their lowest in
more than a week after US President Donald Trump said talks with Iran were in the final stages, but also threatened
further attacks if Tehran did not agree to a peace deal. Oil prices edged higher on Thursday as investors weighed the
possibility of a breakthrough in negotiations between the US and Iran that could reopen the Strait of Hormuz and restore
disrupted crude supplies.

In early trade, Brent crude hovered above $105 a barrel , recovering modestly after tumbling 5.6% in the previous session.
US benchmark West Texas Intermediate hovered near $99 per barrel. The rebound came after Trump said Washington
was in the "final stages" of talks with Tehran, raising hopes that a deal could be reached to end the most severe oil supply
disruptions in modern history. Crude oil prices have surged by over 50% since the start of the US strikes over Iran in
February 2026.

In afternoon trade, oil prices gained more than 1% as investors monitored peace talks between the two nations while
both sides warned of further attacks. Supply tightness and US inventory drawdowns provided some support. Brent crude
futures last rose $1.27, or 1.21%, to $106.29 per barrel and the US West Texas Intermediate futures were up $1.29 cents,
or 1.31%, at $99.55.

Days after announcing a standard Rs 3 per litre price hikes in diesel and petrol, Indian oil marketing companies had
introduced another hike of 90 paise on Tuesday, taking the total price hike in fuel prices to Rs 3.9 per litre. The hike in
retail prices come as OMCs have been bearing the brunt of elevated crude oil prices over supply disruptions due to the
Strait of Hormuz bloackade that has destabilised global energy markets. Earlier this month, Petroleum Minister Hardeep
Singh Puri had said that Indian OMCs are incurring losses of up to Rs 1-1.2 lakh crore in Q1FY27 amid the Middle East
conflict.
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Prime Minister Narendra Modi will chair an important meeting of the Council of Ministers in Delhi on Wednesday evening,
soon after returning from his foreign tour. The discussions are likely to focus on the ongoing West Asia conflict and its
possible economic impact on India, including concerns linked to crude oil prices, fuel supply and inflation.

New Delhi: Prime Minister Narendra Modi will chair a major meeting of the Council of Ministers at 4 pm today at Seva
Teerth in Delhi. According to sources, all Union ministers have been asked to remain in the national capital during the
period as the government reviews several important political and economic matters.

The meeting will take place shortly after PM Modi returns from his foreign visit. Union Cabinet ministers, ministers of state
with independent charge and ministers of state are expected to attend the discussions.

According to India Today, the ongoing conflict in West Asia is expected to figure prominently during the meeting. The
Centre is assessing the possible impact of the crisis on India's economy, especially in sectors linked to crude oil imports,
fuel supply chains and inflation.

Government sources said PM Modi is likely to review the latest developments after returning from his overseas trip.
Officials are closely monitoring global energy markets as tensions in the region continue to rise.

The Centre has already created an informal high-level group of ministers to monitor the situation and recommend
measures to reduce any possible impact on India. Defence Minister Rajnath Singh is leading the group.

Union Home Minister Amit Shah, Finance Minister Nirmala Sitharaman and Petroleum Minister Hardeep Singh Puri are
also part of the panel.

Rajnath Singh recently said the government was maintaining round-the-clock monitoring of the situation.

Whether it is crude oil, energy, or LPG even today, we have enough stocks. There is no particular problem, Singh had
said.

The meeting has also sparked political discussion amid reports of a possible Cabinet reshuffle and expansion in the Modi
government.

Sources had earlier indicated that discussions regarding changes in the Union Council of Ministers had gathered pace
ahead of the government completing one year in office on June 10.

Government leadership is also believed to be reviewing the performance of ministries and organisational functioning
before taking any final decision on a reshuffle exercise.
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