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KG Basin: RIL wants to sort it out with Centre | India News 
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The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on alleged pilferage 

of gas from ONGC 

block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL has challenged Union 

govt's demand of $2.8bn for the alleged pilferage. Attorney general R Venkataramani opposed the plea and said the 

hearing should be concluded. The CJI-led bench told RIL, We will conclude hearing but will give breathing timeto explore 

conciliation. If you arrive at a settlement report it to us and we will dispose of the appeal. Routed benefits from ONGC 

gas to govt: RIL in court 

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for 

adjournment before a bench of CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead 

counsel Harish Salve had requested SC to adjourn hearing to July, citing personal health issues and that he would like 

to argue before the SC as he had conducted the proceedings before the arbitral tribunal that had ruled in RIL's favour. 

SC had told RIL to make alternative arrangements in Salve's absence. Prior to the bench taking up RIL's appeal, which 

challenged the decision of a division bench of Delhi HC reversing concurrent findings in favour of RIL by the arbitral 

tribunal and the single-judge bench of HC, senior advocate Mahesh Agrawal repeated the request for adjournment to 

enable RIL explore conciliation. But the bench remained firm about concluding the final hearing. Senior advocate A M 

Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered international arbitral 

award and explained that the flow of gas from ONGC block to RIL was a natural phenomenon. He said that even if RIL 

extracted, although not deliberately, gas belonging to ONGC, the group has fully accounted for it and routed the benefits 

to the govt, hence causing no loss to it. Singhvi said RIL and its global partners had invested $7.4 billion for exploration 

of natural gas, for which the govt bore no risk. The govt received $1.2 billion in terms of royalty, profit and indirect taxes. 

Additionally, govt saved $13.7 billion in subsidy burden. He said the govt demand of additional $2.8 billion is four times 

over RIL's profit of $644 million. And said even if the govt's contention were assumed to be correct on alleged pilferage 

of gas from ONGC block, the Centre is entitled to only $105 million. Arguments will continue Thursday. 
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Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company 

and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to 

their area from the state-owned ONGC gas field. 

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of 

RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award 

in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. 

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for 

producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or 

migrated from ONGC s blocks into their adjoining KG-D6 in the Bay of Bengal. 

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms unjustly extracted or rather stolen 

the gas which migrated to their area from the ONGC gas field. 

The gas migrated may be because of pressure difference between two places, the senior lawyer said, asking how they 

can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area. 

The ONGC ( Oil and Natural Gas Corporation ) was sleeping over for 10 years while operationalising the gas extraction 

, Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas. 

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental. 

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be 

quantified. 

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation 

is reversed and let us assume that ONGC had operationalised the gas extraction and RIL and others did notthen, can 

the government act the way it did and ask ONGC to compensate us. 

He also said that the whole allegation of gas theft was very wrong. 

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach 

would slow down the economic growth. 

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be 

maintained. 

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it 

impermissibly imported constitutional doctrines into a contractual arbitration dispute. 

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent 

findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas 

under the production sharing contract (PSC). 

He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public 

investment, with the contractor bearing both capital risk and operational cost. 
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The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing 

money and risk. Risk is mine, money is mine, he said. 

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the 

constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very 

framework. 

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had 

naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical 

limits and had not undertaken any deliberate extraction from ONGC's adjoining block. 

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to 

pressure differences and does not respect artificial contractual boundaries. 

The hearing will resume on Friday. 

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the 

company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution. 

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its 

partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a 

majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory 

filing. 

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023 

judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL. 

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions 

drawn by the arbitral tribunal were such that no reasonable person would reach. 
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The Centre on Wednesday strongly opposed Reliance Industries Ltd's repeated requests to adjourn the hearing on the 

alleged pilferage of gas from an 

ONGC block in the Krishna-Godavari Basin to explore conciliation between the two sides. RIL has challenged the Union 

government's demand of $2.8 billion for the alleged pilferage. 

Attorney General Opposes Adjournment 

Attorney General R Venkataramani opposed the plea and insisted that the hearing should be concluded without further 

delay. The bench, led by Chief Justice of India Surya Kant, told RIL, "We will conclude the hearing but will give breathing 

time to explore conciliation. If you arrive at a settlement, report it to us and we will dispose of the appeal." 

RIL's Arguments in Court 

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for 

adjournment before a bench comprising CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, 

RIL's lead counsel Harish Salve had requested the Supreme Court to adjourn the hearing to July, citing personal health 

issues and his desire to argue before the SC as he had conducted the proceedings before the arbitral tribunal that ruled 

in RIL's favour. The SC had told RIL to make alternative arrangements in Salve's absence. 

Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of the Delhi High Court 

reversing concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of the HC, senior 

advocate Mahesh Agrawal repeated the request for adjournment to enable RIL to explore conciliation. However, the 

bench remained firm about concluding the final hearing. 

Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered 

international arbitral award and explained that the flow of gas from the ONGC block to RIL was a natural phenomenon. 

He argued that even if RIL extracted gas belonging to ONGC, although not deliberately, the group has fully accounted 

for it and routed the benefits to the government, causing no loss to it. 

Singhvi further stated that RIL and its global partners had invested $7.4 billion for exploration of natural gas, for which 

the government bore no risk. The government received $1.2 billion in terms of royalty, profit, and indirect taxes. 

Additionally, the government saved $13.7 billion in subsidy burden. He contended that the government's demand of an 

additional $2.8 billion is four times over RIL's profit of $644 million. Even if the government's contention were assumed 

to be correct on the alleged pilferage of gas from the ONGC block, the Centre is entitled to only $105 million. 
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ONGC Plans $600 Million Single-Source Outsourcing for Western Offshore Logistics. 

State-owned Oil and Natural Gas Corporation (ONGC) is planning to outsource its entire Western offshore supply chain 

operations to a single entity in a deal worth nearly $600 million annually, marking a major shift from its current multi-

vendor model. The move aims to optimise costs, reduce manpower requirements, and align offshore logistics with globally 

accepted single-source outsourcing practices. ONGC has floated an Expression of Interest to appoint a contractor 

capable of delivering end-to-end marine logistics, fleet management, and shore base operations for its key Western 

offshore assets, including Mumbai High, Bassein & Satellite, and Neelam-Heera fields. These operations are supported 

by supply bases at Nhava Sheva and Pipavav ports and service 68 offshore locations. While ONGC will retain 

procurement and rig hiring, the selected vendor will manage vessels, warehouses, cargo movement, and offshore 

logistics planning. The initial contract is expected to span three to five years. Industry experts have welcomed the move, 

though some suggest phased implementation. 
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Reliance Industries argued before the Supreme Court that the Centre's allegations of unjust enrichment in the KG basin 

gas dispute are misplaced 

Reliance Industries told the Supreme Court on Thursday that the Union government's accusations of unjust enrichment 

are misguided and that the government's policy should be re-evaluated, implying that the contract allows for collaboration 

when there is some flow. 

This came after the Supreme Court on Wednesday refused to pause proceedings in the Krishna-Godavari (KG) basin 

gas migration dispute involving the Centre and a consortium led by Reliance Industries Limited (RIL). The consortium 

had said it would approach the Centre seeking conciliation or mediation in the matter. 

Senior Advocate Abhishek Manu Singhvi, appearing for Reliance, said that the Production Sharing Contract itself makes 

clear that any constitutional restriction binding the Government of India equally binds the contractor as a licensee 

operating under the government-controlled regime. He argued that Reliance never claimed ownership over natural 

resources and operated entirely within a tightly regulated framework where extraction, pricing, allocation and distribution 

of gas remained subject to government approval, policy control and oversight. 

On the other hand, the consortium argued that estimations of gas recovery by the Centre were way off, with actual 

recovery being much lower than expected. 

The reason, they said, was subterranean and water movements, making it impossible to accurately predict gas recovery. 

The court is hearing appeals filed by RIL and its partners, UK-based BP Exploration (Alpha) Limited and Canada's Niko 

(NECO) Limited, challenging a Delhi High Court ruling in the KG-D6 gas migration dispute. 

RIL challenged the high court order which upheld the Centre's claim that the Mukesh Ambani-led company and its 

consortium partners had siphoned gas from deposits of ONGC's block in the basin, off the coast of Andhra Pradesh. 

RIL's allocated gas block was next to the one being operated by ONGC. 

The issue was argued before a Bench headed by Chief Justice of India (CJI) Surya Kant. 

The development comes after the Centre alleged that the consortium had virtually committed a theft of natural gas 

belonging to state-run ONGC from adjoining offshore fields in the KG basin. 

The matter is being heard by a Bench comprising CJI Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi. 

In April 2000, the RIL-led consortium entered into a PSC with the Centre for the exploration and extraction of natural gas 

from the KG basin. But in 2013, state-owned ONGC shot off a letter to the Directorate General of Hydrocarbons (DGH), 

claiming that gas pools in the RIL and adjoining ONGC blocks were connected and that RIL had been siphoning huge 

amounts of gas from its block. 

The Ministry of Petroleum and Natural Gas (MoPNG) accused RIL and its partners of an unjust enrichment of over $1.729 

billion by siphoning gas from deposits they had no right to exploit. It was then that ONGC filed a writ petition in the Delhi 

High Court in which the petroleum ministry, DGH and RIL were made parties. 

The petition was disposed of by the court, which directed the MoPNG to consider the upcoming report by expert agency 

DeGolyer & MacNaughton (D&M)  a petroleum consulting company based in Dallas, Texas. The agency was to undertake 

an independent third-party study to verify the claimed continuity and migration of gas from the ONGC block to the Reliance 

block. 

https://www.business-standard.com/industry/news/reliance-tells-sc-unjust-enrichment-claim-flawed-in-kg-basin-dispute-126052101708_1.html
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On November 19, 2015, D&M said that the integrated analyses indicated connectivity and continuity of the reservoirs 

across the blocks operated by ONGC and RIL, validating the central government's and ONGC's stand. 

The MoPNG also appointed a one-man committee headed by former Chief Justice of the Delhi High Court Justice A P 

Shah on December 15, 2015, to consider the D&M report and recommend a future course of action in light of the findings 

contained in the report. 

Based on the Shah Committee report, the MoPNG raised a demand for $1.5 billion and $174 million in interest from RIL 

for unjust enrichment by the company. 

Reliance then approached the three-member tribunal headed by Singapore-based arbitrator Lawrence Boo. The tribunal 

rejected the government's contention and said that the PSC does not prohibit the contractor from producing gas, 

irrespective of its source, as long as the producing wells were located inside the contract area. 

The government then approached the Delhi High Court against this order. When the single-judge Bench of the high court 

ruled in favour of RIL, the Centre appealed before the division bench. The government had contended that RIL was guilty 

of fraud and unjust enrichment totalling over $1.5 billion. 

It is contended that the migrated gas alone was valued at about $1.5 billion as of June 30, 2016, the Centre had then told 

the Delhi High Court. It had further argued that though RIL had claimed there was no connectivity between their block 

and the government's, they had consciously siphoned gas from the ONGC block without the government's knowledge. 

The Centre also argued that the arbitral award it challenged was against India's public policy. The division bench sided 

with the central government and set aside the arbitral award, after which RIL approached the Supreme Court. 
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Mangalore Refinery and Petrochemicals Limited, a Schedule A' Mini Ratna Central Public Sector Enterprise and 

subsidiary of ONGC, has received authorisation from the Petroleum and Natural Gas Regulatory Board for laying, 

building, operating or expanding a petroleum and petroleum product pipeline dedicated to Aviation Turbine Fuel from 

Devangonthi to Kempegowda International Airport, Bengaluru. 

The authorisation covers the development of an ATF pipeline from MRPL's Devangonthi Marketing Terminal to the 

Existing Common User Fuel Farm Station and the Upcoming Satellite Fuel Farm Station located inside Kempegowda 

International Airport. The authorised pipeline system will have a capacity of 2.5 MMTPA and is to be executed within 36 

months. 

This important authorisation marks a significant step in MRPL's journey towards strengthening its downstream marketing 

infrastructure and aviation fuel supply chain in Karnataka. The project will create a direct, reliable and efficient ATF 

transportation link between MRPL's Devangonthi infrastructure and one of India's fastest-growing aviation gateways, 

Kempegowda International Airport, Bengaluru. 

The project assumes strategic importance in the backdrop of Bengaluru's expanding aviation footprint. Kempegowda 

International Airport has witnessed sustained passenger and cargo growth, reinforcing Bengaluru's position as a major 

aviation, technology and logistics hub. 

MRPL's Devangonthi Marketing Terminal has already emerged as a key infrastructure asset in the Bengaluru region. 

The Marketing Terminal at Dodda Dasarahally, Bengaluru, was commissioned for dispatch of Motor Spirit, High Speed 

Diesel and Aviation Turbine Fuel. The terminal receives finished petroleum products through the existing PMHBL pipeline 

from MRPL, Mangaluru, and was set up to cater to the requirements of petroleum products for expanding industrial and 

retail business. 

B H V Prasad, executive director  Projects, MRPL, said, The proposed ATF pipeline will be a game-changer for MRPL, 

as it will support growing ATF requirement of Bengaluru airport while providing MRPL with a strategic launchpad to 

expand its hydrocarbon footprint in one of the nation's most significant growth hubs. 
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Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company 

and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to 

their area from the state-owned ONGC gas field. 

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of 

RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award 

in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. 

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for 

producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or 

migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal. 

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms "unjustly" extracted or rather 

"stolen" the gas which migrated to their area from the ONGC gas field. 

"The gas migrated may be because of pressure difference between two places," the senior lawyer said, asking how they 

can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area. 

"The ONGC (Oil and Natural Gas Corporation) was sleeping over for 10 years while operationalising the gas extraction," 

Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas. 

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental. 

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be 

quantified. 

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation 

is reversed and "let us assume that ONGC had operationalised the gas extraction and RIL and others did not...then, can 

the government act the way it did and ask ONGC to compensate us". 

He also said that the "whole allegation of gas theft was very wrong". 

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach 

would "slow down the economic growth". 

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be 

maintained. 

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it 

impermissibly imported constitutional doctrines into a contractual arbitration dispute. 

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent 

findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas 

under the production sharing contract (PSC). 

He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public 

investment, with the contractor bearing both capital risk and operational cost. 

http://m.dailyhunt.in/news/india/english/pti+english-epaper-ptien/ril+foreign+firms+refute+in+sc+centres+claim+of+unjust+extraction+of+gas+from+kg+basin-newsid-n713129132
http://m.dailyhunt.in/news/india/english/pti+english-epaper-ptien/ril+foreign+firms+refute+in+sc+centres+claim+of+unjust+extraction+of+gas+from+kg+basin-newsid-n713129132
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"The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing 

money and risk. Risk is mine, money is mine," he said. 

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the 

constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very 

framework. 

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had 

naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical 

limits and had not undertaken any deliberate extraction from ONGC's adjoining block. 

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to 

pressure differences and does not respect artificial contractual boundaries. 

The hearing will resume on Friday. 

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the 

company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution. 

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its 

partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a 

majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory 

filing. 

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023 

judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL. 

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions 

drawn by the arbitral tribunal were such that no reasonable person would reach.  
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RIL Refutes Centre's Gas Siphoning From KG-D6 Charge in Supreme Court 

https://www.deccanchronicle.com/nation/ril-refutes-centres-gas-siphoning-from-kg-d6-charge-in-supreme-court-1958268 

  
The bench observed that gas migration could not be caused intentionally and could be incidental 

New Delhi: Reliance Industries Ltd on Thursday refuted before the Supreme Court the Centre's allegation that it and its 

offshore partners siphoned gas from Krishna-Godavari basin deposits that had migrated from fields operated by Oil and 

Natural Gas Corporation. 

A three-judge bench headed by Chief Justice of India Surya Kant, along with Justices Joymalya Bagchi and Vipul M. 

Pancholi, was hearing appeals filed by RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court 

order. 

The High Court, in its February 14, 2025 ruling, had set aside an arbitral award that was earlier upheld by a single-judge 

bench in favour of the companies in the gas migration dispute. 

The case relates to a demand of $1.47 billion raised by the petroleum ministry on November 4, 2016 against the Reliance-

BP-Niko combine for producing gas that allegedly migrated from ONGC's blocks into the adjoining KG-D6 block in the 

Bay of Bengal over seven years ending March 31, 2016. 

SC Refuses To Club 53 FIRs in 49-Crore Investment Fraud Case 

Appearing for RIL, senior advocate Abhishek Singhvi said it was alleged that the firms had unjustly extracted or stolen 

gas that migrated from ONGC's fields. He said, "The ONGC (Oil and Natural Gas Corporation) was sleeping over for 10 

years while operationalising the gas extraction." How the RIL and partners can be accused of causing migration of gas, 

he said. 

The bench observed that gas migration could not be caused intentionally and could be incidental. 

Calcutta HC Shields Abhishek From Arrest Till July 31, Refuses To Quash FIR 

Singhvi also questioned how any alleged extraction could be quantified. 

Senior advocate Kapil Sibal, appearing for one of the foreign firms, supported the arguments and said, "let us assume 

that ONGC had operationalised the gas extraction and RIL and others did not...Then, can the government act the way it 

did and ask ONGC to compensate us". He added that the whole allegation of gas theft was very wrong. 

He also said the government's approach could affect economic growth, referring to policies allowing foreign direct 

investment in the sector. 

The hearing will continue on Friday. 
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RIL, foreign firms refute in SC Centre's claim of 'unjust' extraction of gas from KG basin 

https://www.devdiscourse.com/article/law-order/3917061-ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-

gas-from-kg-basin 

  
Reliance Industries Ltd has denied allegations of siphoning gas from the Krishna-Godavari basin, claiming the gas 

migrated to their area from a state-owned ONGC field. 

Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company 

and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to 

their area from the state-owned ONGC gas field. 

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of 

RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award 

in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. 

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for 

producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or 

migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal. 

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms ''unjustly'' extracted or rather 

''stolen'' the gas which migrated to their area from the ONGC gas field. 

''The gas migrated may be because of pressure difference between two places,'' the senior lawyer said, asking how they 

can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area. 

''The ONGC (Oil and Natural Gas Corporation) was sleeping over for 10 years while operationalising the gas extraction,'' 

Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas. 

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental. 

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be 

quantified. 

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation 

is reversed and ''let us assume that ONGC had operationalised the gas extraction and RIL and others did not...then, can 

the government act the way it did and ask ONGC to compensate us''. 

He also said that the ''whole allegation of gas theft was very wrong''. 

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach 

would ''slow down the economic growth''. 

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be 

maintained. 

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it 

impermissibly imported constitutional doctrines into a contractual arbitration dispute. 

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent 

findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas 

under the production sharing contract (PSC). 

https://www.devdiscourse.com/article/law-order/3917061-ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-gas-from-kg-basin
https://www.devdiscourse.com/article/law-order/3917061-ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-gas-from-kg-basin
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He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public 

investment, with the contractor bearing both capital risk and operational cost. 

''The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing 

money and risk. Risk is mine, money is mine,'' he said. 

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the 

constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very 

framework. 

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had 

naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical 

limits and had not undertaken any deliberate extraction from ONGC's adjoining block. 

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to 

pressure differences and does not respect artificial contractual boundaries. 

The hearing will resume on Friday. 

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the 

company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution. 

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its 

partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a 

majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory 

filing. 

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023 

judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL. 

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions 

drawn by the arbitral tribunal were such that no reasonable person would reach. 
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ONGC to outsource Western offshore supply chain operations to single entity in $600 million deal 
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chain-operations-for-enhanced-efficiency/131240054 

  
The move would optimise costs, reduce manpower requirements and align ONGC's offshore logistics operations with a 

globally accepted single-source outsourcing model. 

ONGC's marine fleet comprises 27 offshore support vessels, 9 platform supply vessels, and 21 anchor-handling tugs 

cum supply vessels. State-owned Oil and Natural Gas Corporation Ltd (ONGC) plans to outsource its entire Western 

offshore supply chain operations to a single entity, departing from the current system of using multiple vendors and 

suppliers, for which India's biggest oil and gas explorer spends some $600 million every year. 

The thought is big. It's (supply chain operations) not our expertise. We need output, Pankaj Kumar, Director (Production), 

ONGC, told ET Infra. 
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RIL, foreign firms refute in SC Centre's claim of 'unjust' extraction of gas from KG basin 

https://legal.economictimes.indiatimes.com/news/litigation/ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-

of-gas-from-kg-basin/131250546 

  
Reliance Industries and its offshore partners are strongly denying allegations of siphoning gas from ONGC fields. The 

companies are in the Supreme Court challenging a High Court verdict that overturned an arbitral award in their favor. 

The Centre had demanded over a billion dollars for gas allegedly migrated from ONGC blocks to their KG-D6 area. 

New Delhi: Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the 

company and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which 

migrated to their area from the state-owned ONGC gas field. 

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of 

RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award 

in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko 

combine for producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had 

seeped or migrated from ONGC 's blocks into their adjoining KG-D6 in the Bay of Bengal. 

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms "unjustly" extracted or rather 

"stolen" the gas which migrated to their area from the ONGC gas field. 

"The gas migrated may be because of pressure difference between two places," the senior lawyer said, asking how they 

can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area. 

"The ONGC ( Oil and Natural Gas Corporation ) was sleeping over for 10 years while operationalising the gas extraction 

," Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas. 

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental. 

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be 

quantified. 

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation 

is reversed and "let us assume that ONGC had operationalised the gas extraction and RIL and others did not...then, can 

the government act the way it did and ask ONGC to compensate us". 

He also said that the "whole allegation of gas theft was very wrong". 

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach 

would "slow down the economic growth". 

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be 

maintained. 

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it 

impermissibly imported constitutional doctrines into a contractual arbitration dispute. 

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent 

findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas 

under the production sharing contract (PSC). 

https://legal.economictimes.indiatimes.com/news/litigation/ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-gas-from-kg-basin/131250546
https://legal.economictimes.indiatimes.com/news/litigation/ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-gas-from-kg-basin/131250546
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He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public 

investment, with the contractor bearing both capital risk and operational cost. 

"The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing 

money and risk. Risk is mine, money is mine," he said. 

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the 

constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very 

framework. 

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had 

naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical 

limits and had not undertaken any deliberate extraction from ONGC's adjoining block. 

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to 

pressure differences and does not respect artificial contractual boundaries. 

The hearing will resume on Friday. 

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the 

company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution. 

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its 

partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a 

majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory 

filing. 

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023 

judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL. 

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions 

drawn by the arbitral tribunal were such that no reasonable person would reach. 
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RIL, Foreign Firms Rubbish Centre's Claim In SC Of Unjust Extraction Of Gas From KG Basin 
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basin-enn26052106919 

  
The bench noted that the point was well taken, as gas migration cannot be caused intentionally and could be incidental. 

New Delhi: Reliance Industries Ltd (RIL) on Thursday firmly rejected in the Supreme Court the Centre's claim that the 

company and its two offshore partner firms allegedly siphoned gas from the Krishna-Godavari basin deposits that 

migrated to their area from the state-owned ONGC gas field. 

The matter came up for hearing before a bench of Chief Justice Surya Kant and justices Joymalya Bagchi and Vipul M 

Pancholi. During the hearing, senior advocate Abhishek Singhvi, representing RIL, submitted that the gas migration might 

be due to a pressure difference between the two areas. He asked how they could be accused of stealing gas when ONGC 

had neglected extraction from its area for many years. "The ONGC was sleeping over for 10 years while operationalising 

the gas extraction," Singhvi said. 

The bench noted that the point was well taken, as gas migration cannot be caused intentionally and could be incidental. 

It was argued that even if RIL and others took the ONGC gas, the amount taken could not be quantified. 

Singhvi assailed the Delhi High Court division bench judgment that set aside an arbitral award in RIL's favour. He said it 

impermissibly imported constitutional doctrines into a contractual arbitration dispute. Senior advocate Kapil Sibal, 

appearing for one of the foreign firms, echoed the same arguments. 

Sibal said if the situation is reversed and ''let us assume that ONGC had operationalised the gas extraction and RIL and 

others did not...then, can the government act the way it did and ask ONGC to compensate us''. He also said that the 

''whole allegation of gas theft was very wrong''. 

Sibal said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be 

maintained. It was contended before the bench that the Centre's policy framework itself was designed to maximise the 

exploitation of natural resources without public investment, with the contractor bearing both capital risk and operational 

cost. 

It was submitted that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the 

constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very 

framework. 

Using the analogy of fugitive minerals, it was argued that natural gas, unlike static minerals such as coal, migrates due 

to pressure differences and does not respect artificial contractual boundaries. The bench will continue to hear the matter 

on Friday. 

The bench was hearing the appeals of RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court 

verdict that set aside an arbitral award in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025, order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. 
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Step on the gas 

https://www.financialexpress.com/opinion/step-on-the-gas/4247706/ 

  
Coal gasification incentives are well-timed, scaling up will require multiple foreign tech alliances 

It is commendable that the government has committed a sizeable Rs 37,500 crore from the Budget to promote surface 

coal gasification projects despite mounting fiscal pressures. Gasified coal has the potential to emerge as an important 

and viable source of cleaner energy for India. Its uses range from fertiliser feedstock to a substitute for natural gas, 

helping reduce the country's import dependence. 

While coal remains a fossil fuel, India possesses abundant and extractable reserves, unlike crude oil and natural gas, 

where proven domestic resources remain inadequate. New oil and gas discoveries are increasingly scarce and 

commercially underwhelming, dampening investment enthusiasm. In contrast, holds nearly 400 billion tonnes of coal 

reserves  the world's fifth largest, accounting for almost 10% of global reserves. The country also has another 47 billion 

tonnes of lignite deposits, which are suitable for syngas production through thermo-chemical conversion. 

An added attraction for investors is the versatility of syngas, a mixture of carbon monoxide, hydrogen, and carbon dioxide 

that supports multiple industrial applications. Producing these critical inputs from domestically available minerals presents 

a major opportunity for India, particularly given its vulnerabilities in external energy sourcing that have become starkly 

evident amid today's complex geopolitical environment. 

India occupies a uniquely delicate position among major economies, balancing an ambitious development agenda with 

equally demanding climate commitments. Although the country is the world's third-largest greenhouse gas emitter in 

aggregate terms, its per capita emissions remain low by standards  at 2.19 tonnes, India ranks 121st globally. Even so, 

it has largely played a constructive and responsible role in adhering to the goals of the Paris climate accord. 

Syngas Solution  Several policy initiatives are already underway to reduce the emission intensity of economic activity, 

though their scale may still fall short of the challenge ahead. In this context, incentives for syngas projects appear 

pragmatic and rational, helping India pursue self-reliance while meeting rapidly rising power demand and industrial input 

requirements over the medium to long term. 

Gasified coal can potentially support both electricity generation and industrial production while significantly curbing the 

release of hazardous emissions. Supported by reforms in recent years, India's coal output has accelerated, crossing 1 

billion tonnes annually in each of the last two fiscal years. More than a fifth of production now comes from captive and 

commercial mines, a share that is expected to rise further as private gathers pace. 

Beyond the Surface  India had initiated early efforts to develop indigenous syngas capabilities, with state-run entities 

such as Coal India, ONGC, GAIL, and the Fertiliser Corporation of India taking the lead. However, these initiatives remain 

confined largely to surface gasification. Under the new scheme, which the government expects will catalyse investments 

of Rs 2.5-3 lakh crore, gasification of only 75 million tonnes of coal has been envisaged. 

The ambition now needs to expand towards underground gasification. Much of India's coal reserves are deep-seated, 

dispersed, and located beneath forested regions, making conventional mining difficult. The focus should therefore shift 

towards forging partnerships with other coal-rich nations to acquire technologies that enable in situ conversion of non-

mineable coal and lignite into combustible gas. The Asia-Pacific region is already the world's largest syngas market, led 

by China's large-scale syngas-to-liquid facilities. India should also seek collaborations in emerging technologies such as 

syngas-to-sustainable aviation fuel, zero-carbon hydrogen production, and renewable syngas derived from biomass and 

sewage sludge. 

Coal gasification incentives are well-timed, scaling up will require multiple foreign tech alliances 

It is commendable that the government has committed a sizeable Rs 37,500 crore from the Budget to promote surface 

coal gasification projects despite mounting fiscal pressures. Gasified coal has the potential to emerge as an important 

https://www.financialexpress.com/opinion/step-on-the-gas/4247706/


 

Page 73 of 105. 

and viable source of cleaner energy for India. Its uses range from fertiliser feedstock to a substitute for natural gas, 

helping reduce the country's import dependence. 

While coal remains a fossil fuel, India possesses abundant and extractable reserves, unlike crude oil and natural gas, 

where proven domestic resources remain inadequate. New oil and gas discoveries are increasingly scarce and 

commercially underwhelming, dampening investment enthusiasm. In contrast, India holds nearly 400 billion tonnes of 

coal reserves  the world's fifth largest, accounting for almost 10% of global reserves. The country also has another 47 

billion tonnes of lignite deposits, which are suitable for syngas production through thermo-chemical conversion. 

An added attraction for investors is the versatility of syngas, a mixture of carbon monoxide, hydrogen, and carbon dioxide 

that supports multiple industrial applications. Producing these critical inputs from domestically available minerals presents 

a major opportunity for India, particularly given its vulnerabilities in external energy sourcing that have become starkly 

evident amid today's complex geopolitical environment. 

India occupies a uniquely delicate position among major economies, balancing an ambitious development agenda with 

equally demanding climate commitments. Although the country is the world's third-largest greenhouse gas emitter in 

aggregate terms, its per capita emissions remain low by global standards  at 2.19 tonnes, India ranks 121st globally. 

Even so, it has largely played a constructive and responsible role in adhering to the goals of the Paris climate accord. 

Several policy initiatives are already underway to reduce the emission intensity of economic activity, though their scale 

may still fall short of the challenge ahead. In this context, incentives for syngas projects appear pragmatic and rational, 

helping India pursue self-reliance while meeting rapidly rising power demand and industrial input requirements over the 

medium to long term. Gasified coal can potentially support both electricity generation and industrial production while 

significantly curbing the release of hazardous emissions. Supported by reforms in recent years, India's coal output has 

accelerated, crossing 1 billion tonnes annually in each of the last two fiscal years. More than a fifth of production now 

comes from captive and commercial mines, a share that is expected to rise further as private investment gathers pace. 

India had initiated early efforts to develop indigenous syngas capabilities, with state-run entities such as Coal India, 

ONGC, GAIL, and the Fertiliser Corporation of India taking the lead. However, these initiatives remain confined largely 

to surface gasification. Under the new scheme, which the government expects will catalyse investments of Rs 2.5-3 lakh 

crore, gasification of only 75 million tonnes of coal has been envisaged. 

The ambition now needs to expand towards underground gasification. Much of India's coal reserves are deep-seated, 

dispersed, and located beneath forested regions, making conventional mining difficult. The focus should therefore shift 

towards forging partnerships with other coal-rich nations to acquire technologies that enable in situ conversion of non-

mineable coal and lignite into combustible gas. The Asia-Pacific region is already the world's largest syngas market, led 

by China's large-scale syngas-to-liquid facilities. India should also seek collaborations in emerging technologies such as 

syngas-to-sustainable aviation fuel, zero-carbon hydrogen production, and renewable syngas derived from biomass and 

sewage sludge. 
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Reliance Industries Ltd Claims Higher Returns for Government in KG-D6 Basin Development 

New Delhi: Reliance Industries Ltd (RIL) has told the Supreme Court that its development of the KG-D6 basin has yielded 

significantly higher returns for the government than a potential operation by state-owned ONGC would have achieved. 

On the third day of arguments in the long-standing gas migration dispute, the RIL-led consortium claimed it had proposed 

joint development with ONGC as early as 2002an initiative it alleges the government failed to facilitate. RIL further argued 

that its timely extraction prevented a massive loss to the exchequer, asserting that the government gained more from 

RIL's production than it would have even if ONGC had commenced operations a decade earlier. 

A three-judge bench led by Chief Justice of India Surya Kant heard the matter for nearly four hours on Thursday. Senior 

counsel Abhishek Manu Singhvi, representing RIL, concluded his arguments by characterizing natural gas as a "fugitive 

mineral. He argued that unlike static minerals like coal, gas naturally migrates from high-pressure to low-pressure areas, 

regardless of contract lines. 

Singhvi further claimed that RIL had proposed joint development with ONGC as early as 2002. He argued that the 

directorate general of hydrocarbons (DGH) failed to act on this proposal despite having the authority to mandate a joint 

venture after the initial oil field discoveries. Singhvi asserted in court that ONGC could not have matched the financial 

returns RIL provided to the state, even with a ten-year head start. 

Senior counsel Kapil Sibal, appearing for Niko Resourcesa Canadian company in the consortium that held a 10% stake 

in the projectsaid India is in desperate need of energy as it sets up AI centers across the country. He argued that because 

the oil and gas industry requires heavy investment, it relies on FDI. He further contended that had the consortium halted 

operations following ONGC's allegations of gas theft, the Indian government would have suffered by being forced to 

purchase gas from international markets at higher rates, as ONGC had not yet started its own operations. 

Niko exited its 10% stake in the project in 2019, after settling with its partners for $36 million. The company defaulted on 

cash call payments for its share of investments in the gas field's development, leading to arbitration between the partners. 

Following Niko's exit, Reliance owns 66.67% and BP 33.33% in the asset. The gas migration dispute predates Niko's 

exit. 

Read also: 

The case dates back to April 2000, when RIL and its partners signed a production sharing contract (PSC) with the 

government for the KG-D6 block off the coast of Andhra Pradesh. RIL holds a 60% stake in the block, BP 30%, and Niko 

the remaining 10%. In 2013, ONGC raised concerns that gas reservoirs in its blocks might be connected to those in the 

KG-D6 field. RIL and ONGC jointly appointed the US consulting firm DeGolyer and MacNaughton (D&M) to examine the 

issue. In 2015, D&M concluded that gas worth over 11,000 crore had migrated from ONGC's fields to KG-D6. 

Following the report, the Centre formed a committee headed by former Delhi High Court Chief Justice A.P. Shah, which 

concluded that RIL had been unjustly enriched and should compensate the government. In November 2015, the oil 

ministry issued a demand notice seeking around $1.5 billion plus interest. RIL, BP and Niko initiated arbitration in 2016. 

In 2018, a three-member tribunal ruled 2:1 in favour of the consortium, holding that the PSC did not prohibit the extraction 

of naturally migrated gas as long as production occurred within the contract area. 

The Centre challenged the award. While a single judge of the Delhi High Court ruled in favour of the RIL-led consortium 

in 2023, a division bench set it aside in February 2025, paving the way for recovery proceedings against the consortium. 

RIL and its partners have now challenged the division bench's decision in the Supreme Court. 

The next hearing will take place on 22 May, when Niko Resources is expected to put forth more arguments. 
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India's energy sector is witnessing a significant operational transformation as Oil and Natural Gas Corporation (ONGC) 

moves forward with a $600 million overhaul of its Western offshore supply chain. 

The initiative signals a major push toward improving efficiency, reducing operational bottlenecks, and modernizing 

offshore logistics infrastructure across one of India's most critical energy production zones. 

As global energy markets become increasingly competitive and cost-sensitive, upstream oil and gas companies are under 

pressure to streamline supply chain operations while maintaining production reliability and safety standards. ONGC's 

large-scale investment reflects this broader industry shift toward smarter, more integrated offshore systems. 

The Western offshore region has long been one of ONGC's most important production hubs, contributing significantly to 

India's domestic crude oil and natural gas output. However, aging infrastructure, complex logistics, and rising operational 

costs have created the need for a comprehensive modernization strategy. 

The $600 million supply chain overhaul is expected to focus on: 

By upgrading its offshore supply chain ecosystem, ONGC aims to enhance productivity while lowering long-term 

maintenance and operational inefficiencies. 

Offshore oil and gas production is heavily dependent on a well-coordinated supply chain. Unlike onshore operations, 

offshore environments involve complex logistics, including transportation of equipment, personnel, and essential 

materials across challenging marine conditions. 

Key challenges in offshore supply chains include: 

By modernizing its supply chain infrastructure, ONGC aims to address these challenges and ensure smoother, more 

predictable offshore operations. 

Efficiency improvements in this area can have a direct impact on production stability and cost optimization. 

A major component of ONGC's overhaul is expected to be digital transformation across its offshore logistics network. 

The integration of digital tools is becoming increasingly important in managing large-scale energy operations. 

Potential digital enhancements include: 

These technologies can help reduce downtime, improve decision-making, and increase overall operational transparency. 

The energy sector is increasingly relying on digital solutions to enhance efficiency and reduce risks in complex offshore 

environments. 

The $600 million investment highlights ONGC's focus on long-term cost optimization. Offshore oil production involves 

high operational expenses, making efficiency improvements critical for maintaining profitability. 

The overhaul is expected to deliver: 

By improving coordination between offshore platforms, supply bases, and logistics providers, ONGC aims to streamline 

operations across its entire Western offshore network. 

ONGC plays a crucial role in India's energy ecosystem by contributing significantly to domestic oil and gas production. 

Enhancing offshore efficiency directly supports national energy security objectives. 

India continues to experience rising energy demand driven by: 

By improving offshore output efficiency, ONGC can help stabilize domestic supply and reduce dependency on energy 

imports. 

https://indibloghub.com/post/ongc-offshore-supply-chain
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The Western offshore region remains strategically important for ensuring consistent energy availability. 

Modern offshore supply chains increasingly depend on advanced engineering and digital systems. ONGC's overhaul is 

expected to integrate multiple technologies to enhance operational performance. 

Key technological areas include: 

These innovations enable more accurate planning and faster response to operational challenges. 

Digital transformation is becoming essential for managing large-scale energy infrastructure efficiently and safely. 

Offshore operations require strict adherence to safety and environmental regulations. Modernizing supply chains also 

contributes to improved safety standards by reducing manual processes and improving operational visibility. 

Key benefits include: 

As environmental regulations tighten globally, energy companies are increasingly investing in systems that improve both 

efficiency and sustainability. 

ONGC's investment reflects broader trends in the global oil and gas industry, where companies are focusing on digital 

transformation and operational efficiency to remain competitive. 

Across the sector, major priorities include: 

The shift toward smarter offshore infrastructure is expected to accelerate in the coming years as companies adapt to 

evolving energy markets. 

While the global energy transition toward renewables is gaining momentum, oil and gas continue to play a critical role in 

meeting current global demand. 

Companies like ONGC are focusing on: 

The supply chain overhaul reflects this balanced approach enhancing current production systems while adapting to future 

energy expectations. 

The Western offshore modernization program also carries broader economic significance. Large-scale infrastructure 

upgrades create opportunities for: 

Such investments also support employment and skill development within India's energy sector ecosystem. 

As the energy industry becomes more technologically advanced, demand for skilled digital and engineering talent 

continues to grow. 

Despite the benefits, implementing a large-scale offshore overhaul comes with challenges: 

Successful execution will depend on careful planning, phased deployment, and strong project governance. 

The modernization of ONGC's Western offshore supply chain is expected to set the foundation for more efficient and 

digitally enabled energy operations in the future. 

Potential long-term outcomes include: 

As energy systems continue evolving, infrastructure modernization will remain a key priority for major oil and gas 

producers. 

ONGC's $600 million Western offshore supply chain overhaul represents a significant step toward operational efficiency, 

digital transformation, and long-term energy security. By modernizing logistics, integrating advanced technologies, and 

optimizing offshore operations, the initiative aims to strengthen India's upstream energy capabilities. 

The project reflects a broader industry shift toward smarter, more efficient, and technology-driven energy infrastructure 

ensuring that traditional energy systems remain resilient and competitive in a rapidly changing global landscape. 
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State-owned (ONGC) is planning a major overhaul of its western offshore supply chain operations by outsourcing the 

entire logistics ecosystem to a 

single integrated service provider, replacing the current multi-vendor model that reportedly costs the company around 

$600 million annually. 

Speaking to ET Infra, Pankaj Kumar, Director (Production), ONGC, said the company intends to focus on its core 

exploration and production business while leaving logistics management to specialised operators. 

The thought is big. It's not our expertise. We need output, Kumar said. 

As part of the initiative, ONGC has floated an Expression of Interest (EoI) to identify a partner capable of delivering 

integrated end-to-end marine logistics, fleet management and shore base management services for its key western 

offshore assets. 

The proposed outsourcing covers ONGC's major offshore producing hubs including Mumbai High, Bassein & Satellite 

(B&S), and Neelam-Heera complexes located 30 km to 180 km off the Mumbai coast. Operations are supported through 

supply bases at Nhava Sheva and Pipavav ports and cater to 68 offshore locations, including rigs, platforms, FPSOs and 

MSVs. 

ONGC currently operates a large marine fleet comprising 27 offshore support vessels, 9 platform supply vessels and 21 

anchor-handling tug supply vessels. 

Kumar clarified that ONGC will continue to handle strategic procurement activities such as rig hiring, while operational 

logistics could be streamlined significantly under a single operator model. 

Today I am running over 50 offshore support vessels. It's quite likely that some efficient operator may come and do it with 

40, that's the value I am looking at, he said. 

The western offshore logistics network manages substantial monthly cargo volumes, including 14,000 metric tonnes of 

deck cargo, 22,000 metric tonnes of bulk supplies such as cement and barite, 25,000 kilo litres of diesel, aviation fuel, 

potable water, as well as rig moves, towing, anchor handling and helicopter-related vessel operations. 

Under the proposed contract, the selected vendor will manage warehouses, paved yards, transportation, customs 

clearance, port coordination, reverse logistics, weighbridges, cargo scanners, and liquid mud and bulk handling plants. 

The contractor will also oversee the planning and scheduling of offshore support vessel operations to ensure 

uninterrupted offshore production activities. 

ONGC indicated that the initial contract could be awarded for a period of three to five years to attract capable global 

logistics operators. 

Industry participants have welcomed the move, describing it as a globally accepted model aimed at cost optimisation and 

operational efficiency. However, some experts suggested that ONGC should consider phased outsourcing rather than a 

complete transition in a single step. 

Reliable and efficient logistics remain critical for sustaining offshore exploration and production activities and ensuring 

India's energy security. 
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Regulation Alternative Energy / Fuel New Projects Market Watch Companies May 22, 2026: State-owned Oil 

and Natural Gas Corporation Ltd (ONGC) plans to outsource its entire western offshore supply chain operations to a 

single entity, departing from the current system of using multiple vendors and suppliers, for which Indias biggest oil and 

gas explorer spends some $600 million every year. 

The thought is big. Its (supply chain operations) not our expertise. We need output, Pankaj Kumar, Director (Production), 

ONGC, told ET Infra. 

ONGC has floated an Expression of Interest (EoI) in the first step of the plan to hire an entity that can deliver integrated 

end-to-end marine logistics, fleet management and shore base (REPEAT BASE) management service to support its key 

Western offshore operations. 
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The CJI said that the hearing would continue unless both sides jointly informed the court that a resolution had been 

reached. | India News 

The Supreme Court has declined to pause proceedings in the high-stakes Krishna-Godavari (KG) basin gas migration 

dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium. 

The court's decision came after the consortium informed it that they intend to approach the Union government seeking 

conciliation or mediation of the matter. 

The Centre had accused the consortium of having virtually committed a theft of natural gas belonging to state-run the Oil 

and Natural Gas Corporation Ltd (ONGC) from adjoining offshore fields in the KG basin off the Andhra Pradesh coast. 

The hearing had commenced before the bench comprising the CJI and justices Joymalya Bagchi and Vipul M Pancholi, 

who agreed with the Centre's position that the hearing should continue. 

The dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block 

operated by the RIL-led consortium and was subsequently extracted between 2009 and 2013. 
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The development came a day after the Centre accused the consortium of having virtually committed a theft of natural 

gas belonging to state-run ONGC. | India News 

The Supreme Court has declined to pause proceedings in the high-stakes Krishna Godavari (KG) basin gas migration 

dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium. 

The consortium informed the court that it intends to approach the Union government seeking conciliation or mediation of 

the matter. 

Chief Justice of India Surya Kant said that the hearing would continue unless both sides jointly informed the court that a 

resolution had been reached. 

The Centre had accused the consortium of having virtually committed a theft of natural gas belonging to state-run Oil and 

Natural Gas Corporation (ONGC) from adjoining offshore fields in the KG basin off the Andhra Pradesh coast. 

The dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block 

operated by the RIL-led consortium and was subsequently extracted between 2009 and 2013. 

The consortium, however, strongly denied the allegation, contending that migration of hydrocarbons across underground 

reservoirs was a natural geological phenomenon incapable of being prevented by artificial means. 

The litigation arises out of a production sharing contract executed in 2000 between the Centre and the RIL-led consortium 

for exploration and extraction of natural gas in the KG basin. 
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ADC CEM Runiel Debbarma receives felicitation from All India SC/ST Employees Welfare AssociationONGC Tripura 

Asset, Agartala. 

Collaborative efforts on CSR initiatives and development projects to benefit TTAADC. 

ADC CEM Runiel Debbarma was felicitated by representatives of the All India SC/ST Employees Welfare 

AssociationONGC Tripura Asset, Agartala. This heartwarming event reflects the growing momentum in collaborative 

efforts aimed at the welfare and development of the Tripura Tribal Areas Autonomous District Council (TTAADC) and its 

people. 

The felicitation ceremony, which took place at the office of ADC CEM Runiel Debbarma, marked a significant milestone 

in the ongoing partnership between the esteemed association and the TTAADC administration. This bond is built on a 

shared vision of fostering growth and prosperity in the region through strategic CSR initiatives and development projects. 

As ADC CEM Runiel Debbarma expressed his gratitude towards the representatives of the All India SC/ST Employees 

Welfare AssociationONGC Tripura Asset, Agartala, he emphasized the importance of joint efforts in driving progress and 

uplifting the lives of the people in the TTAADC. He stated, "I look forward to working jointly with them through CSR 

initiatives and various development projects aimed at the welfare and development of the TTAADC and its people. 
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Reliance Industries Ltd (RIL) on Thursday told the Supreme Court that its development of the KG-D6 basin has yielded 

significantly higher returns for the government than a potential operation by state-owned ONGC would have achieved. 

On the third day of arguments in the long-standing gas migration dispute, the RIL-led consortium claimed it had proposed 

joint development with ONGC as early as 2002an initiative it alleges the government failed to facilitate. RIL further argued 

that its timely extraction prevented a massive loss to the exchequer, asserting that the government gained more from 

RIL's production than it would have even if ONGC had commenced operations a decade earlier. 

A three-judge bench led by Chief Justice of India Surya Kant heard the matter for nearly four hours on Thursday. Senior 

counsel Abhishek Manu Singhvi, representing RIL, concluded his arguments by characterizing natural gas as a "fugitive 

mineral. He argued that unlike static minerals like coal, gas naturally migrates from high-pressure to low-pressure areas, 

regardless of contract lines. 

This is nature versus an artificial boundary in a contract. Please don't blame people who have simply extracted what has 

come there. And whose extraction may never have happened through ONGC or would have cost at least 1.4 billion as 

and when ONGC would have done, Singhvi said. 

Proposal for development  Singhvi further claimed that RIL had proposed joint development with ONGC as early as 2002. 

He argued that the directorate general of hydrocarbons (DGH) failed to act on this proposal despite having the authority 

to mandate a joint venture after the initial oil field discoveries. 

Singhvi asserted in court that ONGC could not have matched the financial returns RIL provided to the state, even with a 

ten-year head start. I would give maths at the end, not today, that there is a huge gain to the government which even 

with ONGC development 10 years ago, they would never have had first it would have come 10 years later, second they 

would have lost investment multiple, third their sharing would be zero or next to zero, he said. 

Senior counsel Kapil Sibal, appearing for Niko Resourcesa Canadian company in the consortium that held a 10% stake 

in the projectsaid India is in desperate need of energy as it sets up AI centers across the country. He argued that because 

the oil and gas industry requires heavy investment, it relies on FDI. He further contended that had the consortium halted 

operations following ONGC's allegations of gas theft, the Indian government would have suffered by being forced to 

purchase gas from international markets at higher rates, as ONGC had not yet started its own operations. 

Niko exited its 10% stake in the project in 2019, after settling with its partners for $36 million. The company defaulted on 

cash call payments for its share of investments in the gas field's development, leading to arbitration between the partners. 

Following Niko's exit, Reliance owns 66.67% and BP 33.33% in the asset. The gas migration dispute predates Niko's 

exit. 

The next hearing will take place on 22 May, when Niko Resources is expected to put forth more arguments. 

Origin of the dispute  The case dates back to April 2000, when RIL and its partners signed a production sharing contract 

(PSC) with the government for the KG-D6 block off the coast of Andhra Pradesh. RIL holds a 60% stake in the block, BP 

30%, and Niko the remaining 10%. 

In 2013, ONGC raised concerns that gas reservoirs in its blocks might be connected to those in the KG-D6 field. RIL and 

ONGC jointly appointed the US consulting firm DeGolyer and MacNaughton (D&M) to examine the issue. In 2015, D&M 

concluded that gas worth over  11,000 crore had migrated from ONGC's fields to KG-D6. 

Following the report, the Centre formed a committee headed by former Delhi High Court Chief Justice A.P. Shah, which 

concluded that RIL had been unjustly enriched and should compensate the government. In November 2015, the oil 

ministry issued a demand notice seeking around $1.5 billion plus interest. 
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RIL, BP and Niko initiated arbitration in 2016. In 2018, a three-member tribunal ruled 2:1 in favour of the consortium, 

holding that the PSC did not prohibit the extraction of naturally migrated gas as long as production occurred within the 

contract area. 

The Centre challenged the award. While a single judge of the Delhi High Court ruled in favour of the RIL-led consortium 

in 2023, a division bench set it aside in February 2025, paving the way for recovery proceedings against the consortium. 

RIL and its partners have now challenged the division bench's decision in the Supreme Court. 
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The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on alleged pilferage 

of gas from ONGC block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL 

has challenged Union govt's demand of $2.8bn for the alleged pilferage. 

Attorney general R Venkataramani opposed the plea and said the hearing should be concluded. The CJI-led bench told 

RIL, We will conclude hearing but will give breathing time...to explore conciliation. If you arrive at a settlement...report it 

to us and we will dispose of the appeal. 

At the outset of the hearing, advocates Sameer Parikh and R Sasiprabhu, representing RIL, made the request for 

adjournment before a bench of CJI Surya Kant, and Justices Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead 

counsel Harish Salve had requested SC to adjourn hearing to July, citing personal health issues and that he would like 

to argue before the SC as he had conducted the proceedings before the arbitral tribunal that had ruled in RIL's favour. 

SC had told RIL to make alternative arrangements in Salve's absence. 

Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of Delhi HC reversing 

concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of HC, senior advocate Mahesh 

Agrawal repeated the request for adjournment to enable RIL explore conciliation. But the bench remained firm about 

concluding the final hearing. 

Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in interfering with the well-considered 

international arbitral award and explained that the flow of gas from ONGC block to RIL was a natural phenomenon. He 

said that even if RIL extracted, although not deliberately, gas belonging to ONGC, the group has fully accounted for it 

and routed the benefits to the govt, hence causing no loss to it. Singhvi said RIL and its global partners had invested $7.4 

billion for exploration of natural gas, for which the govt bore no risk. 

The govt received $1.2 billion in terms of royalty, profit and indirect taxes. Additionally, govt saved $13.7 billion in subsidy 

burden. He said the govt demand of additional $2.8 billion is four times over RIL's profit of $644 million. And said even if 

the govt's contention were assumed to be correct on alleged pilferage of gas from ONGC block, the Centre is entitled to 

only $105 million. Arguments will continue Thursday. 
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Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company 

and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to 

their area from the state-owned ONGC gas field. 

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of 

RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award 

in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. 

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for 

producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or 

migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal. 

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms "unjustly" extracted or rather 

"stolen" the gas which migrated to their area from the ONGC gas field. 

"The gas migrated may be because of pressure difference between two places," the senior lawyer said, asking how they 

can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area. 

"The ONGC ( Oil and Natural Gas Corporation ) was sleeping over for 10 years while operationalising the gas extraction 

," Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas. 

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental. 

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be 

quantified. 

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation 

is reversed and "let us assume that ONGC had operationalised the gas extraction and RIL and others did not...then, can 

the government act the way it did and ask ONGC to compensate us". 

He also said that the "whole allegation of gas theft was very wrong". 

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach 

would "slow down the economic growth". 

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be 

maintained. 

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it 

impermissibly imported constitutional doctrines into a contractual arbitration dispute. 

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent 

findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas 

under the production sharing contract (PSC). 

He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public 

investment, with the contractor bearing both capital risk and operational cost. 

https://www.newspointapp.com/english/trending/ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-gas-from-kg-basin-et/articleshow/14504820ddde93a81479253f46a5e30177f3eb25
https://www.newspointapp.com/english/trending/ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-gas-from-kg-basin-et/articleshow/14504820ddde93a81479253f46a5e30177f3eb25
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"The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing 

money and risk. Risk is mine, money is mine," he said. 

He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the 

constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very 

framework. 

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had 

naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical 

limits and had not undertaken any deliberate extraction from ONGC's adjoining block. 

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to 

pressure differences and does not respect artificial contractual boundaries. 

The hearing will resume on Friday. 

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the 

company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution. 

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its 

partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a 

majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory 

filing. 

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023 

judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL. 

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions 

drawn by the arbitral tribunal were such that no reasonable person would reach. 
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As part of a nationwide push for youth empowerment and industrial training, the Oil and Natural Gas Corporation (ONGC) 

organized high-impact interactive sessions and immersive field visits at its premier assets in Rajahmundry. 

RAJAHMUNDRY: As part of a nationwide push for youth empowerment and industrial training, the Oil and Natural Gas 

Corporation (ONGC) organized high-impact interactive sessions and immersive field visits at its premier assets in 

Rajahmundry. 

The extensive operational exposure was designed specifically for youth enrolled under the Prime Minister Internship 

Scheme (PMIS), offering them a direct entry point into India's evolving energy infrastructure. 

 

Key Highlights 

Hands-On Industrial Exposure: Tailored for candidates aged 18 to 25, the onboarding initiative bridged the gap between 

academic theory and actual energy production. The interns were given guided tours through critical production facilities, 

pipelines, and drilling sites managed by Team Rajahmundry. 

Empowering Nation Builders: By directly integrating participants into active, real-world projects, ONGC aims to cultivate 

a highly technical, industry-ready talent pool capable of steering the country's core energy sectors. 

Fueling a Vision: The project aligns tightly with the Central Government's overarching milestone to drive grassroots skill 

refinement, offering monthly assistance alongside industrial mentoring to transition Indian youth into key pillars of a Viksit 

Bharat. 
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basin/3690062 

  
Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company 

and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to 

their area from the state-owned ONGC gas field. 

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of 

RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award 

in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. 

  

https://www.ptinews.com/story/national/ril-foreign-firms-refute-in-sc-centre-s-claim-of-unjust-extraction-of-gas-from-kg-basin/3690062
https://www.ptinews.com/story/national/ril-foreign-firms-refute-in-sc-centre-s-claim-of-unjust-extraction-of-gas-from-kg-basin/3690062


 

Page 89 of 105. 

Headline Reliance's KGD6 2.0 Shows Why India's Gas Revolution Stays Tricky 

Publication The Core Edition Online Coverage 

Published Date 21 May 2026 

 

Reliance's KGD6 2.0 Shows Why India's Gas Revolution Stays Tricky 

https://www.thecore.in/business/reliances-kgd6-oil-and-gas-india-iran-war-2026-864344 

  
While industry watchers believe the asset has a fighting chance, India needs to look beyond a single domestic block for 

its energy ambitions. 

For Reliance Industries Limited (RIL), the oil-to-telecom conglomerate that has spent the better part of a decade 

repositioning itself around retail and digital services, its upstream gas business is slipping into a production decline. 

The company's KG-D6 block in the Krishna-Godavari basin was once projected as a transformative discovery for India's 

energy sector. That promise faded quickly after its flash in the pan' success. 

Cut to 2026, KG-D6 is seeing production decline for the second time. 

Unlike the first cycle, RIL and its partner BP are operating in a more supportive pricing and policy environment, even as 

India's rising gas demand makes clear that no single domestic block can anchor the country's energy security ambitions 

anymore. 

The Recap 

In 2009, RIL said production from the Dhirubhai 1 and 3 discoveries had ramped up to around 30 million metric standard 

cubic metres per day (MMSCMD) within months of commencement. At the time, the company expected the field to double 

India's indigenous gas production. 

This success was, however, short-lived. 

By 2012, production had begun to fall sharply. Reliance attributed the decline to unforeseen reservoir complexities and 

water ingress. 

"The first time a bunch of purely commercial and regulatory issues deterred RIL from making the needed investments to 

develop these assets and arrest immediate declines, Sandeep Jain, Managing Director Oil & Gas Practice, Valpro 

Consulting and a former oil marketing company executive, told The Core 

By February 2020, production from the D1 and D3 fields had ceased entirely. 

A Second Attempt 

Now, more than a decade after the first disappointment, RIL is investing to make the second revival of KG-D6 tick in a 

more meaningful way. The field once again touched 30 MMSCMD of production in the quarter ended March 2024, after 

a fresh wave of investments alongside partner BP. 

Yet once again, the asset has begun declining soon after reaching peak output. RIL executives have noted this to be a 

natural decline, a term used in oil and gas to reflect the decline in production from gas assets post its peak, owing to 

pressure drops. These declines are then managed through regular, incremental investments. 

The second phase of KG-D6 has been years in the making. RIL and BP floated a $5 billion investment plan for the block 

as early as 2013, but execution only gathered pace from 2017 onward. 

Production restarted in phases beginning in December 2020 with the R-Cluster development, followed by the satellite 

and MJ fields. 

By March 2026, output had slipped to 25.2 MMSCMD. Analysts at Macquarie Group recently described RIL's upstream 

gas earnings before interest, taxes, depreciation and amortisation as being in structural decline as KG-D6 moves past 

peak production. 

The company has reported a natural decline in the asset for multiple consecutive quarters now. 

A Plausible Different Turn 

https://www.thecore.in/business/reliances-kgd6-oil-and-gas-india-iran-war-2026-864344
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RIL believes it can offset the fall through incremental drilling and fresh investments. 

In April 2024, RIL informed investors that this additional investment plan for KG-D6 should help add 3-4 MMSCMD 

capacities. An email query sent to RIL remained unanswered. 

We can see consistently the production decline in KG-D6 but again, we are making the efforts to stabilise that decline, 

said an RIL oil & gas executive in a recent media call in April this year. With further activities that are planned for 

augmentation of production, we should be able to offset the decline to some extent, the executive noted. 

Analysts tracking the company remain hopeful that RIL's attempts to arrest decline would show eventual results. 

Those at Emkay noted, in the last quarter, RIL was able to arrest the natural decline in KG-D6 to 8% vs the usual 12%, 

and has plans for drilling at the MJ and R-Cluster going ahead; this should further lower the decline rate, they said. KG-

D6 output for the full year FY26 dipped 8% compared to FY25's output. 

Industry watchers believe the asset has a fighting chance, provided incremental investments continue. 

"The partnership with BP helps with the expertise needed for deepwater. Market freedom, of course, still comes with a 

ceiling and pre-defined offtake sectors, but it is still better than a decade or so back, Jain said. 

A More Supportive Policy Era 

The optimism also comes because of how dramatically India's upstream policy landscape has changed since KG-D6 first 

emerged as a national energy story. 

While discussing KG-D6, industry executives and experts insist that one needs to look at India's overall exploration and 

production. 

The policy amendments in recent years have helped the crude and gas prices to reflect the risks the investors take. That 

has benefited the industry assets like KG-D6 and that of ONGC , including smaller operators, Deepak Mahurkar, partner 

at PwC, told The Core and added, With the new PSC and revenue sharing contracts, the time to gas is lesser, the risks 

are lower and with more and more data becoming available, the targets are more defined. 

In 2016, the government notified the Hydrocarbon Exploration and Licensing Policy (HELP), wherein the contractual 

regime changed to a Revenue Sharing Contract (RSC) from a Production Sharing Contract (PSC). 

This changed a profit-sharing system to a revenue-sharing one, believed to help with better cost efficiencies. Prior to that, 

in 2014, India announced a new gas pricing, effectively doubling the domestic prices, a move that RIL welcomed. 

Ril's gas price realisation in FY12 was $ 4.20/MMBTU from KG-D6; this for FY26 was at $ 9.81/ MMBTU. RIL's gas 

business profitability remains sensitive to the gas price ceiling set biannually by the government, which stands at 

$8.9/MMBtu for H1FY27. Despite the volatility, analysts do not factor any major drop in KG D6 price realisation for the 

next few fiscal years. 

However, these policy changes came not before RIL landed in arbitrations with the government over the block. 

In a claim that has been pending for over a decade, the Indian government is seeking $247 million from the company, 

over cost recovery and lower than projected gas production. 

RIL also received a separate demand notice in 2016, on account of the production of gas allegedly migrated from ONGC's 

blocks. 

In March 2025, RIL also received a demand pertaining to this for a payment of $ 2.81 billion (RIL share $1.87 billion). In 

the latest development, RIL is seeking mediation over the same, news reports said. 

India's Gas Ambitions 

The bigger question now is whether KG-D6 still matters to India's larger energy ambitions in the way it once did. 

When Reliance first announced the block's ramp-up in 2009, India's domestic gas output stood at levels that raised hopes 

of reducing dependence on imported fuel. By FY12, India produced 46,453 million metric standard cubic metres 

(MMSCM) of gas domestically while importing another 17,849 MMSCM. 

Domestic production then weakened for nearly a decade. 

By FY26, India's domestic net gas output had fallen to 34,326 MMSCM, even as imports climbed to more than 34,216 

MMSCM to meet rising demand. 
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The gap between domestic supply and consumption is expected to widen further. 

The International Energy Agency estimates India's gas consumption could rise nearly 60% between 2023 and 2030, 

while domestic production may increase by only about 8% over the same period. 

The agency expects offshore gas supply growth to be constrained by plateauing production from KG-D6 and declining 

output from legacy offshore assets operated by Oil and Natural Gas Corporation. 

In other words, KG-D6 is no longer viewed as the singular answer to India's energy security ambitions. 

Beyond One Block 

Jain believes that India needs to look at energy security from multiple lenses. 

One would be wrong to bet on any single factor, geography or domestic asset. If there is anything we learn from the 

ongoing war, is that energy security has to be a function of diversification across geographies, benchmarks, domestic 

assets and also sources of energy, Jain said. 

RIL, for now, seems hopeful to keep pace with India's growing gas consumption. 

Ongoing development efforts in deepwater and CBM assets, leveraging existing infrastructure, are expected to further 

enhance supply and help meet growing domestic demand, the company said in its FY25 annual report. 
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New Delhi: Reliance Industries and its two foreign partners- UK-based BP Exploration (Alpha) and Niko Resources of 

Canada- on Wednesday told the 

Supreme Court that they would be writing to the government to resolve the Krishna-Godavari basin gas migration dispute 

through mediation. 

The three companies wanted a bench comprising Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M 

Pancholi to stop the hearing in the case till the mediation is over as they wanted "attempt mediation" for deciding the 

case. 

However, Attorney General R Venkataramani, appearing for the government, opposed the request and asked the apex 

court to continue with the hearing. 

Chinese Proverb of the Day: The tongue of a woman is the  Life lessons on communication, influence, perception, and 

why you should think before you speak 

"If, in the meantime, anything will happen, we will inform the court," the AG said. 

The bench also declined the joint request, saying "if you come with a successful mediation, wonderful. We will dispose 

of the matter then." 

The SC has since Tuesday started final hearing on the three appeals led by Reliance Industries against a February 2025 

decision of the Delhi High Court , which set aside a 2018 international arbitration ruling favouring the Mukesh Ambani-

owned company in a $1.73-billion dispute with ONGC over gas migration in the Krishna Godavari basin. 

While setting aside the arbitration award of July 24, 2018, for being contrary to the settled position of law, the HC had 

accepted the government's plea that Reliance and its foreign partners- UK-based BP Exploration (Alpha) and Niko 

Resources of Canada-of committing an "insidious fraud" and "unjust enrichment of over $1.729 billion" by siphoning gas 

from deposits they had no right to exploit. 
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Reliance Industries Ltd (RIL) on Thursday strongly refuted in the Supreme Court the Centre's claim that the company 

and its two offshore partner firms allegedly siphoned from the Krishna-Godavari basin deposits gas which migrated to 

their area from the state-owned ONGC gas field. 

A bench of Chief Justice Surya Kant and Justices Joymalya Bagchi and Vipul M Pancholi was hearing the appeals of 

RIL, BP Exploration (Alpha) Ltd and Niko (NECO) Ltd against a Delhi High Court verdict that set aside an arbitral award 

in their favour in the gas migration dispute with the Centre. 

The firms assailed the February 14, 2025 order of the high court setting aside an order of the single-judge bench that 

had upheld the arbitral award in favour of RIL and its two partners for allegedly siphoning gas from deposits they had no 

right to exploit. 

The oil ministry on November 4, 2016, slapped a demand of USD 1.47 billion on the Reliance-BP-Niko combine for 

producing in seven years ending March 31, 2016 about 338.332 million British thermal units of gas that had seeped or 

migrated from ONGC's blocks into their adjoining KG-D6 in the Bay of Bengal. 

Senior advocate Abhishek Singhvi, appearing for RIL, said it was alleged that the firms unjustly extracted or rather stolen 

the gas which migrated to their area from the ONGC gas field. 

The gas migrated may be because of pressure difference between two places, the senior lawyer said, asking how they 

can be accused of stealing gas when ONGC was sleeping over for many years and did not extract from its area. 

The ONGC (Oil and Natural Gas Corporation) was sleeping over for 10 years while operationalising the gas extraction, 

Singhvi said, and asked as to how the RIL and partners can be accused of causing migration of gas. 

The bench said the point was well taken as gas migration cannot be caused intentionally and it could be incidental. 

The senior lawyer said that even if it is assumed that RIL and others took away the ONGC gas, then how it can be 

quantified. 

Senior advocate Kapil Sibal, appearing for one of the foreign firms, echoed the same arguments and said if the situation 

is reversed and let us assume that ONGC had operationalised the gas extraction and RIL and others did notthen, can 

the government act the way it did and ask ONGC to compensate us. 

He also said that the whole allegation of gas theft was very wrong. 

Sibal said the government had allowed 100 per cent FDI in certain fields to spur economic growth and such an approach 

would slow down the economic growth. 

He said that the confidence of foreign investors that arbitral awards will not be interfered with so easily should be 

maintained. 

Singhvi assailed the Delhi High Court division bench judgment setting aside an arbitral award in RIL's favour and said it 

impermissibly imported constitutional doctrines into a contractual arbitration dispute. 

He said the high court wrongly invoked Article 297 of the Constitution and the public trust doctrine to overturn concurrent 

findings of the arbitral tribunal and the single judge, despite neither principle prohibiting the extraction of migrated gas 

under the production sharing contract (PSC). 

He said the Centre's policy framework itself was designed to maximise exploitation of natural resources without public 

investment, with the contractor bearing both capital risk and operational cost. 

The policy is a very good policy of the Government of India to exploit our natural resources to the full without investing 

money and risk. Risk is mine, money is mine, he said. 

https://theprint.in/india/ril-foreign-firms-refute-in-sc-centres-claim-of-unjust-extraction-of-gas-from-kg-basin/2937849/
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He said that while ownership of offshore natural resources under Article 297 indisputably vests in the Union, the 

constitutional provision could not be used abstractly to invalidate contractual arrangements made under that very 

framework. 

Defending the arbitral award, he said the tribunal had correctly held that the PSC permitted extraction of gas that had 

naturally migrated into Reliance's contract area, as the contractor was operating strictly within its licensed geographical 

limits and had not undertaken any deliberate extraction from ONGC's adjoining block. 

Using the analogy of fugitive minerals, he said that natural gas, unlike static minerals such as coal, migrates due to 

pressure differences and does not respect artificial contractual boundaries. 

The hearing will resume on Friday. 

On Wednesday, the bench declined a submission by RIL to put the hearing in the case on hold for the time being as the 

company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution. 

In July 2018, an international arbitration tribunal rejected the Centre's claim of USD 1.55 billion against RIL and its 

partners for allegedly siphoning gas from deposits they had no right to exploit. The three-member arbitral panel by a 

majority of 2-1 had also awarded USD 8.3 million compensation to the three partners, Reliance had said in a regulatory 

filing. 

Earlier, a division bench of the high court had allowed the appeal of the central government challenging the May 9, 2023 

judgment of a single judge that was passed in favour of the Mukesh Ambani-promoted RIL. 

The single judge, while upholding the arbitral award, had said the court was not persuaded to hold that the conclusions 

drawn by the arbitral tribunal were such that no reasonable person would reach.  
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The Centre on Wednesday opposed repeated requests by Reliance Industries Ltd to adjourn hearing on alleged pilferage 

of gas from ONGC block in KG Basin to explore conciliation between the two sides, reports Dhananjay Mahapatra. RIL 

has challenged Union govt's demand of $2.8bn for the alleged pilferage. Attorney general R Venkataramani opposed the 

plea and said the hearing should be concluded. The CJI-led bench told RIL, We will conclude hearing but will give 

breathing time...to explore conciliation. If you arrive at a settlement...report it to us and we will dispose of the appeal. 

Routed benefits from ONGC gas to govt: RIL in court At the outset of the hearing, advocates Sameer Parikh and R 

Sasiprabhu, representing RIL, made the request for adjournment before a bench of CJI Surya Kant, and Justices 

Joymalya Bagchi and Vipul M Pancholi. Earlier, RIL's lead counsel Harish Salve had requested SC to adjourn hearing to 

July, citing personal health issues and that he would like to argue before the SC as he had conducted the proceedings 

before the arbitral tribunal that had ruled in RIL's favour. SC had told RIL to make alternative arrangements in Salve's 

absence. Prior to the bench taking up RIL's appeal, which challenged the decision of a division bench of Delhi HC 

reversing concurrent findings in favour of RIL by the arbitral tribunal and the single-judge bench of HC, senior advocate 

Mahesh Agrawal repeated the request for adjournment to enable RIL explore conciliation. But the bench remained firm 

about concluding the final hearing. Senior advocate A M Singhvi, appearing for RIL, told the bench that the HC erred in 

interfering with the well-considered international arbitral award and explained that the flow of gas from ONGC block to 

RIL was a natural phenomenon. He said that even if RIL extracted, although not deliberately, gas belonging to ONGC, 

the group has fully accounted for it and routed the benefits to the govt, hence causing no loss to it. Singhvi said RIL and 

its global partners had invested $7.4 billion for exploration of natural gas, for which the govt bore no risk. The govt 

received $1.2 billion in terms of royalty, profit and indirect taxes. Additionally, govt saved $13.7 billion in subsidy burden. 

He said the govt demand of additional $2.8 billion is four times over RIL's profit of $644 million. And said even if the govt's 

contention were assumed to be correct on alleged pilferage of gas from ONGC block, the Centre is entitled to only $105 

million. Arguments will continue Thursday. 
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Revenue is expected to rise 14.4 per cent quarter-on-quarter to Rs 36,097 crore, compared with Rs 31,546 crore in the 

December quarter. Adjusted EBITDA is estimated at Rs 19,511 crore against Rs 17,323 crore in Q3FY26, reflecting a 

growth of 12.6 per cent. 
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Concerns over fuel availability intensified after reports and social media posts claimed that petrol pumps in Maharashtra's 

Nandurbar district were displaying No Petrol and No Diesel signs. 

The anxiety comes at a time when the ongoing West Asia conflict and rising global crude oil prices have already triggered 

a fresh increase in fuel prices across India. 

The situation led to panic buying in some regions, with consumers rushing to fuel stations fearing potential supply 

disruptions, reported The Financial Express. 

HPCL Calls Claims False and Misleading' 

Responding to the rumours, HPCL issued a clarification on X, dismissing reports of shortages in Maharashtra's Nandurbar 

district. The company described claims regarding No Petrol and No Diesel boards at retail outlets as false and misleading. 

Fuel supply at HPCL's retail outlet is completely normal, with regular replenishment and uninterrupted operations being 

ensured, the company stated. 

HPCL added that all 87 of its retail outlets in the district continue to operate normally and are serving customers without 

disruption. 

Fuel Sales Data Suggests Higher Demand, Not Shortage 

To reinforce its position, HPCL also shared fuel sales data for the district till May 19, 2026. According to the company, 

petrol sales in Nandurbar stood at 5,254 KL compared to historical sales of 4,539 KL, a rise of 15.8 per cent. 

Diesel sales climbed to 15,656 KL against historical sales of 12,933 KL, registering a growth of 21.1 per cent. 

The above figures clearly indicate stable fuel availability and smooth functioning of the supply network across the district, 

HPCL said. 

The company also argued that temporary queues at some stations were driven more by seasonal demand during May 

and increased preference for public sector pumps over certain private retailers, where prices were relatively higher. 

IOC and BPCL Also Assure Consumers 

Indian Oil Corporation also issued a clarification, stating that petrol and diesel remain readily available across its retail 

network nationwide. 

The company said customers can continue refuelling without restrictions on quantity or value, including in PESO-

approved containers as per safety guidelines. 

Bharat Petroleum Corporation Limited said its supply teams are continuously working across the country to ensure 

smooth availability of fuel and adequate stock at retail outlets. 

Maharashtra CM Urges Public Not To Panic 

Amid growing concern, Maharashtra Chief Minister Devendra Fadnavis appealed to citizens not to panic or rush 

unnecessarily to petrol pumps. 

According to ANI, Fadnavis warned that panic buying based on rumours could itself disrupt the supply chain and create 

temporary shortages. 

There is no need to panic, he said. 

https://news.abplive.com/business/petrol-pumps-fuel-shortage-rumours-panic-buying-hpcl-ioc-bpcl-oil-firms-supply-normal-1845138
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Govt Says India Has Avoided Major Supply Disruptions 

Union Petroleum and Natural Gas Minister Hardeep Singh Puri also attempted to reassure consumers, stating that India 

has so far managed to avoid fuel shortages despite global energy disruptions. 

We did not allow any shortage of crude oil, pipeline gas or LPG, Puri said while referring to challenges arising from 

ongoing geopolitical conflicts and disruptions in international energy supply chains. 

The statements come as the government and oil companies attempt to balance rising global crude prices, public anxiety 

and pressure on domestic fuel supplies. 

Fuel Prices Still Remain in Focus 

Even though companies insist there is no supply shortage, fuel prices remain under scrutiny after oil marketing companies 

recently raised petrol and diesel prices. The hike, linked to elevated crude oil prices amid the West Asia crisis, has already 

triggered concerns around inflation, transportation costs and household budgets. 
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The US-Iran war has caused petrol prices to rise across the world. Since the time the war had begun in February 2026, 

oil supply routes have faced severe disruptions. This had made crude oil much more expensive. According to data from 

the data-tracking website Global Petrol Prices,' different countries have reacted to this crisis in different ways. Countries 

that let market forces decide their fuel prices saw a very fast jump in rates. On the other hand, countries where 

governments control prices or give subsidies saw a much smaller increase. 

How countries compare: 

Many major economies have faced big, double-digit percentage jumps in petrol prices. For example, people in Malaysia 

and Pakistan are now paying over 50% more for petrol than the pre war era period. The United States and Sri Lanka 

have also seen prices jump by more than 30%. 

Pakistan sees world's 2nd-highest spike in petrol prices during Iran war: 

The price of petrol in Pakistan currently stands at PKR 409.78 per liter or 145.64 per litre. After Malaysia, fuel rates have 

seen 2nd highest upward revision in the world in Pakistan during Iran war. In Western Europe, countries like France and 

Germany already had very high petrol prices due to heavy taxes. Since the war began, their prices have gone up by 

another 16% to 17%, making fuel even more expensive there. 

Petrol prices in India up over 4% since Iran war 

Meanwhile, India only hiked rates very late. The government had hiked rates by 3 per liter in case of both petrol and 

diesel. This was the first increase in over 4 years. Later on the Centre had again hiked rates by 90 paise a litre. The 

government of India and its oil companies had ealier absorbed most of the rising costs of crude oil instead of passing on 

directly to the citizens. As a result, petrol prices in India rose by only around 4% during this period. India witnessed a 

relatively much lower hike in petrol and diesel prices as compared to neighbouring and several other countries following 

the Strait of Hormuz blockade-led global oil supply disruption. Most of the countries passed on the increase in crude oil 

prices directly to consumers, while India practised restraint. A part of the increase in global crude oil prices during the 

Hormuz disruption was absorbed through government revenue adjustments and support from oil marketing companies. 

Petroleum Minister Hardeep Singh Puri had earlier said that the fuel retailers had to absorb a loss of 24 per litre for petrol 

and 30 per litre for diesel on the sale of mobility fuel. 

Which states levy highest tax on fuel in India? 

Fuel prices also vary across Indian states due to differences in Value Added Tax (VAT) rates imposed by state 

governments. According to the data by the government, Andhra Pradesh, Telangana and Kerala were among the states 

with relatively higher VAT, translating into higher petrol and diesel prices, while Gujarat, Uttar Pradesh, Delhi, Haryana, 

Goa and Assam recorded comparatively lower fuel prices because of lower VAT rate 

How much oil prices rose during Iran war? 

International Brent crude oil prices have surged sharply since the disruption, touching $126 per barrel and currently 

trading around 105 per barrel as global energy supply chains faced pressure and oil inventories were tightened. Before 

the US and Israel's first military strike, Brent traded at $70 per barrel. At its peak, the oil prices rose 80% during the Iran 

war. Oil-rich country Saudi Arabia which is self sufficient in oil production, saw no change in domestic petrol prices. 

European country Malta has also not raised the rates. 
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Prime Minister Narendra Modi will chair a high-level meeting of the Union Council of Ministers on Thursday, with the 

government expected to focus 

sharply on insulating the Indian economy from the fallout of the escalating West Asia conflict, including risks to crude oil 

supplies, shipping routes, fertiliser imports and domestic inflation. 

The meeting at Delhi's Seva Teerth  the first full Council of Ministers gathering this year  comes at a time when geopolitical 

tensions are rattling global energy markets and raising concerns over supply-chain disruptions. 

As per media reports, the Prime Minister is expected to review preparedness across key ministries and direct departments 

to minimise the impact of external shocks on businesses and consumers. 

All Cabinet ministers, ministers of state with independent charge and ministers of state have been asked to attend the 

meeting, which is likely to continue for several hours. 

Energy, logistics and fertiliser sectors under focus 

The government is learnt to be closely monitoring the possible economic consequences of the conflict, particularly on 

crude oil prices, maritime trade routes and import-dependent sectors. 

Officials indicated that ministries linked to petroleum, fertilisers, agriculture, aviation, shipping and logistics are expected 

to present contingency plans during the discussions. A high-level informal group of ministers led by Defence Minister 

Rajnath Singh  with Home Minister Amit Shah, Finance Minister Nirmala Sitharaman and Petroleum Minister Hardeep 

Singh Puri among its members  is already overseeing the evolving situation. 

The Centre has maintained that India currently has adequate fuel and LPG supplies, but policymakers remain cautious 

over the possibility of prolonged volatility in global energy markets. 

Governance review ahead of Modi 3.0 anniversary 

Beyond the geopolitical crisis, the meeting is also expected to double up as a governance and performance review 

exercise ahead of the Modi government completing its first year in office on June 10. 

According to sources, ministries have submitted detailed reports to the Cabinet Secretariat outlining reform measures 

undertaken over the past two years and the progress of flagship schemes. 

The timing of the meeting has also intensified speculation around a possible Cabinet reshuffle or expansion in the coming 

weeks. Government sources said the leadership is assessing ministerial performance, implementation efficiency and 

organisational coordination as part of a broader governance review. 

Reform agenda enters execution mode 

As per media speculation, the Prime Minister is also expected to push ministries to sharpen delivery and execution as 

the government prepares the next phase of its economic and administrative reform agenda. 

With global uncertainties mounting and commodity markets turning volatile again, the Centre appears keen to ensure 

that external disruptions do not derail domestic growth momentum or trigger broader inflationary pressures. 

What is the primary purpose of PM Modi's Council of Ministers meeting? 

https://www.fortuneindia.com/economy/pm-modi-to-chair-council-of-ministers-meet-as-west-asia-conflict-raises-oil-trade-and-inflation-concerns-for-india/138926
https://www.fortuneindia.com/economy/pm-modi-to-chair-council-of-ministers-meet-as-west-asia-conflict-raises-oil-trade-and-inflation-concerns-for-india/138926


 

Page 101 of 105. 

Prime Minister Narendra Modi will chair a high-level meeting on Thursday to insulate the Indian economy from the West 

Asia conflict's fallout, including oil, trade, and inflation risks. 

Why is the West Asia conflict a concern for India's economy? 

The West Asia conflict raises concerns for India regarding crude oil supplies, shipping routes, fertiliser imports, and 

potential domestic inflation, impacting businesses and consumers. 

Which economic sectors are under focus during the Council of Ministers meeting? 

Ministries linked to petroleum, fertilisers, agriculture, aviation, shipping, and logistics are expected to present contingency 

plans to address the economic consequences of the conflict. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 
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No Need for Panic Buying: CM Fadnavis Maharashtra Chief Minister Devendra Fadnavis on Wednesday said that there 

is an adequate quantity of petrol and diesel in the state and urged the public not to indulge in panic buying. Speaking to 

reporters in Mumbai, CM Fadnavis said that panic buying disrupts the supply chain and may cause a shortage of fuel. 

"The supply of petrol-diesel that is available to Maharashtra is being provided in whatever quantity is needed. The panic 

that arises due to mere rumours disrupts the supply chain because the supply chain is built based on years of experience. 

When suddenly, due to rumours, people start lining up and filling more petrol-diesel than necessary, it causes problems 

in the supply chain at such times and leads to a shortage in supply. There is no need to panic," he said. Price Hikes Amid 

Global Energy Crisis This comes amid a global energy crisis in the wake of the blockade on the Strait of Hormuz due to 

the ongoing West Asia conflict. Following a Rs 3 per litre hike on May 15, the petrol and diesel rates were increased by 

an average of 90 paise per litre. Mumbai witnessed a price hike of 91 paise for petrol, bringing it to Rs 107.59 per litre, 

while its diesel price increased by 94 paise, which stood at Rs 94.08 per litre. Centre Assures Adequate Fuel Supply in 

India However, the Centre has maintained that India has an adequate supply of fuel. On May 18, Union Petroleum and 

Natural Gas Minister Hardeep Singh Puri said that India has successfully avoided shortages of crude oil, LPG and pipeline 

gas despite facing disruptions caused by two major wars in the world over the last four years. Speaking during an 

interaction with the media in Varanasi, the minister said the ongoing conflict in West Asia has created fresh challenges 

for the global energy sector and international supply chains. "Look at the war going on in West Asia today, it is about to 

complete nearly 80 days. This conflict started on February 28. In the last four years, this is the second major war. Earlier, 

the Russia-Ukraine war began in February 2022, and now this conflict has been continuing for the last 80 days," Puri 

said. "Because of this, many new challenges emerged. But I am happy to tell you that India is one such country in the 

world where we did not allow any shortage of crude oil, pipeline gas or LPG," the minister added.  
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Prime Minister Narendra Modi is set to review the economic fallout of the ongoing West Asia conflict after returning from 

his foreign trip. 

The Prime Minister is expected to return to India on May 21 after completing his five-nation tour, which began in the UAE 

and later took him to the Netherlands, Sweden, Norway, and Italy. The government has intensified efforts to cushion India 

from rising oil prices, supply-chain disruptions, and inflationary pressures triggered by the Iran war. Sources told India 

Today that Modi is expected to hold a fresh review meeting with senior officials to assess the evolving situation and 

examine further steps to safeguard economic stability. The review comes as the Centre has already put in place a high-

powered "informal group of ministers" led by Defence Minister Rajnath Singh to monitor the crisis and recommend 

measures to shield the economy from disruptions linked to the conflict. Modi will also chair a key Council of Ministers 

meeting on Thursday, where Union ministries are expected to present updates on governance, major policy decisions, 

and future action plans. The high-level meeting is also likely to review the West Asia crisis and its possible economic 

implications for India, with public welfare reforms, sector-focused initiatives, and governance priorities expected to remain 

central to the discussions. The Modi government constituted the informal group of ministers, or IGoM, in late March after 

the West Asia war escalated following a US-Israel combined attack on Iran on February 28, triggering retaliatory strikes 

by Tehran across the Gulf region. Union ministers Amit Shah, Nirmala Sitharaman, and Hardeep Singh Puri are among 

the members of the panel. The Defence Minister chaired the 5th meeting of the IGoM on West Asia on May 11. The 

meeting took stock of the latest developments in the conflict, and discussed ways to bolster India's readiness to ensure 

its minimum effect on the people. During the meeting, the group was informed that the country is secure, and there is no 

shortage of any petroleum product, even as most other nations have taken emergency measures to dramatically reduce 

domestic consumption. "India has 60 days of crude oil, 60 days of Natural Gas and 45 days of LPG rolling stock. The 

foreign exchange reserves stand at a comfortable $703 billion," the ministry said. It, however, warned that there was a 

huge cost being borne by the nation as international crude prices were continuing at very high levels. "India is among the 

few countries where petroleum prices have held steady through this period of global volatility, even after more than 70 

days since the conflict started," the ministry said. "In many nations, prices have increased by 30 to 70 per cent." The 

government informed that India's oil marketing companies have absorbed losses of close to Rs 1,000 crore a day, with 

under-recoveries running to nearly Rs 2 lakh crore in Q1 '26, "so that the burden of global astronomical prices is not 

passed to the Indian citizens."  
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OMCs Cheer Cooling Crude Oil: Shares of state-run IOCL, BPCL, and HPCL opened nearly 1-2% higher each and trade 

in green amid steady crude oil prices after US hinted at talks to end the Iran war. 

OMC stocks held a positive momentum earlier this week on a second straight hike in domestic fuel prices. 

Shares of India's state-run oil marketing companies (OMCs) Indian Oil Corp Ltd, Bharat Petroleum Corp Ltd, and 

Hindustan Petroleum Corp Ltd, gained nearly 2% to trade in green on Thursday, May 21, after global crude oil prices 

dropped sharply in the previous session and keep steady on hopes of an end to the US-Iran war. This comes after OMC 

stocks held a positive momentum earlier this week on a second straight hike in domestic petrol and diesel prices to offset 

the losses in margins amid the geopolitical conflict. 

Shares of IOCL, BPCL, and HPCL opened nearly 1% higher each and trade in green amid a largely volatile sentiment 

across the domestic frontline indices. On the NSE, shares of IOCL last traded 1.54% higher at Rs 140.17, BPCL traded 

1.11% higher at Rs 297, and HPCL shares were last up 1.78% lower at Rs 389.95 apiece on the NSE. Indian benchmark 

indices pared some early gains after a firm start driven by positive global cues. Nifty 50 traded up 0.26% at 23,721.30, 

while Sensex gained 0.15% to 75,433.77. Earlier in the session, Nifty rose as much as 0.9% to 23,859 and Sensex gained 

627 points to 75,945. 

Benchmarks Brent crude and US West Texas Intermediate dropped more than 5.6% on Wednesday to their lowest in 

more than a week after US President Donald Trump said talks with Iran were in the final stages, but also threatened 

further attacks if Tehran did not agree to a peace deal. Oil prices edged higher on Thursday as investors weighed the 

possibility of a breakthrough in negotiations between the US and Iran that could reopen the Strait of Hormuz and restore 

disrupted crude supplies. 

In early trade, Brent crude hovered above $105 a barrel , recovering modestly after tumbling 5.6% in the previous session. 

US benchmark West Texas Intermediate hovered near $99 per barrel. The rebound came after Trump said Washington 

was in the "final stages" of talks with Tehran, raising hopes that a deal could be reached to end the most severe oil supply 

disruptions in modern history. Crude oil prices have surged by over 50% since the start of the US strikes over Iran in 

February 2026. 

In afternoon trade, oil prices gained more than 1% as investors monitored peace talks between the two nations while 

both sides warned of further attacks. Supply tightness and US inventory drawdowns provided some support. Brent crude 

futures last rose $1.27, or 1.21%, to $106.29 per barrel and the US West Texas Intermediate futures were up $1.29 cents, 

or 1.31%, at $99.55. 

Days after announcing a standard Rs 3 per litre price hikes in diesel and petrol, Indian oil marketing companies had 

introduced another hike of 90 paise on Tuesday, taking the total price hike in fuel prices to Rs 3.9 per litre. The hike in 

retail prices come as OMCs have been bearing the brunt of elevated crude oil prices over supply disruptions due to the 

Strait of Hormuz bloackade that has destabilised global energy markets. Earlier this month, Petroleum Minister Hardeep 

Singh Puri had said that Indian OMCs are incurring losses of up to Rs 1-1.2 lakh crore in Q1FY27 amid the Middle East 

conflict. 
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Prime Minister Narendra Modi will chair an important meeting of the Council of Ministers in Delhi on Wednesday evening, 

soon after returning from his foreign tour. The discussions are likely to focus on the ongoing West Asia conflict and its 

possible economic impact on India, including concerns linked to crude oil prices, fuel supply and inflation. 

New Delhi: Prime Minister Narendra Modi will chair a major meeting of the Council of Ministers at 4 pm today at Seva 

Teerth in Delhi. According to sources, all Union ministers have been asked to remain in the national capital during the 

period as the government reviews several important political and economic matters. 

The meeting will take place shortly after PM Modi returns from his foreign visit. Union Cabinet ministers, ministers of state 

with independent charge and ministers of state are expected to attend the discussions. 

According to India Today, the ongoing conflict in West Asia is expected to figure prominently during the meeting. The 

Centre is assessing the possible impact of the crisis on India's economy, especially in sectors linked to crude oil imports, 

fuel supply chains and inflation. 

Government sources said PM Modi is likely to review the latest developments after returning from his overseas trip. 

Officials are closely monitoring global energy markets as tensions in the region continue to rise. 

The Centre has already created an informal high-level group of ministers to monitor the situation and recommend 

measures to reduce any possible impact on India. Defence Minister Rajnath Singh is leading the group. 

Union Home Minister Amit Shah, Finance Minister Nirmala Sitharaman and Petroleum Minister Hardeep Singh Puri are 

also part of the panel. 

Rajnath Singh recently said the government was maintaining round-the-clock monitoring of the situation. 

Whether it is crude oil, energy, or LPG even today, we have enough stocks. There is no particular problem, Singh had 

said. 

The meeting has also sparked political discussion amid reports of a possible Cabinet reshuffle and expansion in the Modi 

government. 

Sources had earlier indicated that discussions regarding changes in the Union Council of Ministers had gathered pace 

ahead of the government completing one year in office on June 10. 

Government leadership is also believed to be reviewing the performance of ministries and organisational functioning 

before taking any final decision on a reshuffle exercise. 
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