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BPCL profit up 19.6% onimproved ops

AMRITHA PILLAY
Mumbai, 22 January

State-run  Bharat  Petroleum
Corporation (BPCL) reported a 19.6
per cent rise in net profit (attribut-
able to the owners of the company)
for the third quarter of the financial
year 2025 (Q3FY25), on the back of
improved performance.

For the quarter under review,
BPCL's consolidated net profit was
at 3806 crore, while gross revenue
was down 1.9 per cent to%1.27 trillion
from a year ago.

“This quarter we had a good per-
formance, both refining as well as
marketing, both have performed
well. In fact, our refining margins
have improved from $4.4 per barrel
during Q2 to $5.6 per barrel during
quarter,” said G Krishnakumar,
chairman and managing director for
the company.

Commenting on crude oil prices,
Krishnakumar added, “Crude, it is

REPORT CARD consolidated figures (in ¥ (rore)

Change %

QB3FV25  Q-0-Q Y-0-Y
Netrevenues 18,166  10.1 -2.0
PBIDT 8,064 374 23
Netprofit 3,806 65.7 19.6

PBIDT: Profit before deprediation, interest, and tax
Compiled by BS Research Bureau

on the higher side, $80, which is not
good for the industry, but we are
foreseeing this will not continue for
a longer period,” and further said,
“Once the markets rebalance, and
anyhow, the US has indicated that
they are going to increase their pro-
duction and in case OPEC removes
their cuts, then new products will
come to the market and in the long
term, the crude has to come back to
70 to 75 levels.” He expects India’s
retail fuel prices to remain stable.
In its marketing business, BPCL
saw a four per cent rise in volumes

Source: Bloomberg

from a year ago, against a double-
digit growth reported by private
players such as Reliance Industries
for the same period.
Krishnakumar said, “The base
impact of last year when crude
prices were very high, where we had
not increased the prices and not
passing on the burden to the cus-
tomers, most of the private refiners,
did not supply the product to the
market. They got back their volumes
and it is not that they have taken
any good amount of market share
from the PSUs.” BPCL's current mar-

ket share in fuel retail (private and
public included), the executive said,
was upwards of 22 per cent.

For its liquified petroleum gas
(LPG) business, for the nine-month
period ending December, the exec-
utive noted 37,200 crore was the neg-
ative buffer.

“We are hopeful for support from
the government as they have sup-
ported in the past for under-recov-
eries in this segment,” he added.

BPCL for the full-year FY25 is
estimated to spend 16000 crore,
higher from the earlier stated
13000 crore. In FY26, the top exec-
utive said, capex is likely to be
around 18500 to 19000 crore.
BPCL earlierannounced plans to set
up a refinery in Andhra Pradesh,
and said a detailed report is likely
by the end of calendar year 2025.
The currently estimated capacity is
in the range of 9-12 million tonnes,
with a rough investment of 1 tril-
lion.
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Targeting ¥16,000-crore

capex in FY26: BPCLCMD
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©® G KRISHNAKUMAR, CHAIRMAN & MD, AND VETSA RAMA KRISHNA GUPTA, DIRECTOR-FINANCE, BPCL

‘BPCL sets FY26 capex target at <19,000 crore’

State-owned Bharat Petroleum stellar performance.We have Hydrogen India puton ailabl pleof months. havegot el Argenti yat the cost of
Corporation Ltd (BPCL) which ¥4,649 crore: pmﬁt aftertaxona 3.5-4 GW renewable assct&We sanmons. 50it mayimpact our also. %500 crore and expect it tobe
recorded a 19.6% jump in its to i Russi: On pricing differential between commlssxoned intheyear2025.
consolidated profit for the third 32,397 cr second i for inCGD p i i deoil On Capex 2025-26 ngwith that,in the Kochi
quarter of FY25 has revised its quarter of FY25,almost 94% business. We have made good waitand see fortwo to three WestAsiaand Russia ForFY25, initi refin
capex target for the current increase on QoQ basis. We progress in terms of achieving months. Even Russia has not cut If we go to the Middle East i get of it at the cost of
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€13,000crore to 16,000 around Thisq the i pingthe same $3 perbarrel premium because | April-Dec 2024 isaround €12,000 Regarding coal regasification,
crore and set the goal for 49%and an Ebitda of refining nh;lc level: i in these are not on term basis but crore. isi "oal India.
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Gupta told Arunima refinery. expanslon In ten'ns of Everymontharound B Russian cargoes month and see. Ongoi i On
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‘US sanctions won't
see oil price surge,
shipping to be hit’

Rituraj Baruah

rituraj.baruah@livemint.com
NEW DELHI

iththe USannounc-
ing fresh sanctions
on two Russian oil

producersand several vessels,
shipping crude oil could bean
issue in international energy
markets. Howeverwith the US
planning to produce more oil
under Donald Trump's presi-
dency, thereisunlikelytobe a
significant impact on the avail-
ability and prices of oil, said G.
Krishnakumar, chairman and
managing director of Bharat
Petroleum Corp. Ltd (BPCL).
In an interview with Mint,
Krishnakumarsaid oil price is
not projected to rise and may
remain tepid at $70-75a barrel
but shipping will be an issue in
the near term due to the sanc-
tions, and the situation should
ease within a few months.
“It's a bit early, and we are
assessing oursituation. But it's
going to have an impact. We
are waiting for how the Opec+
will react to it, whether they
will wind down and increase
production. But

G. Krishnakumar, chairman
and managing director, BPCL.

that supplies from West Asia
are making up for the shortage

of cargoes from Russia.
“There may be a shortage of
2-3 cargoes from Russian, but
anyhowwe are arranging from
the Gulfand Middle East, and
taking the crude. Our outlook
for the crude supply from Rus-
sia is that it's a matter of time.
Atsome point, the supply and
demand for Russian cargoes
will rebalance. In the next one
ortwo months, there may bea
shortage of cargoes, but defi-
nitely, the market

one good signis,  Oil priceisnot  willrebalance.”
thatsince theUS  projected torise, The firmisalso

has said they will - may stay at $70-75 looking at other
increase produc- abarrel, andthe  ©ptions besides

tion, there won't

Gulf countries.

e situation will ease -
broducis. Snip.  inafewmonths: e FECH
ping will be an BPCLCMD Argentina, and it
issue due to the isaregularbuyer
sanctions. I think ofcrude from the

they should reassess and come
back quickly,” he added.

“We will not have to worry
about high crude price, I think
itwillbe somewhere at$70-75
(perbarrel). We will watch till
March.Then we will see how
the sanctions play out.”

Noting that crude availabil-
ity is not a problem, the CMD
of the state-run OMC also said

US. He said BPCL islooking for
crude from Brazil, but talks are
at an initial stage. Last June,
Mint had reported that state-
run oil marketing companies
were in talks with Petroleo
Brasileiro SA (Petrobras) to
secure guaranteed crude oil
supplies over the long term.
For an extended version of
the story go to livemint.com
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Golden Jubilee celebration by I0OC Haldia

Refinery
e

On 12th January 2025, Haldia Refinery
marked a momentous milestone,
completing 50 years of dedicated service
to the nation. The celebration, held at the
Haldia Refinery Township, highlighted
the refinery’s journey of unwavering
commitment, groundbreakinginnovations,
and enduring service to the country. The
glitteringeventwas graced by the presence
of Mr. A.S. Sahney, Chairman of Indian Oil,
Mr. V. Satish Kumar, Director (Marketing),
Mr. Arvind Kumar, Director (Refineries),

and esteemed former leaders of Haldia
Refinery. To commence the jubilant
Golden Jubilee celebration, Mr. A.S.
Sahney, along with other dignitaries,
lit the ceremonial lamp. Addressing
the HRians, Mr. Sahney extended his
heartfelt congratulations to the Haldia
Refinery family for completing 50
glorious years of dedicated service to
the nation. He also extended his wishes
for Vivekananda Jayanti and Servo Day
of IndianQil. Mr. Sahney acknowledged
the recent commissioning of CIDW-Il at
Haldia Refinery, which now enables the
production of Group 3 LOBS alongside
the existing Group 2 LOBS. He also
recognized the commissioning of the
Wet Sulphuric Acid Plant at Haldia
Refinery as a significant step towards
Indian Oil's commitment to achieving
net-zero emissions by 2046. A poignant
highlight of the previous evening's
Golden Jubilee celebration was when
veterans and pioneers of Haldia Refinery
shared heartfelt reminiscences of their
time at the refinery, recounting the
challengesand hardshipsthey overcame,
the strong camaraderie and shared
sense of purpose among I0Cians, and
the ultimate triumph of their collective
efforts.
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‘EVs, hybrids impacting auto fuel sales in FY25’

Rishi Ranjan Kala
New Delhi

The rising popularity of elec-
tric vehicles (EVs) and hy-
brid vehicles is impacting In-
dia’s consumption of petrol
and diesel, which accounts
for more than 60 per cent of
the refined products usage.

Top management at the
State-run Bharat Petroleum
Corporation (BPCL), oper-
ating over 22,000 fuel dis-
pensing stations, pointed
out that November and
December 2024 in FY25 had
been “outlier” months with
petrol and diesel sales show-
ingarising trend.

“Auto fuel sales in FY25
(so far) are quite erratic. Un-
til October, it was almost
zero (flat), but suddenly in

Mixed bag. Auto fuel sales in FY25 are quite erratic, with October
numbers being flatand jump in November and December

November, it has almost
risen 8-9 per cent and in
December also, it has be-
haved in the same fashion. In
January, itis again going back
to almost the same old trend
(flat). So it is a little erratic,”
Sukhmal Kumar Jain, Dir-
ector - Marketing, BPCL,
said in a telephonic interac-

tion with businessline.

ERRATIC SALES

On reasons behind the “er-
ratic” sales, he pointed at late
monsoon withdrawal and, to
some extent, marriage sea-
son (after November 15).
BPCL is also analysing sales
of alternate fuel vehicles,

which includes EVs and hy-
brids.

“Maybe a little more clar-
ity will come once we close
the financial year. How this
auto fuel sales trend will con-
tinue, in the immediate fu-
ture and long term also,” Jain
explained.

During the April-Decem-
ber period in FY25, India
consumed around 30 million
tonnes (mt) petrol and
around 68.25 mt diesel.

JUMP IN PROFITS

BPCL CMD G Krishnakumar
said the oil marketing com-
pany reported a “significant”

jump in net profit from

32,397 crore in Q2 FY25 to
34,649 crorein Q3 FY25,0na
standalone basis, driven by
improved refining and mar-
keting margins as well as

sales growth. “If you com-
pare our refining side g-o-q,
we have performed well be-
cause refinery margins have
gone up from $4.41 to $5.6
per barrel. Marketing mar-
gins improved significantly
during this quarter as crude
prices are on alower side and
we could get to higher mar-
keting margins. Besides, we
have a volume growth of
around 4 per cent,” he noted.

On impact of the US sanc-
tions on Russia, Krishnaku-
mar said, “Due to sanctions
on majority of vessels, Rus-
sian cargoes are not flowing
to markets. It may take time.
We feel it is a temporary phe-
nomena. We may not get full
cargoes from Russia. After a
certain point of time, Rus-
sian cargoes will come back
to the market.”
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INDIA AT DAVOS

Essar Renewables to invest
8,000 crin Maharashtra

PRACHI PISAL
Mumbai, 22 January

Essar Renewables Ltd (ERL) has
signed an agreement with the
Maharashtra government to invest
8,000 crore in renewable energy
projects in the state.

ERL, the Essar Group's green
energy venture, will develop 2
gigawatts (GW) of renewable ener-
gy capacity in the state, according
to amemorandum of understand-
ing (MoU) signed at the World
Economic Forum 2025 in Davos,
Switzerland. The firm will investin
a mix of round-the-clock renew-
able energy projects supporting the
electric vehicle truck charging

ecosystem of Blue Energy Motors
and Greenline. The proposed
Maharashtra government projects
are set to commence in Financial
Year 2026-27.

“We are excited to embark on
this transformative journey with
the government of Maharashtra.
‘This collaboration represents acru-
cial milestone in our renewable
energy projects and also establishes
us asa formidable player in the sec-
tor,” said Ankur Kumar, chief exec-
utive officer of ERL, in a company
statement. Prashant Ruia, director
of Essar Group, said: “As we navi-
gate the global energy transition,
this partnership with the
Government of Maharashtra is a

critical step in reshaping the future
of sustainable energy for green
mobility. With our investment in
renewable energy and green mobil-
ity solutions, we are driving the
state’s growth while positioning
Indiaas a global leader in the green
economy.”

The investment is expected to
generate direct employment for
more than 2,000 people, said ERL.
The company believes the partner-
ship will assist its goal of surpassing
8 GW of renewable energy capacity
in five years.

The MoU was signed in the
presence of Chief Minister
Devendra Fadnavis, Industries
Minister Uday Samant, and Ruia.
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India’s non-fossil fuel-based
capacity hits 218 GW-mark

PRESS TRUST OF INDIA
New Delhi, January 22

INDIA'S TOTAL NON-FOSSIL
fuel-based capacity has
touched the level of 217.62
gigawatt (GW) as of January
20, an official statement said
on Wednesday.

In 2024, 24.5 GW of solar
capacity and 3.4 GW of wind
capacitywereadded, reflecting
more than two-foldincreasein
solar and 21% rise in wind
installations compared to
2023, the statement said.

"India is emerging as a
global leader in clean energy.
As on January 20th, 2025,
India's total non-fossil fuel

based energy capacity has
reached 217.62 GW,"the min-
istry of new and renewable
energy said.

As per official data, as of
December 2024, India's over-
all power generation capacity
was at 462 GW, of which
209.444 GW was renewables,
including hydro.

The country aims to
achieve 500 GW of non-fossil
fuel-based energy capacity
by 2030.

The rooftop solar sector
also experienced significant
growthin 2024,with 4.59 GW
of new capacity installed,
marking a 53% rise
over2023.
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Empowering India’s Green
Energy Goals Through

Innovation and Trust

Lord’s Mark Industries Upholds
PM’s Vision of Surya Ghar: Muft Bijli Yojana

Lord’s Mark Industries
Limited has once again
demonstrated its
leadership in re-
newable energy, /4
securing a pres- 4
tigious 100 MW
contract under the
Uttar Pradesh New
and Renewable
Energy Development &
Agency (UPNEDA)
program. We are very
much pleased to announce that
our existing 50 MW contract has been
extended to additional 100MW seeing the
capability and performance of our
company. This achievement raises the
company’s total capacity to animpressive
more than 150 MW. This milestone
reaffirms Lord’s Mark’s Industries
commitment to driving India’s sustainable
energy agenda forward.

The latest contract will see Lord's
Mark install grid-connected rooftop solar
systems on government and semi-
government buildings as part of the
RESCO model on a net metering basis.

Aligned with PM Surya

Ghar: Muft Bijli Yojana,
this initiative targets

the completion of

installations across

central and state

government buildings

by December 2025.

By integrating

A \ 2 /\ solar energy

N

(u(((“‘

\\
Lord's

#HameshaAapkeSaath

systems on the rooftops of
autonomous bodies and
subordinate offices, the
program maximises
energy generation
while setting new
bench marks for
..  cost-effective and
~ [ sustainable energy
= i solutions.
é@— Lord’s Mark’s
focus on using indi-
genous solar modules and
adhering to the highest national
standards reflects its dedication to
quality and innovation. This commit-
ment has earned the industry’s trust,
thus positioning Lord’s Mark as a key
player in driving India’s transition
towards a greener future.

Adding to this momentum, Lord’s
Mark Industries’ Managing Director, Mr
Sachidanand Upadhyay, has been
invited to the prestigious World Eco-
nomic Forum in Davos. Representing
India, Mr. Upadhyay will highlight
groundbreaking innovations in
renewable energy and healthcare
technology, further cementing the
company’s reputation as a trailblazer in
MedTech and economic development.

As Lord’'s Mark expands its re-
newable energy portfolio and showcases
its capabilities on global platforms, its
vision of building a sustainable future
takes centre stage. With each milestone,
the company exemplifies excellence,
innovation, and unwavering dedication to
a better tomorrow. Thus,
aligning with India’s broader
vision of a green
and self-reliant
energy future.
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Green hydrogen push likely for
polluting sectors in budget

Giventheslower-than-expected adoption of
green technologies due to high expenditures,
the Budget for FY26 may announce financial
support for green hydrogeninitiativesin key
pollutingindustries, according totwo people
awareof the matter. >P2
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Green hydrogen incentives
likely for polluting sectors

Moving to large-scale use of hydrogen fuel could enhance India’s geopolitical heft

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

he Union budget for FY26
may announce financial sup-
port forgreen hydrogen initi-
ativesin key pollutingindus-
tries—including  steel,
cement, and power—according to two
peopleaware of the matter, as high costs
slow the adoption of green technologies.

The ministry of new and renewable
energy has sent a proposal to offer
incentives for the adoption and pro-
curement of green hydrogen to the
finance ministry, said one of the persons
quoteabove.

“Incentives for adoption of green
hydrogen and CCUS (carbon capture,
utilization and storage) are expected to
bementionedin the budget. The adop-
tion ofboth green hydrogenand CCUS
iskey toenergy transition goals. Itis felt
that fiscal support would be required to
increase their capacity addition and
usage,” the person added.

Under the 319,700 crore National
Green Hydrogen Mission (NGHM), the
government currently offers supply-
side support. This includes 317,490
crore forthe production of green hydro-
genand electrolyzers under the Strate-
gic Interventions for Green Hydrogen
Transition (SIGHT) scheme.

Transitioning to large-scale use of
hydrogen fuel could enhance India’s
geopolitical heft and improve energy
security. India aims to produce 5 million
tonnes of green hydrogen by 2030.

%

The country plans to leverage its vast land area along with low solar and wind
tariffs to produce low-cost green hydrogen and ammonia for export.

The country plansto leverageits vast
land area along with low solarand wind
tariffs to produce low-cost green hydro-
genand ammonia for export.

"Through the incentives, the govern-
ment would look at
encouraging these pollut-
ing businesses to move
towards green hydrogen
and turn cleaner, rather
than forcing them for the
transition. New technolo-
giesfortransitionshould alsobe viable,"
said the second person aware of the
development.

CCUS involves capturing carbon
dioxide from polluting industries which
isthen transported by rail, road or pipe-

mint
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lines, and stored in underground oil
fields ordeep saline aquifers. Thiscan be
used in industries such as urea, food,
methanol, building materialsand poly-
mers, thereby lowering carbon emis-
sions.

But demand for green
hydrogenisyet to pick up,
which is making producer
companiesslow down pro-
duction plans.

This is the reason the
government is now looking to boost
demand through incentivessuchas sub-
sidies.

The subsidy for green hydrogen pro-
duction, which is capped at $0.66 perkg
inthefirstyearand tapers down to $0.4:

per kg by the third year, is insufficient
foralmost all sectors.

The subsidy offered in the second
tranche of the SIGHT scheme continues
theserates for green hydrogen produc-
tioninaddition to offering a subsidy for
green ammonia production, said a
report by the Council on Energy, Envi-
ronment and Water (CEEW), a think-
tank, in July last year.

It said although the current incen-
tives granted by the NGHM to provide
viability gap funding for green hydro-
gen production and indigenize electro-
lyzer manufacturingare intended to be
catalytic, they fall short of bridging the
gap between green hydrogen produc-
tion costsand the necessary breakeven
Costs.

“Furthermore, the production-linked
incentives (PLI) scheme for electrolyzer
manufacturing with an allocation of
approximately $560 million and an
average incentive of $39.5 per kW, can
only supportaround halfof the electro-
lyzer capacity needed toachieve India’s
2030green hydrogengoals,” thereport
said.

CCUS is still in its nascent stage in
India, and the government may provide
incentives for its adoption by these
hard-to-abate sectors. In August last
year, NITI Aayog member V.K. Saraswat
said that the Centre is working on a
national mission that will provide finan-
cial incentives to promote CCUS to help
the country achieve its ambitious net-
zero goals.

Foran extendedversion of this story, go
tolivemint.com
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Crude oil steadies as
traders watch US policies

Crude oil prices held steady
with traders closely watching
US President Donald Trump’s
proposed tariffs and the
potential impact of the national
energy emergency he declared.
Brent crude futures inched 4
cents higher to $79.33 per
barrel. US WTI crude futures
edged 2 cents lower to $75.81.
REUTERS
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CONSUMPTION OF MAJOR FUELS SET TO RISE

India’s oil demand likely to hit
yet another record in 2025-26

SUKALP SHARMA
NEW DELHI,JANUARY 22

INDIA'S CONSUMPTION of re-
fined petroleum fuels and prod-
uctsis projected to hityetanother
fresh high in the financial year
2025-26 (FY26) on the back of
steady growth in energy use in
various sectors of the economy.

Accordingto latest projections
by the Petroleum Planning &
Analysis Cell (PPAC) of the oil min-
istry, consumption of petroleum
products—seen as a proxy for
crude oil demand—is seen rising
4.7 per cent over the revised esti-
mate for FY25 to 252.93 million
tonnes. The consumption growth
is expected to be led by fuels and
products like petrol, aviation tur-
bine fuel (ATF), liquefied petro-
leum gas(LPG),diesel, and petro-
leum coke.

India's petroleum consump-
tion has beenscaling new heights
with each passing year, with the
exception of two years when de-
mand was hit because of the
COVID-19 pandemic. The revised
estimate for the current fiscal—
241.68 million tonnes—is slated to
be the highest-ever petroleum
product consumption level so far,
but will likely be topped in the
nextfiscal. The current record con-
sumption level—234.26 million
tonnes—was achieved in FY24.

An analysis of historical data
shows that the pre-pandemic
record for consumption of petro-

CONSUMPTION ESTIMATES
Product | FY26 | FY25 | Change
(mntn) | (mntn) | (%)

Petrol 4264 | 3998 | 66
Diesel 9412 | 9158 | 28
LPG 33.00 | 3152 | 47
ATF 9.95 9.06 9.9
Petcoke | 24.85 | 22.59 |10.0
Others | 4837 | 4695 | 3.0
Total 25293 | 241.68 | 4.7

Source: PPAC

leum products was 214.13 million
tonnesin FY20. Demand took a hit
inFY21 dueto the pandemic, and
posted amodest recoveryin FY22.
Consumption of most products
breached pre-pandemic highs in
FY23, and have been rising since.

Unlike many countries, India
is seen as a major growth centre
for oil demand given the future
potential in energy-intensive in-
dustries, growing vehicle sales, a
rapidly expanding aviation sector,
expected growthinconsumption
of petrochemicals, and a still
growing population with rela-
tively low per-capita energy con-
sumption. In fact, India is among
the few markets where refinery
capacity is expected to expand
substantially over the coming
years. India currently has a refin-
ing capacity of nearly 257 million
tonnes per annum.

But given the country’s stag-
nantdomesticoil production, ris-
ing demand for petroleum fuels
and products is expected to lead
to higher oil imports in the fore-
seeable future. India is the world's
third-largest consumer of crude
oilwithanoilimport dependency
of over 85 per cent.

Late December, S&P Global
Commodity Insights (SPGCI) had
said that India was expected toend
2024 with an oil demand growth
rate surpassing that of China, mak-
ing the South Asian country oneof
the fastest-growing major oil con-
sumption centres globally.

China is the world's second-
largest consumer of crude oil be-
hind the United States (US), butis
the commodity’s biggestimporter
globally. But oil demand growth
in China has been subdued in the
post-pandemic era due toacom-

bination of factors. These include
aslumpin sectors like real estate
and construction, investments
shifting to sectors that are not oil
intensive, declining population,
and growingadoption of vehicles
powered by electricity and other
alternative fuels. In February 2024,
Paris-based International Energy
Agency (IEA) had said thatIndia's
oil demand growth was expected
toovertake China’s by 2027, mak-
ing the former the biggest driver
of global oil demand growth
through the remainder of the
decade “underpinned by strong
economic and demographic
growth”, notwithstanding the
growingelectricvehicle (EV) pen-
etration, energy efficiency,and ris-
ing biofuel consumption.

Consumption growth
projections

Consumption of all major fu-
els—diesel, petrol, and liquefied
petroleum gas (LPG)—is likely to
touch an all-time high in the next
fiscal, per PPAC projections.

Consumption ofdiesel, which
is the most used petroleum fuel in
the country, is seen rising 2.8 per
cent over the current fiscal's re-
vised estimate to 94.12 million
tonnes in FY26. Petrol consump-
tionis seen higher by 6.6 per cent
at42.64 million tonnes. Higher
demand for these two fuels usu-
ally reflects robustness in the
transportation and industrial seg-
ments. FULL REPORTON

www.indianexpress.com
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ONGC gets tax demand and penalty notice amounting to Rs 6.72 crore

https://lwww.business-standard.com/companies/news/ongc-gst-tax-demand-penalty-bse-6-72-crore-125012200641 1.html

Oil and Natural Gas Corporation Limited (ONGC), India's largest oil and gas producer, has been served with a tax
demand totaling Rs 6.72 crore by the GST authorities. The demand, which includes recovery of tax, interest, and
penalties, relates to the company's IGST liabilities for specific months in 2017, the company said in an exchange filing.

The tax authorities issued the order under Section 74(9) of the Central Goods and Services Tax (CGST) Act, 2017,
citing discrepancies in ONGC's IGST payments for July, October, and November of 2017. The total demand comprises:

1. IGST Recovery: The primary component of the demand is Rs 2.54 crore, which the authorities claim ONGC owes for
the three-month period under review. This amount was demanded under Section 74(1) of the CGST Act, indicating
serious compliance issues.

2. Interest Charges: In addition to the tax recovery, ONGC has been asked to pay Rs 1.64 crore in interest. This
charge, under Section 50(1) of the CGST Act, reflects the delay in payment of the IGST amount.

3. Penalty imposition: A penalty equal to the amount of tax demanded, Rs 2.54 crore, has also been levied under
Section 122(2)(b) of the CGST Act, read with Section 74(1). This penalty underscores the severity of the alleged non-
compliance.

The company in its filing said that the GST payment was made on time. However, the delay in appropriation occurred
due to technical issues related to the Offshore GST Registration (Other Territory), which was not initially mapped on the
GST portal by the concerned authorities. The company further emphasised that the delay had no significant impact,
considering the size and scale of its operations.
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