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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://www.aninews.in/news/national/general-news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-

geothermal-energy-project20260523142502 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. 

Vinai Kumar Saxena, Lieutenant Governor of Ladakh , has approved the extension of the MoU for 5 years with Oil and 

Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga 

valley in Ladakh , at an altitude of over 14,000 ft. According to an official release, the earlier tripartite MoU signed with 

ONGC on 6th February 2021 had expired on 5th February 2026, according to an official statement. Since then, ONGC 

has been requesting an extension of the MoU, as a lot of work had remained incomplete due to harsh weather conditions. 

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale 

commercial exploitation of geothermal energy in Ladakh Geothermal energy is the heat extracted from beneath the 

earth's crust. This naturally renewable heat originates from the planet's core and warms up the surrounding rocks and 

underground water reservoirs. So far, India does not yet have a large-scale, commercial geothermal power plant, and 

hence, the geothermal energy plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the 

release stated. As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during 

the 2026 working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The 

testing, evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. Subsequently, 

under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang area, followed 

by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh Puga Valley and 

Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, creating intense 

underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped high-pressure 

steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. The geothermal initiative, along with 

solar energy projects in Ladakh , would help reduce dependence on conventional fuels, lower carbon emissions and 

position Ladakh as a leading renewable energy hub in the country, as envisioned by Hon'ble Prime Minister, Shri 

Narendra Modi. "The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh 

and a landmark initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not 

only strengthen Ladakh 's energy security but also significantly contribute towards the vision of making Ladakh a carbon-

neutral and environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and 

laying the foundation for large-scale geothermal power generation in Ladakh ," LG Saxena said. According to the release, 

despite extremely challenging terrain, harsh weather conditions and technical complexities, ONGC successfully drilled 

the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal well drilled in Ladakh so 

far. Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW.  
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energy-project20260523142457/ 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. 

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale 

commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. According to the release, despite 

extremely challenging terrain, harsh weather conditions and technical complexities, ONGC successfully drilled the first 

geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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Oil and Natural Gas Corporation (ONGC) has announced plans to develop India's first geothermal power plant in the 

Union Territory of Ladakh. 

This project marks a significant milestone in India's renewable energy journey, as it will harness the earth's internal heat 

to generate electricity. 

Project Details 

The proposed plant will be located in the Puga Valley, a region known for its geothermal activity. ONGC has already 

initiated preliminary surveys and feasibility studies in the area. The project is expected to have a capacity of 1-5 

megawatts initially, with potential for expansion based on resource availability. 

Significance of Geothermal Energy 

Geothermal energy is a clean, reliable, and sustainable source of power. Unlike solar or wind energy, it is not dependent 

on weather conditions and can provide baseload power. The development of this plant will not only contribute to India's 

energy mix but also reduce dependence on fossil fuels. 

 

The Ladakh region, with its harsh climate and remote location, faces unique energy challenges. Currently, it relies heavily 

on diesel generators for electricity, which are both expensive and environmentally damaging. The geothermal plant will 

provide a cost-effective and eco-friendly alternative. 

Challenges and Opportunities 

Developing geothermal energy in Ladakh comes with its own set of challenges. The high altitude and extreme weather 

conditions make construction and maintenance difficult. However, ONGC's experience in oil and gas exploration in similar 

terrains gives it an edge. 

The project is also expected to boost local employment and infrastructure development. It aligns with the government's 

vision of making Ladakh a carbon-neutral region. The successful implementation of this plant could pave the way for 

more geothermal projects in other parts of the country. 

Future Plans 

ONGC plans to complete the project within the next three to four years. The company is also exploring the possibility of 

setting up additional geothermal plants in other geothermally active regions of India, such as the Himalayas and the 

Western Ghats. 

The government has extended its support to the project, recognizing its potential to transform the energy landscape of 

the region. With this initiative, India joins a select group of countries that have successfully harnessed geothermal energy 

for power generation. 
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project20260523142457/ 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an 

extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. 

As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a 

Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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Hafele India Installs World's Tallest Movable Wall at ONGC Convention Centre in Goa 

https://buildersfriend.in/details/hafele-india-installs-worlds-tallest-movable-wall-at-ongc-convention-centre-in-goa 

  
Hafele India has achieved a major engineering milestone with the successful installation of the world's tallest movable 

wall at the ONGC Convention & Exhibition Centre. 

The installation stands 22 metres tall and spans 48.1 metres in width, marking a significant advancement in large-scale 

architectural and interior infrastructure solutions. Designed to support dynamic convention and exhibition requirements, 

the movable wall enables seamless transformation of large-format spaces while maintaining high levels of acoustic 

performance and operational flexibility. 

The system delivers 57 dB sound insulation, allowing simultaneous events and activities to be conducted with minimal 

sound interference. Built using 1500 mm wide panels, the movable wall has been engineered for smooth movement, 

stability, and efficient space reconfiguration based on operational needs. 

According to Frank Schloeder, the project reflects Hafele India's capability to execute highly complex and high-

performance infrastructure projects at scale. He described the installation as a strong example of the company's Co-

Creation and Co-Engineering philosophy, where multiple stakeholders collaborate to deliver customised and technically 

advanced solutions. 

Ashish Aundhkar said the project required extensive planning and coordination across technical and execution teams. 

He noted that the system incorporates a precision track-switching mechanism to ensure reliable panel movement and 

effective sealing performance despite the structure's large span and height. 

The project was developed through collaboration between C. P. Kukreja Architects, Engineers India Limited, VRC, and 

Hafele India. 

Hafele described the project as a benchmark example of its Maximising the Value of Space. Together philosophy, 

combining engineering precision, spatial adaptability, and acoustic efficiency for next-generation convention 

infrastructure. 

The installation also opens possibilities for future phases involving similar advanced interior and architectural systems 

within large infrastructure and institutional projects across India. 
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Ladakh gets clean energy boost as ONGC geothermal project pact extended 
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extended-126052301109_1.html 

  
Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar Saxena approving 

the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga valley in Ladakh, 

at an altitude of over 14,000 feet. LG approved a five-year extension of the memorandum of understanding (MoU) with 

the Oil and Natural Gas Corporation for the construction of the country's first geothermal power project, officials said. The 

project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness geothermal 

energy as a sustainable alternative source of power, they said. The earlier tripartite MoU signed on February 6, 2021, 

between the Ladakh administration, the Ladakh Autonomous Hill Development Council (LAHDC), Leh, and the ONGC 

energy centre expired on February 5, 2026. 

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said. 

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five 

years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga 

valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in 

Ladakh. 

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-

carbon source of power, they said. 

"India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh 

the first of its kind in the country". 

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working 

season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and 

commissioning of the pilot plant are expected during the 2026-27 financial year, they said. 

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by 

drilling activities and preparation of a DPR for commercial-scale geothermal development. 

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat 

generated by tectonic activity, they said." A test well drilled in Puga Valley has already tapped high-pressure steam and 

hot fluids, producing temperatures exceeding 200 degrees Celsius at a depth of around 400 metres, officials said. 

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on 

conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub. 

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy 

security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable," 

Saxena said. 

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging 

terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 

degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine 

inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added. 
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 
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project 

  
Leh (Ladakh) [India, May 23 (ANI): Ladakh is all set for a major energy reform with the first-ever commercial exploration 

of geothermal energy being used as a sustainable alternative source of energy. 

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and 

Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga 

valley in Ladakh, at an altitude of over 14,000 ft. 

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th 

February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as 

a lot of work had remained incomplete due to harsh weather conditions. 

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale 

commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. So far, India does not yet have 

a large-scale, commercial geothermal power plant, and hence, the geothermal energy plant being developed in Puga 

Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

'The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh,' LG Saxena said. According to the release, despite 

extremely challenging terrain, harsh weather conditions and technical complexities, ONGC successfully drilled the first 

geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW.  
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Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an 

extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. 

As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a 

Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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The Gulf crisis has not triggered India's economic distressit has merely exposed and intensified a slowdown long in the 

making. 

Prime Minister Narendra Modi's warnings on cutting gold purchases, fuel use, edible oil imports, and even restraining 

domestic and foreign travel are not isolated cautionary steps; they are signs of deeper strain. 

The economy's troubles did not begin with COVID-19 pandemic. They stem from years of ignored structural weaknesses, 

inherited distortions left uncorrected, and policy choices that may have worsened the burden. Even solutions like work-

from-home are being presented as relief, though they often raise hidden operational costs and strain telecom systems. 

Beneath optimistic growth projections lies a widening gap between official claims and economic realitiesone that can no 

longer be easily overlooked. 

Large constructions have finally been flagged by NITI Ayog as drain on resources. And global gold prices started soaring 

with the Reserve Bank of India gold buying spree for reducing reliance on the US dollar. 

The concern is not that India's economy is collapsing, but that its foundations may be weaker than official figures suggest. 

A 2026 study by the Peterson Institute for International Economics, authored by Abhishek Anand, Josh Felman, and 

Arvind Subramanian, argues that India may have overstated annual GDP growth by up to two percentage points between 

2012 and 2023. Instead of the official 6 per cent, actual growth may have been closer to 44.5 per cent. The study 

estimates real GDP could be overstated by 22 per cent and real consumption by 31 per cent, suggesting living standards 

are significantly lower than believedpotentially reshaping the narrative of India's economic rise. 

The International Monetary Fund issued a most unusual rebuttal on April 24, 2024. Its spokeswoman Julie Kozack told 

reporters in Washington that executive director Krishnamurthy Subramanian's growth forecast of 8 per cent for India did 

not represent the views of the IMF, which still maintained a projection of 6.5 per cent for the country. 

Inflation is being blamed on the Gulf situation. It's partially correct. Since 2015, petroleum prices, key to transport, many 

chemicals and raw materials, were kept at a high even when crude prices fell to around $40 a barrel, levying various 

taxes and cesses. The obvious reason stated was a petrol bond of the UPA regime. It was around Rs 3 lakh crore. But 

Rs 39 lakh crore extra was realised. Now the government is flushed with Rs 36 lakh fund. It has caused severe overall 

inflation and hit purchasing power. 

The exaggerated highway toll rates and rising debt of the NHAI are worrisome as also adding to overall inflation. India's 

economic weaknesses are increasingly visible in manufacturing, exports, and household finances. Despite the Make in 

India push, manufacturing's share of GDP fell from 16.7 per cent in 2013-14 to 15.9 per cent in 2023-24, with weak job 

creation and continued dependence on imports. 

An overvalued rupee has weakened export competitiveness, especially for small and medium producers, while making 

imports cheaper. Equally alarming is the sharp erosion in household savings. Gross household savings fell from 23% of 

GDP in 2012-13 to 17% in 2018-19, while net financial savings dropped to a nearly 50-year low of 5.15.3% in FY23, down 

from 11.6% in FY21a sign that families are increasingly dipping into reserves and relying more on borrowing to cope with 

rising financial pressures. 

Major Indian PSUs are under pressure in May 2026 due to high oil prices, rising bond yields, and broader stock market 

volatility. Oil marketing companies like Indian Oil Corporation (IOCL), Bharat Petroleum Corporation Limited (BPCL), and 

Hindustan Petroleum Corporation Limited (HPCL) are estimated to have lost nearly Rs 1 lakh crore since mid-March 

because of surging crude prices. 

The PSU banks are also facing heavy mark-to-market losses as rising bond yields reduce the value of their large 

government bond holdings. Limited reforms in the Union Budget have further weakened sentiment. Long-standing 

structural problemsincluding high debt, outdated technology, and low efficiencyare adding to the pressure. 

https://www.dailyexcelsior.com/indias-fragility-exposed-dont-blame-the-gulf/
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Between 2017 and 2018, Oil and Natural Gas Corporation (ONGC) played a key role in resolving financial issues linked 

to Gujarat State Petroleum Corporation (GSPC). It acquired GSPC's 80% stake in the KG basin gas block for $1.2 billion 

(8,000 crore), widely seen as a bailout of the debt-hit state firm. The Centre also paid 8,392 crore on ONGC's behalf to 

settle a royalty dispute with Gujarat, while ONGC earlier received relief in a 1,000 crore VAT case. Together, these moves 

stabilised GSPC and reduced ONGC's liability burden. 

Bank loans are surmounting. The public sector banks (PSBs) played a major role in supporting post-COVID economic 

recovery by sharply expanding lending, especially for infrastructure and construction by giving loans of Rs 8.84 lakh 

crore. In the first two months of the 2020 lockdown, PSBs sanctioned Rs 5.66 lakh crore in loans across sectors. The 

Union Budget 2021-22 further boosted construction activity with Rs 3.3 lakh crore allocated to infrastructure-linked 

spending, much of it backed by bank credit. Under the Emergency Credit Line Guarantee Scheme (ECLGS), PSBs had 

sanctioned Rs 76,044 crore by August 2020, providing critical support to MSMEs, including firms linked to construction 

and allied sectors. 

Highways Infrastructure Trust (HIT), an infrastructure investment trust backed by KKR, said it has raised Rs 8,250 crore 

in debt. The financing plan, structured as a rupee term loan with a tenure of up to 17 years, is backed by seven leading 

financial institutions, including State Bank of India. The slow graduated recovery has thinned bank deposits and most are 

managing costs with manpower cuts. 

Blame Game 

Blaming previous governments is routine, but economic correction depends on the policies and judgment of successors. 

India's current economic slide suggests that measures such as 2016 Indian banknote demonetisation, a steep GST, 

reduced welfare concessions, and reliance on food doles instead of jobs and skill-building may have worsened structural 

weaknesses. 

If former Prime Minister Manmohan Singh failed for incentivising the industry with liberal loans to large houses hurting 

banks with severe Rs 50 lakh plus NPAs, his successor, Modi too committed the mistake of emptying bank coffers with 

long-term loans  though technically not NPA, for less necessary large constructions and road and infra projects. 

Demonetisation, in particular, disrupted India's informal cash economya vital buffer during past global criseshurting small 

traders and workers. The push toward digital payment also raised banking system costs, exposing policy contradictions 

and adding stress to already burdened banks. 

The road ahead needs policy revamp and a sharp economic vision away from Manmohanomics and globalisation for 

self-sustenance as also fast overall growth.  
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L eh/Jammu, May 23 (PTI) Ladakh is set to take a significant step towards clean energy generation with Lt Governor 

Vinai Kumar Saxena approving the 

setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga valley in Ladakh, at 

an altitude of over 14,000 feet. 

LG approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation 

for the construction of the country's first geothermal power project, officials said. 

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness 

geothermal energy as a sustainable alternative source of power, they said. 

The earlier tripartite MoU signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill 

Development Council (LAHDC), Leh, and the ONGC energy centre expired on February 5, 2026. 

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said. 

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five 

years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga 

valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in 

Ladakh. 

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-

carbon source of power, they said. 

"India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh 

the first of its kind in the country". 

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working 

season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and 

commissioning of the pilot plant are expected during the 2026-27 financial year, they said. 

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by 

drilling activities and preparation of a DPR for commercial-scale geothermal development. 

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat 

generated by tectonic activity, they said." 

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures 

exceeding 200 degrees Celsius at a depth of around 400 metres, officials said. 

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on 

conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub. 

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy 

security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable," 

Saxena said. 
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Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging 

terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 

degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine 

inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added.  
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Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an 

extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. 

As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a 

Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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Ladakh's Lt Governor has approved a five-year extension for India's first geothermal power project, set to be built at over 

14,000 feet in eastern Ladakh. 

Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar Saxena approving 

the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga valley in Ladakh, 

at an altitude of over 14,000 feet. 

LG approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation 

for the construction of the country's first geothermal power project, officials said. 

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness 

geothermal energy as a sustainable alternative source of power, they said. 

The earlier tripartite MoU signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill 

Development Council (LAHDC), Leh, and the ONGC energy centre expired on February 5, 2026. 

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said. 

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five 

years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga 

valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in 

Ladakh. 

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-

carbon source of power, they said. 

''India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in 

Ladakh the first of its kind in the country''. 

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working 

season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and 

commissioning of the pilot plant are expected during the 2026-27 financial year, they said. 

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by 

drilling activities and preparation of a DPR for commercial-scale geothermal development. 

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat 

generated by tectonic activity, they said.''. 

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures 

exceeding 200 degrees Celsius at a depth of around 400 metres, officials said. 

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on 

conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub. 

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy 

security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,'' 

Saxena said. 
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Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging 

terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 

degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine 

inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added. 
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The nations are also exploring LPG purchases and new oil and gas facilities. Civil nuclear cooperation is gaining 

momentum, with projects like Kudankulam showcasing Russian technology. 

New Delhi: India and key strategic partner Russia are in talks aimed at expanding energy sector cooperation through gas 

supplies and joint ventures, including the development of hydrocarbon fields in the South Asian nation. 

While Russia remains a stable exporter of crude to the country, the two sides are exploring opportunities for supplies of 

gas to Indian cities, expansion of CNG filling stations and new oil, gas and petrochemical facilities, according to Roman 

Babushkin, Russia's deputy chief of mission in India. 

This acquires significance as the West Asian crisis has hit energy supply chains and Russia maintains its position as the 

top supplier of crude to India. That's set to continue as the US has extended the sanctions waiver on Russian oil exports 

to India. ET has learnt that India and Russia have held high-level discussions in recent weeks on the purchase of LPG 

from Russia. Also, there are reports that India is looking to explore new hydrocarbon assets in the east of the country. 

Babushkin also referred to India-Russia civil nuclear cooperation gaining momentum and noted the success of the 

Kudankulam Nuclear Power Project , which features cutting-edge Russian technologies, including those that can be used 

in small modular reactors (SMRs). He also cited the recently adopted Sustainable Harnessing and Advancement of 

Nuclear Energy for Transforming India Act as being an enabler of further cooperation. 

Russia has also become a steady supplier of sunflower oil (51 per cent), fertilisers (25 per cent) and beans (10 per cent) 

to India. Joint ventures are being set up in the agriculture sector, according to Babushkin. 

The diplomat was speaking to a select group comprising industry experts, investors and scholars at a meeting on 

Thursday organised by the Indo-Russia Innopratika Technology Hub that works closely with Niti Aayog. 

Rajya Sabha member and former foreign secretary Harsh Vardhan Shringla, who also addressed the gathering, said 

energy remains the most visible pillar of recent growth, and it will continue to matter. Russia supplied 33.3 per cent of 

India's crude oil imports in 2025. The bilateral energy relationship is not confined to crude imports. Rosneft holds a 49.13 

per cent stake in Nayara Energy, which runs a refinery in Vadinar that has a 20 million tonne per year capacity. Indian 

companies are present upstream in Russia: ONGC Videsh has a 20 per cent participating interest in Sakhalin-1 and a 

26 per cent stake in Vankorneft. 

He also cited the recently adopted Sustainable Harnessing and Advancement of Nuclear Energy for Transforming India 

(SHANTI) Act as being an enabler of further cooperation. 

Russia has also become a steady supplier of sunflower oil (51 per cent), fertilisers (25 per cent) and beans (10 per cent) 

to India. Joint ventures are being set up in the agriculture sector, according to Babushkin. 

The diplomat was speaking to a select group comprising industry experts, investors and scholars at a meeting on 

Thursday organised by the Indo-Russia Innopratika Technology Hub that works closely with Niti Aayog. 

Rajya Sabha member and former foreign secretary Harsh Vardhan Shringla, who also addressed the gathering, said 

energy remains the most visible pillar of recent growth, and it will continue to matter. Russia supplied 33.3 per cent of 

India's crude oil imports in 2025. 

The bilateral energy relationship is not confined to crude imports. Rosneft holds a 49.13 per cent stake in Nayara Energy, 

which runs a refinery in Vadinar that has a 20 million tonne per year capacity. 

Indian companies are present upstream in Russia: ONGC Videsh has a 20 per cent participating interest in Sakhalin-1 

and a 26 per cent stake in Vankorneft. 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/india-russia-energy-ties-widen-beyond-crude-to-gas-nuclear-and-petrochemicals/131271102
https://energy.economictimes.indiatimes.com/news/oil-and-gas/india-russia-energy-ties-widen-beyond-crude-to-gas-nuclear-and-petrochemicals/131271102
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This means that India-Russia energy ties are not transactional, they also include investment, equity, refining and 

infrastructure, the former foreign secretary pointed out. 

Civil nuclear cooperation remains one of the most future-oriented areas of the partnership. Kudankulam is India's only 

nuclear power project established with another country, said Shringla, also a Rajya Sabha MP. 

He suggested possible AI cooperation between India and Russia. India has approved 10 semiconductor projects with 

envisaged investments of about $19.16 billion, Shringla said.  
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/ladakh-extends-mou-with-ongc-for-groundbreaking-

geothermal-energy-project/131277143 

  
Lieutenant Governor, Vinai Kumar Saxena, has approved the extension of the MoU for 5 years with Oil and Natural Gas 

Corporation (ONGC) - a Govt of 

India PSU, for setting up India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. 

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. 

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and 

Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga 

valley in Ladakh, at an altitude of over 14,000 ft. 

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th 

February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as 

a lot of work had remained incomplete due to harsh weather conditions. 

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale 

commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/ladakh-extends-mou-with-ongc-for-groundbreaking-geothermal-energy-project/131277143
https://energy.economictimes.indiatimes.com/news/oil-and-gas/ladakh-extends-mou-with-ongc-for-groundbreaking-geothermal-energy-project/131277143
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Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW.  
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Ladakh set for a major clean energy boost as LG extends ONGC pact for geothermal power project 

https://www.greaterkashmir.com/ladakh/ladakh-set-for-a-major-clean-energy-boost-as-lg-extends-ongc-pact-for-

geothermal-power-project-11867001 

  
LG approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation 

for the construction of the country's first geothermal power project, officials said. 

Leh, May 23: Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar 

Saxena approving the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga 

valley in Ladakh, at an altitude of over 14,000 feet. 

LG approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation 

for the construction of the country's first geothermal power project, officials said. 

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness 

geothermal energy as a sustainable alternative source of power, they said. 

The earlier tripartite MoU signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill 

Development Council (LAHDC), Leh, and the ONGC energy centre expired on February 5, 2026. 

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said. 

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five 

years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga 

valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in 

Ladakh. 

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-

carbon source of power, they said. 

"India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh 

the first of its kind in the country". 

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working 

season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and 

commissioning of the pilot plant are expected during the 2026-27 financial year, they said. 

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by 

drilling activities and preparation of a DPR for commercial-scale geothermal development. 

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat 

generated by tectonic activity, they said." 

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures 

exceeding 200 degrees Celsius at a depth of around 400 metres, officials said. 

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on 

conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub. 

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy 

security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable," 

Saxena said. 

https://www.greaterkashmir.com/ladakh/ladakh-set-for-a-major-clean-energy-boost-as-lg-extends-ongc-pact-for-geothermal-power-project-11867001
https://www.greaterkashmir.com/ladakh/ladakh-set-for-a-major-clean-energy-boost-as-lg-extends-ongc-pact-for-geothermal-power-project-11867001
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Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging 

terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 

degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine 

inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added. 
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://www.gujaratvarta.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-

project20260523142457/ 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an 

extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. 

As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a 

Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://htsyndication.com/asian-news-international/article/ladakh-l-g-approves-extension-of-mou-with-ongc-for-india-s-

first-geothermal-energy-project/100597613 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. 

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and 

Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga 

valley in Ladakh, at an altitude of over 14,000 ft. 

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th 

February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as 

a lot of work had remained incomplete due to hars... 

  

https://htsyndication.com/asian-news-international/article/ladakh-l-g-approves-extension-of-mou-with-ongc-for-india-s-first-geothermal-energy-project/100597613
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Ladakh set for major clean energy reform 

https://htsyndication.com/ht-jammuandkashmir/article/ladakh-set-for-major-clean-energy-reform/100622953 

  
Ladakh is all set for a major energy reform with the first ever commercial exploration of geothermal energy, as a 

sustainable alternative source of energy. 

Lieutenant governor (LG) Vinai Kumar Saxena has approved extension of MoU for five years with Oil and Natural Gas 

Corporation (ONGC) - a government of India PSU, for setting up India's first geothermal power project at Puga valley in 

Ladakh, at an altitude of over 14,000 ft. 

Earlier tripartite MoU signed with ONGC on February 6, 2021, had expired on February 5, 2026. 

Since then, ONGC was requesting for extension of MoU, as a lot of works had remained incomplete due to harsh weather 

conditions. Considering the significance of this project, LG Saxena granted extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparation of a Detailed Project Report (DPR) for large-

scale commercial exploitation of geothermal energy in Ladakh.... 
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://www.himachalpatrika.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-

energy-project20260523142457/ 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an 

extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. 

As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a 

Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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https://www.indianeconomicobserver.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-

geothermal-energy-project20260523142457/ 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. 

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th 

February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as 

a lot of work had remained incomplete due to harsh weather conditions. 

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale 

commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. According to the release, despite 

extremely challenging terrain, harsh weather conditions and technical complexities, ONGC successfully drilled the first 

geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://www.indiannewsnetwork.net/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-

energy-project20260523142457/ 

  
Lieutenant Governor, Vinai Kumar Saxena, has approved the extension of the MoU for 5 years with Oil and Natural Gas 

Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga valley in Ladakh, 

at an altitude of over 14,000 ft. 

Leh (Ladakh) [India, May 23 : Ladakh is all set for a major energy reform with the first-ever commercial exploration of 

geothermal energy being used as a sustainable alternative source of energy. 

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and 

Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga 

valley in Ladakh, at an altitude of over 14,000 ft. 

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th 

February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as 

a lot of work had remained incomplete due to harsh weather conditions. 

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale 

commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

https://www.indiannewsnetwork.net/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-project20260523142457/
https://www.indiannewsnetwork.net/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-project20260523142457/
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Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://www.karnatakalive.in/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-

project20260523142457/ 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an 

extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. 

As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a 

Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 

  

https://www.karnatakalive.in/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-project20260523142457/
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://www.kashmirnewsline.in/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-

project20260523142457/ 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an 

extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. 

As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a 

Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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Ladakh set for a major clean energy boost 
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LG extends ONGC pact for geothermal power project  Leh/Jammu: Ladakh is set to take a significant step towards clean 

energy generation with Lt Governor Vinai Kumar Saxena approving the setting up of India's first geothermal power project 

by the Oil and Natural Gas Corporation at Puga valley in Ladakh, at an altitude of over 14,000 feet. LG approved a five-

year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation for the construction 

of the country's first geothermal power project, officials said. The project, to be developed at an altitude of over 14,000 

feet in eastern Ladakh, aims to commercially harness geothermal energy as a sustainable alternative source of power, 

they said. 

The earlier tripartite MoU signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill 

Development Council (LAHDC), Leh, and the ONGC energy centre expired on February 5, 2026. 

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said. 

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five 

years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga 

valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in 

Ladakh. 

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-

carbon source of power, they said. 

India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh 

the first of its kind in the country. 

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working 

season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and 

commissioning of the pilot plant are expected during the 2026-27 financial year, they said. 

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by 

drilling activities and preparation of a DPR for commercial-scale geothermal development. 

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat 

generated by tectonic activity, they said. 

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures 

exceeding 200 degrees Celsius at a depth of around 400 metres, officials said. 

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on 

conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub. The 

geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy 

security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable, 

Saxena said. Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite 

challenging terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 

degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine 

inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added. 
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India News | Ladakh L-G Approves Extension of MoU with ONGC for India's First Geothermal Energy 

Project 

https://www.latestly.com/agency-news/india-news-ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-

geothermal-energy-project-7443446.html 

  
Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and 

Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga 

valley in Ladakh, at an altitude of over 14,000 ft. According to an official release, the earlier tripartite MoU signed with 

ONGC on 6th February 2021 had expired on 5th February 2026, according to an official statement. Since then, ONGC 

has been requesting an extension of the MoU, as a lot of work had remained incomplete due to harsh weather conditions. 

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale 

commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. So far, India does not yet have 

a large-scale, commercial geothermal power plant, and hence, the geothermal energy plant being developed in Puga 

Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW.   

https://www.latestly.com/agency-news/india-news-ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-project-7443446.html
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project 

https://www.lokmattimes.com/national/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-

project/ 

  
Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used 

as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the 

extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up 

India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official 

release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according 

to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained 

incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an 

extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. 

As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a 

Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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energy-project20260523142457/ 

  
Lieutenant Governor, Vinai Kumar Saxena, has approved the extension of the MoU for 5 years with Oil and Natural Gas... 

Leh (Ladakh) [India, May 23 : Ladakh is all set for a major energy reform with the first-ever commercial exploration of 

geothermal energy being used as a sustainable alternative source of energy. 

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and 

Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga 

valley in Ladakh, at an altitude of over 14,000 ft. 

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th 

February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as 

a lot of work had remained incomplete due to harsh weather conditions. 

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh 

Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1 

MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale 

commercial exploitation of geothermal energy in Ladakh. 

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from 

the planet's core and warms up the surrounding rocks and underground water reservoirs. 

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy 

plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated. 

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026 

working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing, 

evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. 

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang 

area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh. 

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, 

creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped 

high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. 

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional 

fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by 

Hon'ble Prime Minister, Shri Narendra Modi. 

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen 

Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and 

environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the 

foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. 

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities, 

ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal 

well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240 

degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is 

https://www.maharashtrasamachar.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-project20260523142457/
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expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation 

capacity of 1 MW. 
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S&P Global Ratings on Friday said state-owned Indian Oil Corporation (IOC) faces rising pressure to balance fuel 

affordability with profitability as prolonged tensions in West Asia increase crude oil prices and squeeze marketing 

margins. 

The ratings agency said disruptions in the Strait of Hormuz and elevated crude prices could widen the gap between 

domestic retail fuel prices and raw material costs, potentially hurting the company's earnings, cash flow and liquidity 

position over the next 12 months. 

India, the world's third-largest oil importer, relies heavily on imported crude to meet domestic fuel demand, with diesel 

accounting for nearly 39 per cent of total petroleum consumption. 

IOC faces a conundrum. Its earnings and cash flow over the next 12 months are turning increasingly uncertain as the 

Middle East conflict becomes protracted. IOC has to balance its role of meeting the country's energy needs while 

absorbing losses due to high crude oil prices, it said. Given the widening gap between the pump prices and crude oil 

input price, we cannot rule out the possibility of a material base-case revision. 

Shipping disruption in the Strait of Hormuz, resulting in elevated crude oil prices, potential feedstock shortages should 

the conflict prolong, and limited changes to the domestic pump prices are factors driving that possibility. 

We believe a prolonged Middle East conflict and high crude oil prices could erode the company's financial cushion and 

liquidity position, the rating agency said. However, IOC's strong banking relationships and access to funding markets 

could mitigate short-term liquidity stress. 

IOC has available committed and uncommitted working capital lines with banks and a track record of raising funds through 

commercial paper issuances. 

In our view, IOC's minority stakes in Oil and Natural Gas Corp (ONGC), Oil India Ltd, and Gail (India) Ltd, with a combined 

market value of more than $3 billion, aid financial flexibility, if required, S&P said. 

In addition, there is an extremely high likelihood of extraordinary support from the government should the IOC come 

under financial stress. Recent government support came in the form of excise duty cuts and a 3-4 per cent increase in 

petrol and diesel prices. 

The standalone credit profile and issuer credit rating on IOC are on par with the sovereign credit rating on India 

(BBB/Stable/A-2). 

IOC reported stronger-than-expected earnings for the fiscal year ended March 2026, helped by healthy fuel demand 

growth, improved refining margins and working capital gains, S&P added. 

The results were better than our expectations with free operating cash flows of Rs 40,000 crore and S&P Global Ratings 

adjusted debt of close to Rs 1.3 lakh crore, it said. 

Healthy volume growth, higher refining margins, and working capital gains have translated into an EBITDA of more than 

Rs 76,000 crore for the year. 

S&P Global Ratings believes there is a high degree of unpredictability around the duration and scale of the Middle East 

war and its potential effect on commodity prices, supply chains, economies, and credit conditions. As a result, our baseline 

forecasts carry a significant amount of uncertainty. As situations evolve, we will gauge the macro and credit materiality 

of potential shifts and reassess our guidance accordingly. 
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Puri hails Oil India's new gas find in Rajasthan's Dandewala Field 

https://www.nationpress.com/national/puri-hails-oil-indias-new-gas-find-in-rajasthans-dandewala-field 

  
Oil India Limited has unlocked a new gas-bearing pay zone in Rajasthan's Dandewala Field, with the Sanu Formation 

yielding natural gas for the first time at nearly 25,000 standard cubic metres per day. Union Petroleum Minister Hardeep 

Singh Puri hailed the find as a milestone in India's drive toward energy self-sufficiency. 

Oil India Limited has struck natural gas in the Sanu Formation of the Dandewala Field in Rajasthan  a first for this 

shallower geological horizon. 

Initial flow rate stands at nearly 25,000 standard cubic metres per day . 

Union Petroleum Minister Hardeep Singh Puri announced the development on 23 May 2026 , crediting technological 

excellence and PM Modi's energy policy direction. 

The discovery sits within the Jaisalmer Basin , a priority upstream zone under the government's Open Acreage Licensing 

Policy . 

India's natural gas import dependence exceeds 45 per cent , making domestic finds like this strategically important. 

Appraisal drilling will determine whether the Sanu Formation can support commercial-scale and city-gas-distribution 

supply in Rajasthan. 

Union Petroleum Minister Hardeep Singh Puri on Saturday, 23 May 2026 welcomed a significant upstream energy 

development in Rajasthan , announcing that Maharatna public-sector undertaking Oil India Limited has successfully 

unlocked a new gas-bearing pay zone in the Dandewala Field , with natural gas flowing from the shallower Sanu 

Formation for the very first time at nearly 25,000 standard cubic metres per day 

Context 

Puri described the discovery as 'a new chapter' in India's quest to strengthen domestic energy production. In his post on 

X, the minister credited the achievement to 'the perseverance, technological excellence and unwavering commitment of 

Team Oil India,' and linked the development to Prime Minister Narendra Modi 's broader agenda of energy self-sufficiency. 

The Dandewala Field sits within the Jaisalmer Basin of western Rajasthan, a sedimentary province that has drawn 

sustained upstream investment over the past two decades. 

The Sanu Formation is a shallower geological horizon that had not previously yielded commercial gas flows in this field. 

Tapping it represents a technical milestone: improved seismic interpretation and directional drilling have allowed Oil India 

to access pay zones that were historically bypassed in favour of deeper targets. 

Policy Backdrop 

The find arrives within a policy framework designed to accelerate monetisation of domestic hydrocarbon resources. The 

government replaced the New Exploration Licensing Policy with the Hydrocarbon Exploration and Licensing Policy 

(HELP) in , offering a uniform licence covering conventional and unconventional hydrocarbons and a revenue-sharing 

model intended to attract both public-sector and private capital. 

Subsequent reforms under the Atmanirbhar Bharat package in introduced marketing and pricing freedoms for new gas 

discoveries, giving producers like Oil India greater flexibility to monetise output. The Open Acreage Licensing Policy has 

also directed fresh acreage in Rajasthan basins to both ONGC and Oil India , underscoring the government's focus on 

the region. India's natural gas import dependence still exceeds 45 per cent , making each incremental domestic discovery 

strategically significant. 

Stakeholders and Impact 

https://www.nationpress.com/national/puri-hails-oil-indias-new-gas-find-in-rajasthans-dandewala-field
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Oil India Limited , headquartered in Duliajan, Assam , holds Maharatna status  the highest category of operational and 

financial autonomy granted to central public-sector enterprises. A sustained flow of 25,000 standard cubic metres per 

day from the Sanu Formation, while modest at this stage, adds to the company's Rajasthan portfolio and could support 

future city-gas-distribution supply chains in the state. 

The Rajasthan state economy stands to benefit through royalties, employment, and downstream industrial gas 

availability. Industrial gas consumers across the region  from ceramics and glass manufacturers to fertiliser units  are 

potential end-users as pipeline infrastructure in western Rajasthan continues to expand. Chief Minister Bhajanlal Sharma 

's office was tagged in the minister's post, signalling coordination between the Centre and the state government. 

What's Next 

The immediate priority will be appraisal drilling to determine the full extent and long-term deliverability of the Sanu 

Formation reservoir. If further wells confirm commercial volumes, the discovery could be factored into upcoming bidding 

rounds for city-gas-distribution networks in Rajasthan. The government's push for higher domestic gas output as a 

transition fuel  bridging coal dependence and the renewable energy build-out  means successful appraisal here would 

carry significance well beyond a single field. Analysts and industry observers will watch whether Oil India moves quickly 

to commit additional drilling capital to the Dandewala area in its next annual plan. 

The Rajasthan Chief Minister, and the Petroleum Ministry  signals that even incremental upstream wins are being 

leveraged for political and policy messaging. The broader arc here is the government's multi-year effort to reframe India's 

public-sector E&P companies as technologically capable actors, not just legacy producers. Whether the Sanu Formation 

delivers volumes large enough to move the needle on national gas supply will depend on appraisal results that are still 

pending. 
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Ladakh Geothermal Project Gets Five-Year Extension, Boosting Clean Energy Goals 
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Ladakh is poised to significantly enhance its clean energy production capabilities with the extension of a key agreement 

for the development of a geothermal power project. 

Lieutenant Governor Vinai Kumar Saxena has approved a five-year extension to the memorandum of understanding 

(MoU) with the Oil and Natural Gas Corporation (ONGC) for the establishment of India 's first geothermal power project 

in the Puga Valley region of Ladakh . The project site is located at an altitude exceeding 14,000 feet. 

The extension of the MoU allows ONGC to continue its work on the pioneering project that seeks to harness geothermal 

energy as a sustainable and alternative power source. The initial tripartite MoU, involving the Ladakh administration, the 

Ladakh Autonomous Hill Development Council (LAHDC), Leh, and the ONGC energy center, was originally signed on 

February 6, 2021, and was set to expire on February 5, 2026. Information reaching TahirRihat.com suggests that ONGC 

requested the extension due to delays caused by severe weather conditions and the challenging terrain of the region. 

Considering the strategic importance of this project for Ladakh's energy future, Lieutenant Governor Saxena granted the 

five-year extension. According to officials, the revised MoU will see ONGC establishing a 1-MWe pilot geothermal power 

plant in the Puga Valley. Additionally, ONGC will be responsible for preparing a detailed project report (DPR) focusing 

on the large-scale commercial development of geothermal resources throughout Ladakh. 

Geothermal energy, a renewable and low-carbon power source, is derived from the heat stored beneath the Earth's 

surface. The proposed facility in Ladakh is nationally significant, as (officials stated, India currently does not have any 

large-scale commercial geothermal power plant, making the proposed facility in Ladakh the first of its kind in the country). 

The project is being executed in phases. (Officials said that) ONGC Energy Centre will further develop the existing 

geothermal well to a depth of 1,000 meters during the 2026 working season. Following this, another well of similar depth 

will be drilled in the subsequent phase of the project. Testing, evaluation, and commissioning of the pilot plant are 

scheduled for the 2026-27 financial year. 

The project's second phase includes conducting surveys and geothermal investigations in the Chumathang area. These 

investigations will be followed by drilling activities and the preparation of a DPR for commercial-scale geothermal 

development in the region. The Puga Valley and Chumathang areas are situated within the Himalayan geothermal belt, 

which is known for its intense underground heat generated by tectonic activity. 

(Officials reported that) a test well drilled in Puga Valley has already tapped into high-pressure steam and hot fluids, 

registering temperatures exceeding 200 degrees Celsius at a depth of approximately 400 meters. This successful 

preliminary drilling indicates the significant potential of geothermal resources in the area. 

The geothermal initiative is part of a broader strategy to enhance Ladakh's renewable energy sector. This includes an 

expanding solar energy program, both of which are aimed at reducing reliance on conventional fuels, cutting carbon 

emissions, and solidifying the Union Territory's position as a hub for renewable energy. Lieutenant Governor Saxena 

emphasized the transformative potential of the geothermal energy project in Puga Valley, highlighting its importance for 

Ladakh and India's larger clean energy transition. 

According to Saxena, sustainably harnessing geothermal energy will enhance Ladakh's energy security and contribute 

significantly to the vision of making the region carbon-neutral and environmentally sustainable. ONGC successfully drilled 

the first geothermal well to a depth of 405 meters in 2025. (Officials noted that) this achievement, despite the challenging 

terrain and harsh weather, marks it as the deepest geothermal well drilled in Ladakh to date. 

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 

degrees Celsius, which is deemed suitable for power generation. The proposed pilot plant is expected to operate at a 

turbine inlet temperature of around 200 degrees Celsius and generate approximately 1 MW of electricity. 

https://tahirrihat.com/2026/05/ladakh-geothermal-project-gets-five-year-extension-boosting-clean-energy-goals/
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The development of geothermal energy in Ladakh represents a significant step towards diversifying India's energy mix 

and promoting sustainable development in a strategically important region. 
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Bangladesh is set to formally launch its long-awaited offshore bidding round today (Sunday), offering 26 hydrocarbon-

exploration blocks to international oil companies (IOCs) under significantly improved contractual terms. 

The move marks one of the government's most ambitious efforts in recent years to attract foreign investment into the 

country's energy sector amid growing concerns over long-term energy security. 

The fresh bid round comes as Bangladesh seeks to reduce its vulnerability to global fuel market disruptions caused by 

the prolonged Middle East crisis and restrictions on vessel movements through the Strait of Hormuz. 

Capital Market Insights 

Officials say the revised production-sharing framework includes major incentives aimed at reviving international interest 

after previous offshore tenders failed to secure participation from global energy firms. 

The Energy and Mineral Resources Division (EMRD) under the Ministry of Power, Energy and Mineral Resources is 

expected to announce the bid round at a press briefing at the Bangladesh Secretariat, a senior EMRD official told the FE 

on Saturday. 

Eleven of the offshore blocks to be on offer are located in shallow waters and 15 in deep sea areas, he said. 

The shallow-sea blocks on offer are SS-01, SS-02, SS-03, SS-04, SS-05, SS-06, SS-07, SS-08, SS-09, SS-10 and SS-

11. 

The deep-sea blocks on offer are DS-08, DS-09, DS-10, DS-11, DS-12, DS-13, DS-14, DS-15, DS-16, DS-17, DS-18, 

DS-19, DS-20, DS-21 and DS-22. 

Business News Analysis 

Global oil and gas majors including ExxonMobil, Chevron, Shell and BP have already made inquiries about the 

forthcoming bid round, the official added. 

The cabinet committee on economic affairs has already approved the "Bangladesh Offshore Model PSC 2026", paving 

the way for state-run Petrobangla to announce the 2026 bidding round. 

The deadline for bid submissions has been fixed for November 30, 2026. 

The newly elected BNP-led government has moved quickly to launch the bid round and strengthen the country's future 

energy security by identifying new hydrocarbon reserves against the backdrop of the persistent Middle East crisis and 

restrictions on vessels passing through the Strait of Hormuz. 

Petrobangla has further sweetened the draft production-sharing contract (PSC) to attract IOCs in the forthcoming bidding 

round, a senior Petrobangla official said. 

He said the mandatory contribution to the workers' profit participation fund (WPPF) had been reduced to 1.5 per cent 

from the previous 5.0 per cent. 

Besides, a decision has been taken to ease obligations relating to the construction of hydrocarbon pipelines following 

discoveries and subsequent operations, he added. 

Full repatriation of profits, no signature bonus or royalty, and attractive wellhead gas prices linked to international 

benchmark Brent crude - with floor and ceiling prices determined on the basis of the lowest and highest average Brent 

prices over the previous five years - are among the key contract features. 
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Contractors will also be entitled to mutually agreed pipeline tariffs, to be paid by the buyer, to support pipeline investments 

for both shallow and deep-sea blocks. 

The contracts also include exemptions from duties on equipment and machinery imported for petroleum operations during 

exploration and production phases, while contractors' corporate income tax liabilities will be borne by Petrobangla. 

Sources said not a single IOC participated in the latest offshore bidding round launched under the previous Awami League 

government, although several companies had purchased bid documents. 

Market insiders said lack of confidence among IOCs, coupled with inadequate data on offshore blocks, contributed to the 

poor response. 

Petrobangla had kept the offer open for nine months after floating the international tender on March 10, 2024. 

At that time, 24 offshore blocks - 15 deep-sea and nine shallow-water blocks - were offered for exploration leases. 

Before the latest bid round, Bangladesh had launched only one offshore bidding round over the past decade, in 2017, 

and that was limited to three deep-water blocks, according to Petrobangla. 

Although Posco-Daewoo was awarded deep-water block DS-12 following the bidding, the company withdrew from the 

block in 2020 after conducting a 2D seismic survey. 

Previously, Petrobangla floated another bidding round in 2012, through which three shallow-water blocks and one deep-

water block were awarded to contractors. 

Currently, four IOCs hold active PSCs, either individually or through joint ventures, for exploration in three shallow-water 

blocks in Bangladesh. 

US oil major Chevron is actively exploring and producing natural gas in three gas fields under onshore blocks 12, 13 and 

14. Singapore-based KrisEnergy is producing natural gas from the Bangura field under Block 9. ONGC Videsh and Oil 

India are jointly exploring shallow-water blocks SS-04 and SS-09. 
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Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar Saxena approving 

the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga valley in Ladakh, 

at an altitude of over 14,000 feet. LG approved a five-year extension of the memorandum of understanding (MoU) with 

the Oil and Natural Gas Corporation for the construction of the country's first geothermal power project, officials said. The 

project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness geothermal 

energy as a sustainable alternative source of power, they said. The earlier tripartite MoU signed on February 6, 2021, 

between the Ladakh administration, the Ladakh Autonomous Hill Development Council (LAHDC), Leh, and the ONGC 

energy centre expired on February 5, 2026. ONGC had sought an extension, citing delays caused by harsh weather 

conditions and difficult terrain, they said. 

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five 

years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga 

valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in 

Ladakh. 

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-

carbon source of power, they said. 

India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh 

the first of its kind in the country. 

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working 

season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and 

commissioning of the pilot plant are expected during the 2026-27 financial year, they said. 

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by 

drilling activities and preparation of a DPR for commercial-scale geothermal development. 

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat 

generated by tectonic activity, they said. 

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures 

exceeding 200 degrees Celsius at a depth of around 400 metres, officials said. 

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on 

conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub. The 

geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy 

security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable, 

Saxena said. 

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging 

terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. Geothermometric studies 

and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 degrees Celsius, considered 

suitable for power generation. The proposed pilot plant is expected to operate at a turbine inlet temperature of around 

200 degrees Celsius and generate about 1 MW of electricity, they added. 
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The Ashoknagar oilfield is a petroleum and natural gas extraction site located about 48km from Calcutta. Discovered by 

Oil and Natural Gas Corporation (ONGC) in 2018, it is the first oil and gas-producing field in eastern India. Estimates say 

the basin contains reserves of over 240 million barrels of oil State BJP president Samik Bhattacharya on Saturday met 

Union finance minister Nirmala Sitharaman at her Delhi residence and discussed ways to boost Bengal's economy, with 

particular focus on industrialisation and immediate steps to start production at the Ashoknagar oilfield in North 24-

Parganas. The Ashoknagar oilfield is a petroleum and natural gas extraction site located about 48km from Calcutta. 

Discovered by Oil and Natural Gas Corporation (ONGC) in 2018, it is the first oil and gas-producing field in eastern India. 

Estimates say the basin contains reserves of over 240 million barrels of oil. Bhattacharya's plea regarding the oilfield is 

significant at a time when the country is concerned about fuel supply disruption following the US-Iran conflict. Although 

drilling at the site had started, it was stopped months before the Assembly elections because of local disputes. A source 

said that as the BJP had come to power in the state, the ONGC would have no issue executing its work. The Prime 

Minister has spoken about building a Sonar Bangla' (Golden Bengal). We have a vision and a specific plan for it. Nirmalaji 

is aware of how a path can be shown towards the economic recovery of the state, where industries have been virtually 

destroyed, said Bhattacharya, a Rajya Sabha member. 

Bhattacharya's meeting with Sitharaman assumes significance after chief minister Suvendu Adhikari called on both Prime 

Minister Narendra Modi and Union home minister Amit Shah, along with other high-profile personalities, in Delhi on 

Thursday to discuss several issues and plans for Bengal. 

The state BJP chief claimed that Bengal would shine once again with joint efforts by the central government and its 

various departments. 

She (Sitharaman) believes that it is possible to overcome these conditions and restore Bengal from its present 

impoverished state. For that, she will do whatever is necessary. And together  the Prime Minister, the finance minister, 

the home minister, and all of us  we can undoubtedly take Bengal to a different and better place, he added. 

Before the Assembly elections, the BJP had promised to offer a different Bengal with industries, jobs, and the overall 

development of the state through the efforts of a double-engine government. After coming to power, the BJP understood 

that Bengal's economic revival could be ensured only if the central government offered full-fledged support. 

The doubling of the monthly dole under Annapurna Yojana, compared to the existing Lakshmir Bhandar scheme, will 

impose an additional burden on the exchequer. The state government needs to open avenues for continuous recruitment 

to vacant government posts, besides setting up industries. Therefore, funds under different schemes from the Union 

government will play a pivotal role in the development of the state, said a source. 

Bhattacharya also agreed that Bengal's exchequer was in poor shape and the state needed robust industrialisation to 

stand alongside other developed states. 

Over the past 50 years, the industry in Bengal has been virtually destroyed. Bengal has now turned into a state of 

migrants. The per capita income has fallen to one of the lowest levels. We have to come out of this situation. We must 

stand alongside Maharashtra, Karnataka, and Tamil Nadu, he added. 
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Crude Neglect 
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Every monsoon, many whites and beaches along India's west coast are encrusted in black by waves of oil and tar balls. 

This year, the pollution arrived unusually early: Normally washing ashore in June first week, it was already defacing 

beaches along the Konkan coast by May 9. Of all the environmental crises along India's coastline, the accumulation of 

oil-spills and tar-balls is among those least discussed in the public domain. Beach clean-up initiatives focus on plastic 

and debris. 

In April 2026, the Union ministry of environment, forests and climate change issued the draft Tar balls Management 

Rules, 2026'. For the first time, the Centre acknowledged the need to control oil spills and tar balls, hardened residues 

formed from weathered oil that wash ashore during monsoon tides. 

The acknowledgement is welcome, since simultaneously, mega-ports and allied activities designed to increase shipping 

traffic are underway at intervals along the coastline: Increased shipping traffic on this already busy shipping route will 

require extremely stringent and enforceable controls to avoid severe impacts on fisheries, biodiversity, tourism and, 

through carcinogenic contamination of the food cycle, even human health. 

Over the past three decades, several major oil spills have been reported along India's western coast. These include the 

Kochi shipwreck in May 2025, officially declared a disaster by the Kerala govt; a ship collision in Alang, Gujarat, in 2024; 

oil spills linked to ONGC operations in Maharashtra in 2023 and 2013; and the Mumbai ship collision of 2010. 

However, experts say these headline incidents represent only a fraction of the problem. Environmental group Awaaz 

Foundation and studies by the National Institute of Oceanography (NIO) have documented recurring smaller oil spills 

along the Konkan coast for more than 25 years. 

An NIO study published in Dec 2025 identified 1,190 oil spills in the Arabian Sea between 2017 and 2019 through remote 

sensing. Notably, no major oil spill incidents were officially reported during that period. The study observed that many 

spills go unnoticed by the public and unrecorded by authorities, making monitoring difficult. 

The sources of these unreported spills remain unclear. Another NIO study from 2019 found that tar balls washing ashore 

originate from shipping-related oil spills, offshore oil rigs and tanker washing. Tanker washing at sea is prohibited under 

the international MARPOL convention because of its severe environmental consequences. India is a signatory to 

MARPOL, though the MoEFCC draft notification does not refer to it. 

During the monsoon, rough seas and ocean currents push oil residues ashore as tar balls. These deposits can persist in 

coastal waters and sediments for decades after the original spill. Simultaneous deposits across multiple states 

demonstrate how widely the contamination spreads through marine currents and winds. Tar-balls are recognized 

carcinogens since they contain toxic heavy metals and can enter the human food chain through contaminated fish. 

In 2025, India's marine fish production reached 35.7 lakh tonnes, a 3% increase from the previous year. Kerala accounted 

for 17% of that total, even under restrictions imposed following the Kochi shipwreck. The fisheries sector received its 

highest-ever Union Budget allocation of Rs 2,703.67 crore in 2025-26. 

The National Biodiversity Authority has repeatedly stressed the need to protect coastal ecosystems and integrate 

biodiversity preservation into the fisheries sector. In the foreword to a 2018 report, agricultural scientist M S Swaminathan 

Swami identified oil spills as a major threat to marine biodiversity and fisheries. 

Tourism faces similar stakes. The tourism ministry's annual report 2025-26 describes the sector as one of the fastest-

growing economic sectors in the country. Kerala built its brand, God's Own Country, on the natural beauty of its coastlines. 

Meanwhile, compensation claims linked to the Kochi shipwreck remain unresolved and are still under litigation in the high 

court. 
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The MoEFCC's draft notification proposes to formulate a state-level crisis management plan. However, beyond a 

reporting procedure for tar-ball sightings, it does not offer any scope for stakeholders' involvement, including NGOs, 

people who use the beaches, or the fishing community. Awaaz Foundation has sent suggestions/objections demanding 

representation, transparent public disclosure of all findings and stringent consequences. 

It is crucially important, while driving India's GDP growth forward, to consider all aspects of economic growth together. 

Development of new infrastructure growth to support shipping, ports and other infrastructure must go hand in hand with 

other crucial growth sectors. 

Even if the notification is finalised promptly, a committee will take at least another year to form. Meanwhile, tar-balls are 

already on the beaches. Our health, livelihoods, environment, and international commitments are at stake. Will the govt 

take the massive damage caused by oil spills and tar balls with the seriousness it deserves? 
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L-G VK Saxena approves a five-year extension of the MoU with the ONGC 

Ladakh is set to take a major step towards clean energy generation after Lieutenant Governor Vinai Kumar Saxena 

approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation 

(ONGC) for the construction of India's first geothermal power project in the Puga Valley. 

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness 

geothermal energy as a sustainable and low-carbon source of power, officials said. 

The earlier tripartite MoU, signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill 

Development Council (LAHDC), Leh, and the ONGC Energy Centre, expired on February 5, 2026. 

Officials said ONGC had sought an extension citing delays caused by harsh weather conditions and the difficult terrain 

of the region. Considering the strategic importance of the project, Saxena approved the extension of the agreement for 

another five years. 

Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga Valley and prepare a 

detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in Ladakh. 

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and 

environmentally sustainable source of electricity. India currently does not have any large-scale commercial geothermal 

power plant, making the proposed facility in Ladakh the first of its kind in the country. 

Officials said the ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working 

season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and 

commissioning of the pilot plant are expected during the 2026-27 financial year. 

The second phase of the project will involve geothermal surveys and investigations in the Chumathang area, followed by 

drilling activities and preparation of a DPR for commercial-scale geothermal development. 

The Puga Valley and Chumathang regions fall within the Himalayan geothermal belt, known for intense underground 

heat generated by tectonic activity. Officials said a test well drilled in the Puga Valley had already tapped high-pressure 

steam and hot fluids, recording temperatures exceeding 200 degrees Celsius at a depth of around 400 metres. 

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on 

conventional fuels, lower carbon emissions and strengthen the Union Territory's position as a renewable energy hub. 

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy sustainably will strengthen Ladakh's energy 

security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable, 

Saxena said. 

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging 

terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 

degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine 

inlet temperature of around 200 degrees Celsius and generate nearly 1 MW of electricity, they added. 
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Oil India has discovered a new gas zone in Rajasthan's Dandewala field, adding an estimated 75 million standard cubic 

meters (MMSCM) of gas to its reserves. 

This find, at a shallower depth, validates the company's strategy of re-evaluating mature onshore assets and contributes 

to India's energy security goals. 
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Subsurface Strategy Pays Off in Rajasthan 

Oil India has successfully tapped a new natural gas reserve in the Sanu Formation of its Dandewala field in Rajasthan. 

The discovery, made at a relatively shallow depth of 950 meters, yielded 25,000 standard cubic meters per day (SCMD) 

of gas. This achievement validates the company's 'missed opportunities' strategy, which focuses on detailed subsurface 

re-evaluation to unlock value in mature onshore fields rather than solely pursuing expensive, frontier exploration. 

Potential and Context for the Find 

The estimated 75 MMSCM of gas-in-place from this discovery serves as a significant tactical win for India's domestic 

energy security, especially as import costs rise. Unlike the larger, oil-rich Barmer-Sanchore basin nearby, the Jaisalmer 

basin where Dandewala is located is gaining recognition for its gas potential. This success demonstrates how targeted 

technical expertise can revitalize older fields. 

Financial and Sectoral Considerations 

While the market often favors large deepwater projects, this Dandewala success underscores the efficiency possible in 

India's existing basins. Oil India's stock trades at a price-to-earnings ratio of about 12.4x, which is slightly above its 10-

year median but supported by its focus on domestic production growth. The company also maintains strong returns on 

equity and capital employed compared to peers like ONGC, reflecting disciplined portfolio management. 

However, the exploration sector carries inherent risks, including potential blowouts and environmental issues. Oil India's 

reliance on domestic production also makes it subject to government pricing and royalty policies. Financially, while its 

balance sheet is solid, its debt-to-equity ratio is higher than the industry average, which could affect capital flexibility. 

Recent downward revisions to consensus estimates for 2026 also suggest market expectations for rapid growth might 

be optimistic. 

Path Forward 

The Dandewala discovery is expected to trigger further appraisal drilling to maximize resource recovery. Oil India is 

increasing its exploration capital expenditure for fiscal year 2027, aiming to boost production and support national energy 

self-sufficiency. Navigating the geological and regulatory challenges of Indian onshore basins will be key to realizing the 

full potential of these successes. 
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Maharatna PSU Oil India Limited has successfully unlocked a new gas-bearing pay zone in Rajasthan's Dandewala field, 

Union Petroleum and Natural Gas Minister Hardeep Singh Puri said on Saturday. 

In a post on social media platform X, the minister said the development marked a new chapter in India's efforts to 

strengthen domestic energy production and move towards greater energy self-sufficiency. 

According to Puri, natural gas has started flowing for the first time from the shallower Sanu Formation in the Dandewala 

field at nearly 25,000 standard cubic metres per day. 

India's quest to strengthen domestic production of energy scripts a new chapter in Rajasthan, the minister said. 

He added that the achievement would provide fresh momentum to India's journey towards energy self-sufficiency under 

the leadership of Prime Minister Narendra Modi. 

Puri also lauded the efforts of Oil India Limited, praising the company's perseverance, technological excellence and 

commitment in unlocking the new gas-bearing zone. 

The development comes as India continues to focus on boosting domestic exploration and production to reduce 

dependence on imported energy and strengthen long-term energy security. 

Moreover, the company reported a 76 per cent sequential jump in net profit for the fourth quarter of FY26. While revenue 

for the quarter increased 10 per cent to Rs 10,013 crore, compared to the previous quarter. 

The PSU company's EBITDA rose 31 per cent to Rs 3,281 crore from Rs 2,510 crore in the preceding quarter. EBITDA 

margin improved to 32.8 per cent in the reporting quarter, against 27.5 per cent in the previous quarter. 

Shares of Oil India on Friday ended marginally lower at Rs 500.45 apiece on the NSE. 

However, the company has delivered strong returns to shareholders with rising around 20 per cent over the last six 

months as well as over the past one year. Over the last five years, the PSU stock has surged more than 450 per cent 
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Petrol and diesel prices were increased again on Saturday, marking the third hike in less than 10 days as global crude 

oil prices continue to surge amid the ongoing West Asia conflict and disruptions around the Strait of Hormuz. Petrol prices 

were raised by up to 87 paise per litre, while diesel prices increased by as much as 91 paise per litre across major cities. 

In Delhi, petrol now costs Rs 99.51 per litre, up from Rs 98.64, while diesel prices rose from Rs 91.58 to Rs 92.49 per 

litre. Petrol prices in metro cities (May 23) 

Why petrol and diesel prices are rising The latest hikes come as India faces mounting pressure from soaring global crude 

oil prices triggered by the West Asia conflict and disruptions to shipping routes through the Strait of Hormuz, one of the 

world's most critical oil transit chokepoints. Global crude oil prices, which were hovering around $70-72 per barrel before 

the conflict, surged past $120 at one point and are currently trading in the $104-110 range. India's crude oil basket has 

averaged nearly $113-114 per barrel in recent months, compared to around $69 per barrel in February. India imports 

nearly 90 per cent of its crude oil requirements, making domestic fuel prices highly sensitive to international market 

movements. Fuel prices had remained unchanged for years Retail petrol and diesel prices had largely remained 

unchanged since April 2022, except for a one-time Rs 2 per litre cut announced in March 2024 ahead of the Lok Sabha 

elections. State-run oil marketing companies, Indian Oil Corporation, Bharat Petroleum Corporation Limited and 

Hindustan Petroleum Corporation Limited had suspended daily price revisions in 2022 to shield consumers from the 

global crude shock after Russia's invasion of Ukraine. However, officials say the current surge in oil prices has pushed 

public sector fuel retailers into heavy losses. Oil minister Hardeep Singh Puri recently said the three state-run fuel retailers 

were together losing nearly Rs 1,000 crore every day while cumulative under-recoveries had reached close to Rs 1.98 

lakh crore. He had also warned that if fuel prices were not revised despite elevated crude prices, losses of nearly Rs 1 

lakh crore in a single quarter could wipe out the companies' annual earnings. Reserve Bank of India governor Sanjay 

Malhotra had earlier indicated that petrol and diesel prices may eventually need further revisions if the West Asia conflict 

continues for a prolonged period. Despite the global turmoil, the government has said India currently has sufficient fuel 

reserves to avoid immediate supply disruptions. India has also increased naval deployment in the Persian Gulf region 

and is preparing to resume shipments through the Strait of Hormuz under naval protection to secure energy supplies 

from the Middle East. Meanwhile, Prime Minister Narendra Modi has urged citizens to reduce fuel consumption and 

conserve foreign exchange amid rising oil bills and pressure on the rupee. Ready to Make a Smarter Property Decision? 

Build Your Legacy with TOI Homes 
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CNG prices too increase by Re 1 per kg  This is the third hike in this month so far. 

On May 15, the petrol and diesel prices were raised by Rs 3 per litre, then they were further increased by about 90 paise 

per litre on May 19. 

Earlier, Petroleum Minister Hardeep Singh Puri had acknowledged that maintaining the current level of retail petrol prices 

was burdening the state-run oil marketing companies. "My oil companies are losing Rs 1,000 crore every day," he had 

said. 

In addition, the rates of compressed natural gas (CNG) have been increased by Re 1 per kg, which is also the third 

increase in recent days and brings the total hike to Rs 4 per kg. 

After an extended freeze on retail fuel prices, the back-to-back rises are linked with high global crude oil prices, narrowing 

refining margins and a declining rupee, all of which have significantly increased import expenses. 

Delhi's petrol prices went from Rs 98.64 to Rs 99.51 per litre, an increase of 87 paise. In a similar way, diesel prices 

increased from Rs 91.58 to Rs 92.49 per litre, a hike of 91 paise. 

The recent hikes have come following India maintaining controlled fuel prices till the initial increase on May 15, while the 

rest of the world panicked and pushed the higher costs to consumers amid the ongoing crisis in West Asia, which has 

resulted in a surge in crude oil prices. 

According to the government data, India was the only country in the world that managed to maintain stable fuel prices 

during the first 76 days of the Hormuz disruption. 

The data highlighted that the three hikes on May 15, 19, and 23 resulted in a total adjustment of slightly less than Rs 5 

per litre, making it the lowest increase of any major country outside the directly subsidising Gulf producers. 

"Every other major importing economy has passed on the cost to its consumers, in several cases doubling pump prices. 

India has not," it said. 

However, the impact of the fuel price hike is far-reaching. It results in increased transportation and logistics expenses, 

which can eventually result in higher pricing for groceries, taxi rides, food delivery and other daily necessities. 

Furthermore, the recurring costs like fuel can gradually reduce disposable income and monthly savings capacity for 

salaried households who are already managing rising energy bills, school fees and EMIs. 
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