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REFLEX ACTION

Oil shockhas exposed something
fardeeper & more structural

TNASHOK

The benchmark Nifty 50
and Sensex closed the
week down 2.2% and 2.7%
respectively, but those
numbers barely capture
the destruction
underneath. Mid-cap and
small-cap stocks — the
speculative heart of
India’sretail investing
boom — fell far harder.
Entiresectors tied to fuel
consumption, logistics,
aviation, paints,
chemicalsand retail were
battered as Brent crude
surged past USD 109a
barrel.

India’s stock markets have seen
panic before. They have survived
wars,sanctions, pandemics,bank-
ing collapses and political earth-
quakes. But thelatest selloff trig-
gered by thelIran-linked oil shock
hasexposedsomethingfardeeper
andmorestructuralinside Asia’s
third-largest economy: India’s
extraordinary vulnerability to
imported energy.

The week began with tanker
attacksand maritime seizures in
the Gulf. It ended with the Indian
rupee crashing through the psy-
chologically devastating 96-per-
dollar barrier, foreign investors
dumpingbillions, and investors
erasing massive chunks of value
fromsome of India’s biggest com-
panies. Theb h k Nifty 50

fuldecisionson fuel pricing. The
logicisbrutal. Refinersbuy crude
in dollars but often cannot fully
pass costs to consumers quickly
enough. Margins collapse. Inven-
tory losses mount. Government
pressurerises. Themarketknows
thisstorywell. Duringpreviousoil
spikes, these firms effectively
became shock absorbers for the
Indianstate. Tradersfear history
couldrepeat itself. Airlinesand
logistics companies also came
under severe pressure. Aviation
turbine fuel isamongthelargest
costs for carriers, and any sus-
tained crude rally can destroy
profitability almost overnight.
Shares of aviation-linked firms,
transport operators and tyre

and Sensex closed the week down
2.2% and 2.7% respectively, but
thosenumbersbarely capturethe
destructionunderneath. Mid-cap
and small-cap stocks— the specu-
lativeheartof India’sretail invest-
ingboom —fell far harder. Entire
sectorstied to fuel consumption,
logistics, aviation, paints, chemi-
calsandretail were battered as

facturers weakenedsharply
asanalysts beganrevising earn-
ingsforecastsdownward.

The automobile sector, al-
ready under pressure from slow-
ingconsumptionandhighfinanc-
ingcosts,alsosuffered. Higher fuel

ducediscretionarydriving

and hurt demand for SUVsand

premium vehicles. Commercial
i e

BrentcrudesurgedpastUSD109a freightcostssurge. Yetthedamage
barrel. extended far beyond oil. Informa-
WhatIndiaiswi isnot tiontechnology—1 idered

merely another market correc-
tion. Itisareminderthatdespiteall
therhetoricabout digital growth,
semiconductorambitionsand AT
revolutions, the Indian economy
still runs fundamentally on im-
ported oil. And when oil surges,
Indiableeds. The immediate trig-
ger came from the Middle East.
Attacksonshippinglanesand es-
calating fears surrounding Iran
sent traders scrambling into
crude futures. Brent jumped
sharply, revivingmemoriesof the
1970s oil shocks and the commod-
ity panicthat followed Russia’s
invasionof Ukraine.

For India, which imports
nearly 85% of its crude oil needs,
every $10 increase inoil prices is
economically punishing. It wid-
ensthetradedeficit, weakensthe
rupee, fuelsinflation, hurts corpo-
rate profitability and forces the
government into politically pain-

India'ssafestexportengine—also
cracked badly. The Nifty IT index
fell nearly 6% for the week,
shaken not only by global tech
concerns but by mounting fears
thatgenerative Almay fundamen-
tally disruptIndia’s outsourcing
model. Open AI'slaunch ofamas-
sive new Al venture backed by
billionsininvestment intensified
anxietiesthat coding, back-office
supportand consulting services
could increasingly beautomated.

Thatisterrifyingforinvestors
because India’s IT giants derive
enormous revenues fromexactly

vices. C
Infosys, Tata Consultancy Ser-
vices, Wiproand HCLTech collec-
tively lost tens of billions of dol-
larsinmarket capitalization dur-
ingthe week’s turbulence.
Foreign institutional inves-
torsacceleratedselling,addingto
the pressure. Overseas outflows

havereportedly crossed USD 23
billionsofarthisyear—oneofthe
sharpest episodes of sustained
foreignsellingIndia hasseenin

sharply after weak quarterly
earnings compounded the pres-
sure. Gold, traditionally India’s
emotionalsafe haven duringcri-

recenttimes. Thefallingr T
made matters worse. A weak cur-
rency helps exporters in theory,
butwhenthedeclinebecomesdis-
orderly it creates panic. India im-
portsnotonly crude butalsoelec-
tronics, industrialmachinery, fer-
tilizers and chemicals. A collaps-
ingrupeeraises inputcostsacross
the economy.

Forordinary Indians, iteven-
tually translatesintomoreexpen-
sivefuel, transport, food and con-
sumer goods. Forinvestors, it sig-
nalsdanger. Bond markets areal-
readynervousthatimported infla-
tion could force the Reserve Bank
ofIndiainto maintainingtighter
monetary conditions for longer.
That would hitlending, real es-
tate, consumptionand corporate
borrowing. The irony is thatnot
every company lost money in the
chaos. Some actually surged.
State-owned energy giant ONGC
gained strongly after the govern-
mentreduced royalties on crude
oiland gas production. Higher oil
prices naturally improve up-
stream earnings for exploration
companies.

Meanwhile ADANIENT ral-

liedsharply after

involvi investment:
andreports suggesting U.S. au-
thorities may soften their stance
toward Gautam Adani. Buteven
thesegainscarriedanunderlying
irony. Investors are fleeing old-
economy fuel consumers while
rewarding companies linked to
energy production, infrastruc-
tureand Al-drivendigital expan-
sion. Itreflects amarket increas-
ingly divided between sectors
seen as vulnerable to global
shocks and those perceived as
beneficiariesof geopolitical frag-
mentation.

Jewellery stockssufferedan-
other dramatic collapse after
Prime Minister Narendra Modi
publicly urged citizens to avoid
gold purchases for a year. Shares
of Titan Company dropped

ses, suddenly became politi-
cally controversial becausesoar-
ing imports threaten to worsen
India’salready fragile current-
account balance. This is the
broader crisisnow confronting
policymakers. India’s growth
story depends heavily on stable
energy prices. But the geopoliti-
calmapisbecomingincreasingly
unstable. The United States is
pressuringbuyersofRussianoil.
Iranremainsa flashpoint. The
Red Sea shipping corridor is
volatile. China’sstrategiccalcu-
lationsinthe Gulfarechanging.
Andevery escalation threatens
India’s energy security. Unlike
China, Indialacksthesamedepth
of strategic petroleum reserves
ormanufacturingdominanceto
cushion shocks. It remains
deeply exposed to imported in-
flation.

Markets are beginning to
pricethatrealityin. Still, history
suggests panic can reverse
quickly if crude stabilizes. In-
dian equities have repeatedly
shown extraordinary resilience
aftergeopolitical selloffs. Domes-
ticretail investors continue to
pour money intosystematicin-
vestmentplans. Corporateearn-
ings outside energy-sensitive
sectors remain relatively
healthy. Banksare better capital-
ized than in previous cycles.
Government infrastructure
spending continues aggres-
sively.

IfBrentcruderetreatsbelow
USD 95and Gulftensions ease,
Indian markets could recover
faster than expected. But if oil
stays above USD 110 for a pro-
longed period, theconsequences
become far more dangerous. In-
flation could spike above RBI
comfortlevels. Rate cuts would
i C i

would weaken. Fiscal pressures
would rise as the government
faces demands for fuel subsidies
and welfare support. (IPA)
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LadakhsettohostIndia’s first
geothermal power plantin Puga Valley

STATESMAN NEWS SERVICE
Jammu, 23 May

From icy mountains to
underground heat reservoirs,

issetto hamess nature’s
hidden energy after Lieutenant
Governor Vinai Kumar Saxena
approved the continuation of
collaboration with Oil and
Natural Gas Corporation
(ONGC) to establish India’s
first geothermal power plant
in the Puga Valley.

With this move, the remote
Puga Valley, located at an
altitude of over 14,000 feet, is
poised to become the cradle
of India’s geothermal energy
revolution.

A tripartite Memorandum
of Understanding (MoU) signed
on 6 February 2021 between
the Ladakh Administration,
LAHDCLehand ONGC Energy
Centre had expired on 5
February 2026. Since then,
ONGC had sought anextension,
citing incomplete work due
to harsh weather conditions.

Considering the strategic
importance of the project, the
Lieutenant Governor approved
a five-year extension of the
MoU between the Ladakh
Administration, LAHDC Leh
and ONGC Energy Centre.

Under the agreement, ONGC
will establish a 1 MW pilot
geothermal power plant in
Puga Valley and prepare a
Detailed Project Report (DPR)
for large-scale commercial
exploitation of geothermal

energy in Ladakh.

Geothermal energy refers
toheat extracted from beneath
the Earth’s crust. This renewable
energy originates from the
planet’s core and heats
surrounding rocks and
underground water reservoirs.
India currently does not have
a large-scale commercial
geothermal power plant, making
the Puga Valley project the
first ofits kind in the country.

According to the MoU, the
ONGC Energy Centre will
deepen the existinggeothermal
wellupto1,000 metres during
the 2026 working season and
subsequently drill another
geothermal well of similar
depthin thenext phase. Testing,
evaluationand commissioning
of the pilot geothermal power
plant are expected during
2026-27.

Under Phasell, surveys and
geothermal investigations will
also be conducted in the
Chumathang area, followed
by drilling activities and
preparation of a DPR for
commercial-scale geothermal
development in Ladakh.

The Puga Valley and
Chumathang regions lie within
the Himalayan geothermal
belt, where tectonic plate
collisions generate intense
underground heat. A test well
drilled in Puga Valley has
already tapped high-pressure
steam and hot fluids, producing
temperatures exceeding 200°C
at adepthof just 400 metres.

The geothermal initiative,
alongside ongoing solar energy
projectsin Ladakh, is expected
to reduce dependence on
conventional fuels, lower carbon
emissions and position Ladakh
asaleadingrenewable energy
hub in India, in line with the
vision of Prime Minister
Narendra Modi.

“The geothermal energy
projectin Puga Valley has the
potential to become a game
changer for Ladakh and a
landmark initiative in India’s
clean energy journey. Sustainably
harnessinggeothermal energy
willnotonly strengthen Ladakh's
energy security but also
significantly contributetowards
the vision of making Ladakh
a carbon-neutral and
environmentally sustainable
region,” the Lieutenant Governor
said.

Despiteextremely challenging
terrain, severe weather conditions
and technical complexities,
ONGCsuccessfully drilled the
first geothermal welltoadepth
of 405 metres in 2025, making
itthedeepest geothermal well
drilled in Ladakh so far.

Geothermometric studies
and analysis of geothermal
samples haverevealed subsurface
temperaturesexceeding 240°C,
considered suitable for
geothermal power generation.
The proposed pilot power
plant is expected to operate
ataturbineinlet temperature
ofaround 200°C witha targeted
generation capacity of 1 MW.
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Bengal’s development tops agenda

Samik & Nirmala
discuss economy

SNEHAMOY

Calcutta: State BJP president
Samik Bhattacharya on Satur-
day met Union finance minis-
ter Nirmala Sitharaman at her
Delhi residence and discussed
ways to boost Bengal’s econo-
my, with particular focus on
industrialisation and imme-
diate steps to start production
at the Ashoknagar oilfield in
North 24-Parganas.

The Ashoknagar oilfield
is a petroleum and natural
gas extraction site located
about 48km from Calcutta.
Discovered by Oil and Natu-
ral Gas Corporation (ONGC)
in 2018, it is the first oil and
gas-producing field in eastern
India. Estimates say the basin
contains reserves of over 240
million barrels of oil.

Bhattacharya's plea re-
garding the oilfield is signifi-
cant at a time when the coun-
try is concerned about fuel
supply disruption following
the US-Iran conflict.

Although drilling at the
site had started, it was d

Samik Bhattacharya

overcome these conditions
and restore Bengal from its
present impoverished state.
For that, she will do whatev-
eris y. And togeth-

months before the Assembly
elections because of local dis-
putes. A source said that as the
BJP had come to power in the
state, the ONGC would have
no issue executing its work.

“The Prime Minister
has spoken about building a
‘Sonar Bangla’ (Golden Ben-
gal). We have a vision and a
specific plan for it. Nirmala-
Jjiis aware of how a path can be
shown towards the economic
recovery of the state, where
industries have been virtually
destroyed,” said Bhattachar-
va, a Rajya Sabha member.

Thestate BJP chief claimed
that Bengal would shine once
again with joint efforts by the
central government and its
various departments.

“She (Sitharaman) be-
lieves that it is possible to

er — the Prime Minister, the
finance minister, the home
minister, and all of us — we
can undoubtedly take Bengal
toadifferent and better place,”
he added.

Before the Assembly elec-
tions, the BJP had promised
to offer a different Bengal
with industries, jobs, and the
overall devel t of the

uer. The state government
needs to open avenues for con-
tinuous recruitment to vacant
government posts, besides set-
ting up industries. Therefore,
funds under different schemes
from the Union government
will play a pivotal role in the
development of the state,” said
asource.

Bhattacharya also agreed
that Bengal's exchequer was
in poor shape and the state
needed robust industrialisa-
tion to stand alongside other
developed states.

“Over the past 50 years, the
industry in Bengal has been
virtually destroyed. Bengal
has now turned into a state of
migrants. The per capita in-
come has fallen to one of the
lowest levels. We have to come
out of this situation. We must
stand alongside Maharashtra,
Karnataka, and Tamil Nadu,”
he added.

Health scheme

The Bengal government will
include six crore beneficiar-
ies of Swasthya Sathi in the
Ayushman Bharat scheme of
the Centre by July-end, chief
minister Suvendu Adhikari
said on Saturday at Nabanna
after holding a video confer-
ence with Union health minis-
ter J.P. Nadda.

The beneficiaries of
Swasthya Sathi and those who
were not availing of it will be
able to apply for the Centre’s

and a registration

state through the efforts of a
“double-engine” it.

coming to power, the BJP
understood that Bengal’s eco-
nomic revival could be ensured
only if the central government
offered full-

“The doubling of the
monthly dole under Annap-
urna Yojana, compared to the
existing Lakshmir Bhandar
scheme, will impose an addi-
tional burden on the excheq-

four districts — Alipurduar,
Kalimpong, South Dinajpur
and West Burdwan — have
no medical colleges. The state
will send a proposal to the
Centre for sanctioning medi-
cal colleges in these districts.

The state will also send
a proposal to the Centre to
establish an ATIMS in north
Bengal.
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Govt shifted fuel price burden to people: Cong

NEW DELHI, DHNS

ongress on Saturday ac-
cused the Modi govern-
'mentoffailingto passon
thebenefitsof falling global oil
prices since 2014 and instead
burdening the common man
as crude prices rise amid the
West Asia crisis.
The party also alleged that
the government “compro-
mised” sovereignty by letting

from export margins.

Gowda alleged that while
Modi addressed Parliament
on the West Asia crisis, he
sought to downplay the se-
riousness of the conflict in-
stead of presenting an honest
assessment.

Hesaid theimpactofrising
oil priceson the common man
will be “devastating” because
they have sharply increased
transportation costs, directly

India’ on crude raising the prices of essential
and gas imports from West at llagel d: 0 Y.
Asia rise rapidly while ques- queve up to buy fuelin

tioning the “deception” of  Gujarat'sHalvad.reuters  Noshortage: 10C

announcing the hike after the
elections.

Addressing a press con-
ference, Congress Research
Department chairman Ra-
jeev Gowda asked why the
government did not pass on
the gains from lower oil pric-
es after 2014 and instead al-
lowed private firms to corner
the profits.

“Why did it raise its own

fuel taxes rather than let
consumers benefit? Does the
government not have a mor-
al and economic obligation
to control inflation rather
than contribute to it now?"
he asked, claiming that the
Centre collected Rs 25,000
crore through windfall prof-
its in 2022-23 even as private
refiners continued to benefit

Indian Oil Corporation, the
nation’s largest oil firm, said
there was no overall short-
age of petrol and diesel in the
country and described fuel
outages reported at some
retail outlets as “highly local-
ised” and temporary, caused
by regional demand-supply
mismatchesandshifting sales
patterns.
(With PTlinputs)
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BPCL reassures consumers
amid rising demand
Operations, stocks and supplies
remain stable countrywide

EOI CORRESPONDENT

KOLKATA, MAY 23:
Bharat Petroleum
Corporation Limited
(BPCL), a Fortune Global
500 company and a
Maharatna PSU, has
reassured consumers that
fuel and LPG supplies
across its nationwide
network continue to
remain stable and fully
adequate despite the
recent rise in demand
witnessed in certain
markets.

The company said that
all its refining, distribution
and retail operations
continue uninterrupted,
supported by enhanced
monitoring systems, strong
inventory management and
coordinated supply-chain
operations across regions.

BPCL reiterated that

India remains surplus in
refining capacity, with
public sector refineries
operating at high
utilisation levels to ensure
continuity of supplies
across the country. BPCL
itself recorded the highest-
ever refinery throughput of
41.15 MMT during FY26
with refinery capacity
utilisation at 117%,
reflecting the company's
strong operational
capability and supply
resilience.

Reflecting continued
market demand as well as
operational
responsiveness, BPCL
recorded deliveries till
May 21, 2026 of:

1,056.062 TKL of Motor
Spirit (MS)

1,840.887 TKL of High-
Speed Diesel (HSD)

BPCL said additional

operational measures have
been initiated across
locations to  further
augment supplies and
strengthen replenishment

efficiency, including
enhanced tanker
movement planning, depot-
level inventory

optimisation, round-the-
clock monitoring and

closer coordination
between regional
operations teams,
distributors and retail
outlets.

BPCL remains

committed to ensuring
uninterrupted fuel and
LPG availability and
seamless service across its
network while continuing
to maintain high standards
of operational reliability,
customer servicing and
supply-chain resilience
across India.
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IOCL assures adequate
availability of petrol,
diesel & LPG

EOIL PONDENT

KOLKATA, MAY 23: The Public Sector Oil
Marketing Companies-Indian0il, BPCL and HPCL-
wish to assure all that there is sufficient
availability of Petrol, Diesel and Liquefied
Petroleum Gas (LPG). The overall supply position is
stable and adequate. The entire fuel supply chain,
from terminals and depots to retail outlets & LPG
Distributorships, are operating without disruption.
Stock positions are under continuous monitoring,
and replenishment is progressing smoothly across
all locations in the State.

All supplies are being closely monitored to
ensure seamless fuel availability across the region.
Consumers are requested to continue with their
normal purchase. The Oil Marketing Companies
further reassure all that there is no cause for
concern and sincerely appeal to consumers to
refrain from panic buying. The public is also advised
to rely solely on official communications from the
0il Marketing Companies for authentic and verified
information on fuel availability.
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Fuel prices raised again,
Delhi petrol nears 100

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: State-run oil com-
panies raised petrol and diesel
prices by nearly 21 per litre each
on Saturday — the third increase
in eight days — taking the cumu-
lative revision to just under X5
per litre since May 15, even as
international crude has eased
from its peak. Concurrently,
Indraprastha Gas Ltd raised
CNG rates by 2 per kg, its third
increase since May 15.

Industry executives and sec-
tor analysts say the incremental
hike cycle is unlikely to end
soon. Despite three revisions,
OMCs are estimated to still be
losing ¥8-10 per litre on petrol
and diesel. The trajectory of

New rates in Delhi
(per litre or kg

PETROL§9‘9.5] 187 paise

pieseL 397 49 191 paise
w6 781.09 o

OMCs are estimated to still be
losing ¥8-10/litre on petrol, diesel

under-recoveries illustrates the
partial nature of each correc-
tion: daily losses across the
three companies stood at 1,000
crore before the first hike on
May 15, fell to *750 crore after
the second on May 19, and are
now estimated to have dropped
below 2500 crore after Satur-
day’s revision. P2
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Petrol, diesel prices up

again; 3rd hike in 8 day

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: State-run oil com-
panies raised petrol and diesel
prices by nearly 21 per litre each
on Saturday — the third
increase in eight days — taking
the cumulative revision to just
under 35 per litre since May 15,
even as international crude has
eased from its peak. Concur-
rently, Indraprastha Gas Ltd
raised CNG rates by 21 per kg, its
third increase since May 15, tak-
ing the total CNG hike to %4 per
kg in under 10 days.

Industry executives and sec-
tor analysts say the incremental
hike cycle is unlikely to end
soon. Despite three revisions,
OMCs are estimated to still be
losing ¥8-10 per litre on petrol
and diesel. The trajectory of
under-recoveries illustrates the
partial nature of each correc-
tion: daily losses across the
three companies stood at 1,000
crore before the first hike on
May 15, fell to ¥750 crore after
the second on May 19, and are
now estimated to have dropped
below 500 crore after Satur-
day’s revision. A fourth hike is
expected unless Brent stabilises
below $100 a barrel — and, in
the best-case scenario analysts
cite, closer to $70.

Benchmark Brent closed at
$103.54 on Friday, up 0.9% on
the day but down from the $108-
plus levels seen at the time of
the first May 15 hike —a decline
that makes the continued cor-
rections harder to defend politi-
cally. Since the conflict broke
out on February 28, Brent has
risen roughly 42% from $72.87.
The rupee gained for a second
consecutive session on Friday,
closing at ¥95.60 per dollar,
helped by softening crude and
anticipation of monetary policy
intervention.

The hike comes against a
striking financial backdrop.
Despite absorbing the full
impact of the West Asia conflict
in the January-March 2026
quarter (the crisis began on
Marchl), the three OMCs posted

People refuel their vehicles at a petrol pump following the hike in

petrol and diesel prices in Siliguri on Saturday. ANl

a combined net profit of 319,470
crore — a 40.74% rise over the
same period last year.

For the full year 2025-26,
their combined net profit
surged 130% to 77,280.65
crore, from ¥33,601.57 crore in
2024-25, on the back of stable
crude prices and healthy refin-
ing margins for much of the
year before the conflict erupted.
10C and HPCL posted strong
quarterly profits; BPCL's
remained flat. The increases fol-
low the same incremental pat-
tern as April 2022, when pump
prices rose by roughly X9 per
litre in daily 80 paise steps in
the aftermath of Russia’s inva-
sion of Ukraine. That revision
took just over a week. The cur-
rent cycle has moved ata com-
parable pace, though the under-
recovery gap is larger and the
crude price environment
remains more volatile.

Petrol in Delhi now stands at
399.51 per litre — up 87 paise —
and diesel at ¥92.49, up 91 paise.
Across metros, petrol has risen
to %110.64 in Kolkata (up 94
paise), ¥108.49 in Mumbai (up
90 paise), and 105.31 in Chen-
nai (up 82 paise). Diesel is
%97.02 in Kolkata, ¥95.02 in
Mumbai, and ¥96.98 in Chen-
nai, with increases of 95, 94,
and 87 paise respectively.

CNG in Delhi is now ¥81.09
per kg; IGL, promoted by BPCL
and Gail India, also retails

across cities in Haryana, Uttar
Pradesh, and Rajasthan. Varia-
tions in local levies account for
city-to-city differences.

The Congress demanded the
government absorb the fuel
price increases rather than pass
them on to consumers, arguing
that citizens had been denied
the benefit of low crude prices
over the past decade and could
not now be asked to bear the
cost of elevated ones. “During
the good times, if you did not
pass on the benefit to people,
why are you burdening the peo-
ple of India at a time like this,
when we cannot afford to pay
that extra amount?” said
national spokesperson Rajeev
Gowda ata press conference at
the party’s headquarters in New
Delhi.

Gowda accused the govern-
ment of drawing “excessive rev-
enue” from citizens through
surcharges and taxes on petrol
and diesel over 12 years of low
crude prices — revenue that he
said was never returned to con-
sumers in the form of lower fer-
tiliser or food costs. “In the last
12 years, have the people of
India benefited in any way from
the low oil prices that the Modi
government has benefited
from?” he asked. The cumula-
tive 5 per litre increase over a
week, he said, amounted to
“striking a blow” at ordinary
people.
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Fuel prices raised again,
Mum petrol at 108.49

NEW DELHI: State-run oil com-
panies raised petrol and diesel
prices by nearly 1 per litre each
on Saturday — the third
increase in eight days — taking
the cumulative revision to just
under 35 per litre since May 15,
even as international crude has
eased from its peak.

Mumbai witnessed an
increase of 90 paise in petrol
prices, taking the rate to
108.49 per litre, while diesel
prices rose by 94 paise to
395.02 per litre.

Industry executives and sector
analysts say the incremental hike
cycle is unlikely to end soon.
Despite three revisions, OMCs are
estimated to still be losing *8-10
per litre on petrol and diesel. The

New rates in Mumbai
(per litre or kg)

PETROLT]08.49 790 paisd

OMCs are estimated to still be
losing ¥8-10/litre on petrol, diese!

trajectory of under-recoveries
illustrates the partial nature of
corrections: daily losses across
the three companies stood at
31,000 crore before the first hike
on May 15, fell to *750 crore after
the second on May 19, and have
now dropped below X500 crore
after Saturday’s revision. P8
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Petrol, diesel prices up

again; 3rd hike in 8 days

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: State-run oil com-
panies raised petrol and diesel
prices by nearly 1 per litre each
on Saturday — the third
increase in eight days — taking
the cumulative revision to just
under 35 per litre since May 15,
even as international crude has
eased from its peak. Concur-
rently, Indraprastha Gas Ltd
raised CNG rates by 1 per kg, its
third increase since May 15, tak-
ing the total CNG hike to 4 per
kg in under 10 days.

Industry executives and sec-
tor analysts say the incremental
hike cycle is unlikely to end
soon. Despite three revisions,
OMCs are estimated to still be
losing *8-10 per litre on petrol
and diesel. The trajectory of
under-recoveries illustrates the
partial nature of each correc-
tion: daily losses across the
three companies stood at 31,000
crore before the first hike on
May 15, fell to *750 crore after
the second on May 19, and are
now estimated to have dropped
below %500 crore after Satur-
day’s revision. A fourth hike is
expected unless Brent stabilises
below $100 a barrel — and, in
the best-case scenario analysts
cite, closer to $70.

Benchmark Brent closed at
$103.54 on Friday, up 0.9% on
the day but down from the $108-
plus levels seen at the time of
the first May 15 hike —a decline
that makes the continued cor-
rections harder to defend politi-
cally. Since the conflict broke
out on February 28, Brent has
risen roughly 42% from $72.87.
The rupee gained for a second
consecutive session on Friday,
closing at ¥95.60 per dollar,
helped by softening crude and
anticipation of monetary policy
intervention.

The hike comes against a
striking financial backdrop.
Despite absorbing the full
impact of the West Asia conflict
in the January-March 2026
quarter (the crisis began on
Marchl), the three OMCs posted

N

B

People refuel their vehicles at a petrol pump following the hike in

petrol and diesel prices in Siliguri on Saturday. ANI

a combined net profit of 19,470
crore — a 40.74% rise over the
same period last year.

For the full year 2025-26,
their combined net profit
surged 130% to %77,280.65
crore, from ¥33,601.57 crore in
2024-25, on the back of stable
crude prices and healthy refin-
ing margins for much of the
year before the conflict erupted.
I0C and HPCL posted strong
quarterly profits; BPCL's
remained flat. The increases fol-
low the same incremental pat-
tern as April 2022, when pump
prices rose by roughly 9 per
litre in daily 80 paise steps in
the aftermath of Russia’s inva-
sion of Ukraine. That revision
took just over a week. The cur-
rent cycle has moved at a com-
parable pace, though the under-
recovery gap is larger and the
crude price environment
remains more volatile.

Petrol in Delhi now stands at
399.51 per litre — up 87 paise —
and diesel at ¥92.49, up 91 paise.
Across metros, petrol has risen
to X110.64 in Kolkata (up 94
paise), ¥108.49 in Mumbai (up
90 paise), and %105.31 in Chen-
nai (up 82 paise). Diesel is
%97.02 in Kolkata, 395.02 in
Mumbai, and ¥96.98 in Chen-
nai, with increases of 95, 94,
and 87 paise respectively.

CNG in Delhi is now 81.09
per kg; IGL, promoted by BPCL
and Gail India, also retails

across cities in Haryana, Uttar
Pradesh, and Rajasthan. Varia-
tions in local levies account for
city-to-city differences.

The Congress demanded the
government absorb the fuel
price increases rather than pass
them on to consumers, arguing
that citizens had been denied
the benefit of low crude prices
over the past decade and could
not now be asked to bear the
cost of elevated ones. “During
the good times, if you did not
pass on the benefit to people,
why are you burdening the peo-
ple of India at a time like this,
when we cannot afford to pay
that extra amount?” said
national spokesperson Rajeev
Gowda at a press conference at
the party’s headquarters in New
Delhi.

Gowda accused the govern-
ment of drawing “excessive rev-
enue” from citizens through
surcharges and taxes on petrol
and diesel over 12 years of low
crude prices — revenue that he
said was never returned to con-
sumers in the form of lower fer-
tiliser or food costs. “In the last
12 years, have the people of
India benefited in any way from
the low oil prices that the Modi
government has benefited
from?” he asked. The cumula-
tive X5 per litre increase over a
week, he said, amounted to
“striking a blow” at ordinary
people.
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Fuel hike nears
Rs 51n 10 days

MPOST BUREAU

NEW DELHI: Petrol and die-
sel prices were raised by 87-91
paise per litre on Saturday, tak-
ing the cumulative increase in
retail fuel rates to nearly Rs 5
alitre in under 10 days.

Alongside, compressed
natural gas (CNG) prices were
raised by Re 1 per kg, mark-
ing the third increase in recent
days and taking the cumula-
tive hike to Rs 4 per kg.

The latest revision pushed
petrol prices higher by 87 paise
per litre and diesel by up to
91 paise across the country,
according to industry sources.

‘The back-to-back increases
follow a prolonged freeze in
retail fuel prices and come
amid elevated crude oil prices
in the global market, tight-
ening refining margins, and
a weaker rupee, which have
sharply raised the cost of
imports.

Petrol price was increased
by 87 paise in Delhi to Rs 99.51
per litre from Rs 98.64 ear-
lier. Similarly, diesel price was
hiked by 91 paise to Rs 92.49 a
litre from Rs 91.58 previously.

With the latest hike, petrol
and diesel prices have risen
to nearly Rs 5 a litre since the
state-owned oil marketing
companies on May 15 ended
the hiatus in rate revision,
stoking concerns over infla-
tionary pressures and higher
transportation costs across the
economy.

Petrol and diesel prices
were increased by Rs 3 per litre

» The latest revision pushed
petrol prices higher by 87 paise
per litre and diesel by up to 91
paise across the country

» The back-to-back increases
follow a prolonged freezein re-
tail fuel prices and come amid
elevated crude oil pricesin
the global market, tightening
refining margins, and a weaker
rupee, which have sharply
raised the cost of imports

» ‘Achhe Din for PR, hardship for
people’: Cong, AAP stam Modi
govt over third fuel price hike

each on May 15 and 90 paise a
litre on May 19.

CNG price in Delhi was
increased to Rs 81.09 per kg
from Rs 80.09, according to
information posted by Indra-
prastha Gas Ltd on its website.

Rates have increased in all
the neighbouring cities as well.

Continued on P4
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Fuel hike

This is the third increase in
CNG prices, and together with the
earlier hikes of Rs 2 per kg on May
15and Re 1 per kg on May 17, it
takes the cumulative increase to Rs
4 perkg.

On all three occasions, private
fuel retailers like Nayara Energy
swiftly matched the price increases
announced by their state-owned
rivals, raising petrol and diesel
rates by a similar quantum.

‘The latest increases came on
top of hikes effected earlier by pri-
vate retailers ahead of the first fuel
price revision on May 15 by state-
run oil companies.

Nayara Energy had raised pet-
rol and diesel prices by Rs 5 and Rs
3 per litre, respectively, in March,
while Shell increased petrol prices
by Rs 7.41 a litre and diesel by
as much as Rs 25 per litre from
April 1.

Jio-BP, the fuel retailing joint
venture of Reliance Industries Ltd
and BP Plc, has, however, moved
rates at its pumps in tandem with
PSUs.

After Saturday’s increase, pet-
rol at PSU pumps in Mumbai now
costs Rs 108.49 per litre and diesel
Rs 95.02, and Kolkata prices rose
to Rs 110.64 and Rs 97.02, respec-
tively. In Chennai, petrol is priced
at Rs 105.31 and diesel at Rs 96.98.

Prices vary across states due to
local taxes.

State-owned Indian Oil Cor-
poration (I0C), Bharat Petroleum
Corporation Ltd (BPCL) and Hin-
dustan Petroleum Corporation Ltd
(HPCL) together control 90 per
cent of Indias fuel market.

Opposition parties, however,
accused the government of delay-
ing price revisions until after key
state elections.

‘The May 15 increase came after
the ruling Bharatiya Janata Party
(BJP) expanded its electoral foot-
print by winning three of five state
and UT elections, including West
Bengal.

Despite the hikes, fuel retail-
ers continue to absorb significant
losses.

Petroleum Ministry’s Joint Sec-
retary Sujata Sharma had earlier
this week stated that the May 15
increase reduced losses by about a
fourth, but state-run oil firms were
still losing around Rs 750 crore

r day.

The Punjab Congress and the
AAP slammed the BJP-led Cen-
tre over a third fuel price hike in
just nine days, saying it has put yet
another financial burden on ordi-
nary citizens.

Punjab Congress chief
Amrinder Singh Raja Warring
slammed the Centre over the price
hike, calling it the “real economics”
of the Prime Minister Narendra
Modi-led government.

“First create headlines with
symbolic ‘simplicity; then quietly
transfer the burden to ordinary
citizens through rising fuel prices.
PM Modi showcases a ‘2-car con-
voy for cameras,” Warring said in a
poston X,

He emphasised that when die-
sel prices rise, it leads to inflation
across the entire economy, causing
transport, vegetables, milk, farm-
ing, logistics, and daily essentials
to become more expensive.

Aam Aadmi Party leader and
MLA Kuldip Singh Dhaliwal also
criticised the BJP-led government
for the latest fuel price hike, stating
that he had previously predicted
the government would once again
raise fuel rates, and that prediction
has now come true. WITH AGENCY INPUTS
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India sees minimal fuel price hike
amid global surge

CORRESPONDENT
NEW DELHI

While several countries
across the world witnessed
sharp increases in petrol
and diesel prices following
the West Asia crisis and dis-
ruption around the Strait of
Hormuz, India recorded
one of the smallest increases
in retail fuel prices, with cu-
mulative hikes of around 5
per cent despite rising global
crude oil prices.

The recent phased revi-
sions by oil marketing com-
panies (OMCs) -- Indian
Oil Corporation Limited,
Bharat Petroleum Corpora-
tion Limited, and Hindu-
stan Petroleum Corporation
Limited -- raised petrol pric-
es by about Rs 4.74 per litre
and diesel prices by about
Rs 4.82 per litre through re-
visions on May 15,19 and 23.

The increase came after
nearly 76 days during which
domestic fuel prices were
largely held steady despite
volatility in international
crude markets.

Globally, however, fuel
prices rose sharply during
the same period.

Myanmar recorded an in-
crease of nearly 90 per cent
in petrol prices and over 112

———

per cent in diesel prices. Ma-
laysia saw petrol prices rise
by more than 56 per cent
and diesel by over 71 per
cent, while Pakistan wit-
nessed increases of nearly
55 per cent in petrol and 45
per cent in diesel prices.

Among developed econo-
mies, the United States re-
corded increases of around
44.5 per cent in petrol and
48.1 per cent in diesel pric-
es. In the United Kingdom,
petrol prices rose by over 19
per cent and diesel by more
than 34 per cent. France saw
petrol prices rise by about 21
per centand diesel by 31 per
cent.

Neighbouring countries
also experienced steeper
hikes than India. Nepal re-

corded a rise of over 38 per
cent in petrol prices and
nearly 59 per cent in diesel
prices, while Sri Lanka saw
increases of more than 38
per cent and 41 per cent re-
spectively.

In Asia, China reported
petrol price increases of
over 21 per cent and diesel
increases of around 24 per
cent, while South Korea wit-
nessed hikes of 19 per cent
in petrol and 26 per cent in
diesel prices.

By comparison, India’s
petrol prices rose by around
5 per cent and diesel prices
by about 5.3 per cent dur-
ing the period, making it
one of the lowest increases
among major fuel-import-
ing economies.India ab-

sorbed a significant portion
of the increase in crude oil
costs through excise duty
cuts and by limiting pass-
through to consumers.

The Centre had earlier
reduced excise duties on
petrol and diesel multiple
times since 2021, including a
cut of Rs 10 per litre on both
petrol and diesel, in March
2026, ahead of the Hormuz
disruption, which helped
moderate the impact of ris-
ing crude prices on consum-
ers.

International crude oil
prices had surged amid
tensions in West Asia and
concerns over supply dis-
ruptions through key global
shipping routes, leading to
higher fuel costs worldwide.
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CNG PRICES RAISED IN DELHI AND SATELLITE CITIES BY T1/KG

Strike Three: Fuel Prices Hiked by
90 Paise as Oil Remains on the Boil

Our Bureau

New Delhi: State-run oil compa-
nies raised petrol and diesel pri-
ces by about 90 paise per litre on
Saturday, while Indraprastha
Gas Ltd hiked CNG prices in Del-
hiand satellite cities by 21 per kg.

Over the past nine days, petrol
and diesel prices have risen by
around %5 per litre, while those
of CNG are up %3 per kg. Higher
fuel costs are already feeding in-
to the broader economy, pushing
up transport fares as well as milk
and food prices.

0Oil companies are increasing
pump prices to offsetasharprise
in costs after the Iran conflict

sent crude oil prices soaring.
Retail fuel prices had remained
unchanged for about two-and-a-
half months after the conflict be-
gan, a period that coincided with
assembly elections inseveral sta-
tes. The first increase came on
May 15, when companies raised
petrol and diesel prices by %3 per
litre each. Oil marketing compa-
nies (OMCs) had soughtan incre-
ase of more than 10 per litre, but
the government did not approve
it. Companies instead opted for a
series of smaller revisions.
Saturday’s increase of 82-95 pa-
ise per litre across metro cities
marks the third such revision.
Actual increases vary across sta-
tes because of differences in lo-

Under the Pump

CITY-WISE REVISED FUEL PRICES (2/LITRE)
| DIESEL

| PETROL

Delhi
Kolkata

Chennai

callevies.

The last time companies adop-
ted a similar strategy of incre-
mental revisions was between
March 21 and April 6, 2022, when
petrol and diesel prices rose by
%10 per litre within 16 days.

Petrol now costs 299.5 per litre
in Delhi and %108.5 per litre in
Mumbai. Diesel prices stand at
%92.5perlitre in Delhiand 95 per
litre in Mumbai.

Pvt Retailers Diverting Demand » 7
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PvtRetailers
Diverting
Demand

»»FromPage 1

Fuel stations operated by priva-
te retailers such as Nayara
Energy and Shell have kept pet-
rol and diesel prices signifi-
cantly higher to discourage sa-
les, diverting demand towards
state-run outlets.

Indian Oil on Saturday said
that its petrol and diesel sales
rose 14% and 18%, respectively,
during May 1-22 over the same
period last year.

The state-owned OMC attribu-
ted the wunusually strong
growth to customers shifting
away from some private fuel
stations, migration of institu-
tional and commercial demand
toPSUoutletsand aseasonalin-
crease in diesel consumption
during the harvesting season.
Latest hike comes as Iran con-
flict pushes up costs for retai-
lers and feeds into inflation.
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Petrol and diesel prices
hiked third time in 8 days

Rising crude oil prices and disruptions in energy supplies due to the West Asia conflict continue
to push up prices; Kolkata records a steeper hike, while petrol in Delhi nears the X100-a-litre mark

Saptaparno Ghosh - at $104.25 for every barrel
NEW DELHI Fuel on the boil on Friday.

On Saturday, Kolkata
woke up to a comparative-
ly steeper hike compared

The price of petrol and diesel in four metros after the latest hike

P rices of petrol and
diesel were raised —
for the third time in Delhi | 99.51 (+0.87)

to other metros.
eight days on Saturday, this Bl The price of petrol in
time by an average of 90 il L6 SHL0 4 Kolkata rose by 94 paise to

Mumbai | 108.49 (+0.90)
Chennai | 105.31 (+0.82)

paise per litre across all
variants.
The price of com-

110.64 per litre, while die-
sel became 95 paise more
expensive at ¥97.02 per

!

pressed a]natural fgas (C}]:IG) Delhi 9249 (+0.91) -\!_ = litre. o 3

in several parts of North In- Kolkata | 97.02 (+0.95)  Anemployee points to the revised In Mumbai, petrol pric-
dia also rose for the third Mumbai | 95.02 (+0.04) _Petrol price ataBharat Petroleum es increased by 90 paise to
time within the same inter- = : outletin Vijayawada, Andhra Pradesh 108.49 per litre, while die-
val, this time by 1 a kg. Chennai | 96.98 (+0.87) 4 saturday. G.N.RAO sel rose by 94 paise to

Since the first round of
hikes on May 15, the prices
of diesel and petrol have
cumulatively increased by
approximately 4.8 per
litre each in three tranches
across the country.

CNG prices have also ri-
sen cumulatively by ¥4 a kg
in several cities of North In-

dia during the same
period.
With the latest hike, the

price of petrol in Delhi rose
by 87 paise to ¥99.51 per
litre, and that of diesel by
91 paise to ¥92.49 per litre.
CNG in the National Capital
Territory (NCT) of Delhi is
now priced at ¥81.09 per

The hikes follow in-
creased pressure on oil
marketing companies

(OMCs) due to rising crude
oil prices, as energy sup-
plies continue to be dis-
rupted because of the con-
flict in West Asia.

India’s crude oil basket
averaged $107.96 per bar-
rel in May until Friday.

Further, the benchmark
Brent crude futures (July)
settled about 0.69% higher

395.02 per litre.

Prices of petrol in Chen-
nai rose by 82 paise to
%105.31 per litre, while die-
sel became 87 paise cos-
tlier at ¥96.98 per litre.

The hike also extended
to premium and high-oc-
tane variants of diesel and
petrol across metros.

CONTINUED ON
» PAGE9
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Petrol and diesel prices
hiked for third time

With the latest %1 per kg hike, CNG in Uttar Pra-
desh’s Ghaziabad and Noida is now priced at
¥89.70 per kg, and in Meerut it costs ¥89.58 per kg.

In Haryana’s Rewari and Gurugram, the revised
CNG prices are ¥85.70 per kg and ¥86.12 per kg,
respectively.

Indraprastha Gas Limited, North India’s largest
city gas distributor, said in a social media post that
the revision in CNG retail prices had been under-
taken “only to marginally offset the impact of in-
crease in input gas cost along with steep apprecia-
tion of the U.S. dollar.”
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In athird price hike in 10 days, petrol costlier by
87 paise/litre, diesel by 91 paise/litre, CNG by X1 /kg

Shishir Sinha
New Delhi

State-owned oil marketing
companies (OMCs) on Sat-
urday yet again raised petrol
and diesel prices by 87 paise
and 91 paise per litre, re-
spectively. With this third
hike in 10 days, retail fuel
prices haverisen by nearly 5
alitre.

Compressed natural gas
(CNG) prices were in-
creased by X1 per kg, the
third upward revision taking
the cumulative hike to¥4.

CRUDE SURGE

Indian Oil Corporation said
petrol and diesel sales rose
14 per cent and 18 per cent,
respectively, during the first
22 days of May, while assur-
ing consumers that there
was no shortage of fuel
supplies.

Fuel surcharge

Delhi Kolkata Mumbai Chennai
W Petrol price M Diesel price @ Change in %
This is the third increase  crease is expected to add to

in fuel prices since May 15,
when State-owned OMCs
began passing on the nearly
50 per cent surge in crude oil
prices triggered by the West
Asiaconflict.

India imports nearly 85
per cent of its crude oil re-
quirements, making do-
mestic fuel prices highly
sensitive to global oil market
movements. The latest in-

cost pressures for com-
muters, transporters and
businesses across sectors.

Petrol and diesel prices
are now at their highest
levels since May 2022.

CNG PRICES UP AGAIN

In a separate statement, In-
draprastha Gas Limited said
the retail selling price of
CNG had been raised by ¥1

per kg with effect from 6 am
on May 23 across all its geo-
graphical areas.

The company said the re-
vision wasaimed at “margin-
ally offsetting” higher input
gas costs and the sharp ap-
preciationin the US dollar.

IOC REACTION

Indian Oil said there was no
overall shortage of petrol
and diesel in the country,
though some fuel stations
could face temporary local-
ised supplyissues.

It attributed higher fuel
demand at certain locations
to seasonal diesel consump-
tion during the harvesting
season, temporary migra-
tion of customers from
private fuel outlets charging
relatively higher prices, and
increased institutional and
commercial demand shifting
toPSUretail outlets.

Alsoread p12
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Regional VAT gap widens fuel divide, AP
sees highest prices, Gujarat cheapest

RATE JUMP. Petrol sells above 112 a litre after the latest revisions in Andhra Pradesh, Telangana and Kerala

—
Our Bureau
New Delhi

The pump price of petrol is highest
in Andhra Pradesh, while it is lowest
in Gujarat, a comparison of fuel
prices in 20 States and Union Territ-
ory showed. A government source
claimed that even after three rounds
of revision, price hike of petrol and
diesel is lowest in the world.

According to data compiled by
government officials, in three States
petrol is above X112 a litre after the
latest revision: Andhra Pradesh, Tel-
angana and Kerala. “These three
States levy the highest VAT (Value
Added Tax) rates in the country,”
said a source adding that Andhra
Pradesh charges 31 per cent VAT
along with ¥4 a litre plus a road de-
velopment cess, taking the effective
rate close to 35 per cent. Petrol is
costliestat ¥117.80/litre

In Telangana, petrol is close to
X116/litre. Kerala adds a social se-
curity cess on top of its base VAT. Six
States have petrol at or below 31022

State-wise price of petrol

(As on May 23, ¥/litre)

State Price State Price
Andhra Pradesh 117.8 Tamil Nadu 105.6
Telangana 115.7 Chhattisgarh 105.2
Kerala 112.3 Jharkhand 102.6
Madhya Pradesh 111.4 Assam 101.9
Bihar 110.4 Goa 101.3
West Bengal 109.8 Punjab 101.1
Rajasthan 109.5 Haryana 99.7
Maharashtra 108.5 Delhi 99.5
Karnataka 107.7 Uttar Pradesh 99.5
Odisha 105.9 Gujarat 99.1

litre: Gujarat, Uttar Pradesh, Delhi,
Haryana, Goaand Assam.

“All six are governed by the BJP.
The same opposition leaderships
that ask the Centre to cut the excise
duty for the relief of the consumer
have at no point cut the VAT their
own State governments levy on the
same litre of fuel,” another source
said.

According to him, when the cent-
ral excise duty was cut on March 27
by %10 a litre on petrol and diesel,
the BJP-ruled States passed the full

cut through to the pump. The Con-
gress-ruled and INDIA-bloc States
did not separately reduce VAT,
which means the consumer in those
States still pays more than the con-
sumer in a BJP-ruled State directly
because of State taxation.

SURGING CRUDE

“The framing that the Central gov-
ernment over-taxes fuel collapses
against the State-level data. The
States that tax fuel most are are the
political opponents of the Centre,”

he said.

Between the Russia-Ukraine war
that began in February 2022 and the
Hormuz disruption that began in
February 2026, the international
price of crude oil has been through
two of the sharpest disturbances
since the 1970s. Brent has crossed
$120/barrel twice in that window.
Every major importing economy in
the world has passed on the cost to
its consumers, in some cases several
times over. India has done the op-
posite.

“Across the same four years the
India has cut the retail price of pet-
rol and diesel four times, the last of
those cuts coming on the eve of the
Hormuz disruption itself,” the first
source said. According to him, India
is the only major economy to have
cut retail fuel prices through the
Russia-Ukraine window. “The cu-
mulative OMC revision of just un-
der 5 a litre across May 15, 19 and
23 is the smallest material upward
movement of any major economy
outside the directly subsidising Gulf
producers,” he said.
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DEMAND AT PUMPS IN FEW POCKETS UP AS BULK BUYERS SHIFT TO OMCs’ OUTLETS

10C assures of ample fuel

supply, ‘shortagelocalised’

Sukalp Sharma
New Delhi, May 23

AMID REPORTS of fuel retail
outlets running out of petrol
and diesel stocks in some
pockets, the country’s largest
oil marketing company (OMC)
Indian Oil Corporation (I0C)
assured consumers that there
is no “overall shortage” of the
two automobile fuels and the
issuesbeing faced at certain re-
tail outlets are “highlylocalised
and temporary”.

Indian Oil also said that the
three OMCs —Bharat Petro-
leum and Hindustan Petro-
leum beingthe other two — are
continuously monitoring the
situation and taking necessary
steps to address such “isolated
situations”.

Fuel demand, particularly
ofdiesel, isseeingasurge in cer-
tain pockets as a large number
of bulk fuel consumers have
shifted to public sector OMCs
retail outlets due to a wide gap
between retail prices — which
are still below market rates —
and the market-linked bulk
prices, according tothe govern-
ment. On top of that, certain
private sector fuel retailers are
retailing the fuels at higher
prices than the OMCs, leading
to additional pressure on the
latter’s retail network as con-
sumers are preferring to buy
from them. Higher fuel de-
mand due to the crop harvest-
ingseasonisalsoleadingtoad-
ditional demand pressure.

“Indian Oil wishes to re-
assure customers and the gen-
eral publicthatthereis noover-
allshortage of petroland diesel
inthecountry. The currentsitu-
ation being witnessed at certain
retail outlets is highly localised
and temporary in nature, aris-
ingdueto local demand-supply
imbalances and redistribution
ofsales patternsinselectareas,”
Indian Oil said Saturday.

“The higher demand being

il lm.-—-‘

-} ¢

Some private sector fuel retailers are selling the fuels at higher

prices than the OMCs. RreuTers

witnessed at some locations is
attributable to the following
factors: seasonal increase in
diesel demand during the on-
going harvesting period; tem-
porary shift of customers from
certain private retail outlets
owingtorelatively higherretail
prices at some private pumps;
increased migration of institu-
tional and commercial de-
mand to PSU retail outlets, as
bulkand institutional supplies
are currently priced signifi-
cantly higher in line with pre-
vailing international market
prices,” the company added.

These shifts are amajor rea-
son why the OMCs'’ retail out-
lets in some areas are running
out of fuel stocks faster than
usual, leading to dry-out-like
situations, according to indus-
try sources. They said that the
problemgets amplified whena
supply constraint at one retail
outlet leads to rumours of
shortage in the area, and con-
sumers start panic-buying
from other outlets as well.

The visible migration of a
large number of bulk con-
sumersto OMCs’ retail stations,

combined with higher agricul-
tural season fuel demand, has
led toademand growth of20%
t0 30% in some localised areas,
Petroleum Ministry Joint Sec-
retary Sujata Sharma had said
on Thursday. “The price differ-
ence between diesel for bulk
salesand thatavailableat petrol
pumps is Rs 40-42 per litre,”
she said. The three OMCs to-
gether have a share of 90% in
the fuel retail market.

“Indian Oil would also like
to highlight that during the
period from 1-22 May 2026, the
company recorded substantial
growth in fuel sales over the
corresponding period last year,
with petrol sales increasing by
14% and diesel sales by around
18%. Despite thissustained and
exceptionally high growth in
demand, Indian Oil continues
to consistently meet customer
requirements across the
country,” the refiner said, ad-
ding that instances of fuel
supply disruption are limited to
“a very small number” of its
over 42,000 retail outlets.

FULLREPORTON
WWW.INDIANEXPRESS.COM
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Fuel prices hiked for

third time in 10 days

RAJESH KUMAR ® New Delhi

In the third hike in 10 days,
petrol prices went up by 87
paise, and diesel prices are up
by 91 paise as of Saturday. The
price of petrol now stands at
299.51 per litre, while diesel
costs ¥92.49 per litre.

Additionally, Compressed
Natural Gas (CNG) prices were
raised by %1 per kg, marking
the third increase in recent
days and taking the cumula-
tive hike to ¥4 per kg. It now
costs ¥81.09 per kilo in the
National Capital.

This is the third increase in
rates since May 15, when State-
owned oil companies started
passing on the elevated energy
prices arising from the Middle
East conflict in a calibrated
manner. With the latest hike,
petrol and diesel prices have
risen to nearly 35 a litre.

As political sparring inten-
sifies over the latest fuel price
hikes, a detailed note defend-
ing the Centre’s fuel pricing
strategy claims that State-
level taxes, and not central
excise duty alone, are the
biggest reason behind the
sharp variation in petrol and
diesel prices across India.

In an informal note, the
Government, in the back-
drop of three consecutive
fuel price revisions this
month, argues that petrol

>

and diesel remain the costli-
est in States such as
Telangana and Kerala due
to higher Value Added Tax
(VAT), while rates are relative-
ly lower in Gujarat, Uttar
Pradesh, Delhi, Haryana, Goa
and Assam.
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Itsaid the Centre maintains

auniform excise duty structure
nationwide, retail prices differ
from State-to-State because
of varying Value Added Tax
(VAT) rates imposed by individ-
ual State Governments.

“The States with the highest

VAT impose effective rates of
30% and more, layered with
per-litre additions and infra-
structure cesses. The States
with the lowestimpose rates
closer to 20 per cent, no per-
litre addition, and no further
cess,” said a notification
issued by the Centre.

CONTINUED ON >> P4
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Fuel prices hiked for
third time in 10 days

The Government further said after the latest price
revisions, petrol in three States — Andhra
Pradesh, Telangana, and Kerala — cost over
z112/litre, of which Telangana and Kerala are gov-
erned by parties of the INDIA bloc.

Stating that these three States levy the highest
VAT rates across the country, the Centre said,
“Andhra Pradesh charges 31 per cent VAT plus Rs
4 alitre plus a road development cess, taking the
effective rate close to 35 per cent. Telangana
takes petrol close to %116. Kerala adds a social
security cess on top of its base VAT,” it said.
According to the Centre, six BJP ruled States —
Gujarat, Uttar Pradesh, Delhi, Haryana, Goa, and
Assam — have priced petrol at or below 102/litre.
“The same opposition leaderships that ask the
Central Government to cut excise duty for the
relief of the consumer have at no point cut the
VAT their own State Governments levy on the
same litre of fuel,” it added.

Diesel prices have increased by 95 paise, 94
paise, and 87 paise from May 23 levels to 97.02
in Kolkata, ¥95.02 in Mumbai, and ¥96.98 in
Chennai. Together, the three State-run OMCs —
Indian Oil Corporation, Bharat Petroleum, and
Hindustan Petroleum —control more than 90 per
cent of the domestic fuel market and concurrent-
ly adjust pricing. CNG price in Delhi was
increased to ¥81.09 per kg from ¥80.09, accord-
ing to information posted by Indraprastha Gas
Ltd on its website. This is the third increase in
CNG prices, and together with the earlier hikes
of %2 per kg on May 15 and 21 per kg on May 17,
it takes the cumulative increase to 24 per kg.

According to Government's data, every major
developed economy now retails petrol above
150 a litre and most above 180; the EU 27
weighted average sits at 179 on petrol and ¥184
on diesel. Second, India’s two large neighbours
— Pakistan and Nepal — have moved well past
135 a litre on petrol despite lower nominal
incomes; Sri Lanka, Myanmar, and the Philippines
have crossed 130. Third, the only economies
retailing petrol consistently below the Indian
range are direct subsidisers (the UAE and
Malaysia) or the US, which has structurally low
fuel taxation. India therefore prices petrol and
diesel at or below most of the developing
world and at roughly half the European pump,
while still raising less than any non-subsidising
peer through the present disruption.
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BPCLstrengthens
fuelsupply
continuityacross
India’ssmallertowns
andregionalmarkets
amid demandsurge

Bharat Petroleum
Corporation Limited (BPCL),
a Fortune Global 500
company and a Maharatna
PSU, on May 21, 2026 said
that it has intensified fuel
supply and distribution
operations across smaller
towns, semi-urban markets
and regional geographies to
ensure uninterrupted
availability of petrol and
diesel amid the recent rise
indemand witnessed across
parts of the countryWhile
metropolitan centres continue
to remain adequately
supplied, BPCL said special
operational focus has also
been placed on maintaining
seamless supplies across
Tier-2, Tier-3 and remote
markets, where localised
demand spikes and
precautionary buying
tendencies have been
observed in recent
days.BPCLsintegrated supply
chain network — comprising
refineries, terminals, depots,
transport logistics and retail
outlets — continues tooperate
efficiently, supported by
round-the-clock monitoring
and enhanced coordination
betweenregional teams and
field operations.BPCL's sales
datareflectsboth the elevated
consumer demand and the
company’s ability to maintain
supply continuity during
this period.
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BPCL reports 94% increase in PAT

Bharat Petroleum Corporation Limited (BPCL), a Fortune
Global 500 company and a Maharatna PSU, reported a
resilient operational and financial performance for the
quarter and financial year ended March 31,2026, navigating
a year shaped by volatile crude prices, evolving supply
dynamics and continued uncertainty across global energy
marketsThe company maintained operational stability
across its refining and marketing businesses during the
quarter, ensuringuninterrupted fuel supplies while strengthening
its nationwide distribution network amid a rapidly evolving
global energy environment.BPCLs performance during FY26
reflected sustained domestic energy demand, disciplined
operations and continued momentum across key business
segments, supported by a strong focus on supply-chain
resilience, operational efficiencies and customer servicing.
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Oil India discovers new gas-bearing

zoneinRajas

AGENCIES

New Delhi,23May
aharatnaPSU Oil
India Limited has

successfully

unlocked a new
gas-bearing pay zone in
Rajasthan’s Dandewala field,
Union Petroleum and Natural
Gas Minister Hardeep Singh
Puri said on Saturday. In a
postonsocial media platform
X, the minister said the
development marked a new
chapter in Indias efforts to

strengthen domestic energy
production and move towards
greater energy
self-sufficiency.According to
Puri, natural gas has started

|

flowing for the first time from
the shallower Sanu Formation
in the Dandewala field at
nearly 25,000 standard cubic
metres per day."India’s quest

than: Hardeep Puri

to strengthen domestic
production of energy scripts
anew chapter in Rajasthan,”
the minister said.He added
that the achievement would
provide fresh momentum to
Indias journey towards energy
self-sufficiency under the
leadership of Prime Minister
Narendra Modi.Purialsolauded
theefforts of Oil India Limited,
praising the company’s
perseverance, technological
excellence and commitment
in unlocking the new
gas-bearing zone.
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Indian Oil refineries secure elite
international risk rating upgrade

In a major boost to India’s
downstream energy sector,
Indian Oil Refineries have
achieved alandmark upgrade
in their international risk
rating, climbing from ‘Average”
to“Above Average.” This elevation places the country’s premier
refining network into the second-highest global risk category,
setting a new benchmark for industrial safety, reliability, and
asset integrity.
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Fair justice
Ref: Personal liberty as a constitutional imperative
(May 23). Areally interesting, readable write-up on
a timely subject. A humanitarian approach is more
desirable while granting bails. We have seen deaths
following refusal of bail pleas that had been made
on health grounds. Prolonged incarceration without
trial itself is a punishment denying the constitu-
tional right to speedy trial. The irony is that pro-
longed bail is granted to politicians while their tri-
als go on at a snail’s pace. What is required is
immunity from influence rather than harsh laws.
Ramalingeswara Rao, email

NEET solution

Ref: Centre aims for 100% error-free retest (May
23). Along with NEET, all state governments may
consider conducting separate entrance tests like
Tamil Nadu's TANCET. The latter should be for stu-
dents from the state. Half the government medical

seats may be filled by NEET and the other half from
TANCET-like tests. Like Tamil Nadu, there can be 7.5
percent or a similar reservation for students from
government schools. So students will have the op-
tion of two tests. The basic idea is that only the
deserving should study such courses, not those who
get in by paying huge ‘capitation fees’.

S R Dhravid, Chennai

Youth awareness

Ref: Police caution public over viral human chain
call (May 22). Once can now say that every cock-
roach has its day. An imaginary digital-based party
named after it recently gained millions of followers.
Young people rallied behind its satirical agenda
against politicians, the judiciary and social evils.
Social cause was highlighted under the wraps of
humour. It shows that the country's youth are keep-
ing abreast of contemporary issues and are ready to
express their bold views if a proper channel is avail-
able. Though such an online moment tends to be
short-lived, it can spread awareness about real is-
sues. One cannot wish away the influence of ayouth

movement, however temporary it may be.
DV G Sankara Rao, Vizianagaram

Expert ethics

Ref: (Bl arrests Pune-based lecturer for allegedly
sharing physics paper (May 22). It is evident that
the question paper leak has happened through ex-
perts or those associated with the exam process. It
shows a lack of self-discipline or ethics for the con-
cerned persons. A thorough check of the activities
of all so-called experts at coaching institutes needs
to be made to ensure a fool-proof conduct of com-
petitive exams. There should be a mechanism for
checking the activities of NEET-UG coaching insti-
tutes in all the states and Union territories.

R Sridharan, Pollachi

Chip challenge

Ref: ISM 2.0 may get higher outlay than initial $10
billion (May 20). It is a good sign that India’s semi-
conductor push s on the threshold of a progressive
step that creates research talent and an investment
system for not just production, but to promote in-

digenous technology and intellectual property too.
This is a big boost towards self-reliance in science
and technology. It is not an exaggeration that what
India’s entrepreneurs and workforce choose to do
with a chip could well shape the country's destiny.
They are the invisible engines of the modern world
as a result of recent innovations in circuitry, design
and packaging. The industry seems to be one of the
best options for the young today.

M Chandrasekhar, Kadapa

Oil spillage
Ref: I0CL pipeline burst causes petrol spill in Para-
dip port (May 23). It's quite disturbing to know
about the latest pipeline leakage in Paradip. There
could not have been a more unfortunate time for
this to happen. Apart from the environmental pol-
lution it causes, the incident is especially disquiet-
ing when there’s a crude oil crisis due to the West
Asia war. The mishap indicates negligence of offi-
cials. We must learn from this and prevent any more
mishaps of the kind.

Simran Poniya, Koraput
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OIL strikes gas at
Raj’s Dandewala
tate-owned Oil India
Limited (OIL) has
successfully unlocked anew
gas-bearing pay zonein
- Rajasthan’s Dandewalafield,
withaflow of nearly 25,000
standard cubic metres per
day, petroleumand natural
gas minister Hardeep Singh
Puri said on Saturday.
Congratulating OIL onits
technological excellence,
Purisaidinasocial media
post thatthe discovery by
the energy Maharatna would
provide momentumto
India’s journey towards
energy self-sufficiency.
Inaregulatory filing, OIL
called the zone, madeata
depth of about 950 metres,
“modest but significant” and
saiditindicated
deliverability and potential
ofthearea. Tnn
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No overall shortage of pefrol, diesel
in country: Indian 0il Cﬂmol'aﬂﬂll

New Delhi, May 23
(IANS) There is no overall
shorta%e of petrol and die-
sel in the country and out-
ages reported at some re-
tail outlets are "highly loc-
alised" and temporary, In-
dian Oil Corporation (I0C)
said on Saturda?/.

These small outages
are caused by regional
demand-supply  mis-
matches and shifting sales
patterns, the IOC said in a
statement. The company
is closely monitoring the
situation and taking ade-
quate measures to ad-
dress these isolated situ-
ations and ensure uninter-
rupted fuel supplies to
consumers.“We wish to
reassure customers and
the general public that
there is no overall short-
age of petrol and diesel in
the country. The current
situation being witnessed
at certain retail outlets is

highly localised and tem-
porary in nature, arising
due to local demand-sup-
pI{’imbalanoes and redis-
tribution of sales patterns
in select areas,” according
to the statement.

Higher demand at cer-
tain retail outlets was
caused by a seasonal rise
in diesel consumption dur-
ing the harvesting season,
migration of customers
from private pumps where
retail prices were relative-
ly higher, and increased
institutional purchases at
public sector outlets.

Only a very small num-
ber of outlets in its network
of more than 42,000 fuel
stations had witnessed
supply disruptions, while
stocks and supplies at the
majority of pumps re-
mained normal and ade-
quate, said 10C.State-
owned oil marketing firms
continued to maintain suf-

ficient fuel inventories na-
tionwide and were taking
steps to address isolated
disruptions and ensure un-
interrupted supplies. "De-
spite this sustained and
exceptionally high growth
in demand, IndianOil con-
tinues to consistently meet
customer requirements
across the country,” it
added.Earlier in the day,
petrol and diesel prices
were increased, markin
the third revision in retail
fuel rates in just 10 days.

Petrol became costlier
by Rs 0.87 per litre, while
diesel prices were raised
by Rs 0.91 per litre by
state-owned oil marketing
companies. The latest hike
comes amid sustained
pressure from rising global
crude oil prices and ongo-
ing geopolitical tensions in
WestAsia, which continue
to impact international en-
ergy markets.
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Headline: New Gas Reserve Discovered in Jaisalmer: Puri
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UP to get X5,000-crore boost
for new solar power projects

FE BUREAU
New Delhi, May 23

UTTARPRADESH HAS lined up
investments worth 5,000
crore of fresh solarmanufactur-
ing projects set to add 7 GW of
capacityinthe Yamuna Express-
way Industrial Development
Authority (YEIDA) region, rein-
forcing the state’s growing role
in India’s clean energy and
industrial manufacturing push.

The fresh investment
pipeline comes amid India’s
rapid renewable energy expan-
sion, rising electricity demand,
and an increasing focus on
domestic solar manufacturing
and electronics supply chains.

Chief  Minister  Yogi
Adityanath handed over allot-
mentlettersto 17 companies for
projects spanning solar manu-
facturing, electrical equipment,
electronics,smartinfrastructure
and information technology.

A major share of the invest-

mentshasbeen concentrated in
YEIDA region, which is fast
emerging as a key manufactur-
ing corridor for green energy
and electronics projects.
Thelargestinvestmentcame
from CESC Green Power, part of
the RP-Sanjiv Goenka Group,
whichwillinvest ¥3,805 croreto
establish a 3 GW solar cell and
module manufacturing unit
across 100acres.Integrated Bat-
terieswillinvestanother31,146
croretoset upa4 GWsolarpho-

tovoltaic cell manufacturing
uniton 25 acres.

Together, the projects will
create 7 GW of solar manufac-
turing capacity in the YEIDA
region, significantly strength-
ening Uttar Pradesh’s position
in India’s rapidly expanding
renewable energy manufactur-
ing ecosystem.

Apart from solar manufac-
turing, major investments
were also announced in elec-
trical equipment, EV-linked
infrastructure and smart
energy systems.

Advance Panels and
Switchgears will invest 766
crore in manufacturing power
transformers,switchgear, elec-
tronic products and EV charg-
ers,while NDSB Infrastructure
will invest ¥40.52 crore in a
smart energy meter and data
analytics project.Angility Elek-
troteknikswill invest ¥35 crore
in electrical control panels and
relay manufacturing.
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EXTENDS TRUMP INVITE TO MODI DURING MEETING

US energy can diversify
India’s supply, says Rubio

® Talks held on
trade, defence
and critical tech

SHUBHAJITROY
New Delhi, May 23

SIGNALLING SOME
PROGRESS in repairing ties
after a challenging year in
bilateral relations, US
Secretary of State Marco
Rubio met Prime Minister
Narendra Modi in New Delhi
Saturday, during which they
discussed “defence, strategic
technologies, trade and
investment, energy security,
connectivity, education and
people-to-people ties”.
Rubio, who landed in
Kolkata in the morning
before travelling to New
Delhi, also “shared US per-
spective on various regional

and global issues, including
the situation in West Asia,” as
per a statement from the
Prime Minister’s Office.

US State Department
spokesperson Tommy Pigott
said, “The Secretary and Prime
Minister discussed the cur-
rent situation in the Middle

\

|
PM Narendra Modi with US Secretary of State Marco Rubio in New Delhi on Saturday

\

East. The Secretary empha-
sised that the US will not let
Iran hold the global energy
market hostage and affirmed
that US energy products have
the potential to diversify
India’s energy supply.”

Continued on Page 2

NARENDRA MODI, PM
India and the United
States will continue
to work closely for
the global good
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US energy can diversify

India’s sup

THE PM, AS per the PMO,
reaffirmed India’s consistent
support for “peace efforts and
reiterated the call for peaceful
resolution of the conflicts
through dialogue and diplo-
macy”. Rubio’s visit—he will
be attending the May 26
meeting of Quad foreign
ministers—is important
given that bilateral ties have
been hit in the past 12
months, more so post
Operation Sindoor. US visa
curbs, deportations and
President Donald Trump’s
pronounced tilt towards
Pakistan have been some of
the issues. The war in West
Asia, triggered by the US-
Israel combine’s attack on
Iran, has had an adverse eco-
nomic impact on India.

In a big picture message
on his conversation with the
US Secretary of State, Modi, in
a post on X, said, “Happy to
receive the US Secretary of
State, Mr Marco Rubio. We
discussed sustained progress
in the India-US Comprehen-
sive Global Strategic
Partnership and issues relat-
ed to regional and global
peace and security. India and
the US will continue to work
closely for the global good.”

The PMO statement said
Rubio briefed the Prime
Minister on the sustained
progress in bilateral coopera-
tion across a wide range of
sectors, including defence,
strategic technologies, trade

ply, says Rubio

US Secretary of State Marco Rubio interacts with nuns during
his visit to Mother House in Kolkata, West Bengal Tl

and investment, energy secu-
rity, connectivity, education
and people-to-people ties.

According to the State
Department spokesperson,
they “reflected upon recent
bilateral achievements,
including significant invest-
ments that advance the
President and Prime
Minister’s ‘Mission 500’ to
double trade by 2030.”

“The Secretary and Prime
Minister agreed to deepen
trade and defence coopera-
tion and accelerate collabora-
tion on critical and emerging
technologies. Secretary Rubio
shared his appreciation for
India hosting the upcoming
Quad foreign ministers’
meeting and looked forward
to advancing a free and open
Indo-Pacific region alongside
Australia, India, and Japan,”

the US spokesperson said.
Echoing some of the top-
ics discussed, Sergio Gor, US
Ambassador to India, said,
“We had a productive discus-
sion on ways to deepen US-
India cooperation across
security, trade, and critical
technologies - areas that
strengthen both our nations
and advance a free and open
Indo-Pacific. India is a vital
partner to the United States.”
He also said Rubio
“extended an invite on behalf
of President Donald Trump,
for Prime Minister Modi to
visit the White House in the
near future”. “The Prime
Minister requested Secretary
Rubio to convey his warm
greetings to President Trump
and said that he looked for-
ward to their continued
exchanges,” the PMO said.
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Third fuel price
hike in 10 days;
petrol rises

nearly Z5/litre

SAURAY ANAND
New Delhi, May 23

PETROL AND DIESEL prices
were raised by up to 91
paise per litre on Saturday,
taking the cumulative
increase in retail fuel rates
to nearly %5 per litre in less
than 10 days, as state-run
oil marketing companies
intensified pass-through of
rising global oil prices.

Continued on Page 2
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Third fuel
price hike
in 10 days

WHILE DIESEL PRICES were
increased by 91 paise to
%92.49 per litre from ¥91.58
previously. The latest revision
follows a ¥3 per litre increase
in petrol and diesel prices on
May 15 and another 90 paise
per litre hike on May 19, end-
ing a prolonged freeze in
retail fuel prices.

Compressed natural gas
(CNG) prices were also
increased by 1 per kg on
Saturday, marking the third
hike in recent days and taking
the cumulative increase to ¥4
per kg since May 15. CNG
prices in Delhi were raised to
%81.09 per kg from ¥80.09
earlier, according to
Indraprastha Gas.

“OMC still incurring
under-recoveries of ¥700
crore per day considering
crude price of $120-
125/bbl” said Prashant
Vasisht, senior vice-president
and co-group head, corporate
ratings, ICRA.

Sourav Mitra, partner, oil
and Gas, Grant Thornton
Bharat, said the recent back-
to-back fuel price increases
would provide only partial
relief to OMCs but not a full
cushion, adding that even if
the West Asia situation sta-
bilises, risks around the Strait
of Hormuz could keep crude
oil prices elevated above $90
per barrel. “Combined with a
weakening rupee, this contin-
ues to pressure OMC mar-
gins, and they could still face
under-recoveries,” he said.

Page 36 of 93.




Publication : Financial Express

Date :24 May 2026

Editions : New Delhi

Page : 10

The world assumes
the vital oil
chokepoint will
reopen soon. History
suggests blockades
can last far longer
than markets expect

JAVIER BLAS

WHEN THE SUEZ Canal closed in 1967
after war broke out between Egypt and
Israel, 15 ships got trapped inside the
waterway.Theydroppedanchortowait for
the hostilities to stop. The conflict ended
quickly.Aptly, itwas called the Six-DayWar,
but the canal remained closed for eight
years.When the shipswere finallyallowed
toleave,in 1975, only two remained sea-
worthy. The rest were so rusted they
becameknownasthe Yellow Fleet.

lllstorydoesn trepeat butit: rhymzs So
whatif

Until now, the energy industry has managed to cope with the d|sappearance of about 20 million barrels that passed
through Hormuz. Fortunately, the market was oversupplied going into the war

What if the Strait of
Hormuz didn’t reopen?

will cause too much economic damage.
Therefore, it will reopen.”
The problem is the closure is yet to do

in the Strait of Hormuz? It'sa mghtmam
few contemplate,and it’s certainly not my

enough ic harm to either side to
forceacompromise. ForUS President Don:

ald Trump, the war has been relatively
cheap so far, at least in terms of what he

Ut iwaronT il
d-gi route, it’s worth

what seems unthinkable but has

happened elsewhere. Call it historical sci-

ence fiction.

TPerhapsitwon’tcometo this.Washing-
ton and Tchran are talking, via Pakistani
mediators,about ending the conflict and
reopening the chokepoint. But what if a

ales i ,

cares most: financial markets. The
S&P500 index is hovering close to anall-
time high, up nearly 10% since the war
began. Gasoline prices have risen but
they’re below their 2022 record peak.And

Ifthe US negotiators want alittle extra

Without a reopening, prices would

h higher. Traderpre-

Id lookat that§ ‘anal
example from 1967 to 1975. Of course,
Hormuz isn’t Suez. The canal can be
bypassed with ease. But it’s a working
example of just how long a blockade can
drag on. From the carly days of this war, I
haveargued that the Hormuz closure was-
n'tyetan energycrisis becauseit had been
short-lived. The market had enormous
buffers to cushiona djsruptlon,large asit

ly
dicti Iy in the war of $200 oil were
proved wrong. But what if Hormuz stayed
shutuntillate 2026,0rinto 2027?Orifthe
strait only opens pamally.wnh Iran still
ntrol itsuse?
Tdon'tsce howoil pnccs would remain at
current levels in that case. Still, the market
has remained more sanguine than even
my sanguine carly views. Alternatively,

bably reckonsit can out-

last a Washington that’s under pressure

the American economy is galloping, with is,forawhile.With how- it But
the estimate for second-quarter growth ever, theworld” cmptier. appetite.
currentlyabove 4%. Until now, the energy

Equally, Tran hasn't yet The UAE has industry has managed to

y pagelong
memorandum of understanding? Would
that clear the strait fully?

Tellingly, the United Arab Emirates has
accelerated plans for a second pipeline
bypassing the mzm wlu:h it hopes to put

worst-

nal that Abu Dhabi thinks the waterway
could remain imperiled far longer than
many others believe.

Theindustry consensus on thereopen-
ingisless apocalyptic.Asking my contacts
in the commodity and financial world,
most seem to think Hormuz will reopen
next month,at worst in July. Why? Mostly

happening — much higher energy prices
and serious economic damage — are too
painful to consider. In the 1980s, Ameri-
can cconomist Herbert Stein made a
famous observation: “If something
cannot go on forever, it will stop.” Today,

suffered melt-
down that would force its
hardline leaders to drop
their negotiating red lines.
Unemployment is rising,
foodinflationisrampantand
the currency is in free fall.
Unable to export because of
the US Navy blockade, the regime has
started curtailing oil output. But the
Islamic Republic has demonstrated
many times before its huge capacity to
absorb pain, more so when the threat
isexistential.

With bothsides dugin, thebest hopeis
for any kind of deal to emerge, however
imperfect.Ifnot,we' rehnckmwalungunul

Friday,asenior UAEdiplomat puttheodds
ofanimmediate dealat“50-50."US Secre-
tary of State Marco Rubio said there was
“slight pmgress in the talks.“I don’t want
but

accelerated plans for a
second pipeline
bypassing the strait,
which it hopes to put
into service in 2027
=i

cope with the disappear-
ance of about 20 million
barrels  that  passed
through Hormuz. Fortu-
nately, the market was
oversupplied going into
the war. Riyadh and the
UAE have been able to use
their bypass pipelines to keep some Per-
sian Gulf oil flowing. Rich nations have
tapped strategic petroleum reserves and
theUS hasexported someofits SPRover-

from allies to avoid more fighting. But
‘Trumpisn’t feeling enough economic dis-
comfort to admit defeat. This stalemate is
why the closure could continue.

Could theworldlive foreverwithout the
10%-15% or so of its oil supply that Hor-
muzrepresents?Yes,butatvast cost. Tocut
consumption permanently by so much

asin the 1973 and 1979 oil crises. New
bypass pipelines will be built and produc-
tion beyond the Middle East would
increase. But that takes: years.By 2027 the

seas.China,

UAEwil capac-

And
finally, demand has contracted as prices
have moved be'yond the reach of poorcr

ity avoiding the strait. The Saudis would
likely need longer to do the same. Kuwait
and haq would rcqum: more time still.

nations.If thestrait

port
than thesstrait.

we'llneedalot d d hmmﬁr-d 1 1]
— where politicians use emergencytoo]s Hormuz’s long-term closureis so eco-
toa useor: i i late that

consumers to stop buying (a serious cco-
nomic blow). Other buffers, including

hardly anyone dares consider it. Ulti-
mately, a fudged short-term deal that

with,is likelier. Still,con-

version of Stein’s Law: “The Strait of Hor-
muz cannot be closed forever because it

little bit even li
of and that’s good.” Pakistani tories, will run out, although rich nations
mediators have been shuttlingbetween  hold enough crude for at least another
Tslamabad and Tehran, ‘major release.

sidering the regional precedents, it’s fair
to ponder traumatic “what if” scenarios.
Theyarenot pretty. ~ —BLOOMBERG
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GEOPOLITICS

Hormuz, the narrow waterway that’s holding the world hostage

The US unquestionably retains the ability to destroy Iranian naval assets over time. However, military capability alone does not guarantee strategic success.

NEW DELHI

FINED POWER

The Strait of Hormuz lies be-
tween Iran and Oman and
serves as the only maritime out-
let for most Gulf oil exporters.
At its narrowest point, the Strait
is barely 33 kilometres wide,
while designated shipping lanes
are much narrower. Massive
oil tankers carrying a substan-
tial percentage of the world's
crude and LNG are forced into
confined transit corridors lying
ly close to the Iranian

‘The Strait of Hormuz is no lon-
ger merely a maritime passage
connecting the Persian Gulf
with the Arabian Sea. It has
evolved into the strategic ful-
crum of global geopolitics — a
narrow corridor where military
power, energy security, econom-
ics, diplomacy, and great-power
rivalry converge with dangerous
intensity.

The fact that, in every phase
of the US-Iran confrontation,
President Trump repeatedly
threatened a ground attack but
later postponed it, often after
appeals from allied states, indi-
cates the complexity of the mili-
tary operations involved. From
sanctions and proxy warfare to
naval brinkmanship and drone
attacks, one reality h i

coastline.

Narrow waterways under-
mine many of the benefits of
huge naval fleets, in contrast to
open-ocean warfare. Predict-
able movement patterns and re-
stricted manoeuvre space limit
aircraft carriers, destroyers, and
sophisticated surveillance s
tems. In the meantime, swarm
tactics, drones, mines, and mis-
siles provide coastal powers a
disproportionate edge.

This logic has been grasped
by Iran. Tehran is aware that it
cannot defeat the US Navy ina
traditional manner. Instead, its
policy concentrates on making

tioned onland thatar
by mountains.

* Swiftattack crafts intended
for swarm attacks.

* Armed drones and loitering
munitions.

* Small submarines optimised
for shallow-water operations.

In narrow maritime corridors,
these systems become force mul-
tipliers.

Even a limited attack on one
tanker or escort vessel can trig-

marine activities dan- ger ¢ ding conseq es
us, €c ically and  — rising i y iums,
strategically unclear. Iran’srela-  panic amongst crews, suspen-

tive inferiority is turned into le-

constant: whoever influences
Hormuz influences the global
economy. That is why the Strait
has emerged as the decisive fac-
tor inany potential US-Iran war.
For decades, the United States
maintained overwhelming con-
ventional military superiority in
the Gulf. Yet Iran, despi r

age much
by the Strait. This is the core of
asymmetric warfare: limiting the
enemy strategic freedom rather
than completely defeating him.

states

IRAN’S ANTI-ACCESS/
AREA DENIAL (A2/AD)
STRATEGY

fIran's

tions, technological limitations,
and economic strain, continues
to hold strategic leverage. The
reason lies not in comparative
firepower but in geography. In
strategic affairs, geography of-
ten neutralises military asym-
metry,and nowhere is this more
evident than in the Strait of Hor-
muz.

GEOGRAPHY THAT REDE-

The ilitary
strategy in Hormuz is A2/AD
doctrine. Tehran wants to cause
disruption and deterrent rather
than full maritime control inand
around Hormuz..

Its instruments are purpose-
fully low-cost but strategically
useful:

* Naval mines that have the

sion of shipping traffic, panic in
energy markets, and diplomatic
escalation. Iran does not need to
“close” the Strait physically. It
merely needs to create sufficient
deterrence to make global com-
merce hesitate. That distinction
is strategically critical. The glob-
al economy runs on confidence
as much as on oil supply itself.
‘Therefore, perception becomes
aweapon.

THE LIMITS IMPOSED ON
AMERICAN POWER
‘The United States

First, mine-clearing operations
in narrow and contested waters
are slow, dangerous, and re-
source-intensive, Even the most
advanced navy cannot instantly
secure commercial navigation
once mines, drones, and missile
threats are active simultaneous-
Iv. Second, US naval superiority
becomes diluted in constrained
waters where Iranian coastal
batteries enjoy geographical
proximity and concealment.
American vessels operating in
the Gulf remain under persistent
surveillance and within missile
range from multiple directions.
The larger vessels have to pass
through constricted passage
where they are extremely vul-
nerable.

Third, every escalation risks
wider regional instability.

US military planners must
account not only for naval op-
erations but also for retaliation
against Gulfbases, energy infra-
structure, partner nations, and
commercial shipping. Iran’s net-
work of regional proxies further

ably retains the ability todestroy
Iranian naval assets over time.
However, military capability
alone does not guarantee stra-
tegic success. Hormuz imposes

ability to stop shipping.
o ALt

ser d political

manage-
ment.

The most important limita-
tion, however, is political rather
than military.The American
public and Western allies show
limited appetite for another

iged Middle East conflict.
Any extended maritime cam-
paign involving casualties, en-
ergy shocks, and rising oil prices
would generate domestic politi-
cal pressure within the United
States itself.

The most important limitation,
however, is political rather than
military. The American public
and Western allies show limited
appetite for another prolonged
Middle East conflict. Thus,
paradox of

may possess overwhelming
firepower yet remain strategi-
cally constrained by economics,
public opinion, and geopolitical
consequences.

THE WORLD'S ENERGY
LIFELINE
The Strait of Hormuz is tra-
versed by almost one-fifth of the
world's petroleum trade. Unin-
terrupted travel across this tight
corridor is crucial for oil ship-
ments from Saudi Arabia, Iraq,
Kuwait, Qatar, the United Arab
Emirates, and Iran. This makes
the Strait extremely important
on a global scale. A disturbance
in Hormuz is no longer a local
problem. It turns into a global
economic disaster right away.
Oil prices surge sharply even
during periods of tension with-

out actual closure. Insurance
rates for tankers rise dramati-
cally. Freight Markets have be-
come erratic. Supplies of LNG
are disrupted. Both rich and
developing economies are expe-

tegic equilibrium. Iran cannot
win a conventional war against
the United States. Equally, the
United States cannot secure a
clean and politically inexpen-
sive victory if Hormuz remains

rier

8 VP

is especially at risk. South
Korea, China, Japan, and In-
dia all heavily depend on Gulf
energy imports. The Strait isa

Therefore, the conflict evolves
into a contest of endurance, sig-
nalling, and economic coercion
rather than traditional battle-
field domi

strategic ity as well as
an economic one for India. Fuel
prices, transportation expenses,
budgetary balances, and energy
security planningare all directly
impacted by any protracted vola-
tility.

Due of China’s comparable
exposure, Hormuz is becoming
more closely associated with the
larger strategic rivalry between
the US and China. Beijing's
growing engagement with Iran
reflects not merely diplomatic
alignment but also energy secu-
rity calculations. Beijing’s rela-
tive silence stems from the fact
that the resilience of President
Trump will run out much earlier
than them to resolve it.

Consequently, Hormuz has be-
come a global geopolitical pres-
sure point rather than merely a
regional maritime passage.

WHY HORMUZ BECAME
THE WAR'’S CENTRE OF
GRAVITY
In military theory, the “centre of
gravity" is the source of power
whose disruption decisively af-
fects the conflict. Hormuz fits
that definition perfectly.

For Iran, the Strait provides
strategic deterrence. It signals
that any attempt to militarily

In effect, Hormuz compresses
strategy, economics, military
operations, diplomacy, and psy-
chology into one narrow stretch
of water.

THE BROADER GLOBAL
CONSEQUENCES

A protracted Hormuz crisis
en changes in the
lem that are already

apparent:
* Diversification of the routes

used to supply energy.

* Strategic oil reserves are be-
ing expanded.

* More funding for pipelines
that avoid the Gulf.

* Increased naval presence
in the Indian Ocean by foreign
powers.

* Increased rivalry for mari-
time choke points among key
powers.

GEOGRAPHY AS
STRATEGIC DESTINY

The Strait of Hormuz has be-
come the decisive factor in any
US-Iran war because geogra-
phy has transformed it into both
Iran’s shield and the world's vul-
nerability. Hormuz is therefore
much more than just a shipping
channel. Asymmetric warfare

isolate or ly suffocate
‘Tehran will impose costs upon
the entire world economy.

For the United States, main-
taining freedom of navigation
in Hormuz is essential to pre-
serving credibility, alliance as-
surance, and stability in global
energy markets.

This creates a dangerous stra-

ity, economics impacts military
strategy, and geography restricts
power.

* Major General (Dr) S.B. Ast-
bana, SM, VSM, PbD (Veteran).
The views expressed are personal
views of the author, who retains the
copyright.
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Globhal oil prices up as Iran indicates
scepticism of pact with US

Global oil prices climbed on the last day of trading
week after Iran cast doubt on market hopes for a near-
term agreement with the United States. Brent crude
rose 0.94% to $103.5 per barrel, while US benchmark
WTI gained 0.26% to $96.60 a barrel, reversing part of
Thursday's selloff losses that had pushed both
benchmarks to their lowest in nearly two weeks.
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Positive bias holds

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices moderated last
week. Brent crude oil futures on
the Intercontinental Exchange
(ICE) ($103.50/barrel) and
crude oil futures in the domestic
market  (%9,168/barrel) were
down 52 and 5.3 per cent,
respectively.

BRENT FUTURES ($103.50)
Brent crude oil futures rallied
early last week and hit a high of
$112.72 on Monday. However, it
fell during the second half of last
week. That said, the price re-
mains above the 50-day moving
average and the crucial $100.

There is a good chance for
Brent crude futures to see a rally
from the current level. Once the
uptick occurs, the contract can
retest the barrier at $115. A
breakout of this can lift the con-
tractto $125.

Ifthere isadecline, it will most
likely be arrested at $94. A breach
of this can turn the outlook weak.

MCX-CRUDE OIL (¥9,168)
Crude oil futures (Jun) hit a high
of ¥10,150 last Tuesday. How-

CRUDE CHECK. Rally may resume

ever, it could not see a follow-
through rise.

In the last three sessions, the
contract witnessed a consider-
able fall, leading to a weekly loss
of over 5 per cent.

But the support at 9,000 re-
mains valid and below this is the
50-day moving average at ¥8,690.
Also, ¥8,200-8400 is a notable de-
mand zone. Until these levels
hold, the bias will remain bullish.

A potential resumption in rally
can lift the contract to ¥11,000.
In case the support at 38,200 is
invalidated, the outlook can be-
come bearish.

Trade strategy: Last week,
we suggested buying crude oil fu-
tures at ¥9,200. Retain this trade.

Target and stop-loss can be
311,000 and ¥8,200. When the
price rises to ¥10,000, tighten the
stop-loss t0 ¥9,500.
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Energy boost:
OIL strikes gas
in Rajasthan

New Delhi: State-owned Oil
India Limited has successful-
ly unlocked a new gas-bearing
pay zone in Rajasthan’s Dan-
dewala field, with a flow of ne-
arly 25,000 standard cubic
metres per day, petroleum and
natural gas minister Hardeep
Singh Purisaid on Saturday.

Congratulating OIL, Puri
said on social media that the
discovery by the energy Maha-
ratna would “provide momen-
tum to India’s journey towards
energy self-sufficiency”.

OIL called the discovery,
made at a depth of 950 metres,
“modest but significant” and
said it indicated deliverability
and potential of the area.

The newly discovered gas
stands out for its better quali-
ty, containing low levels of
carbon dioxide, which aligns
with the country’s push for
cleaner fuel alternatives. tw
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Headline Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.aninews.in/news/national/general-news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-
geothermal-energy-project20260523142502

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy.

Vinai Kumar Saxena, Lieutenant Governor of Ladakh , has approved the extension of the MoU for 5 years with Oil and
Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga
valley in Ladakh , at an altitude of over 14,000 ft. According to an official release, the earlier tripartite MoU signed with
ONGC on 6th February 2021 had expired on 5th February 2026, according to an official statement. Since then, ONGC
has been requesting an extension of the MoU, as a lot of work had remained incomplete due to harsh weather conditions.
Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale
commercial exploitation of geothermal energy in Ladakh Geothermal energy is the heat extracted from beneath the
earth's crust. This naturally renewable heat originates from the planet's core and warms up the surrounding rocks and
underground water reservoirs. So far, India does not yet have a large-scale, commercial geothermal power plant, and
hence, the geothermal energy plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the
release stated. As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during
the 2026 working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The
testing, evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27. Subsequently,
under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang area, followed
by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh Puga Valley and
Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide, creating intense
underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped high-pressure
steam and hot fluids, generating more 200C of heat at a depth of just 400 meters. The geothermal initiative, along with
solar energy projects in Ladakh , would help reduce dependence on conventional fuels, lower carbon emissions and
position Ladakh as a leading renewable energy hub in the country, as envisioned by Hon'ble Prime Minister, Shri
Narendra Modi. "The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh
and a landmark initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not
only strengthen Ladakh 's energy security but also significantly contribute towards the vision of making Ladakh a carbon-
neutral and environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and
laying the foundation for large-scale geothermal power generation in Ladakh ," LG Saxena said. According to the release,
despite extremely challenging terrain, harsh weather conditions and technical complexities, ONGC successfully drilled
the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal well drilled in Ladakh so
far. Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.andhrapradeshmirror.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-
energy-project20260523142457/

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions.

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale
commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. According to the release, despite
extremely challenging terrain, harsh weather conditions and technical complexities, ONGC successfully drilled the first
geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal well drilled in Ladakh so far.
Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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ONGC to Build India's First Geothermal Plant in Ladakh

https://bharathorizon.com/world/climate-change/ongc-to-build-indias-first-geothermal-plant-in-ladakh.html

Oil and Natural Gas Corporation (ONGC) has announced plans to develop India's first geothermal power plant in the
Union Territory of Ladakh.

This project marks a significant milestone in India's renewable energy journey, as it will harness the earth's internal heat
to generate electricity.

Project Details

The proposed plant will be located in the Puga Valley, a region known for its geothermal activity. ONGC has already
initiated preliminary surveys and feasibility studies in the area. The project is expected to have a capacity of 1-5
megawatts initially, with potential for expansion based on resource availability.

Significance of Geothermal Energy

Geothermal energy is a clean, reliable, and sustainable source of power. Unlike solar or wind energyi, it is not dependent
on weather conditions and can provide baseload power. The development of this plant will not only contribute to India's
energy mix but also reduce dependence on fossil fuels.

The Ladakh region, with its harsh climate and remote location, faces unique energy challenges. Currently, it relies heavily
on diesel generators for electricity, which are both expensive and environmentally damaging. The geothermal plant will
provide a cost-effective and eco-friendly alternative.

Challenges and Opportunities

Developing geothermal energy in Ladakh comes with its own set of challenges. The high altitude and extreme weather
conditions make construction and maintenance difficult. However, ONGC's experience in oil and gas exploration in similar
terrains gives it an edge.

The project is also expected to boost local employment and infrastructure development. It aligns with the government's
vision of making Ladakh a carbon-neutral region. The successful implementation of this plant could pave the way for
more geothermal projects in other parts of the country.

Future Plans

ONGC plans to complete the project within the next three to four years. The company is also exploring the possibility of
setting up additional geothermal plants in other geothermally active regions of India, such as the Himalayas and the
Western Ghats.

The government has extended its support to the project, recognizing its potential to transform the energy landscape of
the region. With this initiative, India joins a select group of countries that have successfully harnessed geothermal energy
for power generation.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.bihar24x7.com/news/ladakh-I-g-approves-extension-of-mou-with-ongc-for-indias-first-gqeothermal-enerqy-
project20260523142457/

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an
extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years.
As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a
Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Hafele India Installs World's Tallest Movable Wall at ONGC Convention Centre in Goa
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Hafele India has achieved a major engineering milestone with the successful installation of the world's tallest movable
wall at the ONGC Convention & Exhibition Centre.

The installation stands 22 metres tall and spans 48.1 metres in width, marking a significant advancement in large-scale
architectural and interior infrastructure solutions. Designed to support dynamic convention and exhibition requirements,
the movable wall enables seamless transformation of large-format spaces while maintaining high levels of acoustic
performance and operational flexibility.

The system delivers 57 dB sound insulation, allowing simultaneous events and activities to be conducted with minimal
sound interference. Built using 1500 mm wide panels, the movable wall has been engineered for smooth movement,
stability, and efficient space reconfiguration based on operational needs.

According to Frank Schloeder, the project reflects Hafele India's capability to execute highly complex and high-
performance infrastructure projects at scale. He described the installation as a strong example of the company's Co-
Creation and Co-Engineering philosophy, where multiple stakeholders collaborate to deliver customised and technically
advanced solutions.

Ashish Aundhkar said the project required extensive planning and coordination across technical and execution teams.
He noted that the system incorporates a precision track-switching mechanism to ensure reliable panel movement and
effective sealing performance despite the structure's large span and height.

The project was developed through collaboration between C. P. Kukreja Architects, Engineers India Limited, VRC, and
Hafele India.

Hafele described the project as a benchmark example of its Maximising the Value of Space. Together philosophy,
combining engineering precision, spatial adaptability, and acoustic efficiency for next-generation convention
infrastructure.

The installation also opens possibilities for future phases involving similar advanced interior and architectural systems
within large infrastructure and institutional projects across India.
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Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar Saxena approving
the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga valley in Ladakh,
at an altitude of over 14,000 feet. LG approved a five-year extension of the memorandum of understanding (MoU) with
the Qil and Natural Gas Corporation for the construction of the country's first geothermal power project, officials said. The
project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness geothermal
energy as a sustainable alternative source of power, they said. The earlier tripartite MoU signed on February 6, 2021,
between the Ladakh administration, the Ladakh Autonomous Hill Development Council (LAHDC), Leh, and the ONGC
energy centre expired on February 5, 2026.

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said.

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five
years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga
valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in
Ladakh.

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-
carbon source of power, they said.

"India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh
the first of its kind in the country”.

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working
season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and
commissioning of the pilot plant are expected during the 2026-27 financial year, they said.

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by
drilling activities and preparation of a DPR for commercial-scale geothermal development.

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat
generated by tectonic activity, they said." A test well drilled in Puga Valley has already tapped high-pressure steam and
hot fluids, producing temperatures exceeding 200 degrees Celsius at a depth of around 400 metres, officials said.

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on
conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub.

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy
security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,"
Saxena said.

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging
terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240
degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine
inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project
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Leh (Ladakh) [India, May 23 (ANI): Ladakh is all set for a major energy reform with the first-ever commercial exploration
of geothermal energy being used as a sustainable alternative source of energy.

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and
Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga
valley in Ladakh, at an altitude of over 14,000 ft.

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th
February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as
a lot of work had remained incomplete due to harsh weather conditions.

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale
commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs. So far, India does not yet have
a large-scale, commercial geothermal power plant, and hence, the geothermal energy plant being developed in Puga
Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.
Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh,' LG Saxena said. According to the release, despite
extremely challenging terrain, harsh weather conditions and technical complexities, ONGC successfully drilled the first
geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal well drilled in Ladakh so far.
Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.

Page 49 of 93.



http://calcuttanews.net/news/279070841/ladakh-l-g-approves-extension-of-mou-with-ongc-for-india-first-geothermal-energy-project
http://calcuttanews.net/news/279070841/ladakh-l-g-approves-extension-of-mou-with-ongc-for-india-first-geothermal-energy-project

Headline Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

Publication Chhattisgarh Today Edition Online Coverage

Published Date 23 May 2026

Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project
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Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an
extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years.
As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a
Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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The Gulf crisis has not triggered India's economic distressit has merely exposed and intensified a slowdown long in the
making.

Prime Minister Narendra Modi's warnings on cutting gold purchases, fuel use, edible oil imports, and even restraining
domestic and foreign travel are not isolated cautionary steps; they are signs of deeper strain.

The economy's troubles did not begin with COVID-19 pandemic. They stem from years of ignored structural weaknesses,
inherited distortions left uncorrected, and policy choices that may have worsened the burden. Even solutions like work-
from-home are being presented as relief, though they often raise hidden operational costs and strain telecom systems.
Beneath optimistic growth projections lies a widening gap between official claims and economic realitiesone that can no
longer be easily overlooked.

Large constructions have finally been flagged by NITI Ayog as drain on resources. And global gold prices started soaring
with the Reserve Bank of India gold buying spree for reducing reliance on the US dollar.

The concern is not that India's economy is collapsing, but that its foundations may be weaker than official figures suggest.
A 2026 study by the Peterson Institute for International Economics, authored by Abhishek Anand, Josh Felman, and
Arvind Subramanian, argues that India may have overstated annual GDP growth by up to two percentage points between
2012 and 2023. Instead of the official 6 per cent, actual growth may have been closer to 44.5 per cent. The study
estimates real GDP could be overstated by 22 per cent and real consumption by 31 per cent, suggesting living standards
are significantly lower than believedpotentially reshaping the narrative of India's economic rise.

The International Monetary Fund issued a most unusual rebuttal on April 24, 2024. Its spokeswoman Julie Kozack told
reporters in Washington that executive director Krishnamurthy Subramanian's growth forecast of 8 per cent for India did
not represent the views of the IMF, which still maintained a projection of 6.5 per cent for the country.

Inflation is being blamed on the Gulf situation. It's partially correct. Since 2015, petroleum prices, key to transport, many
chemicals and raw materials, were kept at a high even when crude prices fell to around $40 a barrel, levying various
taxes and cesses. The obvious reason stated was a petrol bond of the UPA regime. It was around Rs 3 lakh crore. But
Rs 39 lakh crore extra was realised. Now the government is flushed with Rs 36 lakh fund. It has caused severe overall
inflation and hit purchasing power.

The exaggerated highway toll rates and rising debt of the NHAI are worrisome as also adding to overall inflation. India's
economic weaknesses are increasingly visible in manufacturing, exports, and household finances. Despite the Make in
India push, manufacturing's share of GDP fell from 16.7 per cent in 2013-14 to 15.9 per cent in 2023-24, with weak job
creation and continued dependence on imports.

An overvalued rupee has weakened export competitiveness, especially for small and medium producers, while making
imports cheaper. Equally alarming is the sharp erosion in household savings. Gross household savings fell from 23% of
GDP in 2012-13 to 17% in 2018-19, while net financial savings dropped to a nearly 50-year low of 5.15.3% in FY23, down
from 11.6% in FY21a sign that families are increasingly dipping into reserves and relying more on borrowing to cope with
rising financial pressures.

Major Indian PSUs are under pressure in May 2026 due to high oil prices, rising bond yields, and broader stock market
volatility. Oil marketing companies like Indian Oil Corporation (IOCL), Bharat Petroleum Corporation Limited (BPCL), and
Hindustan Petroleum Corporation Limited (HPCL) are estimated to have lost nearly Rs 1 lakh crore since mid-March
because of surging crude prices.

The PSU banks are also facing heavy mark-to-market losses as rising bond yields reduce the value of their large
government bond holdings. Limited reforms in the Union Budget have further weakened sentiment. Long-standing
structural problemsincluding high debt, outdated technology, and low efficiencyare adding to the pressure.
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Between 2017 and 2018, Oil and Natural Gas Corporation (ONGC) played a key role in resolving financial issues linked
to Gujarat State Petroleum Corporation (GSPC). It acquired GSPC's 80% stake in the KG basin gas block for $1.2 billion
(8,000 crore), widely seen as a bailout of the debt-hit state firm. The Centre also paid 8,392 crore on ONGC's behalf to
settle a royalty dispute with Gujarat, while ONGC earlier received relief in a 1,000 crore VAT case. Together, these moves
stabilised GSPC and reduced ONGC's liability burden.

Bank loans are surmounting. The public sector banks (PSBs) played a major role in supporting post-COVID economic
recovery by sharply expanding lending, especially for infrastructure and construction by giving loans of Rs 8.84 lakh
crore. In the first two months of the 2020 lockdown, PSBs sanctioned Rs 5.66 lakh crore in loans across sectors. The
Union Budget 2021-22 further boosted construction activity with Rs 3.3 lakh crore allocated to infrastructure-linked
spending, much of it backed by bank credit. Under the Emergency Credit Line Guarantee Scheme (ECLGS), PSBs had
sanctioned Rs 76,044 crore by August 2020, providing critical support to MSMEs, including firms linked to construction
and allied sectors.

Highways Infrastructure Trust (HIT), an infrastructure investment trust backed by KKR, said it has raised Rs 8,250 crore
in debt. The financing plan, structured as a rupee term loan with a tenure of up to 17 years, is backed by seven leading
financial institutions, including State Bank of India. The slow graduated recovery has thinned bank deposits and most are
managing costs with manpower cuts.

Blame Game

Blaming previous governments is routine, but economic correction depends on the policies and judgment of successors.
India's current economic slide suggests that measures such as 2016 Indian banknote demonetisation, a steep GST,
reduced welfare concessions, and reliance on food doles instead of jobs and skill-building may have worsened structural
weaknesses.

If former Prime Minister Manmohan Singh failed for incentivising the industry with liberal loans to large houses hurting
banks with severe Rs 50 lakh plus NPAs, his successor, Modi too committed the mistake of emptying bank coffers with
long-term loans though technically not NPA, for less necessary large constructions and road and infra projects.
Demonetisation, in particular, disrupted India's informal cash economya vital buffer during past global criseshurting small
traders and workers. The push toward digital payment also raised banking system costs, exposing policy contradictions
and adding stress to already burdened banks.

The road ahead needs policy revamp and a sharp economic vision away from Manmohanomics and globalisation for
self-sustenance as also fast overall growth.
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L eh/dJammu, May 23 (PTI) Ladakh is set to take a significant step towards clean energy generation with Lt Governor
Vinai Kumar Saxena approving the

setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga valley in Ladakh, at
an altitude of over 14,000 feet.

LG approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation
for the construction of the country's first geothermal power project, officials said.

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness
geothermal energy as a sustainable alternative source of power, they said.

The earlier tripartite MoU signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill
Development Council (LAHDC), Leh, and the ONGC energy centre expired on February 5, 2026.

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said.

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five
years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga
valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in
Ladakh.

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-
carbon source of power, they said.

"India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh
the first of its kind in the country".

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working
season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and
commissioning of the pilot plant are expected during the 2026-27 financial year, they said.

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by
drilling activities and preparation of a DPR for commercial-scale geothermal development.

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat
generated by tectonic activity, they said."

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures
exceeding 200 degrees Celsius at a depth of around 400 metres, officials said.

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on
conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub.

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy
security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,"
Saxena said.

Page 53 of 93.



http://m.dailyhunt.in/news/india/english/pti+english-epaper-ptien/ladakh+set+for+a+major+clean+energy+boost+as+lg+extends+ongc+pact+for+geothermal+power+project-newsid-n713370897
http://m.dailyhunt.in/news/india/english/pti+english-epaper-ptien/ladakh+set+for+a+major+clean+energy+boost+as+lg+extends+ongc+pact+for+geothermal+power+project-newsid-n713370897
http://m.dailyhunt.in/news/india/english/pti+english-epaper-ptien/ladakh+set+for+a+major+clean+energy+boost+as+lg+extends+ongc+pact+for+geothermal+power+project-newsid-n713370897

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging
terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240
degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine
inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added.
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Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an
extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years.
As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a
Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh set for a major clean energy boost as LG extends ONGC pact for geothermal power project

https://www.devdiscourse.com/article/headlines/3919379-ladakh-set-for-a-major-clean-energy-boost-as-lg-extends-ongc-
pact-for-geothermal-power-project

Ladakh's Lt Governor has approved a five-year extension for India's first geothermal power project, set to be built at over
14,000 feet in eastern Ladakh.

Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar Saxena approving
the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga valley in Ladakh,
at an altitude of over 14,000 feet.

LG approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation
for the construction of the country's first geothermal power project, officials said.

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness
geothermal energy as a sustainable alternative source of power, they said.

The earlier tripartite MoU signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill
Development Council (LAHDC), Leh, and the ONGC energy centre expired on February 5, 2026.

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said.

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five
years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga
valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in
Ladakh.

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-
carbon source of power, they said.

"India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in
Ladakh the first of its kind in the country".

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working
season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and
commissioning of the pilot plant are expected during the 2026-27 financial year, they said.

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by
drilling activities and preparation of a DPR for commercial-scale geothermal development.

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat
generated by tectonic activity, they said.".

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures
exceeding 200 degrees Celsius at a depth of around 400 metres, officials said.

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on
conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub.

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy
security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,"
Saxena said.
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Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging
terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240
degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine
inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added.

Page 57 of 93.




Headline India-Russia energy ties widen beyond crude to gas, nuclear and petrochemicals

Publication ET Energyworld Edition Online Coverage

Published Date 23 May 2026

India-Russia energy ties widen beyond crude to gas, nuclear and petrochemicals

https://energy.economictimes.indiatimes.com/news/oil-and-gas/india-russia-energy-ties-widen-beyond-crude-to-gas-
nuclear-and-petrochemicals/131271102

The nations are also exploring LPG purchases and new oil and gas facilities. Civil nuclear cooperation is gaining
momentum, with projects like Kudankulam showcasing Russian technology.

New Delhi: India and key strategic partner Russia are in talks aimed at expanding energy sector cooperation through gas
supplies and joint ventures, including the development of hydrocarbon fields in the South Asian nation.

While Russia remains a stable exporter of crude to the country, the two sides are exploring opportunities for supplies of
gas to Indian cities, expansion of CNG filling stations and new oil, gas and petrochemical facilities, according to Roman
Babushkin, Russia's deputy chief of mission in India.

This acquires significance as the West Asian crisis has hit energy supply chains and Russia maintains its position as the
top supplier of crude to India. That's set to continue as the US has extended the sanctions waiver on Russian oil exports
to India. ET has learnt that India and Russia have held high-level discussions in recent weeks on the purchase of LPG
from Russia. Also, there are reports that India is looking to explore new hydrocarbon assets in the east of the country.

Babushkin also referred to India-Russia civil nuclear cooperation gaining momentum and noted the success of the
Kudankulam Nuclear Power Project , which features cutting-edge Russian technologies, including those that can be used
in small modular reactors (SMRs). He also cited the recently adopted Sustainable Harnessing and Advancement of
Nuclear Energy for Transforming India Act as being an enabler of further cooperation.

Russia has also become a steady supplier of sunflower oil (51 per cent), fertilisers (25 per cent) and beans (10 per cent)
to India. Joint ventures are being set up in the agriculture sector, according to Babushkin.

The diplomat was speaking to a select group comprising industry experts, investors and scholars at a meeting on
Thursday organised by the Indo-Russia Innopratika Technology Hub that works closely with Niti Aayog.

Rajya Sabha member and former foreign secretary Harsh Vardhan Shringla, who also addressed the gathering, said
energy remains the most visible pillar of recent growth, and it will continue to matter. Russia supplied 33.3 per cent of
India's crude oil imports in 2025. The bilateral energy relationship is not confined to crude imports. Rosneft holds a 49.13
per cent stake in Nayara Energy, which runs a refinery in Vadinar that has a 20 million tonne per year capacity. Indian
companies are present upstream in Russia: ONGC Videsh has a 20 per cent participating interest in Sakhalin-1 and a
26 per cent stake in Vankorneft.

He also cited the recently adopted Sustainable Harnessing and Advancement of Nuclear Energy for Transforming India
(SHANTI) Act as being an enabler of further cooperation.

Russia has also become a steady supplier of sunflower oil (51 per cent), fertilisers (25 per cent) and beans (10 per cent)
to India. Joint ventures are being set up in the agriculture sector, according to Babushkin.

The diplomat was speaking to a select group comprising industry experts, investors and scholars at a meeting on
Thursday organised by the Indo-Russia Innopratika Technology Hub that works closely with Niti Aayog.

Rajya Sabha member and former foreign secretary Harsh Vardhan Shringla, who also addressed the gathering, said
energy remains the most visible pillar of recent growth, and it will continue to matter. Russia supplied 33.3 per cent of
India's crude oil imports in 2025.

The bilateral energy relationship is not confined to crude imports. Rosneft holds a 49.13 per cent stake in Nayara Energy,
which runs a refinery in Vadinar that has a 20 million tonne per year capacity.

Indian companies are present upstream in Russia: ONGC Videsh has a 20 per cent participating interest in Sakhalin-1
and a 26 per cent stake in Vankorneft.
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This means that India-Russia energy ties are not transactional, they also include investment, equity, refining and
infrastructure, the former foreign secretary pointed out.

Civil nuclear cooperation remains one of the most future-oriented areas of the partnership. Kudankulam is India's only
nuclear power project established with another country, said Shringla, also a Rajya Sabha MP.

He suggested possible Al cooperation between India and Russia. India has approved 10 semiconductor projects with
envisaged investments of about $19.16 billion, Shringla said.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://energy.economictimes.indiatimes.com/news/oil-and-gas/ladakh-extends-mou-with-ongc-for-groundbreaking-
geothermal-energy-project/131277143

Lieutenant Governor, Vinai Kumar Saxena, has approved the extension of the MoU for 5 years with Oil and Natural Gas
Corporation (ONGC) - a Govt of

India PSU, for setting up India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft.

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy.

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and
Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga
valley in Ladakh, at an altitude of over 14,000 ft.

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th
February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as
a lot of work had remained incomplete due to harsh weather conditions.

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale
commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.
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Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh set for a major clean energy boost as LG extends ONGC pact for geothermal power project

https://lwww.greaterkashmir.com/ladakh/ladakh-set-for-a-major-clean-energy-boost-as-lg-extends-ongc-pact-for-
geothermal-power-project-11867001

LG approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation
for the construction of the country's first geothermal power project, officials said.

Leh, May 23: Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar
Saxena approving the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga
valley in Ladakh, at an altitude of over 14,000 feet.

LG approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation
for the construction of the country's first geothermal power project, officials said.

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness
geothermal energy as a sustainable alternative source of power, they said.

The earlier tripartite MoU signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill
Development Council (LAHDC), Leh, and the ONGC energy centre expired on February 5, 2026.

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said.

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five
years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga
valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in
Ladakh.

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-
carbon source of power, they said.

"India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh
the first of its kind in the country”.

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working
season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and
commissioning of the pilot plant are expected during the 2026-27 financial year, they said.

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by
drilling activities and preparation of a DPR for commercial-scale geothermal development.

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat
generated by tectonic activity, they said."

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures
exceeding 200 degrees Celsius at a depth of around 400 metres, officials said.

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on
conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub.

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy
security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,"
Saxena said.
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Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging
terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240
degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine
inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.qujaratvarta.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-
project20260523142457/

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an
extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years.
As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a
Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://htsyndication.com/asian-news-international/article/ladakh-l-g-approves-extension-of-mou-with-ongc-for-india-s-

first-geothermal-energy-project/100597613

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used

as a sustainable alternative source of energy.

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and
Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga

valley in Ladakh, at an altitude of over 14,000 ft.

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th
February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as

a lot of work had remained incomplete due to hars...
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Ladakh set for major clean energy reform

https://htsyndication.com/ht-jammuandkashmir/article/ladakh-set-for-major-clean-energy-reform/100622953

Ladakh is all set for a major energy reform with the first ever commercial exploration of geothermal energy, as a
sustainable alternative source of energy.

Lieutenant governor (LG) Vinai Kumar Saxena has approved extension of MoU for five years with Oil and Natural Gas
Corporation (ONGC) - a government of India PSU, for setting up India's first geothermal power project at Puga valley in
Ladakh, at an altitude of over 14,000 ft.

Earlier tripartite MoU signed with ONGC on February 6, 2021, had expired on February 5, 2026.

Since then, ONGC was requesting for extension of MoU, as a lot of works had remained incomplete due to harsh weather
conditions. Considering the significance of this project, LG Saxena granted extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparation of a Detailed Project Report (DPR) for large-
scale commercial exploitation of geothermal energy in Ladakh....
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.himachalpatrika.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-
energy-project20260523142457/

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an
extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years.
As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a
Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.indianeconomicobserver.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-
geothermal-energy-project20260523142457/

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft.

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th
February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as
a lot of work had remained incomplete due to harsh weather conditions.

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale
commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.
Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said. According to the release, despite
extremely challenging terrain, harsh weather conditions and technical complexities, ONGC successfully drilled the first
geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.indiannewsnetwork.net/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-qeothermal-
energy-project20260523142457/

Lieutenant Governor, Vinai Kumar Saxena, has approved the extension of the MoU for 5 years with Oil and Natural Gas
Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga valley in Ladakh,
at an altitude of over 14,000 ft.

Leh (Ladakh) [India, May 23 : Ladakh is all set for a major energy reform with the first-ever commercial exploration of
geothermal energy being used as a sustainable alternative source of energy.

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and
Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga
valley in Ladakh, at an altitude of over 14,000 ft.

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th
February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as
a lot of work had remained incomplete due to harsh weather conditions.

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale
commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.
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Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.karnatakalive.in/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-
project20260523142457/

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an
extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years.
As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a
Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.kashmirnewsline.in/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-energy-
project20260523142457/

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an
extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years.
As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a
Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh set for a major clean energy boost

https://kashmirvision.in/2026/05/24/ladakh-set-for-a-major-clean-enerqy-boost/

LG extends ONGC pact for geothermal power project Leh/Jammu: Ladakh is set to take a significant step towards clean
energy generation with Lt Governor Vinai Kumar Saxena approving the setting up of India's first geothermal power project
by the Oil and Natural Gas Corporation at Puga valley in Ladakh, at an altitude of over 14,000 feet. LG approved a five-
year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation for the construction
of the country's first geothermal power project, officials said. The project, to be developed at an altitude of over 14,000
feet in eastern Ladakh, aims to commercially harness geothermal energy as a sustainable alternative source of power,
they said.

The earlier tripartite MoU signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill
Development Council (LAHDC), Leh, and the ONGC energy centre expired on February 5, 2026.

ONGC had sought an extension, citing delays caused by harsh weather conditions and difficult terrain, they said.

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five
years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga
valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in
Ladakh.

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-
carbon source of power, they said.

India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh
the first of its kind in the country.

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working
season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and
commissioning of the pilot plant are expected during the 2026-27 financial year, they said.

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by
drilling activities and preparation of a DPR for commercial-scale geothermal development.

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat
generated by tectonic activity, they said.

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures
exceeding 200 degrees Celsius at a depth of around 400 metres, officials said.

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on
conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub. The
geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy
security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,
Saxena said. Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite
challenging terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240
degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine
inlet temperature of around 200 degrees Celsius and generate about 1 MW of electricity, they added.
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India News | Ladakh L-G Approves Extension of MoU with ONGC for India's First Geothermal Energy
Project

https://www.latestly.com/agency-news/india-news-ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-
geothermal-energy-project-7443446.html

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and
Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga
valley in Ladakh, at an altitude of over 14,000 ft. According to an official release, the earlier tripartite MoU signed with
ONGC on 6th February 2021 had expired on 5th February 2026, according to an official statement. Since then, ONGC
has been requesting an extension of the MoU, as a lot of work had remained incomplete due to harsh weather conditions.

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale
commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs. So far, India does not yet have
a large-scale, commercial geothermal power plant, and hence, the geothermal energy plant being developed in Puga
Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.
Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.lokmattimes.com/national/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-qeothermal-energy-
project/

Ladakh is all set for a major energy reform with the first-ever commercial exploration of geothermal energy being used
as a sustainable alternative source of energy. Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the
extension of the MoU for 5 years with Oil and Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up
India's first geothermal power project at Puga valley in Ladakh, at an altitude of over 14,000 ft. According to an official
release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th February 2026, according
to an official statement. Since then, ONGC has been requesting an extension of the MoU, as a lot of work had remained
incomplete due to harsh weather conditions. Considering the significance of this project, LG Saxena had granted an
extension of the MoU between the Ladakh Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years.
As per the MoU, the ONGC will set up a 1 MWe pilot geothermal power plant in Puga Valley, along with preparing a
Detailed Project Report (DPR) for large-scale commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-Il of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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Ladakh L-G approves extension of MoU with ONGC for India's first Geothermal energy project

https://www.maharashtrasamachar.com/news/ladakh-l-g-approves-extension-of-mou-with-ongc-for-indias-first-geothermal-
energy-project20260523142457/

Lieutenant Governor, Vinai Kumar Saxena, has approved the extension of the MoU for 5 years with Oil and Natural Gas...

Leh (Ladakh) [India, May 23 : Ladakh is all set for a major energy reform with the first-ever commercial exploration of
geothermal energy being used as a sustainable alternative source of energy.

Vinai Kumar Saxena, Lieutenant Governor of Ladakh, has approved the extension of the MoU for 5 years with Oil and
Natural Gas Corporation (ONGC) - a Govt of India PSU, for setting up India's first geothermal power project at Puga
valley in Ladakh, at an altitude of over 14,000 ft.

According to an official release, the earlier tripartite MoU signed with ONGC on 6th February 2021 had expired on 5th
February 2026, according to an official statement. Since then, ONGC has been requesting an extension of the MoU, as
a lot of work had remained incomplete due to harsh weather conditions.

Considering the significance of this project, LG Saxena had granted an extension of the MoU between the Ladakh
Administration, LAHDC Leh and ONGC Energy Centre, for another 5 years. As per the MoU, the ONGC will set up a 1
MWe pilot geothermal power plant in Puga Valley, along with preparing a Detailed Project Report (DPR) for large-scale
commercial exploitation of geothermal energy in Ladakh.

Geothermal energy is the heat extracted from beneath the earth's crust. This naturally renewable heat originates from
the planet's core and warms up the surrounding rocks and underground water reservoirs.

So far, India does not yet have a large-scale, commercial geothermal power plant, and hence, the geothermal energy
plant being developed in Puga Valley in Ladakh is the first of its kind project in India, the release stated.

As per the MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1000 metres during the 2026
working season itself, and drill another geothermal well of 1000 meters in the next phase of the project. The testing,
evaluation and commissioning of the pilot geothermal power plant is expected in FY 2026-27.

Subsequently, under Phase-II of the project, surveys and geothermal investigations will be conducted in the Chumathang
area, followed by drilling activities and preparation of DPR for commercial-scale geothermal development in Ladakh.

Puga Valley and Chumathang areas in Ladakh sit along the Himalayan geothermal belt, where two tectonic plates collide,
creating intense underground heat. According to the statement, the test well dug in Puga Valley has successfully tapped
high-pressure steam and hot fluids, generating more 200C of heat at a depth of just 400 meters.

The geothermal initiative, along with solar energy projects in Ladakh, would help reduce dependence on conventional
fuels, lower carbon emissions and position Ladakh as a leading renewable energy hub in the country, as envisioned by
Hon'ble Prime Minister, Shri Narendra Modi.

"The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy in a sustainable manner will not only strengthen
Ladakh's energy security but also significantly contribute towards the vision of making Ladakh a carbon-neutral and
environmentally sustainable region. This MoU extension is crucial for completing scientific exploration and laying the
foundation for large-scale geothermal power generation in Ladakh," LG Saxena said.

According to the release, despite extremely challenging terrain, harsh weather conditions and technical complexities,
ONGC successfully drilled the first geothermal well up to a depth of 405 metres in 2025, making it the deepest geothermal
well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples revealed the subsurface temperatures exceeding 240
degrees Celsius, which are considered adequate for geothermal power generation. The proposed pilot power plant is
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expected to operate at a turbine inlet temperature of approximately 200 degrees Celsius with a targeted generation
capacity of 1 MW.
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S&P Global Ratings on Friday said state-owned Indian Oil Corporation (IOC) faces rising pressure to balance fuel
affordability with profitability as prolonged tensions in West Asia increase crude oil prices and squeeze marketing
margins.

The ratings agency said disruptions in the Strait of Hormuz and elevated crude prices could widen the gap between
domestic retail fuel prices and raw material costs, potentially hurting the company's earnings, cash flow and liquidity
position over the next 12 months.

India, the world's third-largest oil importer, relies heavily on imported crude to meet domestic fuel demand, with diesel
accounting for nearly 39 per cent of total petroleum consumption.

IOC faces a conundrum. Its earnings and cash flow over the next 12 months are turning increasingly uncertain as the
Middle East conflict becomes protracted. IOC has to balance its role of meeting the country's energy needs while
absorbing losses due to high crude oil prices, it said. Given the widening gap between the pump prices and crude oil
input price, we cannot rule out the possibility of a material base-case revision.

Shipping disruption in the Strait of Hormuz, resulting in elevated crude oil prices, potential feedstock shortages should
the conflict prolong, and limited changes to the domestic pump prices are factors driving that possibility.

We believe a prolonged Middle East conflict and high crude oil prices could erode the company's financial cushion and
liquidity position, the rating agency said. However, 10C's strong banking relationships and access to funding markets
could mitigate short-term liquidity stress.

I0C has available committed and uncommitted working capital lines with banks and a track record of raising funds through
commercial paper issuances.

In our view, IOC's minority stakes in Oil and Natural Gas Corp (ONGC), Oil India Ltd, and Gail (India) Ltd, with a combined
market value of more than $3 billion, aid financial flexibility, if required, S&P said.

In addition, there is an extremely high likelihood of extraordinary support from the government should the IOC come
under financial stress. Recent government support came in the form of excise duty cuts and a 3-4 per cent increase in
petrol and diesel prices.

The standalone credit profile and issuer credit rating on 1I0C are on par with the sovereign credit rating on India
(BBB/Stable/A-2).

I0C reported stronger-than-expected earnings for the fiscal year ended March 2026, helped by healthy fuel demand
growth, improved refining margins and working capital gains, S&P added.

The results were better than our expectations with free operating cash flows of Rs 40,000 crore and S&P Global Ratings
adjusted debt of close to Rs 1.3 lakh crore, it said.

Healthy volume growth, higher refining margins, and working capital gains have translated into an EBITDA of more than
Rs 76,000 crore for the year.

S&P Global Ratings believes there is a high degree of unpredictability around the duration and scale of the Middle East
war and its potential effect on commaodity prices, supply chains, economies, and credit conditions. As a result, our baseline
forecasts carry a significant amount of uncertainty. As situations evolve, we will gauge the macro and credit materiality
of potential shifts and reassess our guidance accordingly.
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Oil India Limited has unlocked a new gas-bearing pay zone in Rajasthan's Dandewala Field, with the Sanu Formation
yielding natural gas for the first time at nearly 25,000 standard cubic metres per day. Union Petroleum Minister Hardeep
Singh Puri hailed the find as a milestone in India's drive toward energy self-sufficiency.

Oil India Limited has struck natural gas in the Sanu Formation of the Dandewala Field in Rajasthan a first for this
shallower geological horizon.

Initial flow rate stands at nearly 25,000 standard cubic metres per day .

Union Petroleum Minister Hardeep Singh Puri announced the development on 23 May 2026 , crediting technological
excellence and PM Modi's energy policy direction.

The discovery sits within the Jaisalmer Basin , a priority upstream zone under the government's Open Acreage Licensing
Policy .

India's natural gas import dependence exceeds 45 per cent , making domestic finds like this strategically important.

Appraisal drilling will determine whether the Sanu Formation can support commercial-scale and city-gas-distribution
supply in Rajasthan.

Union Petroleum Minister Hardeep Singh Puri on Saturday, 23 May 2026 welcomed a significant upstream energy
development in Rajasthan , announcing that Maharatna public-sector undertaking Oil India Limited has successfully
unlocked a new gas-bearing pay zone in the Dandewala Field , with natural gas flowing from the shallower Sanu
Formation for the very first time at nearly 25,000 standard cubic metres per day

Context

Puri described the discovery as 'a new chapter' in India's quest to strengthen domestic energy production. In his post on
X, the minister credited the achievement to 'the perseverance, technological excellence and unwavering commitment of
Team Oil India,' and linked the development to Prime Minister Narendra Modi 's broader agenda of energy self-sufficiency.
The Dandewala Field sits within the Jaisalmer Basin of western Rajasthan, a sedimentary province that has drawn
sustained upstream investment over the past two decades.

The Sanu Formation is a shallower geological horizon that had not previously yielded commercial gas flows in this field.
Tapping it represents a technical milestone: improved seismic interpretation and directional drilling have allowed Qil India
to access pay zones that were historically bypassed in favour of deeper targets.

Policy Backdrop

The find arrives within a policy framework designed to accelerate monetisation of domestic hydrocarbon resources. The
government replaced the New Exploration Licensing Policy with the Hydrocarbon Exploration and Licensing Policy
(HELP) in , offering a uniform licence covering conventional and unconventional hydrocarbons and a revenue-sharing
model intended to attract both public-sector and private capital.

Subsequent reforms under the Atmanirbhar Bharat package in introduced marketing and pricing freedoms for new gas
discoveries, giving producers like Oil India greater flexibility to monetise output. The Open Acreage Licensing Policy has
also directed fresh acreage in Rajasthan basins to both ONGC and Oil India , underscoring the government's focus on
the region. India's natural gas import dependence still exceeds 45 per cent , making each incremental domestic discovery
strategically significant.

Stakeholders and Impact
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Qil India Limited , headquartered in Duliajan, Assam , holds Maharatna status the highest category of operational and
financial autonomy granted to central public-sector enterprises. A sustained flow of 25,000 standard cubic metres per
day from the Sanu Formation, while modest at this stage, adds to the company's Rajasthan portfolio and could support
future city-gas-distribution supply chains in the state.

The Rajasthan state economy stands to benefit through royalties, employment, and downstream industrial gas
availability. Industrial gas consumers across the region from ceramics and glass manufacturers to fertiliser units are
potential end-users as pipeline infrastructure in western Rajasthan continues to expand. Chief Minister Bhajanlal Sharma
's office was tagged in the minister's post, signalling coordination between the Centre and the state government.

What's Next

The immediate priority will be appraisal drilling to determine the full extent and long-term deliverability of the Sanu
Formation reservoir. If further wells confirm commercial volumes, the discovery could be factored into upcoming bidding
rounds for city-gas-distribution networks in Rajasthan. The government's push for higher domestic gas output as a
transition fuel bridging coal dependence and the renewable energy build-out means successful appraisal here would
carry significance well beyond a single field. Analysts and industry observers will watch whether QOil India moves quickly
to commit additional drilling capital to the Dandewala area in its next annual plan.

The Rajasthan Chief Minister, and the Petroleum Ministry signals that even incremental upstream wins are being
leveraged for political and policy messaging. The broader arc here is the government's multi-year effort to reframe India's
public-sector E&P companies as technologically capable actors, not just legacy producers. Whether the Sanu Formation
delivers volumes large enough to move the needle on national gas supply will depend on appraisal results that are still
pending.
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Ladakh is poised to significantly enhance its clean energy production capabilities with the extension of a key agreement
for the development of a geothermal power project.

Lieutenant Governor Vinai Kumar Saxena has approved a five-year extension to the memorandum of understanding
(MoU) with the Oil and Natural Gas Corporation (ONGC) for the establishment of India 's first geothermal power project
in the Puga Valley region of Ladakh . The project site is located at an altitude exceeding 14,000 feet.

The extension of the MoU allows ONGC to continue its work on the pioneering project that seeks to harness geothermal
energy as a sustainable and alternative power source. The initial tripartite MoU, involving the Ladakh administration, the
Ladakh Autonomous Hill Development Council (LAHDC), Leh, and the ONGC energy center, was originally signed on
February 6, 2021, and was set to expire on February 5, 2026. Information reaching TahirRihat.com suggests that ONGC
requested the extension due to delays caused by severe weather conditions and the challenging terrain of the region.

Considering the strategic importance of this project for Ladakh's energy future, Lieutenant Governor Saxena granted the
five-year extension. According to officials, the revised MoU will see ONGC establishing a 1-MWe pilot geothermal power
plant in the Puga Valley. Additionally, ONGC will be responsible for preparing a detailed project report (DPR) focusing
on the large-scale commercial development of geothermal resources throughout Ladakh.

Geothermal energy, a renewable and low-carbon power source, is derived from the heat stored beneath the Earth's
surface. The proposed facility in Ladakh is nationally significant, as (officials stated, India currently does not have any
large-scale commercial geothermal power plant, making the proposed facility in Ladakh the first of its kind in the country).

The project is being executed in phases. (Officials said that) ONGC Energy Centre will further develop the existing
geothermal well to a depth of 1,000 meters during the 2026 working season. Following this, another well of similar depth
will be drilled in the subsequent phase of the project. Testing, evaluation, and commissioning of the pilot plant are
scheduled for the 2026-27 financial year.

The project's second phase includes conducting surveys and geothermal investigations in the Chumathang area. These
investigations will be followed by drilling activities and the preparation of a DPR for commercial-scale geothermal
development in the region. The Puga Valley and Chumathang areas are situated within the Himalayan geothermal belt,
which is known for its intense underground heat generated by tectonic activity.

(Officials reported that) a test well drilled in Puga Valley has already tapped into high-pressure steam and hot fluids,
registering temperatures exceeding 200 degrees Celsius at a depth of approximately 400 meters. This successful
preliminary drilling indicates the significant potential of geothermal resources in the area.

The geothermal initiative is part of a broader strategy to enhance Ladakh's renewable energy sector. This includes an
expanding solar energy program, both of which are aimed at reducing reliance on conventional fuels, cutting carbon
emissions, and solidifying the Union Territory's position as a hub for renewable energy. Lieutenant Governor Saxena
emphasized the transformative potential of the geothermal energy project in Puga Valley, highlighting its importance for
Ladakh and India's larger clean energy transition.

According to Saxena, sustainably harnessing geothermal energy will enhance Ladakh's energy security and contribute
significantly to the vision of making the region carbon-neutral and environmentally sustainable. ONGC successfully drilled
the first geothermal well to a depth of 405 meters in 2025. (Officials noted that) this achievement, despite the challenging
terrain and harsh weather, marks it as the deepest geothermal well drilled in Ladakh to date.

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240
degrees Celsius, which is deemed suitable for power generation. The proposed pilot plant is expected to operate at a
turbine inlet temperature of around 200 degrees Celsius and generate approximately 1 MW of electricity.
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The development of geothermal energy in Ladakh represents a significant step towards diversifying India's energy mix
and promoting sustainable development in a strategically important region.
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Bangladesh is set to formally launch its long-awaited offshore bidding round today (Sunday), offering 26 hydrocarbon-
exploration blocks to international oil companies (IOCs) under significantly improved contractual terms.

The move marks one of the government's most ambitious efforts in recent years to attract foreign investment into the
country's energy sector amid growing concerns over long-term energy security.

The fresh bid round comes as Bangladesh seeks to reduce its vulnerability to global fuel market disruptions caused by
the prolonged Middle East crisis and restrictions on vessel movements through the Strait of Hormuz.

Capital Market Insights

Officials say the revised production-sharing framework includes major incentives aimed at reviving international interest
after previous offshore tenders failed to secure participation from global energy firms.

The Energy and Mineral Resources Division (EMRD) under the Ministry of Power, Energy and Mineral Resources is
expected to announce the bid round at a press briefing at the Bangladesh Secretariat, a senior EMRD official told the FE
on Saturday.

Eleven of the offshore blocks to be on offer are located in shallow waters and 15 in deep sea areas, he said.

The shallow-sea blocks on offer are SS-01, SS-02, SS-03, SS-04, SS-05, SS-06, SS-07, SS-08, SS-09, SS-10 and SS-
11.

The deep-sea blocks on offer are DS-08, DS-09, DS-10, DS-11, DS-12, DS-13, DS-14, DS-15, DS-16, DS-17, DS-18,
DS-19, DS-20, DS-21 and DS-22.

Business News Analysis

Global oil and gas majors including ExxonMobil, Chevron, Shell and BP have already made inquiries about the
forthcoming bid round, the official added.

The cabinet committee on economic affairs has already approved the "Bangladesh Offshore Model PSC 2026", paving
the way for state-run Petrobangla to announce the 2026 bidding round.

The deadline for bid submissions has been fixed for November 30, 2026.

The newly elected BNP-led government has moved quickly to launch the bid round and strengthen the country's future
energy security by identifying new hydrocarbon reserves against the backdrop of the persistent Middle East crisis and
restrictions on vessels passing through the Strait of Hormuz.

Petrobangla has further sweetened the draft production-sharing contract (PSC) to attract I0Cs in the forthcoming bidding
round, a senior Petrobangla official said.

He said the mandatory contribution to the workers' profit participation fund (WPPF) had been reduced to 1.5 per cent
from the previous 5.0 per cent.

Besides, a decision has been taken to ease obligations relating to the construction of hydrocarbon pipelines following
discoveries and subsequent operations, he added.

Full repatriation of profits, no signature bonus or royalty, and attractive wellhead gas prices linked to international
benchmark Brent crude - with floor and ceiling prices determined on the basis of the lowest and highest average Brent
prices over the previous five years - are among the key contract features.
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Contractors will also be entitled to mutually agreed pipeline tariffs, to be paid by the buyer, to support pipeline investments
for both shallow and deep-sea blocks.

The contracts also include exemptions from duties on equipment and machinery imported for petroleum operations during
exploration and production phases, while contractors' corporate income tax liabilities will be borne by Petrobangla.

Sources said not a single IOC participated in the latest offshore bidding round launched under the previous Awami League
government, although several companies had purchased bid documents.

Market insiders said lack of confidence among IOCs, coupled with inadequate data on offshore blocks, contributed to the
poor response.

Petrobangla had kept the offer open for nine months after floating the international tender on March 10, 2024.
At that time, 24 offshore blocks - 15 deep-sea and nine shallow-water blocks - were offered for exploration leases.

Before the latest bid round, Bangladesh had launched only one offshore bidding round over the past decade, in 2017,
and that was limited to three deep-water blocks, according to Petrobangla.

Although Posco-Daewoo was awarded deep-water block DS-12 following the bidding, the company withdrew from the
block in 2020 after conducting a 2D seismic survey.

Previously, Petrobangla floated another bidding round in 2012, through which three shallow-water blocks and one deep-
water block were awarded to contractors.

Currently, four I0Cs hold active PSCs, either individually or through joint ventures, for exploration in three shallow-water
blocks in Bangladesh.

US oil major Chevron is actively exploring and producing natural gas in three gas fields under onshore blocks 12, 13 and
14. Singapore-based KrisEnergy is producing natural gas from the Bangura field under Block 9. ONGC Videsh and Oil
India are jointly exploring shallow-water blocks SS-04 and SS-09.
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Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar Saxena approving
the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga valley in Ladakh,
at an altitude of over 14,000 feet. LG approved a five-year extension of the memorandum of understanding (MoU) with
the Oil and Natural Gas Corporation for the construction of the country's first geothermal power project, officials said. The
project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness geothermal
energy as a sustainable alternative source of power, they said. The earlier tripartite MoU signed on February 6, 2021,
between the Ladakh administration, the Ladakh Autonomous Hill Development Council (LAHDC), Leh, and the ONGC
energy centre expired on February 5, 2026. ONGC had sought an extension, citing delays caused by harsh weather
conditions and difficult terrain, they said.

Considering the strategic importance of the project, Saxena approved the extension of the agreement for another five
years, officials said. Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga
valley and prepare a detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in
Ladakh.

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and low-
carbon source of power, they said.

India currently does not have any large-scale commercial geothermal power plant, making the proposed facility in Ladakh
the first of its kind in the country.

Officials said ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working
season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and
commissioning of the pilot plant are expected during the 2026-27 financial year, they said.

The second phase of the project will involve surveys and geothermal investigations in the Chumathang area, followed by
drilling activities and preparation of a DPR for commercial-scale geothermal development.

The Puga Valley and Chumathang regions lie within the Himalayan geothermal belt, known for intense underground heat
generated by tectonic activity, they said.

A test well drilled in Puga Valley has already tapped high-pressure steam and hot fluids, producing temperatures
exceeding 200 degrees Celsius at a depth of around 400 metres, officials said.

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on
conventional fuels, cut carbon emissions and strengthen the Union Territory's position as a renewable energy hub. The
geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Sustainably harnessing geothermal energy will strengthen Ladakh's energy
security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,
Saxena said.

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging
terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. Geothermometric studies
and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 degrees Celsius, considered
suitable for power generation. The proposed pilot plant is expected to operate at a turbine inlet temperature of around
200 degrees Celsius and generate about 1 MW of electricity, they added.
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The Ashoknagar oilfield is a petroleum and natural gas extraction site located about 48km from Calcutta. Discovered by
Oil and Natural Gas Corporation (ONGC) in 2018, it is the first oil and gas-producing field in eastern India. Estimates say
the basin contains reserves of over 240 million barrels of oil State BJP president Samik Bhattacharya on Saturday met
Union finance minister Nirmala Sitharaman at her Delhi residence and discussed ways to boost Bengal's economy, with
particular focus on industrialisation and immediate steps to start production at the Ashoknagar oilfield in North 24-
Parganas. The Ashoknagar oilfield is a petroleum and natural gas extraction site located about 48km from Calcutta.
Discovered by Oil and Natural Gas Corporation (ONGC) in 2018, it is the first oil and gas-producing field in eastern India.
Estimates say the basin contains reserves of over 240 million barrels of oil. Bhattacharya's plea regarding the oilfield is
significant at a time when the country is concerned about fuel supply disruption following the US-Iran conflict. Although
drilling at the site had started, it was stopped months before the Assembly elections because of local disputes. A source
said that as the BJP had come to power in the state, the ONGC would have no issue executing its work. The Prime
Minister has spoken about building a Sonar Bangla' (Golden Bengal). We have a vision and a specific plan for it. Nirmalaji
is aware of how a path can be shown towards the economic recovery of the state, where industries have been virtually
destroyed, said Bhattacharya, a Rajya Sabha member.

Bhattacharya's meeting with Sitharaman assumes significance after chief minister Suvendu Adhikari called on both Prime
Minister Narendra Modi and Union home minister Amit Shah, along with other high-profile personalities, in Delhi on
Thursday to discuss several issues and plans for Bengal.

The state BJP chief claimed that Bengal would shine once again with joint efforts by the central government and its
various departments.

She (Sitharaman) believes that it is possible to overcome these conditions and restore Bengal from its present
impoverished state. For that, she will do whatever is necessary. And together the Prime Minister, the finance minister,
the home minister, and all of us we can undoubtedly take Bengal to a different and better place, he added.

Before the Assembly elections, the BJP had promised to offer a different Bengal with industries, jobs, and the overall
development of the state through the efforts of a double-engine government. After coming to power, the BJP understood
that Bengal's economic revival could be ensured only if the central government offered full-fledged support.

The doubling of the monthly dole under Annapurna Yojana, compared to the existing Lakshmir Bhandar scheme, will
impose an additional burden on the exchequer. The state government needs to open avenues for continuous recruitment
to vacant government posts, besides setting up industries. Therefore, funds under different schemes from the Union
government will play a pivotal role in the development of the state, said a source.

Bhattacharya also agreed that Bengal's exchequer was in poor shape and the state needed robust industrialisation to
stand alongside other developed states.

Over the past 50 years, the industry in Bengal has been virtually destroyed. Bengal has now turned into a state of
migrants. The per capita income has fallen to one of the lowest levels. We have to come out of this situation. We must
stand alongside Maharashtra, Karnataka, and Tamil Nadu, he added.
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Every monsoon, many whites and beaches along India's west coast are encrusted in black by waves of oil and tar balls.
This year, the pollution arrived unusually early: Normally washing ashore in June first week, it was already defacing
beaches along the Konkan coast by May 9. Of all the environmental crises along India's coastline, the accumulation of
oil-spills and tar-balls is among those least discussed in the public domain. Beach clean-up initiatives focus on plastic
and debris.

In April 2026, the Union ministry of environment, forests and climate change issued the draft Tar balls Management
Rules, 2026'. For the first time, the Centre acknowledged the need to control oil spills and tar balls, hardened residues
formed from weathered oil that wash ashore during monsoon tides.

The acknowledgement is welcome, since simultaneously, mega-ports and allied activities designed to increase shipping
traffic are underway at intervals along the coastline: Increased shipping traffic on this already busy shipping route will
require extremely stringent and enforceable controls to avoid severe impacts on fisheries, biodiversity, tourism and,
through carcinogenic contamination of the food cycle, even human health.

Over the past three decades, several major oil spills have been reported along India's western coast. These include the
Kochi shipwreck in May 2025, officially declared a disaster by the Kerala govt; a ship collision in Alang, Gujarat, in 2024;
oil spills linked to ONGC operations in Maharashtra in 2023 and 2013; and the Mumbai ship collision of 2010.

However, experts say these headline incidents represent only a fraction of the problem. Environmental group Awaaz
Foundation and studies by the National Institute of Oceanography (NIO) have documented recurring smaller oil spills
along the Konkan coast for more than 25 years.

An NIO study published in Dec 2025 identified 1,190 oil spills in the Arabian Sea between 2017 and 2019 through remote
sensing. Notably, no major oil spill incidents were officially reported during that period. The study observed that many
spills go unnoticed by the public and unrecorded by authorities, making monitoring difficult.

The sources of these unreported spills remain unclear. Another NIO study from 2019 found that tar balls washing ashore
originate from shipping-related oil spills, offshore oil rigs and tanker washing. Tanker washing at sea is prohibited under
the international MARPOL convention because of its severe environmental consequences. India is a signatory to
MARPOL, though the MoEFCC draft notification does not refer to it.

During the monsoon, rough seas and ocean currents push oil residues ashore as tar balls. These deposits can persist in
coastal waters and sediments for decades after the original spill. Simultaneous deposits across multiple states
demonstrate how widely the contamination spreads through marine currents and winds. Tar-balls are recognized
carcinogens since they contain toxic heavy metals and can enter the human food chain through contaminated fish.

In 2025, India's marine fish production reached 35.7 lakh tonnes, a 3% increase from the previous year. Kerala accounted
for 17% of that total, even under restrictions imposed following the Kochi shipwreck. The fisheries sector received its
highest-ever Union Budget allocation of Rs 2,703.67 crore in 2025-26.

The National Biodiversity Authority has repeatedly stressed the need to protect coastal ecosystems and integrate
biodiversity preservation into the fisheries sector. In the foreword to a 2018 report, agricultural scientist M S Swaminathan
Swami identified oil spills as a major threat to marine biodiversity and fisheries.

Tourism faces similar stakes. The tourism ministry's annual report 2025-26 describes the sector as one of the fastest-
growing economic sectors in the country. Kerala built its brand, God's Own Country, on the natural beauty of its coastlines.

Meanwhile, compensation claims linked to the Kochi shipwreck remain unresolved and are still under litigation in the high
court.
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The MoEFCC's draft notification proposes to formulate a state-level crisis management plan. However, beyond a
reporting procedure for tar-ball sightings, it does not offer any scope for stakeholders' involvement, including NGOs,
people who use the beaches, or the fishing community. Awaaz Foundation has sent suggestions/objections demanding
representation, transparent public disclosure of all findings and stringent consequences.

It is crucially important, while driving India's GDP growth forward, to consider all aspects of economic growth together.
Development of new infrastructure growth to support shipping, ports and other infrastructure must go hand in hand with
other crucial growth sectors.

Even if the notification is finalised promptly, a committee will take at least another year to form. Meanwhile, tar-balls are
already on the beaches. Our health, livelihoods, environment, and international commitments are at stake. Will the govt
take the massive damage caused by oil spills and tar balls with the seriousness it deserves?
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L-G VK Saxena approves a five-year extension of the MoU with the ONGC

Ladakh is set to take a major step towards clean energy generation after Lieutenant Governor Vinai Kumar Saxena
approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation
(ONGC) for the construction of India's first geothermal power project in the Puga Valley.

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness
geothermal energy as a sustainable and low-carbon source of power, officials said.

The earlier tripartite MoU, signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill
Development Council (LAHDC), Leh, and the ONGC Energy Centre, expired on February 5, 2026.

Officials said ONGC had sought an extension citing delays caused by harsh weather conditions and the difficult terrain
of the region. Considering the strategic importance of the project, Saxena approved the extension of the agreement for
another five years.

Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga Valley and prepare a
detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in Ladakh.

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and
environmentally sustainable source of electricity. India currently does not have any large-scale commercial geothermal
power plant, making the proposed facility in Ladakh the first of its kind in the country.

Officials said the ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working
season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and
commissioning of the pilot plant are expected during the 2026-27 financial year.

The second phase of the project will involve geothermal surveys and investigations in the Chumathang area, followed by
drilling activities and preparation of a DPR for commercial-scale geothermal development.

The Puga Valley and Chumathang regions fall within the Himalayan geothermal belt, known for intense underground
heat generated by tectonic activity. Officials said a test well drilled in the Puga Valley had already tapped high-pressure
steam and hot fluids, recording temperatures exceeding 200 degrees Celsius at a depth of around 400 metres.

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on
conventional fuels, lower carbon emissions and strengthen the Union Territory's position as a renewable energy hub.

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy sustainably will strengthen Ladakh's energy
security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,
Saxena said.

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging
terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240
degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine
inlet temperature of around 200 degrees Celsius and generate nearly 1 MW of electricity, they added.

Page 89 of 93.



https://www.tribuneindia.com/news/j-k/ongc-to-develop-indias-first-geothermal-power-plant-in-ladakh/

Headline Oil India Finds New Gas Field in Rajasthan, Boosting Domestic Supply

Publication Whalesbook Edition Online Coverage

Published Date 24 May 2026

QOil India Finds New Gas Field in Rajasthan, Boosting Domestic Supply

https://www.whalesbook.com/news/English/energy/Oil-India-Finds-New-Gas-Field-in-Rajasthan-Boosting-Domestic-
Supply/6a122fe1b979113840c9136b

Oil India has discovered a new gas zone in Rajasthan's Dandewala field, adding an estimated 75 million standard cubic
meters (MMSCM) of gas to its reserves.

This find, at a shallower depth, validates the company's strategy of re-evaluating mature onshore assets and contributes
to India's energy security goals.

Used by 10,000+ active investors

Select the stocks you want to track in real time.
Receive instant updates directly to WhatsApp.
Subsurface Strategy Pays Off in Rajasthan

Qil India has successfully tapped a new natural gas reserve in the Sanu Formation of its Dandewala field in Rajasthan.
The discovery, made at a relatively shallow depth of 950 meters, yielded 25,000 standard cubic meters per day (SCMD)
of gas. This achievement validates the company's 'missed opportunities' strategy, which focuses on detailed subsurface
re-evaluation to unlock value in mature onshore fields rather than solely pursuing expensive, frontier exploration.

Potential and Context for the Find

The estimated 75 MMSCM of gas-in-place from this discovery serves as a significant tactical win for India's domestic
energy security, especially as import costs rise. Unlike the larger, oil-rich Barmer-Sanchore basin nearby, the Jaisalmer
basin where Dandewala is located is gaining recognition for its gas potential. This success demonstrates how targeted
technical expertise can revitalize older fields.

Financial and Sectoral Considerations

While the market often favors large deepwater projects, this Dandewala success underscores the efficiency possible in
India's existing basins. Oil India's stock trades at a price-to-earnings ratio of about 12.4x, which is slightly above its 10-
year median but supported by its focus on domestic production growth. The company also maintains strong returns on
equity and capital employed compared to peers like ONGC, reflecting disciplined portfolio management.

However, the exploration sector carries inherent risks, including potential blowouts and environmental issues. Oil India's
reliance on domestic production also makes it subject to government pricing and royalty policies. Financially, while its
balance sheet is solid, its debt-to-equity ratio is higher than the industry average, which could affect capital flexibility.
Recent downward revisions to consensus estimates for 2026 also suggest market expectations for rapid growth might
be optimistic.

Path Forward

The Dandewala discovery is expected to trigger further appraisal drilling to maximize resource recovery. Oil India is
increasing its exploration capital expenditure for fiscal year 2027, aiming to boost production and support national energy
self-sufficiency. Navigating the geological and regulatory challenges of Indian onshore basins will be key to realizing the
full potential of these successes.
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Maharatna PSU Oil India Limited has successfully unlocked a new gas-bearing pay zone in Rajasthan's Dandewala field,
Union Petroleum and Natural Gas Minister Hardeep Singh Puri said on Saturday.

In a post on social media platform X, the minister said the development marked a new chapter in India's efforts to
strengthen domestic energy production and move towards greater energy self-sufficiency.

According to Puri, natural gas has started flowing for the first time from the shallower Sanu Formation in the Dandewala
field at nearly 25,000 standard cubic metres per day.

India's quest to strengthen domestic production of energy scripts a new chapter in Rajasthan, the minister said.

He added that the achievement would provide fresh momentum to India's journey towards energy self-sufficiency under
the leadership of Prime Minister Narendra Modi.

Puri also lauded the efforts of Qil India Limited, praising the company's perseverance, technological excellence and
commitment in unlocking the new gas-bearing zone.

The development comes as India continues to focus on boosting domestic exploration and production to reduce
dependence on imported energy and strengthen long-term energy security.

Moreover, the company reported a 76 per cent sequential jump in net profit for the fourth quarter of FY26. While revenue
for the quarter increased 10 per cent to Rs 10,013 crore, compared to the previous quarter.

The PSU company's EBITDA rose 31 per cent to Rs 3,281 crore from Rs 2,510 crore in the preceding quarter. EBITDA
margin improved to 32.8 per cent in the reporting quarter, against 27.5 per cent in the previous quarter.

Shares of Oil India on Friday ended marginally lower at Rs 500.45 apiece on the NSE.

However, the company has delivered strong returns to shareholders with rising around 20 per cent over the last six
months as well as over the past one year. Over the last five years, the PSU stock has surged more than 450 per cent

Page 91 of 93.



https://ianslive.in/oil-india-discovers-new-gas-bearing-zone-in-rajasthan--20260523172153

Headline Petrol, diesel prices hiked third time, sees increase by around 90 paise — check rates in your
city

Publication The Times of India Edition Online Coverage

Published Date | 23 May 2026

Petrol, diesel prices hiked third time, sees increase by around 90 paise — check rates in your city

https://timesofindia.indiatimes.com/business/india-business/petrol-diesel-prices-hiked-third-time-sees-increase-by-around-
90-paise-check-rates-in-your-city/articleshow/131270853.cms

Petrol and diesel prices were increased again on Saturday, marking the third hike in less than 10 days as global crude
oil prices continue to surge amid the ongoing West Asia conflict and disruptions around the Strait of Hormuz. Petrol prices
were raised by up to 87 paise per litre, while diesel prices increased by as much as 91 paise per litre across major cities.
In Delhi, petrol now costs Rs 99.51 per litre, up from Rs 98.64, while diesel prices rose from Rs 91.58 to Rs 92.49 per
litre. Petrol prices in metro cities (May 23)

Why petrol and diesel prices are rising The latest hikes come as India faces mounting pressure from soaring global crude
oil prices triggered by the West Asia conflict and disruptions to shipping routes through the Strait of Hormuz, one of the
world's most critical oil transit chokepoints. Global crude oil prices, which were hovering around $70-72 per barrel before
the conflict, surged past $120 at one point and are currently trading in the $104-110 range. India's crude oil basket has
averaged nearly $113-114 per barrel in recent months, compared to around $69 per barrel in February. India imports
nearly 90 per cent of its crude oil requirements, making domestic fuel prices highly sensitive to international market
movements. Fuel prices had remained unchanged for years Retail petrol and diesel prices had largely remained
unchanged since April 2022, except for a one-time Rs 2 per litre cut announced in March 2024 ahead of the Lok Sabha
elections. State-run oil marketing companies, Indian Oil Corporation, Bharat Petroleum Corporation Limited and
Hindustan Petroleum Corporation Limited had suspended daily price revisions in 2022 to shield consumers from the
global crude shock after Russia's invasion of Ukraine. However, officials say the current surge in oil prices has pushed
public sector fuel retailers into heavy losses. Oil minister Hardeep Singh Puri recently said the three state-run fuel retailers
were together losing nearly Rs 1,000 crore every day while cumulative under-recoveries had reached close to Rs 1.98
lakh crore. He had also warned that if fuel prices were not revised despite elevated crude prices, losses of nearly Rs 1
lakh crore in a single quarter could wipe out the companies' annual earnings. Reserve Bank of India governor Sanjay
Malhotra had earlier indicated that petrol and diesel prices may eventually need further revisions if the West Asia conflict
continues for a prolonged period. Despite the global turmoil, the government has said India currently has sufficient fuel
reserves to avoid immediate supply disruptions. India has also increased naval deployment in the Persian Gulf region
and is preparing to resume shipments through the Strait of Hormuz under naval protection to secure energy supplies
from the Middle East. Meanwhile, Prime Minister Narendra Modi has urged citizens to reduce fuel consumption and
conserve foreign exchange amid rising oil bills and pressure on the rupee. Ready to Make a Smarter Property Decision?
Build Your Legacy with TOl Homes
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CNG prices too increase by Re 1 per kg This is the third hike in this month so far.

On May 15, the petrol and diesel prices were raised by Rs 3 per litre, then they were further increased by about 90 paise
per litre on May 19.

Earlier, Petroleum Minister Hardeep Singh Puri had acknowledged that maintaining the current level of retail petrol prices
was burdening the state-run oil marketing companies. "My oil companies are losing Rs 1,000 crore every day," he had
said.

In addition, the rates of compressed natural gas (CNG) have been increased by Re 1 per kg, which is also the third
increase in recent days and brings the total hike to Rs 4 per kg.

After an extended freeze on retail fuel prices, the back-to-back rises are linked with high global crude oil prices, narrowing
refining margins and a declining rupee, all of which have significantly increased import expenses.

Delhi's petrol prices went from Rs 98.64 to Rs 99.51 per litre, an increase of 87 paise. In a similar way, diesel prices
increased from Rs 91.58 to Rs 92.49 per litre, a hike of 91 paise.

The recent hikes have come following India maintaining controlled fuel prices till the initial increase on May 15, while the
rest of the world panicked and pushed the higher costs to consumers amid the ongoing crisis in West Asia, which has
resulted in a surge in crude oil prices.

According to the government data, India was the only country in the world that managed to maintain stable fuel prices
during the first 76 days of the Hormuz disruption.

The data highlighted that the three hikes on May 15, 19, and 23 resulted in a total adjustment of slightly less than Rs 5
per litre, making it the lowest increase of any major country outside the directly subsidising Gulf producers.

"Every other major importing economy has passed on the cost to its consumers, in several cases doubling pump prices.
India has not," it said.

However, the impact of the fuel price hike is far-reaching. It results in increased transportation and logistics expenses,
which can eventually result in higher pricing for groceries, taxi rides, food delivery and other daily necessities.

Furthermore, the recurring costs like fuel can gradually reduce disposable income and monthly savings capacity for
salaried households who are already managing rising energy bills, school fees and EMIs.
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