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Adequate fuel availability across
West Bengal, supply chain operating normally

EOI CORRESPONDENT

KOLKATA, MAY 24: The
Public Sector 0il
Marketing

Companies |

IndianOil,
BPCL
a n d
HPCL

have
assured
t h e
public that the
availability of Petrol,
Diesel and Liquefied
Petroleum Gas (LPG)
remains adequate and
uninterrupted across
West Bengal. The overall
supply position in the
state is stable. The entire
fuel supply chain
comprising refineries,
terminals, primary bulk

storage depots, LPG
bottling plants, retail
outlets and LPG
distributorships is

IndianOj
_//"_ﬂdﬁﬂ@ﬂ .

operating without
disruption. Daily
dispatches are proceeding
on schedule to ensure that
every district in the State
remains adequately
stocked.

The O0il Marketing
Companies are
maintaining close
coordination on logistics,
stock movement and

product replenishment to
ensure seamless fuel
availability across the
state, notwithstanding
t h e
prevailing
global
uncertainties
affecting the
oil and gas
sector. They
h a v e
requested
consumers to
continue with their

normal purchasing
pattern and refrain from
panic buying or

stockpiling. Theu have
been advised to rely
solely on official
communications issued
by the Oil Marketing
Companies for authentic
and verified information
on fuel availability.
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Oil Industry Maintains Seamless Supply of
Petroleum Products Despite Global Headwinds

MI News Service, Kolkata:
The Oil Industry assures all

are maintaining  sufficient
stock of fuel and are supplying

s thai availability
of essential petroleum prod-
ucts—Petrol,  Diesel, and
Liquefied  Petroleum  Gas
(LPG)—remains normal and
uninterrupted across all con-
sumer touchpoints. The over-
all supply position continues to
be stable and adequate, with
no shortages reported in ma-
jor cities or rural areas. This is
despite the severe disruption
globally due to crisis in West

Asia.
IndianOil, BPCL and HPCL

s without any issues.
The stocks are being moni-
tored on industry basis and
are being replenished without
any issue.

LPG supplies to domestic
consumers are being prior-
itized and remain normal
across the state. The situation
is being closely monitored to
ensure uninterrupted delivery
to all consumers.

The 0Oil Industry is main-
taining close coordination on
logistics, stock movement, and

retail operations to ensure
seamless availability of prod-

ucts. The public is requested

to remain assured about con-
sistent service and continue
with normal consumption pat-
terns.

We further reassure citizens
that there is no cause for con-
cern and sincerely appeals 1o
consumers to avoid panic buy-
ing. The public is also advised
to rely only on official commu-

nications from Oil Marketing"

Companies for accurate and
verified information regarding
fuel availability.
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Mumbai

Fuel price hike inevitable if global
oil disruptions continue: BPCL

Business Desk
MUMBAI

A further increase in retail
fuel prices may become
unavoidable if global energy
disruptions continue for a
prolonged period, according
to BPCL Director HR Raj
Kumar Dubey, who outlined
the difficult choices facing
policymakers amid persist-
ent volatility in crude oil
markets.

Speaking on the impact of
rising global crude prices
and geopolitical tensions,
Dubey said authorities cur-
rently have only a few
options. “One is the price
hike, or the hike should be
visible at the petrol pumps.

The second is that petro-
leum companies absorb the
losses and continue making
losses. The third is govern-
ment support through deficit
financing,” he said.

Dubey noted that global oil

Diversified crude
sourcing and
renewable energy
push seen shielding
India from prolonged
geopolitical supply
disruptions

prices had already risen
sharply by 20% to 50%,
initially believed to be a tem-
porary spike. However, he
warned that the situation
now appears more pro-
longed due to damage to
critical energy infrastruc-
ture.

“The way things are panning
out, I think this is going to
continue,” he said, adding
that rebuilding destroyed
infrastructure would take
considerable time. “If this
scenario continues for a long
time, then the hike is inevi-
table,” Dubey said, though he
did not indicate the likely
extent of any increase in pet-

rol or diesel prices.

On India’s energy security,
Dubey credited diversifica-
tion of crude sourcing and
diplomatic efforts for helping
the country avoid supply
shortages  despite  dis-
ruptions around the Strait of
Hormuz. He said India has
expanded its crude sourcing
network from 20 supply
points earlier to nearly 40
now, including imports from
Russia and Africa.
“Diversified supply lines are
giving us enough security,”
he said, adding that India has
managed rising fuel demand
without shortages even after
the conflict intensified.

Dubey also said the crisis
could accelerate India’s tran-
sition towards green energy,
including solar power, etha-
nol blending, compressed
biogas and hydrogen fuel, to
reduce dependence on costly
energy imports.

(With inputs from Agencies)

Page 4 of 69.




Publication : The Hindu

Date :25 May 2026

Editions : New Delhi

Page : 6

The U.S. ends Russia oil waiver, implications for India

he United States’ decision to tighten

restrictions again on Russian seaborne

oil may seem like another chapter in

the sanctions battle over the Ukraine
war. But beneath the headlines lies a much larger
story — one that directly affects India and much of
the developing world.

The issue is no longer just Russia. It is whether
the global energy system can withstand
simultaneous geopolitical shocks without causing
prolonged inflation, supply insecurity and
economic instability across Asia. For over three
years, the world has attempted an unprecedented
balancing act: keeping one of the largest oil
exporters under heavy sanctions while trying to
maintain stable energy prices. That balancing act
is becoming increasingly fragile. The latest
restrictions come at a sensitive moment. Oil
markets are already unsettled by conflict in West
Asia, persistent disruptions in maritime trade
routes and growing concerns over the Strait of
Hormuz, the world’s most critical oil transit
chokepoint. In such conditions, even policy
signals from Washington can alter freight rates,
insurance premiums and crude price
expectations almost overnight.

Why India cannot ignore this development
India imports nearly 90% of its crude oil and is
the world’s third-largest importer as well as one
of the fastest-growing energy consumers. Unlike
many developed economies, where energy
demand has plateaued, India’s energy needs will
keep rising with industrialisation, urbanisation
and expanding mobility. It is this reality that
shapes India’s energy choices.

When Russian crude began flowing into India
in large volumes after 2022, many in the West
viewed it through a geopolitical lens. India saw it

Shrikant Madhav
Vaidya

Former Chairman of
IndianOil Corporation
Ltd. and

an energy strategist

The world’s
emerging
economies are
increasingly
being caught
between
geopolitics and
energy survival

How energy shocks travel into

India’s economy

The implications for India extend far beyond crude prices alone. Modern
energy disruptions now transmit through multiple interconnected channels

Energy shock Immediate impact

Higher crude oil prices | Costlier imports

Secondary impact on India

Inflation and rupee pressure

Strait of Hormuz
disruption

Supply uncertainty ‘ LPG and fuel logistics stress

Shipping insurance Higher landed

surge crude cost
Russian crude Reduced supply ‘
restrictions flexibility

Refining margin pressure

Higher sourcing costs

Freight disruptions Delayed cargoes

Inventory and stock
management strain

as an economic stabiliser during a period of
extreme volatility. Russian oil helped moderate
inflationary pressures, improved refinery
economics and reduced dependence on any
single region. It provided supply flexibility at a
time of great turbulence in global energy
markets. Critics often frame the debate as
morality versus commerce. But energy-importing
countries rarely have that luxury.

For countries such as India, energy
affordability directly affects transport costs, food
inflation, fertilizer subsidies, manufacturing
competitiveness and household spending. A
sustained rise in crude prices quickly spreads
through the wider economy.

When sanctions meet market reality

Global oil markets are operating with little room
for psychological comfort. The world has already
seen disruptions in the Red Sea, attacks on
shipping infrastructure, growing military tensions
involving Iran, tighter tanker availability and
sharply higher war-risk insurance premiums. In
such conditions, constraining one of the world’s
largest oil suppliers inevitably unsettles markets,
even if physical supply losses remain limited at
first.

0il markets react not only to shortages but also
to the fear of shortages. That fear alone can drive
prices sharply higher. Ironically, this exposes a
contradiction at the heart of the western
sanctions policy.

The U.S. and Europe want to reduce Russia’s
oil revenues. But they also want lower inflation,
stable fuel prices and uninterrupted global
energy flows. Increasingly, these objectives are
colliding with each other. The harder sanctions
become, the greater the risk of tightening global
supply balances. Once oil prices rise sufficiently,
Russia can continue earning substantial revenues
despite lower export volumes. In some cases,
higher global prices can partially offset the
impact of sanctions themselves. This explains
why the sanctions policy has repeatedly oscillated
between aggressive rhetoric and tactical
flexibility. Markets eventually force pragmatism.

The temporary waivers and carve-outs of
recent years were not merely signs of policy
inconsistency; they reflected energy-market
realities. The uncomfortable truth is that the
modern global economy still runs
overwhelmingly on hydrocarbons. Despite the
rapid growth of renewables, oil remains central
to transport, aviation, petrochemicals,
agriculture and global trade logistics. The world
may speak of transition, but it still functions on
molecules.

For India, the challenge is even more complex.
The Strait of Hormuz remains a major strategic

Sources: [EA, Energy Institute Statistical Review, industry and shipping estimates  vulnerability, carrying nearly one-fifth of global

oil trade. A large share of India’s crude oil and
LPG imports transit through these waters. Any
escalation in the region could disrupt supplies,
raise shipping costs and delay deliveries. This is
why Russian crude evolved into something larger
than a discounted barrel for Asia. It emerged as a
diversification mechanism during a period of
growing uncertainty in West Asia.

The larger lesson from these developments is
that energy security itself is changing shape. In
earlier decades, countries were concerned
mainly with access to physical supply. Today,
vulnerabilities are far more complex. Energy
flows can now be disrupted by shipping
restrictions, insurance controls, financial
sanctions, tanker blacklisting, payment barriers
and maritime security risks. In effect, global
energy has become deeply entangled with
financial and geopolitical architecture.

India’s long-term energy strategy

This changing landscape has major implications
for India’s long-term strategy. India cannot rely
indefinitely on opportunistic crude sourcing
during crises. The country needs a broader and
more resilient energy framework. That means
expanding strategic petroleum reserves,
diversifying crude sourcing regions,
strengthening domestic exploration, improving
refining flexibility, accelerating gas infrastructure,
expanding alternative energy pathways and
reducing dependence on vulnerable maritime
chokepoints. At the same time, India will need to
preserve strategic autonomy in energy
decision-making.

The emerging global order is becoming
increasingly fragmented. Energy trade is no
longer governed purely by economics; it is
increasingly shaped by sanctions regimes,
strategic rivalries and competing geopolitical
blocs. For major importing countries, excessive
dependence on any single geopolitical camp
carries long-term risks. India’s approach
therefore reflects not neutrality, but realism.

The years ahead are likely to witness repeated
tensions between geopolitical objectives and
energy-market stability. The world is entering an
era in which sanctions, wars, maritime insecurity
and supply-chain disruptions may become
recurring features rather than temporary
exceptions. That makes resilience more
important than ideology. In the end, energy
systems obey physical realities, not political
slogans. Tankers must still move. Refineries must
still operate. Economies must still function.
Nations that fail to build diversified and resilient
energy systems may discover that, in the 21st
century, economic sovereignty increasingly
depends on the ability to navigate a fragmented
and unstable energy world.
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IndianOil’s Sprint savesX2,200 crore in FY26
as West Asia conﬂlet squeezes margins

Rlshi Ranjan Kala
New Delhi

Even as the West Asia con-
flict impacted profitability of
PSU oil marketing compan-
ies (OMCs), Indian Oil Cor-
poration (IOCL) saved
32,200 crore in FY26, lever-
aging Project Sprint — the
refiner’s latest strategy to
become future ready.

Also, the company expects
to save 32,500 crore this
fiscal ending March 2027 by
leveraging this new strategy.
IOCL is expected to be
severely hit by the closure of
the Strait of Hormuz (SoH)
and reconstruction of dam-
aged oil and  gas
infrastructure.

US SANCTIONS

Although the West Asia con-
flict began only on February
28,2026, the entire FY26 has
been marked by sanctions
imposed by the US, the UK
and the EU, which kept re-
finers busy managing car-

goes and logistics amid shift-
ing geopolitical narratives.

April-June FY27 will be
the first quarter when the
full impact of the latest ten-
sions in the Middle East Gulf
(MEG) region will begin to
show.

During the FY26 results’
analyst call last week, the
company’s management in-
dicated that IOCL saved
around 2,200 crore in FY26
through the project and has
targeted a saving of 2,500
crorein FY27.

“These savings were due

to initiatives such as op-
timum repairs & mainten-
ance expenditure, better en-
ergy efficiency parameters,
and supply chain optimisa-
tion. We are targeting sav-
ings of 32,500 crore from this
initiative as far as capital is
concerned,” it added.
Launched on April 1, 2025,
the first major strategic initi-
ative of IOCL Chairman &
Managing  Director  AS
Sahney focuses on ramping
up core capabilities and un-
locking new horizons of op-
erational efficiency, hi-tech

innovation, sustainable
growth and talent
development.
SIX PILLARS

The project a confluence of
six pillars — S (strengthen
core business), P (propel
cost optimisation), R (rein-
force customer centricity), T
(integrate technologyand in-
novation), N (nature leader-
ship and talent) and T
(transition ready).

These pillars are anchored

on 3Cs (core, cost and cus-
tomer) as well as 3Ts (tech-
nology, talent and trans-
ition). It underlines the
OMC’s investment in innov-
ation, digitisation and sus-
tainable practices that will
shape India’s energy future.

For instance, IndianOil
said its targeted revenue ex-
penses rose by a modest 2.5
per cent over FY25, from
X18,187 crore to 18,646
crore in FY26, in spite of in-
crease in scale of business
and rising costs due to geo-
political conflict.

Similarly, the refinery’s
throughput for FY26 is
75.451 mt with 107.4 per
cent capacity utilisation
against 71.564 mt in FY25,
up by 5 per cent. IndianOil’s
cross country pipelines also
achieved a  combined
throughput of 105.556 mt in
FY26 against 100.477 mt in
FY25, an increase of S per
cent.

Project Sprintisalsoan ef-
fort by the OMC to claw back
its market share.
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OMC:s seek sops for green aviation fuel, see no rollout delay

Aneesh Phadnis
Mumbai

State oil marketing compan-
ies don’t foresee a delay in
adoption of sustainable avi-
ation fuel (SAF) on account
of ongoing West Asia ten-
sions and have called upon
the government to provide
fiscal incentives to make it af-
fordable for airlines.

Globally, SAF is priced
three-five times more than
conventional aviation tur-
bine fuel (ATF). Incentives
like viability gap funding or
tax rebates could help lower
the cost of production and
help oil companies to pass on
the benefits toairlines.

This would also make it
easier for airlines to enter
into off-take agreements for
SAF, executives of oil market-

ing companies said on Sat-
urday. The government has
set an indicative target of
blending one per cent SAF in
jet fuel used for international
flights from January 2027.
This would increase to 2 per
cent and 5 per cent by 2028
and 2030.

In April, the government
expanded the definition of
ATF to include SAF. Accord-
ing to Shailesh Dhar, Execut-
ive Director and Country
Head (Aviation), Indian Oil
Corporation, the April noti-
fication sets the ball in mo-
tion for introducing SAF in
India.

FORMULATING PLANS

“This will help companies in
formulating plans as consid-
erable investments are re-
quired,” he said at a panel
discussion  organised by

Aeronautical Society of In-
dia.

“The government is now
in the process of formulating
an SAF policy and as a part of
that actual mandates will be
brought in for airlines and oil
companies,” he said.

10C expects to start pro-
ducing SAF from its Panipat
refinery from September. It
has already signed an MoU
with Air India and a letter of
intent with Akasa Air for SAF
off-takes. Discussions are
also on with foreign airlines,

he said. Bharat Petroleum
Corporation  Ltd  and
Hindustan Petroleum Cor-
poration Ltd too are moving

ahead with their SAF
initiatives.
BPCL’s Business Head

(Aviation) Sanjeev Kumar
said the co-processing facil-
ityatits Mumbai refinery will
be commissioned by year
end.

The Mumbai facility will
have a capacity of 60 kilo-
tonnes per annum and it
would be able to meet the ini-
tial 1-2 per cent blending re-
quirements, he added.

ONGOING PROJECT
HPCL expects a certification
for its production process by
the fourth quarter of 2026.
“We have carried out a
demonstration where we
have used cooking oil and co-

processed it with normal
ATF. The project is ongoing,”
said HPCL’s Executive Dir-
ector (Aviation) Sibi Mathew
T

Airlines in Europe already
charge a surcharge to cover
the additional cost of SAF
that is mandated in the con-
tinent from 2025. The Singa-
pore government too will be
charging SGD 1-42 SAF levy
for all tickets from next
January.

Saleem Farooqui, Senior
Principal Scientist at CSIR-
Indian Institute of Petro-
leum, said initial blending
targets will not translate to
high fares.

He estimates fares could
rise by ¥100-200 after intro-
duction of SAF mandates.
“While the SAF price is high
we will be blending only
small quantities,” he said.

Page 7 of 69.




Publication : The Times of India

Date :25 May 2026

Editions : New Delhi

Page : 10

India plans 1% SAF blending in
ATF, may add to airfare burden

ManjuV@timesofindia.com

Mumbai: India is preparing
to mandate a 1% blending of
Sustainable Aviation Fuel
(SAF) in aviation turbine
fuel (ATF) from Jan 2027, se-
nior officials from state-run
oil marketing companies
said ata conference on Satur-
day. The impact on airfares
would be roughly Rs 100-200
per ticket, said a scientist.

In April, govt recognised
SAF as a fuel for aircraft ope-
rations through a gazette no-
tification. It outlined phase-
wise indicative targets such
as1% blending by 2027,2% by
2028, and 5% by 2030. These
were not mandates.

“Govt is in the process of
formulating an SAF policy...
We're expecting a1 % blend-
ing mandate from Jan 1,

SAF is a renewable
fuel derived
from alternative
feedstocks such as
used cooking oil,
crops, biogenic
residues, and
waste materials
2027, said Shailesh Dhar; ex-
ecutive director and country
head (aviation), Indian Oil
Corporation (IOCL),atacon-
ference organised by Aero-
nautical Society of India.
“Since targets are small,
it will add about Rs 100-200 to
the cost of the ticket,” said
Saleem Farooqui, senior
principal scientist, CSIR-In-
dian Institute of Petroleum.
IOCL is set to begin SAF
production from used cook-
ingoilatits Panipatrefinery

by Sept. Bharat Petroleum is
commissioning a co-proc-
essingunitat its Mumbai re-
finery with a capacity of
60,000 tonnes per annum by
the end of 2026, said Sanjeev
Kumar, executive director.

“In 2027, India will need
62,000 tonnes of SAF and by
2028, it will be 1.31akh tonnes
and by 2030, it will be about
3.8 lakh tonnes,” Dhar said,
adding PSUs wereontrack to
meet this requirement.

Mathew Sibi T, executive
director (aviation) of Hin-
dustan Petroleum Corpora-
tion Ltd, said India had some
advantages when it comes to
SAF production. “Firstly, we
have diverse feedstock, sec-
ondly, we have good refiner-
ies where we can co-process
SAF, and also have technical-
ly good capabilities.”
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GAIL 04 net
profit falls 38
pc on West Asia
conflict-related

disruption

(Agency) New Del-
hi: State-owned gas
utility GAIL (India) Ltd on
Thursday reported a 38
per cent fall in its March
quarter profit, hit hard by
energy supply disrup-
tions related to the war
in West Asia.

Net profit stood at Rs
1,262.18 crore in Janu-
ary-March, the fourth
quarter of the 2025-26
fiscal year, compared
with Rs 2,049.03 crore
earning a year ago and
Rs 1,602.57 crore in the
preceding three months,
according to a stock ex-
change filing and com-
pany statement.

he Iran war disrupt-
ed India's liquefied nat-
ural gas (LNG) imports
from its largest supplier
Qatar, since early
March.
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Need to protect legal
mobility: Jaishankar
in talks with Rubi
In a meeting with US =
Secretary of State
Marco Rubio, Exter-
nal Affairs Minister S
Jaishankar on Sund-

ay flagged India's
concerns over the
Trump administrat-
ion’s changes to visa
and  immigration
policies, saying legal mobility should not be
adversely impacted by the new approach.
Rubio said the current reform process is not
targeted at India at all, but a larger effort at
addressing the challenge of migration
facing the US, ARCHIS MOHAN REPORTS 7»
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India-US relations have not lost momentum: Rubio

On maiden India visit, US Secretary of State discusses energy, tmde and immigration with foreign minister. Archis Mohan reports

India increasing the sourcing of its
energy supplies from the United
States was a key issue that External
Affairs Minister $ Jaishankar and US

ityof “good news" regarding the West
Asiaconflictcomingsoon, andthathe
would leaveitto US President Donald
Ty rump| lo “mzke further announce-

Secretary of State Marco Rubio di:
cussedat their meeting in New Delhi
onSunday morming.

Rubio is on his maiden visit to
India, which comes amid frayed ties
between the mateyc parmer&

The

ments.” y that the
ultimate gnal is that !ran can never
have a nuclear weapon,” Rubio said.
“The Strait of Hormuz is an interna-
tional waterway, and what they are

nificant amounts of LPG and ING
fromthe US in May, according to pre-
dictive data from Kpler.

At the joint briefing, Rubio said
India and the US are “strategically
aligned on energy”. The two sides
want “aworld that can, not just pro-
duce, but deliver the energy
resources that are necessary to power
" hesaid. Afterhis

doing nowis basically ©

meeting
also covered India-US civil nuclear
cooperation, critical minerals,
defenceand tradetiesand the Iranian
chokehold on the Strait of Hormuz.
‘They furtherdiscussed the safetyand
security of maritime routes, such as
inthe Indo-Pacilic, whichisessential
forenergy and trade flows. Rubiosaid
a mutually beneficial deal is immi-
nentandasserted that thechangesin
the US’ immigration policies were not
targeted atIndia.
At their joint media briefing,
Rubio sought to allay concerns over
Lhc dipin Ind.ia -US relations by tcr-

Y
international waterway that is illegal
under any concept of international
law" headde

meeting with Prime Minister Nar-

endra Modi on Saturday, Rubio said

the US was ready to help India diver-

sify its energy supplies.
This diseuss

y
a widening trust deficit between
Washington and New Delhi over the
pasl year. In 2025, the White House
imposed  stiff (anﬁs on India;
embraced

on energy comes
amid the US push for India to pur-
chase more oil from Venezuela. The
South American country, where US
oil giantsare closetosecuring dealsto

mp oil, h d as one of top

L

l—J(temal Affairs Minister $ Jaishankar (right) raised India's concerns

ship with Trump claiming lhqt he
brokered the ceasefire between the
neighbours in May; and Washington
announced a new immigration
policy with increased H1B visa fees.
Jaishankar described the USasa

of the most important” globally.” Hc

said: “India-USrelations havenotlost
momentum. They will come oul
‘much stronger in the coming years.”
He added that both sides are “stra-
tegically aligned” on almost all key
global issues.

pam\crand

three suppliers of crude to India in
recent weeks. On Thursday, Rubio
told reportersin Miami thatthe USis
ready tosell as much energy asIndia
is willing to buy. “We want to be a
Dbigger part of their portfolio. We also
think there are opportunities with
Kt

ptick” in energy supphes from the
US toIndia, He added that Indiaisin
an “eraof de-risking” and itis impor-

Jaishankar and Rubio also dis-
Cuswd!heneedwwntludeﬂxelrlde

y of State Marco Rubio over the changes to US visa

:md immigration policies, saying legal mobility should notbe

adversely impacted

PHOTO: X{ @DRSIAISHANKAR

going tobe beneficial to both sides
and sustainable in a way that

with

figurcout:
Indmover[rade ThePs

havetorebalanceUStrade. Thisisnot
about India,” Rubio said. He added
that a US trade delegation will visit
India “very soon” to take forward the
talks on the trade deal.

Rubio pointed to the US’ prob-
lemsontradewithits allies, including
theEU. “Thedillerenceisthat Indiais
a massive economy. This is a big
economy whete you'te the leading

New Delhi is all set to host Trump.
Modiand Trump's last meeting was
in February 2025, when the PM had
visited Washington.

Responding to a question about
alleged racist comments against
Indians, Rubio said: “1 will take that
very seriously... [ am sure there are
stupid people here; there are stupid
people in the US who make dumb

tradewith

lndia. and so obviously. mcrc's abig

all the time.” In April,
Trump had shared right- vm'lgtclcvn
sion anchor Michael

wnhaconntryofdnsslzcandmagm
tude,” he said.

Jaishankar flagged to Rubio
India’s concerns over the Trump
administration’s changes (o visaand
immigration policies, saying legal
mobility should not be adversely
impacted by the new approach.
Rubio wd (he current process to

media post, which had described
India and China as “hellholes” and
criticised US immigration laws, The
Ministry of External Affairs had
termed the views as “uninformed,
inappropriate and in poor taste.”
Rubiolanded in Kolkata on Satur-
daymorning, wherehevisitedtheUS
Consulate  General, America’s

reform isnot tar-
gcmd at Indlaat all, buta larg:l cﬂ'ort

id: "We haveat

tion US.

addresses national i we
have." Rubio said. He assmcd that
'spolicyon

thatdoes-
n‘t work muvlng forward,’ he smd

lmdc is driven by a greater aim to
overall

up. andit needstobe addresmed lle

deal soon. The US yof State

tant to secure large,
affordable sources of energy, suggest-
ing that the US has emerged as. one

said the
progress” on the negotiations. “T
think we're going to wind up with a

Indiaisset

between theUSand

approach on global trade and is not
directed against any specificcountry.

“This is about the US in terms of
trade. ThePresidentdid notsay: Let’s

pursuedit

On behalf of Trump, Rubio
invited Modi to visit the US later this
year. He also repeated the invite at
Sunday’s joint media briefing. The
readou( of the meeting from the

Rubi

id. Llefurther

country in the world that he has

Office was, however,
silent on Trump’s invite. This year is

secon
and the Missionaries of Charity,
which comes amid concerns in the
US about the Indian government’s
proposed amendments to the For-
eign Contribution Regulation Act.
With Jaishankar as the host, Rubio
willattend the meeting of the Quad-
rilateral Security Dialogue’s foreign
ministers, along with Australia’s For-
eign Minister Penny Wong, and her

travelled
not flagged. "The President said we

wdia’s turn to host the Q
after it was postponed last year, and

Japanese
Motegion Tuesday.
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Goyal’s Canada visit may accelerate
Cepa negotiations, deepen energy ties

KRITY AMBEY

As Commerce and Industry Minister
Piyush Goyal begins his three-day visit to
Canada on Sunday to expedite negoti-
ations for the proposed Comprehensive
Economic Partnership Agreement
(Cepa), energy security and clean energy
transition are expected to figure promi-
nently in the talks, given the strong com-
plementarities between Canada’s vast
natural resource base and India’s growing
energy needs. Civil nuclear cooperation is
also likely to remain a key pillar of the
bilateral energy partnership.

A free-trade agreement with Canada
could help India diversify import sources
for strategic products such as energy
products ($341.36 million) and fertilisers
($263.17 million), whose supplies are cur-
rently under disruption amid the West
Asia conflict.

India’s top imports from Canada in
FY26 were yellow peas ($311.24 million)

and lentils ($306.56 million).

On the other hand, Indian industries
anticipate export opportunities in sectors
such as pharmaceutical products
(8548.27 million), gem & jewellery
($380.46 million), iron and steel items
($292.47 million), organic chemicals
($234.41 million) and electrical equip-
ment ($226.01 million).

India and Canada have, so far, held
two rounds of negotiations and aim to
conclude the free-trade agreement by
December. The third round is scheduled
for July in Ottawa.

India, which had a merchandise trade
surplus of $1.39 billion with Canada in
FY26, is also likely to gain market access
in services such as telecommunications,
computer, and information services, and
other business services.

The two nations, which had a bilateral
trade of $7.96 billion in FY26, aim to raise
it to $50 billion by 2030.

Trade
basket

Top 5 imports from Canada
Yellow peas, lentils

Mineral fuels, mineral oils
& products of their distillation;

FY26* Y-0Ychg(%)

618.20 -34.86

bituminous substances; mineral waxes  341.36 -4669
Aircraft, spacecraft, and parts thereof N9 98.09
Fertilisers 26317 -29.93
Pulp of wood or of other fibrous
cellulosic material; waste and
scrap of paper or paperboard 240.76 322
**Totalimports from Canada 3,285.32 -26.12
Top 5 exports to Canada FY26 Y-0-Ychg(%)
Pharmaceutical products 54827 1.50
Gem & jewellery 380.46 81.66
Nuclear reactors, boilers, machinery 379.44 .71
Artides of iron or steel 29247 0.95
Organic chemicals TV N 27
**Total exports to Canada 46711 10.63

*($ mn); ** Includes other items; Source: Department of Commerce
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THIRD RETAIL FUEL PRICE HIKE IN 10 DAYS

Losses of OMCs narrow further

SHUBHANGI MATHUR
New Delhi, 24 May

Amid soaring energy prices, India’s oil
marketing companies (OMCs)raised prices
of petrol and dieselin the country for the
third time in nine days. Post the
hike, non-branded petrol is priced
at99.51 per litre in Delhi as com-
pared to ¥98.64 a litre earlier,
while diesel costs ¥92.49 per litre.
Inthelastnine days, OMCs have
raised fuel prices in a staggered way
by 3 per litre on May 15, and then by 90
paise per litre on May 19. Petrol and diesel
prices were hiked again by 87 paise per litre
and 91 paisea litre, respectively, on May 23.
Experts said the recent back-to-back
price hikes will offer partial relief to the oil

ol

marketing companies, but not a full
cushion. Evenifthe West Asiasituation sta-
bilises, it will take time forrisks to fully ease
around the Strait of Hormuz, keeping crude
prices elevated-likely above $90 per barrel,
they added. “Combined with a weaken-
ingrupee, this continuesto pressure
OMC margins, and they could still
face under-recoveries. Going for-
ward, some calibrated price revi-
sions may be required. The
government will need to balance
OMC financial health against the
impact on consumers,” said Sourav Mitra,
partner, Oiland Gas, ataccountingand con-
sultancy firm Grant Thornton Bharat.
Thelatestand thethird round of petrol-
diesel price hike was accompanies by an
increase in compressed natural gas (CNG)

ratestoo. Indraprastha Gas (IGL) increased
the prices of CNG by %1 per kilogram on
Saturday, the third hike in 10 days. With
this, CNG is now priced at ¥81.09 per kg in
Delhi. Prices in Noida, Greater Noida and
Ghaziabad have risen to ¥89.70 per kg.

With Administered Price mechanism
gas supplies dwindling and demand
for CNG and residential piped natural
gas rising, the system is becoming
morereliantonimported LNG, according
toexperts.

“This will eventually have to be passed
ontoend users with increased CNG prices
in the near term. Over time, similar input
cost pressures are also likely to be reflected
inresidential PNG prices, although the pass-
through will be relatively gradual given the
sensitive nature of the sector,” Mitra said.
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Revenue channels

RBI's surplus transfer will not ease fiscal pressure

The Reserve Bank of India’s (RBI's) Central Board last week decided to transfer a
surplus of ¥2.87trillion for 2025-26 to the Government of India. The RBI alsodecided
to reduce the provisioning under the contingent risk buffer to 6.5 per cent of its
balance sheet, compared to 7.5 per cent in the previous year. Although the RBI's
economic capital framework allows it to keep the contingent risk buffer between
4.5and7.5per centof its balance sheet, itisunclear why the central bank decided to
reduce the buffer. Although the amount transferred is about 7 per cent higher than
that of the previous year and is a new record, it is unlikely to ease fiscal pressures
significantly for the government. The surplus transfer is in line with expectations,
and the government had already budgeted for it. This year’s Budget estimate for
dividend/surplus from the RBI and nationalised financial institutions is ¥3.16 tril-
lion. However, the government’s total dividend receipts could be substantially
lower this year. Oil companies are usually major contributors, but they may not be
able to contribute much.

Thecrisis in West Asiaand the resultant surge in prices of crude oil have signifi-
cantly complicated the overall Budget arithmetic. The state-run oil-marketing com-
panies (OMCs) were reported to be facing underrecoveries worth 31,000 crore per
day until recently. Three increases in the pump prices of petrol and diesel have
helped reduce those, but more needs to be done. At thisstage, itisdifficult to gauge
the extent of the damage high oil prices may have caused to the finances of OMCs.
Only the June-quarter results will provide a clear picture because the March quarter
will reflect only a partial impact. But dividends are not the only factor that will affect
government finances. The government may have to substantially increase expen-
diture in certain areas, such as fuel and fertiliser subsidies, while also facing press-
ure on the revenue front.

The government has reduced special additional excise duty on petrol and
diesel, which could lead toan annual revenue loss of about X 1.5trillion. Besides, tax
collection would suffer due to the supply-chain disruption and lower production.
It is also worth noting that the monsoon is expected to be below normal this year,
which could have implications not only for food production but for overall demand.
A consumption slowdown could again increase demands on the Budget while
affecting revenue collection. The government has budgeted to contain the fiscal
deficit at 4.3 per cent of gross domestic product, which now looks difficult. Much
will depend on how long the West Asia crisis persists and how the government
approachesits plan for capital expenditure.

‘While the RBI has done its bit in supporting the government through surplus
transfers, it faces its own challenges. The rupee has been under pressure and isinch-
ingtowards the 100 mark against the dollar. As economists have rightly argued, the
RBIshould notaimto defend the currency to preventit from crossinga psychologi-
cal mark. The other big challenge will be responding to the inevitable increase in
theinflationrate. Since the monetary policy needsto be forward-looking, projecting
the inflation rate over the next four to six quarters and adjusting the policy accord-
ingly will beenormously complicated in the currentenvironment. Bond yields have
been rising in anticipation of tighter monetary policy and possible fiscal slippage.
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Fuel austerity
clouds demand

outlook: Analysts

INDIA'S TRANSPORTATION
FUEL demand growth is
expected to slow sharply in
the second half of 2026 as
government-led fuel conser-
vation steps, elevated crude
oil prices and a weakening
rupee weigh on mobility and
consumption trends,
according to analysts. Petrol
and diesel prices have been
hiked by about 25 per litre
each since May 15.
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Coal India plans
syngas units amid
gas supply issues

STATE-OWNED
COAL India plans
to set up coal-to-
syngas produc-

tion units either at pithead
locations or adjacent to user
industries such as fertiliser
units.

—AGENCIES
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West Asia, oil, FPI activity
to dictate market mood

PRESS TRUST OF INDIA
New Delhi, May 24

DEVELOPMENTS RELATED
TO negotiations between the
US and Iran to resolve the
West Asia conflict, oil prices
and foreign investors’trading
activity will largely influence
stock markets in a holiday-
shortened week,analysts said.
The rupee-dollar trend and
global market sentiment
would also be tracked by
investors, said analysts.

“This week is expected
to remain highly sensitive
to global macroeconomic
developments and currency
movements.Investors will also
monitor crude oil prices,
developments in US-Iran
negotiations, and the trajec-
tory of the US dollar and bond
yields,”Ajit Mishra, senior vice
president, research, Religare
Broking, said.

Participants will closely

| AT A GLANCE

M Impact of RBI's dividend
transfer on liquidity expectations
to be closely assessed

W Markets are expected to remain
\  volatile and heavily headline-
driven in the coming week

M Investors may monitor rupee
movement and equity market
trendsfor directional cues

assess the impact of the RBI’s
record dividend transfer on
liquidity expectations, fiscal
flexibility, and government
spending prospects,he added.

“Markets are expected to
remain volatile and heavily
headline-driven in the com-
ing week, with investor
attention firmly focused on
developments surrounding
the West Asia situation,
broader diplomatic negotia-

tions and movements in
crude oil prices,” Ponmudi R,
chief executive at Enrich
Money, said.

Vinod Nair, head of
research, Geojit Investments,
said amore constructive mar-
ket set-up would require
crude to ease more meaning-
fully, FII flows to stabilise,and
QI1FY27 earnings expecta-
tions to be managed without
significant downgrades.
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Jaishankar says India to diversify
oil imports amid Hormuz tensions

SAURAV ANAND
New Delhi, May 24

INDIA WILL CONTINUE to
pursuediversified,dependable
andaffordable energy supplies
tosafeguardits energy security
from geopolitical disruptions,
External Affairs Minister S.
Jaishankar said on Sunday, as
tensions around the Strait of
Hormuz raised fresh concerns
over global crude oil, LNG and
shipping flows.

“For our energy security, it’s
important we have multiple
sources,large sources,depend-
able sources, cheap sources,”
Jaishankar said after bilateral
talks with US Secretary of State
Marco Rubio in New Delhi,
describing the United Statesas
a“very significant and reliable
source of energy” for India.

The remarks come amid
escalating tensions involving
Iranand the Strait of Hormuz,
which has triggered volatility
in global energy and freight
markets.

Jaishankar said ensuring
accessible and affordable
energy for India’s 1.4 billion
people remained the govern-
ment’s “prime objective”,and
noted that diversified supplies
were “at the heart of energy

sources, large sources,
dependable sources,
cheap sources

This is an era of
de-risking, and energy
more than anythi

&

S. JAISHANKAR, EXTERNAL AFFAIRS MINISTER

For our energy security, it’s
important we have multiple

else requires de-risking

security for India”.

Healsostressed India’s sup-
port for “safe and unimpeded
maritime commerce”and cau-
tioned against the weaponisa-
tion of markets and resources,
amid concerns over threats to
commercial shipping routesin
the Gulf region.

Rubio described India as
“one of our most important
strategic partners in theworld”
and said both countries were
aligned on energy security,
critical minerals and resilient
supply chains.

“Weshareasastrategicvalue
the fact that no international

waterway, no international air-
space should ever be used or
nationalized by any country in
theworld,”Rubio said, referring
to growing tensions around the
Strait of Hormuz.

He added that uninter-
rupted energy supplies were
critical for powering emerging
sectors such as artificial intel-
ligence, data centres and
advanced manufacturing.

“The ability to generate
power is the key behind all the
great industries out there,”
Rubio said.

The two sides also dis-
cussed cooperation in nuclear

energy,critical minerals, semi-
conductorsand artificial intel-
ligence as part of the broader
India-US strategic partnership.

On the Gulf crisis, Rubio
said diplomatic efforts were
underway to ensure open mar-
itime trade routes and prevent
further escalation.

Hereiterated Washington’s
position that Iran must not be
allowed to possess nuclear
weapons, and accused Tehran
of threatening international
shippinglanes.

Jaishankar said India would
continuefocusingon de-risking
its energy imports through
diversified sourcing strategies.

“This is an era of de-risking,
and energy more thananything
elserequires de-risking,’hesaid,
adding that India would con-
tinue sourcing energy from
multiple suppliers at “the most
reasonable cost”. He also said
India had conveyed its position
that energy markets should not
be distorted or constrained,
stressingthataffordable energy
prices were essential for global
economic growth.

India currently imports
crudeoil, LINGand LPG from the
US,alongside supplies from the
Middle East,Russiaand otheroil
producing regions.

Page 18 of 69.




Publication : Financial Express Editions : New Delhi

Date :25 May 2026 Page : 2

India-bound

LNG ship exits
Hormuz for 1st
time since war

BLOOMBERG
May24

A LIQUEFIED NATURAL gas
tanker carrying a shipment for
India has exited the Strait of
Hormugz, the first for the coun-
try from the Persian Gulf since
theIranwarbegan monthsago
as the region’s exporters dis-
creetly supply key buyers.
Adnoc Logistics & Services’s Al
Hamra tanker was spotted in
thelast day,loaded withacargo
and heading to western India,
according to ship-tracking
data compiled by Bloomberg.
The vessel stopped sending a
signalaround April 19—butat
that time it was empty and
idling near the -eastern
entrance of Hormuz.

The tanker loaded a cargoat
Abu Dhabi National Oil Co’s Das
Island export plant, which is in
the Persian Gulf, during the
perioditwasn’tsendingasignal,
as per Kpler. Satellite images
show that LNG tankers have
beendockingat DasIsland,even
though no tankers are broad-
casting their positions.
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April fuel demand
declines 4.6%; LNG
imports dip 29.6%

FE BUREAU
New Delhi, May 24

INDIA'S PETROLEUM PROD-
UCT consumption declined
4.6% year-on-year (y-o-y) in
April 2026, while natural gas
consumption fell sharply and
LNG imports plunged nearly
309%,signalling growing stress
in the country’s energy
demand amid ele-
vated global fuel ;
prices and dis-
ruptions linked
to the West |
Asia crisis.

Official data
released by the
Petroleum Plan-
ning and Analysis
Cell (PPAC) showed
total petroleum product
consumptionstoodat 19.3 mil-
lion metric tonnes (MMT) in
April 2026,comparedwith 20.2
MMT in the corresponding
month lastyear.

The sharpest pressure was
visible in the gas segment. Total
natural gas consumption in

April fell 16.7% y-o-y to 4,703
MMSCM, while LNG imports
plunged 29.6% to 1,954
MMSCM amid elevated spot
LNG prices and supply disrup-
tions ininternational markets.
The slowdown in fuel
demand comes even as India’s
crude oil import bill surged
sharply during the month.
N PPAC data showed
~ . India imported
. around 21 MMTof
.A\X crude oil in April
. — % 2026for$16.3
| billion, com-
| pared  with
. 2098 MMT
worth  $10.66
billion in April
2025. While
import volumes
remained broadly
unchanged, the country paid
nearly $5.7 billionmorewithina
year due to soaring crude prices
and rupee depreciation. Brent
crude averaged $120.55 per
barrel in April 2026, compared
with $67.79 per barrel in April
lastyear.
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HE INDIAN RUPEE is tum-

bling against the US dollar.

If Reserve Bank of India

(RBI) does not intervene, it

won’t be a surprise to see
the rupee hit 100 toa dollar.RBI needs
a minimum of $50-60 billion war
chest to arrest the fall, that too for a
short while. The underlying reasons
are not within RBI’s control. The Mid-
dle East crisis is finally hitting India
pretty hard. Energy and fertiliser costs
have almost doubled. The gradual
increase of petrol prices by roughly ¥3-
4/litre is not sufficient. So is the case
with liquefied petroleum gas (LPG), or
liquefied natural gas (LNG), or fertilis-
ers, especially urea. All this will blow up
the fiscal deficit, which may cross 5%
of GDP.

Foreign portfolio investors (FPIs)
are withdrawing their investments;
domestic investors are equallyworried
and not investing significantly. The
Indian Meteorological Department
(IMD) is forecasting a strong El Nino.
As aresult, the Indian economy is los-
ing momentum. Our calculations
based on present conditions indicate
thatin the current financial year, India
will be lucky if it clocks 6% GDP
growth and contain Consumer Price
Index (CPI) inflation below 6%. If the
Strait of Hormuz remains closed for
another three months, the GDP growth
will fall below 6%, and CPI inflation
will shoot above 6%, which is the
upper band of RBI for inflation control.
RBI will not have much options but
raise the repo rates, resulting in the
increase of all interest rates.The econ-
omy seems to be on the brink of a
major economic crisis. The only ratio-
nal way to avoid this it will be to carry
out major reforms,a la 1991.

© FROM PLATE TO PLOUGH
THE ONLY RATIONALWAY TO AVOID LOOMING ECONOMIC CRISIS WILL BE MAJOR REFORMS, A LA 1991

India needs reforms, not sermons

ASHOK GULATI
RITIKA JUNEJA

Respectively distinguished professor and
senior fellow, ICRIER

Prime Minister Narendra Modi had
called for austerity measures, and
some Chief Ministers did photo-ops of
them travelling on motorcycles, met-
ros, electric vehicles (EVs), etc. This
tokenism does not last for long. Upon
his return from a five-country visit, PM
Modi held a meeting with his cabinet
colleagues and asked them to carry out
reforms that can save resources, espe-
cially energy; narrow

coast would be $935/tonne, but it is
being sold at less than $70/tonne to
farmers. Is this wisdom or stupidity?
Let the readers judge. But what we
know is that it creates such a signifi-
cant arbitrage that a large amount is
being diverted from agriculture to
other industrial uses in India and also
smuggled out to neighbouring coun-
tries. To cite an interesting example,

take Bihar. There is a

down the twin deficits

difference of 50%

of trade and current When the gov?mment between figures for
account; and restore tak.es credit for urea, di-ammonium
confidence in India’s reducing poverty to phosphate (DAP), and
growth story.The tech-  5.3% as perthe World ~ muriate of potash
nical blueprint of eco- Bank’s definition of (MOP) supplied and
nomic reforms is not those on fertilisers
difficult to prepare,but ~ €xtreme poverty, why actually utilised (cost of
the political will to does it give free food to cultivation data, used
prxtiertakedsu;ltl l};e'f}c:rms more than 800 for de;erminitr;g _Mini;
is the need of the hour. e 2 mum Support Prices o

The tendency to distrib- million people? major crops). Where
ute freebies in India—at does the remaining go?

the central and state level—is now
deeply entrenched. That’s the biggest
hurdle in carrying out structural
reforms. Let us demonstrate with
the examples of fertiliser and
food subsidies.

Take the case of fertilisers. India
imports anywhere from 20-25% of its
urea requirements. The last tender to
import showed that the minimum
price of urea’s landed cost on the west

Anyone familiar with the ground real-
ities will tell you that Bihar is an easy
route to Nepal. Ground reports also
suggest that our fertilisers are smug-
gled to even Bangladesh from neigh-
bouring districts.It isall because of the
huge urea subsidy (almost 90%).

The fertiliser subsidy bill,budgeted
at ¥1.71 lakh crores for FY27, is surely
going to cross ¥2.25 lakh crore, and it

| won’t be a surprise if it touches 2.5

lakh crore. The ultimate solution
(Brahmastra) for this is to reform the
entire chemical fertiliser subsidy
regime, move towards direct benefit
transfer (DBT) on a per acre basis, and
club it with PM-Kisan amount. The
issue of tenants can be solved by trian-
gulating different types of data, pro-
vided the PM prioritises it like the Jan
Dhan accounts, and linking them to
mobile and Aadhaar.Further, fertiliser
prices should be determined by mar-
ket forces. Doing so will plug the urea
leakage and correct the nitrogen (N),
potassium (P), and phosphorus (K)
imbalances in use will be corrected,
raising Nutrient Use Efficiency (NUE).
This will save the government at least
%40,000-50,000 crore annually. The
second best solution will be to put
quantitative restrictions on sales, link-
ing them with holding size and crops
grown. The third alternative is to put
urea under the Nutrient Based Subsidy
(NBS) Scheme and raise its prices while
reducing those for Pand K, keeping the
overall subsidy bill at ¥2 lakh crore.

The food subsidy, budgeted at
%2.28 lakh crore in FY27 must be
observed too. When the government
takes credit for reducing poverty to
5.3% as per the World Bank's defini-
tion of extreme poverty or 11% as per
NITI’s Multi-Dimensional Index, why
does it give free food to more than 800
million people? It needs to either trim
the coverage orincrease the issue price
for those above the poverty line. It has
the potential to save another 50,000
crore per year.

Not undertaking any of these
reforms will only show the govern-
ment's timidity.

Views are personal
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Fuel austerity clouds demand outlook, India’s annual product growth forecast cut 40%

The price hikes came just as Prime Minister Narendra Modi urged cilizens and government departments lo conserve fuel, encourage remole working

NEW DELHI: India’s trans-
portation fuel demand groswth
is expected to slow sharply in
the second half of 2026 as gov-
ernment-led fuel conservation
measures, clevated crude oil
prices and a weakening rupee
weigh on mobility and con-
sumption trends, according to
energy analysts.

Petrol and diesel prices have
been hiked by about Rs 5 per
litre each in three instalments
since May 15 as oil companies
passed on a part of soaring
international oil prices to con-
sumers. The price hikes came
justas Prime Minister Narendra
Modi urged citizens and gov-

ernment departments to con-
serve fuel, encourage remote
working and reduce non-essen-
tial travel as elevated energy
prices pressure foreign exchange
reserves and threaten Lo widen
the current account deficil,

“This together with higher
prices is likely to have a sobering
impact on fuel demand growth.

A report by Elif Binici,
Lead Analyst (Modeling) at
Kpler, revised down India’s
2026 refined products demand
growth forecast by about 77,000
barrels per day (kbd), or 39 per
cent, to around 78 kbd from
an carlier estimate of 128
kbd, citing weaker expected

growth in gasoline and diesel
consumption.

Petrol demand faces the
steepest downside risk, with

CLOSER LOOK

» Petrol & diesel prices have been hiked by about

growth projected to undershoot Rs 5 per litre each in three i since May 15
;':};‘kf;d(}f:ﬁ‘“g;‘mf:’;'s‘:bs{ » Petrol demand faces steepest downside risk, with growth
ion is now projected to undershoot earlier estimate by 25 kbd

csumaxcd at 1010 kbd, down
from 1035 kbpd amid weaker
commuting activity, slower dis-
cretionary mwl and govern-

» Petrol consumption is now projectedd at 1010 kbd
against 1035 kbpd amid weaker commuting uchvnfy,

slower di

y travel, govt fuel-saving

ment

of reduced air

g
Annual diesel demand
growth was cut by around 20
kbd, while jet fuel demand
growth was revised down nearly
50 per cent 1o about 6 kbd from
11 kbd previously, reflecting

travel and tighter spending
patterns.

“The revisions primarily
reflect weaker expected growth
in gasoline and diesel demand
as higher costs, weaker mobil-

ity trends, and recent govern-
ment-led fuel conservation
efforts increasingly feed into
domestic transportation activ-
ity.” according to the report.
‘The report said India’s mac-
roeconomic backdrop had dete-

riorated since the escalation
of the US-Iran conflict, with
higher crude import costs,
refinery expenses and rupee
depreciation increasing pressure
on inflation and state-run oil
marketing companies (OMCs).

‘The rupee has weakened
roughly 6 per cent since the start
of the conflict and 10 per cent
over the past year. At the same
time, FX reserves have report-
edly fallen approximately 4.3
per cent since late February as
authorities attempt to stabilise
the currency, contain imported
inflation, and limit volatility in
domestic fuel prices.

Retail petrol and diesel

prices, largely frozen since
2022 despite higher global crude
prices, were raised by about Rs
5 per litre in three instalments
during the last 10 days.

However, the increases
remain well below estimated
breakeven levels for state-run
retailers.

The current national average
petrol price of Rs 103 per litre
remains far below estimated
breakeven levels of nearly Rs
125 per litre, while diesel prices
near Rs 94 per litre compare
with estimated breakeven levels
of Rs 115-120 per litre.

Before the start of the price
revision cycle, state-run fuel

retailers were losing roughly Rs
1,000 crore per day as elevated
crude procurement costs and
currency weakness continued

ity of state-run rel.nlus o sa

quickly enough to restore prof—
itability,” the report said.
India’ dependence on dis-
counted Russian crude imports,
currently estimated at around
1.9-2 million barrels per day,
continues to provide a key sta-
bilising force for the domes-
tic fuel market amid ongoing
geopolitical uncertainty in the
Middle East, it added. Pl
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LNG tanker exits Hormuz for India for first time since war began

liquefied natural gas (LNG) tanker carrying a shipment for India has
‘ * exited the Strait of Hormuz, the first for the country from the Persian
Gulfsince the Iran war began months ago as the region’s exporters
discreetly supply key buyers.

Adnoc Logistics & Services’s A/ Hamra tanker was spotted in the last day,
loaded with a cargo and heading to India, according to ship-tracking data
compiled by Bloomberg. The vessel stopped sending a signal around 19 April,
but at that time it was empty and idling near the eastern entrance of Hormuz.

The tanker loaded a cargo at Abu Dhabi National Oil Co.’s (Adnoc) Das
Island export plant, which is in the Persian Gulf behind Hormuz, during the
period it wasn't sending a signal, according to Kpler. Satellite images show
that LNG tankers have been docking at Das Island, even though no tankers
are broadcasting their positions near the plant. . -

Hormuz has remained virtually shut as the US and Iran struggle toreach a st of, e R T B 3
peace agreement, with both sides enforcing ade facto blockade. BLOOMBERG  The Strait of Hormuz has been virtually shut since the war began. reuters
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GATCs will now be allowed to verify hydrogen,
LPG, LNG and CNG fuel dispensers. HT

Govt expands fuel
dispenser testing

T he consumer affairs ministry hasamended

legal metrology rules to allow

government-approved testing centres
(GATCs) toverify hydrogen, LPG, LNG and
CNG fuel dispensers, expanding the country’s
measurement oversight framework as cleaner
fueladoption grows.

Theamended rules brings the total number of
instrument categories verifiable through
GATCsto 23 from 18. Verification fees for petrol
and diesel dispensers have been set at 35,000
pernozzle,while CNG, LPG, LNG and hydrogen
dispensers will attracta fee of310,000.

GATCsare approved private facilities with the
technical expertise to carry out verification and
re-verification of specified weights and
measures under the Legal Metrology Act. The
framework allows qualified private laboratories
to expand national verification capacity beyond
state government resources.
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The Middle East grapples
with the downsides of a
Trump deal with Iran

For Israel and the G

heMiddle Bast wasbracing
Sunday as the
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would head off further
conflict with Tran, but could come
“.m ;.c, nificant downsides for the
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affthequestion of Tean’sauclear pro-
gramuntil later—wouldease the.eco-
nomicand military pressure.on Teh-
ranwhenaregime lsrael considersan
existential thieat is ata weak point.
GulfArabstates, meanwhile, were

. but were grappling
with the prospect that a deal would
leave Iran with an overt role manag-
ing the strait and emboldened to use
military threatsto getitsway infuture
di 2

! drm.nh moveson.

Amuralof oflran

tocheer thereduoed. NdeMU
could further crimp energy supplics,
analysts were hungry for details of
how quickly traffic would be let
through the Strait of Hormuz and

by the U.S. and that stockpiles ofura- |

nium enriched above 20% could be.

diluted inside Tran under regional |

iin Tehran.
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foratleast 60 daysand have passed it
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nuclear program, hesaid.
Tran hawks in the U5,
Sen. Lindsey Graham (i
Sen. Tod Cruz (R, Texas) criticiz
the idea of a deal that would just
Iyleave

onlran’snuclear program.
Thefy beginwith

Iran emboldened. Rubio said Iran
LS. termsand

andthe
118 blockade of Iranian ports, while
Tran would temporarily veopen the
strait and waive transit fees foraslong
asnegotiationstoward a nuclear deal
anda new arrangement for the gov-
ernance of the waterway continue,
mediatorssaid.
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h them.
T
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1S, and Tran would talk about
nuclear issucs.

The Trampadministrationtooksa
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First LNG
for India S

Bloomberg

A liquefied natural gas tanker car-
rying a shipment for India has ex-
ited the Strait of Hormuz, the first
for the country from the Persian
Gulf since the Iran war began
months ago as the region's expor-
tersdiscreetly supply key buyers.

Adnoc Logistics & Services’s Al
Hamra tanker was spotted in the
last day, loaded with a cargo and he-
ading to western India, according
to ship-tracking data compiled by
Bloomberg. The vessel stopped sen-
ding a signal around April 19 — but
at that time it was empty and idling
near the eastern entrance of Hor-
muz.

The tanker loaded a cargo at Abu
Dhabi National Oil Co.’s Das Island
export plant, which is in the Persi-
an Gulf behind Hormuz, during the
period it wasn't sending a signal,
according to Kpler. Satellite images

show that LNG tankers have been
docking at Das Island, even though
no tankers are broadcasting their
positions near the plant.

Adnoc has exported two other
shipments from the Persian Gulf
ontankers that went dark when tra-
versing the waterway — one to Ja-
panand the other to China.

Hormuz has remained virtually

shut as the US and Iran struggle to
reach a peace agreement, with both
sides enforcing a de facto blockade
on a waterway that normally hand-
lesabout afifth of global LNG supp-
ly. Vessels continue to face security
threats, and most of the transits
through Hormuz take place with
transponders turned off to avoid
detection.

Tanker Exits Hormuz
ince Iran War Began

Last year, India received more than
half of its LNG from Qatar and the
UAE, but those flows have essential-
ly halted over the last few months,
ship data shows. The decline in deli-
veries has forced India to procure
more shipments from the expensive
spot market, as well as curb supplies
tosome industries.

LNG tankerslinked to Adnoc have
stopped transmitting signals aro-
und Hormuz and within the Persi-
an Gulf, ship data shows, as a safety
measure to protect the vessels and
their crew. Adnoc didn't immedia-
tely respond to a request for com-
ment outside of regular business
hours.

While the move suggests Persian
Gulf LNG exportersare findingwa-
ys to deliver fuel to customers, it
still represents only a fraction of
pre-war volumes, when roughly
three tankers carrying the super-
chilled fuel exited Hormuz on a dai-
ly basis.
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India’s green transition still runs on coal

following the escalation of the conflict in

West Asia has once again exposed India’s
continuing vulnerability to external energy
shocks. Despite years of policy emphasis on
renewable energy, nearly half of India’s fossil fuel
imports still transit through the Strait of Hormuz,
including crude shipments from Saudi Arabia and
Liquefied Natural Gas (LNG) imports from Qatar.

This vulnerability sits uneasily alongside the
dominant narrative around India’s clean energy
transition. Over the past decade, India has
emerged as one of the world’s fastest-growing
renewable energy markets. Since 2017,
renewables have consistently accounted for the
largest share of new power capacity additions in
the country. In numbers, renewable energy
sources accounted for 42.4% of India’s installed
power capacity by March 2026, up dramatically
from just 0.72% in March 2005. Over the same
period, coal’s share in installed capacity fell from
58.7% t0 42.2%.

By conventional metrics, India appears well
into an energy transition. Yet, the persistence of
energy price shocks reveals a more complicated
reality. Installed capacity is not the same as actual
electricity generation. While renewables now
account for over two-fifths of installed capacity,
they generated only 15.8% of electricity in April
2026. Coal, by contrast, still accounted for 71.8%
of electricity generation, only marginally lower
than its 76.2% share in March 2019.

T he recent rise in global energy prices

Capacity and generation gap

This gap between capacity and generation is
central to understanding India’s energy system.
The country has succeeded in building renewable
infrastructure, but not yet in replacing coal in the
actual electricity mix. In effect, renewable energy
is being added on top of coal rather than

Aashi Gupta

Associate Fellow at
the Centre for Social
and Economic
Progress, New Delhi

Naveen Kumar

Associate Fellow at
the Centre for Social
and Economic
Progress, New Delhi

Rising
renewable
capacity has yet
to substantially
displace coal
generation

displacing it. The data clearly show India’s
continued dependence on coal. Despite strong
renewable growth since 2017, India has added
almost no new fossil fuel capacity since 2018,
retired very few old coal plants, and seen
gas-based capacity decline. As a result, coal
remains the main backup and balancing source in
the power system.

The reasons are structural. Solar and wind
power remain intermittent sources of electricity.
Their output fluctuates with weather conditions
and the time of day, while electricity demand
remains continuous. In the absence of large-scale
battery storage, flexible grids and adequate
balancing capacity, coal continues to provide the
baseload reliability required to keep the system
functioning.

This also explains why domestic electricity
prices remain closely tied to global fossil fuel
markets. Historical trends show Indian electricity
prices moving alongside Brent crude in the last
few years. Even sectors that appear domestically
anchored remain indirectly exposed to external
commodity cycles because fossil fuels continue to
determine marginal cost of power.

Ground reality

As aresult, current geopolitical tensions in West
Asia affect India more severely. A spike in crude
prices not only raises transportation and
industrial costs directly, but also pushes up coal
prices, electricity tariffs, inflation, and fiscal
pressures.

India’s energy transition discourse is
increasingly centred around the wrong
benchmark. The focus remains on installed
renewable capacity because it offers an attractive
measure of progress. Yet, power systems are not
sustained by headline capacity additions. They
depend on actual electricity generation and the

ability to supply power consistently when it is
needed most.

The distinction matters because it shapes
perceptions of vulnerability. China remains less
exposed, with oil and gas accounting for only 4%
of its power mix and electric vehicles and
hybrids, now over half of new car sales, reducing
oil demand by over a million barrels a day. Spain
shows the alternative, having broken the
gas-electricity link through renewables. India’s
transition is real, but incomplete.

Work towards system transformation

This does not diminish the importance of the
renewable push. On the contrary, India’s decision
to aggressively scale solar and wind capacity
since the late 2010s now appears prescient given
growing geopolitical instability and fossil fuel
volatility. But the next phase of transition will
require moving beyond capacity creation towards
system transformation itself.

That means investing in storage infrastructure,
grid modernisation, transmission connectivity
and market mechanisms capable of integrating
intermittent renewables at scale. It also requires
recognising that coal’s persistence is not simply a
policy failure or institutional inertia. Coal
currently performs a stabilising function within
the grid that renewable energy, in its present
form, cannot yet fully replicate.

India’s energy challenge today is therefore not
merely about producing more green power. It is
about building an electricity system in which
renewables can reliably substitute for fossil fuels
in actual generation. Until that happens, every
geopolitical crisis and every spike in global
energy prices will continue to remind India that
its green transition still runs on coal.

The views expressed are personal
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Electrifying energy consumption

POLICY SHOCK. What prevents India from reducing power supply losses by raising the share of electricity in the overall energy mix?

—
M Ramesh

n 2024-25, India’s energy sup-

ply stood at 9,32,816 kilo-

tonnes of oil equivalent (do-

mestic  production  and
imports); the energy consumed was
6,08,578 KToe, according to Energy
Statistics India. This means 35 per
cent of total primary energy supply
(TPES) was taken away by conver-
sion and system losses.

The number, which was the same
the previous year too, is indeed high
but not shocking. It is comparable
tomost countries. The main reason
for the loss in India is thermal
power, where a good 60-65 per cent
of energy contained in coal is lost
during conversion into electricity.

Energy lost is money lost.

There is, however, considerable
scope for loss reduction.

The first option is to use higher
efficiency boiler-turbine systems
for thermal power plants. The
second is to reduce dependence on
coal-based electricity, which is hap-
pening. Today, 28 per cent of the
electricity that flows in India’s grid
comes from non-fossil fuels. In-
deed, the country would need to
build around 80 GW of new coal
power plants, but the share of
thermal power in the electricity
mix can be expected to fall.

All of this will help reduce the gap
between the primary energy supply
and final energy consumption, but
only a little — unless the share of
electricity in the total final con-
sumption (TFC) of energy in-
creases substantially. Today it is
just 23 per cent. This means 77 per
cent of energy is consumed as mo-
lecules and not electrons. Increas-
ing the share of renewable energy
and nuclear can improve energy se-
curity, while dependence on impor-
ted molecules leaves the country
vulnerable — as the current Strait
of Hormuz experience illustrates.

Vinay Pabba, CEO, Vibrant En-

PLUG AND PLAY. Adequate charging infrastructure can hasten the electrification of the transport sector s.oomsers

ergy, notes in his LinkedIn post that
“until we change that, noamount of
solar and other RE capacity will buy
us security”.

So, the task before energy plan-
ners is to first increase the share of
electricity in TFC while reducing
the share of coaland oil in TPES.

BOOSTING ELECTRICITY
Much of India’s industrial energy
demand is still met through direct
combustion of coal, furnace oil and
diesel for process heat.

In  2024-25, industry used
1,72,369 Ktoe of energy directly
from coal. A substantial part of it
can be used more efficiently if elec-
tricity is used instead of coal for ap-
plications such as industrial heat-
ing. Many electric end-use
technologies are significantly more
energy-efficient than direct fuel
combustion. Take heat pumps, for

example. A coal boiler may convert
100 units of energy in coal into
roughly 80 units of useful heat. But
if the same coal is first converted
into electricity to run a heat pump,
the system can deliver even more
useful heat because heat pumps
move ambient heat rather than gen-
erate all heat directly. Burning coal
that holds, say, 100 kWhr of energy
can produce 80 kWhr of heat energy
(conversion into heat energy is
more efficient than conversion into
electricity); comparatively, the
same coal when converted into
electricity to run a heat pump can
give 120 kWhr of heat, because of
the high coefficient of performance
(CoP) of heat pumps.

Experts, therefore, argue that
policy must focus explicitly on in-
dustrial electrification. This would
initially shift energy demand to-
ward the power sector but, over

time, allows cleaner generation
sources to decarbonise a much lar-
ger share of the economy.

Pabba suggests mandating elec-
tric boilers for low-temperature
(below 150 degrees C) industrial
heating applications — a segment
that accounts for a significant share
of industrial heat demand. He also
calls for phased replacement sched-
ules for diesel and fuel-oil boilers,
restrictions on new coal-fired in-
dustrial boilers in metros, and a re-
design of India’s ‘Perform, Achieve
and Trade’ (PAT) scheme to push
industries toward fuel switching
rather than merely incremental ef-
ficiency gains.

The transport sector offers an-
other pathway to electrification —
one that is perhaps easier than in-
dustry. Oil products account for 49
per cent of TCS (2,42,386 Ktoe out
of 6,08,578 Ktoe). If the charging in-

frastructure can be quickly built,
then a substantial share of vehicles
can move from oil to electricity.
Here, Pabba argues that direct bans
and mandates catalyse the process
faster than India’s current ap-
proach of subsidies.

THE HURDLES

Raising electricity in the overall en-
ergy mix will face political head-
winds. Increasing the share of elec-
tricity necessarily means keeping
its cost low. But in a country where
industry is asked to pay for free or
low-cost supply to underprivileged
communities, lowering industrial
tariffs is politically fraught.

The draft New Electricity Policy
2026, developed by the Ministry of
Power in January, speaks against
“relentless cross-subsidy”. Therein
lies some hope for the electrifica-
tion of energy.
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New Delhi

Centre amends rules to include five
types of fuel dispensers for verification

Our Bureau
New Delhi

The Centre has amended the
Legal Metrology (GATC)
Rules, 2013, raising the total
number of instrument cat-
egories verifiable through gov-
ernment-approved test
centres (GATCs) to 23 from
18.

This will allow these testing
agencies to also verify petrol/
diesel, hydrogen, LPG, LNG
and CNG fuel dispensers amid
India moving towards cleaner
fuel.

Verification fees for petrol

and diesel dispensers have
been set at I5,000/nozzle,
while CNG, LPG, LNGand hy-
drogen dispensers will attract
ahigher fee of ¥10,000/nozzle,
the government said in a
statement.

The amendment will en-
hance the availability of veri-
fication services, improve effi-
ciency and support the

wing adoption of cleaner
fuels across the country, the
Department of Consumer Af-
fairs said. Under the amended
rules, state governments will
be empowered to notify addi-
tional categories of instru-
ments for GATC verification

based on local requirements.
Officers of the rank of Joint
Secretary and above have also
beenauthorised toapprove re-
lated matters, aimed at cutting
processing delays.

The department also said
the reforms would free up
State legal metrology depart-
ments to focus on inspection
and consumer grievance re-
dressal.
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Real estate dividends from
clean energy transition

India’s accelerated renewable energy push is
expected to createa $10-15 billion
opportunity in land aggregationand
acquisition by 2030,
opening up a major new
business avenue for the
real estate sector,
accordingtoareport
by Colliers.

Inthe report titled
‘The green shift:
Renewable prioritisation reshaping Indian
real estate’, the property consultancy said an
estimated $110-120 billion investment is
likely to flow into solar and wind energy
projectsin the next few years.

Landacquisition and aggregation alone
typically account for 10-12 per cent of the
total project cost in renewable energy
development. The report noted that in solar
projects, most land is acquired either directly
by private developers or through State and
central nodal agencies for large solar parks. In
wind projects, land is mainly needed for
substations and associated infrastructure,
while turbine sites are often secured through
lease arrangements.

Beyond land transactions, the report said,
the renewable energy expansion could
generate wider opportunities for the real
estate ecosystem, including industrial and
warehousing demand from original
equipment manufacturers, as well as services
suchas site surveys, feasibility assessments,
engineering procurement and construction,
and operations and maintenance facilities.

India has set ambitious renewable energy
capacity targets as part of its broader energy
transition and decarbonisation strategy,
leading to a rising demand for large
contiguous land parcels across states with
high solar irradiation and wind potential.

According to Colliers, the growing scale of
renewable deployment is increasingly
positioning real estate and infrastructure
players as key enablers of clean energy
transition.
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Crude shockwaves rattle chemical firms

Chemical companies brace for margin pressure as crude-linked costs surge amid geopolitical tensions.

by Sameer Bhardwaj

igh crude oil prices are begin-
ning to weigh on the chemicals
sector amid rising feedstock
andenergy costs, With input
costs moving up, concerns
around margin pressure have come to the
forefront, affecting near-term sentiment.
However, the impact is not uniform as seg-
mentsli ity pecialty
players, agrochemicals, and intermedi-
atesare likely tofeel the pinch differently,
i their ability to p:
irreliance on raw materials.
e pressures, the sector has shown
resilience. The Nifty Chemicals index is up
amodest 0.8% so far in 2026, but it contin-
ues to comfortably outperform the broader
Nifty 50 index, which lost 9.6%. Nearly 16
out of 20 constituent stocks of the index out-
performed the Nifty 50 index suggesting
i i inthesp. ite th
challenging cost environment. The analy-
sisisbased on 15 May 2026 closing values.

Margin pressure

The prices of key raw materials such as
benzene, phenol, propylene, styrene and
cthylene which form the backbone of sev-
eral downstream chemical products have
risen 16-80% from the pre-war (US-Israel
and Iran) levels. Besides, the disruption
inproduction and trade flow of energy
sources, increase in freightand i

Input costs climb
Increase in feedstock prices
is creating pressure on

operating margins of
chemical companies.

80.4
|}

% change in feedstock prices

1-year change
Change from pre-war level

448
35.5
30 306 315
i . I l
Benezene Ethylene Phenol Proplyene Oxide Styrene

high crude-linked input costs and persistent
Chinese oversupply, limiting pricing recov-
ery. Specialty chemicals, however, arerela-

tively better placed because of stronger cus-

charges, and packaging materials are also
headwinds for the chemical sector.
Analysts believe not all companies
will be able to fully pass on rising operat-
ingcosts, putting pressure onmargins.
AnHDFC Securitiesreport estimates
EBITDA (earnings before interest, taxes,
depreciation and amortisation) margins

tomer stickinessand value-based pricing,

Earnings outlook
For the March 2026 quarter, the earnings
pictureremains mixed. Companies with
differentiated products and long-term cus-
tomer contracts have performed relatively

‘Source: Equirus Securites weekly tracker report 18 May 2026

chemicals in product portfolios, operating
leverage benefits, and significant capacity

accumulation strategy, suggesting
that investors build exposure through
smaller, staggered investments.

At thesame time, several risks re-
mainon theradar. A sustainedrise in
crude oil pri weak demand across
downstream industries, persistent
supply constraints in petrochemicals
and natural gas, high logistics costs,
and potential rupee depreciation
could weigh on sector performance.
Here is how the three companies of the
Nifty Chemicals Index with highest
buy ratings on Bloomberg are placed:

Navin Fluorine International

@ Reported robust results in the March
2026 quarter, with adjusted earnings
pershare beating Bloomberg consen-
sus by 22%
® Healthy growth across all segments,
supported by margin expansion

© Earnings visibility remains strong
due to improved execution, and ongo-
ing capacity additions

® Continued efforts to expand product
portfolioand global partnerships

® High-Performance Products (HPP)
segments’ growth led by ramp-up of
R-32(vefrigerant gas)

® Specialty chemicals & CDMO seg-
ments’ improvement driven by debot-

undertaken by

expected to support future growth.

Karan Kamdar, Research Analyst-Small SRF
&Midcaps at Choice Institutional Equities, ® Delivered solid results inthe March
i is well-positi for 2026 quarter
structural growth. He maintains a positive © Healthy performance across key
stanceon tilisers, in- its—Chemicals, Performance

secticides, fluorochemicals, and textile spe-

Films & Foils, and Technical Textiles

calsand CDMO (contr

for i i semay
decline by 100-600 basis points in 2026-27

cialty Key o F] ' growth supported
better, particularly those in fluorochemi- to him, include the China pl: rategy, by high export volumes
and  globalstrategi ili gingde- o Perfor &foils' growth
mand for battery chemicals, and the poten- aided by volume expansion
tial easing of US tariffs. ® Specialty chemicals segment con-

Additionally, the presence of low-cost raw
material i i ided a buffer

-26. Seg t-wise,

remain underp d

PRICE
0

Navin Fluorine
International
ANALYSTS' RECOMMENDATIONS

Aarti

‘Source: Bloomberg, Price as on 13 May 2026,

during the quarter, as most chemical com-
panies typically maintain around three
months of inventory.

Arecentreport by 360 One Capital notes
that this inventory advantage is likely to
partially cushion companies even in the
June 2026 quarter. However, the full impact

Investor approach

Analysts are increasingly favouring com-
panies with relatively lower exposure to
volatile feedstocks (for example, fluorine re-
‘mainsrelatively less linked to the crude oil
cycle, whereas rising prices of crude-linked
feedstocks such as ethylene and propylene

tinues to face pricing pressure due to
competition from China, but market
share has been defended through cost
control and process improvements

© Future growth leversare backed

by diversification and astrong capex
pipeline

© Tailwinds include ramp-up of newly

ofrisingraw material cost: domes- can pressure margins for manu-
ticlogisti and d-side p facturi am plastics
sisexpected tostart reflectingfromthe  and polymers), and stronger underlying

September 2026 quarter onward.

AnilR,, Senior Research Analyst at Geojit
Investments, echoes a similar view. He notes
that the complete effect of elevated crude
prices and freight costs is likely to be vis-
ible from the first quarter of 2026-27, with
earnings volatility expected to persist in the
near term until crude prices stabilise and
freight costs ease. Despite near-termchal-
lenges, analysts remain constructive on the
long-term outlook for thy i

fundamentals.
Firms withrobust balance sheets, clear
revenue visibility, and a higher share of
domestic business are seen as better placed
tonavigate the current environment. In
addition, companies moving up the value
5 o 2 :

plant

Aarti Industries
® Strong operating performance in the
March 2026 quarter

® Focus on product portfolio expan-
sion and higher capacity utilisation,
supported by selective backward inte-
grationinitiatives
e Risk

an
product mix—are expected to be better posi-
tioned for long-term growth.

Against this backdrop, Anil advocates

a rather thanabroad-

Structuraldriverssuchasi
interest in sourcing from India to diversify
supply chains, arising share of speciality

based sector withaclear prefer-
encefor specialty chemicals over commodi-

measures include
redirecting volumes to the US, EU, and
other markets

® Well-placed to benefit from operat-
ingleverage, improved utilisation, and
progress in high-value chemistries.

ty-oriented plays. He gradual

com
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Headline Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts
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Published Date 25 May 2026

Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts

https://www.aninews.in/news/business/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-
experts20260525015939

Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices
reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries. Speaking on the impact of the West Asia conflict, ONGC Director
(Exploration) Sushma Rawat said crude oil prices have remained highly volatile amid uncertainty over the conflict.
"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again," Rawat said. She said India had so far shielded consumers from the full
impact of the surge in global energy prices. "The government has given relief to the people for 76 days, during which the
price has not increased. The price has increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day.
How long do you sustain that?" she asked. Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal
Kumar Jain also said public sector oil companies had been under severe financial pressure due to rising crude prices
and a weakening rupee. "The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude
prices had risen from around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. He said India's
dependence on imported crude oil had amplified the impact on the economy. Jain said India is dependent on imports to
meet about 85 per cent of its crude requirements. He said depreciation of the rupee against the US dollar has further
increased the burden on oil companies. "The situation for the oil companies is that the cost is more and the recovery is
less," he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs. Rawat described the recent fuel price hike as a form of "belt tightening"
during a difficult period. "If there is a crisis in the family, belt tightening... this price increase, | am looking at it as a belt
tightening," she said. She also stressed the need for energy conservation and said India's energy security was closely
linked to its economic stability. "Energy security is our economic security. We have to maintain economic security," Rawat
said. The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the
country manage supply disruptions better. "We have diversified our sources... India's diplomatic scenario is very good.
India has very good relations with other countries," she said. Jain also said India's diversified sourcing strategy after the
Ukraine crisis had helped ensure uninterrupted refinery operations despite disruptions around the Strait of Hormuz. "I
have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said. The two oil
sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative energy
sources. "We should increase renewables and non-fossil fuels. So | think this will be a catalyst... to speed up those
processes," Rawat said. Jain highlighted India's progress in renewable energy, biofuels and diversification of energy
sources, saying the country had strengthened its energy security significantly over the past few years.
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Headline Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts

https://www.andhrapradeshmirror.com/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-
experts20260525015923/

Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices
reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries.

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have
remained highly volatile amid uncertainty over the conflict.

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again," Rawat said.

She said India had so far shielded consumers from the full impact of the surge in global energy prices.

"The government has given relief to the people for 76 days, during which the price has not increased. The price has
increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she
asked.

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies
had been under severe financial pressure due to rising crude prices and a weakening rupee.

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from
around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period.

He said India's dependence on imported crude oil had amplified the impact on the economy.

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements.

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies.
"The situation for the oil companies is that the cost is more and the recovery is less," he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs.

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period.
"If there is a crisis in the family, belt tightening... this price increase, | am looking at it as a belt tightening," she said.

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic
stability.

"Energy security is our economic security. We have to maintain economic security," Rawat said.

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country
manage supply disruptions better.

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other
countries," she said.

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery
operations despite disruptions around the Strait of Hormuz.

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said.
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative
energy sources.

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes,"
Rawat said.

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country
had strengthened its energy security significantly over the past few years.
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Geopolitical tensions, rising crude behind fuel price hike: Oil execs

https://newsable.asianetnews.com/business/geopolitical-tensions-rising-crude-behind-fuel-price-hike-oil-execs-
articleshow-9fl80ga

ONGC and BPCL executives said the fuel price hike reflects West Asia tensions, rising crude prices, and huge daily
losses for oil companies. They noted the government had shielded consumers for 76 days before the "belt tightening”
was necessary.

Reasons for Fuel Price Hike

Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices
reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries.

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have
remained highly volatile amid uncertainty over the conflict. "Whenever there is a declaration that there is a peace accord,
the crude prices start to dip. And when you realise that there is no solution, the prices go up again," Rawat said.

She said India had so far shielded consumers from the full impact of the surge in global energy prices. "The government
has given relief to the people for 76 days, during which the price has not increased. The price has increased, because
the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she asked.

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies
had been under severe financial pressure due to rising crude prices and a weakening rupee. "The public sector oil
companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from around USD 65-70 per
barrel to USD 110-115 per barrel during the conflict period.

He said India's dependence on imported crude oil had amplified the impact on the economy. Jain said India is dependent
on imports to meet about 85 per cent of its crude requirements. He said depreciation of the rupee against the US dollar
has further increased the burden on oil companies. "The situation for the oil companies is that the cost is more and the
recovery is less," he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs.

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period. "If there is a crisis in the
family, belt tightening... this price increase, | am looking at it as a belt tightening," she said.

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic
stability. "Energy security is our economic security. We have to maintain economic security," Rawat said.

India's Strategy to Manage Supply Disruptions

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country
manage supply disruptions better. "We have diversified our sources... India's diplomatic scenario is very good. India has
very good relations with other countries," she said.

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery
operations despite disruptions around the Strait of Hormuz. "I have not heard that any refineries have gone for a
throughput cut. They are getting good crude," he said.

Push Towards Cleaner Energy

The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative
energy sources. "We should increase renewables and non-fossil fuels. So | think this will be a catalyst... to speed up
those processes," Rawat said.
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Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country
had strengthened its energy security significantly over the past few years. (ANI)

(Except for the headline, this story has not been edited by Asianet Newsable English staff and is published from a
syndicated feed.)

Stay updated with all the latest Business News , including market trends, Share Market News , stock updates, taxation,
IPOs , banking, finance, real estate, savings, and investments. Track daily Gold Price changes, updates on DA Hike ,
and the latest developments on the 8th Pay Commission . Get in-depth analysis, expert opinions, and real-time updates
to make informed financial decisions. Download the Asianet News Official App from the Android Play Store and iPhone
App Store to stay ahead in business.
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ONGC to Build India's First Geothermal Plant in Ladakh

https://bharathorizon.com/world/climate-change/ongc-to-build-indias-first-geothermal-plant-in-ladakh.html

Oil and Natural Gas Corporation (ONGC) has announced plans to develop India's first geothermal power plant in the
Union Territory of Ladakh.

This project marks a significant milestone in India's renewable energy journey, as it will harness the earth's internal heat
to generate electricity.

Project Details

The proposed plant will be located in the Puga Valley, a region known for its geothermal activity. ONGC has already
initiated preliminary surveys and feasibility studies in the area. The project is expected to have a capacity of 1-5
megawatts initially, with potential for expansion based on resource availability.

Significance of Geothermal Energy

Geothermal energy is a clean, reliable, and sustainable source of power. Unlike solar or wind energyi, it is not dependent
on weather conditions and can provide baseload power. The development of this plant will not only contribute to India's
energy mix but also reduce dependence on fossil fuels.

The Ladakh region, with its harsh climate and remote location, faces unique energy challenges. Currently, it relies heavily
on diesel generators for electricity, which are both expensive and environmentally damaging. The geothermal plant will
provide a cost-effective and eco-friendly alternative.

Challenges and Opportunities

Developing geothermal energy in Ladakh comes with its own set of challenges. The high altitude and extreme weather
conditions make construction and maintenance difficult. However, ONGC's experience in oil and gas exploration in similar
terrains gives it an edge.

The project is also expected to boost local employment and infrastructure development. It aligns with the government's
vision of making Ladakh a carbon-neutral region. The successful implementation of this plant could pave the way for
more geothermal projects in other parts of the country.

Future Plans

ONGC plans to complete the project within the next three to four years. The company is also exploring the possibility of
setting up additional geothermal plants in other geothermally active regions of India, such as the Himalayas and the
Western Ghats.

The government has extended its support to the project, recognizing its potential to transform the energy landscape of
the region. With this initiative, India joins a select group of countries that have successfully harnessed geothermal energy
for power generation.
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts

https://www.bihar24x7.com/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-
experts20260525015923/

New Delhi [India, May 25 : Senior executives from state-run oil companies ONGC and BPCL have said the recent
increase in petrol and diesel prices

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries.

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have
remained highly volatile amid uncertainty over the conflict.

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again," Rawat said.

She said India had so far shielded consumers from the full impact of the surge in global energy prices.

"The government has given relief to the people for 76 days, during which the price has not increased. The price has
increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she
asked.

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies
had been under severe financial pressure due to rising crude prices and a weakening rupee.

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from
around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period.

He said India's dependence on imported crude oil had amplified the impact on the economy.

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements.

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies.
"The situation for the oil companies is that the cost is more and the recovery is less," he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs.

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period.
"If there is a crisis in the family, belt tightening... this price increase, | am looking at it as a belt tightening," she said.

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic
stability.

"Energy security is our economic security. We have to maintain economic security," Rawat said.

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country
manage supply disruptions better.

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other
countries," she said.

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery
operations despite disruptions around the Strait of Hormuz.

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said.
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative
energy sources.

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes,"
Rawat said.

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country
had strengthened its energy security significantly over the past few years.
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Ladakh set for clean energy boost

https://lwww.bizzbuzz.news/industry/enerqy/ladakh-set-for-clean-energy-boost-1391878

Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar Saxena approving
the setting up of India's .

Leh/Jammu: Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar
Saxena approving the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga
valley in Ladakh, at an altitude of over 14,000 feet. LG approved a five-year extension of the memorandum of
understanding (MoU) with the Oil and Natural Gas Corporation for the construction of the country's first geothermal power
project, officials said. The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to
commercially harness geothermal energy as a sustainable alternative source of power, they said.
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Petrol, diesel prices hiked again for the 4th time! Petrol up ¥2.61, rates in Delhi now cross ¥100

https://www.businesstoday.in/india/story/petrol-diesel-prices-hiked-again-for-the-4th-time-petrol-up-rs-2-61-rates-in-delhi-
now-cross-rs-100-533051-2026-05-25

Petrol has gone up by Rs 2.61 per litre and diesel by Rs 2.71, the latest in a series of revisions as oil marketing companies
work to recover losses that had been building for months

India's state-run oil companies have raised fuel prices for the fourth time in two weeks. Petrol has gone up by Rs 2.61
per litre and diesel by Rs 2.71, the latest in a series of revisions as oil marketing companies work to recover losses that
had been building for months, even as global crude crossed $100 per barrel.

The primary driver is the ongoing US-Iran conflict and the closure of the Strait of Hormuz, which has kept global energy
markets volatile and crude prices elevated.

In New Delhi, petrol now costs Rs 102.12 per litre and diesel Rs 95.20 per litre following the latest increase.
Check latest petrol prices here
Why the freeze had to end

Sushma Rawat, ONGC Director (Exploration), explained the dynamic that has made price revisions unavoidable.
"Whenever there is an announcement of a peace accord, crude prices begin to fall. But when it becomes clear that there
is no immediate resolution, prices rise again," she told ANI.

She acknowledged that the government had absorbed the impact of rising global prices for an extended period before
passing it on to consumers. "The government has given relief to the people for 76 days, during which the price has not
increased. The price has increased because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do
you sustain that?" she said.

Check latest diesel prices here
City-wise rates after the latest revision

With global crude remaining above $100 per barrel and no clear resolution in sight in West Asia, further revisions cannot
be ruled out if international prices hold at current levels.
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts

https://www.delhilivenews.in/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-
experts20260525015923/

Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices
reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries.

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have
remained highly volatile amid uncertainty over the conflict.

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again," Rawat said.

She said India had so far shielded consumers from the full impact of the surge in global energy prices.

"The government has given relief to the people for 76 days, during which the price has not increased. The price has
increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she
asked.

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies
had been under severe financial pressure due to rising crude prices and a weakening rupee.

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from
around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period.

He said India's dependence on imported crude oil had amplified the impact on the economy.

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements.

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies.
"The situation for the oil companies is that the cost is more and the recovery is less," he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs.

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period.
"If there is a crisis in the family, belt tightening... this price increase, | am looking at it as a belt tightening," she said.

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic
stability.

"Energy security is our economic security. We have to maintain economic security," Rawat said.

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country
manage supply disruptions better.

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other
countries," she said.

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery
operations despite disruptions around the Strait of Hormuz.

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said.
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative
energy sources.

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes,"
Rawat said.

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country
had strengthened its energy security significantly over the past few years.
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Ladakh's Geothermal Leap: ONGC Pact Extension Pushes India's First Hot-Rock Power Project
Forward

https://dharmakshethra.com/ladakhs-geothermal-leap-ongc-pact-extension-pushes-indias-first-hot-rock-power-project-
forward/

The project is located in Puga Valley, a high-altitude geothermal field in Ladakh's Changthang region, at over 14,000
feet. Unlike solar or wind power, geothermal energy does not depend on sunlight, cloud cover or wind speed. It taps heat
stored beneath the Earth's surface and converts it into usable energy through hot fluids and steam. For Ladakh, where
winter conditions are severe and energy logistics are difficult, this makes geothermal power especially valuable. It can
provide a steadier renewable-energy source while reducing dependence on transported fossil fuels.

Ladakh's clean-energy story has received a major boost with the extension of the memorandum of understanding
between the Union Territory administration, the Ladakh Autonomous Hill Development Council Leh, and ONGC Energy
Centre for India's first geothermal power project at Puga Valley. The renewed agreement gives the project another five-
year runway, allowing ONGC to continue drilling, testing and preparing the ground for commercial-scale geothermal
development in one of India's most promising underground heat zones. Reports say Lieutenant Governor Vinai Kumar
Saxena approved the extension after the earlier tripartite MoU, signed on 6 February 2021, expired on 5 February 2026.

The project is located in Puga Valley, a high-altitude geothermal field in Ladakh's Changthang region, at over 14,000
feet. Unlike solar or wind power, geothermal energy does not depend on sunlight, cloud cover or wind speed. It taps heat
stored beneath the Earth's surface and converts it into usable energy through hot fluids and steam. For Ladakh, where
winter conditions are severe and energy logistics are difficult, this makes geothermal power especially valuable. It can
provide a steadier renewable-energy source while reducing dependence on transported fossil fuels.

Under the extended MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1,000 metres during the
2026 working season and drill another 1,000-metre geothermal well in the next phase. The pilot geothermal plant is
expected to have a targeted generation capacity of 1 MWe, with testing, evaluation and commissioning expected in FY
202627. ONGC will also prepare a detailed project report for larger commercial exploitation of Ladakh's geothermal
resources.

The scientific promise of Puga is significant. The area lies along the Himalayan geothermal belt, where tectonic activity
has created unusually high underground heat. Reports based on the official release say the test well at Puga tapped
high-pressure steam and hot fluids, with temperatures of more than 200C at a depth of around 400 metres.
Geothermometric studies and sample analysis have indicated subsurface temperatures exceeding 240C, which are
considered adequate for geothermal power generation.

This is why Puga Valley is not just another renewable-energy project. It could become a national template. A technical
paper on the Puga geothermal field notes that the area has high-temperature conditions at shallow depths and is
favourable for power production as well as other industrial uses of geothermal energy. The same study observed that
Puga has perhaps the greatest geothermal potential in the Indian subcontinent, with independent studies indicating a
strong probability that the field could sustain a 1020 MWe power plant in the future.

The project has already passed through difficult terrain and engineering challenges. The official Ladakh administration
had earlier stated that the 1 MW geothermal project at Puga was being implemented by ONGC and that drilling of 450
metres had been completed, with further drilling planned. That update also noted that two thermal wells were being
constructed to tap geothermal energy and that the generated power would be integrated into the grid for domestic
consumption in nearby villages.

For Ladakh, the benefits go beyond electricity. Remote villages in the Changthang region face harsh winters, difficult
road access and high energy costs. A successful geothermal plant can support local power supply, reduce diesel
dependence, and create a model for clean-energy development suited to cold desert conditions. The project also fits into
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Ladakh's larger renewable-energy ambition, which includes major solar initiatives such as the proposed 11 GW solar
project at Pang.

The Phase-ll plan is equally important. After the Puga pilot, surveys and geothermal investigations are expected in the
Chumathang area, followed by drilling and preparation of a DPR for commercial-scale geothermal development in
Ladakh. Chumathang and Puga are both known for hot springs and geothermal manifestations, making them logical
candidates for further scientific exploration.

The project also has a strategic dimension. Ladakh is a sensitive border region where reliable infrastructure matters.
Clean, localised power generation can strengthen civilian resilience, support local livelihoods, and reduce the energy
burden in remote high-altitude areas. If the pilot succeeds, India could finally move geothermal energy from academic
potential to operating infrastructure.

There are challenges too. Geothermal drilling in Ladakh has to deal with short working seasons, freezing conditions,
remote logistics and complex subsurface geology. Earlier technical studies on Puga noted difficulties such as limited fair-
weather windows, restrictions on rig size, travel time, availability of raw material and the need for specialised pressure-
control equipment. These are real engineering hurdles, but they also make the project more valuable if ONGC can prove
the model.

The extended MoU therefore marks more than an administrative renewal. It gives India's first geothermal power project
the continuity it needs to move from exploration to commissioning. If Puga Valley delivers, Ladakh could become the
birthplace of India's geothermal power sector, adding a new pillar to the country's renewable-energy mix alongside solar,
wind, hydro and green hydrogen.
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Diesel, petrol price hike: Fuel rates increased for fourth time since Iran war began

https://energy.economictimes.indiatimes.com/news/oil-and-gas/diesel-petrol-price-hike-fuel-rates-increased-for-fourth-
time-since-iran-war-began/131299660

This rise reflects global crude oil price surges and ongoing geopolitical tensions. Oil companies have been facing
significant daily losses.

The Oil Marketing Companies (OMCs) increased the petrol prices by 2.61 per litre and diesel prices by . 2.71 per litre
on Monday, marking the fourth hike in less than two weeks.

With the latest revision, cumulative increases in petrol and diesel prices are almost 7.5 per litre since fuel rate revision
resumed on May 15 after a prolonged freeze.

Petrol price was increased by 2.61 a litre to 102.12 per litre in Delhi from 99.51, while diesel rates have been increased
by 2.71to 95.20 per litre from 92.49.

The hikes come amid elevated global crude oil prices and a weakening rupee, which have increased pressure on oil
marketing companies' import costs.

Earlier on Sunday, senior executives from state-run oil companies ONGC and Bharat Petroleum Corporation Ltd said
that the recent increase in petrol and diesel prices reflect the impact of prolonged geopolitical tensions in West Asia,
rising global crude oil prices and mounting pressure on oil marketing companies due to under-recoveries.

Months of blockade and disruptions in the Strait of Hormuz have caused high stress in energy shipments across the
world, causing rippling effects on economies which are dependant on the West Asia for their oil and gas supplies.

Speaking about the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat noted that the crude
oil prices have remained highly volatile amid uncertainty over the conflict.

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again," Rawat told ANI.

She added that India had so far shielded consumers from the full impact of the surge in global energy prices.

"The government has given relief to the people for 76 days, during which the price has not increased. The price has
increased, because the OMCs were taking a hit of almost 1,000 crore a day. How long do you sustain that?" she asked.

Meanwhile, former Marketing Director, BPCL , Sukhmal Kumar Jain also said public sector oil companies had been under
severe financial pressure due to rising crude prices and a weakening rupee.

"The public sector oil companies are still in heavy under-recoveries," Jain told ANI, adding that crude prices had risen
from around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. He further noted that India's
dependence on imported crude oil had amplified the impact on the economy.

Jain also highlighted the India is dependent on imports to meet about 85 per cent of its crude requirements. He said
depreciation of the rupee against the US dollar has further increased the burden on oil companies.

"The situation for the oil companies is that the cost is more and the recovery is less," he added.

The recent hike in fuel prices Petrol and diesel prices were hiked recently on May 23, with OMCs increasing the rates
petrol by 0.87 per litre, while diesel prices were raised by 0.91 per litre.

Prior to the revisions in fuel rates, state-run OMCs had claimed they were bearing losses of nearly 1,000 crore per month.

In the global market, oil prices plunged over five percent on hopes of a peace deal to end to the war between the United
States and Iran, despite US President Donald Trump downplaying its imminence.
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As of around 2300 GMT Sunday, the price of North Sea Brent crude slipped 5.1 percent to $98.22 per barrel, while West
Texas Intermediate fell 5.2 percent to $91.57 a barrel before recovering slightly, according to AFP.

Trump has tempered expectations of a ceasefure agreement to end the war, saying in Truth Social post that he had
"informed my representatives not to rush into a deal in that time is on our side".

Washington and Tehran have observed a ceasefire since April 8 while mediators push for a negotiated settlement,
although Iran has imposed controls on Gulf shipping and US has blockaded Iran's ports.
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts

https://www.qujaratsamachar.news/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-
experts20260525015923/

Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices
reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries.

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have
remained highly volatile amid uncertainty over the conflict.

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again," Rawat said.

She said India had so far shielded consumers from the full impact of the surge in global energy prices.

"The government has given relief to the people for 76 days, during which the price has not increased. The price has
increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she
asked.

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies
had been under severe financial pressure due to rising crude prices and a weakening rupee.

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from
around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period.

He said India's dependence on imported crude oil had amplified the impact on the economy.

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements.

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies.
"The situation for the oil companies is that the cost is more and the recovery is less," he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs.

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period.
"If there is a crisis in the family, belt tightening... this price increase, | am looking at it as a belt tightening," she said.

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic
stability.

"Energy security is our economic security. We have to maintain economic security," Rawat said.

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country
manage supply disruptions better.

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other
countries," she said.

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery
operations despite disruptions around the Strait of Hormuz.

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said.
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative
energy sources.

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes,"
Rawat said.

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country
had strengthened its energy security significantly over the past few years.
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts

https://www.qujaratvarta.com/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-
experts20260525015923/

Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices
reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries.

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have
remained highly volatile amid uncertainty over the conflict.

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again," Rawat said.

She said India had so far shielded consumers from the full impact of the surge in global energy prices.

"The government has given relief to the people for 76 days, during which the price has not increased. The price has
increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she
asked.

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies
had been under severe financial pressure due to rising crude prices and a weakening rupee.

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from
around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period.

He said India's dependence on imported crude oil had amplified the impact on the economy.

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements.

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies.
"The situation for the oil companies is that the cost is more and the recovery is less," he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs.

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period.
"If there is a crisis in the family, belt tightening... this price increase, | am looking at it as a belt tightening," she said.

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic
stability.

"Energy security is our economic security. We have to maintain economic security," Rawat said.

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country
manage supply disruptions better.

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other
countries," she said.

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery
operations despite disruptions around the Strait of Hormuz.

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said.
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative
energy sources.

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes,"
Rawat said.

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country
had strengthened its energy security significantly over the past few years.
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts

https://www.mumbainews.net/news/279073295/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-
experts

Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices
reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries.

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have
remained highly volatile amid uncertainty over the conflict.

'Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again,' Rawat said.

She said India had so far shielded consumers from the full impact of the surge in global energy prices.

'The government has given relief to the people for 76 days, during which the price has not increased. The price has
increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?' she
asked.

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies
had been under severe financial pressure due to rising crude prices and a weakening rupee.

'"The public sector oil companies are still in heavy under-recoveries,' Jain said, adding that crude prices had risen from
around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period.

He said India's dependence on imported crude oil had amplified the impact on the economy.
Jain said India is dependent on imports to meet about 85 per cent of its crude requirements.
He said depreciation of the rupee against the US dollar has further increased the burden on oil companies.
"The situation for the oil companies is that the cost is more and the recovery is less,' he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs.

Rawat described the recent fuel price hike as a form of 'belt tightening' during a difficult period.
'If there is a crisis in the family, belt tightening... this price increase, | am looking at it as a belt tightening,' she said.

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic
stability.

'Energy security is our economic security. We have to maintain economic security,' Rawat said.

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country
manage supply disruptions better.

'We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other
countries,' she said.

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery
operations despite disruptions around the Strait of Hormuz.

'I have not heard that any refineries have gone for a throughput cut. They are getting good crude,' he said.
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative
energy sources.

'We should increase renewables and non-fossil fuels. So | think this will be a catalyst... to speed up those processes,’
Rawat said.

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country
had strengthened its energy security significantly over the past few years.
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Fuel prices hiked by ¥2.7, fourth increase in 10 days

https://www.newspointapp.com/english/business/fuel-prices-hiked-by-27-fourth-increase-in-10-days-
newsbytes/articleshow/145048205d2a538da6934c1bba04fc0cc810515a

India's Oil Marketing Companies (OMCs) have increased the prices of petrol and diesel for the fourth time in 10 days.
The latest hike is by 2.61 per liter for petrol and 2.71 per liter for diesel, respectively.
The increase comes as a result of rising global crude oil prices and geopolitical tensions in West Asia.

The latest revision has pushed the total increase in petrol and diesel prices to nearly 7.5 per liter since fuel rate revisions
resumed on May 15.

The new rates now stand at 102.12 per liter for petrol and 95.2 per liter for diesel in Delhi.

The hike comes after a long period of price stability, during which OMCs were reportedly losing up to 1,000 crore every
day due to rising crude oil costs and a weakening rupee.

Geopolitical tensions in West Asia affecting fuel prices

The recent price hikes have been attributed to prolonged geopolitical tensions in West Asia and rising global crude oil
prices.

ONGC Director (Exploration) Sushma Rawat said that crude oil prices have been extremely volatile due to uncertainty
over the conflict.

She also noted that India had largely shielded consumers from the full impact of rising global energy prices until now.
India relies on imports for nearly 85% of crude requirements

Former BPCL Marketing Director Sukhmal Kumar Jain said public sector oil companies are still facing huge under-
recoveries due to rising crude prices and a weakening rupee.

He noted that crude prices have shot up from around $65-70 per barrel to $110-115 per barrel during the conflict period.

Jain also emphasized India's reliance on imports for nearly 85% of its crude requirements, which has further exacerbated
the economic impact of these price hikes.
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts

https://www.telanganajournal.in/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-
experts20260525015923/

New Delhi [India, May 25 : Senior executives from state-run oil companies ONGC and BPCL have said the recent
increase in petrol and diesel prices

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure
on oil marketing companies due to under-recoveries.

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have
remained highly volatile amid uncertainty over the conflict.

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that
there is no solution, the prices go up again," Rawat said.

She said India had so far shielded consumers from the full impact of the surge in global energy prices.

"The government has given relief to the people for 76 days, during which the price has not increased. The price has
increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she
asked.

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies
had been under severe financial pressure due to rising crude prices and a weakening rupee.

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from
around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period.

He said India's dependence on imported crude oil had amplified the impact on the economy.

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements.

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies.
"The situation for the oil companies is that the cost is more and the recovery is less," he said.

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a
large part of the increase in global energy costs.

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period.
"If there is a crisis in the family, belt tightening... this price increase, | am looking at it as a belt tightening," she said.

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic
stability.

"Energy security is our economic security. We have to maintain economic security," Rawat said.

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country
manage supply disruptions better.

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other
countries," she said.

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery
operations despite disruptions around the Strait of Hormuz.

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said.
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative
energy sources.

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes,"
Rawat said.

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country
had strengthened its energy security significantly over the past few years.
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Govt launches offshore energy bid round today

https://thefinancialexpress.com.bd/trade/govt-launches-offshore-enerqy-bid-round-today

Bangladesh is set to formally launch its long-awaited offshore bidding round today (Sunday), offering 26 hydrocarbon-
exploration blocks to international oil companies (IOCs) under significantly improved contractual terms.

The move marks one of the government's most ambitious efforts in recent years to attract foreign investment into the
country's energy sector amid growing concerns over long-term energy security.

The fresh bid round comes as Bangladesh seeks to reduce its vulnerability to global fuel market disruptions caused by
the prolonged Middle East crisis and restrictions on vessel movements through the Strait of Hormuz.

Capital Market Insights

Officials say the revised production-sharing framework includes major incentives aimed at reviving international interest
after previous offshore tenders failed to secure participation from global energy firms.

The Energy and Mineral Resources Division (EMRD) under the Ministry of Power, Energy and Mineral Resources is
expected to announce the bid round at a press briefing at the Bangladesh Secretariat, a senior EMRD official told the FE
on Saturday.

Eleven of the offshore blocks to be on offer are located in shallow waters and 15 in deep sea areas, he said.

The shallow-sea blocks on offer are SS-01, SS-02, SS-03, SS-04, SS-05, SS-06, SS-07, SS-08, SS-09, SS-10 and SS-
11.

The deep-sea blocks on offer are DS-08, DS-09, DS-10, DS-11, DS-12, DS-13, DS-14, DS-15, DS-16, DS-17, DS-18,
DS-19, DS-20, DS-21 and DS-22.

Global oil and gas majors including ExxonMobil, Chevron, Shell and BP have already made inquiries about the
forthcoming bid round, the official added.

The cabinet committee on economic affairs has already approved the "Bangladesh Offshore Model PSC 2026", paving
the way for state-run Petrobangla to announce the 2026 bidding round.

The deadline for bid submissions has been fixed for November 30, 2026.

The newly elected BNP-led government has moved quickly to launch the bid round and strengthen the country's future
energy security by identifying new hydrocarbon reserves against the backdrop of the persistent Middle East crisis and
restrictions on vessels passing through the Strait of Hormuz.

Petrobangla has further sweetened the draft production-sharing contract (PSC) to attract IOCs in the forthcoming bidding
round, a senior Petrobangla official said.

He said the mandatory contribution to the workers' profit participation fund (WPPF) had been reduced to 1.5 per cent
from the previous 5.0 per cent.

Besides, a decision has been taken to ease obligations relating to the construction of hydrocarbon pipelines following
discoveries and subsequent operations, he added.

Full repatriation of profits, no signature bonus or royalty, and attractive wellhead gas prices linked to international
benchmark Brent crude - with floor and ceiling prices determined on the basis of the lowest and highest average Brent
prices over the previous five years - are among the key contract features.

Contractors will also be entitled to mutually agreed pipeline tariffs, to be paid by the buyer, to support pipeline investments
for both shallow and deep-sea blocks.
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The contracts also include exemptions from duties on equipment and machinery imported for petroleum operations during
exploration and production phases, while contractors' corporate income tax liabilities will be borne by Petrobangla.

Sources said not a single IOC participated in the latest offshore bidding round launched under the previous Awami League
government, although several companies had purchased bid documents.

Market insiders said lack of confidence among IOCs, coupled with inadequate data on offshore blocks, contributed to the
poor response.

Petrobangla had kept the offer open for nine months after floating the international tender on March 10, 2024.
At that time, 24 offshore blocks - 15 deep-sea and nine shallow-water blocks - were offered for exploration leases.

Before the latest bid round, Bangladesh had launched only one offshore bidding round over the past decade, in 2017,
and that was limited to three deep-water blocks, according to Petrobangla.

Although Posco-Daewoo was awarded deep-water block DS-12 following the bidding, the company withdrew from the
block in 2020 after conducting a 2D seismic survey.

Previously, Petrobangla floated another bidding round in 2012, through which three shallow-water blocks and one deep-
water block were awarded to contractors.

Currently, four I0Cs hold active PSCs, either individually or through joint ventures, for exploration in three shallow-water
blocks in Bangladesh.

US oil major Chevron is actively exploring and producing natural gas in three gas fields under onshore blocks 12, 13 and
14. Singapore-based KrisEnergy is producing natural gas from the Bangura field under Block 9. ONGC Videsh and Oil
India are jointly exploring shallow-water blocks SS-04 and SS-09.
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L-G VK Saxena approves a five-year extension of the MoU with the ONGC

Ladakh is set to take a major step towards clean energy generation after Lieutenant Governor Vinai Kumar Saxena
approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation
(ONGC) for the construction of India's first geothermal power project in the Puga Valley.

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness
geothermal energy as a sustainable and low-carbon source of power, officials said.

The earlier tripartite MoU, signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill
Development Council (LAHDC), Leh, and the ONGC Energy Centre, expired on February 5, 2026.

Officials said ONGC had sought an extension citing delays caused by harsh weather conditions and the difficult terrain
of the region. Considering the strategic importance of the project, Saxena approved the extension of the agreement for
another five years.

Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga Valley and prepare a
detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in Ladakh.

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and
environmentally sustainable source of electricity. India currently does not have any large-scale commercial geothermal
power plant, making the proposed facility in Ladakh the first of its kind in the country.

Officials said the ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working
season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and
commissioning of the pilot plant are expected during the 2026-27 financial year.

The second phase of the project will involve geothermal surveys and investigations in the Chumathang area, followed by
drilling activities and preparation of a DPR for commercial-scale geothermal development.

The Puga Valley and Chumathang regions fall within the Himalayan geothermal belt, known for intense underground
heat generated by tectonic activity. Officials said a test well drilled in the Puga Valley had already tapped high-pressure
steam and hot fluids, recording temperatures exceeding 200 degrees Celsius at a depth of around 400 metres.

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on
conventional fuels, lower carbon emissions and strengthen the Union Territory's position as a renewable energy hub.

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark
initiative in India's clean energy journey. Harnessing geothermal energy sustainably will strengthen Ladakh's energy
security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable,
Saxena said.

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging
terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far.

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240
degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine
inlet temperature of around 200 degrees Celsius and generate nearly 1 MW of electricity, they added.
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Oil India has discovered a new gas zone in Rajasthan's Dandewala field, adding an estimated 75 million standard cubic
meters (MMSCM) of gas to its reserves.

This find, at a shallower depth, validates the company's strategy of re-evaluating mature onshore assets and contributes
to India's energy security goals.

Oil India has successfully tapped a new natural gas reserve in the Sanu Formation of its Dandewala field in Rajasthan.
The discovery, made at a relatively shallow depth of 950 meters, yielded 25,000 standard cubic meters per day (SCMD)
of gas. This achievement validates the company's 'missed opportunities' strategy, which focuses on detailed subsurface
re-evaluation to unlock value in mature onshore fields rather than solely pursuing expensive, frontier exploration.

Potential and Context for the Find

The estimated 75 MMSCM of gas-in-place from this discovery serves as a significant tactical win for India's domestic
energy security, especially as import costs rise. Unlike the larger, oil-rich Barmer-Sanchore basin nearby, the Jaisalmer
basin where Dandewala is located is gaining recognition for its gas potential. This success demonstrates how targeted
technical expertise can revitalize older fields.

Financial and Sectoral Considerations

While the market often favors large deepwater projects, this Dandewala success underscores the efficiency possible in
India's existing basins. Oil India's stock trades at a price-to-earnings ratio of about 12.4x, which is slightly above its 10-
year median but supported by its focus on domestic production growth. The company also maintains strong returns on
equity and capital employed compared to peers like ONGC, reflecting disciplined portfolio management.

However, the exploration sector carries inherent risks, including potential blowouts and environmental issues. Oil India's
reliance on domestic production also makes it subject to government pricing and royalty policies. Financially, while its
balance sheet is solid, its debt-to-equity ratio is higher than the industry average, which could affect capital flexibility.
Recent downward revisions to consensus estimates for 2026 also suggest market expectations for rapid growth might
be optimistic.

Path Forward

The Dandewala discovery is expected to trigger further appraisal drilling to maximize resource recovery. Oil India is
increasing its exploration capital expenditure for fiscal year 2027, aiming to boost production and support national energy
self-sufficiency. Navigating the geological and regulatory challenges of Indian onshore basins will be key to realizing the
full potential of these successes.
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Amid the ongoing global energy crisis, India's drive towards energy self-sufficiency has received a major boost from
Rajasthan, as state-owned energy major Qil India Limited has successfully discovered a new gas-bearing sand in the
Dandewala Field of Jaisalmer district.

Breakthrough in Gas Production

Oil India Limited achieved natural gas flow for the first time from the shallower Sanu Formation in the Dandewala Gas
Field, with production estimated at nearly 25,000 standard cubic metres per day. The gas is of better quality as it does
not contain much carbon dioxide.

Government Confirmation

On Saturday, Union Petroleum Minister Hardeep Singh Puri confirmed the development through a tweet, stating that the
breakthrough marks a significant milestone in India's efforts to strengthen domestic energy production and reduce
dependence on imported fuel resources. He said, 'Oil India Limited achieved natural gas flow for the first time from the
shallower Sanu Formation in the Dandewala Field in Jaisalmer district, with production estimated at nearly 25,000
standard cubic metres per day.'

Strategic Importance for Rajasthan

The discovery is being viewed as an important development for the hydrocarbon sector in western Rajasthan, a region
that has increasingly emerged as a strategic energy hub over the past several years. Energy experts believe the
successful unlocking of this new pay zone will further accelerate exploration and production activities in the desert state.

Alignment with National Goals

The achievement also aligns with Prime Minister Narendra Modi's vision of achieving energy security and self-reliance
under the broader framework of 'Atmanirbhar Bharat.' Officials said enhanced domestic gas production would contribute
towards meeting the country's rising energy demands while supporting cleaner fuel initiatives.

Technical Excellence

The company's engineers and geoscientists worked extensively to evaluate the hydrocarbon potential of the region before
achieving the successful gas flow. Industry observers say the latest success could open new opportunities for further
exploration in adjoining areas of the Jaisalmer Basin.

Future Prospects

Rajasthan already plays a crucial role in India's oil and gas sector, with several major hydrocarbon projects operating
across the desert districts. The development has been welcomed by the energy sector as a positive step toward
strengthening India's domestic production capabilities. Officials praised the perseverance, technological excellence and
commitment of Team Qil India in achieving the breakthrough, describing it as another important chapter in the country's
ongoing energy transformation journey.
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Oil marketing companies have raised fuel prices again amid elevated crude prices, while under-recoveries narrow as
West Asia tensions keep energy costs high

Experts say the recent back-to-back price hikes will offer partial relief to oil marketing companies but not a full cushion

Amid soaring energy prices, India's oil marketing companies (OMCs) raised prices of petrol and diesel in the country for
the third time in nine days. Post the hike, non-branded petrol is priced at 99.51 per litre in Delhi compared to 98.64 a litre
earlier, while diesel costs 92.49 per litre. In the last nine days, OMCs have raised fuel prices in a staggered manner by 3
per litre on May 15 and then by 90 paise per litre on May 19. Petrol and diesel prices were hiked again by 87 paise per
litre and 91 paise a litre, respectively, on May 23. Experts say the recent back-to-back price hikes will offer partial relief
to oil marketing companies but not a full cushion. Even if the West Asia situation stabilises, it will take time for risks
around the Strait of Hormuz to fully ease, keeping crude prices elevated likely above $90 per barrel, they say. Combined
with a weakening rupee, this continues to pressure OMC margins, and they could still face under-recoveries. Going
forward, some calibrated price revisions may be required. The government will need to balance OMC financial health
against the impact on consumers, said Sourav Mitra, partner, oil and gas, at accounting and consultancy firm Grant
Thornton Bharat. The latest and third round of petrol and diesel price hikes was accompanied by an increase in
compressed natural gas (CNG) rates too. Indraprastha Gas (IGL) increased the prices of CNG by Re 1 per kilogram on
Saturday, the third hike in 10 days. With this, CNG is now priced at 81.09 per kg in Delhi. Prices in Noida, Greater Noida
and Ghaziabad have risen to 89.70 per kg.

With administered price mechanism (APM) gas supplies dwindling and demand for CNG and residential piped natural
gas (PNG) rising, the system is becoming more reliant on imported LNG. Also, as higher-cost LNG is blended into the
supply mix, upward pressure on input costs of city gas distribution (CGD) entities will increase, according to experts.

This will eventually have to be passed on to end-users with increased CNG prices in the near term. Over time, similar
input cost pressures are also likely to be reflected in residential PNG prices, although the pass-through will be relatively
gradual given the sensitive nature of the sector, Mitra said.

The price hikes across fuel categories come against the backdrop of severe financial stress being faced by the state-run
oil firms as a result of selling fuel at comparatively lower prices, even as crude oil has hovered above $100 a barrel since
the beginning of the West Asia crisis, compared to around $80 a barrel prior to the conflict.

Rising petrol and diesel prices have sharply increased transportation costs, directly impacting the prices of essential
goods across the country. Higher fuel costs will trigger a fresh wave of inflation in everyday items such as fruits,
vegetables, milk and other household essentials, the opposition Congress party said in a press note.

Following the 3-per-litre hike, OMCs' under-recovery on the sale of petrol, diesel and LPG cylinders reduced by 25 per
cent to 750 crore per day from 1,000 crore per day, a senior government official had said earlier.

Petroleum Minister Hardeep Singh Puri had said on May 12 that OMCs' under-recoveries in the first quarter of FY27
could rise to 2 trillion, while losses may touch 1 trillion, as they sell fuel at comparatively lower prices in the country.

The government had reduced excise duty on petrol and diesel by 10 per litre in late March in a bid to provide relief to
consumers and support OMCs. The excise duty cut, however, was not enough to significantly reduce OMCs' losses.

The government does not plan to extend financial support to the oil companies as of now for the losses incurred, said
Sujata Sharma, joint secretary at the Ministry of Petroleum and Natural Gas (MoPNG).
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Amid the ongoing global energy crisis these days, India's drive towards energy self-sufficiency has received a major
boost from Rajasthan, as state-owned energy major Oil India Limited has successfully discovered a new gas-bearing
sand in the Dandewala Field of Jaisalmer district. Oil India Limited achieved natural gas flow for the first time from the
shallower Sanu Formation in the Dandewala Gas Field with production estimated at nearly 25,000 standard cubic metres
per day. The gas is of better quality as it does not contain much carbon dioxide On Saturday Union Petroleum Minister
Hardeep Singh Puri confirmed the development through a tweet, stating that the breakthrough marks a significant
milestone in India's efforts to strengthen domestic energy production and reduce dependence on imported fuel resources.
He said, Qil India Limited achieved natural gas flow for the first time from the shallower Sanu Formation in the Dandewala
Field in Jaisalmer district, with production estimated at nearly 25,000 standard cubic metres per day. The discovery is
being viewed as an important development for the hydrocarbon sector in western Rajasthan, a region that has
increasingly emerged as a strategic energy hub over the past several years. Energy experts believe the successful
unlocking of this new pay zone will further accelerate exploration and production activities in the desert state. The
achievement also aligns with Prime Minister Narendra Modi's vision of achieving energy security and self-reliance under
the broader framework of Atmanirbhar Bharat. Officials said enhanced domestic gas production would contribute towards
meeting the country's rising energy demands while supporting cleaner fuel initiatives. The company's engineers and
geoscientists worked extensively to evaluate the hydrocarbon potential of the region before achieving the successful gas
flow. Industry observers say the latest success could open new opportunities for further exploration in adjoining areas of
the Jaisalmer Basin. Rajasthan already plays a crucial role in India's oil and gas sector, with several major hydrocarbon
projects operating across the desert districts. The development has been welcomed by the energy sector as a positive
step toward strengthening India's domestic production capabilities. Officials praised the perseverance, technological
excellence and commitment of Team Qil India in achieving the breakthrough, describing it as another important chapter
in the country's ongoing energy transformation journey.
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According to various analysts, every 50 paise per litre increase in fuel marketing margins is estimated to lift EBITDA by
7% for I0CL, 8% for BPCL and 11% for HPCL.

Petrol and diesel prices have been hiked for the fourth time in just 11 days, as Indian oil marketing companies announcing
an average hike of Rs 2.7 per litre on Monday morning.

This comes on the back of a Rs 3 per litre hike on May 15, and a 90 paise hike each on May 19 and May 23, taking the
cumulative hike to Rs 7.5 per litre.

Why the hike?

The price hikes for petrol and diesel prices across India is a desperate measure to help OMCs such as Hindustan
Petroleum (HPCL), Bharat Petroleum (BPCL) and Indian Oil Corporation (IOC) to cut back on heavy losses they have
been bearing since the start of the Iran War.

Due to the closure of the Strait of Hormuz, a key oil supply chokepoint especially a import-dependent country like India,
crude prices have skyrocketed. This has directly impacted these OMCs, who had been keeping prices steady for the
longest time, bearing heavy losses in the process.

This is a modal window.
Impact of fuel price hike on OMCs

Petroleum Minister Hardeep Singh Puri had earlier revealed that OMCs have been bearing losses of around Rs 1,000
crore daily and were staring at a loss of Rs 1-1.2 lakh crore in the first quarter of FY27.

These price cuts, therefore, have gone a long way in helping these OMCs recoup some of the losses, with the first hike
of Rs 3 per litre helping them cut back on 25% of the daily losses.

Up until the third hike, OMCs have already been able to cut back on Rs 330 crore of daily losses.

According to various analysts, every 50 paise per litre increase in fuel marketing margins is estimated to lift EBITDA by
7% for 10CL, 8% for BPCL and 11% for HPCL.

Keeping that in mind, the recent average hike of Rs 2.7 per litre would help these companies save on an additional Rs
113 crore daily. In total, therefore, OMCs, through the four price hikes in 11 days, would be able to cut back on 44% of
losses.
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New Delhi: Petrol and diesel prices were increased once again on Saturday, marking the third revision in fuel rates this
month as global crude oil prices continue to fluctuate amid geopolitical tensions in the Middle East. Oil marketing
companies raised petrol prices by 87 paise per liter and diesel prices by 91 paise per litre, adding further pressure on
household budgets and transportation costs.

The latest hike follows another increase earlier this week when fuel prices were raised by nearly 90 paise per litre. Before
that, the Center had announced a sharp increase of almost Rs 3 per liter on May 16, ending a long period during which
domestic fuel rates had largely remained stable despite rising international crude prices.

Revised Fuel Rates in Metro Cities

Following the latest revision, petrol prices in Delhi climbed to Rs 99.51 per litre, while diesel reached Rs 92.49 per litre.
In Mumbai, petrol is now priced at Rs 108.49 per liter and diesel at Rs 95.02 per litre.

Kolkata recorded petrol prices at Rs 110.64 per liter and diesel at Rs 97.02 per litre, making it one of the costliest metro
cities for fuel. In Chennai, petrol prices rose to Rs 105.31 per liter while diesel touched Rs 96.98 per liter.

Global Crude Prices Driving Increase

The recent hikes come amid continuing uncertainty in global oil markets due to tensions involving Iran and concerns over
international crude supply. Brent crude futures crossed USD 104 per barrel on Friday, while US West Texas Intermediate
crude traded near USD 97 per barrel.

Industry experts said rising geopolitical risks and supply concerns have forced oil companies to pass on part of the burden
to consumers after reportedly absorbing significant losses for several months.

Government Defends Fuel Policy

Union Petroleum and Natural Gas Minister Hardeep Singh Puri recently stated that India managed to maintain stable fuel
supplies and avoid shortages despite global disruptions and sharp fluctuations in crude oil prices.

Addressing the Cll Annual Business Summit 2026, the minister said strong policy coordination and effective supply
management helped India handle global energy shocks while ensuring uninterrupted availability of petrol, diesel and LPG
across the country.
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Amid the ongoing global energy crisis these days, India's drive towards energy self-sufficiency has received a major
boost from Rajasthan, as state-owned energy major Oil India Limited has successfully discovered a new gas-bearing
sand in the Dandewala Field of Jaisalmer district. Oil India Limited achieved natural gas flow for the first time from the
shallower Sanu Formation in the Dandewala Gas Field with production estimated at nearly 25,000 standard cubic metres
per day. The gas is of better quality as it does not contain much carbon dioxide On Saturday Union Petroleum Minister
Hardeep Singh Puri confirmed the development through a tweet, stating that the breakthrough marks a significant
milestone in India's efforts to strengthen domestic energy production and reduce dependence on imported fuel resources.
He said, Qil India Limited achieved natural gas flow for the first time from the shallower Sanu Formation in the Dandewala
Field in Jaisalmer district, with production estimated at nearly 25,000 standard cubic metres per day. The discovery is
being viewed as an important development for the hydrocarbon sector in western Rajasthan, a region that has
increasingly emerged as a strategic energy hub over the past several years. Energy experts believe the successful
unlocking of this new pay zone will further accelerate exploration and production activities in the desert state. The
achievement also aligns with Prime Minister Narendra Modi's vision of achieving energy security and self-reliance under
the broader framework of Atmanirbhar Bharat. Officials said enhanced domestic gas production would contribute towards
meeting the country's rising energy demands while supporting cleaner fuel initiatives. The company's engineers and
geoscientists worked extensively to evaluate the hydrocarbon potential of the region before achieving the successful gas
flow. Industry observers say the latest success could open new opportunities for further exploration in adjoining areas of
the Jaisalmer Basin. Rajasthan already plays a crucial role in India's oil and gas sector, with several major hydrocarbon
projects operating across the desert districts. The development has been welcomed by the energy sector as a positive
step toward strengthening India's domestic production capabilities. Officials praised the perseverance, technological
excellence and commitment of Team Qil India in achieving the breakthrough, describing it as another important chapter
in the country's ongoing energy transformation journey.
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CNG prices too increase by Re 1 per kg This is the third hike in this month so far.

On May 15, the petrol and diesel prices were raised by Rs 3 per litre, then they were further increased by about 90 paise
per litre on May 19.

Earlier, Petroleum Minister Hardeep Singh Puri had acknowledged that maintaining the current level of retail petrol prices
was burdening the state-run oil marketing companies. "My oil companies are losing Rs 1,000 crore every day," he had
said.

In addition, the rates of compressed natural gas (CNG) have been increased by Re 1 per kg, which is also the third
increase in recent days and brings the total hike to Rs 4 per kg.

After an extended freeze on retail fuel prices, the back-to-back rises are linked with high global crude oil prices, narrowing
refining margins and a declining rupee, all of which have significantly increased import expenses.

Delhi's petrol prices went from Rs 98.64 to Rs 99.51 per litre, an increase of 87 paise. In a similar way, diesel prices
increased from Rs 91.58 to Rs 92.49 per litre, a hike of 91 paise.

The recent hikes have come following India maintaining controlled fuel prices till the initial increase on May 15, while the
rest of the world panicked and pushed the higher costs to consumers amid the ongoing crisis in West Asia, which has
resulted in a surge in crude oil prices.

According to the government data, India was the only country in the world that managed to maintain stable fuel prices
during the first 76 days of the Hormuz disruption.

The data highlighted that the three hikes on May 15, 19, and 23 resulted in a total adjustment of slightly less than Rs 5
per litre, making it the lowest increase of any major country outside the directly subsidising Gulf producers.

"Every other major importing economy has passed on the cost to its consumers, in several cases doubling pump prices.
India has not," it said.

However, the impact of the fuel price hike is far-reaching. It results in increased transportation and logistics expenses,
which can eventually result in higher pricing for groceries, taxi rides, food delivery and other daily necessities.

Furthermore, the recurring costs like fuel can gradually reduce disposable income and monthly savings capacity for
salaried households who are already managing rising energy bills, school fees and EMIs.
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