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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts 

https://www.aninews.in/news/business/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-

experts20260525015939 

  
Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. Speaking on the impact of the West Asia conflict, ONGC Director 

(Exploration) Sushma Rawat said crude oil prices have remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat said. She said India had so far shielded consumers from the full 

impact of the surge in global energy prices. "The government has given relief to the people for 76 days, during which the 

price has not increased. The price has increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. 

How long do you sustain that?" she asked. Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal 

Kumar Jain also said public sector oil companies had been under severe financial pressure due to rising crude prices 

and a weakening rupee. "The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude 

prices had risen from around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. He said India's 

dependence on imported crude oil had amplified the impact on the economy. Jain said India is dependent on imports to 

meet about 85 per cent of its crude requirements. He said depreciation of the rupee against the US dollar has further 

increased the burden on oil companies. "The situation for the oil companies is that the cost is more and the recovery is 

less," he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. Rawat described the recent fuel price hike as a form of "belt tightening" 

during a difficult period. "If there is a crisis in the family, belt tightening... this price increase, I am looking at it as a belt 

tightening," she said. She also stressed the need for energy conservation and said India's energy security was closely 

linked to its economic stability. "Energy security is our economic security. We have to maintain economic security," Rawat 

said. The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the 

country manage supply disruptions better. "We have diversified our sources... India's diplomatic scenario is very good. 

India has very good relations with other countries," she said. Jain also said India's diversified sourcing strategy after the 

Ukraine crisis had helped ensure uninterrupted refinery operations despite disruptions around the Strait of Hormuz. "I 

have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said. The two oil 

sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative energy 

sources. "We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those 

processes," Rawat said. Jain highlighted India's progress in renewable energy, biofuels and diversification of energy 

sources, saying the country had strengthened its energy security significantly over the past few years.  
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts 

https://www.andhrapradeshmirror.com/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-

experts20260525015923/ 

  
Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat said. 

She said India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she 

asked. 

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies 

had been under severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from 

around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. 

He said India's dependence on imported crude oil had amplified the impact on the economy. 

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements. 

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. 

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period. 

"If there is a crisis in the family, belt tightening... this price increase, I am looking at it as a belt tightening," she said. 

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic 

stability. 

"Energy security is our economic security. We have to maintain economic security," Rawat said. 

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country 

manage supply disruptions better. 

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other 

countries," she said. 

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery 

operations despite disruptions around the Strait of Hormuz. 

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said. 

https://www.andhrapradeshmirror.com/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-experts20260525015923/
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative 

energy sources. 

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes," 

Rawat said. 

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country 

had strengthened its energy security significantly over the past few years. 
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Geopolitical tensions, rising crude behind fuel price hike: Oil execs 

https://newsable.asianetnews.com/business/geopolitical-tensions-rising-crude-behind-fuel-price-hike-oil-execs-

articleshow-9fl80ga 

  
ONGC and BPCL executives said the fuel price hike reflects West Asia tensions, rising crude prices, and huge daily 

losses for oil companies. They noted the government had shielded consumers for 76 days before the "belt tightening" 

was necessary. 

Reasons for Fuel Price Hike 

Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. "Whenever there is a declaration that there is a peace accord, 

the crude prices start to dip. And when you realise that there is no solution, the prices go up again," Rawat said. 

She said India had so far shielded consumers from the full impact of the surge in global energy prices. "The government 

has given relief to the people for 76 days, during which the price has not increased. The price has increased, because 

the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she asked. 

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies 

had been under severe financial pressure due to rising crude prices and a weakening rupee. "The public sector oil 

companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from around USD 65-70 per 

barrel to USD 110-115 per barrel during the conflict period. 

He said India's dependence on imported crude oil had amplified the impact on the economy. Jain said India is dependent 

on imports to meet about 85 per cent of its crude requirements. He said depreciation of the rupee against the US dollar 

has further increased the burden on oil companies. "The situation for the oil companies is that the cost is more and the 

recovery is less," he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. 

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period. "If there is a crisis in the 

family, belt tightening... this price increase, I am looking at it as a belt tightening," she said. 

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic 

stability. "Energy security is our economic security. We have to maintain economic security," Rawat said. 

India's Strategy to Manage Supply Disruptions 

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country 

manage supply disruptions better. "We have diversified our sources... India's diplomatic scenario is very good. India has 

very good relations with other countries," she said. 

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery 

operations despite disruptions around the Strait of Hormuz. "I have not heard that any refineries have gone for a 

throughput cut. They are getting good crude," he said. 

Push Towards Cleaner Energy 

The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative 

energy sources. "We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up 

those processes," Rawat said. 

https://newsable.asianetnews.com/business/geopolitical-tensions-rising-crude-behind-fuel-price-hike-oil-execs-articleshow-9fl80ga
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Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country 

had strengthened its energy security significantly over the past few years. (ANI) 

(Except for the headline, this story has not been edited by Asianet Newsable English staff and is published from a 

syndicated feed.) 

Stay updated with all the latest Business News , including market trends, Share Market News , stock updates, taxation, 

IPOs , banking, finance, real estate, savings, and investments. Track daily Gold Price changes, updates on DA Hike , 

and the latest developments on the 8th Pay Commission . Get in-depth analysis, expert opinions, and real-time updates 

to make informed financial decisions. Download the Asianet News Official App from the Android Play Store and iPhone 

App Store to stay ahead in business. 
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ONGC to Build India's First Geothermal Plant in Ladakh 

https://bharathorizon.com/world/climate-change/ongc-to-build-indias-first-geothermal-plant-in-ladakh.html 

  
Oil and Natural Gas Corporation (ONGC) has announced plans to develop India's first geothermal power plant in the 

Union Territory of Ladakh. 

This project marks a significant milestone in India's renewable energy journey, as it will harness the earth's internal heat 

to generate electricity. 

Project Details 

The proposed plant will be located in the Puga Valley, a region known for its geothermal activity. ONGC has already 

initiated preliminary surveys and feasibility studies in the area. The project is expected to have a capacity of 1-5 

megawatts initially, with potential for expansion based on resource availability. 

Significance of Geothermal Energy 

Geothermal energy is a clean, reliable, and sustainable source of power. Unlike solar or wind energy, it is not dependent 

on weather conditions and can provide baseload power. The development of this plant will not only contribute to India's 

energy mix but also reduce dependence on fossil fuels. 

 

The Ladakh region, with its harsh climate and remote location, faces unique energy challenges. Currently, it relies heavily 

on diesel generators for electricity, which are both expensive and environmentally damaging. The geothermal plant will 

provide a cost-effective and eco-friendly alternative. 

Challenges and Opportunities 

Developing geothermal energy in Ladakh comes with its own set of challenges. The high altitude and extreme weather 

conditions make construction and maintenance difficult. However, ONGC's experience in oil and gas exploration in similar 

terrains gives it an edge. 

The project is also expected to boost local employment and infrastructure development. It aligns with the government's 

vision of making Ladakh a carbon-neutral region. The successful implementation of this plant could pave the way for 

more geothermal projects in other parts of the country. 

Future Plans 

ONGC plans to complete the project within the next three to four years. The company is also exploring the possibility of 

setting up additional geothermal plants in other geothermally active regions of India, such as the Himalayas and the 

Western Ghats. 

The government has extended its support to the project, recognizing its potential to transform the energy landscape of 

the region. With this initiative, India joins a select group of countries that have successfully harnessed geothermal energy 

for power generation. 
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts 

https://www.bihar24x7.com/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-

experts20260525015923/ 

  
New Delhi [India, May 25 : Senior executives from state-run oil companies ONGC and BPCL have said the recent 

increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat said. 

She said India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she 

asked. 

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies 

had been under severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from 

around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. 

He said India's dependence on imported crude oil had amplified the impact on the economy. 

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements. 

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. 

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period. 

"If there is a crisis in the family, belt tightening... this price increase, I am looking at it as a belt tightening," she said. 

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic 

stability. 

"Energy security is our economic security. We have to maintain economic security," Rawat said. 

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country 

manage supply disruptions better. 

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other 

countries," she said. 

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery 

operations despite disruptions around the Strait of Hormuz. 

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said. 

https://www.bihar24x7.com/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-experts20260525015923/
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative 

energy sources. 

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes," 

Rawat said. 

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country 

had strengthened its energy security significantly over the past few years. 
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Ladakh set for clean energy boost 

https://www.bizzbuzz.news/industry/energy/ladakh-set-for-clean-energy-boost-1391878 

  
Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar Saxena approving 

the setting up of India's . 

Leh/Jammu: Ladakh is set to take a significant step towards clean energy generation with Lt Governor Vinai Kumar 

Saxena approving the setting up of India's first geothermal power project by the Oil and Natural Gas Corporation at Puga 

valley in Ladakh, at an altitude of over 14,000 feet. LG approved a five-year extension of the memorandum of 

understanding (MoU) with the Oil and Natural Gas Corporation for the construction of the country's first geothermal power 

project, officials said. The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to 

commercially harness geothermal energy as a sustainable alternative source of power, they said. 
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Petrol, diesel prices hiked again for the 4th time! Petrol up ₹2.61, rates in Delhi now cross ₹100 

https://www.businesstoday.in/india/story/petrol-diesel-prices-hiked-again-for-the-4th-time-petrol-up-rs-2-61-rates-in-delhi-

now-cross-rs-100-533051-2026-05-25 

  
Petrol has gone up by Rs 2.61 per litre and diesel by Rs 2.71, the latest in a series of revisions as oil marketing companies 

work to recover losses that had been building for months 

India's state-run oil companies have raised fuel prices for the fourth time in two weeks. Petrol has gone up by Rs 2.61 

per litre and diesel by Rs 2.71, the latest in a series of revisions as oil marketing companies work to recover losses that 

had been building for months, even as global crude crossed $100 per barrel. 

The primary driver is the ongoing US-Iran conflict and the closure of the Strait of Hormuz, which has kept global energy 

markets volatile and crude prices elevated. 

In New Delhi, petrol now costs Rs 102.12 per litre and diesel Rs 95.20 per litre following the latest increase. 

Check latest petrol prices here 

Why the freeze had to end 

Sushma Rawat, ONGC Director (Exploration), explained the dynamic that has made price revisions unavoidable. 

"Whenever there is an announcement of a peace accord, crude prices begin to fall. But when it becomes clear that there 

is no immediate resolution, prices rise again," she told ANI. 

She acknowledged that the government had absorbed the impact of rising global prices for an extended period before 

passing it on to consumers. "The government has given relief to the people for 76 days, during which the price has not 

increased. The price has increased because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do 

you sustain that?" she said. 

Check latest diesel prices here 

City-wise rates after the latest revision 

With global crude remaining above $100 per barrel and no clear resolution in sight in West Asia, further revisions cannot 

be ruled out if international prices hold at current levels. 
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Recent fuel price hike a form of belt tightening amid rise in crude prices: Experts 

https://www.delhilivenews.in/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-

experts20260525015923/ 

  
Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat said. 

She said India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she 

asked. 

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies 

had been under severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from 

around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. 

He said India's dependence on imported crude oil had amplified the impact on the economy. 

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements. 

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. 

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period. 

"If there is a crisis in the family, belt tightening... this price increase, I am looking at it as a belt tightening," she said. 

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic 

stability. 

"Energy security is our economic security. We have to maintain economic security," Rawat said. 

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country 

manage supply disruptions better. 

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other 

countries," she said. 

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery 

operations despite disruptions around the Strait of Hormuz. 

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said. 

https://www.delhilivenews.in/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-experts20260525015923/
https://www.delhilivenews.in/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-experts20260525015923/


 

Page 45 of 69. 

The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative 

energy sources. 

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes," 

Rawat said. 

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country 

had strengthened its energy security significantly over the past few years. 
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Ladakh's Geothermal Leap: ONGC Pact Extension Pushes India's First Hot-Rock Power Project 
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https://dharmakshethra.com/ladakhs-geothermal-leap-ongc-pact-extension-pushes-indias-first-hot-rock-power-project-

forward/ 

  
The project is located in Puga Valley, a high-altitude geothermal field in Ladakh's Changthang region, at over 14,000 

feet. Unlike solar or wind power, geothermal energy does not depend on sunlight, cloud cover or wind speed. It taps heat 

stored beneath the Earth's surface and converts it into usable energy through hot fluids and steam. For Ladakh, where 

winter conditions are severe and energy logistics are difficult, this makes geothermal power especially valuable. It can 

provide a steadier renewable-energy source while reducing dependence on transported fossil fuels. 

Ladakh's clean-energy story has received a major boost with the extension of the memorandum of understanding 

between the Union Territory administration, the Ladakh Autonomous Hill Development Council Leh, and ONGC Energy 

Centre for India's first geothermal power project at Puga Valley. The renewed agreement gives the project another five-

year runway, allowing ONGC to continue drilling, testing and preparing the ground for commercial-scale geothermal 

development in one of India's most promising underground heat zones. Reports say Lieutenant Governor Vinai Kumar 

Saxena approved the extension after the earlier tripartite MoU, signed on 6 February 2021, expired on 5 February 2026. 

The project is located in Puga Valley, a high-altitude geothermal field in Ladakh's Changthang region, at over 14,000 

feet. Unlike solar or wind power, geothermal energy does not depend on sunlight, cloud cover or wind speed. It taps heat 

stored beneath the Earth's surface and converts it into usable energy through hot fluids and steam. For Ladakh, where 

winter conditions are severe and energy logistics are difficult, this makes geothermal power especially valuable. It can 

provide a steadier renewable-energy source while reducing dependence on transported fossil fuels. 

Under the extended MoU, ONGC Energy Centre will deepen the existing geothermal well up to 1,000 metres during the 

2026 working season and drill another 1,000-metre geothermal well in the next phase. The pilot geothermal plant is 

expected to have a targeted generation capacity of 1 MWe, with testing, evaluation and commissioning expected in FY 

202627. ONGC will also prepare a detailed project report for larger commercial exploitation of Ladakh's geothermal 

resources. 

The scientific promise of Puga is significant. The area lies along the Himalayan geothermal belt, where tectonic activity 

has created unusually high underground heat. Reports based on the official release say the test well at Puga tapped 

high-pressure steam and hot fluids, with temperatures of more than 200C at a depth of around 400 metres. 

Geothermometric studies and sample analysis have indicated subsurface temperatures exceeding 240C, which are 

considered adequate for geothermal power generation. 

This is why Puga Valley is not just another renewable-energy project. It could become a national template. A technical 

paper on the Puga geothermal field notes that the area has high-temperature conditions at shallow depths and is 

favourable for power production as well as other industrial uses of geothermal energy. The same study observed that 

Puga has perhaps the greatest geothermal potential in the Indian subcontinent, with independent studies indicating a 

strong probability that the field could sustain a 1020 MWe power plant in the future. 

The project has already passed through difficult terrain and engineering challenges. The official Ladakh administration 

had earlier stated that the 1 MW geothermal project at Puga was being implemented by ONGC and that drilling of 450 

metres had been completed, with further drilling planned. That update also noted that two thermal wells were being 

constructed to tap geothermal energy and that the generated power would be integrated into the grid for domestic 

consumption in nearby villages. 

For Ladakh, the benefits go beyond electricity. Remote villages in the Changthang region face harsh winters, difficult 

road access and high energy costs. A successful geothermal plant can support local power supply, reduce diesel 

dependence, and create a model for clean-energy development suited to cold desert conditions. The project also fits into 

https://dharmakshethra.com/ladakhs-geothermal-leap-ongc-pact-extension-pushes-indias-first-hot-rock-power-project-forward/
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Ladakh's larger renewable-energy ambition, which includes major solar initiatives such as the proposed 11 GW solar 

project at Pang. 

The Phase-II plan is equally important. After the Puga pilot, surveys and geothermal investigations are expected in the 

Chumathang area, followed by drilling and preparation of a DPR for commercial-scale geothermal development in 

Ladakh. Chumathang and Puga are both known for hot springs and geothermal manifestations, making them logical 

candidates for further scientific exploration. 

The project also has a strategic dimension. Ladakh is a sensitive border region where reliable infrastructure matters. 

Clean, localised power generation can strengthen civilian resilience, support local livelihoods, and reduce the energy 

burden in remote high-altitude areas. If the pilot succeeds, India could finally move geothermal energy from academic 

potential to operating infrastructure. 

There are challenges too. Geothermal drilling in Ladakh has to deal with short working seasons, freezing conditions, 

remote logistics and complex subsurface geology. Earlier technical studies on Puga noted difficulties such as limited fair-

weather windows, restrictions on rig size, travel time, availability of raw material and the need for specialised pressure-

control equipment. These are real engineering hurdles, but they also make the project more valuable if ONGC can prove 

the model. 

The extended MoU therefore marks more than an administrative renewal. It gives India's first geothermal power project 

the continuity it needs to move from exploration to commissioning. If Puga Valley delivers, Ladakh could become the 

birthplace of India's geothermal power sector, adding a new pillar to the country's renewable-energy mix alongside solar, 

wind, hydro and green hydrogen. 
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This rise reflects global crude oil price surges and ongoing geopolitical tensions. Oil companies have been facing 

significant daily losses. 

The Oil Marketing Companies (OMCs) increased the petrol prices by  2.61 per litre and diesel prices by . 2.71 per litre 

on Monday, marking the fourth hike in less than two weeks. 

With the latest revision, cumulative increases in petrol and diesel prices are almost  7.5 per litre since fuel rate revision 

resumed on May 15 after a prolonged freeze. 

Petrol price was increased by  2.61 a litre to  102.12 per litre in Delhi from  99.51, while diesel rates have been increased 

by  2.71 to  95.20 per litre from  92.49. 

The hikes come amid elevated global crude oil prices and a weakening rupee, which have increased pressure on oil 

marketing companies' import costs. 

Earlier on Sunday, senior executives from state-run oil companies ONGC and Bharat Petroleum Corporation Ltd said 

that the recent increase in petrol and diesel prices reflect the impact of prolonged geopolitical tensions in West Asia, 

rising global crude oil prices and mounting pressure on oil marketing companies due to under-recoveries. 

Months of blockade and disruptions in the Strait of Hormuz have caused high stress in energy shipments across the 

world, causing rippling effects on economies which are dependant on the West Asia for their oil and gas supplies. 

Speaking about the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat noted that the crude 

oil prices have remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat told ANI. 

She added that India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost  1,000 crore a day. How long do you sustain that?" she asked. 

Meanwhile, former Marketing Director, BPCL , Sukhmal Kumar Jain also said public sector oil companies had been under 

severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain told ANI, adding that crude prices had risen 

from around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. He further noted that India's 

dependence on imported crude oil had amplified the impact on the economy. 

Jain also highlighted the India is dependent on imports to meet about 85 per cent of its crude requirements. He said 

depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he added. 

The recent hike in fuel prices Petrol and diesel prices were hiked recently on May 23, with OMCs increasing the rates 

petrol by  0.87 per litre, while diesel prices were raised by  0.91 per litre. 

Prior to the revisions in fuel rates, state-run OMCs had claimed they were bearing losses of nearly  1,000 crore per month. 

In the global market, oil prices plunged over five percent on hopes of a peace deal to end to the war between the United 

States and Iran, despite US President Donald Trump downplaying its imminence. 
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As of around 2300 GMT Sunday, the price of North Sea Brent crude slipped 5.1 percent to $98.22 per barrel, while West 

Texas Intermediate fell 5.2 percent to $91.57 a barrel before recovering slightly, according to AFP. 

Trump has tempered expectations of a ceasefure agreement to end the war, saying in Truth Social post that he had 

"informed my representatives not to rush into a deal in that time is on our side". 

Washington and Tehran have observed a ceasefire since April 8 while mediators push for a negotiated settlement, 

although Iran has imposed controls on Gulf shipping and US has blockaded Iran's ports. 
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Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat said. 

She said India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she 

asked. 

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies 

had been under severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from 

around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. 

He said India's dependence on imported crude oil had amplified the impact on the economy. 

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements. 

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. 

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period. 

"If there is a crisis in the family, belt tightening... this price increase, I am looking at it as a belt tightening," she said. 

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic 

stability. 

"Energy security is our economic security. We have to maintain economic security," Rawat said. 

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country 

manage supply disruptions better. 

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other 

countries," she said. 

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery 

operations despite disruptions around the Strait of Hormuz. 

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said. 

https://www.gujaratsamachar.news/news/recent-fuel-price-hike-a-form-of-belt-tightening-amid-rise-in-crude-prices-experts20260525015923/
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative 

energy sources. 

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes," 

Rawat said. 

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country 

had strengthened its energy security significantly over the past few years. 
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Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat said. 

She said India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she 

asked. 

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies 

had been under severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from 

around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. 

He said India's dependence on imported crude oil had amplified the impact on the economy. 

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements. 

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. 

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period. 

"If there is a crisis in the family, belt tightening... this price increase, I am looking at it as a belt tightening," she said. 

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic 

stability. 

"Energy security is our economic security. We have to maintain economic security," Rawat said. 

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country 

manage supply disruptions better. 

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other 

countries," she said. 

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery 

operations despite disruptions around the Strait of Hormuz. 

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said. 
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative 

energy sources. 

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes," 

Rawat said. 

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country 

had strengthened its energy security significantly over the past few years. 
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Senior executives from state-run oil companies ONGC and BPCL have said the recent increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. 

'Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again,' Rawat said. 

She said India had so far shielded consumers from the full impact of the surge in global energy prices. 

'The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?' she 

asked. 

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies 

had been under severe financial pressure due to rising crude prices and a weakening rupee. 

'The public sector oil companies are still in heavy under-recoveries,' Jain said, adding that crude prices had risen from 

around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. 

He said India's dependence on imported crude oil had amplified the impact on the economy. 

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements. 

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

'The situation for the oil companies is that the cost is more and the recovery is less,' he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. 

Rawat described the recent fuel price hike as a form of 'belt tightening' during a difficult period. 

'If there is a crisis in the family, belt tightening... this price increase, I am looking at it as a belt tightening,' she said. 

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic 

stability. 

'Energy security is our economic security. We have to maintain economic security,' Rawat said. 

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country 

manage supply disruptions better. 

'We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other 

countries,' she said. 

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery 

operations despite disruptions around the Strait of Hormuz. 

'I have not heard that any refineries have gone for a throughput cut. They are getting good crude,' he said. 
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative 

energy sources. 

'We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes,' 

Rawat said. 

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country 

had strengthened its energy security significantly over the past few years.  
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India's Oil Marketing Companies (OMCs) have increased the prices of petrol and diesel for the fourth time in 10 days. 

The latest hike is by 2.61 per liter for petrol and 2.71 per liter for diesel, respectively. 

The increase comes as a result of rising global crude oil prices and geopolitical tensions in West Asia. 

The latest revision has pushed the total increase in petrol and diesel prices to nearly 7.5 per liter since fuel rate revisions 

resumed on May 15. 

The new rates now stand at 102.12 per liter for petrol and 95.2 per liter for diesel in Delhi. 

The hike comes after a long period of price stability, during which OMCs were reportedly losing up to 1,000 crore every 

day due to rising crude oil costs and a weakening rupee. 

Geopolitical tensions in West Asia affecting fuel prices 

The recent price hikes have been attributed to prolonged geopolitical tensions in West Asia and rising global crude oil 

prices. 

ONGC Director (Exploration) Sushma Rawat said that crude oil prices have been extremely volatile due to uncertainty 

over the conflict. 

She also noted that India had largely shielded consumers from the full impact of rising global energy prices until now. 

India relies on imports for nearly 85% of crude requirements 

Former BPCL Marketing Director Sukhmal Kumar Jain said public sector oil companies are still facing huge under-

recoveries due to rising crude prices and a weakening rupee. 

He noted that crude prices have shot up from around $65-70 per barrel to $110-115 per barrel during the conflict period. 

Jain also emphasized India's reliance on imports for nearly 85% of its crude requirements, which has further exacerbated 

the economic impact of these price hikes. 
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New Delhi [India, May 25 : Senior executives from state-run oil companies ONGC and BPCL have said the recent 

increase in petrol and diesel prices 

reflect the impact of prolonged geopolitical tensions in West Asia, rising global crude oil prices and mounting pressure 

on oil marketing companies due to under-recoveries. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat said. 

She said India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she 

asked. 

Former Marketing Director, Bharat Petroleum Corporation Ltd, Sukhmal Kumar Jain also said public sector oil companies 

had been under severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from 

around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. 

He said India's dependence on imported crude oil had amplified the impact on the economy. 

Jain said India is dependent on imports to meet about 85 per cent of its crude requirements. 

He said depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he said. 

The two oil sector executives said the government had tried to protect consumers for as long as possible by absorbing a 

large part of the increase in global energy costs. 

Rawat described the recent fuel price hike as a form of "belt tightening" during a difficult period. 

"If there is a crisis in the family, belt tightening... this price increase, I am looking at it as a belt tightening," she said. 

She also stressed the need for energy conservation and said India's energy security was closely linked to its economic 

stability. 

"Energy security is our economic security. We have to maintain economic security," Rawat said. 

The ONGC Director said India's strategy of diversifying crude oil sourcing beyond the Middle East had helped the country 

manage supply disruptions better. 

"We have diversified our sources... India's diplomatic scenario is very good. India has very good relations with other 

countries," she said. 

Jain also said India's diversified sourcing strategy after the Ukraine crisis had helped ensure uninterrupted refinery 

operations despite disruptions around the Strait of Hormuz. 

"I have not heard that any refineries have gone for a throughput cut. They are getting good crude," he said. 
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The two oil sector executives also said the ongoing crisis could accelerate India's push toward cleaner and alternative 

energy sources. 

"We should increase renewables and non-fossil fuels. So I think this will be a catalyst... to speed up those processes," 

Rawat said. 

Jain highlighted India's progress in renewable energy, biofuels and diversification of energy sources, saying the country 

had strengthened its energy security significantly over the past few years. 
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Bangladesh is set to formally launch its long-awaited offshore bidding round today (Sunday), offering 26 hydrocarbon-

exploration blocks to international oil companies (IOCs) under significantly improved contractual terms. 

The move marks one of the government's most ambitious efforts in recent years to attract foreign investment into the 

country's energy sector amid growing concerns over long-term energy security. 

The fresh bid round comes as Bangladesh seeks to reduce its vulnerability to global fuel market disruptions caused by 

the prolonged Middle East crisis and restrictions on vessel movements through the Strait of Hormuz. 

Capital Market Insights 

Officials say the revised production-sharing framework includes major incentives aimed at reviving international interest 

after previous offshore tenders failed to secure participation from global energy firms. 

The Energy and Mineral Resources Division (EMRD) under the Ministry of Power, Energy and Mineral Resources is 

expected to announce the bid round at a press briefing at the Bangladesh Secretariat, a senior EMRD official told the FE 

on Saturday. 

Eleven of the offshore blocks to be on offer are located in shallow waters and 15 in deep sea areas, he said. 

The shallow-sea blocks on offer are SS-01, SS-02, SS-03, SS-04, SS-05, SS-06, SS-07, SS-08, SS-09, SS-10 and SS-

11. 

The deep-sea blocks on offer are DS-08, DS-09, DS-10, DS-11, DS-12, DS-13, DS-14, DS-15, DS-16, DS-17, DS-18, 

DS-19, DS-20, DS-21 and DS-22. 

Global oil and gas majors including ExxonMobil, Chevron, Shell and BP have already made inquiries about the 

forthcoming bid round, the official added. 

The cabinet committee on economic affairs has already approved the "Bangladesh Offshore Model PSC 2026", paving 

the way for state-run Petrobangla to announce the 2026 bidding round. 

The deadline for bid submissions has been fixed for November 30, 2026. 

The newly elected BNP-led government has moved quickly to launch the bid round and strengthen the country's future 

energy security by identifying new hydrocarbon reserves against the backdrop of the persistent Middle East crisis and 

restrictions on vessels passing through the Strait of Hormuz. 

Petrobangla has further sweetened the draft production-sharing contract (PSC) to attract IOCs in the forthcoming bidding 

round, a senior Petrobangla official said. 

He said the mandatory contribution to the workers' profit participation fund (WPPF) had been reduced to 1.5 per cent 

from the previous 5.0 per cent. 

Besides, a decision has been taken to ease obligations relating to the construction of hydrocarbon pipelines following 

discoveries and subsequent operations, he added. 

Full repatriation of profits, no signature bonus or royalty, and attractive wellhead gas prices linked to international 

benchmark Brent crude - with floor and ceiling prices determined on the basis of the lowest and highest average Brent 

prices over the previous five years - are among the key contract features. 

Contractors will also be entitled to mutually agreed pipeline tariffs, to be paid by the buyer, to support pipeline investments 

for both shallow and deep-sea blocks. 

https://thefinancialexpress.com.bd/trade/govt-launches-offshore-energy-bid-round-today
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The contracts also include exemptions from duties on equipment and machinery imported for petroleum operations during 

exploration and production phases, while contractors' corporate income tax liabilities will be borne by Petrobangla. 

Sources said not a single IOC participated in the latest offshore bidding round launched under the previous Awami League 

government, although several companies had purchased bid documents. 

Market insiders said lack of confidence among IOCs, coupled with inadequate data on offshore blocks, contributed to the 

poor response. 

Petrobangla had kept the offer open for nine months after floating the international tender on March 10, 2024. 

At that time, 24 offshore blocks - 15 deep-sea and nine shallow-water blocks - were offered for exploration leases. 

Before the latest bid round, Bangladesh had launched only one offshore bidding round over the past decade, in 2017, 

and that was limited to three deep-water blocks, according to Petrobangla. 

Although Posco-Daewoo was awarded deep-water block DS-12 following the bidding, the company withdrew from the 

block in 2020 after conducting a 2D seismic survey. 

Previously, Petrobangla floated another bidding round in 2012, through which three shallow-water blocks and one deep-

water block were awarded to contractors. 

Currently, four IOCs hold active PSCs, either individually or through joint ventures, for exploration in three shallow-water 

blocks in Bangladesh. 

US oil major Chevron is actively exploring and producing natural gas in three gas fields under onshore blocks 12, 13 and 

14. Singapore-based KrisEnergy is producing natural gas from the Bangura field under Block 9. ONGC Videsh and Oil 

India are jointly exploring shallow-water blocks SS-04 and SS-09. 
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L-G VK Saxena approves a five-year extension of the MoU with the ONGC 

Ladakh is set to take a major step towards clean energy generation after Lieutenant Governor Vinai Kumar Saxena 

approved a five-year extension of the memorandum of understanding (MoU) with the Oil and Natural Gas Corporation 

(ONGC) for the construction of India's first geothermal power project in the Puga Valley. 

The project, to be developed at an altitude of over 14,000 feet in eastern Ladakh, aims to commercially harness 

geothermal energy as a sustainable and low-carbon source of power, officials said. 

The earlier tripartite MoU, signed on February 6, 2021, between the Ladakh administration, the Ladakh Autonomous Hill 

Development Council (LAHDC), Leh, and the ONGC Energy Centre, expired on February 5, 2026. 

Officials said ONGC had sought an extension citing delays caused by harsh weather conditions and the difficult terrain 

of the region. Considering the strategic importance of the project, Saxena approved the extension of the agreement for 

another five years. 

Under the revised MoU, ONGC will establish a 1-MWe pilot geothermal power plant in the Puga Valley and prepare a 

detailed project report (DPR) for large-scale commercial exploitation of geothermal resources in Ladakh. 

Geothermal energy is derived from heat stored beneath the Earth's surface and is considered a renewable and 

environmentally sustainable source of electricity. India currently does not have any large-scale commercial geothermal 

power plant, making the proposed facility in Ladakh the first of its kind in the country. 

Officials said the ONGC Energy Centre will deepen the existing geothermal well to 1,000 metres during the 2026 working 

season and subsequently drill another well of similar depth in the next phase of the project. Testing, evaluation and 

commissioning of the pilot plant are expected during the 2026-27 financial year. 

The second phase of the project will involve geothermal surveys and investigations in the Chumathang area, followed by 

drilling activities and preparation of a DPR for commercial-scale geothermal development. 

The Puga Valley and Chumathang regions fall within the Himalayan geothermal belt, known for intense underground 

heat generated by tectonic activity. Officials said a test well drilled in the Puga Valley had already tapped high-pressure 

steam and hot fluids, recording temperatures exceeding 200 degrees Celsius at a depth of around 400 metres. 

The geothermal initiative, alongside Ladakh's expanding solar energy programme, is expected to reduce dependence on 

conventional fuels, lower carbon emissions and strengthen the Union Territory's position as a renewable energy hub. 

The geothermal energy project in Puga Valley has the potential to become a game changer for Ladakh and a landmark 

initiative in India's clean energy journey. Harnessing geothermal energy sustainably will strengthen Ladakh's energy 

security and contribute significantly to the vision of making the region carbon-neutral and environmentally sustainable, 

Saxena said. 

Officials said ONGC successfully drilled the first geothermal well to a depth of 405 metres in 2025 despite challenging 

terrain and weather conditions, making it the deepest geothermal well drilled in Ladakh so far. 

Geothermometric studies and analysis of geothermal samples have indicated subsurface temperatures exceeding 240 

degrees Celsius, considered suitable for power generation. The proposed pilot plant is expected to operate at a turbine 

inlet temperature of around 200 degrees Celsius and generate nearly 1 MW of electricity, they added. 
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Oil India has discovered a new gas zone in Rajasthan's Dandewala field, adding an estimated 75 million standard cubic 

meters (MMSCM) of gas to its reserves. 

This find, at a shallower depth, validates the company's strategy of re-evaluating mature onshore assets and contributes 

to India's energy security goals. 

Oil India has successfully tapped a new natural gas reserve in the Sanu Formation of its Dandewala field in Rajasthan. 

The discovery, made at a relatively shallow depth of 950 meters, yielded 25,000 standard cubic meters per day (SCMD) 

of gas. This achievement validates the company's 'missed opportunities' strategy, which focuses on detailed subsurface 

re-evaluation to unlock value in mature onshore fields rather than solely pursuing expensive, frontier exploration. 

Potential and Context for the Find 

The estimated 75 MMSCM of gas-in-place from this discovery serves as a significant tactical win for India's domestic 

energy security, especially as import costs rise. Unlike the larger, oil-rich Barmer-Sanchore basin nearby, the Jaisalmer 

basin where Dandewala is located is gaining recognition for its gas potential. This success demonstrates how targeted 

technical expertise can revitalize older fields. 

Financial and Sectoral Considerations 

While the market often favors large deepwater projects, this Dandewala success underscores the efficiency possible in 

India's existing basins. Oil India's stock trades at a price-to-earnings ratio of about 12.4x, which is slightly above its 10-

year median but supported by its focus on domestic production growth. The company also maintains strong returns on 

equity and capital employed compared to peers like ONGC, reflecting disciplined portfolio management. 

However, the exploration sector carries inherent risks, including potential blowouts and environmental issues. Oil India's 

reliance on domestic production also makes it subject to government pricing and royalty policies. Financially, while its 

balance sheet is solid, its debt-to-equity ratio is higher than the industry average, which could affect capital flexibility. 

Recent downward revisions to consensus estimates for 2026 also suggest market expectations for rapid growth might 

be optimistic. 

Path Forward 

The Dandewala discovery is expected to trigger further appraisal drilling to maximize resource recovery. Oil India is 

increasing its exploration capital expenditure for fiscal year 2027, aiming to boost production and support national energy 

self-sufficiency. Navigating the geological and regulatory challenges of Indian onshore basins will be key to realizing the 

full potential of these successes. 
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Amid the ongoing global energy crisis, India's drive towards energy self-sufficiency has received a major boost from 

Rajasthan, as state-owned energy major Oil India Limited has successfully discovered a new gas-bearing sand in the 

Dandewala Field of Jaisalmer district. 

Breakthrough in Gas Production 

Oil India Limited achieved natural gas flow for the first time from the shallower Sanu Formation in the Dandewala Gas 

Field, with production estimated at nearly 25,000 standard cubic metres per day. The gas is of better quality as it does 

not contain much carbon dioxide. 

Government Confirmation 

On Saturday, Union Petroleum Minister Hardeep Singh Puri confirmed the development through a tweet, stating that the 

breakthrough marks a significant milestone in India's efforts to strengthen domestic energy production and reduce 

dependence on imported fuel resources. He said, 'Oil India Limited achieved natural gas flow for the first time from the 

shallower Sanu Formation in the Dandewala Field in Jaisalmer district, with production estimated at nearly 25,000 

standard cubic metres per day.' 

Strategic Importance for Rajasthan 

The discovery is being viewed as an important development for the hydrocarbon sector in western Rajasthan, a region 

that has increasingly emerged as a strategic energy hub over the past several years. Energy experts believe the 

successful unlocking of this new pay zone will further accelerate exploration and production activities in the desert state. 

Alignment with National Goals 

The achievement also aligns with Prime Minister Narendra Modi's vision of achieving energy security and self-reliance 

under the broader framework of 'Atmanirbhar Bharat.' Officials said enhanced domestic gas production would contribute 

towards meeting the country's rising energy demands while supporting cleaner fuel initiatives. 

Technical Excellence 

The company's engineers and geoscientists worked extensively to evaluate the hydrocarbon potential of the region before 

achieving the successful gas flow. Industry observers say the latest success could open new opportunities for further 

exploration in adjoining areas of the Jaisalmer Basin. 

Future Prospects 

Rajasthan already plays a crucial role in India's oil and gas sector, with several major hydrocarbon projects operating 

across the desert districts. The development has been welcomed by the energy sector as a positive step toward 

strengthening India's domestic production capabilities. Officials praised the perseverance, technological excellence and 

commitment of Team Oil India in achieving the breakthrough, describing it as another important chapter in the country's 

ongoing energy transformation journey. 
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Oil marketing companies have raised fuel prices again amid elevated crude prices, while under-recoveries narrow as 

West Asia tensions keep energy costs high 

Experts say the recent back-to-back price hikes will offer partial relief to oil marketing companies but not a full cushion 

Amid soaring energy prices, India's oil marketing companies (OMCs) raised prices of petrol and diesel in the country for 

the third time in nine days. Post the hike, non-branded petrol is priced at 99.51 per litre in Delhi compared to 98.64 a litre 

earlier, while diesel costs 92.49 per litre. In the last nine days, OMCs have raised fuel prices in a staggered manner by 3 

per litre on May 15 and then by 90 paise per litre on May 19. Petrol and diesel prices were hiked again by 87 paise per 

litre and 91 paise a litre, respectively, on May 23. Experts say the recent back-to-back price hikes will offer partial relief 

to oil marketing companies but not a full cushion. Even if the West Asia situation stabilises, it will take time for risks 

around the Strait of Hormuz to fully ease, keeping crude prices elevated  likely above $90 per barrel, they say. Combined 

with a weakening rupee, this continues to pressure OMC margins, and they could still face under-recoveries. Going 

forward, some calibrated price revisions may be required. The government will need to balance OMC financial health 

against the impact on consumers, said Sourav Mitra, partner, oil and gas, at accounting and consultancy firm Grant 

Thornton Bharat. The latest and third round of petrol and diesel price hikes was accompanied by an increase in 

compressed natural gas (CNG) rates too. Indraprastha Gas (IGL) increased the prices of CNG by Re 1 per kilogram on 

Saturday, the third hike in 10 days. With this, CNG is now priced at 81.09 per kg in Delhi. Prices in Noida, Greater Noida 

and Ghaziabad have risen to 89.70 per kg. 

With administered price mechanism (APM) gas supplies dwindling and demand for CNG and residential piped natural 

gas (PNG) rising, the system is becoming more reliant on imported LNG. Also, as higher-cost LNG is blended into the 

supply mix, upward pressure on input costs of city gas distribution (CGD) entities will increase, according to experts. 

This will eventually have to be passed on to end-users with increased CNG prices in the near term. Over time, similar 

input cost pressures are also likely to be reflected in residential PNG prices, although the pass-through will be relatively 

gradual given the sensitive nature of the sector, Mitra said. 

The price hikes across fuel categories come against the backdrop of severe financial stress being faced by the state-run 

oil firms as a result of selling fuel at comparatively lower prices, even as crude oil has hovered above $100 a barrel since 

the beginning of the West Asia crisis, compared to around $80 a barrel prior to the conflict. 

Rising petrol and diesel prices have sharply increased transportation costs, directly impacting the prices of essential 

goods across the country. Higher fuel costs will trigger a fresh wave of inflation in everyday items such as fruits, 

vegetables, milk and other household essentials, the opposition Congress party said in a press note. 

Following the 3-per-litre hike, OMCs' under-recovery on the sale of petrol, diesel and LPG cylinders reduced by 25 per 

cent to 750 crore per day from 1,000 crore per day, a senior government official had said earlier. 

Petroleum Minister Hardeep Singh Puri had said on May 12 that OMCs' under-recoveries in the first quarter of FY27 

could rise to 2 trillion, while losses may touch 1 trillion, as they sell fuel at comparatively lower prices in the country. 

The government had reduced excise duty on petrol and diesel by 10 per litre in late March in a bid to provide relief to 

consumers and support OMCs. The excise duty cut, however, was not enough to significantly reduce OMCs' losses. 

The government does not plan to extend financial support to the oil companies as of now for the losses incurred, said 

Sujata Sharma, joint secretary at the Ministry of Petroleum and Natural Gas (MoPNG). 
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Amid the ongoing global energy crisis these days, India's drive towards energy self-sufficiency has received a major 

boost from Rajasthan, as state-owned energy major Oil India Limited has successfully discovered a new gas-bearing 

sand in the Dandewala Field of Jaisalmer district. Oil India Limited achieved natural gas flow for the first time from the 

shallower Sanu Formation in the Dandewala Gas Field with production estimated at nearly 25,000 standard cubic metres 

per day. The gas is of better quality as it does not contain much carbon dioxide On Saturday Union Petroleum Minister 

Hardeep Singh Puri confirmed the development through a tweet, stating that the breakthrough marks a significant 

milestone in India's efforts to strengthen domestic energy production and reduce dependence on imported fuel resources. 

He said, Oil India Limited achieved natural gas flow for the first time from the shallower Sanu Formation in the Dandewala 

Field in Jaisalmer district, with production estimated at nearly 25,000 standard cubic metres per day. The discovery is 

being viewed as an important development for the hydrocarbon sector in western Rajasthan, a region that has 

increasingly emerged as a strategic energy hub over the past several years. Energy experts believe the successful 

unlocking of this new pay zone will further accelerate exploration and production activities in the desert state. The 

achievement also aligns with Prime Minister Narendra Modi's vision of achieving energy security and self-reliance under 

the broader framework of Atmanirbhar Bharat. Officials said enhanced domestic gas production would contribute towards 

meeting the country's rising energy demands while supporting cleaner fuel initiatives. The company's engineers and 

geoscientists worked extensively to evaluate the hydrocarbon potential of the region before achieving the successful gas 

flow. Industry observers say the latest success could open new opportunities for further exploration in adjoining areas of 

the Jaisalmer Basin. Rajasthan already plays a crucial role in India's oil and gas sector, with several major hydrocarbon 

projects operating across the desert districts. The development has been welcomed by the energy sector as a positive 

step toward strengthening India's domestic production capabilities. Officials praised the perseverance, technological 

excellence and commitment of Team Oil India in achieving the breakthrough, describing it as another important chapter 

in the country's ongoing energy transformation journey. 
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According to various analysts, every 50 paise per litre increase in fuel marketing margins is estimated to lift EBITDA by 

7% for IOCL, 8% for BPCL and 11% for HPCL. 

Petrol and diesel prices have been hiked for the fourth time in just 11 days, as Indian oil marketing companies announcing 

an average hike of Rs 2.7 per litre on Monday morning. 

This comes on the back of a Rs 3 per litre hike on May 15, and a 90 paise hike each on May 19 and May 23, taking the 

cumulative hike to Rs 7.5 per litre. 

Why the hike? 

The price hikes for petrol and diesel prices across India is a desperate measure to help OMCs such as Hindustan 

Petroleum (HPCL), Bharat Petroleum (BPCL) and Indian Oil Corporation (IOC) to cut back on heavy losses they have 

been bearing since the start of the Iran War. 

Due to the closure of the Strait of Hormuz, a key oil supply chokepoint especially a import-dependent country like India, 

crude prices have skyrocketed. This has directly impacted these OMCs, who had been keeping prices steady for the 

longest time, bearing heavy losses in the process. 

This is a modal window. 

Impact of fuel price hike on OMCs 

Petroleum Minister Hardeep Singh Puri had earlier revealed that OMCs have been bearing losses of around Rs 1,000 

crore daily and were staring at a loss of Rs 1-1.2 lakh crore in the first quarter of FY27. 

These price cuts, therefore, have gone a long way in helping these OMCs recoup some of the losses, with the first hike 

of Rs 3 per litre helping them cut back on 25% of the daily losses. 

Up until the third hike, OMCs have already been able to cut back on Rs 330 crore of daily losses. 

According to various analysts, every 50 paise per litre increase in fuel marketing margins is estimated to lift EBITDA by 

7% for IOCL, 8% for BPCL and 11% for HPCL. 

Keeping that in mind, the recent average hike of Rs 2.7 per litre would help these companies save on an additional Rs 

113 crore daily. In total, therefore, OMCs, through the four price hikes in 11 days, would be able to cut back on 44% of 

losses. 
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New Delhi: Petrol and diesel prices were increased once again on Saturday, marking the third revision in fuel rates this 

month as global crude oil prices continue to fluctuate amid geopolitical tensions in the Middle East. Oil marketing 

companies raised petrol prices by 87 paise per liter and diesel prices by 91 paise per litre, adding further pressure on 

household budgets and transportation costs. 

The latest hike follows another increase earlier this week when fuel prices were raised by nearly 90 paise per litre. Before 

that, the Center had announced a sharp increase of almost Rs 3 per liter on May 16, ending a long period during which 

domestic fuel rates had largely remained stable despite rising international crude prices. 

Revised Fuel Rates in Metro Cities 

Following the latest revision, petrol prices in Delhi climbed to Rs 99.51 per litre, while diesel reached Rs 92.49 per litre. 

In Mumbai, petrol is now priced at Rs 108.49 per liter and diesel at Rs 95.02 per litre. 

Kolkata recorded petrol prices at Rs 110.64 per liter and diesel at Rs 97.02 per litre, making it one of the costliest metro 

cities for fuel. In Chennai, petrol prices rose to Rs 105.31 per liter while diesel touched Rs 96.98 per liter. 

Global Crude Prices Driving Increase 

The recent hikes come amid continuing uncertainty in global oil markets due to tensions involving Iran and concerns over 

international crude supply. Brent crude futures crossed USD 104 per barrel on Friday, while US West Texas Intermediate 

crude traded near USD 97 per barrel. 

Industry experts said rising geopolitical risks and supply concerns have forced oil companies to pass on part of the burden 

to consumers after reportedly absorbing significant losses for several months. 

Government Defends Fuel Policy 

Union Petroleum and Natural Gas Minister Hardeep Singh Puri recently stated that India managed to maintain stable fuel 

supplies and avoid shortages despite global disruptions and sharp fluctuations in crude oil prices. 

Addressing the CII Annual Business Summit 2026, the minister said strong policy coordination and effective supply 

management helped India handle global energy shocks while ensuring uninterrupted availability of petrol, diesel and LPG 

across the country. 
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Amid the ongoing global energy crisis these days, India's drive towards energy self-sufficiency has received a major 

boost from Rajasthan, as state-owned energy major Oil India Limited has successfully discovered a new gas-bearing 

sand in the Dandewala Field of Jaisalmer district. Oil India Limited achieved natural gas flow for the first time from the 

shallower Sanu Formation in the Dandewala Gas Field with production estimated at nearly 25,000 standard cubic metres 

per day. The gas is of better quality as it does not contain much carbon dioxide On Saturday Union Petroleum Minister 

Hardeep Singh Puri confirmed the development through a tweet, stating that the breakthrough marks a significant 

milestone in India's efforts to strengthen domestic energy production and reduce dependence on imported fuel resources. 

He said, Oil India Limited achieved natural gas flow for the first time from the shallower Sanu Formation in the Dandewala 

Field in Jaisalmer district, with production estimated at nearly 25,000 standard cubic metres per day. The discovery is 

being viewed as an important development for the hydrocarbon sector in western Rajasthan, a region that has 

increasingly emerged as a strategic energy hub over the past several years. Energy experts believe the successful 

unlocking of this new pay zone will further accelerate exploration and production activities in the desert state. The 

achievement also aligns with Prime Minister Narendra Modi's vision of achieving energy security and self-reliance under 

the broader framework of Atmanirbhar Bharat. Officials said enhanced domestic gas production would contribute towards 

meeting the country's rising energy demands while supporting cleaner fuel initiatives. The company's engineers and 

geoscientists worked extensively to evaluate the hydrocarbon potential of the region before achieving the successful gas 

flow. Industry observers say the latest success could open new opportunities for further exploration in adjoining areas of 

the Jaisalmer Basin. Rajasthan already plays a crucial role in India's oil and gas sector, with several major hydrocarbon 

projects operating across the desert districts. The development has been welcomed by the energy sector as a positive 

step toward strengthening India's domestic production capabilities. Officials praised the perseverance, technological 

excellence and commitment of Team Oil India in achieving the breakthrough, describing it as another important chapter 

in the country's ongoing energy transformation journey. 
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CNG prices too increase by Re 1 per kg  This is the third hike in this month so far. 

On May 15, the petrol and diesel prices were raised by Rs 3 per litre, then they were further increased by about 90 paise 

per litre on May 19. 

Earlier, Petroleum Minister Hardeep Singh Puri had acknowledged that maintaining the current level of retail petrol prices 

was burdening the state-run oil marketing companies. "My oil companies are losing Rs 1,000 crore every day," he had 

said. 

In addition, the rates of compressed natural gas (CNG) have been increased by Re 1 per kg, which is also the third 

increase in recent days and brings the total hike to Rs 4 per kg. 

After an extended freeze on retail fuel prices, the back-to-back rises are linked with high global crude oil prices, narrowing 

refining margins and a declining rupee, all of which have significantly increased import expenses. 

Delhi's petrol prices went from Rs 98.64 to Rs 99.51 per litre, an increase of 87 paise. In a similar way, diesel prices 

increased from Rs 91.58 to Rs 92.49 per litre, a hike of 91 paise. 

The recent hikes have come following India maintaining controlled fuel prices till the initial increase on May 15, while the 

rest of the world panicked and pushed the higher costs to consumers amid the ongoing crisis in West Asia, which has 

resulted in a surge in crude oil prices. 

According to the government data, India was the only country in the world that managed to maintain stable fuel prices 

during the first 76 days of the Hormuz disruption. 

The data highlighted that the three hikes on May 15, 19, and 23 resulted in a total adjustment of slightly less than Rs 5 

per litre, making it the lowest increase of any major country outside the directly subsidising Gulf producers. 

"Every other major importing economy has passed on the cost to its consumers, in several cases doubling pump prices. 

India has not," it said. 

However, the impact of the fuel price hike is far-reaching. It results in increased transportation and logistics expenses, 

which can eventually result in higher pricing for groceries, taxi rides, food delivery and other daily necessities. 

Furthermore, the recurring costs like fuel can gradually reduce disposable income and monthly savings capacity for 

salaried households who are already managing rising energy bills, school fees and EMIs. 
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