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ONGC signs pact to supply crude oil to HPCL

FC CORRESPONDENT
NEW DELHI, SEPT. 24

State-owned 0Oil and
Natural Gas Corporation
(ONGC) on Sunday said
that it has entered into an
agreement to supply
crude oil from its Mumbai
offshore fields to
Hindustan Petroleum
Corporation Ltd (HPCL).
After Bharat Petroleum
Corporation Limited
(BPCL), ONGC signs up
HPCL for sale of oil from
Mumbai offshore fields.
This marks the second
such agreement in the

past two months, as ONGC
opts for term contracts
over auctions to avoid sub-
stantial discounts offered
by refiners.

Announcing the deal on
X, (formerly known as
Twitter), ONGC also

mentioned a "term
agreement with HPCL for
the sale of crude oil from
Mumbai offshore.”
Although specific details
were not  disclosed,
sources familiar with the
matter have revealed that
the agreement covers the
sale of approximately 4.5
million tonnes of crude

oil per annum to HPCL's
Mumbai refinery.

As far as the ONGC's lat-
est contracts are con-
cerned, this agreement
represents ONGC's second
term contract for the sale

of Mumbai Offshore
crude oil following the
freedom to market its own

products. The ONGC's
annual production of
crude oil from its fields in
the Arabian Sea, off the
coast of Mumbai, ranges
from 13 to 14 million
tonnes.

Last month, ONGC had
also signed a similar kind
of agreement to supply 4
million tonnes per annum
of crude oil, with an
optional 0.5 million
tonnes, to Bharat
Petroleum, which also
operates a refinery in
Mumbai for converting
crude oil into products
like petrol and diesel.
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After BPCL, ONGC signs up
HPCLforsale of oil from
Mumbai offshore fields

NEW DELHI, SEPT 24 /--/ State-
owned Oil and Natural Gas
Corporation (ONGC) has signed an
agreement to sell crude oil it produces
from Mumbai offshore fields to HPCL
- the second such agreement in as
many months, as India's top oil and
gas producer prefers term contracts
over auctions where refiners hammer
deep discounts.

In a post on X, formerly known as
Twitter, ONGC said it has inked "term
agreement with HPCL for sale of
crude oil from Mumbai offshore."
While it did not give details, sources
aware of the matter said the pact for
sale of about 4.5 million tonnes per
annum of crude oil to Hindustan
Petroleum Corporation Ltd's (HPCL)
Mumbai refinery.

"This is the second term
agreement sealed for sale of Mumbai
Offshore crude oil post marketing
freedom," ONGC said.

Last month, ONGC had signed a
similar pact to sell 4 million tonnes
per annum plus an optional 0.5
million tonnes of crude oil to Bharat
Petroleum Corporation Ltd (BPCL),
which too has a refinery to convert
the crude oil into fuels like petrol and
diesel at Mumbai.

ONGC produces 13-14 million
tonnes per annum of crude oil from
its fields in the Arabian Sea, off the
Mumbai coast.

In June last year, the Union
government abolished a rule that said
oil from blocks awarded prior to 1999
must be sold to government-
nominated customers, mostly state
refiners.

The old rule had led to producers
such as ONGC and Oil India not
getting the best market price.
Subsequent to that rule change,
ONGC started quarterly auctions of
crude oil produced from Mumbai
High and Panna/Mukta fields in the
western offshore.

While the company got a slight
premium over Brent - the crude oil its
Mumbai offshore is closest in quality
to - in the initial auction, refiners like
Indian Oil Corporation (IOC) started

seeking discounts equivalent to one
they got on Russian oil, sources said.
Following Moscow's invasion of
Ukraine in February last year, Russian
oil was sanctioned and shunned by
European buyers and some in Asia,
such as Japan.

This led to Russian Urals crude
being traded at a discount to Brent
crude (the global benchmark).

The discount on Russian Urals
grade was as high as USD 30 a barrel in
the middle of last year and now around
USD 16. Sources said refiners like I0C
argued that they needed discounts as
they suffered losses on selling petrol
and diesel at below cost to keep
inflation in check.

ONGC resisted the discounts
arguing that the government has taken
away all upsides of the recent surge in
oil prices through a levy of windfall
profit tax. And as a way out, it floated
the idea of a term contract - selling a
fixed quantity of oil in a year at the pre-
agreed benchmark.

It first signed up BPCL for the term
contract and now it has inked a pact
with HPCL. Sources said the pact with
BPCL and HPCL are benchmarked to
traded price of Brent.

In the first auction last year, ONGC
had offered 33 lots 0f 412,500 barrels
each - 26 cargoes from Uran near
Mumbai and seven cargoes from
Mumbai offshore - for sale starting
November 1, 2022 at a minimum USD
0.5 premium over the average monthly
price of Brent.

All the cargoes were sold to state
refiners except one, which was awarded
to Reliance Industries Ltd, sources said
adding the refiners bid to pay a
premium of USD 1.80-1.85 per barrel for
cargoes from Uran, where supplies
come through a pipeline, USD 3.8-6.5
per barrel for offshore cargoes and
about USD 1.55 per barrel for a parcel
from Panna-Mukta field. Uran cargoes
fetch a lower premium as local taxes
make the crude costlier than offshore
supplies.

Pipelines from fields in Mumbai
offshore directly connect to BPCL and
HPCL's Mumbai refineries. (PTI)
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ONGC SIGNS UP
HPCL FOR MUMBAI
OFFSHORE OIL SALE

STATE-OWNED OIL
and Natural Gas
Corporation (ONGC)
has signed an

agreement to sell crude oil it
produces from Mumbai offshore
fields to HPCL — the second
such agreement in as many
months. Sources said the pact is
for sale of about 4.5 million tonne
per annum of crude oil to HPCL.
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After BPCL, ONGC signs up HPCL for oil sale from Mumbaifields

Press Trust of India

has inked “term agreement with
HPCL f for sale ‘of crude oil from

NEW DELHI: State-owned Oil and
Natural Gas Corporation (ONGC)
has signed an agreement to sell
crude oil it produces from Mum-
bai offshore fields to HPCL — the
second such agreement in as
many months, as India’s top oil
and gas producer prefers term
contracts over auctions where
refiners hammer deep discounts.

In a post on X, formerly
known as Twitter, ONGC said it

"While it did
not give details, sources aware of
the matter said the pact for sale
of about 4.5 million tonnes per

optional 0.5 million tonnes of
crude oil to Bharat Petroleum
Corporation Ltd (BPCL), which
too has a refinery to convert the
crude oil into fuels like petrol
and diesel at t

rule had led to producers such as
ONGC and Oil India not getting
the best market price.
Subsequent to that rule
change, ONGC started quarterly

annum of crudeoil to F

Petroleum Corporation Ltd’s
(HPCL) Mumbai refinery.

“This is the second term

agreement sealed for sale of

Mumbai Offshore crude oil post

freedom,” ONGC said.

Last month, ONGC had signed

a similar pact to sell 4 million

tonnes per annum plus an

ONGC produces 13-14 million
tonnes per annum of crude oil
from its fields in the Arabian
Sea, off the Mumbai coast.

In June last year, the govern-
ment abolished a rule that said
oil from blocks awarded prior to
1999 must be sold to govern-

of crude oil produced

_ from Mumbai High and Panna/
Mukta fields in the western off- -

shore.

While the company got a
slight premium over nl;—the
crude oil its bai offsh

one they got on Russian oil,
sources said.

Following Moscow’s invasion
of Ukraine in February last year,
Russian oil was sanctioned and
shunned by European buyers
and some in Asia, such as Japan.
This led to Russian Urals crude
being traded at a discount to
Brent crude (the global bench-
mark).

said refiners like I0C

closest in quality to—in the inl-
tial auction, refiners like Indian

n;;.s.t‘ly state refiners. The old

0il Corporation (IOC) started
seeking discounts equivalent to

argued that they needed dis-

counts as they suffered losses on
petrol and diesel at below

cost to keep inflation in check.

ONGC resisted the discounts
arguing that the has
taken away all upsides of the
recent surge in oil prices"
through a levy of windfall
profit tax.

And as a way out, it floated the
idea of a term contract - sellinga
fixed quantity of oil in a year at
the pre-agreed benchmark.

It first signed up BPCL for the
term contract and now it has
inked a pact with HPCL.

Sources said the pact with
BPCL and HPCL are bench-
marked to traded price of Brent.
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ONGC, HPCL ink pact for
Mumbai offshore oil sale

Last month, ONGC had inked a pact to sell 4 mn tonnes/
annum plus an optional 0.5 mn tonnes of oil to BPCL

OUR CORRESPONDENT

NEW DELHLI: State-owned Oil
and Natural Gas Corporation
(ONGC) has signed an agree-
ment to sell crude oil it produces
from Mumbai offshore fields to
HPCL - the second such agree-
ment in as many months, as
India’s top oil and gas producer
prefers term contracts over auc-
tions where refiners hammer
deep discounts.

While it did not give details,
sources aware of the matter said
the pact for sale of about 4.5
million tonnes per annum of
crude oil to Hindustan Petro-
leum Corporation Ltd’s (HPCL)
Mumbai refinery. “This is the
second term agreement sealed

for sale of Mumbai Offshore
crude oil post marketing free-
dom,” ONGC said.

Last month, ONGC had
signed a similar pact to sell 4
million tonnes per annum plus
an optional 0.5 million tonnes
of crude oil to Bharat Petroleum
Corporation Ltd (BPCL), which
too has a refinery to convert the
crude oil into fuels like petrol
and diesel at Mumbai.

In June last year, the govern-
ment abolished a rule that said
oil from blocks awarded prior
to 1999 must be sold to govern-
ment-nominated customers,
mostly state refiners. The old
rule had led to producers such
as ONGC and Oil India not
getting the best market price.

Subsequent to that rule
change, ONGC started quar-
terly auctions of crude oil pro-
duced from Mumbai High and
Panna/Mukta fields in the west-
ern offshore. While the com-
pany got a slight premium over
Brent - the crude oil its Mumbai
offshore is closest in quality to
- in the initial auction, refiners
like IOC started seeking dis-
counts equivalent to one they
got on Russian oil, sources said.

Following Moscow’s inva-
sion of Ukraine in February
last year, Russian oil was sanc-
tioned and shunned by Euro-
pean buyers and some in Asia,
such as Japan. This led to Rus-
sian Urals crude being traded at
a discount to Brent crude (the

global benchmark). The dis-
count on Russian Urals grade
was as high as $30 a barrel in
the middle of last year and now
around $16.

Sources said refiners like
I0C argued that they needed
discounts as they suffered losses
on selling petrol and diesel at
below cost to keep inflation in
check. ONGC resisted the dis-
counts arguing that the govern-
ment has taken away all upsides
of the recent surge in oil prices
through a levy of windfall
profit tax.

And as a way out, it floated
the idea of a term contract -
selling a fixed quantity of oil
in a year at the pre-agreed
benchmark.
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ONGC signs pact to supply crude oil to HPCL

FC CORRESPONDENT
NEW DELHI, SEPT. 24

State-owned Oil and
Natural Gas Corporation
(ONGC) on Sunday said
that it has entered into an
agreement to supply
crude oil from its Mumbai
offshore fields to
Hindustan Petroleum
Corporation Ltd (HPCL).
After Bharat Petroleum
Corporation Limited
(BPCL), ONGC signs up
HPCL for sale of oil from
Mumbai offshore fields.
This marks the second
such agreement in the

past two months, as ONGC
opts for term contracts
over auctions to avoid sub-
stantial discounts offered
by refiners.

Announcing the deal on
X, (formerly known as
Twitter), ONGC also

mentioned a "term
agreement with HPCL for
the sale of crude oil from
Mumbai offshore."
Although specific details
were not  disclosed,
sources familiar with the
matter have revealed that
the agreement covers the
sale of approximately 4.5
million tonnes of crude

oil per annum to HPCL's
Mumbai refinery.

As far as the ONGC's lat-
est contracts are con-
cerned, this agreement
represents ONGC's second
term contract for the sale

of Mumbai Offshore
crude oil following the
freedom to market its own

products. The ONGC's
annual production of
crude oil from its fields in
the Arabian Sea, off the
coast of Mumbai, ranges
from 13 to 14 million
tonnes.

Last month, ONGC had
also signed a similar kind
of agreement to supply 4
million tonnes per annum
of crude oil, with an
optional 0.5 million
tonnes, to Bharat
Petroleum, which also
operates a refinery in
Mumbai for converting
crude oil into products
like petrol and diesel.
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MUMBAI OFFSHORE FIELDS
ONGC Inks Deal
with HPCL for
Crude Oil Sale

New Delhi: State-owned Oil and
Natural Gas Corporation (ONGC)
has signed an agreement to sell
crudeoil it produces from Mumbai
offshorefields to HPCL-thesecond
such agreement in as many
months, as India's top oil and gas
producer prefers term contracts
over auctions where refiners ham-
mer deep discounts. In a post on X,
ONGCsaidithasinked “termagre-
ement with HPCL for sale of crude
oil from Mumbai offshore.” While
itdid not givedetails, sourcessaid
the pact for sale of about 4.5 mtpa
of crude oil to Hindustan Petrole-
um Corporation Ltd's (HPCL)
Mumbai refinery. “This is the se-
cond term agreement sealed for
sale of Mumbai Offshore crude
oil post marketing freedom,”
ONGCsaid.

Last month, ONGC had signed a
similar pact to sell 4 million ton-
nes per annum plus an optional
0.5 million tonnes of crude oil to
Bharat Petroleum Corporation
Ltd (BPCL), which too has a refi-
nery to convert the crude oil into
fuels like petrol and diesel at
Mumbai.

ONGC produces 13-14 million
tonnes per annum of crude oil
from its fields in the Arabian Sea,
off the Mumbai coast.
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After BPCL, ONGC signs up HPCL for
sale of oil from Mumbai offshore fields

PTI m NEW DELHI

State-owned Oil and Natural
Gas Corporation (ONGC)
has signed an agreement to sell
crude oil it produces from
Mumbai offshore fields to
HPCL — the second such agree-
ment in as many months, as
India’s top oil and gas producer
prefers term contracts over auc-
tions where refiners hammer
deep discounts.

In a post on X, formerly
known as Twitter, ONGC said
it has inked “term agreement
with HPCL for sale of crude oil

from Mumbai offshore.”

While it did not give details,
sources aware of the matter
said the pact for sale of about 4.5
million tonnes per annum of

crude oil to Hindustan
Petroleum Corporation Ltd’s
(HPCL) Mumbai refinery.

“This is the second term
agreement sealed for sale of
Mumbai Offshore crude oil
post marketing freedom,”
ONGC said.

Last month, ONGC had
signed a similar pact to sell 4
million tonnes per annum plus
an optional 0.5 million tonnes of
crude oil to Bharat Petroleum
Corporation Ltd (BPCL).

ONGC produces 13-14 mil-
lion tonnes per annum of crude
oil from its fields in the Arabian

Sea, off the Mumbai coast.

In June last year, the govern-
ment abolished a rule that said
oil from blocks awarded prior to
1999 must be sold to govern-
ment-nominated customers,
mostly state refiners.

The old rule had led to pro-
ducers such as ONGC and Oil
India not getting the best mar-
ket price.

Subsequent to that rule
change, ONGC started quarter-
ly auctions of crude oil produced
from Mumbai High and
Panna/Mukta fields in the west-
ern offshore.
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Mumbai

From Wall Street
via primrose path

Correction lurking for Wall Street-driven

markets, warns Chris Wood

SUNEETWADHINA WOOD'S INDIA

New Delhi, 24 September I.ONG'ONLY

Wall Street-correlated stock mar- EQU"’Y PORTFOLIO

kets are facing the risk of correc- .

tion, as Christopher Wood, the [l Weight (“{n) |

global head of equity strategy at
Jefferies, conveys to investors in
his latest edition of GREED & fear.

Rising crude oil prices, which
are nearing $100 a barrel (Brent),
pose a threat to the global central
bank’s battle against inflation and
have led to a re-evaluation of its
exposure to Indian stocks.

“The potential for more US
Federal Reserve (Fed) rate hikes,
combined with the risk that mone-
tary tightening finally bites as
regards the economy, remains a
risk for Wall Street-correlated
world stock markets. There is also
the oil factor. This is why GREED
&fear continues to believe the pain
trade is down. Areas in Asia, such
as Indian midcaps, which have
already done very well, are at
obvious risk of some profit-taking,”
writes Wood.

The investment in Container
Corporation of India within the
India long-only portfolio will be
removed and replaced with an
investment in JSW Energy.

“An investment in State Bank
of India (SBI) will be introduced
with a 4 per cent weighting. This
will be paid for by shaving the
investments in Oil and Natural Gas
Corporation, HDFC Bank, and

m Reliance Industries
wHDFCBank
=|(ICIBank
mAxis Bank
mREC

u SB| Life Insurance
uDLFIndia
mGodrej Properties
mlarsen & Toubro

= Macrotech
Developers (Lodha)

m(iland Natural
Gas (orporation

mThermax
mZomato
wAdani Portsand
Spedal EconomicZone  °
mBajaj Finance

m(entury Textiles
and Industries

uJSWEnergy
mState Bankof India

wAUSmallfinanceBank 3l
Source: GREED e fear

Bajaj Finance by 2 percentage
points (pp), 1 pp, and 1 pp, respec-
tively. The investment in Sea in the

Asia-ex-Japan long-only portfolio
will also be removed and replaced
by an investment in SBI,” he says.

Crude reality

Another concern for both markets
and central banks, according to
Wood, is the escalating oil prices,
which have risen nearly 14 per cent
in the past month to reach $93 a
barrel (Brent) after production cuts
by Saudi Arabia and Russia.

They recently surpassed the
$96-a-barrel mark before experi-
encing a slight decline.

Wood believes that this surge
in oil prices has the potential to
trigger a risk-off trade in global
equity and bond markets.

“The practical problem for the
Fed for now is that inflation
remains well above its 2 per cent
target on the traditionally dovish
measure of core Personal
Consumption Expenditures infla-
tion. The stickiness of core infla-
tion is why further rate hikes can-
not be ruled out as long as the US
employment market is deemed to
be healthy. This is also why the oil
price has the clear potential to
trigger risk-off action in both
stocks and bonds if it keeps rally-
ing,” he observes.

Losingaltitude

Meanwhile, Indian markets have
been on a slippery slope for most
of this month. In the past two
weeks alone, the S&P BSE Sensex
has shed nearly 1 per cent to reach
66,009 levels.

The fall in the mid and
smallcap indices has been more
pronounced, with both BSE
counters slipping by 2.2 per cent
and 3.1 per cent, respectively,
during this period, according to
ACE Equity data.

Moreon business-standard.com
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HOW RISING
OIL PRICES
CAN IMPACT

INDIA
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Boiling crude
driesup chance
of price cuts by
oil companies

SUBHAYAN CHAKRABORTY
New Delhi, 24 September

With prices of crude oil hitting
new highs, there is little
chance that the oil marketing
companies (OMCs) will
reduce pump prices anytime
soon, Petroleum and Natural
Gas Ministry officials hinted.

Over the past few months,
the government has called for
OMCs to reduce prices. But
the oil giants have held back,
pointing towards their accu-
mulated losses. This was due
tounder-recoveries or the dif-
ference between the retail sell-
ing price and the international
petrol, diesel, and liquefied
petroleum gas rate.

That has again become a
concern. “OMCs have report-
ed that the under-recovery in
diesel has currently crossed
$10 perbarrel," an official said.

The price of the Indian
basket of crude oil hit a 14-
month high at $93.5 per bar-
rel on 21 September. The
Indian basket of crude oil rep-
resents a derived basket com-
prising sour grade (Oman and
Dubai average) and sweet
grade (Dated Brent) of crude
oil processed in Indian
refineries in the ratio of 75.6
to 24.3. The prices are the
average daily prices of the
respective months. Last
week, Brent crude prices
touched $95 per barrel for the
first time in 2023 as Saudi
Arabia and Russia extended
combined supply cuts of 1.3
million barrels per day (bpd)
to the end of the year.

Analysts expect prices to
soon climb beyond $100 as
Russia, over the weekend,
imposed an indefinite ban on
the export of diesel and petrol
to all countries other than
four Central Asian allies.
Belarus, Kazakhstan,
Armenia, and Kyrgyzstan are
members of the Moscow-led
Eurasian Economic Union.
Officials said since India
imports crude oil from Russia,
it won't be affected from these
measures.

For India, every $1 per bar-
rel increase in crude oil prices

UNDER
PRESSURE

Cumulative profits of

OMCs drastically

reduced lastyear

(in¥ crore)

C(umulative profit

mFY22 39,395

W23 1,138

10CL 24,184

8,22

BPCL 8,788

180

HPCL 6,383
-8,974

Source: Annual Reports, Petroleum
Planning and Analysis Cell

will impact its current
account deficit by around $1
billion.

India is the third-largest
oil consumer in the world,
and the country met 874 per
cent of its crude oil demand
in 2022-23, up from 85.5 per
cent in 2021-22.

Cumulativelosses

Public sector OMCs have
reported a cumulative profit
of 1,138 crore in FY23, drasti-
cally down from ¥39,355 crore
in the financial year 2021-
2022, official figures show.
This drop has been blamed on
a freeze in retail prices of
petrol and diesel in 2022
despite a steep rise in crude
prices due to production cuts
and the war in Ukraine.

Meanwhile, pump prices
were last revised upwards on
April 6, 2022. In May 2022, a
steep cut in central excise
duty had reduced prices fur-
ther. At present, petrol and
diesel cost ¥96.72 and ¥89.62
per litre respectively, in Delhi.

Asaresult, a further cutin
excise duty remains on the
table, officials said.

The OMCs have earlier
sought compensation to make
up for losses. With regards to
the one-time grants for OMCs
toshore up their finances, offi-
cials said only one proposal
has been discussed so far.
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Bharat Bio plans to
invest ¥3-4K crore
in post-Covid shift

Notthinking about an IPO as of now, says chairman

SOHINI DAS
Hyderabad, 24 September

harat Biotech is charting out its next
leg of growth, for which it is investing
¥3,000-4,000 crore in building vac-
cines, doing clinical trials, and hav-
inga manufacturing facility and partnerships.
At the same time, Krishna Ella-promoted
Biovet is eyeing pole position as a veterinary
vaccine player globally. Besides this, Anamay
Biotech, led by Krishna Ella’s daughter
Jalachari Ella, is focusing on the therapeutics
segment, especially wound-care therapies.
“We invested 3600-700 crore during the
pandemic for the development of Covaxin
and other vaccines, and we have recovered
more than that,” said Krishna Ella, executive
chairman of Bharat Biotech. Business
Standard met Ella at Bharat Biotech’s
headquarters in Hyderabad.
“Our income increased, but we have not
taken profits or dividends from the company.
Iam putting all that money into research and

EYE ON GROWTH

development (R&D), how to develop future ) BharatBiotech ) Investing
vaccines like TB, etc, into manufacturing capa- workingwitha %1,200crin
bilities in eastern India,” he added. SpanishfirmonTB manufacturing

Ella said ¥3,000-4,000 crore would be
required for funding projects, and the bulk of
that would be for clinical trials.

So, would the company consider raising
funds or going for an initial public offering?

“We are not thinking about an initial public
offering...The next generation is joining the
company, and they have to take the decisions.
My family has to decide on listing. Iam enjoy-
ing being a scientist,” he said.  Turn to Page 6»

vaccine, nowin phase | facilityin
3trialsin South Africa | Bhubaneswar

» Manufacturing GSK's malaria
vaccine for Africa

p Cholera
vaccine ready
for licensure

| pVeterinaryvaxarm
eyeing leading
| position globally
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Bharat Bio...

He added Bharat Biotech had
always been a profitable company

since its inception in 1996. Ella’s
son Raches Ella is a trained clini-
cal researcher who hasjoined the
company as chief development
officer, and would be spearhead-
ing the vaccines pipeline.

Bharat Biotech arm is setting
up a 31,200 crore manufacturing
site in Bhubaneshwar, Odisha,
where it will be making vaccines
under development and that
plant would also do contract
manufacturing for  global
supplies.

The company has manufac-
turing sites in Hyderabad,
Bengaluru, Pune, and
Ankleshwar.

Ella said after the pandemic
there was a problem of excess
capacity in the world, and now
African and Latin American coun-
tries too were adding capacities.

One needed to take up local
problems (like leishmaniasis) and
solve them in order to utilise the
capacities that have come up.

“We took up a project on non-
typhoidal salmonella, which was
going from poultry to humans,
and is a big problem in Africa. We
partnered the Wellcome Trust
and University of Maryland, and
have already finished phase 1
trials in Baltimore. We are now
taking it to phase 2 and 3 trials in
Africa. We have to look into such
local problems so that we find
better utilisation of excess capac-
ities,” Ella told Business Standard.

Ella is upbeat about the ani-
mal vaccine space. He said the
next pandemic might well be in
theanimal kingdom. “Weare into
veterinary vaccines, as animals
are very important to farmers --
dairy, poultry etc. We might
become one of the largest veteri-
nary vaccine producers globally
soon. We are looking at Africa
because the Chinese are going
aggressively there. Indian veteri-
nary vaccine companies have not
reached the continent,” he said.

Promoted by Ella, Bengaluru-
based Biovet is into veterinary
vaccines.

Ella’s daughter Jalachari Ella,
who is a dermatologist, is head-
ing the company’s therapeutics
business, which is into wound-

care, burn wound treatment, etc.

“My daughter is running that
business now. We have developed
wound healing because we have
the biotech hormones. It's asmall
project. We can develop more.
But right now Bharat Biotech is
working on the vaccine field, so
now we are taking this thera-
peutics portfolio out from Bharat
Biotech and putting it into a sep-
arate company -- a wound-care
company called Anamay
Biotech,” Ella said.

He added during the pan-
demic the focus was on Covid
vaccines, but now it was time to
refocus on the therapeutics arm

and put some new ideas into the
game. This business makes a
turnover of 320-25 crore
annually.

As for the mainstay vaccines
business, Bharat Biotech has it
chalked out. It has a cholera
vaccine ready for licensure; is
working on a TB vaccine, which
has entered phase 3 trials in
South Africa; is going to man-
ufacture GSK’s malaria vaccine
Mosquirix in India for the global
market; and has a project with
several partners for a pan-coro-
navirus vaccine, apart from the
Chikungunya and Zika virus
projects.
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Discoms propose asset monetisation to charge up capital needs

SHREYA JAI & SHINE JACOB haveany debt recycling portion.
New Delilthennal, 4 September banks. O isthe POWER UP deb
s Infrastructure Investment Trust (InvIT) route. levels, despite reduction in their booked losses.
te ittee s chai Rajesh Lakhoni, » Move comesata | pInvIT Outofthese, the financially beleaguered state-
fasset ofthe Tamil timewhenstates | model i
g I arefacing duced capital state
capital for infrastructure growth. Theidea was (TANGEDCO). The committee has members from powerdemand | for latest Annual
I inRaj Andhra Integrated Ranking and Rating report by Power
arecent Pradesh, Telanganaand state-owned financiers d Finance Ce )in. year.
formedby yof power for ‘Debt PFCandREC, REC 1o be monetised Asthe power demand touchesa new record
Sustainability of Discoms’, i PwC. i forthis. every: i iti
‘The move comes at atime when states are “Theintereston our borrowing isgenerally P REC, PFCpartofth led
fby iff, Howeve! ingwith

facingrecord power demand. But at the same
ime, ther il

i

panel of the power ministry

operations. This hasled toa24 percent
debt. Th

supply several state: discoms. We are considering several such options thetotal sectoral debt stood at 6.20 trillion
i thatwhileat level the toshift di Onesuch during FY20-FY22.
opti Jjwal DISCOM Assurance Yojana transfer from di: books takeover For year2021-22, current
(UDAY) scheme, but the thestate 2 bonds. the legacy los i i
limited for g0 pressure. Hence, added. anddebt, losses current assets, and amountsto nearly twice the
surpluselectricity. InvIT > said UDAY, which was the fourth debt concluded in 2019-20. valueof their current liquid assets. The sector’s
‘The uni ‘ministry, aware of i i Thelatest di: RDSShasa | total liquiditygap stands at¥3.03 trillion,
i theideai Centrein15 uch by the BJP different tying y grant i d
tohaveatrustat for a aimedat of
discoms, i the nodal trust at hich il i ialand i losses. i and only their i and
i Y i “Wewantto Tl financial Itdoesnot ional liabilities.
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Oil surge upends EM disinflation trade

Bloomberg
feedback@livemint.com

ust acouple of months ago,
emerging-market assets
were all the rage as infla-
tion eased and interest
rate-cut bets surfaced. The
trade hasall but fizzled out.
Therapid change has come
about as oil rallied some 30%
fromtheyear’slowtoalter the
dynamics for developing
nations. Costlier crude is
reviving price pressures and
damping hopes that interest
rates will fall, while threaten-
ing to undermine the fiscal
balances of energy importers.
It’s a shift that may upend
the wagers of emerging-mar-
ket bulls who had started the
year on a high note. From
Indian bonds to the Hungarian
forint and the Philippine peso,

Costlier crude is threatening to
undermine the fiscal balances
of energy importers.

developing-nation assets are
looking increasingly vulnera-
bleas US vowsto keep borrow-
ing costs higher forlongerand
oil barrels toward $100 mark.

“Itis clear that the disinfla-
tion trend in EM ex-China has
already faltered,” said Jon Har-

rison, managing director for
emerging-market macrostrat-
egy at GlobalData TS Lombard
inLondon. “Oil pricesare cer-
tainly a material part of that,
but food prices, astronger dol-
lar and less disinflation from
China are addi-

worst off, Tellimer strategist
Hasnain Malik wroteinanote.
These include India, the Phil-
ippines, Pakistan, Jordan,

Kenya and Morocco.
India’'s bonds are the most
susceptible toa surge in oil pri-
ces, according to

tional drivers.” Developing Bloomberg'sanal-

The cracks are  pation assetsare  Vsis of five-year
starting to show. set to be government
A Bloomberg impacted as securities from 13
gauge OL emerg- oil barrels major emerging
ing-market gov- economies.
ernment bonds veer toward Rupee notes have
and an Msci  the$100mark  jisplaved the
indexofdevelop- most consistent

ing-nation cur-
renciesare both closinginona
second month of declines.
Economies which are
dependenton oil importsand
those where crude accounts
for a high percentage of
household income will be the

reaction to a
spike in crude, with their
yields climbing an average of
13 basis points on eight occa-
sions since 2015, as measured
by the mean move divided
over thestandard deviation of
responses.
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Petroleum product exports
up 9% m-o-min August

UPWARD TREND. Diesel exports rose 4.2 per cent on higher diesel crack spreads

e
Rishi Ranjan Kala
New Delhi

Exports of refined petroleum
products rose by almost 9 per
cent m-o-m to 5.83 million
tonnes (mt) in August, largely
supported by outbound ship-
ments of diesel, aviation tur-
bine fuel (ATF) and fuel oil.

According to the Petroleum
Planning and Analysis Cell
(PPAC), petroleum products

rts last month were the
highest in FY24 and the
second highest in the current
calendar year.

Diesel exports rose 4.2 per
cent m-0-m to 2.48 mt in Au-
gust 2023 as higher diesel
crack spreads supported
higher exports. A crack or
crack spread is the overall pri-
cing difference between a bar-
rel of crude oil and the petro-
leum product refined fromit.

“Further, the domestic con-
sumption of diesel has been
lower in July and com-
pared with previous months
as monsoon restricted mobil-
ity and demand from the farm
sector to an extent. The inter-
national gasoil prices have
been increasing in the ongoing
quarter onaccount of seasonal

India's refined petroleum products export

= o

[ April  May June July | August
12023 202212023 2022 2023 2022 2023 2022 2023 2022
Volume (mt) | 44 54 53 57 5 55 54 50 58 52
Value($bn) 33 58 36 65 35 66 41 49 49 49

Source: PPAC  Volume: million tonnes (mt)  Value: Dollar/ billion

issues such as refinery outages
and maintenance, amid in-
creased temperatures across
the US and Europe,” ICRA
Vice President & Co-Group
Head (Corporate Ratings)
Prashant ~ Vasisht  told
businessline.

Besides, the sanctions on
Russian refined products to
Europe with effect from Feb-
ruary 2023 have also impacted
supplies. Exports of the other
auto fuel, gasoline, fell in Au-
gust. Petrol exports declined
by 6.7 per cent m-o-m to 1.17

mt last month, which ICRA at-
tributed to the tapering of the
summer driving season in the
northernhemisphere.

GROWING AIR TRAVEL
The export of jet fuel contin-
ued torise for the fifth consec-
utive month in August with
outbound shipments rising 15
per cent m-o-m to 900,000
tonnes last month.

“The international product
prices of ATF were on an in-
creasing trend in the last few
months resulting in healthy

product cracks. The product
cracks for ATF were signific-
antly higher in August 2023
compared to June and July
2023. ATF crack spreads wit-
nessed anuptickin the last few
months with improved de-
mand owing to increase in
overall air travel activity even
as refinery output declined in
afew months due to mainten-
anceactivity,” Vasisht said.
Similarly, exports of fuel oil,
which is also called industrial
fuel oil, have more than
doubled on a monthly basis to
300,000 tonnes in August
2023. After a subdued start in
April its shipments have risen
consistently in the next four
months. Vasishtattributed the
igher exports to lower pro-
duction of fuel oil globally be-
cause of production cuts of
heavier grades of crude oil by
OPEC+.

SOFTENING EXPORTS

orts from the world’s
fourthlargest refinerarelikely
to soften beginning Septem-
ber due to autumn mainten-
ance at refineries and stocking
of auto fuels ahead of the fest-
ival October-December sea-
son, when domestic fuel con-
sumption picks up.
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