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State-owned Oil and Natural Gas Corporation (ONGC) has entered into a contract with BP Exploration Services India 

Limited (BPXS) as the Technical Services Provider (TSP) for its entire Western Offshore assets (excluding Mumbai High 

field) in a major move aimed at enhancing production, arresting output decline, and strengthening India's domestic energy 

security. The contract has been awarded after ONGC issued an International Competitive Bidding (ICB) tender to improve 

output from ageing offshore fields in the Mumbai Offshore Basin, following its earlier TSP engagement in the Mumbai 

High field, which is the largest oil field in the basin and accounts for around 38 per cent of Western Offshore production. 

The earlier Mumbai High TSP arrangement had shown early signs of stabilising production decline through focused Well, 

Reservoir and Facility Management (WRFM), optimisation of existing wells, enhanced surveillance and de-bottlenecking 

of facilities, encouraging ONGC to extend the model to other mature offshore assets. 

Under the new agreement, BPXS will review field performance across reservoirs, wells and facilities in the Western 

Offshore region and identify interventions to enhance hydrocarbon recovery. The Mumbai Offshore Basin, which consists 

of 43 blocks with a mix of nomination and auctioned regimes, has been under continuous development for over four 

decades and remains a key contributor to India's domestic oil and gas production. The TSP is expected to deploy global 

best practices and technology-driven solutions to extract additional output from ageing fields, which ONGC sees as 

essential alongside new exploration efforts to meet rising energy demand. As part of the contract, BPXS has projected a 

potential increase of about 10.8 per cent in crude oil production from 46.25 MMT to 51.26 MMT and a 31.5 per cent rise 

in natural gas output from 82.68 BCM to 108.69 BCM over ten years. Overall hydrocarbon output is expected to rise by 

about 24.1 per cent, with visible gains likely from FY27 and full impact expected by FY30. The contract structure includes 

a fixed fee for the initial two years, followed by a performance-linked service fee based on revenue from incremental 

production after cost recovery. With this move, ONGC aims to replicate the efficiency gains achieved in Mumbai High 

across its wider Western Offshore portfolio to maximise recovery from mature fields and strengthen domestic energy 

security.  
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The Supreme Court on Monday agreed to postpone the hearing of a dispute between Reliance Industries Ltd (RIL) and 

the government over a $2.81 billion 

demand for alleged pilferage of natural gas from an ONGC block in the Krishna-Godavari (KG) basin. The court allowed 

RIL's fresh request to resolve the matter through bilateral conciliation with the Centre. 

Fresh Plea for Conciliation 

Senior advocate Kapil Sibal, representing RIL, made a fresh plea for conciliation. Attorney General R. Venkataramani 

informed the court that RIL had made a fresh request on Monday morning and the government was willing to consider it. 

The bench, led by Chief Justice of India, had earlier declined to adjourn the hearing to July but agreed to postpone the 

four-day-long hearing to the third week of July after the Attorney General stated that the government was not averse to 

exploring the bilateral dispute resolution process. 

Court's Response 

The CJI-led bench remarked, "We will be most happy if the dispute is resolved through conciliation. If you come out with 

a settlement, we will dispose of the appeal." Last Wednesday, RIL had made two attempts to convince the bench to 

adjourn the hearing, but the Attorney General had preferred that the hearing on RIL's appeal against the Delhi High Court 

judgment be concluded. However, after the fresh request, the court allowed the matter to be taken up in July. 

The dispute involves allegations that RIL pilfered natural gas from a block owned by Oil and Natural Gas Corporation 

(ONGC) in the KG basin. The government had raised a demand of $2.81 billion from RIL for the alleged pilferage. RIL 

has contested this demand, and the matter is currently pending before the Supreme Court. 
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State-owned Oil and Natural Gas Corporation (ONGC) has entered into a contract with BP Exploration Services India 

Limited (BPXS) as the Technical Services Provider (TSP) for its entire Western Offshore assets (excluding Mumbai High 

field) in a major move aimed at enhancing production, arresting output decline, and strengthening India's domestic energy 

security. 

The contract has been awarded after ONGC issued an International Competitive Bidding (ICB) tender to improve output 

from ageing offshore fields in the Mumbai Offshore Basin, following its earlier TSP engagement in the Mumbai High field, 

which is the largest oil field in the basin and accounts for around 38 per cent of Western Offshore production. 

The earlier Mumbai High TSP arrangement had shown early signs of stabilising production decline through focused Well, 

Reservoir and Facility Management (WRFM), optimisation of existing wells, enhanced surveillance and de-bottlenecking 

of facilities, encouraging ONGC to extend the model to other mature offshore assets. 

Under the new agreement, BPXS will review field performance across reservoirs, wells and facilities in the Western 

Offshore region and identify interventions to enhance hydrocarbon recovery. The Mumbai Offshore Basin, which consists 

of 43 blocks with a mix of nomination and auctioned regimes, has been under continuous development for over four 

decades and remains a key contributor to India's domestic oil and gas production. 

The TSP is expected to deploy global best practices and technology-driven solutions to extract additional output from 

ageing fields, which ONGC sees as essential alongside new exploration efforts to meet rising energy demand. 

As part of the contract, BPXS has projected a potential increase of about 10.8 per cent in crude oil production from 46.25 

MMT to 51.26 MMT and a 31.5 per cent rise in natural gas output from 82.68 BCM to 108.69 BCM over ten years. Overall 

hydrocarbon output is expected to rise by about 24.1 per cent, with visible gains likely from FY27 and full impact expected 

by FY30. 

The contract structure includes a fixed fee for the initial two years, followed by a performance-linked service fee based 

on revenue from incremental production after cost recovery. 

With this move, ONGC aims to replicate the efficiency gains achieved in Mumbai High across its wider Western Offshore 

portfolio to maximise recovery from mature fields and strengthen domestic energy security.  
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Fuel prices across India were raised again on Monday, marking the fourth hike in nearly two weeks, as state-run oil 

marketing companies continue calibrated revisions amid rising global crude oil prices and geopolitical tensions. 

Petrol prices have increased by 2.61 per litre, while diesel has gone up by 2.71 per litre. Following the latest revision, 

petrol in New Delhi is priced at 102.12 per litre, while diesel stands at 95.20 per litre. 

Crude oil prices, however, dropped in international markets during early trade on Monday, even as retail fuel rates in 

India continued to rise due to prior cost pressures and under-recovery adjustments. 

The repeated increases come as oil companies attempt to recover losses incurred after holding retail prices steady 

despite crude oil crossing the $100 per barrel mark in global markets. 

With the latest changes, cumulative increases in petrol and diesel prices are almost Rs 7.5 per litre since fuel rate revision 

resumed on May 15 after a prolonged freeze. 

Oil executives cite geopolitical tensions, under-recoveries and currency pressure 

Senior officials from state-run oil firms, including ONGC and BPCL, said the hikes reflect continued volatility in global 

crude markets driven by West Asia tensions, currency fluctuations, and accumulated under-recoveries faced by oil 

marketing companies. 

Speaking on the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat said crude oil prices have 

remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat said. 

She noted that Indian consumers had been shielded from the full impact of rising global energy prices for a period of 

time. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she 

asked. 

Former Marketing Director of Bharat Petroleum Corporation Ltd (BPCL), Sukhmal Kumar Jain, also highlighted financial 

stress on public sector oil companies due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain said, adding that crude prices had risen from 

around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. 

He said India's heavy dependence on imported crude oil had amplified the economic impact. 

Jain added that India imports nearly 85 per cent of its crude requirements. 

"The situation for the oil companies is that the cost is more and the recovery is less," he said. 
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BP already has a similar arrangement for ONGC's flagship Mumbai High fields, but the latest move significantly expands 

its role, making it responsible 

for helping enhance output from fields that account for about 72% of ONGC's gas production and 60% of its oil output. 
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This rise reflects global crude oil price surges and ongoing geopolitical tensions. Oil companies have been facing 

significant daily losses. 

Fuel prices have seen another hike. Petrol and diesel rates have gone up, marking the fourth increase in under two 

weeks. The Oil Marketing Companies (OMCs) increased the petrol prices by  2.61 per litre and diesel prices by . 2.71 

per litre on Monday, marking the fourth hike in less than two weeks. 

With the latest revision, cumulative increases in petrol and diesel prices are almost  7.5 per litre since fuel rate revision 

resumed on May 15 after a prolonged freeze. 

Petrol price was increased by  2.61 a litre to  102.12 per litre in Delhi from  99.51, while diesel rates have been increased 

by  2.71 to  95.20 per litre from  92.49. 

Advt The hikes come amid elevated global crude oil prices and a weakening rupee, which have increased pressure on 

oil marketing companies' import costs. 

Earlier on Sunday, senior executives from state-run oil companies ONGC and Bharat Petroleum Corporation Ltd said 

that the recent increase in petrol and diesel prices reflect the impact of prolonged geopolitical tensions in West Asia, 

rising global crude oil prices and mounting pressure on oil marketing companies due to under-recoveries. 

Months of blockade and disruptions in the Strait of Hormuz have caused high stress in energy shipments across the 

world, causing rippling effects on economies which are dependant on the West Asia for their oil and gas supplies. 

Speaking about the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat noted that the crude 

oil prices have remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat told ANI. 

She added that India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost  1,000 crore a day. How long do you sustain that?" she asked. 

Advt Meanwhile, former Marketing Director, BPCL , Sukhmal Kumar Jain also said public sector oil companies had been 

under severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain told ANI, adding that crude prices had risen 

from around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. He further noted that India's 

dependence on imported crude oil had amplified the impact on the economy. 

Jain also highlighted the India is dependent on imports to meet about 85 per cent of its crude requirements. He said 

depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he added. 

The recent hike in fuel prices Petrol and diesel prices were hiked recently on May 23, with OMCs increasing the rates 

petrol by  0.87 per litre, while diesel prices were raised by  0.91 per litre. 

Prior to the revisions in fuel rates, state-run OMCs had claimed they were bearing losses of nearly  1,000 crore per month. 

In the global market, oil prices plunged over five percent on hopes of a peace deal to end to the war between the United 

States and Iran, despite US President Donald Trump downplaying its imminence. 
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As of around 2300 GMT Sunday, the price of North Sea Brent crude slipped 5.1 percent to $98.22 per barrel, while West 

Texas Intermediate fell 5.2 percent to $91.57 a barrel before recovering slightly, according to AFP. 

Trump has tempered expectations of a ceasefure agreement to end the war, saying in Truth Social post that he had 

"informed my representatives not to rush into a deal in that time is on our side". 

Washington and Tehran have observed a ceasefire since April 8 while mediators push for a negotiated settlement, 

although Iran has imposed controls on Gulf shipping and US has blockaded Iran's ports. 

  



 

Page 69 of 92. 

Headline Bangladesh launches fresh offshore oil, gas tender with sweeter terms for foreign firms 

Publication ET Energyworld Edition Online Coverage 

Published Date 25 May 2026 

 

Bangladesh launches fresh offshore oil, gas tender with sweeter terms for foreign firms 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/bangladesh-launches-fresh-offshore-oil-gas-tender-with-

sweeter-terms-for-foreign-firms/131299892 

  
New production sharing contracts offer more attractive terms to international companies. This initiative targets 26 offshore 

blocks in the Bay of Bengal. 

DHAKA, - Bangladesh launched an international tender on Sunday for oil and gas exploration in 26 offshore blocks in the 

Bay of Bengal, offering more attractive terms to foreign companies as it seeks to tackle worsening domestic gas shortages 

and reduce reliance on costly LNG imports. 

The South Asian country has faced declining gas reserves and rising dependence on imported liquefied natural gas 

(LNG) while energy prices remain vulnerable to geopolitical tensions and supply disruptions linked to the Iran war. 

State-run Petrobangla published the tender documents on its website under the revised Bangladesh Offshore Model 

Production Sharing Contract (PSC) 2026, setting November 30 as the deadline for bid submissions. 

"We have made the terms more attractive than before to encourage participation from international companies," Energy 

Minister Iqbal Hassan Mahmood told a press conference. 

"The offshore tender is part of the government's action plan to increase domestic gas supply and reduce import 

dependence." 

Under the revised PSC, companies will relinquish only 20 per cent of exploration acreage during the exploration phase, 

compared with 50 per cent previously. Mandatory contributions to the workers' welfare fund have also been reduced to 

1.5 per cent from 5 per cent. 

Officials hope the revised terms will revive investor interest after Bangladesh's previous offshore licensing round in March 

2024 failed to attract a single bid despite several multinational companies purchasing data packages. Deep and shallow 

water blocks on offer in tender 

It is offering 15 deep-water and 11 shallow-water blocks in the Bay of Bengal. Petrobangla said a basic information 

package containing geological and related data would be available from June 1. 

The government has also revised the gas pricing formula to improve commercial viability. Deepwater gas prices will now 

be linked to Brent crude instead of high-sulphur fuel oil, allowing contractors to receive up to 11 per cent of the three-

month average Brent price, subject to a floor of $70 per barrel and a ceiling of $100. 

A review conducted after the failed 2024 round found that foreign companies had raised concerns over gas pricing, 

pipeline construction costs and profit-sharing obligations. 

Despite resolving maritime boundary disputes with India in 2012 and Myanmar in 2014, Bangladesh has yet to make a 

major offshore gas discovery. By contrast, neighbouring India, Myanmar and Pakistan have expanded deepwater 

exploration activities in recent years. 

Major international companies including ConocoPhillips , Santos, POSCO Daewoo and ONGC have previously explored 

Bangladeshi offshore blocks before exiting the projects.  
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ONGC said the new partnership has the potential to increase crude oil production by around 10.8 per cent over the 10-

year contract period, taking output from 46.25 million metric tonnes (MMT) to 51.26 MMT. 

ONGC , which accounts for nearly 75 per cent of India's domestic crude oil and natural gas production , has appointed 

BP Exploration Services India Limited as Technical Services Provider (TSP) for enhancing production from its western 

offshore oil and gas fields, excluding the Mumbai High field. 

The appointment follows an international competitive bidding process undertaken by ONGC to bring in global expertise, 

advanced technologies and best operational practices for mature offshore fields in the Mumbai Offshore Basin 

ETInfra on May 21 had reported on ONGC plans to outsource its entire western offshore supply chain operations to a 

single entity, departing from the current system of using multiple vendors and suppliers, for which India's biggest oil and 

gas explorer spends some $600 million every year. 

Mumbai Offshore Basin is ONGC's largest hydrocarbon-producing basin and comprises 43 blocks, including 28 

nomination regime blocks, contributing a major share of the company's crude oil and natural gas production. 

According to ONGC, BP Exploration Services India Limited, a wholly owned step-down subsidiary of BP Plc, will review 

field performance and recommend improvements in reservoir management, facilities and wells to enhance production 

from western offshore assets. 

The company said the engagement builds on its earlier Technical Services Provider contract with BP Exploration Alpha 

Ltd for the Mumbai High field signed in January 2025. Preliminary results from the Mumbai High engagement have shown 

moderation in production decline and stabilisation through well, reservoir and facility management initiatives, optimisation 

of existing wells and infrastructure de-bottlenecking. 

ONGC said the new partnership has the potential to increase crude oil production by around 10.8 per cent over the 10-

year contract period, taking output from 46.25 million metric tonnes (MMT) to 51.26 MMT. Natural gas production is 

projected to rise by about 31.5 per cent from 82.68 billion cubic metres (BCM) to 108.69 BCM. 

In oil and oil equivalent gas (O+OEG) terms, overall production is expected to increase by nearly 24.1 per cent from 

128.93 MMTOE to 159.96 MMTOE during the contract period. The gains are expected to start becoming visible from 

FY27, with full-scale impact likely from FY30. 

Under the agreement, the Technical Services Provider will receive a fixed fee for the first two years, followed by a service 

fee linked to a share of revenue generated from incremental hydrocarbon production after recovery of incremental costs. 

ONGC said the initiative is aimed at unlocking the enhanced production potential of its entire western offshore portfolio, 

estimated at 72.62 MMTOE O+OEG, while strengthening India's long-term energy security through improved domestic 

output.  
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ONGC said the new partnership has the potential to increase crude oil production by around 10.8 per cent over the 10-

year contract period, taking output from 46.25 million metric tonnes (MMT) to 51.26 MMT. 

Mumbai Offshore Basin, ONGC's largest producing asset, comprises 43 blocks and contributes a major share of the 

company's oil and gas output. 

ONGC , which accounts for nearly 75 per cent of India's domestic crude oil and natural gas production , has appointed 

BP Exploration Services India Limited as Technical Services Provider (TSP) for enhancing production from its western 

offshore oil and gas fields, excluding the Mumbai High field. 

The appointment follows an international competitive bidding process undertaken by ONGC to bring in global expertise, 

advanced technologies and best operational practices for mature offshore fields in the Mumbai Offshore Basin 

Advt ETInfra on May 21 had reported on ONGC plans to outsource its entire western offshore supply chain operations to 

a single entity, departing from the current system of using multiple vendors and suppliers, for which India's biggest oil 

and gas explorer spends some $600 million every year. 

To read more: ONGC to outsource western offshore supply chain operations to single entity in $600 million deal 

Mumbai Offshore Basin is ONGC's largest hydrocarbon-producing basin and comprises 43 blocks, including 28 

nomination regime blocks, contributing a major share of the company's crude oil and natural gas production. 

According to ONGC, BP Exploration Services India Limited, a wholly owned step-down subsidiary of BP Plc, will review 

field performance and recommend improvements in reservoir management, facilities and wells to enhance production 

from western offshore assets. 

The company said the engagement builds on its earlier Technical Services Provider contract with BP Exploration Alpha 

Ltd for the Mumbai High field signed in January 2025. Preliminary results from the Mumbai High engagement have shown 

moderation in production decline and stabilisation through well, reservoir and facility management initiatives, optimisation 

of existing wells and infrastructure de-bottlenecking. 

Advt ONGC said the new partnership has the potential to increase crude oil production by around 10.8 per cent over the 

10-year contract period, taking output from 46.25 million metric tonnes (MMT) to 51.26 MMT. Natural gas production is 

projected to rise by about 31.5 per cent from 82.68 billion cubic metres (BCM) to 108.69 BCM. 

In oil and oil equivalent gas (O+OEG) terms, overall production is expected to increase by nearly 24.1 per cent from 

128.93 MMTOE to 159.96 MMTOE during the contract period. The gains are expected to start becoming visible from 

FY27, with full-scale impact likely from FY30. 

Under the agreement, the Technical Services Provider will receive a fixed fee for the first two years, followed by a service 

fee linked to a share of revenue generated from incremental hydrocarbon production after recovery of incremental costs. 

ONGC said the initiative is aimed at unlocking the enhanced production potential of its entire western offshore portfolio, 

estimated at 72.62 MMTOE O+OEG, while strengthening India's long-term energy security through improved domestic 

output. 
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201779717025927.html 

  

ओएनजीसी ने अपने पश्चिमी अपतटीय तेल और गैस के्षत्रों से उत्पादन बढाने के श्चलए बीपी कर तकनीकी सेवा प्रदाता के रूप में श्चनयुक्त श्चकया है। 

यह साझेदारी भारत के पुराने के्षत्रों से उत्पादन बढाने के उदे्दश्य से की गई है, श्चजसमें मुोंबई हाई के्षत् शाश्चमल नही ों है। 

नई श्चदल्ली। साववजश्चनक के्षत् की ऑयल एों ड नैचुरल गैस कॉरपररेशन (ओएनजीसी) ने अपने पश्चिमी अपतटीय तेल और गैस के्षत्रों से उत्पादन बढाने 

के श्चलए श्चिटेन की बीपी कर तकनीकी सेवा प्रदाता के रूप में श्चनयुक्त श्चकया है। यह साझेदारी भारत की पुराने हर चुके तेल एवों गैस के्षत्रों से उत्पादन 

बढाने के उदे्दश्य से की गई है। ओएनजीसी ने बयान में कहा श्चक बीपी एक्सप्लररेशन सश्चववसेज इोंश्चडया श्चल. कर मुोंबई अपतटीय बेश्चसन के पश्चिमी 

अपतटीय के्षत्रों में उत्पादन बढाने के श्चलए एक अोंतरराष्ट्र ीय प्रश्चतस्पर्धी बरली प्रश्चिया के माध्यम से चुना गया है। इसमें प्रमुख मुोंबई हाई के्षत् शाश्चमल 

नही ों है। 
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Today's News » After Mumbai High, ONGC brings in BP in other western offshore oil, gas fields 
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Regulation Alternative Energy / Fuel New Projects Market Watch Companies May 26, 2026: State-owned Oil 

and Natural Gas Corporation (ONGC) has appointed the UK's BP as a technical services provider to boost output from 

its western offshore oil and gas fields, expanding a partnership aimed at reviving production from India's ageing 

hydrocarbon assets. 

In a statement, ONGC said BP Exploration Services India Limited was selected through an international competitive 

bidding process to enhance production across western offshore fields in the Mumbai Offshore Basin, excluding the 

flagship Mumbai High field. 

ONGC had engaged BP in January last year for Mumbai High, India's largest producing oil field, which accounts for about 

38 per cent of ONGC's western offshore oil and oil-equivalent gas production. 

The company said preliminary results from the Mumbai High partnership showed moderation in production decline and 

improved output stability through better well, reservoir and facility management, along with infrastructure de-bottlenecking 

and enhanced surveillance. 

Under the expanded mandate, BP's India unit will assess reservoir performance and identify operational improvements 

across mature offshore fields using global technologies and management practices. 

ONGC said the engagement could increase crude oil production by about 10.8 per cent over the 10-year contract period, 

raising output to 51.26 million tonnes from a baseline of 46.25 million tonnes. Natural gas production is projected to rise 

31.5 per cent to 108.69 billion cubic metres from 82.68 bcm. 

Combined oil and oil-equivalent gas production from the western offshore fields is expected to rise about 24 per cent to 

nearly 160 million tonnes of oil equivalent during the contract period, the company said. 

The increase in production is expected to begin from fiscal year 2027, with full-scale impact visible from FY30. 
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New Delhi [India, May 25 : State-owned Oil and Natural Gas Corporation (ONGC) has entered into a contract with BP 

Exploration Services India 

Limited (BPXS) as the Technical Services Provider (TSP) for its entire Western Offshore assets (excluding Mumbai High 

field) in a major move aimed at enhancing production, arresting output decline, and strengthening India's domestic energy 

security. 

The contract has been awarded after ONGC issued an International Competitive Bidding (ICB) tender to improve output 

from ageing offshore fields in the Mumbai Offshore Basin, following its earlier TSP engagement in the Mumbai High field, 

which is the largest oil field in the basin and accounts for around 38 per cent of Western Offshore production. 

The earlier Mumbai High TSP arrangement had shown early signs of stabilising production decline through focused Well, 

Reservoir and Facility Management (WRFM), optimisation of existing wells, enhanced surveillance and de-bottlenecking 

of facilities, encouraging ONGC to extend the model to other mature offshore assets. 

Under the new agreement, BPXS will review field performance across reservoirs, wells and facilities in the Western 

Offshore region and identify interventions to enhance hydrocarbon recovery. The Mumbai Offshore Basin, which consists 

of 43 blocks with a mix of nomination and auctioned regimes, has been under continuous development for over four 

decades and remains a key contributor to India's domestic oil and gas production. 

The TSP is expected to deploy global best practices and technology-driven solutions to extract additional output from 

ageing fields, which ONGC sees as essential alongside new exploration efforts to meet rising energy demand. 

As part of the contract, BPXS has projected a potential increase of about 10.8 per cent in crude oil production from 46.25 

MMT to 51.26 MMT and a 31.5 per cent rise in natural gas output from 82.68 BCM to 108.69 BCM over ten years. Overall 

hydrocarbon output is expected to rise by about 24.1 per cent, with visible gains likely from FY27 and full impact expected 

by FY30. 

The contract structure includes a fixed fee for the initial two years, followed by a performance-linked service fee based 

on revenue from incremental production after cost recovery. 

With this move, ONGC aims to replicate the efficiency gains achieved in Mumbai High across its wider Western Offshore 

portfolio to maximise recovery from mature fields and strengthen domestic energy security. 
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ONGC appoints BP for western offshore oil and gas fields 

https://www.msn.com/en-in/news/world/ongc-appoints-bp-for-western-offshore-oil-and-gas-fields/ar-AA241kuY 

  
Public sector Oil and Natural Gas Corporation (ONGC) has appointed the UK's BP as a technical services provider to 

boost output from its western offshore oil and gas fields. 

ONGC said it had appointed a technical services provider (TSP) for Mumbai High, the largest oilfield in the Mumbai 

Offshore Basin, in January last year, and preliminary production data indicated moderation in decline and greater output 

stability through focused well, reservoir and asset management, optimisation of existing wells, enhanced surveillance, 

and infrastructure de-bottlenecking. The company said in a statement that BP Exploration Services India Limited, a 

wholly-owned step-down subsidiary of BP Plc, was selected through an international competitive bidding process to 

enhance production across western offshore fields in the Mumbai Offshore Basin, excluding Mumbai High. It added that 

the TSP will assess reservoir performance and identify operational improvements across mature offshore fields using 

global technologies and management practices. In a separate statement, BP also confirmed that it was selected by 

ONGC as TSP for western offshore fields, excluding Mumbai High. The project has the potential to increase crude oil 

production by nearly 10.8%, raising output to 51.3 million tonnes from 46.3 MT over the 10-year contract period, ONGC 

said. Natural gas production is also projected to rise 31.5% to 108.7 billion cubic metres from 82.7 bcm. Oil and oil-

equivalent gas production from the western offshore fields is expected to rise about 24%, from 130 MT to about 160 MT 

of oil equivalent during the contract period. The increase is expected to start becoming visible from FY27, with full-scale 

impact expected from FY30, the company said. Under the agreement, the technical services provider will receive a fixed 

fee for the first two years, followed by a share of revenue generated from incremental hydrocarbon production after cost 

recovery. ONGC, which accounts for about 75% of India's domestic crude oil and natural gas production, said the 

partnership will help unlock additional output from mature offshore assets while supporting India's energy security goals 

amid rising demand. Mumbai Offshore Basin, comprising 43 blocks, is ONGC's most prolific hydrocarbon-producing 

basin.  
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New Delhi: State-owned Oil and Natural Gas Corporation (ONGC) has appointed the UK's BP as a technical services 

provider to boost output from its 

western offshore oil and gas fields, expanding a partnership aimed at reviving production from India's ageing hydrocarbon 

assets. 

In a statement, ONGC said BP Exploration Services India Limited was selected through an international competitive 

bidding process to enhance production across western offshore fields in the Mumbai Offshore Basin, excluding the 

flagship Mumbai High field. 

ONGC had engaged BP in January last year for Mumbai High, India's largest producing oil field, which accounts for about 

38 per cent of ONGC's western offshore oil and oil-equivalent gas production. 

The company said preliminary results from the Mumbai High partnership showed moderation in production decline and 

improved output stability through better well, reservoir and facility management, along with infrastructure de-bottlenecking 

and enhanced surveillance. 

Under the expanded mandate, BP's India unit will assess reservoir performance and identify operational improvements 

across mature offshore fields using global technologies and management practices. 

ONGC said the engagement could increase crude oil production by about 10.8 per cent over the 10-year contract period, 

raising output to 51.26 million tonnes (MT) from a baseline of 46.25 million tonnes. Natural gas production is projected to 

rise 31.5 per cent to 108.69 billion cubic metres from 82.68 bcm. 

Combined oil and oil-equivalent gas production from the western offshore fields is expected to rise about 24 per cent to 

nearly 160 million tonnes of oil equivalent during the contract period, the company said. 

The increase in production is expected to begin from fiscal year 2027, with full-scale impact visible from FY30. 

Under the agreement, the technical services provider will receive a fixed fee for the first two years, followed by a share 

of revenue generated from incremental hydrocarbon production after cost recovery. 

Separately, BP said it can confirm that it has been selected by ONGC as TSP for Western Offshore fields (excluding 

Mumbai High). 

We are grateful to ONGC for once again reaffirming their trust in us and look forward to supporting an enhanced 

production from these fields, it added. 

ONGC, which accounts for about 75 per cent of India's domestic crude oil and natural gas production, said the partnership 

is aimed at unlocking additional output from mature offshore assets while supporting India's energy security goals amid 

rising demand. 

Mumbai Offshore Basin is ONGC's most prolific hydrocarbon-producing basin. The basin comprises 43 blocks, of which 

28 blocks, including Mumbai High and the giant Bassein gas field, were given to it on a nomination basis. 

While ONGC continues to unlock new hydrocarbon resources through greenfield projects, enhancing recovery from 

mature fields remains equally important to raising domestic production, the statement said. 

ONGC said it entered into a Technical Services Provider (TSP) Contract with BP Exploration Alpha Ltd (BPXA) for the 

Mumbai High field, which is the largest oil field of the Mumbai Offshore Basin, in early January 2025. 

Preliminary production data during the initial months of TSP implementation indicate moderation of the earlier decline 

trajectory and stabilisation of production. This has been achieved through focused well, reservoir and facility management 

(WRFM) initiatives, optimisation of existing wells, enhanced surveillance, and prioritised facility de-bottlenecking, it said. 

https://www.millenniumpost.in/business/ongc-appoints-bp-to-boost-output-from-its-western-offshore-fields-661533
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Building on this experience, ONGC decided to engage a TSP for the entire Western Offshore (excluding the Mumbai 

High field) in line with the existing TSP engaged for the Mumbai High field. 

Accordingly, ONGC issued an international competitive bidding (ICB) tender for engagement of a TSP to enhance 

production from mature offshore oil and gas fields in the Mumbai Offshore Basin (excluding Mumbai High) through the 

induction of global technology, expertise, and best-in-class operational and management practices. All the major 

international oil companies were invited to participate, the statement said. 

It, however, did not say how many participated in the tender. 
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ONGC has drilled India's deepest geothermal well at a depth of 1,000 metres in Ladakh's Puga Valley, aligning with PM 

Modi's sustainable energy plan. 

Oil and Natural Gas Corporation (ONGC) has successfully drilled the country's deepest geothermal well at a depth of 

1,000 metres in Ladakh's Puga Valley. 

ONGC drills India's deepest well at 1,000 metres depth 

Located at an altitude of over 14,000 feet in eastern Ladakh , the Puga Valley project is being developed under 

challenging Himalayan conditions, including extreme cold, difficult terrain, and limited operational windows due to 

snowfall. 

Despite these hurdles, ONGC's Energy Centre has continued to advance the ambitious geothermal initiative, which is 

expected to pave the way for India 's first geothermal power plant. 

ONGC posted on social media , Aligned with Hon'ble Prime Minister Shri Narendra Modi's vision for alternative and 

sustainable energy, ONGC is unlocking Ladakh's geothermal potential in Puga Valley. 

According to project details, the geothermal well is designed to tap underground heat reservoirs capable of generating 

high-temperature steam and hot fluids. 

Earlier exploratory studies in the region had already indicated temperatures exceeding 200C at relatively shallow depths, 

making Puga Valley one of the most promising geothermal zones in the country. 

The project is part of a larger collaboration between the Ladakh Administration, LAHDC Leh, and ONGC. 

Under the extended five-year agreement, ONGC will establish a pilot 1 MW geothermal power plant and prepare a 

roadmap for the large-scale commercial development of geothermal energy in the region. 

The successful drilling of the 1,000-metre well is therefore being viewed as both an engineering achievement and a 

strategic breakthrough for India's long-term energy security. 

Aligned with Hon'ble Prime Minister Shri @narendramodi 's vision for alternative and sustainable energy, #ONGC is 

unlocking Ladakh's geothermal potential in Puga Valley. 

ONGC teams have successfully drilled India's deepest geothermal well at 1,000 metres, overcoming extreme 

pic.twitter.com/FjAAtP4rh0  Oil and Natural Gas Corporation Limited (ONGC) (@ONGC_) May 25, 2026 

A note on ONGC 

Founded in 1956, Oil and Natural Gas Corporation is India 's largest government-owned oil and gas explorer and 

producer. 

The Maharatna PSU operates across the energy value chain and has increasingly expanded its focus towards cleaner 

and alternative energy solutions, including geothermal, solar, and green hydrogen initiatives. 
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The Oil Marketing Companies (OMCs) increased the petrol prices by Rs 2.61 per litre and diesel prices by Rs. 2.71 per 

litre on Monday, marking the fourth hike since the Iran war began. 

The Oil Marketing Companies (OMCs) increased the petrol prices by Rs 2.61 per litre and diesel prices by Rs. 2.71 per 

litre on Monday, marking the fourth hike in less than two weeks. 

With this, the diesel price in Delhi is now hiked to Rs 95.20 per litre, and petrol hiked to Rs 102.12. 

Earlier on Sunday, senior executives from state-run oil companies ONGC and Bharat Petroleum Corporation Ltd said 

that the recent increase in petrol and diesel prices reflect the impact of prolonged geopolitical tensions in West Asia, 

rising global crude oil prices and mounting pressure on oil marketing companies due to under-recoveries. 

Quote of the day by Clint Eastwood: 'There's only one way to have a happy marriage and as soon as I learn what it is I'll 

get married again...' - A life lesson on why there is no perfect formula for marriage explained by the Hollywood legend 

Speaking about the impact of the West Asia conflict, ONGC Director (Exploration) Sushma Rawat noted that the crude 

oil prices have remained highly volatile amid uncertainty over the conflict. 

"Whenever there is a declaration that there is a peace accord, the crude prices start to dip. And when you realise that 

there is no solution, the prices go up again," Rawat told ANI. 

She added that India had so far shielded consumers from the full impact of the surge in global energy prices. 

"The government has given relief to the people for 76 days, during which the price has not increased. The price has 

increased, because the OMCs were taking a hit of almost Rs 1,000 crore a day. How long do you sustain that?" she 

asked. 

Meanwhile, former Marketing Director, BPCL , Sukhmal Kumar Jain also said public sector oil companies had been under 

severe financial pressure due to rising crude prices and a weakening rupee. 

"The public sector oil companies are still in heavy under-recoveries," Jain told ANI, adding that crude prices had risen 

from around USD 65-70 per barrel to USD 110-115 per barrel during the conflict period. He further noted that India's 

dependence on imported crude oil had amplified the impact on the economy. 

Jain also highlighted the India is dependent on imports to meet about 85 per cent of its crude requirements. He said 

depreciation of the rupee against the US dollar has further increased the burden on oil companies. 

"The situation for the oil companies is that the cost is more and the recovery is less," he added. 
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fields/articleshow/131316796.cms 

  
BP already has a similar arrangement for ONGC's flagship Mumbai High fields, but the latest move significantly expands 

its role, making it responsible for helping enhance output from fields that account for about 72% of ONGC's gas production 

and 60% of its oil output. 

NEW DELHI: State-run Oil and Natural Gas Corporation ONGC ) has once again picked BP to help boost production 

from some of its largest fields in return for a fee. 

BP already has a similar arrangement for ONGC's flagship Mumbai High fields, but the latest move significantly expands 

its role, making it responsible for helping enhance output from fields that account for about 72% of ONGC's gas production 

and 60% of its oil output. 

For BP, a global energy major that remained a junior partner to Reliance Industries in India for more than a decade, the 

expanding role across ONGC's upstream assets marks a new trajectory and growing influence in the country. 

ONGC on Monday said BP had been selected as the technical services provider (TSP) for its Western Offshore fields 

through an open bidding process. Western Offshore includes some of ONGC's largest assets, such as Neelam and 

Bassein 

Government assures 78 days of oil amid MPs' concerns 

It also includes Mumbai High, for which a separate arrangement was put in place last year. 

"TSP has indicated a substantial potential increase of 10.8% in crude oil (from baseline production of 46.25 million metric 

tonnes (MMT) to 51.26 MMT) and 31.5% increase in gas production (from 82.68 billion cubic meters (BCM) to 108.69 

BCM) for the 10-year contract period," ONGC said in a statement. 
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Oil and Natural Gas Corporation Limited (ONGC) has onboarded BP Exploration Services India Limited (BPXS), a wholly-

owned step-down subsidiary of BP Plc, as Technical Services Provider (TSP) for enhancing hydrocarbon production from 

its entire Western Offshore fields excluding the Mumbai High field. 

In a release on Monday, ONGC said India's exploration and production sector remains critical to meeting rising energy 

demand, with the company accounting for nearly 75 per cent of the country's domestic crude oil and natural gas 

production. 

It said the Mumbai Offshore Basin continues to be its most prolific hydrocarbon-producing basin. 

ONGC stated that it had earlier entered into a TSP contract with BP Exploration Alpha Ltd for the Mumbai High field in 

January 2025 and preliminary results indicated moderation in production decline and stabilisation through focused Well, 

Reservoir and Facility Management initiatives. 

Building on that experience, the company floated an International Competitive Bidding tender for engagement of a TSP 

for the remaining Western Offshore fields to improve production through global technology and operational best practices. 

Following evaluation, BPXS was selected for the contract. 

According to ONGC, the TSP has projected a potential increase of around 10.8 per cent in crude oil production from 

46.25 MMT to 51.26 MMT and nearly 31.5 per cent increase in gas production from 82.68 BCM to 108.69 BCM over the 

ten-year contract period. Overall oil and oil equivalent gas production is expected to rise by about 24.1 per cent from 

128.93 MMTOE to 159.96 MMTOE. 

The company said the increase in production is expected to become visible from FY27, with full-scale impact likely from 

FY30 onwards. 

Under the agreement, the TSP will receive a fixed fee during the initial two years, followed by a service fee linked to 

incremental hydrocarbon production revenues after recovery of additional costs. 

ONGC said the initiative is aimed at unlocking the enhanced production potential of the entire Western Offshore portfolio 

by leveraging advanced technologies and global best practices to strengthen India's energy security. 
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Congress MP Manish Tewari on Monday questioned the rationale behind repeated fuel price hikes across the country, 

even as he cited strong profit growth reported by state-run oil marketing companies (OMCs). In a post shared on X, 

Tewari asked Union Petroleum Minister Hardeep Singh Puri why petrol and diesel prices were being increased in a 

"creeping manner" despite what he described as "whopping profits" earned by public sector oil companies. Citing financial 

figures, Tewari claimed that the three state-run OMCs collectively posted profits of Rs 77,280.65 crore in FY 2025-26, 

marking a 130 per cent jump compared to the previous financial year. He further said that even in the fourth quarter 

(January-March 2026), during heightened geopolitical tensions following strikes involving Israel and the United States on 

Iran, the companies recorded profits of Rs 19,470 crore--about 40 per cent higher than the same period last year. "Why 

@HardeepSPuri Why ? State Run Oil Marketing Companies ( OMC's) made whopping profits in FY 2025 -26 . The Three 

OMC's made a cumulative profit of Rs . 77,280.65 crores a 130% jump over FY 2024-25. Even in (Quarter 4, Jan -March 

2026) Q-4 2025-26 when Isreal and US struck Iran the profit of the three OMC 's was Rs 19,470 crores a 40% jump over 

the same period last year," Tewari wrote on X. "When these OMC's have made super profits why is the price of Petrol 

and Diesel being increased every day in a creeping manner?" Tewari added, also pointing to Delhi petrol prices at Rs 

102.12 per litre and diesel at Rs 95.20 per litre, and Chandigarh petrol at Rs 98.12 per litre and diesel at Rs 86.09 per 

litre. "While the OMC's are making hay people are being crushed under a repressive pricing regime? Is this governance?" 

he asked. Another Congress MP Manickam Tagore also joined the criticism of the government alleging that the Union 

Government was only working for corporated. "The "OMC loss" argument -- DEMOLISHED: They say OMCs are losing 

38/litre on diesel today. Let's ask: Where did 81,000 crore go? IOC + BPCL + HPCL posted 81,000 crore RECORD 

PROFIT in FY24 -- while you paid 100+/litre. They made profits for 7 quarters. Passed on ZERO to consumers. Crude 

crashed in 2016 -- they hiked excise by 11/litre & kept it. OMCs made record profits FY24 -- prices stayed high. Crude 

surges in 2026 -- prices hiked within DAYS. Loss flows to YOU. Profit stays with THEM. And Modi calls this "shielding 

consumers"? 2014: Crude $114  Petrol 72 2016: Crude $27  Petrol 64 2026: Crude $97  Petrol 103 OMCs didn't share 

profits for 7 quarters. But passed losses in 7 days. Modi works for corporates. PROVED AGAIN," he posted on X. The 

remarks come amid the fourth round of fuel price hikes in less than two weeks, driven by sustained volatility in global 

crude oil markets and ongoing geopolitical tensions in West Asia. Following the latest revision, petrol prices in Delhi 

crossed the Rs 100-mark, rising by Rs 2.61 to Rs 102.12 per litre, while diesel increased by Rs 2.71 to Rs 95.20 per litre. 

Similar increases were recorded across major metro cities, including Kolkata, Mumbai and Chennai. In Kolkata, petrol 

rose to Rs 113.51 per litre and diesel to Rs 99.82 per litre. Mumbai saw petrol at Rs 111.21 and diesel at Rs 97.83 per 

litre, while Chennai recorded petrol at Rs 107.77 and diesel at Rs 99.55 per litre. Jaipur also witnessed an increase, with 

petrol at Rs 112.66 per litre and diesel at Rs 97.78 per litre. The successive hikes have triggered public concern, with 

commuters expressing frustration over rising transport costs. Some citizens said the price rise was "tough for the common 

man," while others pointed to the impact on taxi operators and daily travel expenses. Meanwhile, Compressed Natural 

Gas (CNG) prices in Delhi were also raised by Rs 1 per kg on Saturday, further adding to the financial burden on 

households and transport operators. The repeated increases in petrol, diesel and CNG prices come amid pressure on oil 

marketing companies due to elevated global crude prices, currency fluctuations, and supply uncertainties linked to West 

Asia tensions, particularly concerns over key shipping routes such as the Strait of Hormuz. The continued hikes in petrol, 

diesel and CNG prices are likely to increase logistics and transportation costs further, potentially triggering a cascading 

effect on retail inflation and impacting household budgets as well as commercial transport sectors across the country. 

(ANI) 
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The Congress party launched a fierce attack on Prime Minister Narendra Modi over the latest fuel price hike, calling it a 

"daily robbery" on consumers. 

The Congress on Monday launched a scathing attack on Prime Minister Narendra Modi over the latest fuel hike, with 

Rahul Gandhi alleging that the ''mehangai manav'' has struck again and he has just one job of making promises during 

elections and attacking people's pockets at other times. 

Congress president Mallikarjun Kharge also lashed out at the Modi government over the issue and asked who is 

benefitting from this ''daily robbery''. 

Petrol and diesel prices were raised by Rs 2.61-2.71 per litre on Monday, marking the fourth increase in less than two 

weeks as state-owned fuel retailers continued to pass on rising international oil prices to consumers. 

In a post in Hindi on X, Gandhi said, ''Mehangai manav Modi strikes again. He raises petrol and diesel prices in 

installments - ensuring that your pockets are quietly picked.''. 

''For months, I had been warning of an impending economic storm. But Modi Ji, true to form, was busy with elections at 

the time and the moment the elections ended, he hiked the prices of petrol and diesel by Rs 8,'' the leader of opposition 

in the Lok Sabha said. 

And, this upward trend will only continue, he claimed. 

'''Mehangai manav' Modi has just one job: promises during elections, and attacking people's pockets at other times,'' 

Gandhi said. 

Congress president Kharge alleged that the Modi government has looted Rs 43 lakh crore in the last 12 years. 

''The Daily Assault of FUEL LOOT is not over yet! 4th hike in 10 days!! Petrol Rs 7.35/litre, Diesel Rs 7.53/litre. The Modi 

government has sprinkled petrol to burn the savings of common people,'' he said in a post on X. 

He pointed out that between 2004 and 2014, during the UPA rule, international crude oil prices increased by 175.34 per 

cent, while during the Modi government, ''not even a single cent'' of international crude oil prices have increased. 

''Despite that, the Modi government has hiked the petrol prices from Rs 71.41 per litre in 2014 to Rs 102.12 per litre in 

2026, a rise of 43.01 per cent, and diesel prices from Rs 56.71 per litre to Rs 95.20 per litre, an increase of 67.87 per 

cent,'' Kharge said. 

The Modi government has looted Rs 43 lakh crore in the last 12 years, making it a loot of Rs 1,000 everyday, he alleged. 

''With the 4th time rise in Petrol and Diesel prices, today the shares of HPCL, BPCL and IOC rose by 5.8%, 4.44% and 

3.90% respectively. Profit over People is BJP's DNA!'' the Congress chief said. 

''Every fuel price hike is another blow to household budgets, and has a cascading effect on every aspect of the economy. 

From Farmers to MSMEs, every strata of the society bears the brunt of BJP's LOOT,'' he alleged. 

''We repeat. Who is benefitting from this DAILY ROBBERY?'' Kharge said in his post. 

Addressing a press conference, Congress spokesperson Ragini Nayak said a few days ago, Narendra Modi was stating 

at an election rally that there is no oil crisis in the country and there would be no inflation. 

''Amit Shah was also singing the same tune, and Petroleum Minister Hardeep Singh Puri was also stating that our oil 

reserves are full. There is no crisis. A question for Narendra Modi-if everything is hunky-dory, then...Despite the fall in 

crude oil prices in the international market, why are petrol-diesel prices rising in India?'' she said. 

Why have petrol prices been increased by Rs 8 and diesel by Rs 7.80 in the last 11 days, she asked. 

https://www.devdiscourse.com/article/politics/3921263-mehangai-manav-strikes-again-congress-slams-pm-on-fuel-hike
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''The 43 lakh crore rupees collected from the public by increasing excise duty-why isn't that revenue being used to provide 

relief to the country's people in this economic crisis?'' Nayak asked. 

''The country's three oil companies, which control 90 per cent of the domestic retail market, have seen a 41 per cent 

surge in their combined net profit for the fourth quarter. During the global crisis that Narendra Modi is citing, these 

companies' combined profit stands at Rs 19,470 crore,'' she claimed. 

''The truth is that Narendra Modi is filling his friends' coffers by cutting into the public's pockets, which is why petrol-diesel 

prices are being hiked repeatedly. Even as other countries are providing relief to the public on petrol-diesel, after collecting 

Rs 43 lakh crore, Narendra Modi is still breaking the public's back by driving up inflation,'' she said. 

Today, in the Modi government, there's nothing but inflation-prices of things keep rising every other day, she claimed. 

Posing questions to the government, she said the country is facing a daily shortage of oil and how will its supply be 

ensured. 

''The country is burdened with a debt of Rs 216 lakh crore; how will they pay it off? During Operation Sindoor, China 

stood with Pakistan, and now Modi's friend Trump is going to China-so how will they improve their foreign policy? How 

will all this be set right-by making REELs or by handing out melodies? Narendra Modi will have to answer these 

questions,'' she said. 

With the latest revision, cumulative increases in petrol and diesel prices have nearly touched Rs 7.5 per litre since fuel 

price revisions resumed on May 15 after a prolonged freeze, stoking concerns over inflationary pressures and higher 

transportation costs across the economy. 

Petrol prices were raised to Rs 102.12 a litre in Delhi from Rs 99.51 previously, while diesel rates were increased to Rs 

95.20 per litre from Rs 92.49. 
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India's fuel prices have surged amid Strait of Hormuz disruptions due to the US-Iran war, with hikes of over  7 per litre in 

both petrol and diesel prices. 

Updated on: May 25, 2026 10:06 AM IST 

India's fuel prices have now been raised four times in less than two weeks, and experts say another hike cannot be ruled 

out as the US-Iran war continues to disrupt global energy supplies and keep crude oil markets volatile. 

State-run oil marketing companies (OMCs) on Monday increased petrol prices by  2.61 per litre and diesel by  2.71 per 

litre, taking cumulative hikes since May 15 to about  7.35 and  7.53 per litre respectively. 

In Delhi, petrol is now retailing at  102.12 per litre and diesel at  95.20  the first time in four years that petrol prices in the 

national capital have crossed the  100 mark. 

Track Live Updates on Petrol, Diesel price hikes across India 

The hikes come amid continuing tensions in West Asia following the US-Iran conflict that erupted in late February. A 

major reason behind soaring oil prices has been the disruption of traffic through the Strait of Hormuz. 

Why the Strait of Hormuz matters to India's fuel prices 

The sharp rise in petrol and diesel prices in India is closely linked to the disruption of oil movement through the Strait of 

Hormuz  one of the world's most crucial energy shipping routes. Nearly one-fifth of global crude oil and liquefied natural 

gas supplies pass through the narrow waterway between Iran and Oman, making it vital for countries heavily dependent 

on imported energy, including India. 

Following the escalation of the US-Iran conflict in West Asia, commercial movement through the strait has been severely 

disrupted, triggering fears of supply shortages across global markets. 

The uncertainty pushed Brent crude prices sharply higher, increasing costs for Indian state-run oil companies that import 

most of the country's crude requirements. Since India imports over 85% of its crude oil needs, any disruption in global 

supplies or spike in international prices directly impacts domestic fuel rates. 

Why experts believe more hikes may follow 

Industry executives and energy analysts say the current round of revisions may not be over yet 

According to sector experts quoted by Reuters, state-run retailers are still trying to recover current revenue losses as well 

as past under-recoveries accumulated while they held prices steady despite rising crude costs during the early phase of 

the war and assembly election season. 

Brent crude had jumped from about $72.87 per barrel on February 27 to nearly $120 in March after the conflict escalated 

sharply. Though prices have eased recently and briefly slipped below $100 amid hopes of diplomacy, analysts say the 

current crude environment remains expensive enough to keep pressure on Indian fuel retailers. 

Experts tracking OMC finances estimate that daily losses, once pegged at nearly  1,000 crore collectively, have fallen 

substantially after repeated hikes but have not disappeared entirely. Several analysts told Reuters that they believe a 

fifth increase is possible unless Brent stabilises well below $100 per barrel for a sustained period. 

Govt had earlier hinted at difficult decisions 

The Centre had already indicated earlier this month that fuel price corrections could become unavoidable 

https://www.hindustantimes.com/india-news/why-india-may-not-be-done-with-petrol-diesel-price-hikes-yet-explained-101779681574953.html
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Petroleum minister Hardeep Singh Puri had said that at some stage the government has to take a view on petroleum 

pricing amid severe global supply disruptions. 

Prime Minister Narendra Modi too had urged citizens to conserve fuel and foreign exchange by adopting measures such 

as carpooling, greater use of public transport and avoiding unnecessary expenditure. The messaging was widely viewed 

as preparation for prolonged economic and energy uncertainty. 

Banker Uday Kotak had also cautioned that India must prepare for a much more complex problem linked to geopolitical 

instability and energy security. 

US-Iran peace talks raise hopes, but Hormuz blockade remains 

Recent diplomatic developments have slightly cooled global oil prices, with reports suggesting ongoing backchannel talks 

between Washington and Tehran over a possible ceasefire and reopening of the Strait of Hormuz. 

US officials have indicated that progress is being made toward a broader agreement involving regional de-escalation and 

restoration of energy flows. Former US President Donald Trump has claimed a framework is largely negotiated, though 

Iranian officials have publicly downplayed some of the claims. 

However, the US has also reportedly maintained that the effective blockade and restrictions around the Strait of Hormuz 

will continue until a formal agreement is reached. That has fuelled expectations that while the route could reopen after a 

successful deal, energy supplies will likely remain constrained until negotiations are fully concluded. 

For now, commercial movement through the strait remains heavily disrupted, with security risks, insurance concerns and 

naval tensions continuing to affect oil shipments. Experts warn that even after a diplomatic breakthrough, normal 

operations may take time to resume fully. 

OMC profits trigger debate 

The repeated hikes have also sparked criticism because the three state-run fuel retailers - Indian Oil Corporation, Bharat 

Petroleum and Hindustan Petroleum - recently reported strong profits. 

Together, the companies posted combined net profits of over  77,000 crore in 2025-26, driven by stable crude prices and 

strong refining margins for much of the year before the conflict intensified. 

Still, company executives maintain that current retail prices do not fully account for the sharp rise in global crude and 

transportation costs triggered by the West Asia crisis. 

For consumers, the immediate concern remains whether the fragile US-Iran negotiations succeed quickly enough to 

reopen the Strait of Hormuz and cool crude prices  or whether prolonged uncertainty pushes India toward yet another 

round of fuel price hikes. 
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Petroleum Minister Hardeep Singh Puri had said OMC under-recoveries were around Rs 1,000 crore a day. 

Currency movements could also quickly erode the gains from fuel price hikes. 

Petrol and diesel prices have been hiked by nearly Rs 7.5 per litre over the past 10 days 

But the latest increase may not be enough to fully erase oil marketing companies' losses 

Petroleum Minister Hardeep Singh Puri had said OMC under-recoveries were around Rs 1,000 crore a day 

New Delhi: 

Petrol and diesel prices have been hiked by nearly Rs 7.5 per litre over the past 10 days as the government looks to help 

oil marketing companies (OMCs) offset losses triggered by disruptions linked to the Middle East war. 

But the latest increase may not be enough to fully erase OMC losses. 

Petroleum Minister Hardeep Singh Puri had said OMC under-recoveries were around Rs 1,000 crore a day. If sustained 

for a full year at the same rate, that would translate into roughly Rs 3.6 lakh crore. 

Considering annual diesel consumption of 11,340 crore litres and petrol consumption of 6,230 crore litres, their combined 

consumption stands at 17,570 crore litres. Based on this, a Rs 1 per litre price hike offsets OMC losses by about Rs 

17,570 crore, according to the SBI Ecowrap report. 

On a straight-line basis, this suggests a cumulative price increase of around Rs 20.5 per litre would be needed to fully 

offset losses. With Rs 7.5 per litre already hiked, this implies an additional increase of roughly Rs 13 per litre may still be 

required to bridge the gap. 

"Despite the latest hike in retail prices of auto fuels, the under-recoveries of oil marketing companies remain stubbornly 

high due to increasing losses in domestic LPG sales and the high premium in crude markets," Prashant Vasisht, Senior 

Vice President and Co-Group Head, Corporate Ratings, ICRA, told NDTV. 

ICRA estimates that at crude prices of $120-125 per barrel, and considering the past 10-year average crack spreads for 

auto fuels, OMCs are incurring losses of about Rs 700-800 crore per day on the sale of auto fuels and domestic LPG, 

even after factoring in the recent fuel price hikes, he added. 

He said this level of under-recovery is unsustainable. 

Currency movements could also quickly erode the gains from fuel price hikes. The SBI report noted that even a Rs 2 

depreciation in the rupee could raise the effective crude import cost enough to offset the benefit of a Rs 3 per litre fuel 

price increase. 

Fuel demand patterns also complicate the picture. 

It is observed that price hikes are often followed by a short-term drop in fuel consumption, limiting OMCs' ability to 

immediately recover losses. 

"The historical data shows that a hike in petrol and diesel prices is followed by an immediate decline in consumption, 

although it recovers thereafter with no visible annual drop," the SBI Ecowrap report said. 
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Brent crude prices have remained volatile after the US-Iran conflict escalated, raising import costs for countries 

dependent on foreign crude. 

India has now seen four fuel price hikes in just two weeks, with petrol and diesel prices cumulatively rising by around Rs 

7.5 per litre as the fallout of the ongoing US-Iran conflict continues to ripple through global oil markets. The increases 

have come in calibrated steps rather than a single sharp revision, but signals from oil marketing companies (OMCs), 

refiners, and market analysts suggest the pressure may not be over yet. 

The latest hike (Rs 2.61 per litre for petrol and Rs 2.71 per litre for diesel) comes at a time when global crude oil prices 

remain elevated amid fears of supply disruptions in West Asia, one of the world's most critical energy-producing regions. 

India, which imports more than 85 per cent of its crude oil requirement, remains highly vulnerable to such shocks. 

According to industry estimates, state-run OMCs such as Indian Oil Corporation, Bharat Petroleum Corporation Limited 

and Hindustan Petroleum Corporation Limited have been absorbing a large part of the increase instead of fully passing 

it on to consumers immediately. 

Why Prices Have Been Rising And More Hikes May Come 

The trigger for the price hikes has been the sharp jump in global crude oil prices following escalating tensions between 

the United States and Iran. There have been disruptions in shipping through the Strait of Hormuz, through which nearly 

one-fifth of global oil supplies pass. 

Brent crude prices have remained volatile after the conflict escalated, raising import costs for countries dependent on 

foreign crude. Even when crude prices temporarily cooled, refiners argued that procurement costs, freight premiums, 

insurance rates and currency fluctuations continued to keep pressure on fuel pricing. 

India's retail fuel prices are not revised entirely in real time during periods of volatility. Instead, OMCs often absorb some 

losses temporarily to avoid sudden consumer shocks. However, sustained high crude prices eventually force revisions. 

The Big Concern: Growing Under-Recoveries 

A major reason fuel prices may continue rising is the growing burden of under-recoveries" faced by oil marketing 

companies. In simple terms, under-recovery happens when companies sell petrol and diesel at prices lower than the 

actual cost of procuring, refining, transporting and marketing the fuel. 

After crude oil prices shot up because of the US-Iran conflict, Indian refiners suddenly began paying significantly more 

for imported crude. But domestic retail prices were not raised immediately in proportion to that increase. As a result, 

OMCs began absorbing the difference themselves. 

For instance, if the actual cost of supplying fuel rises sharply, but pump prices are increased only gradually, the remaining 

gap becomes a loss for the OMC. 

Brokerage estimates suggest these losses widened rapidly after crude prices surged and shipping and insurance costs 

also climbed due to tensions in West Asia. Petroleum Minister Hardeep Puri had stated earlier this month that OMCs in 

India were facing Rs 1000 crore worth of losses every day. 

According to estimates cited by Kotak Institutional Equities, before the recent hikes, OMCs were losing roughly Rs 12 Rs 

15 per litre on diesel, and around Rs 9Rs 11 per litre on petrol. Even after the cumulative Rs 7.5 per litre increase over 

the past two weeks, analysts estimate that diesel under-recoveries may still remain at around Rs 5Rs 7 per litre, while 

petrol losses may still be around Rs 3Rs 5 per litre depending on crude prices and exchange rates. 

There are several reasons behind the growing under-recoveries: 
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India's Heavy Import Dependence: India imports over 85 per cent of its crude oil requirement, making it highly vulnerable 

to international price shocks. 

Retail Prices Are Not Fully Market-Linked During Crises: Although fuel prices are officially deregulated, OMCs often avoid 

sudden steep hikes during geopolitical crises or inflationary periods to reduce pressure on consumers and the broader 

economy. 

Freight And Insurance Costs Have Jumped: The conflict has pushed up tanker freight charges, marine insurance 

premiums, and supply-chain risks around the Strait of Hormuz. 

Rupee Weakness Adds More Pressure: Since crude oil is bought in US dollars, any weakening of the rupee further raises 

import costs for refiners. Even as the Rupee recovered on Monday, it was at Rs 95.20 against the US dollar. 

OMCs Recovering Past Losses : Even if global crude prices soften temporarily, companies may keep retail prices 

elevated because they are trying to recover losses accumulated during weeks when fuel was sold below cost. 

The Rs 25-Rs 28 Per Litre Warning 

One of the strongest warnings had come from Kotak Institutional Equities earlier this month, which estimated that petrol 

and diesel prices may need to rise by Rs 25Rs 28 per litre if current crude trends persist and losses are fully passed on. 

The firm reportedly said OMCs are facing unsustainable under-recoveries" because retail price hikes have lagged far 

behind the rise in global crude prices. 

However, the Union government strongly rejected the projection, calling such estimates misleading" and clarifying that 

no such proposal was under consideration. 

While that may calm fears of a massive hike, officials have also acknowledged that oil companies are under severe 

stress. 

Union Petroleum Minister Hardeep Singh Puri had earlier acknowledged that OMCs were carrying losses because they 

were not fully passing on the burden of expensive crude to consumers. He indicated that the government was trying to 

strike a balance between protecting consumers from inflation and ensuring the financial health of public sector refiners. 

BPCL Signals More Hikes May Come 

Fresh concern emerged after Raj Kumar Dubey of Bharat Petroleum Corporation Limited said further fuel price hikes 

could become inevitable if the geopolitical crisis continues. According to his statement in Times Of India, current market 

conditions leave little room for stability unless tensions ease substantially and global supply chains normalise. 

Uday Kotak's Warning At CII Summit 

At the recent CII Annual Summit, banker Uday Kotak warned that India may need to prepare for a prolonged period of 

expensive energy if geopolitical instability continues globally. He also urged the country to prepare for tougher economic 

conditions ahead. We have not seen the impact in the last two months of the Middle East war in terms of energy price 

transmission. It's coming. And it's coming big," he said. The shock is coming," Kotak cautioned, while urging businesses 

and policymakers to prepare in advance. My view is we should prepare for paranoia before the event. And we must hope 

that tough times do not come or remain. But we must prepare for the worst." 

His remarks reflected growing fears in financial circles that the current crisis may not be a short-term disruption alone. 

Therefore, at present, it appears that there may still be more fuel price hikes if the geopolitical crisis continues and crude 

oil prices remain elevated. However, India's strategy so far suggests that any further increases may continue to happen 

gradually rather than through one dramatic revision. 

Much now depends on whether the US-Iran conflict de-escalates, how long crude prices remain high, and how much 

financial strain OMCs are forced to absorb before passing more costs on to consumers. 

For now, the fourth fuel price hike may not be the last. 
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New Delhi [India: Congress MP Manish Tewari on Monday questioned the rationale behind repeated fuel price hikes 

across the country, even as he cited strong profit growth reported by state-run oil marketing companies (OMCs). 

In a post shared on X, Tewari asked Union Petroleum Minister Hardeep Singh Puri why petrol and diesel prices were 

being increased in a "creeping manner" despite what he described as "whopping profits" earned by public sector oil 

companies. 

Citing financial figures, Tewari claimed that the three state-run OMCs collectively posted profits of Rs 77,280.65 crore in 

FY 2025-26, marking a 130 per cent jump compared to the previous financial year. He further said that even in the fourth 

quarter (January-March 2026), during heightened geopolitical tensions following strikes involving Israel and the United 

States on Iran, the companies recorded profits of Rs 19,470 crore--about 40 per cent higher than the same period last 

year. 

"Why @HardeepSPuri Why ? State Run Oil Marketing Companies ( OMC's) made whopping profits in FY 2025 -26 . The 

Three OMC's made a cumulative profit of Rs . 77,280.65 crores a 130% jump over FY 2024-25. Even in (Quarter 4, Jan 

-March 2026) Q-4 2025-26 when Isreal and US struck Iran the profit of the three OMC 's was Rs 19,470 crores a 40% 

jump over the same period last year," Tewari wrote on X. 

"When these OMC's have made super profits why is the price of Petrol and Diesel being increased every day in a creeping 

manner?" Tewari added, also pointing to Delhi petrol prices at Rs 102.12 per litre and diesel at Rs 95.20 per litre, and 

Chandigarh petrol at Rs 98.12 per litre and diesel at Rs 86.09 per litre. 

"While the OMC's are making hay people are being crushed under a repressive pricing regime? Is this governance?" he 

asked. 

Another Congress MP Manickam Tagore also joined the criticism of the government alleging that the Union Government 

was only working for corporated. 

"The "OMC loss" argument -- DEMOLISHED: They say OMCs are losing 38/litre on diesel today. Let's ask: Where did 

81,000 crore go? IOC + BPCL + HPCL posted 81,000 crore RECORD PROFIT in FY24 -- while you paid 100+/litre. They 

made profits for 7 quarters. Passed on ZERO to consumers. Crude crashed in 2016 -- they hiked excise by 11/litre & 

kept it. OMCs made record profits FY24 -- prices stayed high. Crude surges in 2026 -- prices hiked within DAYS. Loss 

flows to YOU. Profit stays with THEM. And Modi calls this "shielding consumers"? 2014: Crude $114  Petrol 72 2016: 

Crude $27  Petrol 64 2026: Crude $97  Petrol 103 OMCs didn't share profits for 7 quarters. But passed losses in 7 days. 

Modi works for corporates. PROVED AGAIN," he posted on X. 

The remarks come amid the fourth round of fuel price hikes in less than two weeks, driven by sustained volatility in global 

crude oil markets and ongoing geopolitical tensions in West Asia. 

Following the latest revision, petrol prices in Delhi crossed the Rs 100-mark, rising by Rs 2.61 to Rs 102.12 per litre, 

while diesel increased by Rs 2.71 to Rs 95.20 per litre. Similar increases were recorded across major metro cities, 

including Kolkata, Mumbai and Chennai. 

In Kolkata, petrol rose to Rs 113.51 per litre and diesel to Rs 99.82 per litre. Mumbai saw petrol at Rs 111.21 and diesel 

at Rs 97.83 per litre, while Chennai recorded petrol at Rs 107.77 and diesel at Rs 99.55 per litre. Jaipur also witnessed 

an increase, with petrol at Rs 112.66 per litre and diesel at Rs 97.78 per litre. 
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The successive hikes have triggered public concern, with commuters expressing frustration over rising transport costs. 

Some citizens said the price rise was "tough for the common man," while others pointed to the impact on taxi operators 

and daily travel expenses. 

Meanwhile, Compressed Natural Gas (CNG) prices in Delhi were also raised by Rs 1 per kg on Saturday, further adding 

to the financial burden on households and transport operators. 

The repeated increases in petrol, diesel and CNG prices come amid pressure on oil marketing companies due to elevated 

global crude prices, currency fluctuations, and supply uncertainties linked to West Asia tensions, particularly concerns 

over key shipping routes such as the Strait of Hormuz. 

The continued hikes in petrol, diesel and CNG prices are likely to increase logistics and transportation costs further, 

potentially triggering a cascading effect on retail inflation and impacting household budgets as well as commercial 

transport sectors across the country. 
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The Centre should direct all state governments to impose a VAT of 5 percent on petrol and diesel, said the Chamber of 

Trade and Industry. It has written to Oil Minister Hardeep Singh Puri, seeking the imposition of 5 percent VAT by all states 

The Chamber of Trade and Industry (CTI) on Monday said that the Centre should direct all state governments to impose 

a flat value-added tax (VAT) of 5 percent on petrol and diesel. 

According to NDTV Profit, the industry body has written to Union Oil and Gas Minister Hardeep Singh Puri, seeking the 

imposition of a fixed VAT of 5 percent by all state governments for the next three months to provide relief to consumers 

from rising prices. 

The CTI urged the minister to call an emergency meeting of all state finance ministers to implement the decision. 

The industry body said that if all state governments agree to reduce VAT to 5 percent, petrol and diesel prices may 

become cheaper by Rs 10-15 per litre. 

The CTI argued that out of the 28 states in the country, 21 states have Bharatiya Janata Party governments. Hence, it 

will be feasible to convince state governments to let go of petrol and diesel revenues for three months. 

The industry body said a reduction in VAT could shield consumers from price shocks if further hikes are planned. 

VAT is imposed by state governments. While some states impose a VAT of 20 percent, it goes beyond 30 percent in 

certain states. 

In states like Telangana and Haryana, petrol costs over Rs 115 per litre and Rs 110 per litre due to high state-imposed 

taxes. 

VAT imposed on fuel sales contributes a significant share to state finances. The Centre has recently reduced excise duty 

on petrol and diesel to reduce the impact of rising crude oil prices. 

Crude oil prices have jumped from around $65 per barrel to $100 per barrel due to the West Asia conflict. 

Indian oil marketing companies have raised petrol and diesel prices four times in the last 11 days to offset some losses 

caused by the sharp rise in crude oil prices. 
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