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ONGC Videsh secure gas production rights from ACG Field 
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field/62954 

  
ONGC Videsh (OVL), the overseas subsidiary of Oil and Natural Gas Corporation, along with its partners, has 

successfully acquired a 25-year right 

to explore and produce natural gas from the BP-operated Azeri-Chirag-Deepwater Gunashli (ACG) field. This addition 

comes alongside their long-standing rights to produce oil from this major oilfield located in the Caspian basin's Azerbaijan 

sector. According to ONGC, the non-associated natural gas (NAG) resources in the ACG field are estimated to be 

substantial, potentially reaching up to 4 trillion cubic feet (tcf). The announcement resulted in a 3.16% increase in ONGC's 

stock price on the Bombay Stock Exchange (BSE), which rose to ?295.35. NAG refers to dry gas extracted exclusively 

from gas fields, unlike associated natural gas, which is produced alongside crude oil. 

The gas production rights were obtained through an amendment to the existing Production Sharing Agreement (PSA). 

OVL had previously acquired Hess Corporation's 2.31% participating interest (PI) in the asset back in April 2013. Current 

stakeholders in the ACG field include BP (30.37% PI), the State Oil Company of Azerbaijan (SOCAR, 25% PI), MOL 

Group (9.57%), INPEX (9.31%), Equinor (7.27%), ExxonMobil (6.79%), TPAO (5.73%), and ITOCHU (3.65%). 

BP announced on September 20 that the addendum to the PSA allows for the exploration, appraisal, development, and 

production of the NAG reservoirs within the ACG field. 

Rovshan Najaf, president of SOCAR, hailed the agreement as a "remarkable day" for Azerbaijan's energy sector. He 

emphasized that the gas agreement marks not only a commercial success but also a strategic advancement in 

diversifying the country's energy resources. Najaf further noted that this project would enhance Azerbaijan's role as a 

vital energy supplier to Europe. 

Keywords: ONGC Videsh, gas production rights, ACG field, Azerbaijan, BP, natural gas, stock increase, Production 

Sharing Agreement, SOCAR, energy diversification, Caspian basin. 

The 14th RAHSTA Expo, part of the India Construction Festival, will be held on October 9 and 10, 2024, at the Jio 

Convention Centre in Mumbai. For more details, visit: https://rahstaexpo.com 
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New Delhi: Energy firm BP sees "growing business opportunities" in India, its global chief executive Murray Auchincloss 

said in a statement on Wednesday. 

The board of London-headquartered BP is holding a meeting in India this week, said a company statement. 

This is the second time BP's board is meeting in India. The first meeting was held in 2013, about two years after company 

took a 30% interest in Indian upstream projects managed by Reliance Industries for $7.2 billion. 

"We see growing business opportunities, including through our world-class partnership with Reliance, producing the 

country's gas and growing our joint retail presence. In turn, India's highly skilled engineering and scientific talent can help 

us deliver our targets more effectively, efficiently and rapidly," Auchincloss said. 

He along with other board members met petroleum and natural gas minister Hardeep Puri on Tuesday. 

BP, in alliance with RIL, is engaged in natural gas production and fuel retailing in India. BP and RIL partnered with state-

run Oil and Natural Gas Corporation ( ONGC ) to bid for a western offshore block in the just-concluded exploration 

licensing round. 

ONGC is also seeking to partner with a global oil firm to help boost output from its flagship Mumbai High field which has 

producing for about half a century. 

India is seeking to attract international firms to its exploration sector as they have access to big capital and advanced 

technologies which could come in handy to boost domestic output that's been falling for years. India's crude output has 

fallen by a fifth in the past decade. 
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This is the second time that the BP board is holding meetings in India, which coincides with at least two domestic players 

seeking technical and equity partnerships in their offshore projects. 

The BP board had visited India for the first time in 2013, two years after acquiring 30% stake in Reliance Industries Ltd's 

KG-D6 block off the Andhra coast for $7.2 billion. 

This time, the visit coincides with state-run ONGC 's ongoing bid to induct a global technical service partner to ramp up 

production from the producing Mumbai High field in the shallow waters off the Mumbai coast. Vedanta group's Cairn Oil 

&amp; Gas is also scouting for a partner to develop its western offshore deepwater block KG-DWN-2017/1 at an 

estimated investment of $4 billion. 

BP fits the bill for both with its technical prowess and experience in developing offhsore fields, especially in deepwater. 

It is also among the few global companies that meet ONGC's qualifying condition of $75 billion annual turnover. 

BP has been in India for a century through its Castrol brand of lubricants. The partnership with Reliance put it in the thick 

of oil and gas industry in the country, developing three deepwater gas fields in the KG-D6 block. It has established 

presence in fuel retail and new-age mobility solutions under the Jio-BP brand and set up global business services centre 

and a digital hub in Pune. 

The BP board members began their tour on Monday, with oil minister Hardeep Singh Puri hosting them at home over 

dinner. BP is committed to working closely with the Government of India to support its changing energy needs. By 

leveraging our combined experience and expertise with our partners, we aim to facilitate the secure, affordable, and lower 

carbon growth of India's energy resources to meet the increasing demand," a company statement on Wednesday quoted 

BP chair Helge Lund as saying. 

India is an important part of BP's strategy as we transform into an integrated energy company. Building on the century-

old legacy with India through our Castrol brand, our presence across the gas value chain, mobility retail businesses and 

our global business and technology centre, we expect to grow a material business here, and help support India's 

aspiration for energy independence by 2047, it quoted country head Kartikeya Dube as saying. 
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The board of directors of Oil and Natural Gas Corp. has approved the Government of India's decision to infuse an 

additional Rs 10,501 crore in ONGC Petro Additions Ltd. 

This includes compulsorily convertible debentures at Rs 7,778 crore and a remaining payment of Rs 86 crore for share 

warrants, amounting to a total of Rs 18,365 crore, according to an exchange filing on Wednesday. 

The infusion of Rs 10,501 crore in OPaL will be carried out in one or more tranches. 

Read Also : 

Also, the board of directors has approved the appointment of Arunangshu Sarkar, director (strategy and corporate affairs), 

as a key managerial personnel of the company, the filing said. 

Shares of ONGC closed 0.30% lower at Rs 298.55 apiece, compared to a 0.25% rise in the benchmark Nifty 50. The 

stock had risen 61.02% in the last 12 months and 45.67% year-to-date. The relative strength index was 45.58. 
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State-owned upstream company Oil India Ltd is looking to start exploration activities in Nagaland and is engaged in 

discussions with the state and 

central government for the same, a top official of the company told FE. Additionally, the state-run company is hopeful of 

starting oil production from its block in Gabon in central Africa in the next financial year. 

We have a total of 30 blocks under the OALP (Open Acreage Licensing Policy). We have already drilled all wells under 

the awarded OALP blocks, except in Nagaland. We are pursuing the ministry and they have set up a high power 

committee involving OIL, , government officials, to discuss the issue with the Government of Nagaland and resume 

exploration, the official said. 

The company has a 3000 sq. km area in its posesssion in Nagaland. The governments of Assam and Nagaland have 

over the time held discussions on settlement of border disputes and agreeing in-principle on exploration of oil in the 

disputed areas for economic benefit. However, no progress has been made so far. Last year, the Nagaland government 

had said that exploration in the disputed areas with Assam will not start before consulting all stakeholders and tribal 

bodies of the area. 

The company is currently carrying out exploration activities in 27 OALP blocks in the states of Assam, Arunachal Pradesh, 

Tripura, Nagaland, Odisha, Rajasthan and offshore areas in Andaman and Kerala-Konkan out of the 30 OALP blocks 

awarded under different OALP bid rounds. It has a valid petroleum exploration license (PEL) for 29 OALP blocks. 

In respect of the AA-ONHP-2018/2 OALP block on the Assam Arakan basin, the company is yet to receive PEL from 

concerned governments, the company said in its annual report for 2023-24. OIL's application for PEL was handed over 

to the Ministry, Geology &amp; Mining, Nagaland on March 20, 2020, it said. 

Oil and Natural Gas Corp also had to stop its exploration and production activities in Nagaland in 1994 after the National 

Socialist Council of Nagaland asked it to quit the state. 

In the remaining 27 blocks, we have completed a seismic survey and now we are planning to start drilling. Some of the 

blocks we have already started drilling. In Rajasthan we have drilled six wells. In Orissa too, we have drilled three wells 

and another one in Assam, said the source. 

As for ventures abroad, OIL has already drilled three wells in the block and is looking to drill two more uprising wells, 

according to the official. and Corp have a 50% stake each in the Shakthi-II block in Gabon. In Gabon we have drilled 

three wells and there has been a discovery. So that is why we are drilling two more uprising wells. 

An oil discovery was made in well Lassa-1 in the old PSC (production sharing contract). Two appraisal wells (Lassa-2 

&amp; 3) were drilled as per the minimum work programme of Phase-1 of new PSC, said the company in its annual 

report FY24. The consortium carried out 1213.04 LKM (line kilometer) of new 2D seismic data acquisition, processing 

and interpretation to assess the prospectivity in the remaining part of the block. 

Based on the integrated interpretation and prospect evaluations, the consortium has entered into Phase-II exploration 

period in the block which was extended upto April 15, 2025 due to statutory delays and Covid-19 pandemic, it had said. 

The company's overseas exploration and production (E&amp;P) portfolio is spread over seven countries including 

Russia, Venezuela, Mozambique, Nigeria, , Libya and Gabon. 

The company's plans of ramping up its domestic and overseas production capacities comes amid the government's target 

of improving the country's supplies while reducing the dependency on imports. India imports around 85% of its oil 

requirement. 
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BP PLC BP plc is raising its bet on India, the main driver of global energy demand growth, by holding its full board meeting 

in the country as the UK major's exploration business faces climate and transition headwinds elsewhere. 

This is the second time that the BP board is holding meetings in India, which coincides with at least two domestic players 

seeking technical and equity partnerships in their offshore projects. 

The BP board had visited India for the first time in 2013, two years after acquiring 30% stake in Reliance Industries Ltd's 

KG-D6 block off the Andhra coast for $7.2 billion. 

This time, the visit coincides with state-run ONGC 's ongoing bid to induct a global technical service partner to ramp up 

production from the producing Mumbai High field in the shallow waters off the Mumbai coast. Vedanta group's Cairn Oil 

&amp; Gas is also scouting for a partner to develop its western offshore deepwater block KG-DWN-2017/1 at an 

estimated investment of $4 billion. 

BP fits the bill for both with its technical prowess and experience in developing offhsore fields, especially in deepwater. 

It is also among the few global companies that meet ONGC's qualifying condition of $75 billion annual turnover. 

BP has been in India for a century through its Castrol brand of lubricants. The partnership with Reliance put it in the thick 

of oil and gas industry in the country, developing three deepwater gas fields in the KG-D6 block. It has established 

presence in fuel retail and new-age mobility solutions under the Jio-BP brand and set up global business services centre 

and a digital hub in Pune. 

The BP board members began their tour on Monday, with oil minister Hardeep Singh Puri hosting them at home over 

dinner. BP is committed to working closely with the Government of India to support its changing energy needs. By 

leveraging our combined experience and expertise with our partners, we aim to facilitate the secure, affordable, and lower 

carbon growth of India's energy resources to meet the increasing demand," a company statement on Wednesday quoted 

BP chair Helge Lund as saying. 

India is an important part of BP's strategy as we transform into an integrated energy company. Building on the century-

old legacy with India through our Castrol brand, our presence across the gas value chain, mobility retail businesses and 

our global business and technology centre, we expect to grow a material business here, and help support India's 

aspiration for energy independence by 2047, it quoted country head Kartikeya Dube as saying. 
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In September 2023, the board of the company had accorded its consent on sustainable capital restructuring of ONGC 

Petro additions (OPaL). 

OPaL is a a joint venture of ONGC, GAIL (India) Ltd. and GSPC with present shareholding of 49.36%, 49.21% and 1.43% 

respectively. 

It is a mega - grass root petrochemical complex consists of a global scale dual feed cracker with downstream polymer 

units as an integration-cum-value addition project utilizing ONGC s Naphtha stream from Hazira and Uran plants and 

C2+ Streams from Dahej Extraction Plant. OpaL is an anchor tenant of Dahej PCPIR, Gujarat and has exported its 

products to more than 50 countries in the world. 

Offering the rationale for the aforementioned capital restructuring, ONGC had said that the fund infusion would not only 

augment the holding of ONGC in OPaL, but it would also help OPaL become more profitable. 

In August this year, the Ministry of Petroleum &amp; Natural Gas, Government of India (GoI), had granted approved to 

ONGC for infusion of additional equity capital upto Rs 10,501 crore in ONGC Petro. The transaction would also involve 

conversion of back stopped compulsorily convertible debentures (CCDs) amounting to Rs 7,778 crore and payment of 

balance amount of Rs 86 crore with respect to share warrants. All this would translate into an outlay of Rs 18,365 crore 

for ONGC. 

Accordingly, this transaction would change the status of OPaL into subsidiary of ONGC with 95.69% equity stake. 

The approval also provides roadmap for OPaL. GoI has also permitted to allocate 50% of the annual gas production from 

new wells or well interventions in nomination fields of ONGC or upto 3.2 MMSCMD of domestic natural gas, whichever 

is lower, for providing feedstock support to OPaL, at a price up to 20% above APM price. 

APM Price of natural gas per MMBTU is 10% of Indian Crude basket price per barrel of Oil, ONGC had said in a statement. 

Offering an update on the same, in an exchange filing made after market hours on Wednesday (25 September 2024), 

ONGC said that it has received approval from its board for infusion Rs 10,501 crore equity capital in ONGC Petro 

additions. 

At the same meeting yesterday, the board of the company has also approved the appointment of Arunangshu Sarkar, 

director (strategy &amp; corporate affairs) as a key managerial personnel of the company with immediate effect. 

Maharatna Oil and Natural Gas Corporation (ONGC) is the largest crude oil and natural gas company in India, contributing 

around 71% to Indian domestic production. It has in-house service capabilities in all areas of exploration and production 

of oil &amp; gas and related oil-field services. The Government of India held 58.89% stake in ONGC as of June 2024. 

The company had reported 15.09% decline in standalone net profit to Rs 8,938.10 crore in Q1 FY25 as compared with 

Rs 10,526.78 crore in Q1 FY24. Revenue from operations increased 4.29% YoY to Rs 35,266.38 crore in Q1 FY25. 

  

https://stocksandsecurities.adityabirlacapital.com/news-details/Hot-Pursuit/1547734


 

 

Page 22 of 23. 

Headline British major bp holds second board meet in India 

Publication The Financial Express Edition Online Coverage 

Published Date 26 Sep 2024 

 

British major bp holds second board meet in India 

https://www.financialexpress.com/business/industry-british-major-bp-holds-second-board-meet-in-india-3622063/ 

  
The board of British multinational oil and gas major bp is holding a meeting in India, underscoring its commitment to 

develop its business in the country. 

The bp board began a five-day visit to on September 23, holding board sub-committee meetings as well as meeting 

government leaders and business partners. In between, it will hold its full board meeting. 

This is the second time that the company's board is holding a meeting in India. The board had visited the country in May 

2013, two years after the company spent $7.2 billion in buying a 30% stake in 23 oil and gas blocks of 

The five-day visit of the bp board reflects bp's significant and growing presence in India and its commitment to further 

develop its businesses in and with the country, the company said. 

After holding a meeting with Union minister for petroleum and natural gas Hardeep Singh Puri, bp chairman Helge Lund 

said, bp is committed to working closely with the government of India to support its changing energy needs. By leveraging 

our combined experience and expertise with our partners, we aim to facilitate the secure, affordable, and lower carbon 

growth of India's energy resources to meet the increasing demand. 

The meeting gains significance as India aims to become self-reliant in the energy sector while focusing on energy 

transition practices. 

I am sure that the robust partnership between the global energy major (bp) and India which spans across the entire 

energy value chain including exploration &amp; production, biofuels, fuel retail and other emerging areas will continue to 

grow further, Puri said. 

bp is one of the largest international energy companies in India, having invested over $12 billion across the energy value 

chain in the country. 

There is huge potential for bp to work even more closely with India. We see growing business opportunities, including 

through our world-class partnership with Reliance, producing the country's gas and growing our joint retail presence. In 

turn, India's highly-skilled engineering and scientific talent can help us deliver our targets more effectively, efficiently and 

rapidly, said bp chief executive Murray Auchincloss. 

The company, in partnership with RIL, has in recent years brought onstream three new deep-water natural gas projects 

that account for a third of India's gas production. The two companies have also joined hands to create a major retail, fuels 

and mobility alliance, Jio-bp, now with close to 1,900 retail sites across the country and over 4,900 charging points. 

India is an important part of bp's strategy as we transform into an integrated energy company, said Kartikeya Dube, bp's 

head of country. Building on the century-old legacy with India through our Castrol brand, our presence across the gas 

value chain, mobility retail businesses and our global business and centre, we expect to grow a material business here, 

and help support India's aspiration for energy independence by 2047. 

bp's businesses in India include Castrol lubricants, oil and gas trading, and clean energy projects through Lightsource 

bp. India's highly-skilled talent pool also offers huge potential for bp, with a global business and technology centre in 

Pune that will support bp's businesses worldwide, the company said. 
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Union Petroleum Minister Hardeep Singh Puri appreciated Brijesh Chowta's relentless efforts made by Dakshina 

Kannada MP Capt. 

Mangaluru: Union Petroleum Minister Hardeep Singh Puri appreciated Brijesh Chowta's relentless efforts made by 

Dakshina Kannada MP Capt. Brijesh Chowta for resolving the issue of jobs and resettlement for evacuees of petroleum 

and downstream industries in Mangaluru and Dakshina Kannada district. 

Immediately after being elected as an MP for the first time, Capt. Chowta brought this important problem of about 115 

PDF families of Dakshina Kannada to the attention of the central government and prompted a meeting between the 

Ministry of Petroleum and GMPL company officials to solve this serious problem. which is a great quality for MP the 

minister had appreciated. 

 

Minister Hardeep Singh Puri himself has written about this in his X account: "There was a problem to continue the 

employment of 115 JBF PDF family members after the acquisition of GAIL Mangalore Petrochemicals (GMPL), JBF in 

MSEZ, Mangalore. About this serious problem. Chowta has been following up with me continuously and has succeeded 

in resolving the plight of this PDF family member, which has been pending for many years on a priority basis. I am very 

happy that Prime Minister Narendra Modi's government in its third term has been able to solve this burning problem of 

JBF employees in just 40 days. In this matter, I am appreciating Chowta's commitment and efforts, said Minister Hardeep 

Singh Puri. 
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