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ONGC Share Price in Focus as Board Appoints New CFO, Forms JVC with MRPL & OPaL, and 

Commits to Duliajan Feeder Line Project 

https://www.angelone.in/news/stocks/ongc-share-price-in-focus-as-board-appoints-new-cfo-forms-jvc-with-mrpl-opal-and-

commits-to-duliajan-feeder-line-project 

  
ONGC appoints a new CFO, forms a JVC with MRPL and OPaL, and commits equity to the Duliajan Feeder Line Project. 

The Oil and Natural Gas Corporation Limited (ONGC) convened a board meeting on April 25, 2026, to discuss significant 

corporate decisions, including a key appointment, a joint venture formation, and an equity commitment. 

Appointment of New Chief Financial Officer 

ONGC's board approved the appointment of Shri Yogish Nayak S. as the new Chief Financial Officer (CFO), effective 

May 1, 2026. Shri Nayak brings over 30 years of experience in corporate finance within the oil industry. 

He has previously held the CFO position at Mangalore Refineries and Petrochemicals Ltd. (MRPL) and has extensive 

expertise in corporate accounts, costing, budget, and taxation. 

Formation of Joint Venture Company 

The board approved the formation of an Integrated Petrochemicals Marketing & Trading Joint Venture Company (JVC) 

in partnership with MRPL and ONGC Petro additions Limited (OPaL). The shareholding will be in the ratio of 50:25:25, 

with ONGC contributing 25 crore towards equity share capital. 

This JVC aims to integrate petrochemical marketing operations, reduce costs, and increase revenue through improved 

pricing mechanisms and logistics. 

Equity Commitment to Duliajan Feeder Line Project 

ONGC's board has committed an equity investment of up to 79.48 crore and a corporate guarantee of up to 185.45 crore 

to Indradhanush Gas Grid Limited (IGGL) for the Duliajan Feeder Line Project. 

This project is part of the North East Gas Grid Project, as directed by the Ministry of Petroleum and Natural Gas (MoPNG). 

Oil and Natural Gas Share Price Performance 

As of April 27, 2026, at 1:53 PM, Oil and Natural Gas share price on NSE was trading at 285.55 up by 0.26% from the 

previous closing price. 

Conclusion 

ONGC's board meeting on April 25, 2026, resulted in significant decisions, including the appointment of a new CFO, the 

formation of a strategic joint venture, and a substantial equity commitment to a key infrastructure project. These actions 

reflect ONGC's ongoing efforts to enhance its operational efficiency and market presence. 
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Mangalore Refinery and Petrochemicals to invest Rs 12.5 crore in new joint venture 

https://www.businessupturn.com/business/mangalore-refinery-and-petrochemicals-to-invest-rs-12-5-crore-in-new-joint-

venture/ 

  
Mangalore Refinery and Petrochemicals Limited (MRPL) is set to invest 12.5 crore in a newly approved joint venture 

company. 

This strategic move, announced on 27 April 2026, involves a collaboration with Oil and Natural Gas Corporation Limited 

( ONGC ) and ONGC Petro additions Limited ( OPaL ), with shareholding distributed in the ratio of 50:25:25 among 

ONGC, MRPL, and OPaL, respectively. 

The joint venture aims to integrate petrochemicals marketing across the group companies, enhancing synergy in 

marketing operations. The collaboration is expected to reduce costs and increase revenue by improving pricing 

mechanisms, logistics, and grade optimisation, alongside the production of speciality grades. 

Furthermore, the joint venture is poised to create opportunities for third-party sales, addressing the nation's import 

dependency in specific petrochemical sectors. This development is pending approval from the Department of Investment 

and Public Asset Management (DIPAM), Ministry of Finance, Government of India. 
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ONGC Names Yogish Nayak S CFO, Announces JV With MRPL, OPaL 

https://www.businessworld.in/article/ongc-names-yogish-nayak-s-cfo-announces-jv-with-mrpl-opal-604168 

  
Oil and Natural Gas Corporation (ONGC) has appointed Yogish Nayak S as its new Chief Financial Officer, marking a 

key leadership change at the state-run energy major. 

The appointment comes as the company sharpens its focus on financial discipline and capital allocation amid evolving 

energy market dynamics. 

JV push into petrochemicals 

Alongside the leadership move, ONGC has announced the formation of a joint venture with Mangalore Refinery and 

Petrochemicals Ltd (MRPL) and ONGC Petro additions Ltd (OPaL) to expand its footprint in the petrochemicals segment. 

The collaboration is aimed at leveraging synergies across refining and petrochemical operations to enhance value 

creation and diversify revenue streams. 

The move reflects ONGC's broader strategy to strengthen its downstream presence and reduce dependence on crude 

oil revenues. By integrating petrochemical capabilities with its existing operations, the company is positioning itself to tap 

into growing demand for value-added products while navigating the ongoing energy transition. 
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ONGC Approves Petrochemicals JV and Backs IGGL’s North East Gas Infrastructure Expansion 

https://chemindigest.com/ongc-approves-petrochemicals-jv-and-backs-iggls-north-east-gas-infrastructure-expansion/ 

  
Oil and Natural Gas Corporation (ONGC) approved the formation of an Integrated Petrochemicals Marketing and Trading 

Joint Venture (JV) with its group companies. Through this move, the company aims to build scale in petrochemical 

marketing while improving operational efficiency across its portfolio. 

Initially, ONGC will invest 25 crore in the JV. The platform will focus on optimising petrochemical sales by reducing 

logistics costs, enhancing pricing strategies, and enabling better product-grade optimisation. In addition, the JV is 

expected to unlock third-party sales opportunities and reduce Indias dependence on petrochemical imports. 

Regulatory Clearances and Government Oversight However, the proposed JV remains subject to regulatory approvals, 

including clearance from the Department of Investment and Public Asset Management. This step is crucial, as ONGC 

operates as a state-owned enterprise, and such downstream ventures require alignment with government policies 

governing public sector undertakings. 

Strengthening Gas Infrastructure in North East India Alongside its petrochemicals strategy, ONGC has also approved 

financial support for the Duliajan Feeder Line project under Indradhanush Gas Grid Limited. The project forms a critical 

part of the North East Gas Grid, aimed at improving energy connectivity in the region. Specifically, ONGC has sanctioned 

an equity investment of up to 79.48 crore and a corporate guarantee of up to 185.45 crore for IGGL. These approvals 

underscore the companys commitment to strengthening Indias natural gas infrastructure. 

Collaborative PSU Effort for Energy Connectivity IGGL operates as a joint venture involving leading public sector 

companies, including Indian Oil Corporation, GAIL, Oil India, and Numaligarh Refinery Ltd. Together, these entities are 

working to expand natural gas pipeline infrastructure across the North East. Consequently, the Duliajan feeder line plays 

a strategic role in integrating regional pipelines with the national gas grid, thereby enhancing energy access and 

supporting industrial development. 

Aligning with National Energy Priorities Overall, ONGCs twin decisions highlight a balanced strategy. On one hand, the 

company is strengthening its petrochemicals marketing capabilities to drive revenue growth. On the other, it is actively 

supporting critical infrastructure projects that align with the governments vision of expanding gas connectivity in 

underserved regions. As reported by multibagg.ai, by combining commercial expansion with infrastructure development, 

ONGC continues to reinforce its role in Indias evolving energy landscape. 
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The board of Oil and Natural Gas Corporation Ltd (ONGC), a public sector enterprise, has approved the formation of a 

joint venture company (JVC) with 

its subsidiaries Mangalore Refinery and Petrochemicals Ltd (MRPL) and ONGC Petro additions Ltd (OPaL) to integrate 

petrochemicals marketing across group entities. 

The proposed JV will have a shareholding structure of 50:25:25 among ONGC, MRPL and OPaL, respectively, with 

MRPL contributing 12.5 crore towards equity share capital. 

Integration to enhance efficiencies and revenue realisation 

The JV entity is expected to consolidate petrochemicals marketing operations of the group, enabling better coordination 

and synergies across businesses. 

It aims to reduce costs and enhance revenue through improved pricing mechanisms, optimisation of logistics, and grade 

rationalisation, including production of speciality petrochemical products. 

Opportunity for third-party sales 

The creation of the JV will also open avenues for third-party sales, particularly in segments where the country remains 

import-dependent. 

The move is aligned with ONGC's strategy to strengthen its downstream and petrochemicals value chain through 

integrated operations. 

  

https://corpwhizz.com/2026/04/27/ongc-board-approves-jv-with-mrpl-opal-to-integrate-petrochem-marketing/


 

Page 43 of 79. 

Headline ONGC Establishes Petrochemicals JV and Bolsters North East Gas Infrastructure 

Publication DPRJ Universal Edition Online Coverage 

Published Date 28 Apr 2026 

 

ONGC Establishes Petrochemicals JV and Bolsters North East Gas Infrastructure 

https://dprjuniversal.com/news/ongc-establishes-petrochemicals-jv-and-bolsters-north-east-gas-infrastructure.html 

  
Oil and Natural Gas Corporation (ONGC) has approved two key initiatives: an Integrated Petrochemicals Marketing and 

Trading Joint Venture (JV) with an initial 25 crore investment to boost sales and efficiency, and significant financial support 

for Indradhanush Gas Grid Limited (IGGL)'s Duliajan Feeder Line project. This support, including an equity investment 

up to 79.48 crore and a corporate guarantee up to 185.45 crore, aims to strengthen crucial gas infrastructure in North 

East India, aligning with national energy objectives by combining commercial expansion with vital infrastructure 

development. 

Oil and Natural Gas Corporation (ONGC) has unveiled a strategic dual approach to enhance its market position and 

contribute to national energy goals. The company has approved the formation of an Integrated Petrochemicals Marketing 

and Trading Joint Venture (JV) with its group companies, intending to invest 25 crore initially. This JV is designed to 

achieve greater scale in petrochemical marketing, improve operational efficiencies, optimize sales through reduced 

logistics costs, refined pricing strategies, and better product-grade utilization. Expected outcomes include unlocking third-

party sales opportunities and decreasing India's reliance on petrochemical imports. The establishment of this JV is 

contingent upon receiving necessary regulatory approvals, including clearance from the Department of Investment and 

Public Asset Management, in line with government policies for state-owned enterprises.In parallel, ONGC is 

strengthening India's natural gas infrastructure by sanctioning financial support for the Duliajan Feeder Line project under 

Indradhanush Gas Grid Limited (IGGL). This project is a vital component of the broader North East Gas Grid, aimed at 

significantly improving energy connectivity across the region. ONGC's commitment includes an equity investment of up 

to 79.48 crore and a corporate guarantee of up to 185.45 crore for IGGL. IGGL operates as a collaborative venture 

involving prominent public sector companies such as Indian Oil Corporation, GAIL, Oil India, and Numaligarh Refinery 

Ltd., all working to expand the natural gas pipeline network in the North East. The Duliajan feeder line plays a crucial role 

in integrating regional pipelines with the national gas grid, thereby enhancing energy access and stimulating industrial 

development. These balanced decisions underscore ONGC's commitment to both commercial growth and critical 

infrastructure development, aligning with the government's vision for a robust energy landscape. 
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ONGC-Backed Refinery Stock Slips 7% on Monday Despite FY26 PAT Surging to Rs 1,931 Crore; 

Here's Why 

https://insights.dsij.in/dsijarticledetail/ongc-backed-refinery-stock-slips-7-on-monday-despite-fy26-pat-surging-to-rs-1931-

crore-heres-why-id021-56754 

  
MRPL reports FY26 profit after tax of Rs 1,931 crore as refining margins and throughput rise, though Q4 net profit declines 

YoY. 

AI Powered Summary 

The Indian equity markets are trading in the green on Monday, with the Nifty 50 rising 0.86 per cent. Despite the positive 

benchmark momentum, stock-specific weakness continues in select energy counters. Amid this, Mangalore Refinery and 

Petrochemicals (MRPL) was trading at Rs 173.28, down 7.03 per cent during the session, following the announcement 

of its Q4FY26 and FY26 financial results. 

Every portfolio needs a growth engine. DSIJ's Flash News Investment (FNI) provides weekly stock market insights and 

recommendations, tailored for both short-term traders and long-term investors. Download PDF Service Note Here 

MRPL Q4FY26 Results: Quarterly Performance 

Mangalore Refinery and Petrochemicals reported revenue from operations of Rs 28,493 crore in Q4FY26, compared to 

Rs 27,602 crore in Q4FY25, registering a growth of 3.23 per cent YoY. EBITDA stood at Rs 1,842 crore, compared to Rs 

1,168 crore in the corresponding quarter last year, reflecting a growth of 57.71 per cent YoY. 

Profit before came in at Rs 1,235 crore, up sharply from Rs 584 crore, marking a growth of 111.47 per cent YoY. However, 

net profit after tax declined to Rs 119 crore, compared to Rs 383 crore in Q4FY25, reflecting a decline of 68.93 per cent 

YoY. The sharp fall in PAT despite higher operating profitability was primarily due to lower exceptional/other income 

adjustments and tax impact during the quarter. 

MRPL FY26 Annual Performance 

For the full financial year FY26, the company reported revenue from operations of Rs 1,05,155 crore, compared to Rs 

1,09,280 crore in FY25. 

EBITDA surged to Rs 6,449 crore, compared to Rs 2,469 crore in the previous year, reflecting a sharp growth of 161.20 

per cent YoY. 

Profit before tax stood at Rs 4,022 crore, compared to just Rs 113 crore in FY25, while net profit after tax jumped to Rs 

1,931 crore from Rs 51 crore, registering an exceptional growth of over 3,686 per cent YoY. 

Key Refinery Metrics and Operational Highlights 

One of the most important refining indicators, Gross Refining Margin (GRM), improved significantly to USD8.22 per barrel 

in FY26, compared to USD 4.45 per barrel in FY25, indicating stronger core refining economics. 

Crude throughput during FY26 stood at 17.00 MMT, compared to 18.18 MMT in the previous year. 

The company also commissioned 85 new retail outlets during the year, taking the total network to 252 outlets, while the 

Devangonthi Marketing Terminal became fully operational, improving inland market access. 

Awards and Strategic Progress 

MRPL was recognised with the FIPI Innovator of the Year 2025 award for sustained excellence in refining innovation and 

indigenous technological development during India Energy Week. 

https://insights.dsij.in/dsijarticledetail/ongc-backed-refinery-stock-slips-7-on-monday-despite-fy26-pat-surging-to-rs-1931-crore-heres-why-id021-56754
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The company continues to focus on improving downstream integration, marketing presence, and refinery efficiency under 

ONGC's broader energy strategy. 

About MRPL 

Mangalore Refinery and Petrochemicals is a Schedule A' CPSE and a subsidiary of ONGC, engaged in crude oil refining 

and petrochemical operations. The company operates one of India's key coastal refineries and has been expanding its 

fuel retail and inland infrastructure. 

With improving refining margins, expanded retail marketing, and stronger operational efficiencies, MRPL remains an 

important player in India's downstream oil sector. 
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ONGC Board Approves New CFO and Petrochem JV 

https://flipit.money/flips/ongc-board-approves-new-cfo-and-petrochem-jv 

  
Oil and Natural Gas Corporation Limited approved key proposals including appointing Yogish Nayak as CFO from May 

2026, forming a petrochemicals JV with MRPL and OPaL, and investing Rs 264.93 crore in IGGL. 

The moves support expansion and infrastructure growth, though the stock remained largely flat. 
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ONGC Launches India's First Geothermal Pilot at Ankleshwar, Converts Abandoned Well into 450 kW 

Clean Energy 

https://indianmasterminds.com/news/ongc-geothermal-pilot-ankleshwar-200518/ 

  
Oil and Natural Gas Corporation (ONGC) has achieved a major breakthrough in India's clean energy journey by 

inaugurating the country's first geothermal pilot project under its innovative Wells to Watts initiative. The project, launched 

at ONGC's Ankleshwar Asset on April 24, 2026, showcases how legacy oil and gas infrastructure can be repurposed for 

sustainable power generation. 

The pilot project converts a non-productive well at the Gandhar Field in Ankleshwar into a continuous source of 450 kW 

Renewable Energy  Round-The-Clock (RE-RTC) power. This marks a significant step in demonstrating how underutilized 

hydrocarbon assets can be transformed into low-carbon, reliable energy sources. 

Read also: ONGC Explains Cancellation of Jack-Up Rig Tender, Flags Concerns Over Unusual Price Surge 

The project has been developed in collaboration with Indian Institute of Technology Madras and is supported by the 

Ministry of New and Renewable Energy (MNRE). This partnership highlights India's focus on combining academic 

expertise with industry capabilities to drive innovation in clean energy. 

Experts from IIT Madras provided technical insights into geothermal energy extraction, particularly using abandoned or 

non-commercial wellsan approach that could be scaled across similar assets nationwide. 

Senior ONGC officials emphasized the strategic importance of the initiative: 

The geothermal pilot aligns with India's broader objectives of: 

The project demonstrates a scalable model for integrating renewable energy into existing infrastructure, reducing 

dependence on fossil fuels while maximizing resource utilization. 

With this initiative, ONGC reinforces its position as a forward-looking energy company that is actively diversifying beyond 

conventional hydrocarbons. The success of this pilot could open new avenues for geothermal energy development across 

India, especially in aging oil and gas fields. 

Oil and Natural Gas Corporation (ONGC) is India's largest oil and gas exploration and production company. As a 

Maharatna PSU , ONGC plays a critical role in ensuring the country's energy security. In recent years, the company has 

expanded its focus to include renewable energy, innovation, and sustainable development, aligning with India's transition 

towards a cleaner energy future. 
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ONGC Names Yogish Nayak as New CFO from May 2026, Clears Major Petrochemical JV and Gas 

Project Funding 

https://indianmasterminds.com/news/ongc-yogish-nayak-cfo-appointment-petrochemical-jv-200539/ 

  
New Delhi: State-owned energy major Oil and Natural Gas Corporation (ONGC) has approved the appointment of Yogish 

Nayak S. as its Chief Financial Officer (CFO). The appointment will take effect from May 1, 2026, following a board 

decision taken on April 25, 2026. 

The company disclosed the decision to both the National Stock Exchange (NSE) and the BSE Limited, along with other 

key strategic approvals. 

In its recent board meeting, ONGC announced several important decisions, including: 

These decisions are part of ONGC's broader strategy to strengthen financial management and expand its energy and 

petrochemical business. 

Read also: ONGC Launches India's First Geothermal Pilot at Ankleshwar, Converts Abandoned Well into 450 kW Clean 

Energy 

The board approved Yogish Nayak S. as CFO and Key Managerial Personnel (KMP) of the company. 

He is currently serving as Executive Director  Chief Corporate Finance at ONGC. A Chartered Accountant with over 30 

years of experience, Nayak has worked extensively in corporate finance within the oil and gas sector. 

Yogish Nayak has a long career in the energy sector and has held senior leadership roles at multiple organizations. 

His key experience includes: 

He began his career at MRPL in 1995 and has steadily moved into senior financial leadership roles over the years. 

Apart from ONGC, Nayak is also associated with: 

He has also contributed to government-level initiatives, including being part of a Karnataka coastal development vision 

group, reflecting his involvement in broader policy planning. 

ONGC's board also approved the formation of an Integrated Petrochemicals Marketing & Trading Joint Venture Company 

(JVC), subject to clearance from DIPAM (Department of Investment and Public Asset Management). 

ONGC will invest 25 crore as equity in the new venture. 

The board also approved financial support for Indradhanush Gas Grid Limited (IGGL) for the Duliajan Feeder Line project, 

which is part of the larger North East Gas Grid. 

This project is being developed under the guidance of the Ministry of Petroleum and Natural Gas and aims to strengthen 

gas connectivity in India's North Eastern region. 

Oil and Natural Gas Corporation (ONGC) is India's largest government-owned oil and gas exploration and production 

company. It plays a key role in meeting the country's energy needs by exploring and producing crude oil and natural gas. 

Established in 1956, ONGC operates across the entire oil and gas value chain and is one of India's most valuable public 

sector enterprises, with major contributions to energy security and industrial growth. 
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Today's News » ONGC Launches India’s First Geothermal Pilot at Ankleshwar Under Wells to Watts 

Initiative 

http://www.indianoilandgas.com/viewnews.php?id=64436 

  
Why India Faces Severe LPG Shortage? Regulation Alternative Energy / Fuel New Projects PNGRB Plans New LPG 

Pipeline Project Market Watch Companies April 28, 2026: Oil and Natural Gas Corporation Limited (ONGC) has marked 

a major milestone in Indias clean energy transition by inaugurating the countrys first geothermal pilot under the Wells to 

Watts initiative at its Ankleshwar Asset on 24 April 2026. The project demonstrates an innovative approach to repurposing 

legacy hydrocarbon infrastructure for sustainable energy. 

The pilot project converts an abandoned well at the Gandhar Field in Ankleshwar into a source of 450 kW of continuous 

Renewable EnergyRound-The-Clock (RE-RTC) power, showcasing how existing oil and gas assets can be transformed 

into reliable, low-carbon energy solutions. This initiative highlights a practical pathway for decarbonising legacy 

infrastructure. 
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Govt Refuses RTI Disclosure On Russia Oil Imports, Citing Strategic, Commercial Confidentiality 

https://knnindia.co.in/news/newsdetails/global/govt-refuses-rti-disclosure-on-russia-oil-imports-citing-strategic-

commercial-confidentiality 

  
The Petroleum Planning and Analysis Cell (PPAC) under the Oil Ministry has declined to disclose detailed data on crude 

oil imports from Russia to India, citing the commercial and confidential nature of the information. 

Govt Refuses RTI Disclosure On Russia Oil Imports, Citing Strategic, Commercial Confidentiality 

The decision has been upheld by the Central Information Commission (CIC), which said disclosure could affect the 

country's strategic and economic interests, PTI reported. 

RTI Plea and Denial 

The case relates to a Right to Information (RTI) application seeking company-wise and country-specific details of crude 

oil imports from Russia between June 2022 and June 2025. 

The request covered firms including Indian Oil Corporation Limited, Bharat Petroleum Corporation Limited, Hindustan 

Petroleum Corporation Limited, ONGC Videsh Limited, Reliance Industries Limited and Nayara Energy. 

"The information pertaining to country-wise and company-wise details of crude oil import is of commercial and confidential 

nature and is exempted from disclosure under section 8(1) (d&e) of the RTI Act 2005," the PPAC said. 

It added that aggregate import data is publicly available on the PPAC website. The First Appellate Authority upheld this 

response. 

Commission's Observations 

During the hearing, the appellant argued that the denial limited public understanding of India's oil import dynamics. 

However, in its interim order, the Commission held that disclosure of the requested data could prejudicially affect the 

strategic and economic interest of the State and potentially impact relations with foreign countries. 

The CIC ruled that exemptions under Sections 8(1)(a) and 8(1)(d) of the RTI Act were applicable and concluded that no 

further relief was warranted. 

Directions and Compliance Issues 

The Commission also issued a show-cause notice to a PPAC official for failing to attend the hearing despite prior notice, 

asking why action under Section 20(1) of the RTI Act should not be taken. 

Separately, it flagged gaps in proactive disclosures, noting that the authority's RTI section lacked key information. 

It directed PPAC to comply with Section 4 of the RTI Act and improve suo motu disclosures, including organisational 

details, functions, staff responsibilities, documents held, and employee remuneration structures. 
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Russia oil import data confidential, CCI backs Oil Ministry's denial 

https://www.millenniumpost.in/business/russia-oil-import-data-confidential-cci-backs-oil-ministrys-denial-657536 

  
Data on oil imports from Russia to India cannot be provided as it is exempted under the RTI Act due to its commercial 

and confidential nature, according to the Petroleum Planning and Analysis Cell (PPAC) under the Oil Ministry, with the 

Central Information Commission too backing it, citing strategic and economic interests of the country. 

The case relates to an RTI plea seeking details of crude oil imported from Russia to India between June 2022 and June 

2025, including a company-wise breakup for firms such as IOCL, BPCL, HPCL, ONGC Videsh, Reliance Industries and 

Nayara Energy. 

The Central Public Information Officer (CPIO) had denied the information, stating: The information pertaining to country-

wise and company-wise details of crude oil import is of commercial and confidential nature and is exempted from 

disclosure under section 8(1) (d&e) of the RTI Act 2005. However, the total quantity and value of crude oil import (both 

current and historical) can be downloaded from the PPAC website. 

The First Appellate Authority upheld this reply. 

During the hearing recently, the appellant argued that the information was not provided and said he wanted to understand 

how India is functioning in the sector. 

In its interim decision, the Commission observed that disclosure of the requested data would prejudicially affect the 

strategic and economic interest of the State and also affect the relations with foreign states, adding that the information 

is linked to geopolitical 

relations. 

It held the exemption valid under Sections 8(1)(a) and 8(1)(d) of the RTI Act, and said no further relief was 

warranted. 

The Commission also issued a show-cause notice to the official concerned of the PPAC, which functions under the 

Ministry of Petroleum and Natural Gas, for being absent from the hearing despite receiving prior notice, asking why a 

penalty under Section 20(1) of the RTI Act should not 

be imposed. 

The Commission added that the respondent's website with respect to the Right to Information tab does not have any 

information, and directed the authority to ensure compliance with Section 4 of the RTI Act, 2005. 

Invoking its powers under Section 25(5) of the RTI Act, the Commission also recommended that the public authority 

improve suo motu disclosures under Section 

4(1)(b). 

These include publishing details of its organisation, functions and duties; powers and duties of officers and employees; 

categories of documents held; a directory of officers and employees; and the monthly remuneration received by each 

officer and employee, including the system of compensation as per regulations. 
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ONGC board appoints Yogish Nayak as CFO, approves petrochemicals marketing JV with MRPL and OPaL, and 

sanctions funding for IGGL's Duliajan feeder line project. 

New Delhi, April 2026: State-run energy major Oil and Natural Gas Corporation Limited (ONGC) announced key strategic 

decisions following its Board meeting held on April 25, including the appointment of a new Chief Financial Officer, 

approval of a petrochemicals joint venture, and funding support for a North East gas infrastructure project. 

The disclosures were made to the National Stock Exchange of India and BSE Limited 

Yogish Nayak Appointed as Chief Financial Officer 

The board approved the appointment of Yogish Nayak S. as Chief Financial Officer (CFO) and Key Managerial Personnel, 

effective May 1, 2026. 

A Chartered Accountant with more than 30 years of experience in corporate finance within the oil sector, Nayak currently 

serves as Executive Director  Chief Corporate Finance at ONGC. He previously held the CFO role at Mangalore Refinery 

and Petrochemicals Limited (MRPL) during multiple tenures and played a key role in the merger of OMPL and SAP 

implementation initiatives at MRPL. 

ONGC Approves Petrochemicals Marketing Joint Venture 

Subject to approval from the Department of Investment and Public Asset Management (DIPAM), ONGC's board cleared 

the formation of an Integrated Petrochemicals Marketing & Trading Joint Venture Company (JVC). 

The venture will be formed with shareholding in the ratio: 

ONGC  50% 

MRPL  25% 

ONGC Petro additions Limited (OPaL)  25% 

ONGC will invest 25 crore as equity in the new entity. 

The proposed JVC aims to: 

Integrate petrochemical marketing across group companies 

Improve pricing, logistics and grade optimisation 

Enable production of specialty petrochemical grades 

Reduce costs and increase revenues 

Open opportunities for third-party petrochemical sales amid India's import dependence 

Funding Support for North East Gas Grid Project 

The board also approved financial support to Indradhanush Gas Grid Limited (IGGL) for the Duliajan Feeder Line project. 

Key approvals include: 

Equity investment up to 79.48 crore 

Corporate guarantee up to 185.45 crore 

https://www.psuconnect.in/new-faces-in-psus/ongc-appoints-yogish-nayak-as-cfo-approves-petrochemicals-jv-and-iggl-investment
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The feeder line will be part of the larger North East Gas Grid project, being implemented under directives from the Ministry 

of Petroleum and Natural Gas 

Board Meeting Details 

The board meeting commenced at 6:40 PM and concluded at 9:30 PM on April 25, 2026. 
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ONGC Bids Farewell to Executive Director Rajan Asthana on Superannuation 
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ONGC honours Executive Director & Chief Employee Relations Rajan Asthana for his 30+ years of service in HR, 

industrial relations and corporate leadership. 

New Delhi: Energy major Oil and Natural Gas Corporation Limited (ONGC) has honoured Rajan Asthana , Executive 

Director & Chief Employee Relations, as he retired after more than three decades of service. 

A Three-Decade Journey Across ONGC 

An MBA by qualification, Asthana joined ONGC in 1989 and built a distinguished career spanning key locations including 

Nazira, Vadodara, Hazira, Dehradun and Delhi. 

Over the years, he handled diverse responsibilities across: 

Human Resources and Industrial Relations 

Contract management and recruitment 

Promotions and corporate HR strategy 

Employee relations and organisational policy development 

Key Leadership Roles 

Asthana played a significant role in shaping ONGC's people-centric culture through several leadership positions, 

including: 

Head of HR and Employee Relations at Hazira 

Head of Corporate Recruitment & Promotion 

Chief HRD 

Chief Employee Relations 

He was widely recognised for strengthening dialogue, trust, and institutional harmony across the organisation. 

Contributions Beyond HR 

During his additional charge as Chief Security, Asthana helped streamline processes and improve coordination with 

agencies such as the State Police, Coast Guard and Navy, demonstrating a people-first approach even in security 

management. 

A Lasting Legacy 

Colleagues describe his career as one defined by empathy, balance and organisational cohesion. His contributions to 

ONGC's HR and industrial relations framework are expected to leave a lasting institutional legacy. 
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ONGC Honours Executive Director Shibu Augustine Manuel on His Superannuation 
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ONGC celebrates the four-decade career of Executive Director Shibu Augustine Manuel, highlighting his contributions to 

supply chain and corporate strategy. 

Oil and Natural Gas Corporation proudly celebrates the remarkable career of Shri Shibu Augustine Manuel, Executive 

Director and Chief of the MCoDP & PMC Cells, as he marks his superannuation. His retirement reflects the culmination 

of a legacy shaped by strong systems, stewardship, and unwavering integrity. 

An Electrical Engineer with a Master's degree in Financial Management, Shri Manuel began his journey with ONGC in 

1989. Over nearly four decades, he played a pivotal role in strengthening the organisation's supply chain ecosystem and 

operational backbone. His career spanned offshore logistics, materials management, EPC frameworks, and corporate 

advisory roles, demonstrating consistent leadership across complex and high-impact functions. 

Throughout his tenure, he held several key leadership positions, including heading Materials Management at B&S Asset 

and Drilling & Well Services. He also served as Executive Assistant to the Director (Offshore) and Executive Officer to 

the Director (Strategy), contributing to both operational execution and strategic decision-making at the highest levels. 

In his final role as Chief of the MCoDP Cell, Shri Manuel evaluated high-value proposals, supported critical decision-

making, and strengthened institutional governance. Among his most notable achievements was the development of 

ONGC's first Supply Chain Management Manual, which continues to serve as a benchmark for procurement excellence, 

transparency, and process discipline. 

With every system strengthened and every challenge addressed, Shri Manuel leaves behind a legacy defined by 

reliability, excellence, and institutional strength. As he embarks on a new chapter, the ONGC family extends its sincere 

gratitude and best wishes for a fulfilling future. 
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ONGC Launches India's First Geothermal Pilot at Ankleshwar Under Wells to Watts Initiative 

https://www.psuconnect.in/psu-news/ongc-launches-indias-first-geothermal-pilot-at-ankleshwar-under-wells-to-watts-

initiative 

  
ONGC inaugurates India's first geothermal pilot at Ankleshwar, repurposing an abandoned well to generate 450 kW of 

continuous clean energy with IIT Madras and MNRE support. 

Oil and Natural Gas Corporation Limited (ONGC) has marked a major milestone in India's clean energy transition by 

inaugurating the country's first geothermal pilot under the Wells to Watts initiative at its Ankleshwar Asset on 24 April 

2026. The project demonstrates an innovative approach to repurposing legacy hydrocarbon infrastructure for sustainable 

energy generation. 

The pilot project converts an abandoned well at the Gandhar Field in Ankleshwar into a source of 450 kW of continuous 

Renewable EnergyRound-The-Clock (RE-RTC) power , showcasing how existing oil and gas assets can be transformed 

into reliable, low-carbon energy solutions. This initiative highlights a practical pathway for decarbonising legacy 

infrastructure while strengthening energy resilience. 

Developed in collaboration with Indian Institute of Technology Madras and supported by the Ministry of New and 

Renewable Energy , the project underscores Oil and Natural Gas Corporation's commitment to innovation, energy 

security, and the national vision of Atmanirbhar Bharat. The initiative reflects India's growing focus on indigenous 

technologies and diversified clean energy solutions. 
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ONGC appoints Yogish Nayak S. as Chief Financial Officer 

https://psuwatch.com/psu-appointments/ongc-appoints-yogish-nayak-s-as-chief-financial-officer 

  
New Delhi: Oil and Natural Gas Corporation Limited (ONGC) has approved the appointment of Yogish Nayak S. as its 

Chief Financial Officer (CFO), effective from May 1, 2026. 

Follow The PSUWatch Channel on WhatsApp 

The decision of his appointment was taken by ONGC's Board of Directors at its meeting held on April 25. He will serve 

as a Key Managerial Personnel of the company under the applicable regulatory framework. 

A Chartered Accountant with over three decades of experience in corporate finance within the oil and gas sector, Nayak 

is currently serving as Executive Director (Chief Corporate Finance) at ONGC. He brings extensive expertise across key 

financial domains including corporate accounts, costing, budgeting, treasury, taxation, capital investments and marketing 

finance. 

Nayak began his career with Mangalore Refinery and Petrochemicals Limited (MRPL) in 1995 and has held several 

leadership roles over the years. He previously served as CFO of MRPL during multiple tenures between 2022 and 2025, 

where he played a key role in financial management and strategic initiatives, including the merger of subsidiary OMPL 

and implementation of SAP systems. 

Follow PSU Watch on LinkedIN 

He is also associated with Mangalore SEZ Ltd. as a nominee director of ONGC and serves as a member of its Audit 

Committee. In addition, he has contributed to policy-level initiatives, having been nominated by the Government of 

Karnataka to a vision group focused on coastal development. 

India's Business News centre that places the spotlight on PSUs, Bureaucracy, Defence and Public Policy is now on 

Google News. Click to follow. Also, in your Telegram. You may also follow us on and stay updated.) 
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New Delhi [India, April 27 : India's energy security push is evolving into a structural, policy-driven investment theme that 

will underpin a broad 

domestic capital expenditure cycle across power generation, transmission, storage and fuel substitution, even as 

geopolitical risks in West Asia reinforce the need for resilience and self-reliance. While most stocks in the space have 

already delivered strong returns and trade close to target prices, the theme still has room to run, with long-term investors 

advised to accumulate on dips, according to 360 ONE Capital Markets. 

The brokerage said the policy lens has shifted from affordability and decarbonisation to resilience, reliability and reduced 

import dependence, creating opportunities across the entire energy value chain. "What markets are confronting is not 

just the risk of temporary supply disruption, but the emergence of a more fragmented, security-driven global energy order, 

in which resilience, redundancy and domestic capacity creation carry a higher policy premium than before," it noted. 

India's high import dependence remains a vulnerability, with crude oil imports at 89%, natural gas at 50% and coal at 

23%. This exposes the economy to external account pressure, imported inflation and currency volatility during periods of 

disruption. At the same time, energy demand is rising structurally, driven by urbanisation, industrialisation, transport 

growth, digital infrastructure and broad-based electrification. The challenge, 360 ONE said, is not to cut consumption but 

to reduce sensitivity to imported energy shocks. 

The investment opportunity is divided into three layers. The first comprises direct energy-security beneficiaries such as 

utilities, domestic fuel suppliers, thermal equipment makers, transmission firms, storage providers, upstream hydrocarbon 

players and power financiers. The second includes enabling infrastructure beneficiaries like cables, pipes and grid 

equipment suppliers that support the buildout of a secure and reliable energy system. The third covers substitution and 

long-duration themes such as ethanol, nuclear and selective EV-linked opportunities, which remain more dependent on 

policy support and execution over the longer term. 

Power utilities and coal-linked reliability remain the anchor of India's energy security. Coal still accounts for over 70% of 

electricity generation and is critical for baseload and peak-demand management. With India likely to add up to 80 GW of 

new coal capacity by 2032 alongside renewable expansion, the "Thermal + Renewable" framework is expected to 

dominate. Key beneficiaries include NTPC, JSW Energy, NLC India, Adani Power, CESC and Coal India. 

Renewables are moving beyond decarbonisation to become a strategic domestic resource that reduces reliance on 

imported fuels. Non-fossil capacity has crossed 220 GW, with India on track for its 500 GW target by 2030. Solar remains 

the most compelling segment due to cost competitiveness and scalability, while policy measures like ALMM and viability 

gap funding for storage are making the theme more execution-oriented. 

Transmission and cables are emerging as core enablers. A geographically dispersed renewable buildout requires faster 

interstate corridors and technologies like HVDC, creating a structurally elevated capex cycle across conductors, 

transformers and EPC firms. Similarly, the cables and wires segment benefits from rising transmission line additions, 

HVDC adoption and demand from data centres and industrial expansion. 

Ethanol and pipes represent clear substitution plays. India has already achieved 20% ethanol blending, with policy 

support for multi-feed distilleries helping reduce sugar earnings cyclicality. In pipes, the "One Nation, One Gas Grid" 

initiative and Jal Jeevan Mission 2.0 are driving demand for steel, DI, HDPE and PVC pipelines, while global data centre 

and GCC infrastructure spending add to the outlook. Key beneficiaries include Jindal SAW, Welspun Corp and Likhita 

Infrastructure. 

Battery Energy Storage Systems (BESS) are becoming critical to manage renewable intermittency, with India targeting 

236 GWh by 2032. Domestic players with manufacturing and utility relationships are well placed to benefit. 
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In oil and gas, the focus is on reducing vulnerability through strategic reserves, pipeline connectivity and domestic 

exploration, supporting opportunities for ONGC, Oil India and Engineers India. Power financiers like PFC and REC also 

provide a financial proxy to the capex cycle, while nuclear is emerging as a long-duration pillar with a multi-year demand 

pipeline for heavy engineering and reactor components. 
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Every war has its own way of rewriting balance sheets. Both negatively and positively. For Indian upstream oil companies, 

the US-Israel-Iran war and the Strait of Hormuz blockade could do the latter. 

Ever since the conflict broke out on February 28, crude oil prices have been hovering around USD100 per barrel and if 

peace talks fail and tensions persist, Indias average crude realisations could shift from around USD65 per barrel to close 

to USD90 per barrel. This will completely change the economics of the upstream sector. 

Heres how. 

The windfall 

For ONGC, every USD10 increase in crude oil prices adds roughly INR13,000 crore to its Ebitda (earnings before interest, 

taxes, depreciation, and amortisation). For Oil India Ltd (OIL), the gain is about INR2,200 crore. Put together, if crude 

realisations are averaged at USD90 per barrel, state-run energy companies could see an additional INR30,000 crore-

INR35,000 crore in their Ebitda in FY27 compared to FY26, even if production barely grows, according to various 

estimates. 

The finance ministry, in its budgeting framework, has estimated crude oil realisations at around USD65 per barrel. That 

is the base case for fiscal math, subsidy calculations and broader macro projections. A move from USD65 to USD90 per 

barrel is not just a price increase but a 35%-40% jump in realisations. For upstream companies, where costs are largely 

fixed and lifting expenses do not move in tandem with crude prices, most of this increase flows directly into their operating 

profits. 

How change in crude oil price impacts ONGCs Ebitda@2x 

ONGC itself has repeatedly highlighted this. In its investor disclosures, the company has indicated that a USD1 per barrel 

change in crude price impacts its Ebitda by roughly INR1,200 crore-INR1,300 crore. So, for every USD10 move that 

translates into nearly INR13,000 crore, a number that aligns closely with analyst models. OIL, in its own guidance, has 

suggested that a USD1 change moves Ebitda by about INR200 crore-INR220 crore. 

How change in crude oil price impacts Oil Indias Ebitda@2x 

An analyst at ICICI Securities notes, Upstream earnings are now almost completely a function of crude prices. Volume 

growth is limited, so any upside in oil directly translates into Ebitda expansion. At USD90, both ONGC and Oil India are 

in a very strong earnings zone. 

The twist 

But this windfall comes against the backdrop of a long-term decline in output. 

ONGCs crude oil production, which peaked at around 32 million metric tonnes (MMT) in 1990, has fallen to nearly half of 

that level. Oil Indias decline has been slower but steady. Together, the two companies have lost roughly 15 MMT in 

annual output over the past three decades. Mumbai High, ONGCs flagship asset, is over 50 years old. OILs core fields 

in Assam are even older. As fields age, water content rises, pressure falls and extracting oil becomes more complex and 

expensive. Even maintaining current production requires continuous investment. 

ONGC has acknowledged this challenge in its annual reports, noting that most of the major producing fields are mature 

and have high water cut, impacting production levels. OIL has made similar observations about natural decline rates in 

its legacy assets. 

There are, however, a few green shoots. 

https://economictimes.indiatimes.com/prime/energy/inr35k-cr-windfall-what-hormuz-crisis-rising-crude-mean-for-ongc-oil/primearticleshow/130557385.cms
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ONGCs KG-98/2 deepwater block and the redevelopment of Mumbai High under enhanced recovery programmes are 

seen as the most critical projects in the near term. These are among the few assets that can add meaningful new volumes. 

The company has guided for gradual improvement in output, but timelines remain tight and execution risks high. 

Analysts remain cautious about building in aggressive production growth. 

Pratyush Kamal, analyst at InCred Equities, says, The modest FY26 uptick, with ONGC [output growing 2.3% and Oil 

India flat, is an early sign of stabilisation after years of decline. But whether this is a real turnaround or just a pause 

depends largely on KG-98/2 and Mumbai High TSP-1 delivering on time. We would not read short-term stable volumes 

as a production revival. 

As one upstream analyst at Motilal Oswal Financial Services puts it, The recent stabilisation in production is encouraging, 

but it is too early to call it a turnaround. The heavy lifting is still being done by crude prices, not volumes. 

A boon for govt coffer 

Higher crude prices do not just boost ONGC and OILs profits but also increase the governments dividend income. As a 

majority owner in both companies, the Centre gets a large share of this upside through payouts. 

The numbers are already significant. ONGC alone paid about INR7,224 crore as dividend to the government in FY24, 

making it one of the largest contributors to the exchequer among PSUs. OIL, though smaller, paid around INR700 crore-

INR750 crore in the same period. In earlier years too, ONGC has consistently paid over INR5,000 crore annually in 

dividends to the government, depending on profitability. 

With average crude realisations moving from USD65 to USD90, this pool expands meaningfully. An INR30,000 crore 

jump in ONGCs Ebitda and INR5,000 crore for OIL directly feeds into higher dividends given central public sector 

enterprises norms require at least 30% payout of profits. 

Uttam Kumar Srimal, deputy head of research at Axis Securities, says, Indias import dependence means every USD1 

increase in crude adds USD1.5 billionUSD2 billion to the import bill. At USD25 higher crude, that is a USD37 billionUSD50 

billion annualised hit. Every USD10 rise can widen the current account deficit by 0.35%0.5% of GDP and push inflation 

up by 20 basis points. 

The trade-off is clear. What adds INR35,000 crore to profits also inflates the import bill and macro pressure. This is a 

price windfall, not a turnaround and when crude cools, the gains will too. 
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The proposed JV company will integrate the petrochemicals marketing of group companies and bring synergy in their 

marketing operations 

Mangalore Refinery and Petrochemicals Ltd (MRPL), Oil and Natural Gas Corporation Ltd (ONGC), and ONGC Petro 

additions Ltd (OpaL) have formed a joint venture (JV) company to integrate the petrochemicals marketing of group 

companies. 

MRPL informed stock exchanges on Monday that it received a communication on April 27 from ONGC (the holding 

company of MRPL) that the Board of Directors of ONGC has approved formation of a JV company with shareholding in 

the ratio of 50:25:25 by ONGC, MRPL and OpaL, respectively. 

MRPL said that the company shall contribute 12.5 crore towards equity share capital in the said JV company subject to 

the approval of the Department of Investment and Public Asset Management (DIPAM), under the Union Finance Ministry. 

The proposed JV company will integrate the petrochemicals marketing of group companies and bring synergy in their 

marketing operations. The JV company will reduce cost and increase revenue through improved pricing mechanism, 

logistics and grade optimisation and production of speciality grades. Creation of the JV company will also open an 

opportunity for undertaking third party sales considering import dependency of the nation in certain petrochemicals, the 

company said. 
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In a board meeting that stretched past 9:30 PM, ONGC approved a new CFO, a three-way petrochemicals marketing 

JVC with MRPL and OPaL, and equity-plus-guarantee support for the Northeast Gas Grid. 

Shares of India's largest state-owned oil and gas producer dipped 0.51 percent on April 25, 2026, even as its board of 

directors wrapped up a packed evening session running nearly three hours and cleared three distinct proposals. 

With a market capitalization of Rs. 3,59,166.97 crore, the shares of (ONGC) were trading at Rs. 285.5 per share, up 0.25 

percent from its previous closing price of Rs. 284.8 apiece. It is trading at a P/E of 8.12. 

The board approved the appointment of Shri Yogish Nayak S. as Chief Financial Officer and Key Managerial Personnel, 

effective May 1, 2026. Nayak is a Chartered Accountant with over 30 years of experience in the oil industry, having begun 

his career at Mangalore Refinery and Petrochemicals Limited (MRPL) in September 1995. 

He served as Executive Director  Chief Corporate Finance at ONGC most recently, and held the CFO position at MRPL 

across two separate stints, April 2022 to May 2023, and July 2024 to March 2025. During the earlier tenure, he managed 

the merger of subsidiary OMPL, a petrochemical complex in the Mangalore Special Economic Zone. His elevation to the 

group-level CFO role consolidates MRPL-side financial experience at the parent, timing that is not incidental, given the 

JVC and infrastructure commitments approved in the same meeting. 

The board approved the formation of a Joint Venture Company for integrated petrochemicals marketing, structured at a 

50:25:25 shareholding split among ONGC, MRPL, and ONGC Petro additions Limited (OPaL) respectively. ONGC will 

contribute Rs. 25 crore as its equity stake, with the proposal pending clearance from the Department of Investment and 

Public Asset Management (DIPAM). 

The board cleared equity investment of up to Rs. 79.48 crore and corporate guarantee support of up to Rs. 185.45 crore 

to Indradhanush Gas Grid Limited (IGGL) for the Duliajan Feeder Line, part of the North East Gas Grid Project being 

executed per Ministry of Petroleum and Natural Gas directives. The combined financial exposure comes to Rs. 264.93 

crore modest relative to ONGC's balance sheet, but consistent with the company's ongoing role as a capital provider to 

national infrastructure mandates in the northeast. 

Business Overview 

Oil and Natural Gas Corporation Limited, incorporated in 1993 and listed on both BSE and NSE, is India's largest 

upstream oil and gas producer, contributing approximately 71 percent of the country's domestic crude oil output. 

Disclaimer: The views and investment tips expressed by investment experts/broking houses/rating agencies on 

tradebrains.in are their own, and not that of the website or its management. Investing in equities poses a risk of financial 

losses. Investors must therefore exercise due caution while investing or trading in stocks. Trade Brains Technologies 

Private Limited or the author are not liable for any losses caused as a result of the decision based on this article. Please 

consult your investment advisor before investing. 

Kritish Upadhyay 

: Author 

Junior Financial Analyst who is pursuing CFA and holds a B.Com (Hons.) degree, with hands-on experience in equity 

research and stock market analysis at Trade Brains. Actively engages in financial modeling, valuation metrics, market 

index benchmarking, and regulatory topics while honing skills for top finance roles. 
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Oil and Natural Gas Corporation (ONGC) has approved a joint venture with subsidiaries Mangalore Refinery and 

Petrochemicals (MRPL) and ONGC Petro 

additions (OpaL) to integrate petrochemical marketing operations. The 50:25:25 JV aims to optimize pricing, logistics, 

and product grades, targeting cost reduction and revenue enhancement. This strategic move by ONGC aims to bolster 

domestic supply chains and capitalize on opportunities arising from India's substantial import reliance in the petrochemical 

sector. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

ONGC Integrates Petrochemicals to Boost Margins and Cut Imports 

Oil and Natural Gas Corporation (ONGC) is merging its petrochemical marketing operations with subsidiaries Mangalore 

Refinery and Petrochemicals (MRPL) and ONGC Petro additions (OpaL) to gain operational efficiencies and market 

advantages. 

The joint venture, with ONGC holding a 50% stake, MRPL 25%, and OpaL 25%, marks a key step in ONGC's aim to 

strengthen its downstream business and capitalize on India's growing demand for petrochemical products. 

Goals of the Joint Venture 

The JV aims to harmonize petrochemical marketing and trading operations, optimize sales, and boost profitability. By 

pooling resources, the venture intends to lower logistics costs, improve pricing, and optimize product grades. This 

initiative is expected to boost revenue and cut operating costs for the group companies. It will also explore third-party 

sales, crucial for addressing India's continued reliance on imported petrochemicals. 

ONGC's Broader Energy Strategy 

This JV is part of ONGC's strategy to become an integrated energy major, lessening reliance on volatile crude oil earnings 

and adapting to the evolving energy landscape. By enhancing its petrochemical capabilities, ONGC aims to meet growing 

demand for more advanced products. As of April 22, 2026, ONGC's market capitalization stood at approximately 3.58 

trillion with a P/E ratio around 9.38. Analyst consensus suggests an average 12-month price target of 305.27, indicating 

potential upside. 

Addressing India's Import Reliance 

India's petrochemical sector faces significant import pressure, with roughly 45% of its intermediate product needs met 

from abroad. This dependence leaves the domestic industry open to global price swings and supply issues, worsened by 

recent geopolitical events. The government's 'Atmanirbhar Bharat' (Self-reliant India) initiative highlights the need to cut 

this reliance. Planned industry capital spending of $37 billion shows the scale of expansion aimed at reducing import 

dependence. 

Valuation Snapshot: ONGC and Subsidiaries 

Mangalore Refinery and Petrochemicals (MRPL), a subsidiary, operates with a market capitalization of approximately 

30,364 crore and a P/E ratio around 15.8 (other sources cite 14.07-15.03) as of late April 2026. ONGC Petro additions 

(OpaL) has a market capitalization of roughly $400.87 million with a P/E ratio around 15.98. Compared to ONGC's P/E 

of about 9.38, MRPL and OpaL's P/E ratios suggest a higher relative valuation within the group. MRPL's stock has seen 

https://www.whalesbook.com/news/English/industrial-goodsservices/ONGC-Merges-Petrochemicals-to-Boost-Profit-and-Cut-Indias-Imports/69ef49cc5a43f6b807c0cb8e
https://www.whalesbook.com/news/English/industrial-goodsservices/ONGC-Merges-Petrochemicals-to-Boost-Profit-and-Cut-Indias-Imports/69ef49cc5a43f6b807c0cb8e
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fluctuations, currently trading around 173-186. Its recent performance, down 7% on April 27, 2026, has been affected by 

financial results, despite strong FY26 PAT. 

Potential Challenges for the JV 

The JV's formation requires approval from the Department of Investment and Public Asset Management (DIPAM), which 

could lead to delays or changes. The Indian petrochemical market is marked by significant planned capacity expansions 

and oversupply fears in some areas, potentially pressuring margins. Some analysts view MRPL as 'Significantly 

Overvalued' based on its P/E ratio compared to its intrinsic value. Geopolitical tensions could disrupt feedstock supplies 

and raise costs. The risk of integrating marketing operations across three separate entities, even within the same group, 

is also a consideration. 

Outlook for ONGC's Petrochemical Push 

Successful integration of petrochemical marketing operations could significantly enhance the competitive standing of 

ONGC, MRPL, and OpaL. Analysts maintain a 'Buy' consensus for ONGC, with price targets indicating substantial upside, 

reflecting confidence in its integrated energy approach. The JV aligns with national goals of reducing import dependency 

and promoting self-sufficiency in a key industry. Continued focus on downstream integration and market optimization is 

expected to drive synergistic growth and boost overall profitability for the ONGC group. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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Surging crude oil prices, fueled by the US-Israel-Iran conflict and Strait of Hormuz disruptions, are significantly boosting 

revenues for Indian upstream oil producers like ONGC and Oil India. 

Brent crude has risen above $100 per barrel, promising substantial financial gains. However, the situation also brings 

risks of lower demand, potential government windfall taxes, and economic instability for India, which imports 90% of its 

oil. 

Geopolitical events are directly boosting Indian state-owned oil producers ONGC and Oil India. Brent crude futures have 

climbed above $100 per barrel, a surge promising significant financial gains for the companies. 

Tensions involving the Strait of Hormuz, along with escalating US-Israel-Iran conflict, have driven global oil prices higher. 

Brent crude has repeatedly surpassed $100, with forecasts suggesting it could reach $120-$150 if disruptions continue. 

This price jump, over 40% recently, means higher per-barrel earnings for producers, a stark contrast to the roughly $65 

average seen previously. 

ONGC, India's largest crude oil producer with over 65% of domestic output, has seen its share price trade near its 52-

week high. Oil India, the second-largest state producer, has also hit fresh highs and rallied nearly 10% recently. ONGC's 

market value is about 3.58 trillion with a P/E of 9.38, trading above its 10-year median. Oil India's market value is around 

770-785 billion with a P/E of 13.47. Analysts largely hold a positive view, with ONGC receiving "Strong Buy" ratings and 

price targets suggesting over 20% upside. Historically, these stocks can rise 5-15% during geopolitical crises, though 

government actions can limit gains. The current spike has seen ONGC and Oil India shares gain 3-4% or more. 

For India, which imports nearly 90% of its oil, higher crude prices carry significant economic risks. Inflation could rise by 

an estimated 0.5% for every $10 increase in crude, and the country's trade deficit is likely to widen. 

Despite immediate benefits, sustained high oil prices could lead to lower global demand and economic slowdowns. India's 

government might impose a windfall tax on producers, similar to past actions, to curb profits. Private sector rivals like 

Reliance Industries and Vedanta's Cairn Oil & Gas offer competition. ONGC's current P/E of 9.38 is 29% above its 10-

year median, suggesting its valuation might be stretched. The global shift to cleaner energy also presents a long-term 

challenge, prompting companies like Oil India to invest in areas like green hydrogen projects. 

The future of high oil prices remains uncertain and depends on geopolitical de-escalation, the global economy's reaction 

to higher energy costs, and government policy. The energy sector shows a split: upstream producers benefit, while 

downstream fuel retailers face margin pressure from fixed retail prices. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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Oil and Natural Gas Corporation (ONGC) is set to benefit from a global oil supply deficit caused by underinvestment and 

strong demand. 

Despite outperforming recently and offering a 4.3% dividend yield, its valuation is above its historical average, though 

still cheaper than peers. Analysts are watching closely to see if ONGC can boost production significantly to justify a higher 

valuation, which remains a key execution challenge. 

Used by 10,000+ active investors 
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Receive instant updates directly to WhatsApp. 

Global oil supply is facing a structural imbalance due to years of underinvestment and sustained demand from 

petrochemicals and emerging economies. This situation presents an opportunity for upstream energy producers like 

India's Oil and Natural Gas Corporation (ONGC). The company, with a market capitalization around 3.6 lakh crore and 

shares trading near 285, is looking to capitalize on this trend. 

Global Oil Market Faces Supply Shortage 

Global oil demand is forecast to increase significantly by 2050, driven by petrochemicals and developing nations rather 

than traditional transportation. However, investment in discovering new oil reserves has lagged, focusing instead on 

maintaining current production levels. This supply gap is substantial, with estimates suggesting $12 trillion in investment 

is needed by 2045 to meet future demand. ONGC is addressing this through initiatives like deep and ultra-deep water 

exploration and a partnership aimed at boosting output from the Mumbai High field by an estimated 44%. 

ONGC's Valuation and Investor Returns 

ONGC's current Price-to-Earnings (P/E) ratio is approximately 9.4x, exceeding its 10-year median of around 7.3x. 

However, this multiple remains well below the Indian Oil and Gas industry average of 18.6x and is lower than industry 

peers who trade at an average of 6.6x. Investors are drawn to ONGC's steady dividend yield of about 4.3%, offering 

income and some downside protection. The stock has shown relative strength, gaining roughly 14.77% over the past 

year while the broader Sensex index declined. 

Analysts Focus on Production Growth Challenges 

While analysts recognize the favorable oil market conditions, sentiment towards ONGC is mixed. Most analysts 

recommend 'Buy' or 'Outperform' with 12-month price targets ranging from 275 to 305, suggesting potential upside of 6-

15%. A key focus for analysts is ONGC's ability to achieve substantial and consistent production growth. Despite recent 

progress, such as starting oil production from the deep-water KG-DWN-98/2 block, concerns persist about increasing 

output enough to support a higher valuation. Some brokerages have lowered their price targets due to less optimistic 

production outlooks. 

Key Risks for ONGC 

ONGC faces several risks, including challenges in executing complex, long-term exploration and development projects. 

As a state-owned enterprise (PSU), it may also encounter policy interventions that could affect its valuation compared to 

private sector competitors. The company maintains a low debt-to-equity ratio of about 0.03, indicating financial stability. 

However, earnings have declined year-on-year, and the company remains exposed to volatile crude oil prices. The recent 

appointment of a new CFO will be observed for its impact on operational efficiency. 

Outlook: Execution is Crucial 

https://www.whalesbook.com/news/English/energy/ONGC-Bets-on-Oil-Supply-Crunch-Production-Growth-Key-to-Unlock-Value/69f011ab35c37de4af3499b9
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ONGC is navigating a period of both significant market opportunity and operational hurdles. Its future performance will 

depend heavily on its ability to execute ambitious growth plans and achieve meaningful production increases, rather than 

just commodity price movements. While its current valuation is higher than its historical median, it could be justified by 

the structural oil market deficit and the company's dividend yield, provided projects are delivered successfully. Investors 

are watching to see if ONGC can overcome execution risks and capitalize on the changing energy landscape. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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The discovery highlights Oil India's expanding international presence and commitment to securing energy resources. 

With ONGC's approval, the consortium aims to leverage collective expertise in exploration and production to maximize 

output from the Libyan block. 

Oil India Reports Hydrocarbon Discovery In Libya, Joins ONGC Consortium 

Oil India Ltd has announced a hydrocarbon discovery in an overseas block in Libya, marking a significant milestone in 

its global exploration efforts. The company, along with Indian Oil Corporation (IOCL), is part of a consortium exploring 

Area 95/96, strengthening India's energy footprint abroad. 

Hydrocarbon Discovery In Libya 

Oil India confirmed successful exploration activities in Area 95/96, leading to the identification of hydrocarbon reserves. 

This discovery is expected to enhance India's overseas energy portfolio and contribute to long-term supply security. 

Consortium Participation 

The consortium includes Oil India, IOCL, ONGC, and ONGC Petro Additions Limited. The collaboration ensures shared 

technical expertise, financial resources, and strategic alignment in overseas exploration projects. 

Strategic Impact 

The Libyan discovery strengthens India's global energy partnerships and reduces dependency on imports from volatile 

markets. Analysts believe the consortium's efforts will boost India's position in international hydrocarbon exploration. 
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The formation of this joint venture marks a strategic step in strengthening India's petrochemical and refining ecosystem. 

With ONGC's approval, MRPL's equity participation highlights its commitment to expanding downstream operations and 

enhancing value creation. 

Mangalore Refinery And Petrochemicals To Contribute Equity In New ONGC Joint Venture 

Mangalore Refinery and Petrochemicals Ltd (MRPL) has announced a contribution of 125 million rupees towards equity 

share capital in a newly formed joint venture company. The JV, approved by ONGC, will include MRPL, ONGC, and 

ONGC Petro Additions Limited, focusing on integrated petrochemical and refining operations. 

Equity Contribution Details 

MRPL will invest 125 million rupees as part of its equity share capital in the JV. This contribution underscores the 

company's long-term vision to diversify and strengthen its petrochemical portfolio. 

Joint Venture Structure 

The JV will bring together ONGC, MRPL, and ONGC Petro Additions Limited, combining expertise in refining, 

petrochemicals, and integrated energy solutions. The collaboration is expected to optimize resources and improve 

competitiveness in the domestic and global markets. 

Strategic Impact 

The partnership aims to enhance India's self-reliance in petrochemicals, reduce import dependency, and support 

industrial growth. Analysts believe the JV will create synergies across refining and petrochemical operations, boosting 

profitability and innovation. 
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Mangalore Refinery And Petrochemicals Ltd  MRPL  What MRPL and ONGC have approved 

Mangalore Refinery and Petrochemicals Limited (MRPL) said it is set to invest 12.5 crore in a newly approved joint 

venture company, as part of an ONGC group initiative to integrate petrochemicals marketing. The plan was announced 

on 27 April 2026 and involves Oil and Natural Gas Corporation Limited (ONGC) and ONGC Petro additions Limited 

(OPaL). Shareholding in the proposed JV is to be split 50:25:25 among ONGC, MRPL, and OPaL, respectively. The JV 

is designed to bring petrochemicals marketing and trading under a unified platform for the group companies. The 

proposal, however, is pending approval from the Department of Investment and Public Asset Management (DIPAM) 

under the Ministry of Finance. 

The stated aim is to integrate petrochemicals marketing across ONGC, MRPL and OPaL to improve coordination and 

execution. MRPL described the move as a way to enhance synergy in marketing operations across the group. The group 

expects the integration to help reduce costs and increase revenue through changes to pricing mechanisms, logistics, and 

grade optimisation. The JV is also intended to support production and marketing of speciality grades, which typically 

require tighter coordination between production planning and commercial teams. A single marketing structure can also 

standardise processes and improve visibility on demand and product movement across locations. 

How cost reduction and revenue improvement are expected 

The companies have linked the JV's efficiency thesis to three areas: pricing, logistics, and product grade optimisation. 

On pricing, the initiative seeks to improve pricing mechanisms by operating with a consolidated market view and 

harmonised sales processes. On logistics, pooling marketing and distribution planning is expected to lower logistics costs 

for the group companies. On product grades, the JV is expected to support grade optimisation and the production of 

speciality grades, which can depend on matching customer needs to plant capabilities. MRPL and ONGC have positioned 

these levers as the pathway to higher profitability for the overall downstream portfolio. 

Third-party sales and the import-substitution angle 

Beyond internal integration, the JV is expected to create opportunities for third-party sales. The companies have framed 

third-party sales as important for addressing India's continued import dependency in specific petrochemical sectors. By 

expanding sales channels beyond captive group volumes, the JV may be able to participate more actively in domestic 

supply gaps where imports currently play a meaningful role. The initiative also aligns with a broader national narrative of 

reducing import dependency and promoting self-sufficiency in key industrial value chains, as referenced in the provided 

context. 

Approvals still needed: DIPAM is the key gate 

The JV's formation is pending approval from DIPAM, Ministry of Finance, Government of India. The context notes that 

DIPAM's review could lead to delays or changes, since approvals for public sector structures can involve governance, 

valuation, and compliance considerations. Until DIPAM clearance is received, the JV remains an approved proposal at 

the group level rather than a fully operational entity. Investors will likely track the timeline and conditions attached to the 

approval, given that the JV is positioned as a structural change to how petrochemicals are marketed across ONGC's 

downstream assets. 

Where MRPL and OPaL fit in ONGC's downstream push 

The JV is presented as part of ONGC's stated strategy to become an integrated energy major and reduce reliance on 

volatile crude oil earnings. The context describes ONGC's plan to strengthen downstream business lines as India's 

demand for petrochemical products grows. ONGC already has two subsidiaries running petrochemical units: MRPL at 

Mangaluru in Karnataka and OPaL at Dahej in Gujarat. In another downstream diversification signal included in the 

context, ONGC executives have spoken about investing around 100,000 crore to diversify into petrochemicals. 

https://www.multibagg.ai/market-pulse/articles/ongc-mrpl-opal-petrochemicals-jv-cmohgkqrdajucp30js0sectyp
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MRPL's operating profile and petrochemical linkages 

MRPL is engaged in refining crude oil and operates through the petroleum products segment, with products including 

bitumen, diesel, sulphur, petcoke, aviation turbine fuel through a JV, polypropylene, and xylenes, among others. The 

Reuters description also highlights MRPL's Aromatic Complex, a petrochemical unit capable of producing 0.905 million 

metric tonnes per annum (MMTPA) of para xylene and 0.273 MMTPA of benzene. The context also states that MRPL's 

installed capacity is 15 MMTPA. MRPL is described as a subsidiary of ONGC in the provided material, reinforcing the 

strategic logic of a group-level marketing platform. 

Key facts at a glance 

Market and investor relevance 

Operationally, the proposal ties together marketing and trading functions that can otherwise remain siloed across 

subsidiaries, which can create duplication in sales coverage and logistics planning. The context notes that successful 

integration could enhance the competitive standing of ONGC, MRPL and OPaL, particularly if the pricing and logistics 

benefits materialise. It also notes that analysts maintain a Buy' consensus for ONGC, reflecting confidence in its 

integrated energy approach, although no price-target figures are provided. For MRPL and OPaL, the JV becomes another 

step in tighter group integration, alongside broader downstream moves described in the background. 

Conclusion 

MRPL's 12.5 crore investment proposal is linked to an ONGC-led JV that aims to unify petrochemicals marketing across 

ONGC, MRPL and OPaL in a 50:25:25 structure. The stated benefits are cost reduction and revenue improvement 

through pricing, logistics, and grade optimisation, with an additional push toward third-party sales to reduce import 

dependence in certain petrochemical categories. The immediate next milestone is DIPAM approval, which will determine 

the timing and final contours of the JV's formation. Further updates are likely once the government review is completed 

and the operational model is formally rolled out across the group companies. 
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New Delhi [India, April 28 : Union Minister for Petroleum and Natural Gas Hardeep Singh Puri on Monday met Dave 

Ernsberger, President of S&P 

Global, and discussed global energy trends, supply resilience, and India's ongoing transition towards sustainable energy 

sources. 

In a post on X, Puri said, "Had a productive meeting with Dave Ernsberger, President, S&P Global. Our discussions 

centered on the demand supply situation in global energy markets and ways to build resilient energy supply chains. India 

is moving aggressively on Green Hydrogen, biofuel blending, and a range of alternative fuels, while simultaneously 

accelerating domestic exploration and production efforts." 

He added that these initiatives are aimed at building "a resilient, sustainable, and future-ready energy ecosystem for the 

nation," highlighting India's dual approach of strengthening conventional energy production while expanding clean energy 

alternatives. 

https://x.com/HardeepSPuri/status/2048802315327733811 

Earlier, Pushkar Singh Dhami met Puri at Kartavya Bhavan in New Delhi and raised concerns regarding energy supply 

requirements in the hill state. The Chief Minister requested that the supply of commercial LPG cylinders be maintained 

at 100 per cent to ensure the smooth conduct of the Char Dham Yatra. 

Dhami noted that the pilgrimage, which runs from April to November, attracts lakhs of devotees, resulting in a significant 

increase in demand for LPG. During this period, the state requires approximately 967,949 commercial LPG cylinders to 

meet operational needs. 

Highlighting Uttarakhand's vulnerability to natural disasters, particularly during the monsoon months from June to 

September, the Chief Minister also sought an additional five per cent allocation of commercial LPG cylinders, amounting 

to around 48,397 cylinders. He said the additional supply would be critical for disaster management and relief operations, 

especially given the state's challenging terrain. 

Dhami further emphasised that Uttarakhand's economy is heavily dependent on tourism, with religious and adventure 

tourism playing a vital role. The Char Dham Yatra, he said, remains central to the state's cultural and economic 

framework, making uninterrupted energy supply essential. 
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Hardeep Singh Puri discussed India's energy transition with S&P Global's president. Separately, Uttarakhand CM 

Pushkar Singh Dhami met Puri to request additional LPG cylinder supply for the Char Dham Yatra and for disaster 

management. 

Puri Discusses Energy Transition with S&P Global 

Union Minister for Petroleum and Natural Gas Hardeep Singh Puri on Monday met Dave Ernsberger, President of S&P 

Global, and discussed global energy trends, supply resilience, and India's ongoing transition towards sustainable energy 

sources. 

In a post on X, Puri said, "Had a productive meeting with Dave Ernsberger, President, S&P Global. Our discussions 

centered on the demand supply situation in global energy markets and ways to build resilient energy supply chains. India 

is moving aggressively on Green Hydrogen, biofuel blending, and a range of alternative fuels, while simultaneously 

accelerating domestic exploration and production efforts." He added that these initiatives are aimed at building "a resilient, 

sustainable, and future-ready energy ecosystem for the nation," highlighting India's dual approach of strengthening 

conventional energy production while expanding clean energy alternatives. Had a productive meeting with Dave 

Ernsberger, President, S&P Global. Our discussions centered on the demand supply situation in global energy markets 

and ways to build resilient energy supply chains. India is moving aggressively on Green Hydrogen, biofuel blending, and 

a range pic.twitter.com/cdsMgTL1P0  Hardeep Singh Puri (@HardeepSPuri) April 27, 2026 

Uttarakhand CM Seeks Additional LPG Supply 

Earlier, Pushkar Singh Dhami met Puri at Kartavya Bhavan in New Delhi and raised concerns regarding energy supply 

requirements in the hill state. The Chief Minister requested that the supply of commercial LPG cylinders be maintained 

at 100 per cent to ensure the smooth conduct of the Char Dham Yatra. 

Dhami noted that the pilgrimage, which runs from April to November, attracts lakhs of devotees, resulting in a significant 

increase in demand for LPG. During this period, the state requires approximately 967,949 commercial LPG cylinders to 

meet operational needs. 

Highlighting Uttarakhand's vulnerability to natural disasters, particularly during the monsoon months from June to 

September, the Chief Minister also sought an additional five per cent allocation of commercial LPG cylinders, amounting 

to around 48,397 cylinders. He said the additional supply would be critical for disaster management and relief operations, 

especially given the state's challenging terrain. 

Dhami further emphasised that Uttarakhand's economy is heavily dependent on tourism, with religious and adventure 

tourism playing a vital role. The Char Dham Yatra, he said, remains central to the state's cultural and economic 

framework, making uninterrupted energy supply essential. (ANI) 

(Except for the headline, this story has not been edited by Asianet Newsable English staff and is published from a 

syndicated feed.) 

Stay updated with the Breaking News Today and Latest News from across India and around the world. Get real-time 

updates, in-depth analysis, and comprehensive coverage of India News World News Indian Defence News Kerala News 

, and Karnataka News . From politics to current affairs, follow every major story as it unfolds. Get real-time updates from 

IMD on major cities weather forecasts , including Rain alerts, Cyclone warnings, and temperature trends. Download the 

Asianet News Official App from the Android Play Store and iPhone App Store for accurate and timely news updates 

anytime, anywhere. 
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Top  Tirupati: Tirupati MP Dr M. Gurumurthy has written to Union Petroleum and Natural Gas Minister Hardeep Singh 

Puri seeking immediate intervention to address the ongoing fuel shortage in Andhra Pradesh. 

In his letter, the MP said the situation had worsened in recent days, with many fuel outlets either shut or displaying no 

stock' boards. He claimed nearly 70 per cent of the state's 4,510 petrol bunks were non-operational or facing severe 

shortages, resulting in long queues at the few functioning outlets. 

Gurumurthy pointed out that fuel was being rationed in several places, with cars reportedly receiving only 10 to 15 litres 

of diesel and two-wheelers limited to petrol worth Rs 200. He said the ground situation appeared to be at variance with 

the Centre's position that there was no disruption in national supply and no pending demand from oil marketing 

companies. 

The MP criticised the state government's response as being largely confined to announcements, with no visible 

improvement on the ground. He flagged possible supply cuts by oil companies and raised concerns over rising 

commercial LPG prices and distribution irregularities affecting middle- and low-income groups, including farmers, 

workers, traders and students. 

He urged the Union minister to examine the reasons for the shortage despite claims of adequate supply, ensure 

uninterrupted fuel distribution, probe reports of hoarding or deliberate supply cuts, and address LPG pricing concerns. 

Meanwhile, the MP, along with YSR Congress leaders Bhumana Abhinay Reddy, Chevireddy Mohith Reddy and 

Chevireddy Harshith Reddy, inspected several petrol bunks in Tirupati and reviewed the situation. He expressed concern 

over motorists being forced to wait in queues stretching for kilometres at fuel stations. 

Alleging administrative failure, Gurumurthy questioned why the shortage persisted only in Andhra Pradesh despite 

assurances of adequate national supply. He blamed lapses in monitoring by the civil supplies department for worsening 

public hardship. 
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Tirupati: A deepening fuel shortage in Andhra Pradesh has intensified political tensions and triggered protests, with 

opposition leaders blaming the State government for failing to manage the crisis. 

Tirupati MP M Gurumoorthy has appealed to Union Petroleum and Natural Gas Minister Hardeep Singh Puri for 

immediate intervention, flagging widespread disruption in fuel availability. In his letter, he pointed to mounting public 

distress as petrol bunks across the state remain shut or display no stock' boards. 

The MP said the situation has worsened sharply in recent days, with nearly 70 per cent of over 4,500 fuel outlets in the 

State either non-functional or operating with limited supplies. This has led to long queues at few operational stations, 

severely affecting daily life and mobility. 

Field reports suggest that fuel rationing has become common. Car owners are reportedly receiving only 1015 litres of 

diesel, while two-wheeler users are restricted to petrol worth around Rs 200. Gurumoorthy noted that these conditions 

contradict the Centre's claim that there is no disruption in national fuel supply or pending demand from oil marketing 

companies. 

He also criticised lack of visible improvement despite official assurances, alleging that responses have largely been 

confined to statements. The MP raised concerns about a possible supply slowdown by oil companies, alongside rising 

LPG prices and uneven distribution, which he said are burdening middle- and low-income groups. 

Calling for urgent action, he urged the Union government to investigate the reasons behind the shortage, ensure 

uninterrupted supply, and probe allegations of hoarding or deliberate supply cuts. 

Meanwhile, Gurumoorthy, along with YSRCP leaders Bhumana Abhinay Reddy, Chevireddy Mohith Reddy and Harshith 

Reddy, inspected several petrol bunks in Tirupati and observed motorists waiting in queues stretching for kilometres. 

Public anger has also surfaced through protests. Activists of the Centre of Indian Trade Unions and the Students' 

Federation of India staged a demonstration near Leela Mahal Circle, disputing official claims of normal supply. 

In a separate protest, CPI Control Mission chairman K Narayana and State secretary Gujjula Eswaraiah demanded 

immediate resolution of the crisis. CPI leaders also staged protests at petrol bunks, symbolically pulling a fuel-less auto-

rickshaw to highlight the severity of the situation. 

  

https://www.thehansindia.com/andhra-pradesh/fuel-crisis-deepens-opposition-slams-government-1069882


 

Page 77 of 79. 

Headline Expert Explains: Evolution of India-GCC strategic ties, from energy to defence opportunities 

Publication The Indian Express Edition Online Coverage 

Published Date 27 Apr 2026 

 

Expert Explains: Evolution of India-GCC strategic ties, from energy to defence opportunities 

https://indianexpress.com/article/explained/explained-global/evolution-of-gcc-india-ties-10658585/ 

  
India's energy lifeline, diaspora safety, and defence strategy face test amid escalating Middle East conflict. How do these 

affect Gulf-India relations and what should the next steps be? 

The military confrontation in the Middle East, which began on February 28 when Israel and the United States jointly 

conducted air strikes against Iran, has engulfed the entire region in its repercussions. 

While this flare-up has shaken up most of the region, it has been the Gulf Cooperation Council (GCC) member states 

that have come under direct missile and drone attacks from Iran. Countries in other parts of the world, including India, 

have major cause for concern primarily because of the region's significance for India's energy and economic security. 

Additionally, the presence of nearly 10 million Indians in the Middle East, whose safety is of paramount importance to the 

country is not a factor to be forgotten. 

Transactional ties to crisis diplomacy 

The current conflict has erupted at a crucial juncture when there has been a significant enhancement of partnerships in 

various fields between New and capitals across the region. Moreover, the personalised diplomacy' undertaken by Prime 

Minister Narendra Modi since he came to power in May 2014 has become an instrumental tool in transforming the nature 

of these bilateral ties, which for a prolonged period were restricted to oil and energy trade, with limited reciprocal visits 

by leaders. 

The frequency of high-level visits and the discussions between leaders, particularly those during the ongoing crisis, 

underscore the importance attached to these partnerships which have grown significant. Building upon growing socio-

economic ties, India's response to the current developments reflects a broader modernisation of its regional ties. 

Collateral damage: Energy 

The salience of India's traditional ties with the GCC countries is signified by the fact that New imports roughly from West 

Asian exporters. On the energy front, nearly 60 per cent of its liquefied natural gas (LNG) imports pass through the much-

contested Strait of Hormuz, and approximately of its liquefied petroleum gas (LPG) imports transit via this maritime route. 

For instance, Qatar remains India's single largest supplier of both LPG and LNG. Meanwhile, the United Arab Emirates 

(UAE)with a bilateral trade volume reaching US$100.5 billion (2024-25) stands as India's third-largest trading partner, 

while Saudi Arabia remains the fifth largest, with trade valued at US$41.88 billion (2024-25). These statistics underscore 

the critical economic and energy/oil-related interdependencies between the two sides. 

The closure or blockade of this critical waterway, therefore, whether by Iran, the US, or any other actor, and deterioration 

of security situation, carries direct and indirect negative implications for India. The safety of the large Indian diaspora, 

further, remains another key concern for the Indian government. It is precisely for these holistic reasons that India's 

leaders, including Prime Minister Narendra Modi and External Affairs Minister Dr. S. Jaishankar , have been engaging in 

several rounds of phone calls with their counterparts in the conflict-torn region, to discuss the evolving regional dynamics, 

energy security, supply chain challenges, and most importantly, to ensure the safety of Indian nationals. 

The significant Indian workforce, particularly in the GCC countries, not only sends remittances back to the country worth 

approximately US$50 billion annually but has also become an integral part of the region's growth trajectory. Considering 

the multifaceted interests, the ongoing regional conflagration, to a great extent, has necessitated a shift in the manner 

New Delhi engages with the region by moving beyond traditional trade to that of a proactive crisis diplomacy. 

Following the intensification of the conflict in the Middle East, the Indian government escalated its politico-diplomatic 

efforts, with an aim to not only to maintain existing momentum but also so to further strengthen the partnership with its 

GCC partners. For instance, India's Petroleum and Natural Gas Minister Hardeep Singh Puri visited Doha on 910 April 

and discussed with his Qatari counterpart the need to strengthen energy cooperation, while External Affairs Minister Dr. 

S. Jaishankar visited Abu Dhabi on 11 April and underscored the importance of energy security cooperation with the 
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UAE, alongside acknowledging the support extended to the Indian community during trying times such as the current 

crisis. 

India, furthermore, pursued high-level dialogues with Omani, Bahraini and Kuwaiti leaders at the heights of regional 

tensions. Significantly, the Emirati Minister of State for International Cooperation, Reem bint Ebrahim Al Hashimy , visited 

India in late March this year, during which she emphasized the need to enhance bilateral maritime security cooperation 

in light of the volatile developments in and around the mentioned strait. 

Tellingly, the visit of Ajit Doval , India's National Security Advisor, to Saudi Arabia on 19 April this year, could be construed 

as another pivotal move to enhance strategic engagement with a GCC partner with whom India's ties have witnessed a 

trajectory of steady growth. It is these consistent politico-diplomatic engagements by both sides that underpins the 

resilience of these ties, even amid the current regional turbulence. 

Diversification of defence 

Even in times of crisis like this, the sustained India-Gulf engagement has also opened avenues for cooperation in newly 

developing domains such as defence. This has signalled the maturation of ties beyond their traditional oil and energy 

foundations. Lately, almost all Gulf states have begun to adopt defence diversification strategies to adapt to the evolving 

geopolitical landscape and regional power recalibration. Further, growing doubts over the reliability of the US security 

umbrella have led to a reassessment of their defence and strategic reorientation, prompting them to prioritise alternative 

sources of arms imports as well as defence indigenisation programmes and technological cooperation with countries 

from the immediate region and beyond. 

Over the past few years, there has been discernible growth in India's defence cooperation with GCC partners , particularly 

the UAE and Saudi Arabia, while there is a similar momentum with the remaining member states. This phenomenon 

coincides with the military modernisation programmes being undertaken by these countries, for which forging defence 

industrial ties has remained a key policy priority. Nearly a year ago, India and the UAE, at their 13 th Joint Defence 

Committee meeting (in New Delhi) discussed these issues and also explored the possibility of co-developing next 

generation defence technologies, including in areas such as Artificial Intelligence. 

To further advance this growing partnership, New Delhi and Abu Dhabi also signed a Letter of Intent (in January this 

year) aimed at finalising the Strategic Defence Partnership , which is expected to strengthen cooperation in defence 

industrial collaboration, defence innovation and advanced technologies. Likewise, as ties deepen across these domains, 

India and Saudi Arabia are on a similar trajectory, wherein New Delhi is not only interested in exporting hardware to 

Riyadh but also in pursuing joint manufacturing of equipment. 

Shared threats 

What will likely further consolidate defence-related engagements between India and its GCC partners is the commonality 

of security threats, lately, including newer forms of technology-enabled warfare, as witnessed during the Israel-US-Iran 

conflict this year. It should be noted that within a span of one year, both sides were targeted by regional adversaries 

using missiles (medium and long-range) and modern drones, which has also highlighted the potent threat posed by such 

relative low-cost capabilities. In the case of the GCC states, they have been exposed to such attacks from Iran (and its 

allied militias) , while Pakistani-origin drones and missiles targeted several Indian states along the frontier in May 2025. 

These aggressive actions taken by the regional actors have exposed critical vulnerabilities, yet such crises are likely to 

facilitate closer coordination between India and key GCC states. It would, therefore, be prudent for the Indian government 

to capitalise on the strategic opening emerging from the current Middle East conflict. Furthermore, drawing lessons from 

two pivotal modern conflicts  the Ukraine-Russia war and the Israel-US-Iran confrontation  it is imperative to focus on the 

development of more advanced aerial defence systems, radars, drones and counter-drone technologies, which have 

increasingly become indispensable components of warfare at present and for the future. 

The Framework Agreement on Economic Cooperation between India and Gulf Cooperation Council (GCC being signed 

by the Union Minister for Commerce & Industry Shri Kamal Nath and by the Foreign Minister of Kuwait, Sheikh (Dr.) 

Mohammed Al-Salem Al-Sabah, on behalf of GCC, in New Delhi, on August 25, 2004 (Wednesday). 

While significant prospects exist for the future export of the Indian-made BrahMos cruise missile to Middle Eastern 

countries, further collaborations could be forged with the UAE in the drone sector ; this key GCC state is rapidly positioning 

itself as a global drone hub with the objective of exporting indigenously manufactured systems to the international market. 

Beyond its ambition to become one of world's largest weapons exporters and to gradually integrate into international 

supply chains , India also simultaneously promotes co-development and co-production of defence items with its 

international partners, including drones. It is within this ambit that prospects loom large for similar arrangements with 
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GCC countries. It is noteworthy that the value for India's defence export touched US$4.11 billion for the fiscal year up to 

March this year, marking a 62 per cent jump from the previous period. 

The evolving defence landscape presents a strategic opportunity for Indian defence firms to tap into important markets 

in the Gulf region. As the GCC countries are actively seeking to diversify their defence import sources beyond their 

longstanding reliance on US-supplied weaponry, the current Middle Eastern crisis has also opened opportunities for other 

Asian defence markets, such as South Korea and Japan. This shift from West to East opens a window for India's growing 

defence industrial base to gradually position itself as one of the potential sources of defence supplies for the region, 

thereby deepening bilateral defence ties while advancing India's own defence export ambitions in the long run. 

 


