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Puri 

https://www.5dariyanews.com/news/496190-Drilling-of-1st-appraisal-well-begins-in-Mahanadi-Offshore-Basin-towards-

energy-security-Hardeep-Pu 

  
The government on Saturday announced the commencement of drilling of the first appraisal well in the Mahanadi Offshore 

Basin, describing the occasion as "the beginning of a new chapter in India's journey towards energy security". 

According to Minister for Petroleum and Natural Gas, Hardeep Singh Puri, the commencement of drilling reflects the 

outcome of a decade of visionary reforms that have transformed India's exploration and production landscape. 

The MN-DWN18-1-HD' appraisal well being spudded in the Mahanadi Offshore Basin is the first of four planned 

deepwater wells that will systematically evaluate one of India's most prospective offshore basins.The drilling programme 

will employ world-class deepwater drilling technology to unlock new hydrocarbon resources and strengthen India's 

domestic production capability, according to Petroleum Ministry. 

The minister said that over the past decade, the government has fundamentally transformed the exploration and 

production ecosystem through landmark policy and regulatory reforms.Congratulating ONGC, Oil India Limited, the 

Directorate General of Hydrocarbons, technical partners and the entire exploration fraternity, Puri expressed confidence 

that today's commencement of drilling would further strengthen India's offshore exploration efforts and contribute to the 

country's long-term energy security and goal of energy self-reliance. 

"As we commence this first well today, we are not merely drilling into the seabedwe are drilling into India's future energy 

security. Every metre drilled brings us closer to reducing import dependence, strengthening self-reliance and realising 

the vision of Viksit Bharat," the minister noted. 

He highlighted the introduction of the Hydrocarbon Exploration and Licensing Policy (HELP), replacement of the 

nomination-based approach with the Open Acreage Licensing Programme (OALP), adoption of a transparent Revenue 

Sharing framework and the opening of nearly 99% of the erstwhile offshore "No-Go" areas for exploration. 

Puri noted that nearly 81 per cent of India's active exploration acreage has been awarded after 2014, reflecting the 

confidence these reforms have inspired among investors and explorers alike.Puri said that under OALP, 172 exploration 

blocks covering nearly 3.8 lakh square kilometres have been awarded with committed investments exceeding $4.3 billion. 

During FY 2025-26 alone, around 674 wells were drilled, five new discoveries were made and seven discoveries were 

monetised. 
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The aforementioned PCG is for a two-year period from 01 September 2026 to 31 August 2028. 

This approved parent company guarantee would enable MRPL, a subsidiary of ONGC, to import crude oil from Saudi 

Aramco. 

Oil and Natural Gas Corporation is a public sector undertaking (PSU) that is engaged in exploration, development and 

production of crude oil, natural gas and value-added products. 

The corporation had reported a 3.1% rise in standalone net profit to Rs 6,649.97 crore in Q4 FY26, compared with Rs 

6,448.28 crore in Q4 FY25. Revenue from operations added 2.7% year-on-year (YoY) to Rs 35,928.18 crore in Q4 FY26. 
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The aforementioned PCG is for a two-year period from 01 September 2026 to 31 August 2028. 

This approved parent company guarantee would enable MRPL, a subsidiary of ONGC, to import crude oil from Saudi 

Aramco. 

Oil and Natural Gas Corporation is a public sector undertaking (PSU) that is engaged in exploration, development and 

production of crude oil, natural gas and value-added products. 

The corporation had reported a 3.1% rise in standalone net profit to Rs 6,649.97 crore in Q4 FY26, compared with Rs 

6,448.28 crore in Q4 FY25. Revenue from operations added 2.7% year-on-year (YoY) to Rs 35,928.18 crore in Q4 FY26. 
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Oil and Natural Gas Corporation (ONGC) said that its board has approved the proposal to provide parent company 

guarantee (PCG) of $500 million in 

favour of Saudi Arabian Oil Company on behalf of Mangalore Refinery and Petrochemicals (MRPL). 

The aforementioned PCG is for a two-year period from 01 September 2026 to 31 August 2028. 

This approved parent company guarantee would enable MRPL, a subsidiary of ONGC, to import crude oil from Saudi 

Aramco. 

Oil and Natural Gas Corporation is a public sector undertaking (PSU) that is engaged in exploration, development and 

production of crude oil, natural gas and value-added products. The corporation had reported a 3.1% rise in standalone 

net profit to Rs 6,649.97 crore in Q4 FY26, compared with Rs 6,448.28 crore in Q4 FY25. Revenue from operations 

added 2.7% year-on-year (YoY) to Rs 35,928.18 crore in Q4 FY26. 
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ONGC approved a $500 million guarantee for MRPL's crude imports from Aramco as India plans to source up to 25% of 

its 2027 LPG imports from the US 

| Image: Bloomberg 

Listen to This Article 

State-owned Oil and Natural Gas Corporation (ONGC) on Tuesday said its board has approved a parent company 

guarantee of $500 million in favour of Saudi Aramco on behalf of its subsidiary Mangalore Refinery and Petrochemicals 

Ltd (MRPL) to facilitate crude oil imports. The guarantee will remain valid from September 1 to August 31, 2028. 

India may import a quarter of 2027 LPG need from US 

India plans to buy up to a quarter of its liquefied petroleum gas (LPG) imports from the United States (US) in 2027, a 

move that would cut its reliance on West Asia and support efforts to secure a trade deal with Washington, three sources 

said. State refiners Indian Oil, Bharat Petroleum, and Hindustan Petroleum are expected to issue tenders within one to 

two months for US LPG supplies in 2027, the sources said. 
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The government launched the Samudra Manthan Mission with a financial outlay of 80,000 crore to promote deepwater 

and ultra-deepwater oil and gas exploration. The initiative is designed to encourage greater investment in offshore 

hydrocarbon exploration by reducing the financial risks associated with exploratory drilling. The mission marks a 

significant step toward strengthening Indias energy security, increasing domestic hydrocarbon production, and reducing 

dependence on imported crude oil and natural gas. 

Incentives to Reduce Exploration Risks Under the Samudra Manthan initiative, the government will provide substantial 

financial support to companies undertaking offshore exploration activities. Key incentives include reimbursement of up to 

50% of the cost of exploratory wells and partial financial assistance for conducting 3D seismic surveys. By sharing a 

significant portion of exploration costs, the government aims to lower investment risks and improve the commercial 

viability of deepwater exploration projects. 

Encouraging Domestic and Global Investment The incentive package is expected to attract both domestic and 

international energy companies to Indias offshore exploration sector. Deepwater and ultra-deepwater exploration typically 

require substantial capital investment and involve high geological and operational risks. Consequently, the governments 

financial support is expected to boost investor confidence and encourage wider participation in future exploration 

campaigns. 

Linked to Open Acreage Licensing Programme The Samudra Manthan Mission has been launched alongside the latest 

round of the Open Acreage Licensing Programme (OALP). Under the current bidding round, the government has offered 

18 deepwater and ultra-deepwater offshore blocks for exploration and development. To provide prospective investors 

with additional time to evaluate the benefits of the new incentive scheme, the government has extended the bid 

submission deadline to September 17, 2026. 

ONGC Begins Offshore Exploration Activities Demonstrating early momentum under the programme, Oil and Natural 

Gas Corporation (ONGC) has already commenced exploratory drilling in one of the offshore blocks offered under the 

latest OALP round. The development signals the beginning of increased exploration activity and reflects growing efforts 

to unlock Indias offshore hydrocarbon potential. 

Strengthening Indias Energy Security 

The Samudra Manthan Mission is expected to play a pivotal role in expanding Indias domestic oil and gas production by 

encouraging exploration in frontier offshore basins. As reported by projectstoday.ai, by reducing financial barriers, 

accelerating exploration, and attracting new investments, the initiative supports the countrys long-term objectives of 

improving energy security, enhancing resource self-reliance, and meeting rising energy demand through increased 

domestic production. 
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newsid-n721229553 

  
T he government on Saturday announced the commencement of drilling of the first appraisal well in the Mahanadi 

Offshore Basin, describing the occasion 

as "the beginning of a new chapter in India's journey towards energy security". 

According to Minister for Petroleum and Natural Gas, Hardeep Singh Puri, the commencement of drilling reflects the 

outcome of a decade of visionary reforms that have transformed India's exploration and production landscape. 

The 'MN-DWN18-1-HD' appraisal well being spudded in the Mahanadi Offshore Basin is the first of four planned 

deepwater wells that will systematically evaluate one of India's most prospective offshore basins.The drilling programme 

will employ world-class deepwater drilling technology to unlock new hydrocarbon resources and strengthen India's 

domestic production capability, according to Petroleum Ministry. 

The minister said that over the past decade, the government has fundamentally transformed the exploration and 

production ecosystem through landmark policy and regulatory reforms.Congratulating ONGC, Oil India Limited, the 

Directorate General of Hydrocarbons, technical partners and the entire exploration fraternity, Puri expressed confidence 

that today's commencement of drilling would further strengthen India's offshore exploration efforts and contribute to the 

country's long-term energy security and goal of energy self-reliance. 

"As we commence this first well today, we are not merely drilling into the seabed-we are drilling into India's future energy 

security. Every metre drilled brings us closer to reducing import dependence, strengthening self-reliance and realising 

the vision of Viksit Bharat," the minister noted. 

He highlighted the introduction of the Hydrocarbon Exploration and Licensing Policy (HELP), replacement of the 

nomination-based approach with the Open Acreage Licensing Programme (OALP), adoption of a transparent Revenue 

Sharing framework and the opening of nearly 99% of the erstwhile offshore "No-Go" areas for exploration. 

Puri noted that nearly 81 per cent of India's active exploration acreage has been awarded after 2014, reflecting the 

confidence these reforms have inspired among investors and explorers alike.Puri said that under OALP, 172 exploration 

blocks covering nearly 3.8 lakh square kilometres have been awarded with committed investments exceeding $4.3 billion. 

During FY 2025-26 alone, around 674 wells were drilled, five new discoveries were made and seven discoveries were 

monetised. 
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T he aforementioned PCG is for a two-year period from 01 September 2026 to 31 August 2028. 

This approved parent company guarantee would enable MRPL, a subsidiary of ONGC, to import crude oil from Saudi 

Aramco. 

Oil and Natural Gas Corporation is a public sector undertaking (PSU) that is engaged in exploration, development and 

production of crude oil, natural gas and value-added products. 

The corporation had reported a 3.1% rise in standalone net profit to Rs 6,649.97 crore in Q4 FY26, compared with Rs 

6,448.28 crore in Q4 FY25. Revenue from operations added 2.7% year-on-year (YoY) to Rs 35,928.18 crore in Q4 FY26. 
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The initiative, under the National Deepwater Exploration Mission, or Samudra Manthan, goes further than the series of 

upstream reforms over the past 

decade, which failed to attract significant investment from global oil firms, by directly funding part of exploration costs. 

Alongside the incentive scheme, the government has been improving the quality of geological data available to explorers. 

The petroleum and natural gas ministry is drawing up an 80,000-crore incentive package to attract foreign investment 

into India's deepwater oil and gas exploration by bearing up to half the cost of drilling exploratory wells , according to 

people familiar with the matter. 

The initiative, under the National Deepwater Exploration Mission, or Samudra Manthan , goes further than the series of 

upstream reforms over the past decade, which failed to attract significant investment from global oil firms, by directly 

funding part of exploration costs. 

Advt Under the proposal, the government will reimburse up to 50% of the cost of drilling deepwater exploratory wells, the 

people said. The proposal is being discussed with other ministries and could change before it is placed before the cabinet. 

Funding per well will be capped to prevent cost overruns. The government may also partly fund 3D seismic surveys, 

according to one of the persons, who did not wish to be identified. 

The support is aimed at reducing exploration risk and attracting global companies with deepwater expertise and advanced 

technologies. 

High costs and India's modest exploration success have long kept foreign firms away. Drilling a single deepwater well 

can cost  1,000-1,200 crore, depending on geological complexity. An ultra-deepwater well can cost a few hundred crore 

more. The incentives will be available to both state-run and private explorers. 

ONGC on Saturday spudded its first deepwater exploratory well under the Samudra Manthan programme. 

Funding per well will be capped to prevent cost overruns. The government may also partly fund 3D seismic surveys, 

according to one of the persons, who did not wish to be identified. 

The support is aimed at reducing exploration risk and attracting global companies with deepwater expertise and advanced 

technologies. 

High costs and India's modest exploration success have long kept foreign firms away. Drilling a single deepwater well 

can cost  1,000-1,200 crore, depending on geological complexity. An ultra-deepwater well can cost a few hundred crore 

more. The incentives will be available to both state-run and private explorers. 

Advt ONGC on Saturday spudded its first deepwater exploratory well under the Samudra Manthan programme. 

India is also auctioning 18 deepwater and ultra-deepwater blocks under the Open Acreage Licensing Programme . The 

bid deadline has been extended to September 17, by when the government expects to finalise the incentive package. 

The proposal marks a significant departure from the existing exploration regime where companies with awarded blocks 

are required to complete a minimum work programme, including seismic surveys and exploratory wells, or face penalties. 

Explorers sometimes choose not to drill after seismic data points to a low probability of a commercial discovery. Many 

surrender blocks rather than invest hundreds of crores in a high-risk well. 

Alongside the incentive scheme, the government has been improving the quality of geological data available to explorers. 

It has invested heavily in acquiring offshore 2D seismic data and is now looking to bring in private companies to reprocess 

legacy datasets using advanced technologies. 
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The move addresses concerns over India's energy security and import costs. Renewed instability in West Asia impacts 

vital maritime trade routes. This ensures continued crude oil supply from a key overseas supplier. 

ONGC approved a $500 million parent company guarantee for its subsidiary MRPL. This guarantee facilitates crude oil 

imports from Saudi Aramco for two years. State-owned Oil and Natural Gas Corporation ONGC ) on Tuesday approved 

a parent company guarantee of $500 million in favour of Saudi Arabian Oil Company ( Saudi Aramco ) on behalf of its 

subsidiary, Mangalore Refinery and Petrochemicals Ltd (MRPL), to facilitate crude oil imports 

The guarantee will remain valid for a two-year period from September 1, 2026, to August 31, 2028, ONGC said in a 

regulatory filing. 

The renewed instability in West Asia and escalating Houthi attacks on commercial shipping in the Red Sea have revived 

concerns over India's energy security and import costs, even as crude prices have eased from recent highs. 

Advt India, which imports nearly 90% of its crude oil requirement, remains highly vulnerable to disruptions across key 

maritime trade routes . While refiners have diversified away from the Strait of Hormuzwith the Red Sea now carrying 

around 14% of India's crude imports and serving as the primary route for Saudi oila prolonged escalation could still raise 

freight, insurance and procurement costs. 

The parent company guarantee will enable MRPL to continue importing crude oil from Saudi Aramco, one of its key 

overseas crude suppliers. 
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The two-year parent company guarantee will enable the ONGC subsidiary to import crude oil from Saudi Aramco. 

The guarantee will remain valid from September 1, 2026, to August 31, 2028, enabling MRPL to continue procuring crude 

oil from Saudi Aramco. State-owned Oil and Natural Gas Corporation ( ONGC ) on Tuesday approved a Parent Company 

Guarantee (PCG) of $500 million (4,789 crore) in favour of Saudi Arabian Oil Company ( Saudi Aramco ) on behalf of its 

subsidiary, Mangalore Refinery and Petrochemicals Ltd ( MRPL ), to facilitate crude oil imports 

The guarantee will remain valid from September 1, 2026, to August 31, 2028, enabling MRPL to continue procuring crude 

oil from Saudi Aramco. 

The approval comes as MRPL continues to strengthen supply resilience through diversified crude sourcing 

Advt In its FY26 annual report, the company said it has access to a diversified crude basket comprising 273 crude grades 

sourced from different regions globally and has processed more than 116 crude varieties over the years, providing 

operational flexibility and enabling it to respond to changing market conditions. 

The state-owned New Mangalore and Visakhapatnam refineries had stopped Russian imports at the end of November 

2025, but purchases resumed in March 2026, per CREA's monthly Russia sanctions tracking. 

MRPL said diversified crude sourcing, effective inventory management and operational agility helped it maintain 

uninterrupted refinery operations despite global supply chain uncertainties. 

During FY26, the MRPL processed 16.774 million tonnes of crude oil and achieved 111.8 per cent capacity utilisation 

despite a planned shutdown of its Phase-II refinery complex in April and May 2025. 

In his message to shareholders, MRPL Chairman Arun Kumar Singh said the company remains focused on operational 

excellence, energy security and supply resilience amid evolving geopolitical developments and volatility in global energy 

markets. 
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Govt plans ₹80,000 crore package to attract deepwater oil explorers 

https://government.economictimes.indiatimes.com/news/economy/govt-plans-80000-crore-package-to-attract-deepwater-

oil-explorers/132675498 

  
The initiative, under the National Deepwater Exploration Mission, or Samudra Manthan, goes further than the series of 

upstream reforms over the past 

decade, which failed to attract significant investment from global oil firms, by directly funding part of exploration costs. 

The petroleum and natural gas ministry is drawing up an 80,000-crore incentive package to attract foreign investment 

into India's deepwater oil and gas exploration by bearing up to half the cost of drilling exploratory wells , according to 

people familiar with the matter. 

The initiative, under the National Deepwater Exploration Mission, or Samudra Manthan , goes further than the series of 

upstream reforms over the past decade, which failed to attract significant investment from global oil firms, by directly 

funding part of exploration costs. 

Under the proposal, the government will reimburse up to 50% of the cost of drilling deepwater exploratory wells, the 

people said. The proposal is being discussed with other ministries and could change before it is placed before the cabinet. 

Funding per well will be capped to prevent cost overruns. The government may also partly fund 3D seismic surveys, 

according to one of the persons, who did not wish to be identified. 

The support is aimed at reducing exploration risk and attracting global companies with deepwater expertise and advanced 

technologies. 

High costs and India's modest exploration success have long kept foreign firms away. Drilling a single deepwater well 

can cost  1,000-1,200 crore, depending on geological complexity. An ultra-deepwater well can cost a few hundred crore 

more. The incentives will be available to both state-run and private explorers. 

ONGC on Saturday spudded its first deepwater exploratory well under the Samudra Manthan programme. 

Funding per well will be capped to prevent cost overruns. The government may also partly fund 3D seismic surveys, 

according to one of the persons, who did not wish to be identified. 

The support is aimed at reducing exploration risk and attracting global companies with deepwater expertise and advanced 

technologies. 

High costs and India's modest exploration success have long kept foreign firms away. Drilling a single deepwater well 

can cost  1,000-1,200 crore, depending on geological complexity. An ultra-deepwater well can cost a few hundred crore 

more. The incentives will be available to both state-run and private explorers. 

ONGC on Saturday spudded its first deepwater exploratory well under the Samudra Manthan programme. 

India is also auctioning 18 deepwater and ultra-deepwater blocks under the Open Acreage Licensing Programme . The 

bid deadline has been extended to September 17, by when the government expects to finalise the incentive package. 

The proposal marks a significant departure from the existing exploration regime where companies with awarded blocks 

are required to complete a minimum work programme, including seismic surveys and exploratory wells, or face penalties. 

Explorers sometimes choose not to drill after seismic data points to a low probability of a commercial discovery. Many 

surrender blocks rather than invest hundreds of crores in a high-risk well. 

Alongside the incentive scheme, the government has been improving the quality of geological data available to explorers. 

It has invested heavily in acquiring offshore 2D seismic data and is now looking to bring in private companies to reprocess 

legacy datasets using advanced technologies.  
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ONGC approves guarantee to MRPL to import crude oil from Saudi Aramco 

https://government.economictimes.indiatimes.com/news/psu/ongc-approves-guarantee-to-mrpl-to-import-crude-oil-from-

saudi-aramco/132683033 

  
The move addresses concerns over India's energy security and import costs. Renewed instability in West Asia impacts 

vital maritime trade routes. This ensures continued crude oil supply from a key overseas supplier. 

State-owned Oil and Natural Gas Corporation ONGC ) on Tuesday approved a parent company guarantee of $500 million 

in favour of Saudi Arabian Oil Company ( Saudi Aramco ) on behalf of its subsidiary, Mangalore Refinery and 

Petrochemicals Ltd (MRPL), to facilitate crude oil imports 

The guarantee will remain valid for a two-year period from September 1, 2026, to August 31, 2028, ONGC said in a 

regulatory filing. 

The renewed instability in West Asia and escalating Houthi attacks on commercial shipping in the Red Sea have revived 

concerns over India's energy security and import costs, even as crude prices have eased from recent highs. 

India, which imports nearly 90% of its crude oil requirement, remains highly vulnerable to disruptions across key maritime 

trade routes . While refiners have diversified away from the Strait of Hormuzwith the Red Sea now carrying around 14% 

of India's crude imports and serving as the primary route for Saudi oila prolonged escalation could still raise freight, 

insurance and procurement costs. 

The parent company guarantee will enable MRPL to continue importing crude oil from Saudi Aramco, one of its key 

overseas crude suppliers.  
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ONGC board clears $500 million guarantee for MRPL to buy Saudi Aramco crude through 2028 

https://www.energywatch.in/oil-and-gas/ongc-board-clears-500-million-guarantee-for-mrpl-to-buy-saudi-aramco-crude-

through-2028 

  
ONGC's board has cleared a USD 500 million guarantee for subsidiary MRPL to import Saudi Aramco crude, effective 

September 1 for two years 

Published on 

New Delhi: The board of Oil and Natural Gas Corporation ( ONGC ) approved a parent company guarantee of USD 500 

million in favour of Saudi Aramco at its meeting on July 28, backing crude oil imports by its subsidiary Mangalore Refinery 

and Petrochemicals Limited (MRPL). The guarantee runs for two years, from September 1 to August 31, 2028. 

What the filing states 

In its outcome-of-board-meeting intimation to the stock exchanges, ONGC said its board "has inter-alia approved the 

proposal to provide Parent Company Guarantee (PCG) of USD 500 million in favour of Saudi Arabian Oil Company 

(Saudi Aramco) for the period 01.09.2026 to 31.08.2028 on behalf of Mangalore Refinery and Petrochemicals Limited 

(MRPL), to enable MRPL to import crude oil from Saudi Aramco." 

What the guarantee covers 

A parent company guarantee has ONGC stand behind MRPL's payment obligations to the supplier, allowing the refiner 

to secure crude supply from Saudi Aramco without posting its own security. The USD 500 million figure is the ceiling of 

that contingent backing over the two-year term, not a cash outlay by ONGC. The filing does not disclose the crude 

volumes, pricing, or contract terms the guarantee supports. 

ONGC directly holds 71.63 percent of MRPL and is its promoter; ONGC and its subsidiary Hindustan Petroleum 

Corporation Ltd (HPCL) together held 88.58 percent of MRPL's paid-up capital as on March 31, 2026. 

MRPL's Saudi supply line 

MRPL, which operates a refinery on the Karnataka coast, has been a term buyer of Saudi crude for years. In 2018, the 

company cut its annual term deal with Saudi Aramco by about 22 percent to 70,000 barrels per day, with sources at the 

time citing the supplier's insistence on guarantees for oil purchases. The current PCG formalises that backing for the 

September 2026 to August 2028 window. 

Follow Energy Watch on LinkedIN 

On its latest reported earnings, ONGC posted a 3.1 percent rise in standalone net profit to Rs 6,649.97 crore in Q4 FY26, 

against Rs 6,448.28 crore in Q4 FY25. 
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ONGC Clears Guarantee for MRPL's Saudi Aramco Crude Imports 

https://indiaseatradenews.com/ongc-clears-guarantee-for-mrpls-saudi-aramco-crude-imports/ 

  
Oil and Natural Gas Corporation (ONGC) has approved a corporate guarantee in favour of its subsidiary, Mangalore 

Refinery and Petrochemicals 

Ltd. (MRPL), to facilitate the import of crude oil from Saudi Aramco. The guarantee is intended to strengthen MRPL's 

crude procurement arrangements with the Saudi energy giant, ensuring uninterrupted feedstock supplies for its refinery 

operations. 

The move is expected to enhance MRPL's financial flexibility and reinforce its long-term sourcing strategy amid evolving 

global energy markets. Saudi Aramco remains one of the world's largest crude suppliers, and securing reliable access to 

its shipments is considered vital for maintaining stable refinery throughput and meeting domestic fuel demand. 

The approval reflects ONGC's continued support for its downstream subsidiary while reinforcing India's energy security 

through diversified and dependable crude supply channels. The arrangement is also expected to deepen commercial ties 

between MRPL and Saudi Aramco, supporting efficient procurement and operational continuity in an increasingly 

competitive global oil market. 
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India's crude import dependence rises to record 88.7% as domestic output continues to decline 

https://www.msn.com/en-in/money/economy/india-s-crude-import-dependence-rises-to-record-88-7-as-domestic-output-

continues-to-decline/ar-AA28MX3M 

  
Udit Bubna  New Delhi : India's dependence on imported crude oil touched a record 88.7 percent in 2025-26, even as 

domestic crude oil production continued to decline, the government informed the Rajya Sabha on Monday. 

In a written reply to a question by Trinamool Congress MP Derek O'Brien, Minister of State for Petroleum and Natural 

Gas Suresh Gopi said India's import dependence has steadily increased over the last five years from 85.5 percent in 

2021-22 to 88.7 percent in 2025-26 (provisional). 

During the same period, domestic crude oil production fell from 29.7 million metric tonnes (MMT) to 28.0 MMT. 

Explaining the decline in crude production, the minister stated in the reply, Production of crude oil over the last five years 

has shown a slight decline in trend primarily owing to natural decline in mature and ageing oil and gas fields. 

However, production data for natural gas production showed a mixed trend. The net domestic production grew from 

33,131 million standard cubic metres (MMSCM) in 2021-22 to 34,326 MMSCM in 2025-26, after peaking at 35,717 

MMSCM in 2023-24. 

The reply also added that state-run producers Oil and Natural Gas Corporation (ONGC) and Oil India Ltd (OIL) have 

largely managed to sustain production despite the ageing fields. ONGC has maintained average annual production of 

around 19.6 MMT, while OIL increased its production from 2.94 MMT to 3.44 MMT. 

The government also said the annual decline rate in production from these mature fields has been contained at around 

2 percent since 2014-15, compared to the global average decline rate of 6 percent for mature fields, citing the International 

Energy Agency (IEA). 

The ministry also listed several factors that continue to affect domestic oil production, including increasing water 

production in aging wells, sand ingress, limited reservoir pressure and subsurface geological complexities that reduce 

the effectiveness of drilling and workover operations. 

On the policy front, the government said it has introduced a series of reforms to encourage exploration and production. 

These include the Oilfields (Regulation and Development) Amendment Act, removal of restrictions on offshore exploration 

areas, transition to a revenue-sharing regime, large-scale seismic data acquisition and increased drilling activity. Figure: 

Harini TS The government said various policy decisions and operational measures' have been taken to boost domestic 

crude oil and natural gas production and reduce dependence on imports, with the objective of strengthening India's 

energy security. 
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ONGC Approves $500 Million Guarantee for MRPL to Buy Crude from Saudi Aramco 

https://www.psuconnect.in/psu-news/ongc-approves-500-million-guarantee-for-mrpl-to-buy-crude-from-saudi-aramco 

  
ONGC Board on 28 July 2026 approved Parent Company Guarantee of USD 500 million for subsidiary MRPL. The 

guarantee will help MRPL import crude oil from Saudi Aramco till August 2028. 

New Delhi: Oil and Natural Gas Corporation (ONGC) has taken a major decision to support its subsidiary. 

The Board of Directors, at its meeting held on 28 July 2026 , approved a Parent Company Guarantee (PCG) of USD 500 

million in favour of Saudi Arabian Oil Company (Saudi Aramco) 

Purpose of the Guarantee 

The guarantee is being given on behalf of Mangalore Refinery and Petrochemicals Limited (MRPL) , a subsidiary of 

ONGC. 

It will enable MRPL to import crude oil from Saudi Aramco for the period 1 September 2026 to 31 August 2028 

Meeting Details 

The Board meeting started at 13:45 hrs and concluded at 15:35 hrs. 

Why This Matters 

MRPL is a key refining arm of the ONGC group. 

A strong parent guarantee from ONGC helps the subsidiary secure long-term crude supplies from one of the world's 

largest oil producers. This supports stable operations and energy security for the country. 

ONGC continues to stand behind its subsidiaries to ensure smooth refining and petrochemical activities. 

28 July 2026 | Based on official stock exchange disclosure by ONGC 
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Govt Plans ₹80,000 Crore 'Samudra Manthan' Package to Boost Deepwater Oil Exploration 

https://www.psuindia.com/government/energy/govt-plans-80000-crore-samudra-manthan-package-to-boost-deepwater-oil-

exploration-553432 

  
The Ministry of Petroleum and Natural Gas is formulating an ambitious 80,000-crore incentive package under the newly 

launched National Deepwater Exploration Mission ("Samudra Manthan") to lure global and domestic oil majors into India's 

high-risk deepwater and ultra-deepwater offshore sectors. 

New Delhi | July 28, 2026 

The Ministry of Petroleum and Natural Gas is formulating an ambitious 80,000-crore incentive package under the newly 

launched National Deepwater Exploration Mission ("Samudra Manthan") to lure global and domestic oil majors into India's 

high-risk deepwater and ultra-deepwater offshore sectors. 

In a major departure from previous upstream policy regimes, the government proposes to directly de-risk exploration by 

reimbursing up to 50% of the drilling costs for exploratory wells, alongside potential partial funding for 3D seismic surveys. 

ONGC Initiates Deepwater Exploration in Mahanadi Basin Under Samudra Manthan Mission 

Strategic Shift & Key Proposals 

Direct De-risking: Drilling a single deepwater well in India costs between 1,000 crore and 1,200 crore, with ultra-deepwater 

wells climbing even higher. By directly sharing financial risks, the government aims to overcome past foreign investor 

reluctance. 

Capped Financial Assistance: Re-imbursements per well will be strictly capped to prevent cost overruns. Both public 

sector enterprises and private explorers will be eligible for the incentives. 

Modernized Geological Data: Beyond financial subsidies, the government is enhancing offshore 2D seismic datasets and 

partnering with private technology firms to reprocess legacy data using advanced technologies. 

Acreage Bidding Alignment: The deadline for the ongoing auction of 18 deepwater and ultra-deepwater blocks under the 

Open Acreage Licensing Programme (OALP) has been extended to September 17, 2026, allowing time for the incentive 

package to gain Cabinet approval. 

Indian Crude Oil Basket Surges 11% to $103/Barrel Amid Global Shipping Disruptions 

On-the-Ground Momentum 

ONGC Progress: State-run ONGC officially spudded its first deepwater exploratory well under the Samudra Manthan 

umbrella on Saturday. 

Policy Evolution: The proposal addresses a major pain point in India's minimum work programme, where high drilling 

costs frequently led explorers to surrender blocks rather than execute mandatory high-risk wells. 
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ONGC board clears $500 million guarantee for MRPL to buy Saudi Aramco crude through 2028 

https://psuwatch.com/psu-appointments/ongc-board-clears-500-million-guarantee-for-mrpl-to-buy-saudi-aramco-crude-

through-2028 

  
ONGC's board has cleared a USD 500 million guarantee for subsidiary MRPL to import Saudi Aramco crude, effective 

September 1 for two years 

Published on 

New Delhi: The board of Oil and Natural Gas Corporation ( ONGC ) approved a parent company guarantee of USD 500 

million in favour of Saudi Aramco at its meeting on July 28, backing crude oil imports by its subsidiary Mangalore Refinery 

and Petrochemicals Limited (MRPL). The guarantee runs for two years, from September 1 to August 31, 2028. 

Follow The PSUWatch Channel on WhatsApp 

What the filing states 

In its outcome-of-board-meeting intimation to the stock exchanges, ONGC said its board "has inter-alia approved the 

proposal to provide Parent Company Guarantee (PCG) of USD 500 million in favour of Saudi Arabian Oil Company 

(Saudi Aramco) for the period 01.09.2026 to 31.08.2028 on behalf of Mangalore Refinery and Petrochemicals Limited 

(MRPL), to enable MRPL to import crude oil from Saudi Aramco." 

Follow PSU Watch on LinkedIN 

What the guarantee covers 

A parent company guarantee has ONGC stand behind MRPL's payment obligations to the supplier, allowing the refiner 

to secure crude supply from Saudi Aramco without posting its own security. The USD 500 million figure is the ceiling of 

that contingent backing over the two-year term, not a cash outlay by ONGC. The filing does not disclose the crude 

volumes, pricing, or contract terms the guarantee supports. 

ONGC directly holds 71.63 percent of MRPL and is its promoter; ONGC and its subsidiary Hindustan Petroleum 

Corporation Ltd (HPCL) together held 88.58 percent of MRPL's paid-up capital as on March 31, 2026. 

MRPL's Saudi supply line 

MRPL, which operates a refinery on the Karnataka coast, has been a term buyer of Saudi crude for years. In 2018, the 

company cut its annual term deal with Saudi Aramco by about 22 percent to 70,000 barrels per day, with sources at the 

time citing the supplier's insistence on guarantees for oil purchases. The current PCG formalises that backing for the 

September 2026 to August 2028 window. 

On its latest reported earnings, ONGC posted a 3.1 percent rise in standalone net profit to Rs 6,649.97 crore in Q4 FY26, 

against Rs 6,448.28 crore in Q4 FY25. 
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ONGC backs MRPL's crude imports from Saudi Aramco with $500 million guarantee 

https://www.samyagbroking.com/news/detailed-news.aspx?NewsType=pre-session&SrNo=1713947 

  
The aforementioned PCG is for a two-year period from 01 September 2026 to 31 August 2028. 

This approved parent company guarantee would enable MRPL, a subsidiary of ONGC, to import crude oil from Saudi 

Aramco. 

Oil and Natural Gas Corporation is a public sector undertaking (PSU) that is engaged in exploration, development and 

production of crude oil, natural gas and value-added products. 

The corporation had reported a 3.1% rise in standalone net profit to Rs 6,649.97 crore in Q4 FY26, compared with Rs 

6,448.28 crore in Q4 FY25. Revenue from operations added 2.7% year-on-year (YoY) to Rs 35,928.18 crore in Q4 FY26. 
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ONGC backs MRPL's crude imports from Saudi Aramco with $500 million guarantee 

http://pdf2html.opoint.com/?pdf_url=https://www.steelcitynettrade.com/News/NewsDetails/1713947/ONGC_backs_MRPL's_

crude_imports_from_Saudi_Aramco_with_$500_million_guarantee 

  
The aforementioned PCG is for a two-year period from 01 September 2026 to 31 August 2028. 

This approved parent company guarantee would enable MRPL, a subsidiary of ONGC, to import crude oil from Saudi 

Aramco. 

Oil and Natural Gas Corporation is a public sector undertaking (PSU) that is engaged in exploration, development and 

production of crude oil, natural gas and value-added products. 

The corporation had reported a 3.1% rise in standalone net profit to Rs 6,649.97 crore in Q4 FY26, compared with Rs 

6,448.28 crore in Q4 FY25. Revenue from operations added 2.7% year-on-year (YoY) to Rs 35,928.18 crore in Q4 FY26. 
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ONGC backs MRPL s crude imports from Saudi Aramco with $500 million guarantee 

https://stocksandsecurities.adityabirlacapital.com/news-details/Hot-Pursuit/1713947 

  
The aforementioned PCG is for a two-year period from 01 September 2026 to 31 August 2028. 

This approved parent company guarantee would enable MRPL, a subsidiary of ONGC, to import crude oil from Saudi 

Aramco. 

Oil and Natural Gas Corporation is a public sector undertaking (PSU) that is engaged in exploration, development and 

production of crude oil, natural gas and value-added products. 

The corporation had reported a 3.1% rise in standalone net profit to Rs 6,649.97 crore in Q4 FY26, compared with Rs 

6,448.28 crore in Q4 FY25. Revenue from operations added 2.7% year-on-year (YoY) to Rs 35,928.18 crore in Q4 FY26. 
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Drilling of 1st appraisal well begins in Mahanadi Offshore Basin towards energy security: Hardeep 

Puri 

https://www.5dariyanews.com/news/496190-Drilling-of-1st-appraisal-well-begins-in-Mahanadi-Offshore-Basin-towards-

energy-security-Hardeep-Pu 

  
The government on Saturday announced the commencement of drilling of the first appraisal well in the Mahanadi Offshore 

Basin, describing the occasion as "the beginning of a new chapter in India's journey towards energy security". 

According to Minister for Petroleum and Natural Gas, Hardeep Singh Puri, the commencement of drilling reflects the 

outcome of a decade of visionary reforms that have transformed India's exploration and production landscape. 

The MN-DWN18-1-HD' appraisal well being spudded in the Mahanadi Offshore Basin is the first of four planned 

deepwater wells that will systematically evaluate one of India's most prospective offshore basins.The drilling programme 

will employ world-class deepwater drilling technology to unlock new hydrocarbon resources and strengthen India's 

domestic production capability, according to Petroleum Ministry. 

The minister said that over the past decade, the government has fundamentally transformed the exploration and 

production ecosystem through landmark policy and regulatory reforms.Congratulating ONGC, Oil India Limited, the 

Directorate General of Hydrocarbons, technical partners and the entire exploration fraternity, Puri expressed confidence 

that today's commencement of drilling would further strengthen India's offshore exploration efforts and contribute to the 

country's long-term energy security and goal of energy self-reliance. 

"As we commence this first well today, we are not merely drilling into the seabedwe are drilling into India's future energy 

security. Every metre drilled brings us closer to reducing import dependence, strengthening self-reliance and realising 

the vision of Viksit Bharat," the minister noted. 

He highlighted the introduction of the Hydrocarbon Exploration and Licensing Policy (HELP), replacement of the 

nomination-based approach with the Open Acreage Licensing Programme (OALP), adoption of a transparent Revenue 

Sharing framework and the opening of nearly 99% of the erstwhile offshore "No-Go" areas for exploration. 

Puri noted that nearly 81 per cent of India's active exploration acreage has been awarded after 2014, reflecting the 

confidence these reforms have inspired among investors and explorers alike.Puri said that under OALP, 172 exploration 

blocks covering nearly 3.8 lakh square kilometres have been awarded with committed investments exceeding $4.3 billion. 

During FY 2025-26 alone, around 674 wells were drilled, five new discoveries were made and seven discoveries were 

monetised. 
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What Is E20 Janta Party and Why Your Car's Petrol Is at the Centre of the Debate? 

https://www.autox.com/news/industry-news/what-is-e20-janta-party-and-why-your-cars-petrol-is-at-the-centre-of-the-

debate-124153/ 

  
The E20 Janta Party demands the choice of ethanol-free petrol alongside E20 fuel, transparency and Nitin Gadkari's 

resignation. Full details inside. 

The E20 Janta Party has turned into one of the biggest talking points among Indian motorists. What began as a social 

media campaign has now grown into a wider movement, with transport unions joining in, protest marches planned and a 

Public Interest Litigation (PIL) reportedly reaching the Supreme Court. The campaign is not asking for E20 petrol to be 

scrapped. 

Instead, it wants motorists to have the choice of buying E20 petrol or ethanol-free petrol, while also calling for greater 

transparency around the government's ethanol blending policy. 

What Is the E20 Janta Party? 

Despite its name, the E20 Janta Party is not a political party. The group describes itself as a consumer rights movement 

focused on giving motorists more choice at petrol pumps. It says the campaign is not against ethanol blending and does 

not want the government to withdraw E20 petrol from the market. 

Instead, the group wants fuel stations to sell both E20 and ethanol-free petrol. It is also asking for every fuel dispenser 

to clearly display the ethanol percentage. Along with that, the campaign wants the government to publish independent 

studies on fuel economy, engine wear, emissions and maintenance costs so motorists can decide which fuel suits their 

vehicles. 

Why Has E20 Petrol Become a Talking Point? 

India began rolling out E20 petrol in April 2025, and it became the mandatory baseline fuel a year later. The move is part 

of the government's plan to reduce crude oil imports and increase the use of ethanol produced in India. Separately, 

vehicles built from April 2023 onward were already required to be E20-compatible under the BS6 Phase 2 emission 

norms, meaning manufacturers had updated newer models to support the higher blend well before the nationwide 

mandate took effect. 

The debate centres on older vehicles. Millions of cars and motorcycles currently on Indian roads were sold before E20 

became the standard fuel. The E20 Janta Party says owners of these vehicles should have the freedom to choose 

ethanol-free petrol if they prefer it, instead of relying only on E20. 

The campaign also points out that ethanol-free fuels such as XP100, Speed100 and Power100 are already available in 

India. However, they are sold only at selected fuel stations and cost far more than regular E20 petrol, making them difficult 

to use as an everyday fuel. 

The Campaign Is Moving Beyond Social Media 

The E20 Janta Party has gathered close to three lakh followers across X and Instagram. Over the past few weeks, support 

has started moving offline, with transport associations and public figures backing the campaign and calling for 

demonstrations against the E20 mandate. 

Tehseen Poonawalla has announced a vehicle march on 31 July, while the Delhi Taxi and Tourist Transporters and Tour 

Operators Association has planned a march to Parliament on 4 August. The association says it is concerned about fuel 

economy, running costs and the long-term use of E20 in older commercial vehicles. 

The issue has also reached the courts. A Public Interest Litigation has reportedly been filed in the Supreme Court seeking 

to stop the exclusive sale of E20 petrol until motorists are given another fuel option. The legal challenge is expected to 

become another key part of the debate in the coming weeks. 

https://www.autox.com/news/industry-news/what-is-e20-janta-party-and-why-your-cars-petrol-is-at-the-centre-of-the-debate-124153/
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What Is the Government's Stand? 

The government has continued to back the E20 programme, saying the fuel has been scientifically evaluated and does 

not pose a widespread risk to vehicles. It also maintains that increasing ethanol use is an important step towards reducing 

fuel imports and improving India's energy security. 

Manufacturers including Maruti Suzuki, Toyota and Hero MotoCorp continue to back the E20 policy, while Minister of 

State for Petroleum Suresh Gopi recently told Parliament that the government had not received verified complaints linking 

E20 to widespread vehicle issues. However, in July 2026, the Raipur District Consumer Disputes Redressal Commission 

directed Maruti Suzuki to refund Rs 20.5 lakh or replace a Grand Vitara Strong Hybrid after repeated engine stalling that 

was suspected to be linked to E20 fuel. Maruti Suzuki disputed the ruling, maintaining that the SUV is E20-compatible 

and attributing the issue to localised fuel contamination. 

Earlier, Petroleum Minister Hardeep Singh Puri ruled out selling E20 alongside E10 or ethanol-free petrol across the 

country. According to the government, maintaining separate storage, transport and dispensing systems for multiple fuel 

grades would make the supply chain more difficult to manage. 

What Happens Next? 

The E20 Janta Party says its campaign is centred on choice and transparency. It wants every petrol station to dedicate 

at least one nozzle to affordable ethanol-free petrol, introduce clear ethanol labels on fuel dispensers and release 

scientific studies covering the long-term impact of E20 on vehicles. 

At the same time, the government is studying the possibility of increasing ethanol content to 25 per cent, with the 

Automotive Research Association of India evaluating its impact on vehicles designed for E10 and E20 fuel. Officials are 

also exploring the use of ethanol-derived isobutanol in diesel, although no compliance framework has been announced 

yet. With protests, legal proceedings and policy discussions all happening together, the debate around E20 is unlikely to 

slow down anytime soon. 
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Lucknow: Uttar Pradesh Congress president Ajay Rai has written to Prime Minister Narendra Modi seeking an 

independent investigation into the scientific, economic, environmental and consumer impact of the Centre's ethanol-

blended fuel policy, alleging that the concerns of vehicle owners and consumers have been overlooked. 

In his letter, Rai said the government's continued push towards higher ethanol blends, including E85 and E100 after 

implementing E20, has created the impression that expanding the ethanol programme has taken precedence over public 

interest, Hindustan Times reported. 

The government appears to be moving towards policies like E85 and E100, following E20. This has reinforced the 

perception that the government's sole priority is to push this policy forward at any cost, while grossly disregarding the 

concerns of the owners of over 35 crore registered vehicles in India, the letter stated. 

Rai also criticised the role of the Union ministers associated with the policy. Referring to Union ministers Nitin Gadkari 

and Hardeep Singh Puri, he said they should be held accountable over issues linked to E20 petrol, drawing a comparison 

with the replacement of Dharmendra Pradhan as Education Minister following public criticism over examination paper 

leaks. 

The Congress leader said he had earlier urged the government to ensure complete transparency, independent scientific 

testing and greater consideration of public interest before expanding ethanol blending. 

According to Rai, the ethanol-blended fuel programme was introduced with the promise of reducing India's dependence 

on imported crude oil, supporting farmers and providing relatively cheaper fuel. However, he alleged that ethanol-blended 

petrol is now being sold at nearly the same price as conventional petrol, reducing the expected benefit for consumers. 

He further claimed that while petrol pumps were previously held responsible for fuel adulteration, there is now no clear 

accountability for technical problems or reduced fuel efficiency allegedly arising from ethanol blending carried out by oil 

marketing companies. 

Rai urged the Prime Minister to order an impartial inquiry into the policy's scientific validity, economic impact, 

environmental implications and consumer concerns before the government proceeds with higher ethanol blending 

targets. 

  

https://www.chinimandi.com/up-congress-chief-writes-pm-over-indias-ethanol-blended-fuel-policy/


 

Page 58 of 65. 

Headline Centre draws more flak over E20: Gadkari and Puri's sacking demand, transport union's protest 

call, AAP campaign 

Publication Daily Hunt (Mobile) Edition Online Coverage 

Published Date 28 Jul 2026 

 

Centre draws more flak over E20: Gadkari and Puri's sacking demand, transport union's protest call, 

AAP campaign 

http://m.dailyhunt.in/news/india/english/hindustan+times-epaper-

httimes/centre+draws+more+flak+over+e20+gadkari+and+puris+sacking+demand+transport+unions+protest+call+aap+ca

mpaign-newsid-n721214674 

  
W ith the outrage over the NEET-UG paper leak simmering down, focus seems to have shifted to the E20 policy for 

vehicles again, with the government receiving more criticism over the programme. 

While the Aam Aadmi Party (AAP) has announced a campaign against the policy starting next month, transport unions 

in the national capital are also planning a protest march against the programme. 

Besides, the UP Congress has reportedly sought dismissal of Union road transport and highways minister Nitin Gadkari 

and petroleum and natural gas minister Hardeep Singh Puri. 

The calls come even as Gadkari maintains that he isn't personally responsible for the policy. 

Kejriwal revives attack 

AAP national convenor Arvind Kejriwal on Monday announced that the party would organised a 'National Town Hall 

Against E20' at the Constitution Club of India in Delhi on August 1. "We are inviting people to join in large numbers this 

platform where we will discuss how to create pressure on the central government to withdraw the E20 petrol. Experts 

and people who have faced problems with their vehicles, all are invited," he said, adding that those willing to virtually join 

can send a message to 85-88-833-212. 

He also said that the online petition he launched against the policy has received over 2 lakh signatures and after the 

August 1 meeting, he will submit it to Prime Minister Narendra Modi at his house. 

He had earlier sought an appointment with PM Modi to discuss concerns about the E20 fuel and lowering of prices for 

the ethanol-blended petrol. 

E-20 protest march to Parliament 

Delhi-based transport bodies have announced protest march to the Parliament against the E20 policy on August 4. We 

want to give a wake-up call to the member of parliaments who are sleeping till now on this issue, as the problems in 

vehicles from the ethanol blending are coming from across the country," Sanjay Samrat, president, Delhi Taxi and Tourist 

Transporters and Tour Operators Association, said, as quoted by news agency PTI. 

The transport body, however, clarified that it was not affiliated with any political party or the 'E20 Janta Party', an account 

modelled on the recently prominent Cockroach Janta Party (CJP). 

Congress demands Gadkari and Puri's dismissal 

Uttar Pradesh Congress chief Ajay Rai has reportedly written to PM Modi, seeking the removal of union ministers Nitin 

Gadkari and Hardeep Puri from their respective posts. He said he had earlier urged the prime minister for an independent 

scientific testing in the implementation the ethanol-blended fuel policy but had no success. 

The Centre appeared to be moving ahead with policies promoting E85 and E100 fuels after introducing E20, ignoring the 

concerns of more than 350 million registered vehicle owners in the country, the Congress leader alleged. 

He also alleged a lack of accountability in adulterating fuel with with water, kerosene or other substances. 

Gadkari's clarification, defamation claim 
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Amid renewed attacks on the government over the E20 policy, the Bombay High Court on Monday allowed Nitin Gadkari 

to sue Meta, X, Google, and other platforms over alleged defamatory posts and deepfake content accusing him and his 

family of making monetary profits through the E20 policy. 

According to a Bar and Bench report, Gadkari also said that the posts falsely portrayed him as personally responsible for 

the programme. 

Gadkari has always backed the ethanol-blending programme. Earlier this month, he even threw a big challenge to critics, 

asking them to name one single car that had suffered problems because of the fuel. 
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A reply from the Ministry of Heavy Industries shows the government is not compiling any data on vehicle complaints due 

to higher ethanol blends, even as it has decided to not go beyond 20 per cent for now. 

It's free content, simply login/signup to unlock 

Highlights 

Public questions E20 rollout as Centre rules out higher ethanol blends. This summer has been dedicated to citizens' 

movements. The unexpected success of the Cockroach Janta Party (CJP), which came into being just a few months 

back as a social media phenomenon, over enforcing accountability and reforms in the education system has already 

spawned another one: The E20 Janta Party. CJP took on the government over frequent paper leaks, but the newbie is 

focused on generating a public debate on the government's ambitious ethanol blending programme. 

The trigger is E20 or 20 per cent ethanol blend in petrol, which has become the mono fuel in India from April this year. 

Increasing the ethanol proportion in petrol has led to heated public debates about the impact on vehicle engines and 

parts and cost to owners of vehicles which may not be E20 compatible. 

Advt In scores of posts on social media, people have been asking for a choice: the option of E0 and E10 fuels alongside 

E20, while also raising questions over any further increase in ethanol blending in petrol. 

On its part, the government has been trying myriad ways to douse the E20 fire. The Minister of Road Transport & 

Highways, Nitin Gadkari , has been the most vocal proponent of ethanol blending, supported by the Minister of Petroleum 

& Natural Gas, Hardeep Singh Puri and some other Cabinet colleagues. 

The ministers have now begun addressing, in Parliament, multiple questions over the strategy and thinking behind 

increasing ethanol blending and the future of the blending programme. 

Earlier on Tuesday, minister Gadkari reportedly told the Bombay High Court that he had no role in the ethanol blended 

programme or the E20 initiative. In Parliament, different written replies show that the government is defending the 

blending programme by pointing out savings in forex due to lower crude oil import, extensive research before increasing 

the blending and the alleged absence of any discrepancies seen by OEMs. 

But, as a reply from the Ministry of Heavy Industries shows, the government is not compiling any data on vehicle 

complaints due to higher ethanol blends, even as it has decided to not go beyond 20 per cent for now. 

Advt 

More than 20 crore two-wheelers and over 3 crore petrol cars have been operating on these blends without any verified 

evidence of widespread engine failure or vehicle breakdown attributable to ethanol blending Suresh Gopi , Minister of 

State for Petroleum & Natural Gas 

A snapshot: 

Five years early : Puri's deputy, Suresh Gopi 's written reply in Rajya Sabha showed that there was just 1.53 per cent 

ethanol in petrol in 2013-14, just before the NDA came to power. 

This spiked to 10 per cent by 2021-22, the second term of this government. Thereafter, there was rapid acceleration, 

reaching 20 per cent by November of 2025. In other words, while taking ethanol to 10 per cent took about eight years, it 

doubled to 20 per cent within just over three years. Gopi said that 20 per cent blend was achieved five years ahead of 

the original target. 
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No adverse impact : In another reply, Gopi said that the transition to 20 per cent blending happened only after extensive 

laboratory testing, field validation and that E15+ blend has been used for over three-and-a-half years. 

More than 20 crore two-wheelers and over 3 crore petrol cars have been operating on these blends without any verified 

evidence of widespread engine failure or vehicle breakdown attributable to ethanol blending. Had E20 caused systemic 

engine or fuel system damage, it would have been reflected in large-scale warranty claims, service records and consumer 

complaints, which has not been the case. 

The ministry has not compiled any data about the number of complaints about mileage, engine damage or component 

failure on account of E20 usage B. Srinivasa Verma, MoS Heavy Industries 

But no data on complaints : Minister of State for Heavy Industries, B Srinivasa Verma, said the ministry has not compiled 

any data about the number of complaints about mileage, engine damage or component failure on account of E20 usage. 

In reply to a bunch of written questions in the Lok Sabha, the MHI also said no assessment has been done about any 

financial impact on vehicle owners due to modifications, repairs or reduced fuel efficiency arising from E20 adoption; and 

there is no proposal under consideration to offer transition support or compensation to the owners of non-E20 compatible 

vehicles. 

OEMs also show no impac t: Gopi cited data from leading vehicle manufacturers. One manufacturer serviced 2.84 crore 

vehicles during 202526, including 1.5 crore older, non-E20-certified vehicles, without reporting any vehicular damage 

attributable to E20 fuel 

Similarly, one of the leading two-wheeler manufacturers reported that analysis of extensive service data found no higher 

incidence of damage in vehicles operating on E20 compared with earlier fuel blends. But Gadkari said in reply to another 

question in Lok Sabha that vehicles sold before April 1, 2023 were E10 (10 per cent ethanol) compliant and only those 

sold after this date were E20 compliant. 

Not going beyond 20 per cent : Minister Gopi said that at present, no decision has been taken by the government to 

increase ethanol blending in petrol beyond 20 per cent or to introduce ethanol blending in diesel for commercial use. 

Benefits of ethanol blending : The transition to E20 has also delivered significant national benefits, said the MoS 

Petroleum in Lok Sabha. The Ethanol Blended Petrol Programme has saved over 1.97 lakh crore in foreign exchange, 

substituted nearly 316 lakh tonnes of crude oil, reduced around 952 lakh metric tonnes of CO emissions and transferred 

over 1.66 lakh crore to farmers.  
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On World Nature Conservation Day, Union Petroleum Minister Hardeep Singh Puri invoked a verse from the Sri Guru 

Granth Sahib  'Air is the Guru, Water the Father, and Earth the Great Mother'  urging citizens to commit to a greener, 

sustainable future for coming generations. 

World Nature Conservation Day falls on 28 July each year, promoting ecosystem protection and resource conservation. 

Union Petroleum Minister Hardeep Singh Puri marked the day with a public message on 28 July 2026 . 

He quoted the Sri Guru Granth Sahib : 'Air is the Guru, Water the Father, and Earth the Great Mother.' The message 

called for building 'a greener and more sustainable future' for coming generations. 

The post reflects a broader Indian ministerial tradition of linking cultural and religious wisdom to global environmental 

observances. 

On World Nature Conservation Day, 28 July Union Petroleum Minister Hardeep Singh Puri called on citizens to reaffirm 

their commitment to protecting the natural world  drawing not from a policy document, but from a Sikh scripture written 

centuries ago. Puri quoted a verse from the Sri Guru Granth Sahib : 'Air is the Guru, Water the Father, and Earth the 

Great Mother'  framing environmental stewardship as an act of spiritual and cultural fidelity, not just regulatory compliance. 

The verse, one of the most cited ecological passages in Sikh tradition, positions the natural elements as sacred 

relationships rather than resources to be managed. World Nature Conservation Day is observed annually on 28 July to 

promote awareness of the need to protect ecosystems and conserve natural resources. Indian ministers across portfolios 

have long marked such international observances by weaving indigenous philosophical traditions into the global 

sustainability conversation  a practice that positions India's cultural heritage as a living framework for ecological thinking. 

Puri's message called for collective action toward 'a greener and more sustainable future' so that 'generations to come 

inherit a healthy planet and a thriving natural world.' The appeal was broad and cross-partisan in spirit, addressed to 

citizens rather than to any specific agency or ministry. 

Not borrowed from Western frameworks. For a Petroleum Minister, invoking nature's sanctity also quietly signals 

awareness of the energy-transition pressure on his own portfolio. The post adds to a pattern of senior BJP leaders using 

religious and cultural texts to mainstream sustainability rhetoric, broadening the coalition of citizens who feel addressed 

by green messaging. Whether that rhetoric translates into measurable policy movement from the Ministry of Petroleum 

remains the sharper question. 

When is World Nature Conservation Day? 

What did Hardeep Singh Puri say on World Nature Conservation Day 2026? 

What is the Guru Granth Sahib verse about nature? 

What is Hardeep Singh Puri's role in the Indian government? 

Why do Indian ministers quote religious texts on environmental days? 
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Uttar Pradesh Congress president Ajay Rai on Monday wrote to Prime Minister Narendra Modi , seeking the removal of 

Union ministers Nitin Gadkari and Hardeep Singh Puri over the Centre's ethanol-blended fuel policy. He also demanded 

an independent probe into the policy. In the letter, Rai alleged that the policy had failed to deliver on its promises and 

increased the burden on consumers. He claimed the Centre had ignored earlier demands for an independent scientific 

assessment of ethanol-blended fuel and its impact on vehicles. Rai said the govt was now moving towards higher ethanol 

blends such as E85 and E100, even as concerns over E20 fuel remained unresolved. He said that the concerns of 35 

crore vehicle owners of the country were being overlooked. Rai said the ethanol blending programme was introduced 

with the promise of reducing crude oil imports, benefiting farmers and providing cheaper fuel. However, he alleged that 

ethanol-blended petrol was being sold at almost the same price as conventional petrol, without any visible benefit for 

consumers. He raised concerns over reduced mileage, possible engine damage and disputes over insurance claims and 

vehicle warranties. Demanding action, Rai urged the Prime Minister to order an independent inquiry into the policy and 

examine any possible conflict of interest in its implementation. He also sought the removal of Gadkari and Puri pending 

the outcome of the investigation. Stay updated with the latest Lucknow news.  
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Falling oil rates gained market attention this week after US President Donald Trump said Washington was engaging in 

good talks with Iran and suggested a possible resolution, though also warning that strikes could resume if negotiations 

break down. Iran was also learnt to have kept the warning lights on with talk of retaliation. 

Brent crude slipped as low as $84.8 per barrel on Tuesday, falling below the $85 mark for the first time since July 17 and 

continuing a downward spiral for the third trading session in a row. At the last count on Tuesday evening in India, the 

contract -- widely tracked as a global benchmark for oil rates and as a gauge of economic demand -- was down 1.4 per 

cent at $87.1 a barrel. Analysts view the latest cooling in crude oil rates as being mainly driven by cautious hopes of de-

escalation in the US-Iran conflict. 

At current levels, oil is about 31 per cent off a four-year peak touched earlier this year amid heightened West Asia 

disruptions. 

Falling oil rates gained market attention this week after US President Donald Trump said Washington was engaging in 

good talks with Iran and suggested a possible resolution, though also warning that strikes could resume if negotiations 

break down. Iran was also learnt to have kept the warning lights on with talk of retaliation. 

Trump said on Tuesday that Tehran appears ready for a deal, stating that military action will not be necessary if a deal 

materialises. He also said good signals are coming from Iran. 

Analysts say the latest drop is being supported by signs that the worst of the escalation may be behind now, even though 

shipments through the Strait of Hormuz remain subdued. Disruptions in the strait -- a sea route that normally enables the 

transit of 20 per cent of the world's oil and gas -- have been central to the West Asia conflict, in which tensions eased 

after heightened escalations between both sides. 

Some experts say that the situation could improve further if the recent round of tensions gives way to a more durable 

pause. Elevated oil prices typically trigger inflationary concerns for countries like India, which meets about 8590 per cent 

of its oil requirement through imports. 

During the peak of the crisis, India protected its domestic energy supply chain and prices by ramping up its domestic 

production, taxing domestically produced exports and diversifying its imports. 

Earlier on Tuesday, Zee Business Managing Editor Anil Singhvi said crude had already corrected sharply from recent 

highs and may not see another major fall unless there is clarity on the reopening of the strait. 

The market guru said the key market question now is whether crude moves towards $80 or bounces back towards $90 , 

adding that a further sharp decline would come only if shipping through Hormuz resumes normally, and that prices could 

eventually drift back to the $70-72 range if the route is restored without disruption. 

The dollar index inched 0.1 per cent lower to 101.5, while the rupee closed stronger by 11 paise at a provisional 95.88 

against the dollar on Tuesday. 

A softer oil trend is giving the local currency some breathing room, even as the greenback remains broadly firm against 

other major peers. 

"The US and Iran pausing strikes on each other after that a sharp correction in the crude oil prices eases inflation worries 

and supports most of the emerging market currencies... We expect the rupee to remain volatile amid volatility in the dollar 

index, volatility in the domestic equity markets and geopolitical tensions," said Manoj Kumar Jain, director, Prithvi Finmart, 

on Tuesday morning. 

"The pair could trade in the range of 95.0800-97.0000 this week," he said. 
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In India, petrol and diesel prices are set by state-run oil marketing companies IOCL, BPCL and HPCL, considering factors 

like global fuel trends, exchange rates, freight, dealer commission and taxes. 

Any revisions are implemented across their fuel station networks at 6 am. 

Earlier this month, the government indicated that a more-than-one-week dip in global crude is usually not enough on its 

own to trigger a retail cut. 

Oil minister Hardeep Singh Puri ruled out a cut in petrol and diesel prices until global crude stays low for a few weeks, 

saying any reduction would only become a legitimate question if oil prices remain at current levels for longer. 

 


