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The Economic Times

RIG UPGRADE MADE MANDATORY

Foreign Offshore Drilling Contractors

Lobby against w Safety Re

Mobile offshore units
participating inatender
must comply with rules:
DG Shipping

Kalpana.Pathak
@timesgroup.com

Mumbai: Foreign offshore oil drilling
contractorsoperating in Indian waters
are lobbying for reversing the latest
maritime rules that mandate higher
safety conditions for offshore vessels
and accommodation barges, citing
technical constraints and cost invol-
ved. The rules, notified by the Directo-
rate General of Shipping in October
2022, mandate mobile offshore drilling
units, or MODUs, certified under the
1979 MODU code to upgrade to 1989 or
2009 code by October 2024,

“Any mobile offshore drilling unit
participating in a tender after the issu-
ance of this order (India or foreign)
uh
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The rules were drafted after ONGC's Mumbai High
oilfields reported 86 casualties when Cyclone Tauktae
struck the west coast in 2021

shall comply with the requirements of
MODU code 1989 or 2009, depending on
the year of construction/modifica-
tion,” the order said.

The rules were drafted after state-run
0Oil and Natural Gas Corporation's
(ONGC) Mumbai High ilfields repor-

ted 86 casualties when Cyclone Tauk-
tae struck the west coast in 2021
Drilling industry insiders said none
of .the drilling rig owners have upgra-
ded the rigs to the 1989 MODU code yet
since it will cost afew million dollars.
“Instead of upgrading their drilling
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gulations

units to meet safety norms, the dril-
ling contractors are busy lobbying for
therules to be reversed,” said a senior
industry official requestinganonymi-
ty. “Safety should not be compromised
with.” In fact, International Associa-
tion of Drilling Contractors (IADC), a
Texas-based lobby g'mug has cited
technical limitations to comply with
the order.

“IADC has grown concerned that
new requirements contained within
this order create a circumstance un-
der which MODUs currently subject
to, and in full compliance with, the
18979 MODU Code, may be compelled to

undergo major modifications to meet
1989 or 2009 MODU Code provisions,”
TIADC senior vice president-interna-
tion&l development Mike DuBose wro-
teinaletterto the DG shipping.

“The integrity of a MODU’s condi-
tion regardless of adherence to the
1979, 1989 or 2009 editions of the MODU
Code can be confidently maintained in
afit for purpose manner as its satisfac-
tory material condition can be regular-
ly demonstrated through a compre-
hensive survey process,” DuBose said.
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ONGC was originally to start oil production in
March 2020. REUTERS

Oil from ONGC's KG
block likely in May

iland Natural Gas Corporation’s
O (ONGC) delayed Krishna Godavari

basin KG-D5 project is likely to start
crude oil production in May this year and gas
output a year later, a senior company official
said. ONGC was originally to start gas
production from Cluster-II fields in block KG-
DWN-98/2 (KG-D5) in June 2019 and the first
oil was to flow in March 2020. The company
blamed contracting and supply chains issues
due to the pandemic for shifting the start of oil
production first to November 2021, then to third
quarter of 2022 and now to May 2023. Gas
output start target was first revised to May 2021,
then to May 2023 and now to May 2024.

ONGC director (production) Pankaj Kumar
said a floating production unit, called FPSO,
which will be used to produce oil, is already in
Indian waters. “We estimate oil production
should start in May,” he said. PTI

Page 3 of 18




sitearsitef The Financial Express
ONGC oil output from KG block begins in May
Mar 30, 2023 | Mumbai | PgNo.: 2 | | Sq Cm:25 | AVE: 107397 | PR Value: 536986

" ONGCoil output from
KG block begins in May

ONGC’S DELAYED

A KRISHNA Godavari
basin KG-D5 project is
likely to start crude oil
production in May this yearand
gasoutput ayear later,a senior
company official said.
ONGCwas originally to start gas
production from Cluster-II fields
in block KG-DWN-98/2 (KG-D5)
in June 2019 and the first oil was
to flowin March 2020.

PTI
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ONGC to Start 0il
Production from
KG Block in May

New Delhi: ti011 angNrg(x:tugal
Gas Corporation’s ( e-
layed Krishna Godﬂz'a'rT'B%sln
KG-D5 project is likely to start
crude oil production in May
this year and gas output a year
later, a senior company official
said.

ONGC was originally to start
gas production from Cluster-11
fields in block KG-DWN-98/2
(KG-D5) in June 2019 and the
first oil was to flow in March
2020. 3

The company blamed contrac-
ting and supply chains issues
due tothe pandemic for shifting
the start of oil production first
to November 2021, then to third
quarter of 2022 and ndw to May
2023. Gas output start target
was first revised to May 2021,
thentoMay 2023 and now to May
2024. ONGC director (produc-
tion) Pankaj Kumar said a floa-
ting production unit, called

. FPSO, which will beused to pro-
duceoil, isalready in Indian wa-
ters.

“We estimate oil production
should start in May," he said.

The block is currently produ-

cing L7 million
standard  cubic

meters per day of
natural gas.
“We will start

with 10,000 to 12,000

barrels per day and
reach a peak of 45,000 bpd in 2-3
months,” he said, adding some 2
mmsemd of gas would also flow
withoil butactual gas output will
start in May 2024 when 78
mmscemd production is expected.

The production estimates are
however much lower than what
was originally projected. At the
time of its launch in April 2018,
ONGC had said the estimated
capital expenditure would be
USD 5.07 billion and operatio-
nal expenditure would be USD
5.12 billion over a field life of 16
years.

Kumar said the company ho-
pes to arrest the decline in cru-
de oil production in the next fi-
scal while natural gas output is
likely toseearise.

ONGC's KG-DWN-98/2 or KG-
D5block, whichsitsnext toReli-
ance Industries' KG-D6 block in
the KG basin, has a number of
discoveries that have been club-
bed into clusters. It is situated
offshore the Godavari river del-
tainthe Bay of Bengal. Itisloca-
ted 35-km off the coast of Andh-
ra Pradesh in water depths
ranging from 300-3,200 metres.
Thediscoveries in the block are
divided into three clusters -
Cluster-1,2and 3. Cluster 2 is be-
ingput to production first. pr1

\
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PNGRB notifies unified tarifts
at73.93/mBtu, effective April 1

Our Bureau
New Delhi

The Petroleum and Natural Gas
Regulatory Board (PNGRB) on
Wednesday notified the level-
ised unified tariff of ¥73.93 per
million British thermal units
(mBtu), which will come into
effect from April 1.

“PNGRB has amended the
PNGRB Regulations to incor-
porate the regulations pertain-
ing to unified tariff for natural
gas pipelines with a mission of
‘One Nation, One Grid and One
tariff’,” the regulator said.

The board has also created
three tariff zones for unified tar-
iff, where the first zoneisuptoa
distance of 300 km from the gas

source. The second zone is 300~
1,200 km and the third is bey-
ond 1,200 km. The unified tariff
will be ¥73.93 per mBtu, includ-
ing additional GST implication
of ¥0.19 per mBtu, on a gross
calorificvalue (GCV) basis.
Accordingly, the unified tar-
iffs across the three zones will
be Zone 1 (339.45 per mBtu),
Zone 2 (X74.97) and Zone 3 (
399.90). This includes addi-
tional GST 0f%0.19 permBtuon
settlement amount between
pipeline entities, the order said.

REDUCING TARIFFS

Analysts said that unified tariff
will help reduce the tariffs for
upcoming pipelines thereby fa-
cilitating more capex in
pipelines. The national gas grid

covers all the interconnected
pipeline networks owned and
operated by entities such as In-
dian Oil Corporation, Oil and
Natural Gas Corporation, GAIL
(India), Pipeline Infrastructure,
Guyjarat State Petronet, Gujarat
Gas, Reliance Gas Pipelines,
GSPL India, Gasnet and GSPL
India Transco.

With newer interconnected
pipelines, the national gas grid
will keep expanding for unified
tariff, PNGRB said adding,
these entities will get the tariff
as per their entitlement while
customers would pay unified
tariff. The difference between
the same will be settled
between the pipeline entities
for which a settlement mechan-
ismhas been notified.
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ONGC TO START OIL
PRODUCTION FROM
KG BLOCK IN MAY

New Delhi: Oil and Natu-
ral Gas Corporation’s de-
layed Krishna Godavari
basin KG-D5 project is
likely to start crude oil
production in May this
year and gas output a
year later, a senior official
said. ONGC was originally
to start gas production
from Cluster-II fields in
block KG-DWN-98/2 (KG-
D5) in June 2019 and the
first oil was to flow in
March 2020. The compa-
ny blamed contracting
and supply chains issues
due to the pandemic for
shifting the start of oil
production first to No-
vember 2021, then to
third quarter of 2022 and
now to May 2023. —PTI
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ONGC to start oil production irom
KG block in May, gas in 2024

PTI / New Delhi

was to flow in March 2020.

Oil and Natural Gas Corpora-
tion's (ONGC) delayed Krishna
Godavari basin KG-D5 project is
likely to start crude oil produc-
tion in May this year and gas out-
put a year later, a senior company
official said.

ONGC was originally to start
gas production from Cluster-II
fields in block KG-DWN-98/2 (KG-
D5) in June 2019 and the first oil

The company blamed contract-
ing and supply chains issues due
to the pandemic for shifting the
start of oil production first to No-
vember 2021, then to third quar-
ter of 2022 and now to May 2023.
Gas output start target was first
revised to May 2021, then to May
2023 and now to May 2024.

The block is currently produc-
ing 1.7 million standard cubic me-
ters per day of natural gas.
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ONGC to start oil production
from KG block in May, gas in 2024

OUR CORRESPONDENT

NEW DELHI: Oil and Natu-
ral Gas Corporation’s (ONGC)
delayed Krishna Godavari basin
KG-D5 project is likely to start
crude oil production in May this
year and gas output a year later,
a senior company official said.

ONGC was originally to
start gas production from
Cluster-II fields in block KG-
DWN-98/2 (KG-D5) in June
2019 and the first oil was to flow
in March 2020.

The company blamed con-
tracting and supply chains
issues due to the pandemic for
shifting the start of oil produc-
tion first to November 2021,
then to third quarter of 2022
and now to May 2023. Gas out-
put start target was first revised
to May 2021, then to May 2023
and now to May 2024.

ONGC Director (produc-
tion) Pankaj Kumar said a float-
ing production unit, called
FPSO, which will be used to
produce oil, is already in Indian
waters. “We estimate oil pro-
duction should start in May;”
he said.

The block is currently pro-
ducing 1.7 million standard
cubic meters per day of natu-
ral gas.

“We will start with 10,000
to 12,000 barrels per day and
reach the peak of 45,000 bpd
in 2-3 months,” he said adding
some 2 mmscmd of gas would
also flow with oil but actual gas
output will start in May 2024
when 7-8 mmscmd production
is expected.

The production estimates
are however much lower than
what was originally projected.

At the time of its launch in

ONGC was originally to start gas
production from Cluster-Il fields in block
KG-DWN-98/2 (KG-D5) in June 2019
and the first oil was to flow in March 2020

April 2018, ONGC had said
the estimated capital expendi-
ture would be $5.07 billion and
operational expenditure would
be $5.12 billion over a field life
of 16 years.

Kumar said the company
hopes to arrest the decline in
crude oil production in the next
fiscal while natural gas output
is likely to see a rise.

ONGC’s KG-DWN-98/2 or
KG-D5 block, which sits next
to Reliance Industries’ KG-D6
block in the KG basin, has a
number of discoveries that have
been clubbed into clusters. It
is situated offshore the Goda-
vari river delta in the Bay of
Bengal. It is located 35-km off
the coast of Andhra Pradesh in
water depths ranging from 300-
3,200 metres.

The discoveries in the block
are divided into three clusters
-- Cluster-1, 2 and 3. Cluster 2
is being put to production first.

Cluster 2 field is divided into

two blocks namely 2A and 2B,
which as per the original invest-
ment decision were expected to
produce 23.52 million metric
tonne of oil and 50.70 billion
cubic metres (bcm) of gas over
the life of the field.

Cluster 2A was estimated to
contain reserves of 94.26 million
tonne of crude oil and 21.75
bem of associated gas, while
Cluster 2B is estimated to host
51.98 bem of gas reserves.

Cluster 2A was anticipated
to produce 77,305 barrels of
oil per day (bopd) and associ-
ated gas at a rate of 3.81 million
metric standard cubic metres
per day (mmscmd) over 15
years. Cluster 2B is expected
to produce free gas of 12.75
mmscmd from eight wells and
has a 16-year life.

But now the output estimate
is lower - 45,000 bpd of oil and
up to 2.5 mmscmd from Clus-
ter 2A and around 9 mmscmd
from Cluster 2B.
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ONGC to start oil production from KG block in May, gas in 2024
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ONGC to start oil production from
KG blockin May, gasin 2024

NEW DELHI, MARCH 29 /--/ 0Oil
and Natural Gas Corporation's
(ONGC) delayed Krishna Godavari
basin KG-D5 project is likely to start
crude oil production in May this year
and gas output a year later, a senior
company official said. ONGC was
originally to start gas production from
Cluster-II fields in block KG-DWN-98/
2 (KG-D5) in June 2019 and the first oil
was to flow in March 2020.

The company blamed contracting
and supply chains issues due to the
pandemic for shifting the start of oil
production first to November 2021,
then to third quarter of 2022 and now
to May 2023. Gas output start target
was first revised to May 2021, then to
May 2023 and now to May 2024.0NGC
Director (production) Pankaj Kumar
said a floating production unit, called
FPSO, which will be used to produce
oil, is already in Indian waters. "We
estimate oil production should start in
May," he said. The block is currently
producing 1.7 million standard cubic
meters per day of natural gas.

"We will start with 10,000 to 12,000

barrels per day and reach the peak of
45,000 bpd in 2-3 months," he said
adding some 2 mmscmd of gas would
also flow with oil but actual gas output
will start in May 2024 when 7-8
mmscmd production is expected.The
production estimates are however
much lower than what was originally
projected.

At the time of its launch in April
2018, ONGC had said the estimated
capital expenditure would be USD 5.07
billion and operational expenditure
would be USD 5.12 billion over a field
life of 16 years.Kumar said the
company hopes to arrest the decline in
crude oil production in the next fiscal
while natural gas output is likely to see
arise.

ONGC's KG-DWN-98/2 or KG-D5
block, which sits next to Reliance
Industries' KG-D6 block in the KG
basin, has anumber of discoveries that
have been clubbed into clusters. It is
situated offshore the Godavari river
delta in the Bay of Bengal. It is located
35-km off the coast of Andhra Pradesh
in water depths ranging from 300-3,200

The Hindu Business Line

metres.The discoveries in the block
are divided into three clusters --
Cluster-1, 2 and 3. Cluster 2 is being
put to production first.

Cluster 2 field is divided into two
blocks namely 2A and 2B, which as per
the original investment decision were
expected to produce 23.52 million
metric tonne of oil and 50.70 billion
cubic metres (bcm) of gas over the life
of the field.

Cluster 2A was estimated to
contain reserves of 94.26 million
tonne of crude oil and 21.75 bem of
associated gas, while Cluster 2B is
estimated to host 51.98 bcm of gas
reserves.Cluster 2A was anticipated
to produce 77,305 barrels of oil per day
(bopd) and associated gas at a rate of
3.81 million metric standard cubic
metres per day (mmscmd) over 15
years. Cluster 2B is expected to
produce free gas of 12.75 mmscmd
from eight wells and has a 16-year life.
But now the output estimate is lower -
45,000 bpd of oil and up to 2.5 mmscmd
from Cluster 2A and around 9
mmscmd from Cluster 2B. (PTI)
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Gold edges down, while crude oil gains

—
Reuters

Gold prices retreated on Wed-
nesday as investors trickled
back into riskier assets betting
that risks of contagion from the
global banking crisis have been
curbedfornow.

Spot gold was trading 0.4 per
cent lower at $1,965.89 per
ounce, as of 0924 GMT. US gold
futures slipped 0.3 per cent to

$1,967.50. Gold has retreated as
“markets are going risk-on as
fears of contagion within the
banking sector abates,” said in-

dependent  analyst  Ross
Norman.
ALLEYES ONFED

Gold traders, meanwhile, re-
mained focused on the Federal
Reserve’s interest rate strategy,
with investors pricing in a 40.5
per cent chance of a 25-basis-
point hike in May, according to

the CME FedWatch tool. Last
week, the central bank sugges-
ted it was on the verge of paus-
ing future hikes, but Fed Chair
Jerome Powell reiterated the
Fed’s commitment to reiningin
inflation.

“The Fed will have to choose
between higher inflation, a
harder landing or financial in-
stability - all outcomes will keep
safe havens in play,” likely
prompting gold to retest and
pierce all-time highs ($2,070/

oz) this year, metals firm MKS
PAMP saidinanote.

OTHERMETALS

Spot silver fell 0.2 per cent to
$23.22 per ounce, platinum
eased 0.3 per cent to $960.23,
while palladium was up 0.1 per
centat $1,420.11.

Crude oil prices extend gains
after EIA data showed larger-
than-expected drawin US crude
inventories. The benchmark
Brent crude rose over $1/bbl.
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Newnelhtindiawmlsecomganhnpor
tantdesﬂnaﬂonmrwnrclngmy
tionequipmentinﬁveyears, exemtive
~ at energy giant Shell said, adding that the
- country will also have the highest number
ofShellemployeesanywhu‘einﬁleworld
1L000 spread ~ Th
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Market valuations attractive;
buy selectively for long term

Analysts see equity market recovering in the second half of the year

PUNEET WADHWA
New Delhi, 29 March

he sharp correction in the
T Indian markets from their peak

levels has made valuations
attractive, say analysts, who advise
buying selectively, but only from a
long-term perspective.

Fifty-six of the Nifty 100 stocks,
according to Mahesh Nandurkar, man-
aging director at Jefferies, now trade
below the 10-year historical averages,
including stocks in financial, select
auto, and pharma sectors.

“Valuation (one-year forward con-
sensus price-to-earnings, PE) has
declined 25 per cent from October 2021
peak, almost matching the 33 per cent
price-earnings contraction during the
2011 tightening cycle when repo rates
went up by 375 basis points (bps) versus
250 bps this cycle. Consequently, val-
uations are in line with the 10-year
average at 17.2x. Relative valuations are
also better. Compared to the emerging
market (EM) & Asia ex-Japan bench-
mark, the Nifty PE premium is at the
average levels,” Nandurkar wrote in a
coauthored note with Abhinav Sinha.

Over the past few months, rising
interest rates amid surging inflation
has dented market sentiment
across the globe. Risk-off sentiment
also gripped equity markets globally
as the turmoil in the US and European
banking systems fueled fear of a
financial crisis.

Equity markets sold off aggressively
with the MSCI world, MSCI EM and
MSCI Asia ex-Japan indices slipping
44 per cent, 4.8 per cent and 4 per cent
respectively, in the past four weeks
alone. Back home, the fall was in line
with that of global peers with the
Nifty50 Index skidding 4.7 per cent
during this period.

Meanwhile, the S&P BSE Sensex
has lost 9 per cent from its 52-week
high of 63,583 hit on December 01,
2022, the NiftyS0 has lost around 10
per cent from its 52-week high of
18,887. Media, metals, oil & gas, auto
and pharma stocks have been the
worst hit with their respective indices
slipping up to 22 per cent on the NSE,

TAKING AHIT

Nifty BF12M PE (x)*

I12.97

April 1,13

*Blended forward 12 months
Source: Bloomberg

CHOPPY
SEASON

‘ M Qver the past
few months,
rising interest
> rates have
dented market
sentiment across
the globe

ACE Equity data shows.

“The Nifty Index valuation has cor-
rected to 17.2x in-line with the 10-year
average, but we cannot rule out further
correction given current global devel-
opments. We remain cautious in the
near-term, but would use any sharp
corrections as a buying opportunity.
We expect a good recovery in Indian
equities in the second half of the year
given India’s positive medium-term
growth outlook,” wrote Jitendra Gohil,
director, global investment manage-
ment at Credit Suisse Wealth
Management India in a recent coau-
thored note with Premal Kamdar.

The fall in the Indian markets on
account of banking-related issues in
the US and Europe, feels G
Chokkalingam, founder and head of

March 29, '23

Compiled by BS Research Bureau

m MSCl world, MSCI
EM and MSCI Asia ex-
Japanindices have
slipped 4.4 per cent,
4.8 percentand 4 per
cent, respectively, in
the past four weeks

B Sensex lost
9 per cent
from its
52-week
high of
63,583in
December ‘22

research at Equinomics Research, is
‘highly irrational’ as the Indian bank-
ing system is far stronger than its
global peers.

“Though there are concerns like
falling exports, foreign direct invest-
ment, selling by foreign institutional
investors, etc., we believe that the
benefits of a relatively strong economy,
better valuation of domestic equity
markets and continued global pain
(which results in cheap oil prices)
would outweigh the consequences of
these three specific adverse economic
parameters. The markets would stabil-
ise soon and would certainly reward
the investors in the medium-to-long
term,” he said.

As an investment strategy, Jefferies
remains constructive on the domestic

| Nifty50
fellaround
10 per cent
from its 52—
week high of
18,887in
December ‘22

W Media,
metals, 0il &
gas, auto
and pharma
stocks have
beenthe
worst hit

cyclicals and has added Ultratech
Cement to its model portfolio. Among
global cyclicals, they have trimmed
their positions in Hindalco and Tata
Steel and cut weight on the informa-
tion technology (IT) sector by remov-
ing Tech Mahindra. They have added
Sun Pharma to their model portfolio.

Analysts at Credit Suisse Wealth
Management, too, suggest investors
stay defensive and focus on sectors
with high domestic exposure as the
global outlook remains unfavourable.

“We like banks, cement, autos, mul-
tiplexes, and defence sectors in the
context of India equity research pref-
erence. We also like the pharma sector
given its defensive qualities amid the
slowing global economy,” the Credit
Suisse note said.
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Rosneft announces deal to
boost oil supplies toIndia

Moscow: Russian energy giant Rosneft announced adeal
on Wednesday to ramp up oil sales to India, as Moscow
seeksnew buyersinthe wake
of tensions with the West over
the Ukraine conflict. Rosneft
said in a statement that its
chief executive officer Igor
Sechin had travelled to India
and brokered an agreement
with Indian Oil Corporation

(I0C). AFP
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Rosneftsigns off
pacttoboostoil
suppliestoIndia

REUTERS
 New Delhi, 29 March

Russia’s largest oil producer
Rosneft and Indian Oil Corp
have signed a term

energy sector, including pos-
sibilities of making pay-
ments in national cur-

rencies,” it added.
Russia has been rerouting
its energy supplies

agreement to sub- Thedealwas from traditional
stantially increase oil signed during markets in Europe,
supplies and diversify Rosneft CEO which imposed
oil grades deliveredto Igor Sechin’s  wide-ranging sanc-
India, Rosneftsaidon workingtrip  tions against

Wednesday. to India

The deal was
signed during a working trip
to India by Rosneft CEO Igor
Sechin, the company said. It
did not reveal the details of
the agreement,

“The parties also dis-
cussed ways of expanding
cooperation between
Rosneft Oil Company and
Indian companies in the
entire value chain of thf

Moscow following
the start of what
the Kremlin calls a special
military  operation in
Ukraine last year.

India has been the biggest
buyer of Russia’s benchmark
Urals grade crude in March.
Deliveries to India are set to
account for more than 50 per
cent of all seaborne Urals
exports this month, with
China in second place.
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Russia suggests trade payment in X via UAE

Ravi Dutta Mishra

ravi.dutt@livemint.com

anctions-hit Russia is
S looking to settle its oil

sales to India in rupees
by involving the UAE, two
people aware of the proposal
said.

The rupee settlement
mechanism continues to face
major roadblocks with little or
no trade taking place in the
domestic currency. This is in
spite of the fact that banks
from 18 countries have been
permitted by the Reserve Bank
of India (RBI) to open Special
Vostro Rupee Accounts
(SVRAS) for settling payments
in Indian rupees.

The Russianideaistobreak
this stalemate through a three-
way payment mechanism,
which works in the following
way: Russiasells oil to Indiain
rupees; Indiamakes the rupee
payment to the UAE; and Rus-
sia then buys UAE goods or
services against that payment.

“Russia is looking to settle
trade in rupee with India via
UAE since India is importing
from UAE too. The thought is
why not allow the rupee with
Russia to be liquidated against
supply from UAE,” a person
aware of the development said
on condition of anonymity.
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Some experts said the three-way settlement works better in

theory than in practice

However, the person
quoted above added that even
India exporters prefer foreign
currency at the

MINT

rupee-rouble trade, it is
unlikely to work because of the
fact that we import more from

Russia than we

moment as they export. There-
receive a forward The rupee fore, any two
premium — settlement countrieslooking
where the mechanism to trade in non-
expected future continues to face strong currency
price of a cur- roadblocks with could workifyou
rency is greater . = are re-routing
than the spot little or ho trade in through a third
price. domestic currency country. But all

Some experts these transac-
said the three- tions can work to

way settlement works betterin
theory than in practice.

“The moment you get into
rupee currency settlement, say

the extent that payments can
be used by the second country
to deal with the third country.
Ifwe give alot of rupee to Rus-

sia they wouldn’t know what to
dowith it unless they are able
to use that via a third country
[UAE]. And UAE usesrupee to
import something from India,”
said Madan Sabnavis - chief
economist, Bank of Baroda.

Sunitha Raju - Professor -
Indian Institute of Foreign
Trade said that arrangement
between Russia and the UAE
can be a possibility only if
India’s trade deficit with the
UAE turns surplus.

Sabnavis, however, added
that most of India’s exports are
going to the European Union
and the US.

Mint had reported that India
and the UAE are also discuss-
ingusing the rupee settlement
mechanism for trade. The
UAE is India’s third-largest
trade partnerafter the USand
China.

Meanwhile India is also
planning to incentivise rupee
settlement mechanisms. Mint
had reported that the foreign
trade policy (FTP) will be
amended to enable exporters
to claim export benefits for
settling trade in rupees.

Queries sent to commerce
ministry, Reserve Bank of
India, Russian embassy in
India and UAE’s embassy in
India remained unanswered
till press time.
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Unified tariff plan for over
12 gas pipelines from Apr 1

More than a dozen gas pipelines, which form the national gas
grid, will come under a unified tariff structure from April 1, the
Petroleum and Natural Gas Regulatory Board (PNGRB) said on
Wednesday.

Business Standard reported in February the government’s
decision to roll out the new regime by April after months of
deliberations. PNGRB has notified a levelised unified tariff of
X73.93 per metric million British thermal unit, based on the
principle of ‘one nation, one grid and one tariff’. The new tariff
is expected to benefit customers transporting fuel over longer
distances and multiple pipelines. Currently, customers pay
additional tariffs for using multiple and inter-connected pipe-
lines. Under the new regime, buyers will be charged a fixed
tariff for the transport of gas over three zones, up from two ear-
lier. This includes transportation of gas within 300 km of a
source (gas field or Liquefied natural gas import terminal), 300-
1200 km and beyond 1,200 km. SUBHAYAN CHAKRABORTY

Free Press Journal
10C signs deal with Russia's Rosneft
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I0C signs deal with
Russia's Rosneit

Indian Oil Corporation (10C) on
Wednesday signed a deal to raise oil
imports from Russia's Rosneft as it
looked to capitalise on the discounted
oil available post Ukraine war. "Rosneft
0il Company and Indian Oil signed a
term agreement to substantially increase
oil supplies as well as diversify the
grades to India," the Russian firm said in
a statement.
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Russia announces deal to

boost oil supplies to India

Russian energy giant Rosneft announced a deal
on Wednesday to ramp up oil sales to India, as
Moscow seeks new buyers in the wake of
tensions with the West over the Ukraine conflict.
Rosneft said in a statement that its CEO Igor
Sechin had travelled to India and brokered an
agreement with the head of the Indian Oil
Corporation (IOC). Rosneft, however, did not
specify the volumes stipulated in the agreement
nor its value. arp
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Sector regulator approves
unified tariff for natural gas

ENS ECONOMIC BUREAU
@ New Delhi

IN a move that could benefit the
gas consumers in the country,
the Petroleum and Natural Gas
Regulatory Board (PNGRB) on
Wednesday amended the regu-
lation pertaining to unified tar-
iff for natural gas.

The regulatory body has noti-
fied a levelised unified tariff of
%73.93/MMBTU. It has also cre-
ated three tariff zones for uni-
fied tariff, where the first zone
is up to a distance of 300 kms
from gas source, second zone is
300—-1,200 kms and third zone is
beyond 1200 kms. The new tar-

iffs will be effective from April
1, 2023. “The reform will spe-
cially benefit the consumers lo-
cated in the far-flung areas
where currently the additive
tariff is applicable and facili-
tate development of gas mar-
kets and vision of government
to increase the gas utilisation
in the country,” said the regula-
tory body in a press note.
Currently, the tariff is levied
in proportion to the distance
transported, which means long-
er the distance, the higher is
the charge. In simple terms,
currently consumers from far-
flung areas or away from the
coast are paying higher tariff.
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