ONGC News as on 30 April 2026 (Print & Online)

Page 1 of 60.




Date :30 April 2026

Publication : The Free Press Journal

Editions : Mumbai

Page : 13

Fiscal Prudence

AJIT RANADE

en  mis-

siles fill the

skies over

West Asia,

the tremors reach every household

electricity and petrol bill. The on-

going crisis in the region has ex-

posed the vulnerability of India,

which is the worlds third-largest

consumer of crude oil and imports

nearly 89 per cent of its require-

ment, i.e., roughly 175 billion barrels

a year, or about 4.8 million barrels

every single day. Over 60 per cent of

that flows through the geopolitically
sensitive Strait of Hormuz.

In 2024-25, India’s crude oil im-
port bill was $137 billion. If prices
stay at the March average of $113.57,
then the import bill would balloon
to nearly $200 billion. Every ten-
dollar rise in the price of a barrel of
crude adds $14 to $16 billion to
India’s import bill. That is money
drained from our precious foreign
exchange reserves.

That refined oil goes into trucks
that move goods, tractors that farm
fields, and fishing boats that feed
coastal communities. It also powers
diesel generators that keep telecom
towers humming across rural India.

There is a way to reduce this vul-
nerability. We are a nation bathed
in light!

India is gifted by geography,
which gives it a blazing sun for
more than 300 days a year. Unfor-
tunately, sometimes summer heat
can also be a curse. We just wit-
nessed a scorching April week.

Nineteen of the twenty hottest
places on earth were in India, and
92 of the 100 hottest cities globally.
But what is a climate burden is sim-
ultaneously an energy opportunity
of historic proportions.

India leads the International
Solar Alliance, a coalition of over
120 sunshine-rich nations. In 2025,
India added 38 gigawatts of new
solar capacity, surpassing the
United States, which added 35 giga-
watts. The total installed solar ca-
pacity now stands at over 150
gigawatts, and annual solar gener-
ation has rocketed from 34 tera-
watt-hours in 201314 to 144
terawatt-hours in 2024-25.

As the brutal heatwave of April
pushed temperatures into the mid-
forties and air conditioners across
north India ran at full blast, the
electricity grid faced its highest ever
demand: 256 gigawatts. Solar power
alone was generating 81 gigawatts
on that critical day. This was one-
third of the total national gener-
ation. The grid did not collapse. It
passed the stress test.

Solar’s potential is not just as
clean energy but also as securing
our foreign exchange.

Even a ten per cent reduction in
oil import dependence would save
between $13 and $20 billion an-
nually, depending on oil prices. A
displacement of 100 million barrels
through solar-powered electricity
substituting diesel gensets, electric
pumps replacing diesel pumps, and
electric vehicles reducing petrol

and diesel demand would still save
§7.5 to $11 billion a year in foreign
exchange.

But there is also an intriguing
possibility that India could become
an energy exporter. India’s refining
capacity of 258 million metric
tonnes already exceeds its domestic
consumption of 239 million metric
tonnes. In 2025, India exported 64.7
million metric tonnes of refined pe-
troleum products—petrol, diesel,
and aviation fuel—worth over §52
billion, a record high.

The refining capacity is set to ex-
pand further to 309 million metric
tonnes by 2028. If solar and electrifi-
cation progressively reduce do-
mestic fuel consumption, more and
more of what India refines goes
abroad, earning precious dollars.
India would be importing crude,
refining it far more efficiently, and
exporting value-added fuel—func-
tioning as an energy hub for the re-
gion.

The trajectory, if pursued with
determination, could see India
shifting from an energy importer to
a net energy value exporter. This is
in the realm of the thinkable.

Challenges Are Real, Not Insur-
mountable: There are hurdles in the
solar journey. Panels need large
tracts of land. This is a genuine con-
straint in a country where farmland
is scarce and contested. The answer
lies in deploying solar panels on fal-
low wasteland, rooftops, highway
corridors, and canal banks. India al-
ready has programmes for all of

these.

Solar panels also need water to
wash off the thick dust that settles
on them, especially in Rajasthan
and Gujarat, where solar potential
is greatest, but water is scarce.
Waterless robotic panel cleaners
are an emerging solution. India
should produce these at scale do-
mestically.

Most critically, the sun sets every
evening, but demand does not.
Without storage, solar power has a
structural limitation. India urgently
needs massive deployment of stor-
age systems. In 2025, India curtailed
2.3 terawatt-hours of clean solar
power simply because the grid
could not absorb it. That is both an
engineering failure and an econ-
omic one.

Then there is the China problem.
India imports most of its solar pa-
nels and components from China,
which deepens trade asymmetry.
However, domestic solar module
manufacturing capacity has grown
to 172 gigawatts. The government
has set a target of domestically pro-
duced solar cells and wafers by
2028. An India that makes its own
solar equipment is truly energy sov-
ereign.

Here are five action points.

One: treat solar energy as a na-
tional security infrastructure, equal
in priority to defence. Funding
should be at least doubled. Two: in-
vest urgently and massively in bat-
tery storage. Or else every evening
the grid falls back on coal and die-

India’s Solar Moment: From
vulnerability to victory

In a world where oil routes can be disrupted overnight by wars India did
not start, energy independence becomes a sovereign necessity

sel. Three: upgrade the national
transmission grid. Solar-rich states
like Rajasthan and Gujarat need to
be able to evacuate to demand
centres in Maharashtra and Tamil
Nadu. Four: accelerate electric ve-
hicle adoption across two-wheelers,
three-wheelers, and buses since
transport is the single largest con-
sumer of petroleum. Five: scale
rooftop solar energy through PM
Surya Ghar and allied schemes.

India’s peak power demand is
projected to rise further to 271 giga-
watts, driven partly by rising in-
comes and the spread of air
conditioning. The opportunity and
the urgency are both enormous.

The current crisis in West Asia
offers us a window. In a world
where oil routes can be disrupted
overnight by wars India did not
start, energy independence be-
comes a sovereign necessity. Every
gigawatt of solar power installed is
one step away from the Strait of
Hormuz. Every electric vehicle on
the road is a barrel of oil India does
not have to import. Every rooftop
panel is a small act of national self-
reliance.

The sun rises over India every
morning without negotiation, with-
out geopolitics, and without a price
tag. The only question is how India
can harvest it at the scale and speed
the moment demands.

Dr Ajit Ranade Is a noted Pune-based econ-
omist. Syndicate: The Billion Press (email:
editor@thebillionpress.org)
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Crude imports in 2025-26 up nearly 1%

New Delhi: Driven by higher
consumption of petroleum
products, India’s crude im-
ports in 2025-26 increased
nearly 1%, despitea17% fallin
purchasesin Marchduetodis-
ruption of trade routes amid
the West Asia crisis, reports
Atul Mathur.

According to provisional
oil and gas data released by
govt, India purchased 245.3
million tonnes (MT) of crude

in FY26, compared with 243.2
MT in the previous year. Im-
ports in March fell to 18.9 MT
from22.8 MT.

India’s net oil and gas im-
port bill, however, reduced by
over 10% in FY26, from $131.2
billion in 2024-25 to $117.5 bil-
lion last year, due to subdued
Indian oil basket prices, ac-
cording to provisional data
compiled by the Petroleum
Planning and Analysis Cell.
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Govtreleases draft
E100 testing norms

The Ministry of Road Transport and
Highways (MoRTH) plans to widen
emission testing standards for flex-fuel
vehicles that can run on 100 per cent
ethanol (E100), in a bid to boost their
production. In a draft notification issued
on Tuesday night, the ministry proposed
including E100 in testing and certification
standards. 14
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Centre widens flex-fuel push
with draft E100 testing norms

DHRUVAKSH SAHA & DEEPAK PATEL
New Delhi, 29 April

The Ministry of Road Transport and High-
ways (MoRTH) plans to widen emission
testing standards for flexible-fuel (flex-fuel)
vehicles that can run on 100 per cent etha-
nol (E100), in a bid to boost production of
such vehicles.

Inadraftnotificationissued on Tuesday
night, the ministry proposed including
E100intestingand certification standards,
replacing the current provision that only
covers E8s, a fuel blend containing 85 per
cent ethanol and 15 per cent gasoline.

The West Asia crisis has spurred the
push for faster adoption of flex-fuel
vehicles, ascritical energy supplies, includ-
ingcrude oil, remain vulnerable in the Strait
of Hormuz off the Iranian coast.

“This draft notification by MoRTH
marks a progressive and forward-looking
step for India’s biofuel ecosystem,” said the
Grain Ethanol Manufacturers Association,
adding that it is a strong policy signal the
country is ready to move beyond E20,
which contains 20 percent ethanol blended
with petrol, and embrace higher ethanol
blends in a regulated manner.

For the grain-based ethanol industry,
this development opens up opportunities
toscale production, drive investments, and
contribute more to India’s energy security
and decarbonisation goals, it said.

Driving the change

m The ministry of road transport and highways
has proposed amendments to emission rules
toinclude vehicles that can run on 100 per
centethanol (E100)

= Current provisions only include E8S5 vehicles

= The move will open up opportunities for the
grain-based ethanol industry to scale
production, drive investments

m Also aimed at increasing the share of flex-fuel
vehicles in the Indian automotive market

“Higher ethanol blends such as E85and
E1o0willsignificantly enhance demand for
surplusgrains, thereby strengthening farm
incomes and creating a more resilient agri-
value chain,” itadded.

Meanwhile, the move — which will see
further action after a 30-day stakeholder
consultation period — is aimed at increas-
ing the share of flex-fuel vehicles in the
Indian automotive (auto) market.

A February meeting, held before the
escalation of the West Asia conflict, saw oil-
marketing companies (OMCs) raise several
concerns, including weak demand for flex
fuels. Auto industry executives echoed
these concerns in conversations with Busi-
ness Standard on Wednesday, saying the
absence of a meaningful price advantage
remains a fundamental hurdle, as con-

sumersare unlikelytoshift to higherethanol
blends without clearsavings at the pump.

At the February 28 meeting, OMCs also
raised concerns over the absence of flex-fuel
vehicle models inIndia and thelack ofa clear
launchtimeline. The meetingwas convened
by the Ministries of Petroleum and Natural
Gas and Heavy Industries against the back-
drop of the West Asia conflict, which hasdis-
rupted global oil and gas supplies and
pushed up fuel prices. The Society of Indian
Automobile Manufacturers and select auto-
makers were also present.

Autoexecutivessaid on Wednesday that
unless vehicle availability and fuel infra-
structurearescaledupintandem, thereisa
risk of underutilised capacity and ineffic-
ient capital deployment, similar to what
was seen in earlier pilot programmes.

Page 6 of 60.




Date :30 April 2026

Publication : Business Standard

Editions : New Delhi

Page : 8

Energy crisis opportunity for households
to cook before evening: MNRE minister

NANDINI KESHARI
New Delhi, 29 April

The energy shock created by
the Iran war is an opportunity
for Indian households to con-
sider if they can cook before
evening and use solar induc-
tion hobs, said Union Minister
Pralhad Joshi on Wednesday.
His statement comes amid
the blockade of the Strait of
Hormuz, which has triggered a
global energy disruption and
created a shortage of cooking
gascylindersinIndia.In many
parts of the country, people
haveshifted toinduction hobs.
“If cooking can be shifted
before 5 pm, thereby shifting
the use of energy before
sunset, gas import can be
reduced to the maximum,”
said Joshi, the newand renew-

able energy minister, at The
Economist Resilient Futures
Summitin New Delhi.

Additional power demand
from induction cooking is
broadly expected to be in the
rangeof13gigawatts (Gw) to 27
GW under low and high adop-
tion scenarios respectively,
said a government official at
an inter-ministerial briefing
earlier this month.

“The transition towards

€CIF COOKING CAN BE
SHIFTED BEFORE 5 PM,
THEREBY SHIFTING THE
USE OF ENERGY BEFORE
SUNSET, GAS IMPORT
CAN BE REDUCED TO
THE MAXIMUM )

Pralhad Joshi

Minister of new and renewable energy

induction cooking is expected
to add an additional layer of
demand at the distribution
level, potentially influencing
overall load  patterns,”
Krushna Chandra Panigrahy,
director general at the Bureau
of Energy Efficiency, had said
earlier this month.
Renewable power in the
country isoversupplied during
solar hours, as demand peaks
after sunset. Shifting part of

electricity consumptiontoday-
time hourscan help bridge this.

Joshialsosaid that the gov-
ernment is focusing on
increasing renewable energy
consumption. “Although we
need gas, we can use renew-
able energy for many pur-
poses. The government is
promoting households to
install rooftop solar [units]and
chargeelectric vehicles during
the daytime, which will add to
our energy security.”

He added that the govern-
ment is working to boost
domestic manufacturing
capacity in the upstream solar
value chain, including ingots,
wafers and polysilicon, and
noted that a battery storage
manufacturing production-
linked incentiveschemeisalso
in place toincrease capacity.
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Declining influence

UAE's exit from Opec will help bring down oil prices

The United Arab Emirates (UAE) hasdecided to leave the 12-member Organization
ofthe Petroleum Exporting Countries (Opec), a cartel of crude oil-producing coun-
tries that hasinfluenced the market for decades. The UAE, which is the third-largest
oil producer among the Opec members, has also decided to pull out of the 22-
member Opec-plus alliance. Reasons, economic and political, have been cited for
the UAE’s decision to leave the cartel. On the economic front, it will give the UAE
more freedom to build capacity and increase production over time. Clearly, the
focus is more on volumes than on price. According to estimates, the UAE has the
capacity to produce about five million barrels a day but was allowed to pump out
onlyabout3.4 million barrels aday under the current Opec quota, which it believes
is unfair. Thus, it could quickly add to global supply, which will help bring down
prices. On the political front, the UAE is reportedly dissatisfied with how the coun-
triesin the region handled Iran. It also faced asignificantly higher numberof attacks
during the recent war. Higher revenue owing to higher oil volumes will help cover
the damage suffered over the past two months.

The UAE’s exit has raised questions about the future of Opec and its ability to
influence global oil prices. In any case, its influence in the global crude-oil market
has declined in recent years, partly due to increasing oil production in the United
States (US). There have been occasions when cartel members have pumped out
more oil to keep prices at relatively low levels, aiming to make investment in US
shale-oil production unviable. Nevertheless, oil production in the US has continued
toincrease. Now with the departure of the UAE, it is possible that some other Opec
memberswillalsowant to leave togain greater freedom in decision-making regard-
inginvestment and production. This could lead to asubstantial reduction in prices
of crude oil in the medium term. In any case, in the past, there have been instances
where Opec members have not adhered totheir given quota, which has affected the
cartel’s ability to control prices.

However, the impact of the UAE’s departure from the cartel will be visible once
the double blockade in the Strait of Hormuz is lifted. As things stand, there is no
clarity on howlongthe impasse between the US and Iran will continue, which is sig-
nificantly affecting the global economy. Reports suggest that the offers made by
Iranare notacceptable to US President Donald Trump. With the US blockade of the
strait, Mr Trump is trying to put economic pressure on Iran, which doesn’t seem to
be workingas of now. While the resumption of oil supplies from the region remains
uncertain in the short term, Opec’s weakening should help bring down oil prices
over the medium term in a sustainable manner.

Since India depends onimports for over 85 per cent of its crude-oil consumption,
it will benefit from lower prices. The UAE is one of the top suppliers to India. Both
countries canenter into longer-term contracts for higher volumes of oil, which would
provide greater stability and predictability. The UAE is also expected toimprove its
pipeline capacity, which will helpit avoid the Strait of Hormuz. However, in the near
term, benefits will flow only after the crisis in West Asia is resolved. A lot will also
depend onthetermsofthe resolution. If Iran isalsoallowed tosell oil freely, it would
further improve availability with a favourable impact on prices for importers.
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Crude reaches $115,
triggers profit booking

RAVI RANJAN PRASAD
MUMBAI, APRIL 29

Equity markets gave up a
large part of their early
gains on Wednesday as
rising crude oil prices
triggered profit booking
at higher levels, while the
rupee weakened to a rec-
ord low against US dollar.

Benchmark indices had
surged over one per
cent in early trade
but lost momentum
as Brent crude
climbed above $115
per barrel amid
escalating tensions.
Brent futures traded
in a volatile range of
$110.26-$117.5 per barrel.

The rupee weakened to
settle at a record low of
94.82 against the US dollar,
reflecting pressure from
rising oil prices and glob-
al uncertainties.

The BSE Sensex rose to

an intraday high of
77,982.51, gaining 1,095.6
points, before closing
609.45 points, or 0.79 per
cent higher, at 77,496.36.
The Nifty 50 ended at
24,177.65, up 181.95 points,
or 0.76 per cent, after hit-
ting a high of 24,334.7.

Foreign portfolio invest-
ors remained net sellers,

offloading equities
worth %2,468.42 cr,
while domestic

institutional inve-
stors  provided
some support
with net purchas-
es of ¥2,262.17 cr.
Investors are await-
ing the outcome of US
Federal Reserve policy
meeting.

“Markets saw height-
ened volatility, with profit
booking emerging due to
sustained strength in
crude prices,” said ana-
lysts at Bajaj Broking.
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Hyderabad

Oil firms plan to hike LPG
cylinder price from May

SANJAY SAMUEL
PAUL | DC
HYDERABAD, APRIL 29

0il marketing companies
have sought a revision in
domestic LPG cylinder
prices from May, proposing
an increase of %200, sources
said. However, the Centre
does not appear to be in
favour of a steep hike and is
considering a lower increase
of around Z100.

The request follows a rise
in global crude prices linked
to the West Asian crisis that
began on 28 February, which
has disrupted shipping mo-
vement and increased
input costs for oil compa-
nies.

At present, a 14.2-kg domes-
tic LPG cylinder in Hyde-
rabad costs 2965. With the
proposed revision, the price
may rise to around ¥1,100.

On March 7, domestic LPG
cylinder prices were

increased by %60, taking the
price up from %905 to T965.
The previous revision before
that was in April 2025.

Officials and industry rep-
resentatives  said  that
despite recent increases, the
country has adequate fuel
stocks and there is no short-
age in supply.

Crude oil prices in the
international market are
currently hovering around

BJP government |
and oil companies |~
must stop
exploillng consumers,

An e
CPI(M) members stage a protest at the HPCL regional office
over inadequate petrol supply. C

$104 per barrel. Experts
attributed the rise to the
ongoing conflict involving
Israel and Iran, which has
affected supplies from Gulf
countries that account for
about 80 per cent of India’s
oil imports.

Disruption has led to high-
er freight charges, increased
insurance premiums, and
delays in shipments, adding
to overall costs.
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@ Whyis UAE’s exit
from Opec
important?

THE ORGANISATION OF the
Petroleum Exporting Countries
(Opec)and Opec+ (this includes
several non-Opec countries led by
Russia) manage oil prices by
controlling how much crude oil
member countries produce. The
United Arab Emirates (UAE) has been
part of Opec for nearly six decades, so
its exit weakens one of the world’s
most powerful oil groupings. The UAE
has 4.8-5 million barrels per day of
production capacity, but its output
hasbeen restricted by Opec+ quotas.
The UAE has said it will exit from May
1, calling the move part of its strategic
energy policy.In simple terms, it
wants more freedom to pump and
sell oil. For Opec, thisis a loss because
the group works only when members
agree to hold back supply.If alarge,
low-cost producer walks away, the
cartel’s ability to defend high prices
becomes wealker.

Opec+ controlled overaround
509% of the world's total oil
productionin 2025,according to the
International Energy Agency. With
the UAE’s exit, the group will seeits
share of global oil supply fall
toaround 45%.

Explainer

ENERGY
LANDSCAPE

Wha U’s

exit from Opec
means for India’s fuel equation

The UAE's decision to leave Opecand Opec+ from May 1 could
change how crudeis priced, supplied and negotiated, especially
forimport-dependent economies like India. But the impact will
not be simple: cheaper oil is possible later, while short-term
volatility remains areal risk, explains Saurav Anand

INDIAMAY GAIN
FROM SOFTER PRICES
AND STRONGER UAE
TIES, BUTONLY IFIT
MANAGES REFINERY
'ECONOMICS, SUPPLY
RISK & GEOPOLITICAL

e Will crude oil prices fall now?

NOT IMMEDIATELY. IN the short term,
the oil market is still being driven by
West Asia tensions and disruption risks
around the Strait of Hormuz, one of the
world’s most important energy routes.
That is why prices may remain volatile
even after UAE’s exit. HSBC has also
indicated that near-term impact may

be limited because Gulf shipments
arealready affected by Hormuz-related
disruptions.

However, once shipping normalises,
the UAE could gradually raise output
beyond its earlier quota. If it moves
from around 3.4 million barrels per
day toward 4.5-5 million barrels per

day, that can add meaningful supply
to the market. Over time, higher
supply usually puts downward
pressure on prices.

Oil prices remain elevated and on
Wednesday Brent crude rose to nearly
$115 a barrel,compared to around
$73 before the war began.

VOLATILITY

OF INDIA'S
TOTAL REFINERY
THROUGHPUT
RELIES ON IMPORTS
FROM THE UAE

o What does this
mean forIndia’s
fuel bills?

INDIA IMPORTS OVER 85% of its crude
oil requirement, so any fall in global
prices helps. Cheaper crude can reduce
India’s import bill,ease pressure on
therupee,and soften inflation
because diescl and petrol costs atfect
transport, food and
manufacturing.However, India will
not seean instant benefit.

First, global prices must actually
fall. Second, refiners need stable
shipping and predictable supply.
Third, the crude grade must suit
Indian refineries. The UAE isan
important supplier, but India’s
imports from the UAE are generally
around 400,000-500,000 barrels
per day, less than 10% of total refinery
throughput. So the imports from
the UAE matter,but they do not
dominate India’s crude basket.

e CanIndiasimply
buymore
UAE crude?

NOTFULLY.THIS is where the story
becomes more technical but
important.Asignificant part of the
UAE crude supply has historically been
light sweet crude. Indian refineries,
however, are largely high-conversion,
“bottom-of-the-barrel”complexes
designed to process mediumand
heavy sour crude more profitably.
These refineries use units like cokers
and hydrocrackers to extract higher
value from heavier crude.So even if
the UAE pumps more light crude,
India may not absorball incremental
volumes. Indian refiners can also buy
comparable light sweet crude suchas
WTI, often at competitive pricesand
with flexible logistics. Unless the UAE
expands medium sour crude produc-
tion, its ability to sharply grow market
share in India may remain limited.

o What's the strategicimpact for India?

THE BIGGEST OPPORTUNITY for India
is bilateral energy diplomacy. Outside
Opec, the UAE may have more
flexibility to offerlong-term contracts,
customised pricing,and possibly
expand rupee-based energy trade.
Increased exports to India through the
strategic Fujairah pipeline,which
bypasses the Strait of Hormuz entirely,
isadistinct possibility.

Reports say India-UAE oil-for-rupee
trade could gain momentum if the UAE
becomes more independent in its
supply strategy.But thereis also a risk.
Aweaker Opec means less coordinated
supply management.That can mean

lower prices in good times, but sharper
volatility during crises.

ForIndia, the smart response is not
dependence on one supplier. It must
deepen ties with the UAEwhile
continuing to diversify crude sources,
build strategic reserves, secure LNG
contracts,and accelerate domestic
clean-energy capacity.

The UAE’s exit is therefore nota
simple“good news”or “bad news”
moment for India. It is a market reset.
India may gain from softer prices and
stronger UAE ties, but onlyif it
manages refinery economics, supply
riskand geopolitical volatility carefully.
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West Asia contflict raises inflation risks, India’s domestic strength offers cushion: FinMin

Prolonged uncertainty, particularly around energy and [erliliser supplies, could lest the resilience of India’s macroeconomic stability, the report said

OUR CORRESPONDENT

NEW DELHI: The ongoing
conflictin West Asia posesa sig-
nificant supply-side shock with
rising risks to inflation, trade
and financial flows, though
India’s strong domestic demand,
policy buffers, resilient financial
system and continued public
investment are expected to pro-
videa measure of insulation to
the economy, the Finance Min-
istry said in a report.
Prolonged uncertainty, par-
ticularly around energy and fer-
il supplies, could test the
resilience of India’s macroeco-
nomic stability, the Monthly

Economic Review for April
released by the finance minis-
try said on Wednesday.

On top of this, the El Nifio
Southern Oscillation (ENSO) is
expected to kee[;[ndin‘s South-
west monsoon below normal,
it said, adding that most rain-
fall districts are expected to
receive below-normal rainfall
this season.

Therefore, it said, risks are
tilted to the upside for inflation,
fiscal and external deficits and
to the downside for economic
growth. However, it said, while
striving Lo sustain economic
growth, policy is expected to
safeguard medium-term fiscal

and external stability.
Observing that India enters
i f

CLOSER LOOK

FY27 at the inters of
domestic resilience and exter-
nal turbulence, the report said,
encouraging a 7-7.4 per cent
forecast for the upcoming finan-
cial year, only to be clouded by
analtered macro-outlook in the
wake of the war in West Asia.
‘The Indian economy is esti-
mated to grow at 7.6 per cent,
the strongest in recent years.
Noting thata ‘supply shock’
is apparent in the economy, it
said that an accompanying
demand compression is a seri-
ous concern, given high prices,
rising inflation, and a reduced

» The Indian economy is estimated fo grow at
7.6 per cent, the strongest in recent years

» ‘Inflation may become cost-push as businesses pass on
their increased input costs to protect profit margins’

» A wide spectrum of downstream industries relies directly
on the petroleum sector, and it is likely that input cost
pressures will be felt widely across the economy

pace of cconomic activity.
Inflation may become cost-
e sl

directly on the petroleum sec-
tor, and it i that input
cost pressures will b i

push as p
pass on their increased input
costs to protect their profit mar-
gins, it said. A wide s

across the economy, it added.
“To temper cost pressures
in critical sectors like agricul-

of

ture, it said, th ha:

taken various measures such as
increased allocation of natu-
ral gas to the fertiliser produc-
tion, waiver of customs duty and
around 12 per cent increase in
nutrient-based subsidy for the
upcoming kharif season.
Beyond the production
structures, it said, the conflict
has seriously dented investors’

The report said that repair-
ing the damage to the oil and
gas production/supply infra-
structure in the Gulf region may
take several months.

1f such a gradual recovery is
not supported by a good kharif
output (a weather shock fbelow
normal monsoon as predicted
by the IMD - possible El Nifio

proportion-
ately affecting Emerging Mar-
ketsand Developing Economies
(EMDFs), including India.
“The consequent weakening
of the rupee is another pressure
point for domestic inflation, as
that could raise import prices,
it sai

it is likely that the
price shock felt at the headline
inflation might spill over to the
core measure through the cost-
push channel, it said.

Yet it remains to be seen
whether the spill-over effect
will be strong/widespread or
weak/ limited, as it dependson a

range of factors such as the size
of the shock, variability in the
pass-through duration across
different markets/commaodities,
price flexibility/ rigidity in sec-
toral markets, energy intensity
of different sectors, etc, it said.
The crisis in West Asia is
not expected to adversely affect
financial stability, as key indi-
cators for capital adequacy,
i v, and asset quality in
and NBECs remain

Further, it said, the RBI will
continue its proactive approach
1o ensure adequale liquidity to
meet the economy’s produc-
tive needs.

Page 14 of 60.




Publication : Millennium Post

Date :30 April 2026

Editions : New Delhi

Page : 10

Oi1l marketing cos selling petrol
at loss of T14/litre, diesel at 318

Besides losses on fuel, elevated energy prices are likely to leave firms
with an under recovery of 380,000 crore on LPG in the current fiscal

OUR CORRESPONDENT

NEW DELHI: Oil marketing
companies are selling petrol
and diesel at a loss of Rs 14 per
litre and Rs 18 per litre, respec-
tively, as elevated crude prices
outpace capped retail fuel rates,
squeezing marketing margins.

Besides losses on petrol and
diesel, the elevated energy prices
post West Asia crisis are likely to
leave companies with an under
recovery of Rs 80,000 crore on
cooking gas LPG in the current
fiscal, while fertiliser subsidy is
projected to rise to Rs 2.05 to
2.25 lakh crore.

Rating agency Icra said sup-
ply disruptions in the Strait of
Hormuz - handling around 20
per cent of global oil and LNG
trade - have tightened avail-
ability of fuels, fertilisers and
chemicals, pushing up prices
and increasing cost pressures
across downstream industries.

Crude prices before the
West Asia crisis broke out two
months back were around $70-
72 abarrel.

“The stable pump prices
for auto fuels amid elevated
crude oil prices are impacting
the profitability of the oil mar-
keting companies (OMCs),”
said Prashant Vasisht, Senior
Vice President and Co-Group

—

'ndianoir».- .

Crude prices before the West Asia
crisis broke out two months back
were around $70-72 a barrel

Highlights

» Fertiliser subsidy burden
is projected to rise to Rs
2.05-2.25 lakh crore,
above the budgeted Rs
1.71 lakh crore

» Urea pool prices have
risen to about $19 per
million British thermal
unit in April 2026 from
$13 before the crisis

» While profitability in
PNG for households
remains relatively
stable, CNG margins
are expected to weaken
as cost increases are
only partially passed on

Head, Icra.

“At crude prices of $120-125
per barrel, marketing margins
on petrol and diesel are esti-
mated to be negative Rs 14 a litre
and Rs 18 per litre, respectively.”

Icra estimates LPG under-
recoveries could reach Rs 80,000
crore in FY2027, if current
trends persist, while the fer-
tiliser subsidy burden is pro-
jected to rise to Rs 2.05-2.25
lakh crore, above the budgeted
Rs 1.71 lakh crore.

Elevated raw material and
energy costs are expected to
weigh on profitability across oil
marketing, fertilisers, chemi-
cals and city gas distribution
sectors, with limited ability to
fully pass on higher costs to end
consumers.

“Overall, Icra’s outlook on
the crude oil refining segment
remains stable...while the out-
look on the fuel retailing, fer-
tiliser, basic chemicals and
petrochemical sectors remains

negative,” Vasisht added.

Icra expects the pressure on
margins and credit profiles to
persist in the near term, with
any relief contingent on eas-
ing geopolitical tensions and
normalisation of global sup-
ply chains.

The fertiliser sector is also
facing sharp cost escalation,
driven by higher sulphur and
ammonia prices and elevated
natural gas costs. Urea pool
prices have risen to about $19

per million British thermal unit
in April 2026 from $13 before
the crisis.

“Significant raw material
price inflation coupled with
inadequate subsidy revision is
set to moderate the profitabil-
ity of the P&K fertiliser play-
ers,” Vasisht said, adding that
weather risks could further limit
farmers’ ability to absorb price
hikes.

Chemical and polymer
prices have surged amid dis-
rupted trade flows and higher
fuel costs, prompting stockpil-
ing by manufacturers and con-
sumers. However, Icra expects
demand to normalise once
inventory buildup subsides, par-
ticularly in segments exposed to
global oversupply.

City gas distributors face
margin pressure from rising
gas prices and currency depre-
ciation. While profitability in
piped natural gas (PNG) for
households remains relatively
stable due to priority gas allo-
cation, compressed natural gas
(CNG) margins are expected
to weaken as cost increases are
only partially passed on.

Icra said elevated energy and
input costs will likely compress
margins across multiple sectors,
leading to weaker credit profiles
in some cases.
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he International Monetary Fund in its
recentspringmeeting abandoned its
~m;,]e;.|(ll).||[,nmlh lorecast. Itnow

31% growth with

| GUEST

Will this oil shock force India into export—orientation.?

An oil shock ading event. The
import bill widens first; every 10 per barrel
adds Sk-16 billion toourannual autflows,so

i

ajump fiv

pu markets
altertheshock nul[)e‘rﬁ)mlml their pecrsfor

trillion i

yearsafter the
Oxl:hut.k.ume\u‘mdl but Indm\\'lll need

attracted capital for the latter.
Korea's Foreigs il Inducement Act,
Taiwan’s Isinchu Science Parkand Singa-
pore’s Ewnomlt. Development Board each
tied

$70t0$100 an(ﬂhen 1979. Japanand l(urea
bills:and $120 I took opposing approaches to th
onalmost it their mone-

{7 trillion. The rupy
lar-priced crude costlier inrupee terms. For-
eign portfolio investors em as Ihe rupee
slides. Tnput

4.4% inflation, 2.5% growth with 5.4% infla-
tion,or2% growth withinflation above 6%,

od Iu;,n i

and diesel-link

tary stance, industrial priority, external
finance or exchange-rate
regime. Japan lightened
in 197 s.mdp.ud

whicl
of our freight moves by road (with a

long the Strait of Hormu;
staysshut. The International Energy Agency
has called the 2026 disruption the worst
energyshock the world has ever seen. Every
such moment in history has belonged to

at
point rather than just an emergenc

In1973, Japan pivoted to amanufacturing
base m-engmecud around tu(-l efficiency,

nin nth lag before raising core infla-
tion). The Reserve Bank of India (RBI) has
projected 202 nflation at 4.6%,

than double the 2.1% |'cndjng for 20..5»26.
Anditd

can persist if the first round isnot ln‘m.w\“li

Dearerfertilizercould i
spell 12-18 months of food inflatios
India, fortunately, confronts it from a

It should. There

fuel, food and fertilizer through the Irhanf

treatment to export per-
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This year's shock could serve as
opportunity for India.
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The UAE’s departure from OPEC may not break the cartel

The

Economist

HEN THE Organi-
ion of the Petro-
leum Exporting

Countries (OPEC) meets on
April 29th, the club will be
contemplating the departure
of one of its longest-standing
members. The United Arab
Emirates (UAE), which has
been part of the cartel since
Abu Dhabijoined in 1967, has
announced it will leave on May
Ist. The war in Iran and its
blockade of the Strait of Hor-
muz have choked off the
region’senergy exports, ham-
meringthe UAEand its neigh-
hours in the I. Now it has
driven OPEC's third-biggest
oil exporter to goit alone.

m(‘mhersul'()PF, for “live

the constraintsimposed by i

tion”™. But

its cnmlllull v\or\is belie the
fact that tensions in OPEC
haveheen brewing for years.
The club imposes output
s

of OPEC, it
beatliberty topumpas much
oil as it pleases—at least once
the Strait of Hormuz opens.
and it cangetitoul.

quotasoni

Energy

P Te

erably, high. In recent years
these limits have become a
sore point for the UAE in par-
ticular, playing into the rivalry
between the UAE and Saudi
Arabia, the group’s higgest
exporteranditsde facto enfor-
cer. At times the Saudis have
even tried to punish the UAE
by incre: 1gnmpu( 1o drive
down prices. The UAF, which
produced 3.6m barrels a day
(b/d)in February, had around
600, ()()()h/dul\[ulppmdm -
y before the war
hcgun lt is splashing cash on
pmducuon mhnsuuclumand

itscountry’s
departure, the UAE’s energy
ministry thanked the other

heaim

ne w

gloomyin recent

ca and Iran ar
impasse. Inorout of OPEC, the
UAE'sexportsare constrained
by [ran’s h]ockadc ofthe Straul

only get the roughly 1. s.n b'd
thatit can pump to I'ujairah, a
portonitscoast thatliestothe

toglobal mar-

pun\mdddcpcndomhcsnm(
opening up and scaborne

1g. On April
281]1 Brent (rmle the th
oil-price

Freed from OPEC constraints, the UAE will be able to, oump as
much oil asit pleases—once the Strait of Hormuz reopens. arp

UAE's declaration barely
mo\cd the price.

T irted with the
ide nflen g OPEC in the

above $110a barrel for thc first
time since Donald Trump
aceasefire in the

o
to3mbyd by 2027. Freed from

Gulf, three weeks ago. The

past. Th isati =
vive abandonment. Qatar,
W mmdurmnodlmnl‘ml-

2019. Othermembers, suchas
Angolaand Ecuador, havealso
left in 0t years. And Ihe‘

iscouldbalance theirbooks
with lower oil prices than the
Saudis, whohave been spend-
m;:laushlw ongrandiose pro-
neffortstodiversify their
economy.

I-nunlls and their regional
1

secretary, said America was

togethes
the war may have sharpened
the divides between them.
While some Gulf countries,
St ch x()mau havepursneda

aid tosupportthe UAE'secon-
omy—a sign of the two allics’
deepening ties. The UAE will
hope that freeing itself from
OPEC i i

UAE's exit
will deal a blow to OPEC’s
influence in oil markets.

i g production in the
over the past two
has already eaten
away at OPEC'sshare of global
output, weakenin,
over prices, Onwmlexpum
through the Strait of Hormuz
resume, Saudi Arabia—which
has the most spare capa
any of the blo b
will have to curtail more of its
output if it wants to support
prices.

UAEwasin

lesome. It flouted the cartel's
rules on a grand scale. Some
ovqwm reckoned it overpro-

ural gasbut
tle crude, took its leav

ducedtb 200,000
10300, OOOb /d. And the Emi-

More i , the

UAE's decision is a éign of

regional tensions over how to
manage the fallout from the
war. ILis possible to imagine
Iran's attacks bringing the

the UAE's has often sounded
considerably more hellic
‘The Emirates came un ler

helpit to replenish its coffers
ance oil exports via Hormuz
requmo Someofthe proceeds

heay: ckfrom

siles and drones. Tts leaders
criticised its neighbours for
failing to support its defence.
The war has encouraged it to
double down on its partner-
ship with Isracl and America
instead. OPEChaslongbeena
bugbear ol M Trumps; he has
rcpm(edl\ blamed it for push-

ing up oil prices. Deserting it
endear the UAE 1o the

E re:

And ever closer relations
with America could support
the UAE's recovery once the
warends.On April 22nd Scott
Bessent, Mr Trump’s treasury:

mayb
Jjeets that would al]ow its
exports to bypass Hormuz,
s building a second
pipeline to Fy
Whether OPEC will itself
becomea casualty of the war in
the Gull is still unclear. But
even ifit doesnot prove fatal to
the bloc, the UAE's departure
will further sour its relations
with Saudi Arabia. T1
e

asm.d]pnccmpa) for keeping
America onside.

26 THE ECONOMIST NEWS-
PAPER LIMITED. ALL RIGHTS
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Iranians feel the pain as their economy
descends into a death spiral

"To contain the economic fallout, the Iranian government has raised wages, subsidized basic goods and handed out cash to the poor

arhasimposed a heavy

costonlran’seconomy

more than a million

pmple out of work,

food pricesand

aprolonged imcmc( shutdown that has
slammed online businesses.

“The question is how much more pain

{ry lonegotialea favorableend to the war.
Talks between the U S and Ir.m have
stalled. American offi

that
Iranwill soon crack bcmusc ofthedeep-
eningeconon Iranisbetting the
US.willerack firstand enditsblockadeof
Tranian ports to calm global markets and
bring down American gasoline prices.
To contain the cconomic fallout. the
Iranian government has raised wages,
subsidized basic goods and handed out
cash tothe poor. Butauthorities are con-
fronting a level of hardship not seen in
dec: .J(l(-'\,.u cording to residents.
e, anditcan

n of national pride,” said Alex
Vatanka,asenior fellow and Lran expertat
the N t Institute. At the same
time, " As the money dries up because of
theblockade, we may find that more and

politically,” he said.

Atthe center of the fight is the contin-
ued closure of the Strait of Hormuz, the
conduit for roughly a fifth of the world's
oil and liquelied natural ga

Iran closed the straitearly onin the con-
flict, effectively using the waterway to
hold the world economy hostage. The U.S,
responded with a nav: blockade of its
own, dealingadevastating blow to Iran’s
already-battered economy.

Daily struggles

Government revenue hasdried up)ji
astheneeds ofits population are

The war has thrown around one million
people out of work directly a
million indirect];

according to carly esti-
olamhossein Moham-
un(h .muﬂ‘lual atlran’

v.That i

To contain the econonic fallout, the Iranian government has raised wages, subsidized basic goods and handed out cash to the poor. But authorities are confronting a level of hardship not seen in decades, residents say.

supply and

mm ofthe mughlvlv million peoplewho

arenormally employed in Tran.
The cost of living has soared, with the
annualinflation rate reaching 67%in the
pril fmm the same

meat, which was mostly imported through
searoutes, has gone up to the equivalent
of around $3.60 a pound, beyond the
reach ol'nlosl inacountry \\hcmr.llc mini-

Mahdi Ghodsi of the Vienna Tns Iutr for
International Economic Stugdies. “Tranisat

its weakest point.”
Businesses across the country—from
manufnmnvm toretailers are closing,
id. Thelack of steeland nthel

War damage

Tran'seconomicmeltdown predates the
war,crippled by years of U.S. and interna-
tionalsanctions The collapscin the value
of thel

Before the blockade, most of Iran’s oil
exportsand most ofitsimports—from food
to pharmaceuticals 1o raw materials—
transited through the Strait of [lormuz.

Now, Iranis alrugglmg to ship oil and

other encrated most of

Currency
triggered massantigovernment protests
atthe turnofthe year. The regime crushed
the protests with lethal force, The eco-
nomic woes that underpinned the pro-
testshave worsenedsince the startof the
war, raising the possibility that the unrest
could flare up again.
“The bombing campaign |
thelIS.

Israel and

also hit vital industries, including the
country’s main steclmaking and petro-
chemical factories. Iranian state media
estimates that postwar rocnnstructmn
could cos 1$270 billion, a crij

lectronic goods,
which are mostly imported, are in short

sum for a country with an .mlm.ll gn)\s
i lastyear

its revenue, shipping records slm . AS
1.8¢

blockade of Iranian ports, The Wall Street
Journal has reported. Tehran wants to
postpone diseussionsabout Tran’s nuclear
program.

“The government sces the end of the
war as the beginning of a new pr ohlem

J./.;g!.‘v
PRSEAM

apinee.

andis
ing coupons for the purchase of rice,
chicken, caoking oil and other goods. Tt

staplcs to soften the economic blow for
regular people.
Th led to Irani-

having to cope with a

5 mil-

nry,”said T

i part by limiting their con-

il a day, worth S191
million atinternational prices. Thereisno
evidence any Iranian

oil cargo hasbreached TH'I.‘ WALL SI"RE”‘ JmmN AI
1

the US. blockade and
reached Chinese

hi-Isfahani, pmﬁ\wr of economics who
studies Iran at Virginia Tech. “If crude
exports resume, they
ha\ © some cushlon

sumption of water, electricity and

CaspianSe the north toimport goods,
Ebrahim Najafi,an Tranian lawmaker,
recentlyin the country’s Parliament.

At lcast 1l vessels loaded with grain,
corn and sunflower oil have arrived in
Iran's Caspian portssince the U.S. block-
ade started, accordingto Kpler. They had
departed from Russia, Kazakhstan and
Turkmenistan,

Tehran residents were en
drive less and use public

uraged to

kendT

arridors—both

instead.
Irank

aken some protectionist meas-
of

ports and land borders—through which
Iranian goods could transit without
ekl illal el

the

Iranis pushing fora quxck reopeningof
the Strait of Hormuz, an indication ofhow
vital itis toits economy. Tehran has pre-
sented regi

v.and peoy s
times, but we will recover.”
Coping mechanisms
The Iranian government has taken
steps to contain the omnonm fallout. It

lifieh Soltani of
, called on
companies to ration their use of steel
sheets for the next two months, according
to Iranian state media.

has increased the wage and
raised the s r\,(llgn\vrnllu‘nlemplm,-

Iranist
hy rPI.\m;,()n.AIIPn

. blockade

tive trade route

stopitsattacksi

using railand

an: " said
Mohamed A\mcrsl an Iran n\pcrl and
memberofthe Global Advisory Council of
the Wilson Center, a Washington think

k. "But their pain tolerance threshold
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afullend to the war:

I
Is.Itis
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DARKNESS TO DOMINANCE: INDIAS CLEAN ENERGY TRANSFORMATION

COLUMN

PRALHAD JOSHI

Respond to this column at
feedback@livemint.com

energy build-out—this did not happen by chance. It happened

by design. On 31July 2012, India made global headlines for the
worst possible reason. Three regional electricity grids collapsed.
Over 600 million citizens—nearly double the entire population of
the US—lost power simultaneously across 20 states. Trains stalled
mid-journey. Hospitals scrambled for backup generators. Families
satin darkness during peak summer heat. It was the largest power
failure in recorded human history.

The 2012 blackout was not merely a technical failure. It wasaver-
dict on years of underinvestment, weak grid infrastructure, poor
planning, and agovernance model that had treated electricity asa
political favour rather than a public necessity.

That context matters. India’s energy transformation can only be

F rom the world’s largest blackout to the world’s fastest clean

The Prime Minister set a clear, non-negotiable direction: India
would notsimply patch the broken system. It would build a new one.
Non-fossil fuel capacity would be scaled aggressively. Renewable
energy would be moved from the marginsto the centre of national
energy strategy. Every citizen—in every village, on every farm —
would be brought into this new energy economy.

‘We chose to end the era of shortage, not manage it.

Solarenergy wasagift hiding in plain sight. India has world-class
solarirradiance, and India’s daytime cooling demand peaks when the
sun is at its highest. The alignment between the problem and the
solution was almost providential. What was missing was not the sun-
shine—it was the will to act.

The Record India Built

Under the leadership of Prime Minister Modi, in FY2025-26 alone,
Indiaadded 44.61 GW of solar capacity—nearly double the previous
year's record, and 31% above the stated target. Total installed solar
capacity nowstandsat 150.26 GW, up from 28 GW in 2014—a5,300%
increase. Wind added another 6.05 GW, the highest annual addition
in India’s history. Total non-fossil capacity reached 283.46 GW by
March 2026—a260% increase since 2014. India is now the third-larg-
estcountry globally in renewable energy installed capacity, having
crossed the 50% non-fossil share milestone five years ahead of the
2030 target. On 25 April, when peak demand hit 256.1GW, solar con-
tributed 57 GW—22% of all generation. By midday, solar output
touched 81 GW, nearly one-third of the total.

understood against that starting point, and against the that
defined it. In 2014, India’s power shortage stood at 4.2%. Aggregate
technicaland commercial (AT&C) losses—the measure of electricity
haemorrhaging through theft, inefficiency, and decaying infrastruc-
ture—stood at 22.62%. Rural India received barely 12.5 hours of elec-
tricity a day. The system was bleeding, and policy paralysis had
become the default setting.

Cut to 25 April 2026, when India met a peak power demand of
256.1 gigawatts—the highest ever recorded inasingle day. It came
duringa heatwave. It came amid surging industrial and household
demand. And it was met without an issue. Not a flicker. Not a collapse.
Power shortage today stands at 0.03%. AT&C losses have been
brought down to 15%. Rural India nowreceives 22.6 hours of electric-
ity aday. Urban India, 23.4 hours. That is not a coincidence. Thatis
12 years of deliberate, structural work.

‘What We Set Out to Do

‘When Prime Minister Narendra Modi took office in 2014, India’s
renewable energy capacity stood at 81 GW—almost entirely large
hydro. Solar wasarounding errorat 2.8 GW. The grid was unreliable,
and farmers ran diesel generators just to pump water.

hile, solarmodule facturing capacity grew from 74
GWinFY2510172GW inFY26—al32% increase inasingle year. As
adirect result, solar module imports fell nearly threefold, down to
$758 million by January 2026. Wind turbine manufacturing capacity
grew 33%to 24 GW. Indiais building its own panelsand making its
own turbines. The manufacturing base is now growing faster than
the installation targets—a structural shift that will sustain this
momentum well beyond 2026.

PM Surya Ghar Muft Bijli Yojana, the rooftop solar scheme, more
than tripled its beneficiary count in asingle year—from L1 million
householdsin March 2025 to 3.43 million by March 2026. Nation-
ally, rooftop solar today L fits 4.2 million he lds—families
generating their own electricity, cutting theirbills, and feeding sur-
plus power back to the grid.

PM KUSUM, the solar pumpscheme for farmers, installed 1.39 mil-
lion solar pumps in FY26 alone—more than the entire cumulative
installation fromall previous years of the scheme combined. Total
installed pumps reached 2.5 million, with a capacity of 7.67 GW.
Farmers who once waited for grid power to irrigate their fields now
have energy independence. They are not just energy consumers;

many are becoming energy producers.

Beyond Solar: Nuclear and Green Hydrogen

R ble energy is the engine of India’s transition. But aserious
energy strategy cannot rely on asingle source. Reliable, round-the-
clock clean power requires a baseload backbone—and thatis what
nuclear provides. The achievement at Kalpakkam—where the proto-
type fastbreeder reactor achieved criticality—deserves to be stated
plainly: it is historic. Prime Minister Modi recognized itassuch in his
Mann Ki Baat address. With the recent Cabinet approval for Small
Modular Reactors, India is building the clean baseload capacity that
will power a Viksit Bharat by 2047. Solar powers the day. Nuclear
secures the future. These are not competing visions—they are com-
plementary pillars of one integrated strategy that ensures India
never again sitsin the dark.

Indiaisalso advancing into green hydrogen atindustrial scale. In
FY26, greenammonia auctions of 724,000 MTPA were completed
—among the largest globally. A benchmark green hydrogen price of

X279/kg was discovered, and supply

India is agreementsweresigned for 670,000 TPA
ildine i over ten years, with projected forex sav-
(b)tlvlllldsl(r)lg ;ts ings of $2.5 billion. India is positioning
itselfnot justasa clean energy consumer,
pane.ls apd but asafuture exporter of green industrial
making itsown  commodities.
wind turbines What 256 GW Actually Means
—_— 256 GW is not just a number. It repre-

sents AT&C losses cut from 22.62%10 15%.
Power shortage from 4.2% to 0.03%. Rural India from 12.5 hoursto
22.6 hours of daily supply. It represents 2.5 million farmers with solar
pumps, 4.2 million households with rooftop solar, a manufacturing
base that has broken every record, and agrid that held—without dis-
ruption—under the highest demand in the nation’s history.

The road to 500 GW by 2030—with 283 GW already built and 55
GW added in FY26alone—isno longer a question of ambition. It is
aquestion of execution, and India has proven it can execute.

The old system was not patched. A new one was built, andon 25
April, that new system proved itselfto the world. There s still more
todo. Storage must scale. Distribution must deepen. Green hydrogen
must reach its potential. The 500GW milestone must be reached and
thensurpassed. There is no illusion that the work is complete.

But 25 April is a day worth marking. It is the day India demon-
strated what becomes possible when a nation commits—fully, struc-
turally,and without apology—to building the energy infrastructure
its people and its future deserve.

The author is the Union minister for new and renewable energy.
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Adani flags UAE OPEC exit risk, urges energy resilience

TDG NETWORK
NEW DELHI

The impact of the United
Arab Emirates (UAE) exit-
ing OPEC on global energy
markets remains uncer-
tain as of now, but in these
times, India’s key priority
should be building energy
resilience, highlighted Sagar
Adani, Executive Director,
Adani Green Energy

Speaking on the sidelines
of The Economist Impact
Resilient Futures Summit
in New Delhi on Thursday,
Adani said “time will tell”
whether the move by the

UAE will disrupt or stabilise
global oil markets.

He said, “I think time will
tell in terms of whether this
move will either disrupt or,
in my opinion, stabilise the
world energy markets. Ob-
viously, India and the UAE
enjoy an exceptional coun-
try-to-country geopolitical
relationship. The countries
are very close, the leader-
ships are very close, and
they enjoy a lot of trust and
confidence with each other.
Sowe think that froman In-
dia point of view, it will be
a net-net positive ina way”.
He also shared, “Whatever

Sagar Adani urges energy resilience amid uncertain UAE OPEC
exitimpact

has happened with OPEC
yesterday, the answer to all
of this for India is energy
resilience”.

On the broader energy situ-
ation, including disruptions

in the Strait of Hormuz, Ad-
ani described it as a difficult
and unfortunate situation
globally. However, he said
India has managed the crisis
effectively and ensured that

its impact has not translated
intosignificant hardship for
people.

He emphasised that the
long-term solution for India
lies in strengthening its en-
ergy resilience. He said the
Adani Group has commit-
ted USD 100 billion towards
energy transformation in
the country, focusing on in-
vestments across renewable
energy, transmission infra-
structure, thermal power
and other energy sources.
The aim, he said, is to build
a strong and resilient ener-
gy backbone for the Indian
economy.

Adani also highlighted the
role of government policies
in supporting the sector.
He said more than 50 giga-
watts of manufacturing
capacity has been added in
the country over the past
couple of years, driven by
policy support. In addition,
India crossed 55 gigawatts
of renewable energy instal-
lations last year for the first
time.

He said both manufacturing
capacity and project deploy-
ment in the energy sector
are accelerating at a signifi-
cant pace and are expected
to continue.
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West Asia Crisis Drives up
Fuel Losses for OMCs: ICRA

Negative marketing margins persist despite recent excise
cut of 210 per litre; fertiliser, gas sectors also under pressure

Our Bureau

Mumbai: The West Asia con-
flict is worsening marketing
marginsforoilmarketingcom-
panies (OMCs), which remain
deeply negative despite a re-
cent 10 per litre excise duty
cut, ICRA said on Wednesday.

Atcrude pricesof $120-125per
barrel, marketing margins are
estimated at around negative
%14 per litre for petrol and %18
perlitrefor diesel, according to
theratingsagency.

For every $1per barrel incre-
ase in crude prices, fuel mar-
keting losses rise by about 60
paise per litre, assuming no
change in retail prices.

The pressure comes amid dis-
ruptions insupply chains thro-
ugh the Strait of Hormuz,
which handles about 20% of
global oiland LNG trade.

The disruption has pushed
up prices of crude oil, natural
gas, fertilisers and chemi-

cals, raising costs across
downstream sectors.

In the LPG segment, supply
disruptions have led to a sur-
ge in global prices, widening
losses on domestic sales.

ICRA estimates LPG under-
recoveries could reach
80,000 crore in FY27 if cur-
rent trends persist, despite ef-
forts by refiners to increase
production and source cargo-
es from markets such as the
USand Australia.

The fertiliser sector is also
facinghigherinput costs, par-
ticularly for sulphur and am-
monia. Gas prices for urea

production rose to about $19
per mmbtu in April 2026 from
$13priortothe crisis.

As a result, fertiliser subsidy
requirements are projected at
22.05-2.25lakh crore in FY27,abo-
ve the budgeted %1.71 lakh crore,
indicating a likely upward revi-
sion by the government.

Profitability of phosphatic
and potassic fertiliser makers
is expected to moderate due to
limited subsidy support and
partial pass-through of higher
costs. A weak monsoon linked
to El Nifo conditions could
further weigh on demand by li-
miting farmers’ ability to ab-
sorb price increases.

City gasdistribution compa-
nies are also facing margin
pressure, especially in the
CNG segment, due to higher
gas costs and currency depre-
ciation. However, the PNG-
domestic segment is expected
to remain stable, supported
by preferential allocation of
cheaper administered gas.
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Mind the Gap in Gulf
As UAE OPECs Out

Positive development for fuel-hungry India
A gap has just appeared in the Gulf. The UAE’s decision to
leave Organisation of the Petroleum Exporting Countries
(Opec) is guided by concern over stranded assets, as global
oildemandapproaches its peak. The exit isthe most drama-
tic effect of what has been transparent for a while: Opec’s
loss of relevance as the global oil market heads for peak de-
mand while supply rises from non-members such as the US
and Canada. Transition towards RE also makes it difficult
for the grouping to enforce production quotas since cartel
members, barring Saudi Arabia and the UAE, have not ma-
intained significant spare capacity that can be used to sta-
bilise prices. The UAE intends to up its oil production by a
third, which won't be possible within Opec. But Abu Dhabi
says it will do so without affecting market stability.
The development is positive for India, which will drive
global o0il demand over the next couple of decades and,
for strategic reasons, needs to diversi-
l 1 litically stable energy source nearby.
Supplies from the Americas and Afri-
o - ca have to be shipped over longer dis-
- tances, as does Russian crude. West-
ern sanctions on Iran and Russia have affected India’s
importing choices. But Saudi Arabia, Iraq and the UAE
remain among top sources. Abu Dhabi’s decision to inv-
estacross the energy value chain could open up opportu-
nities for a significant trading partner like India.
Adiminished Opec will struggle with its market stabili-
singrole. But that may not necessarily lead to greater vol-
atility in energy prices. The oil market is in a steady glut
despite the Russia-Ukraine and US-Iran conflicts. Rising
demand from Al data centres will push up global energy
demand, and the peak oil moment may be further down
the road. Al is also improving oil production efficiency,
contributing to longevity of the oil industry. The nature

of collective bargaining for oil will, of course, change as
new sets of producers and consumers join the table.

==& most preferred trading partner in the
ﬁ i. Persian Gulf, and represents a geopo-
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$120 oil risk clouds GDP
outlook, stokes inflation fears

NEw DELHI

INDIA'S GDP growth may
slip to around 6 per cent and
retail inflation could rise to
RBI’s upper tolerance band
of 6 per cent in the current
fiscal, if the Indian crude
basket price averages USD
120 a barrel, EY India said
on Wednesday.

EY India Chief Policy
Advisor DK Srivastava said,
although room for policy
interventions is limited, pol-
icymakers need to consider
upward revision in the repo
rate and accelerated diversi-
fication of sources of crude
supply as the price of the
Indian crude basket (ICB)
may rise further if the West

® $120 oil risk clouds
GDP outlook, stokes
inflation fears

® West Asia crisis could
dent India growth,
push inflation to 6%

® Expensive crude
threatens FY27 macro
balance: EY report

© 0il shock scenario:
growth slows, prices
rise

Asian crisis persists.

“If the ICB price averages
USD 120 per barrel in FY27,
India’s real GDP growth may
slip to about 6 per cent and
CPI inflation may increase

to 6 per cent... To minimise
the adverse impact on fis-
cal deficit, increased energy
prices should be passed on
to the retailers to a relatively
larger extent,” Srivastava
said.

The April 2026 release of
the US Energy Information
Administration EIA Short-
Term Energy Outlook pro-
jects Brent crude oil prices
to increase from an average
of USD 81 per barrel in Q1
2026 to a peak of USD 115
per barrel in Q2 2026. De-
pending on how the crisis
evolves, crude prices may
fall in the future. The In-
ternational Monetary Fund
(IMF) has projected India’s
GDP growth at 6.5 per cent

for FY27, while the Asian
Development Bank (ADB)
and the World Bank expect
it to be 6.9 per cent and 6.6
per cent, respectively.

The Reserve Bank of In-
dia (RBI), in its monetary
policy review earlier this
month, projected GDP
growth for FY27 at 6.9 per
cent compared to 7.6 per
cent estimated in FY26. The
RBI also projected inflation
to average 4.6 per cent for
FY27.

In the EY Economy
Watch report, Srivastava
said current indications
suggest that the West Asian
crisis may last well beyond
expectations of a short-lived
conflict.
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Oil firms selling petrol at 314
alitre loss, diesel at 18: ICRA

0il marketing companies (OMCs) are selling
petrol and diesel at a loss of ¥14 per litre and %18
per litre, respectively, as elevated crude prices
outpace capped retail fuel rates, squeezing
marketing margins. Besides losses on petrol and
diesel, the elevated energy prices post West Asia
crisis are likely to leave companies with an under
recovery of ¥80,000 crore on cooking gas LPG in
the current fiscal, while fertiliser subsidy is
projected to rise to ¥2.05 to 2.25 lakh crore.
Rating agency ICRA said supply disruptions in
the Strait of Hormuz have tightened availability
of fuels, fertilisers and chemicals, pushing up
prices and increasing cost pressures across
downstream industries. Crude prices before the
West Asia crisis broke out were around $70-72 a
barrel. “The stable pump prices for auto fuels
amid elevated crude oil prices are impacting the
profitability of the OMCs,” said Prashant Vasisht,
Senior VP and Co-Group Head, ICRA. en
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Energy subsidies hit 4.3 lakh crore in FY25, three
times the incentive given to clean energy sector

—
Our Bureau
Chennai

India spent at least ¥4.3 lakh
crore ($51 billion) on energy
subsidies in 2024-25, with
nearly three-fourths going to-
wards electricity and LPG,
even as support for fossil
fuels remains around 3x
higher than that for clean en-
ergy, according to an analysis
by the International Institute
for Sustainable Development
(1ISD).

The report, Mapping In-
dia’s Energy Policy 2026:
Power Subsidies and Supply
Shocks Tightening Clean En-

Support, stated that
rising broad-based fossil fuel
subsidies are shrinking the
fiscal space for scaling clean
energy, whichis crucial for re-
ducing India’s dependence on
volatile fuel imports.

Of the total subsidy bill,

LARGE SHARE. Electricity subsidies stood at ¥2.41 lakh crore,
or 58 per cent of total energy subsidies veankannirass

electricity subsidies stood at
%2.41lakhcrore (S8 per cent),
while LPG subsidies reached
X71,718crore in FY25.

SUBSIDY SPENDING

The report noted that electri-
city subsidies have nearly
doubled over the past decade
and are growing faster than
consumption itself, partly
due to higher eligibility limits
for subsidised consumers in

some States. In several
States, these subsidies are
equivalent to nearly 20 per
cent of annual revenues, with
a rising share being used to
cover routine operating costs
of power distribution com-
panies rather than efficiency
improvements.

HUGE VULNERABILITY
LPG remains the single
largest fossil fuel subsidy and

a major source of fiscal vul-
nerability, IISD said. India
imports around 60 per cent of
its LPG needs, making sub-
sidy spending highly sens-
itive to global prices. Nearly
half of the FY25 LPG subsidy
burden came from under-re-
coveries —losses borne by oil
marketing companies when
retail prices are kept below
cost.

Subsidies for renewable
energy stood at 26,406 crore
and support for electric
vehicles at ¥16,812 crore in
FY25.

Together, clean energy
subsidies accounted for only
about 10 per cent of total
support.

The report called for
better targeting of electricity
and LPG subsidies and
stronger support for alternat-
ives such as rooftop solar,
electric cooking, decentral-
ised biogasand EVs.
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LPG under-recoveries likely at
80,000 crore in FY27, says ICRA

TOUGH TO HEDGE. Outlook on fertilizer, basic chemicals and petrochemical sector also remains negative

—
Our Bureau
New Delhi

The West Asia conflict
severely impacted India’s
supply of liquefied petro-
leum gas (LPG) forcing the
world’s top energy consumer
to procure costly cargoes to
meet domestic demand. This
is expected to push up under-
recoveries of PSU oil market-
ing companies (OMCs).

Ratings agency ICRA es-
timates domestic LPG under
recoveries at 380,000 crore
for FY27, if the current trend
continues for the entire
fiscal year.

Prashant Vasisht, Senior
VP & Co-Group Head at
ICRA, said “With supplies of
LPG blocked from West Asia,
international LPG prices
have surged. While LPG pro-
duction has been increased
by the refining companies
and cargoes procured from
the US and Australia, ad-

dressing the supply side is-
sues to an extent, under-re-
coveries on sale of domestic
LPG remain high for the
OMCs.”

Another pain point, ex-
plained Vasisht, is the fertil-
izer subsidy, which is projec-
ted to rise to ¥2.05-2.25 lakh
crore for FY27 with an up-
ward basis. “Significant raw
material price inflation
coupled with inadequate
subsidy revision, is set to
moderate the profitability of
P&K fertilizer players vis-a-
vis FY26 levels,” he added.

ELNINO EFFECT
The expected impact of El-
Nino on monsoon in the up-
coming kharif season may
also affect the ability of farm-
ers toabsorb price increases.
“We expect the Centre to
enhance the allocation to-
wards fertilizer subsidy dur-
ing FY27, from the budgeted
%1.71 lakh crore, to maintain
astable credit profile for this

GASSED OUT? City gas distribution sector, protected to some

extent due to preferential allocation, continues to face cost
pressures amid currency depreciation and rising gas prices reuters

sector,” he added. On mar-
keting losses of OMCs for
selling petrol and diesel, Vas-
isht said that stable pump
prices for auto fuels amid el-
evated crude oil prices is im-
pacting OMCs’ profitability
despite the recent reduction
in excise duty.

“At crude prices of $120-
125 per barrel and long-term
averages of crack spreads,
the marketing margins on
petrol and diesel are estim-

ated to be negative 14 per
litre and 18 a litre, respect-
ively,” he added.

OVERALL OUTLOOK
The city gas distribution
(CGD) sector, although pro-
tected to some extent owing
to preferential natural gas al-
location, continues to face
rising cost pressures amid
currency depreciation and
rising gas prices.

“For the CGD entities,

ICRA expects the profitabil-
ity on PNG-Domestic (PNG-
D) to remain stable as the de-
mand is being met through
preferential allocation of the
Administered Price Mechan-
ism (APM) gas. However, for
the CNG segment, the mar-
gins are expected to face
headwinds on account of the
increased gas costs as well as
currency depreciation,
which may not get passed on
fully to the consumers,”
ICRA added.

Its outlook on crude oil re-
fining segment is stable,
while that on the fuel retail-
ing segment remains negat-
ive driven by the steeply neg-
ative marketing margins on
the sale of auto fuels.

Additionally, ICRA’s out-
look on the fertiliser, basic
chemicals and petrochem-
ical sector also remains neg-
ative driven largely by ex-
pectation of moderation in
the profitability driven by a
mixofreason.
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Centre pushes for 1007%
ethanol-powered vehicles

AMBITIOUS SHIFT. Industry flags ‘mileage penalty’ and feedstock gaps

Our Bureau
New Delhi

To push an ambitious shift
towards 100 per cent ethanol
blending, the government
moved to align vehicle regu-
lations to formally integrate
E100 (100 per cent ethanol)
into the country’s regulatory
architecture, effectively leg-
alising the certification and
mass production of flex-fuel
vehicles (FFVs).

While the E20 (20 per cent
ethanol) will continue as
monofuel available across
the country, the latest move
encourages introduction of
higher ethanol blends in
vehicle manufacturing.

MV RULES CHANGE
The Ministry of Road Trans-
port and Highways issued a
draft notification on April 27,
seeking to amend the Cent-
ral Motor Vehicles Rules,
1989 to formally allow
vehicle standards covering
fuels up to E100, replacing
carlier references that were
limited to E8S5.

The draft seeks to amend
Rule 115, expanding emis-
sion-related tables and fuel

© FUELLING
CHANGE

India’s petrol
consumption reached
42.59 million tonnes.
Ethanol now makes
up 8.52 mt of total
petrol volume

classifications to include
high-blend ethanol and B100
biodiesel. Crucially, the noti-
fication increases the gross
vehicle weight category for
compliance from 3,000 kg to
3,500 kg.

The changes also expand
petrol compatibility norms
from E10 to E20 and intro-
duce provisions for B100
biodiesel, indicating that the
regulatory architecture is be-
ing widened to support a full
range of high-blend fuels.

References related to hydro-
gen plus compressed natural
gas nomenclature have been
revised, while petrol fuel
classifications have been up-
dated to reflect “E10/E20”
categories.

FUEL SALES MAY RISE
Petrol sales in India grew by
approximately 6 per cent in
2025-26, reaching 42.59 mil-
lion tonnes (mt). Following
the successful nationwide
rollout of the E20 mandate,
ethanol now accounts for
8.52 mt of that volume.

However, industry experts
warn that as blending levels
rise toward E100, the overall
growth rate of fuel sales may
accelerate further.

This is largely due to the
“mileage penalty” since
high-ethanol blends possess
lower energy density, con-
sumers must purchase a
higher volume of fuel to
cover the same distance, po-
tentially increasing the total
market demand for blended
petrol.

While India has built a ro-
bust distillation infrastruc-
ture, boasting a capacity of
2,000 crore litres as of March
2026, achieving E100 parity

remains a feedstock chal-
lenge. Industry leaders, in-
cluding Atul Chaturvedi of
Shree Renuka Sugars, noted
that while current capacities
can comfortably supporta 30
per cent blend, moving bey-
ond that threshold requires a
significant scaling of raw
materials.

Currently, feedstock effi-
ciency varies wildly: a tonne
of sugarcane juice yields only
70 litres of ethanol, whereas
grain-based alternatives like
broken rice and maize offer a
more concentrated output of
up to 475 litres per tonne.

The automobile industry,
represented by the Society of
Indian Automobile Manufac-
turers (SIAM), is approach-
ing the transition with a
blend of technical readiness
and fiscal caution. The leap
to E100 introduces a signific-
ant “efficiency gap”.

“We are reviewing the
draft internally,” a SIAM offi-
cial noted, emphasising that
pricing and availability of
ethanol, matching pace of
the automobile industry to
manufacture vehicles with
new engines, pricing of
vehicles, fuel efficiency have
toalign for full adaptation.
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Crude oil flares up on
prolonged Hormuz issue
—

London: Crude oil prices rose
almost 4 per cent on
Wednesday, with the Brent
contract hitting a one-month
high, after a media report said
that the US will extend its
blockade of Iranian ports.
Brent crude futures for June
rose $4.24 to $115.50 a barrel
by 1255 GMT. US WTI futures
for June rose $4.03 to $103.96.
REUTERS
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Russia says it has no plans to leave OPEC+

UAE’s shock exit from OPEC is a significant blow to the cartel’s ability to manage prices

Bloomberg News

ussia said it has no plans of leav-
R ing its alliance with OPEC after

the United Arab Emirates’ shock
decision to quit the cartel raised ques-
tions about its future amid a historic
supply disruption caused by the Iran
war.

Moscow isn’t considering the possib-
ility of leaving the partnership with the
Organization of the Exporting Petro-
leum Countries and hopes the UAE’s
exit from the group doesn’t mean the
end of the broader OPEC+ alliance,
Kremlin Spokesman Dmitry Peskov
told local media. Russia and Saudi Ara-
bia are the de facto co-leaders of
OPEC+.

The UAE’s exit from OPEC after six

decades of membership is the culmina-
tion of years of tension with Saudi Ara-
bia over oil output policy and competi-
tion for regional political influence.
While the group’s top members in the
Persian Gulf have been grappling with
the closure of the Strait of Hormuz,
Russia has struggled with Ukrainian at-
tacks on its energy infrastructure.
“This is a very important area of
work, especially crucial in the current
conditions, when energy markets are,
to put it mildly, in turmoil,” the Interfax
news agency quoted Peskov as saying.
The OPEC+ format helps significantly
minimize fluctuations on energy mar-
kets and stabilize them, he added.
Bloomberg reported previously that
several delegates in the alliance said on
Tuesday they neither plan to follow the

)

OPEC. Oil slick reurers

UAE out the door, nor see its departure
triggering a wider exodus.

The UAE announced its exit from
OPEG, effective May 1, on Tuesday. It’s
a significant blow to the group and its
ability to manage oil prices by adjusting
supply. Before the Iran war, the UAE
was the third-biggest OPEC producer,
trailing only Saudi Arabia and Iraq.

The comments from the Kremlin

echoed a statement from Kazakhstan
on Wednesday. The energy ministry in
Astana said changing the format of
Kazakhstan’s participation in the
OPEC+ alliance isn’t on the agenda.
Earlier, several officials at other OPEC+
members said they didn’t expect a
wider exodus to immediately follow the
UAE.
Russia’s ability to ramp up produc-
tion remains limited amid intensified
attacks on its oil infrastructure, from
refineries to sea terminals, as Ukraine
aims to reduce the inflow of petrodol-
lars to nation’s coffers.

In March, Russia’s crude-only output
was virtually flat after three consecut-
ive months of declines at 9.167 million
barrels a day.
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India set for long-term energy
gains from UAE’s OPEC exit

Rishi Ranjan Kala
New Delhi

India is unlikely to reap im-
mediate gains from Abu Dh-
abi’s OPEC exit due to the
Straitof Hormuzclosure lim-
iting export capacity, but
stands to benefit in the long
term through increased
crude and LPG flows and ex-
panded strategic petroleum
reserves.

Prashant Vasisht, Senior
V-P & Co-Group Head Cor-
porate Ratings at ICRA, told
businessline: “Timing is crit-
ical. In 2025, trade wars and
other issues impacted earn-
ings of producers such as
Saudi Arabia and the UAE
and 2026 started with the
largest oil and gas disruption
in history. The UAE intends
to protect and expand its
market share. They are com-
ing out of tough times and
want to ensure their market
share does not come down
further.”

PRODUCTION PLAN
Besides, the UAE hasaggress-
ive plans to raise oil produc-
tion to 5 million barrels per
day (mb/d) by 2027. It’s their
strategy to position them-
selves to play akeyrole in en-
ergy markets, particularly
Asiaand India. For India, this
can be a positive considering
the geographical proximity
tothe UAE, headded.

Global real time data and
analytics provider Kpler said
thatinthe near to short term,
a potential UAE exit from
OPEC is unlikely to translate
into any incremental crude
supply to the market or India,
primarily due to ongoing ex-
port constraints rather than
production policy.

Sumit Ritolia, Kpler’s Lead
Research Analyst for Refin-
ing & Modeling, said that cur-
rently a significant share of
UAE’s crude exports are
routed via the Abu Dhabi
Crude Oil Pipeline
(Habshan-Fujairah
pipeline), which bypasses the
SoH.

NEW AVENUES. New Delhi may gain through increased crude

and LPG flows and expanded energy cooperation seurers

“Our estimates suggest
that this pipeline is already
operating at or near capacity
(around 1.8 mb/d), with
flows in April running close
to roughly 2-2.1 mb/d. Pre-
disruption, the UAE was ex-
porting around 3.3-3.4 mb/d
of crude, but this has now
fallen to around 2-2.1 mb/d,
largely duetoconstrained ex-
port routes. As a result, the
lack of incremental export
capacity under current con-
ditions (effectively a con-
strained/blocked Strait scen-
ario) limits any immediate
upside in supply. Therefore,
OPEC exit does not materi-
ally change near-term supply
availability for India,” he
explained.

Over the longer term,
however, the outlook is more
constructive. The UAE has
been steadily expanding up-
stream capacity and, outside
OPEC  constraints, could
raise production (need to see
ifthis happens), he said.

“At the same time, energy
ties with India continue to
deepen, supported by stra-
tegic engagement and grow-
ing cooperation with AD-
NOC. This creates scope for
higher crude flows to India,
as well as expansion of stra-
tegic  petroleum  reserve
(SPR) arrangements, build-
ing on existing ADNOC stor-
age agreements,” Ritolia
anticipated.

Norbert Rucker, Head of
Economics & Next Genera-
tion Research at Julius Baer,
said that OPEC is anything

but a cohesive group, and its
policy making track record
over the past years is
streaked.

TECTONIC SHIFTS

“The petro-nations’ chal-
lenge is not the UAE exit but
the tectonic shifts in the oil
market more broadly. (The)
US shale oil, South American
deepwater oil, or Chinese
plug-in cars all illustrate the
new oil market setting of
stagnation and greater com-
petition. The UAE’s exit from
OPEC matches our longer-
term view on the oil market,
where ample supplies and
greater competition anchor
prices in the high $60s,” he
added.

Karen E Young, Senior Re-
search Scholar at the Centre
onGlobal EnergyPolicy, said,
“The Emirati’s OPEC an-
nouncementseemsto be part
of a broader energy strategy
to be able to move volumes
and products (oil, gas, renew-
ables) whenand how they see
fitand to prepare themselves
foranew era of global energy
security conflictand partner-
ships. New announcements
that UAE state-owned oil
company ADNOC/ XRG is
planning to invest ina US gas
business can also be read in
thislight.”

A trade source opined that
UAE?’s exit also points to the
growing division inside
OPEC and is likely to chal-
lenge the cartel’s production
coordination and influence
over crude oil prices.
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After UAE’s exit from OPEC, Indiamust
spell outits energy alliances

N TUESDAY, the UAE an-

nounced that it was leaving

OPEC. After almost 60 years of

membership, its exit is signifi-

cant because this comes on
the back of escalating disagreements with
Saudi Arabia on regional conflictsinthe last
few years, most notably in Sudan and
Yemen. Immediately, this move will likely
have little impact on oil markets given the
ongoing blockade of the Strait of Hormuz.
However, in the medium to long run, it
could be significant.

The differing economic and oil pro-
duction philosophies of Saudi Arabiaand
the UAE have now been laid bare. At least
historically, Saudi Arabia has generally
supported constraining supply and main-
taining a high global price environment.
This was notonly an economic move, but
a political one in response to the domi-
nance of Western oil majors and military
conflict in Gulf states in the 1970s. By en-
forcing OPEC’s quota system, where each
member state (12 members before the
UAE’s departure) would be held to pro-
duction targets, OPEC used its spare ca-
pacity as atool tostrongly guide global oil
prices. Before the UAE's exit and the Iran
war, OPEC+ (which has 11additional coun-
tries, including Russia) production ac-
counted for almost half of all global oil
production. With the UAE's exit, almost 4-
S per cent of that production will no longer
follow the quota, which could somewhat
affect OPEC’s pricing power.

Clearly, the UAE is interested in expan-

ding its production well beyond what the
OPEC quota system allows. All oil-produc-
ingcountries have the same quandary right
now: Isitbetter to hold backand produce for
longer (in ahigh-price environment), orisit
better to produce quickly (inaslightly lower
priceenvironment) and make moneyinthe
short run? The UAE is generally understood
to havesome ofthe lowest per barrel oil pro-
duction costs in the region, so lower prices
have less of an impact on its profit margins.
Frustrated with the quotas and clearly want-
ingtopursue more production, its exit isnot
completely unexpected. There were rum-
blings of similar moves in 2020, although
nothing came of it.

This decision does raise questions
about whether this withdrawal is limited
to oil markets alone or if the OPEC with-
drawal isa precursor to broader Emirati re-
alignment. The elements of cooperation
among Gulf states post-World War II had
included common interests around na-
tionalised development of oil and gas re-
sources (resisting Western MNC domina-
tion as much as possible), a loose sense of
Gulfregionalism, and broad-based secur-
ity cooperation through the Gulf
Cooperation Council (GCC)toen-
surethe political continuity of the

This decision does raise

has been asource of tension amongst some
GCC member states.

For India, this has a few implications.
First, any rising instability amongst Gulf
states will have impacts on the 9 million
Indian migrants in the region, most of
them low-wage workers. Their safety, their
working conditions, and their well-being
will bearising concernifthe two largest re-
cipients of Indian migrants in the region
(the UAE and Saudi Arabia) are increas-
ingly caught up in regional tensions. Re-
mittance inflows (annually over $50 billion
from the GCC) may be less stable, and op-
portunities for economic migration may
be more precarious if this is a broader
schismin the GCC.

Secondly, inthe wake of the Iran warand
these developments, India may not be able
torelyoninvestments from Gulfstates atthe
scale that it has in the last decade. Many of
the region’s sovereign wealth funds have
suspended deals dueto the ongoing conflict,
and it is not hard to imagine that many of
these funds will have to commit resources
to domestic investments and redevelop-
ment after the Strait of Hormuz opens up.

Finally, as one of the UAE’s
largest oil customers, there may
be asilver lining if the UAE’s in-

region’smonarchies. IftheUAE’s  questions about whetherthis  creased production does manage

withdrawal affects all of these

withdrawalis limited to oil

todrive down oil prices later this

common interests as well, then markets alone orif the OPEC year. Between LPG shortages,

one has to wonder whether the

impending price increases of all

GCC’s binding ties are being ~ Withdrawalisaprecursorto  crude oil-derived products, and
threatened. The UAE'sincreasing  broader Emirati realignment conflict premiums, the econ-

alignment with the US and Israel

omic effects of the conflict areal-

ready being felt strongly in India.

Countries have left OPEC before. In-
donesia suspended its membership in
20009, rejoined, and then left again in 2016.
Qatarleft OPECin 2019to focus ongas pro-
duction. OPEC+ countries have not always
followed the quotas as closely either. The
International Energy Agency (IEA) was cre-
ated in the 1970s as an “anti-OPEC” for
largely Western member countries to coor-
dinate the release of their Strategic Petro-
leum Reserves (SPR) during such crises to
control global prices.

India’sassociate membership inthe IEA
doesnotgiveitaseatatthe table whensuch
decisions are made; itisabeneficiary of the
SPR releases of [EA member states through
lower global oil prices. On the other hand,
itslongdiplomaticand commercial connec-
tion with Gulf states has been the founda-
tion of decadesof expansion of oil &gas con-
sumption. India-OPEC dialogues have also
been happening more frequently, and it is
projected to be one of the biggest importers
of il globally in the next few decades.

So while the UAE’s withdrawal from
OPEC does not need to trigger any knee-jerk
policy reactions, it should provoke India to
think more deeply about which clubs it
wantstobeapartof,and whereitshould use
itsdiplomaticand commercial capital toen-
hanceits energy security. The UAE seemsto
have made its choices. But so far, India
seems to be sitting on the fence.

The writer is assistant professor,
IIT Delhi School of Public Policy
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What UAE exit from OPEC means

After years of Saudi-led production quotas, UAE wants to ramp
up oil output. This may be a good thing for large buyers like India

- =N
ARAV SHAH & SUKALP SHARMA

“THERE HAD been murmurs for years. Yet,
when the United Arab Emirates (UAF) an
nounced its exit from OPEC (Organization
of the Petroleum Exporting Countries), it
came as a shock. The exit of a major
member will weaken the powerful cartel’s
ability to influcnec global oil supply and
pricesas it did for decades.

And that may be a good thing for large
oil importers such as India — the world’s
third-largest consumer of crude oil which
dependson imports tomeet nearly 89% of
its requirement.

‘The UAE's decision, and the conse-
quentstructural weakness within OPEC,
expected o pur dmvnw-.rd pressure on oil

n theshort term,
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however, there wﬂlbcnmmmmaslonxas
theStrait of TTormuz remains blocked, say
experts and analysts,

Itisclearthat the UAE wantsto produce
asmuch oilas possible, even in a low price
cavironment. This would mark a stark di-
vergence from the yearsof production quo-
tas enforced by OPEC's de facto leader,
Saudi Arabia, to influence ofl prices.

OPECand the UAE

Founded in September 1960 at the
Raghdad conference, OPFC was originally
established by Iran, Kuwait, Iraq, Saudi Art-
bia and Venezuela. Before its formarion,
‘Western multinational oil companies (often
called theSeven Sisters) largely dictated the
prices paidto oil-producing nations. OPEC
aimed to counter this dominance.

Abu Dhabi formally joincd the alliance
in 1967, six years before the OPEC oil em-
bargo was imposed on nations such as the
UsandtheNetherlands owing totheirsup-
port of Tsrael in the Arab-Tsraeli war. With
oil prices nearly quadrupling in that period.
asaresult, OPECsteadily gained geopoliti-
cal leverage while extending membership
1o countries such as Algeria and Nigeria.

2016, OPEC ', awideralliancethat in-
cluded 10 major non-OPEC producers led
by Russia, was created. A response to the
US'sboomingshale oil production, OPEC
produced over 40%of the world's crude oil.

OPEC, and OPEC+, derive their in-
fluence from oil supply management. The
Saudi-led grouping sets strict production
quotas for its member countries, which, it
claims, is designed to protect the market
from oversupply. It also allows them to in-
crease production during supply shortages,
ensuring that prices do not skyrocket.
UAE wants to pump move oil

The ran war has led toscarcity of oil in
the International market and a surge in
prices, primarily due to the effective clo-
surc of the Strait of Hormuz — the critical
maritime chokepoint that normally ac-
counted for a fifth of global oil flows. But
once theStrait reopens, and after the initial
oil buying spree by countries subsides,
thereis bound to be more than enough oil
available in the market.

Shouldn't that make major producers

B OFEC a»wuv
SECONRY SOUACES

India
impact
Forlargcoil
importers like
India, whichare
alwayson the
lookout for cheap

tioned" to pursue such a strategy outside
the OPEC, it said. “Withdemand ncaringa
peak, the calculation for producers(likethe
UAE) with low-cost barrelsis changing fast,
and waiting your turn insidc a quota sys-
temstartstolooklikeleaving moneyonthe
table.” ssid Jorge Leon, head of geopolitical
analysis at Rystad Energy.

Tn his recent column on the develop-
ment, Reuters energy columnist Ron
Rousso wrote: “Like other Gulf producers,
the UAT: sits on vast oil reservesand enjoys
someofthe world’s lowest extraction costs.
This meansitisin astrong position togen-
erate profits even during prolonged periods
oflow prices. That advantage has made

gressively harder to justify from Abu
Dhabi's perspective.”

On top of this, there is a finite window
tomonetise hydrocarbonsasoil consump-

comingdecades, accordingto Bousso.

Prcssure on oil prices?
rdingtoBousso,the UAE sexitfrom
OPI:C could open the door for an all-out
pricewaronce Gulfproducers rush toregain
market share after the Iran war is over.

“The UAE’s exit not only further erodes
‘OPEC's market share but may also encour-
age other OPEC- members to question the
valueoflimitingoutput... More: Impmmnlly,
once the Iran war ends, this new dynamic
could mark the opening shot in a bitter
struggleformarket shareamangmajor pro-
ducers—OPEC-, the UAE and the US—po-
tentially triggering asharp drop in oil prices
and years of turbulence,” hewrote.

OPEC itself has weakened over the
years, with itssharcin globalofl production
falling from roughly halfinthe 1970stoless
than a third now. Non-OPEC producers

now account for roughly 70% of global oil

fon. M
barrels.the  ynder attack from various countries, in-
outlookis cluding the US. For long, Donald Trump
posilive, hias accused the cartel of “ripping off the
- world” by artificially propping upoil prices.

And amid the West Asia war, UAF's move

regulate production to keep oil prices  GiventhatIndia  isalsobeingseen asaligning with Washing-
buoyant, something that OPECandOPEC+  imports1.82  tononoil productionand prices.
‘havealreadybeen doing? TheUAEdoesn't  billion barrels of Now. a lot would actually depend on
scem toagree, and it hasits reasons. crudeoilayear, 1O OPEC and OPEC respond in the

According to Rystad Encrgy, as global cery St " coming months. Initial indications arc of
oil demand approaches a peakand begins  SVEYSIPEr  yniry, Kremlinspokesman Dmitry Peskov
to decline duc to the transition 1o renew- X OPEC:
ables, incentives forcountrieslikethe UAE il pricesimpacts — especially during current ofl turmoil.

ifting. Such with spare vsoil vith a major OPEC pro-

production capacity - may prioritiscmon- — jmport billby up ~ ducernowon tssway toincrease oll produc-
etising reserves and pi rmccrmg market ooy pillionon  Hon, downward pressure on ail prices isa
share over collective restraint. The UAE, anannualised fuirexpectation over the medium term,
withcapacity ofaround 4.8 million barrels Hasis evenifthereis noall-out price war.

per day (bpd) and 1 significant room to in-
ly well posi-

FULLREPORTON
WVWINDIANEXPRESS COM
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0il, gas price surge halts Wall
Street rally amid energy pressure

UNITED NEWS OF INDIA
Washington, 29 April

Oil prices saw another surge,
astheongoing Iranwar knocked
Wall Street off its recent highs
onTuesday,as investorscontinue
facing mounting pressure in
energy markets.
TheS&P500fell 0.5 percent
from its latest all-time high.
The Dow Jones Industrial
Average dropped 25 points, or
Q1 pe while the Nasdaq Composite
fell 09 pe from its own record.
Themovescameasoil prices
continued their steady climb.
Brent crude for June delivery
rose 2.8 pc to settle at USD
$l11.26abarrel, while the more
actively traded July contract
gained 2.7 pc to US$104.40.
Prices have risen sharply
sincelate February, whenBrent
was trading near US$70. They
arenowapproachingthe USS$119
markseenearfierduringheightened
fears around the conflict.
Theknock-oneffectis being
felt at all pumps throughout
Washington. Accordingto AAA,

the average price for gasoline
inthe UShasclimbedtoUS$4.18
agallon~the highest level since
2022.Similarly,gasoline prices
have risen by US$1.20 agallon
since 28 February, surging by
nearly 7 cents overnight.

Higher gas prices could take
a serious toll on the economy
as customers rein in their
spending, threatening overall
GDP growth, experts have
warned, as about 70 cents of
every US$10f GDP stems from
consumer spending,

Higher diesel prices also
threaten to increase the cost of
foodandotherconsumer goods
as transportation costs grow.
Asof Tuesday,diesel was US$546
a gallon, up US$1.70 since the
war began, according to AAA.
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SEAMEC Executes ONGC Contract For Samudra Sevak O&M Services

http://m.dailyhunt.in/news/india/english/the+free+press+journal-epaper-
fpressjr/iseamec+executes+ongc+contract+for+samudra+sevak+om+services-newsid-n710348183

M umbai: SEAMEC has moved ahead with a key offshore services contract, locking in work on a critical ONGC vessel
as part of a previously announced award.

Secures Offshore Contract

SEAMEC Limited, in partnership with Supreme Hydro Pvt Ltd, has formally executed a contract with Oil and Natural Gas
Corporation Limited for operating and maintaining the MSV Samudra Sevak. The agreement covers the period from 2026
to 2028 and marks the conversion of an earlier award into a binding contract. This step confirms the consortium's role in
supporting ONGC's offshore operations over the next two years.

Continues Prior Engagement

The contract execution builds directly on the company's earlier communication dated March 13, 2026, where the award
of work was disclosed. With the signing now complete, the scope, structure, and obligations remain aligned with the
original notification of award. The company clarified that all terms and conditions of the contract remain unchanged,
ensuring continuity in expectations and delivery.

Strengthens Service Position

By securing this contract, SEAMEC reinforces its position in offshore support services, particularly in operations and
maintenance of specialized vessels. The Samudra Sevak plays a vital role in offshore activities, and maintaining such
assets requires technical expertise and operational consistency. The consortium approach also highlights collaboration
as a strategy to deliver large-scale marine service contracts efficiently.

Signals Operational Stability

The execution of the contract indicates stable business visibility for SEAMEC in the near term. With a defined engagement
spanning two years, the company secures a steady stream of operational work tied to India's energy sector. The
confirmation also suggests alignment with ONGC's ongoing offshore infrastructure requirements, positioning SEAMEC
to remain an active participant in the segment.

SEAMEC's latest contract execution reflects a continuation of its offshore services pipeline, translating prior awards into
firm business engagements while maintaining consistency in contractual commitments and delivery expectations.

Disclaimer: This article is based solely on the contents of the company filing dated April 28, 2026, and does not include
external reporting or independent verification.
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T he UAE's exit from OPEC is as much about oil as about the future of intra-GCC and intra-Arab relations. OPEC's
interests (read Saudi Arabia's) have ceased to align with Abu Dhabi's.

Hit by Iranian missiles and drones more severely than Israel, the UAE has long chafed at the insipid response of its GCC
and Arab partners. After years of weighing such a break, it has moved from intent to action, hinting at the path it will take
in the post-war West Asia.

The timing was telling. Even as GCC leaders convened in Jeddah on 28 February for their first summit since war erupted,
announced its exit almost in parallel. With Crown Prince Mohammed bin Salman chairing the summit, the UAE was
represented by a Deputy PM Abu Dhabiand Foreign Minister Sheikh Abdullah bin Zayed. In Abu Dhabi, Energy Minister
Suhail Al Mazroui denied any link to Saudi Arabia, whom he called a "brother," and praised wartime solidarity. The reality
was harder to conceal.

As OPEC's third-largest producer, the UAE's departure has considerably weakened the cartel, and freed Abu Dhabi from
serving as its shock absorber for mandated oil cuts. With capacity of 4.85 million barrels per day but a quota capping it
at 3.2 million (12% of OPEC output), it had long borne the cost of underutilised investment. Where Saudi Arabia, the de-
facto leader, seeks higher prices, the UAE wants higher output. India is indirectly affected: OPEC cuts also apply to Lower
Zakum, in which Indian companies hold a 10% stake.

A widening rift with Riyadh

The gloves are finally off. Officially, the UAE cited "long-term strategic and economic vision, increased domestic energy
production, and national interests." In reality, the rift with Riyadh is writ large with a clash of economic ambition, regional
primacy, and personal friction between MBS and MBZ. Abu Dhabi had already broken ranks with the GCC Customs
Union in 2022 by signing a CEPA with India, followed by similar agreements with more than twenty other countries. The
triggers were the chronic paralysis of GCC-led trade talks and Riyadh's "regional headquarters" rule, which forced
multinationals to relocate their MENA HQs to the kingdom to win major contracts there. This came at a cost to Dubai
which is a natural favourite. The India-UAE CEPA has since pushed bilateral trade past $100 billion and paved the way
for the India-Oman CEPA signed in 2025.

Backing rival parties in Sudan's and Yemen's civil wars has further strained ties: MBS dispatched a sharp letter to UAE
National Security Adviser Sheikh Tahnoun over Sudan, and clashed openly with MBZ over Yemen. The UAE is also
aggrieved that while Saudi interests are being factored into the Pakistani-mediated ceasefire initiative between the US
and Iran, its own interests are not. The UAE fears that Riyadh will settle for weaker security guarantees than Abu Dhabi
can accept.

India's engagement with OPEC

India shifted course in 2015, choosing engagement with OPEC over avoidance. As the world's third-largest oil consumer,
importing over 85% of its crude, it sits firmly on the consumer side of the divide. With OPEC supplying the bulk of its oil,
and India among the cartel's most important growth markets, the two launched an annual ministerial dialogue in
September 2015. At OPEC meetings in Vienna, India has consistently pressed for balance between producer and
consumer interests and for "responsible pricing." It has also long objected to the "Asian premium," (the practice of Gulf
producers charging Asian buyers more than Western ones) pushing back through both OPEC and bilateral channels.
India's close ties with the UAE will now strengthen its hand in securing supplies, and on better terms.

Conclusion

For once, President Trump had a point: in his 2018 UNGA address, he charged OPEC with "ripping off the rest of the
world." Unlike the earlier departures of Qatar, Angola, Ecuador and Indonesia, the UAE's exit materially dents OPEC's
and Saudi Arabia's bargaining power. It is too early to say whether Abu Dhabi will pull out of the GCC, Arab League or
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OIC, but its OPEC exit alone will redefine oil pricing and weaken the cartel. With Venezuelan output likely to rise and
sanctions on Iranian oil likely to ease, supply dynamics are shifting. A truly free market in oil remains a moot point. But
sustained downward pressure on prices over the medium to long term squarely serves the interests of major consumers
like India.

Amb Suniay Sudhir was India's Ambassador to the UAE (2021-2025) and Maldives ( 2019-21). He also served in the
Ministry of Petroleum (2015- 2019) as Joint Secretary (International Cooperation) and has held board positions in ONGC
Videsh, Oil India Ltd and Indian Strategic Petroleum Reserves Ltd.
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https://www.hindustantimes.com/world-news/uaes-opec-exit-breaking-ranks-with-the-gcc-charting-its-own-course-west-
asia-us-iran-war-101777437087709.html

The move, which marks a tectonic shift in West Asia, could reshape India's ties with the GCC and recalibrate its energy
security strategy.

The UAE's exit from OPEC is as much about oil as about the future of intra-GCC and intra-Arab relations. OPEC's
interests (read Saudi Arabia's) have ceased to align with Abu Dhabi's. Hit by Iranian missiles and drones more severely
than Israel, the UAE has long chafed at the insipid response of its GCC and Arab partners. After years of weighing such
a break, it has moved from intent to action, hinting at the path it will take in the post-war West Asia.

The timing was telling. Even as GCC leaders convened in Jeddah on 28 February for their first summit since war erupted,
announced its exit almost in parallel. With Crown Prince Mohammed bin Salman chairing the summit, the UAE was
represented by a Deputy PM Abu Dhabiand Foreign Minister Sheikh Abdullah bin Zayed. In Abu Dhabi, Energy Minister
Suhail Al Mazroui denied any link to Saudi Arabia, whom he called a brother," and praised wartime solidarity. The reality
was harder to conceal.

As OPEC 's third-largest producer, the UAE's departure has considerably weakened the cartel, and freed Abu Dhabi from
serving as its shock absorber for mandated oil cuts. With capacity of 4.85 million barrels per day but a quota capping it
at 3.2 million (12% of OPEC output), it had long borne the cost of underutilised investment. Where Saudi Arabia, the de-
facto leader, seeks higher prices, the UAE wants higher output. India is indirectly affected: OPEC cuts also apply to Lower
Zakum, in which Indian companies hold a 10% stake.

The gloves are finally off. Officially, the UAE cited "long-term strategic and economic vision, increased domestic energy
production, and national interests." In reality, the rift with Riyadh is writ large with a clash of economic ambition, regional
primacy, and personal friction between MBS and MBZ. Abu Dhabi had already broken ranks with the GCC Customs
Union in 2022 by signing a CEPA with India, followed by similar agreements with more than twenty other countries. The
triggers were the chronic paralysis of GCC-led trade talks and Riyadh's "regional headquarters" rule, which forced
multinationals to relocate their MENA HQs to the kingdom to win major contracts there. This came at a cost to Dubai
which is a natural favourite. The IndiaUAE CEPA has since pushed bilateral trade past $100 billion and paved the way
for the IndiaOman CEPA signed in 2025.

Backing rival parties in Sudan's and Yemen's civil wars has further strained ties: MBS dispatched a sharp letter to UAE
National Security Adviser Sheikh Tahnoun over Sudan, and clashed openly with MBZ over Yemen. The UAE is also
aggrieved that while Saudi interests are being factored into the Pakistani-mediated ceasefire initiative between the US
and Iran, its own interests are not. The UAE fears that Riyadh will settle for weaker security guarantees than Abu Dhabi
can accept.

India shifted course in 2015, choosing engagement with OPEC over avoidance. As the world's third-largest oil consumer,
importing over 85% of its crude, it sits firmly on the consumer side of the divide. With OPEC supplying the bulk of its oil,
and India among the cartel's most important growth markets, the two launched an annual ministerial dialogue in
September 2015. At OPEC meetings in Vienna, India has consistently pressed for balance between producer and
consumer interests and for responsible pricing." It has also long objected to the "Asian premium," (the practice of Gulf
producers charging Asian buyers more than Western ones) pushing back through both OPEC and bilateral channels.
India's close ties with the UAE will now strengthen its hand in securing supplies, and on better terms.

For once, President Trump had a point: in his 2018 UNGA address, he charged OPEC with "ripping off the rest of the
world." Unlike the earlier departures of Qatar, Angola, Ecuador and Indonesia, the UAE's exit materially dents OPEC's
and Saudi Arabia's bargaining power. It is too early to say whether Abu Dhabi will pull out of the GCC, Arab League or
OIC, but its OPEC exit alone will redefine oil pricing and weaken the cartel. With Venezuelan output likely to rise and
sanctions on Iranian oil likely to ease, supply dynamics are shifting. A truly free market in oil remains a moot point. But

Page 39 of 60.



https://www.hindustantimes.com/world-news/uaes-opec-exit-breaking-ranks-with-the-gcc-charting-its-own-course-west-asia-us-iran-war-101777437087709.html
https://www.hindustantimes.com/world-news/uaes-opec-exit-breaking-ranks-with-the-gcc-charting-its-own-course-west-asia-us-iran-war-101777437087709.html

sustained downward pressure on prices over the medium to long term squarely serves the interests of major consumers
like India.

Amb Suniay Sudhir was India's Ambassador to the UAE (2021-2025) and Maldives ( 201921). He also served in the
Ministry of Petroleum (2015- 2019) as Joint Secretary (International Cooperation) and has held board positions in ONGC
Videsh, Oil India Ltd and Indian Strategic Petroleum Reserves Ltd.
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ONGC Stars Sourav Kothari Wins Gold, Pankaj Advani Secures Silver at IBSF World Billiards
Championship 2026

https://indianmasterminds.com/news/sourav-kothari-gold-pankaj-advani-silver-ibsf-billiards-2026-201038/

Ireland: Indian cue sports players delivered a stellar performance at the IBSF World Billiards Championship 2026, with
Sourav Kothari clinching the

gold medal and Pankaj Advani securing the silver medal in an all-India final. The championship showcased India's
continued dominance in international billiards.

Both players represent Oil and Natural Gas Corporation Limited , which celebrated their remarkable achievements on
the global stage.

Sourav Kothari delivered a commanding performance throughout the tournament, successfully defending his world title.
His consistency, focus, and technical precision helped him secure the gold medal, further strengthening his reputation as
one of the leading figures in international billiards.

His victory adds another prestigious accolade to India's growing success in cue sports.

Read also: ONGC Names Yogish Nayak as New CFO from May 2026, Clears Major Petrochemical JV and Gas Project
Funding

In a high-quality all-Indian final, veteran cue sports champion Pankaj Advani showcased exceptional skill and experience.
Despite a strong performance, he finished with the silver medal.

Advani, a Padma Bhushan awardee, continues to be one of India's most decorated athletes in cue sports, and his
performance further highlighted the depth of talent in Indian billiards.

The final match reflected the rising global stature of Indian players in billiards and snooker. The presence of two Indian
athletes in the championship final underscores:

The event in Ireland further reinforced India's position as a powerhouse in the sport.

Oil and Natural Gas Corporation Limited has long supported sporting talent in India through structured sports
development initiatives. The company continues to play a key role in nurturing elite athletes who excel at international
platforms, contributing significantly to India's medal success across various sports disciplines.
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Today's News » ONGC appoints Yogish Nayak S. as Chief Financial Officer

http://www.indianoilandgas.com/viewnews.php?id=64441

Why India Faces Severe LPG Shortage? Regulation Alternative Energy / Fuel New Projects PNGRB Plans New LPG

Pipeline Project Market Watch Companies April 29, 2026: Oil and Natural Gas Corporation Limited (ONGC) has approved
the appointment of Yogish Nayak S. as its Chief Financial Officer (CFO), effective from May 1, 2026.

The decision of his appointment was taken by ONGCs Board of Directors at its meeting held on April 25. He will serve
as a Key Managerial Personnel of the company under the applicable regulatory framework.

A Chartered Accountant with over three decades of experience in corporate finance within the oil and gas sector, Nayak
is currently serving as Executive Director (Chief Corporate Finance) at ONGC. He brings extensive expertise across key
financial domains including corporate accounts, costing, budgeting, treasury, taxation, capital investments and marketing
finance.

Nayak began his career with Mangalore Refinery and Petrochemicals Limited (MRPL) in 1995 and has held several
leadership roles over the years. He previously served as CFO of MRPL during multiple tenures between 2022 and 2025,
where he played a key role in financial management and strategic initiatives, including the merger of subsidiary OMPL
and implementation of SAP.
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Today's News » ONGC Hits 52-Week High, Oil India Jumps 4% as Crude Rally Lifts Upstream Stocks

http://www.indianoilandgas.com/viewnews.php?id=64442

Why India Faces Severe LPG Shortage? Regulation Alternative Energy / Fuel New Projects April 29, 2026: Shares of

ONGC and Qil India rallied sharply in Tuesdays trade, with the former hitting a fresh 52-week high and the latter climbing
as much as 4%, as rising crude prices and fresh exploration success boosted the upstream oil companies.

ONGC Chart
The ONGC stock is climbing on crude. Source: NSE

ONGC rose around 4% intraday to scale a new 52-week high of 297.8, while QOil India extended gains for the fourth
straight session.

Crude Rally Fuels Upstream Stocks

The rally is sparked largely by a rise in oil prices following tensions in the Middle East which directly benefits the upstream
companies whose earnings are tied to oil realisations. Going ahead, if oil stays elevated, the firms stand to gain even
more as, analysts say, current valuations are still factoring in lower realised prices, which leaves room for upside.

Libya Discovery Adds to Optimism
ONGC Chart 2
Oil India is riding the rally in oil prices. Source: NSE

Besides the primary trigger of oil prices, a fresh oil and gas discovery in Libya is also adding to the momentum, in which
both Qil India and Indian Qil Corporation hold stakes as part of an overseas consortium. The region where the discovery
has been made has already yielded multiple discoveries.

The development is being seen as a positive for long-term production visibility and reinforces investor confidence in the
overseas exploration capabilities of Indian upstream companies
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India's LPG crisis: The need for stronger domestic alternatives and energy infrastructure

https://lwww.industrialautomationindia.in/news/india-lpg-crisis-domestic-alternatives-energy-infrastructure-resilience

India's LPG crisis underlines the urgent need to move beyond importedfuel patching and build domestic alternatives like
biogas, strategic storage, and eastcoastanchored energy infrastructure that can absorb supply shocks.

The recent events point to a larger need to move beyond supply-side fixes and build a resilient system.

New Delhi, April 28, 2026: The ongoing LPG disruption linked to tensions in West Asia has brought renewed attention to
India's energy security , with emerging analysis indicating that the situation reflects deeper structural gaps rather than a
short-term supply challenge.

India's rapid expansion of LPG access over the past decade has been a major success. However, this growth has not
been matched by equivalent progress in supply diversification, buffer storage capacity, or alternative fuel readiness,
leaving the system exposed during supply chain disruptions.

The recent events point to a larger need to move beyond supply-side fixes and build a resilient system. This requires not
just diversifying import sources, but also strengthening domestic alternatives and energy infrastructure that can absorb
shocks.

Domestic alternatives such as biogas represent an important but underutilised opportunity. With India generating large
volumes of agricultural and municipal waste, biogas can meaningfully offset LPG demand. At the same time, India must
accelerate the development of firm, dispatchable renewable energy systems by integrating it with long-duration storage
solutions, enabling reliable round-the-clock power for the end users.

Equally, infrastructure gaps continue to constrain the system's ability to respond to disruptions. Absence of strategic LPG
reserves and low distribution buffers leaves little room to manage supply shocks. At the same time, infrastructure remains
concentrated along the west coast, increasing geographic risk. Expanding east coast import and storage capabilities,
creating distributed inland reserves, and leveraging existing idle logistics networks such as rail-based fuel depots can
significantly improve supply resilience. Repurposing unutilized infrastructure to build geographically distributed storage
buffers will be critical in reducing single-point dependencies and strengthening system responsiveness.

Scaling long-duration energy storage will be central to ensuring that renewable energy can provide reliable supply during
periods of disruption.

Davinder Sandhu, Co-Founder & Chairman, Primus Partners , said: "India's LPG disruption is not just a supply issue, it
is a signal to strengthen the structural resilience of our energy system. The focus must shift from fuel substitution alone
to building integrated energy systems, combining domestic solutions like biogas, robust natural gas infrastructure and
storage-backed renewable energy, to ensure reliable, round-the-clock supply and reduce import dependence. A
diversified energy mix, backed by strong infrastructure and energy efficiency, will be critical to ensuring long-term stability
and security."

Parallel investments in gas pipelines and last-mile connectivity will further support a gradual shift toward alternative fuels
such as piped natural gas, ensuring that households and businesses have access to multiple energy options.

Subhash Kumar , Former CMD & Director (Finance), ONGC, said: "The current situation highlights the importance of
building depth and flexibility into India's energy architecture. Strengthening buffer storage by utilizing stranded national
assets, expanding connectivity and focusing on home grown energy solutions will be key to enhancing resilience. India's
long-term pathway lies in a balanced, multi-source energy strategy that reduces vulnerability to external disruptions while
supporting sustainable growth and ensuring that India's energy transition remains stable, flexible and secure over the
long term"

The broader takeaway is clear. As India advances its energy transition, strengthening domestic alternatives like biogas
and building robust storage backed renewable systems with distributed infrastructure will be critical to creating an energy
system that is both resilient and future-ready.
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New Delhi, India April 29, 2026 Global crude oil prices are witnessing sharp volatility, emerging as a key risk factor for
the Indian economy and equity markets.

Elevated prices are raising concerns over inflation, trade balance, and corporate margins, keeping investor sentiment
cautious.

As of April 29, Brent crude is hovering around $111.60 per barrel , while US benchmark WTI crude trades near $100.47
, reflecting sustained upward pressure in global energy markets.

? What's Driving the Oil Price Surge
? Supply Concerns Around Key Trade Route

Tensions linked to the Strait of Hormuz a critical corridor that handles nearly 20% of global oil supplyhave raised fears of
disruption. Reports suggesting restrictions or instability in this region have tightened supply expectations and pushed
prices higher.

? Policy Uncertainty After UAE Move

The United Arab Emirates is expected to exit the OPEC+ framework from May 1, 2026. This development has increased
uncertainty around coordinated oil production policies, contributing to volatility in global markets.

? Impact on Indian Stock Market
? Broad Market Pressure Likely

India imports more than 80% of its crude oil requirement , making it highly sensitive to price fluctuations. A sustained rise
in oil prices:

Increases inflationary pressures

Expands the current account deficit

Raises input costs for companies

This typically weighs on benchmark indices like the BSE Sensex and Nifty 50
? Stocks That May Benefit

Higher crude prices could support upstream oil companies such as:

Oil India Limited

Oil and Natural Gas Corporation

Analysts suggest that even a $1 increase in Brent crude may significantly boost earnings for upstream producers due to
improved realizations.

? Sectors Under Pressure

Several sectors may face cost pressures due to rising crude prices:
Automobiles (higher input and fuel costs)

Airlines (jet fuel expenses rise)

Paints and Chemicals (oil-linked raw materials)
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Tyre industry (rubber and petrochemical costs)
These sectors are likely to see margin pressure if elevated oil prices persist.
Potential Impact on Fuel Prices

Market participants are also watching for possible adjustments in retail fuel prices. Any sustained rise in crude could
eventually translate into higher petrol and diesel prices , although timing and extent depend on policy decisions and
pricing mechanisms.

? Market Outlook

Crude oil volatility remains a critical macro trigger for Indian markets. Unless prices stabilize, equities may continue to
face pressure , particularly in oil-sensitive sectors. Investors are expected to remain cautious, tracking global
developments and supply-side signals closely.
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Brent crude rises for 6th day, crosses $111 per barrel: ONGC rises 4%; OMC stocks fall up to 2%

https://www.msn.com/en-in/money/topstories/brent-crude-rises-for-6th-day-crosses-111-per-barrel-ongc-rises-4-omc-
stocks-fall-up-to-2/ar-AA21TP03

Brent crude prices rose for the sixth consecutive session on Tuesday, crossing the USD 111 per barrel mark, boosting
upstream oil stocks while weighing on oil marketing companies.

Upstream firms such as Oil and Natural Gas Corporation and Qil India, which are engaged in exploration and production
of crude oil, benefit from higher prices as it improves their realisations and earnings. According to trade data, futures
contracts of Brent crude for July 2026 delivery on London's ICE crossed USD 111 per barrel for the first time since April
7, 2026. Shares of Oil and Natural Gas Corporation rose 4.44 percent to hit a fresh 52-week high of Rs 298.6 per share
on the NSE. The stock has gained for the last two sessions and is up 5 percent during the period. Oil India shares also
advanced 4.42 percent to Rs 497.25 apiece, marking gains for the second straight session. Meanwhile, downstream oil
companies, which are involved in refining crude oil and selling petroleum products, came under pressure as higher crude
prices increase input costs and impact margins. Shares of Indian Oil Corporation declined up to 1 percent. Bharat
Petroleum Corporation Limited and Hindustan Petroleum Corporation Limited fell 1.81 percent and 0.55 percent,
respectively, around 2:45 pm. Disclaimer : The views and investment tips expressed by investment experts on
Moneycontrol.com are their own and not those of the website or its management. Moneycontrol.com advises users to
check with certified experts before taking any investment decisions.
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4.1 cr shares of Reliance traded on Tuesday; ONGC, Oil India gained on rising crude prices

https://www.msn.com/en-in/money/markets/4-1-cr-shares-of-reliance-traded-on-tuesday-ongc-oil-india-gained-on-rising-
crude-prices/vi-AA21Y3PH

Welcome back, you're tuned into Bazaar Morning Call and it's that part of the show when Hormuz joins us to tell us about
all the big movers yesterday and some of them that were backed by good delivery. Hey Hormuz, morning. Morning Nigel
and the last couple of days the one stock that has stood out is Reliance Industries and the one that kept the nifty downside
in check in yesterday's trading session. The stock is up almost 4.5% over the last two days now. And volumes also rising
for the last three sessions. The premiums on the 1,400 call option for the May series were up over 30% yesterday. The
4 crore shares were traded yesterday, double of its 20-day average. And 65% of the total shares traded were marked for
delivery. And that has been the trend in four out of the last five trading sessions, where delivery volumes have been in
excess of 60% of the total shares traded. So close to 3 crore shares for delivery yesterday, the 20-day average of 1 crore.
But the stock is now approaching a very key level of 1,400 rupees. It has not closed above that level since the 25th of
March. And of course, it was the most traded stock on the Nifty 500 yesterday. The other one that did very well yesterday
was Tata Chemicals. And it was the biggest single day gain for the stocks in over two years. And the stock is up 16%
now in the last two sessions. The volumes on Tuesday were the highest in over two years as well. 2.5 crore shares were
traded. The 20-day average is only 20 lakh shares. And 12% of those shares were marked for delivery. So the 30 lakh
shares for delivery, the 20-day average is over 4 lakh shares. And the stock up over 38% in the month of April so far, but
still significantly below. It's a 52-week high, which is in excess of 1,000 rupees. And lastly, of course, the oil price rise.
Beneficiaries, ONGC and QOil India, both of them doing very well yesterday, seeing gains of anywhere between 4.5% to
5.5%. The call options, the 300 call for ONGC and the 500 call for Oil India, both of them were very active yesterday.
Premiums rising anywhere between 90% to as high as 160%. The 5 crore shares traded on ONGC, significantly higher
than its 20-day average. And Qil India, too, had more than 1 crore shares being traded. For ONGC, close to 3 crore
shares for delivery. And for Qil India, too, significantly above their 20-day average. Thank you very much. For that, moving
on. you
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Primus Partners report flags LPG vulnerability as West Asia tensions expose India's structural
energy risks

https://mediabrief.com/primus-partners-report-flags-lpg-vulnerability/

Primus Partners has launched its latest thought leadership report, LPG Vulnerability in the Shadow of the West Asia
Conflict: A Wake Up Call for

India's Energy Future, examining how the ongoing geopolitical tensions have exposed India's structural dependence on
imported LPG. The report highlights key risks including supply concentration through the Strait of Hormuz, limited storage
capacity, and the wider economic impact on households, MSMEs, and industry.

The ongoing LPG disruption linked to tensions in West Asia has brought attention to energy security, with emerging
analysis indicating that the situation reflects deeper structural gaps rather than a short-term supply challenge.

Expansion of LPG access over the past decade has been a success. However, this growth has not been matched by
equivalent progress in supply diversification, buffer storage capacity, or alternative fuel readiness, leaving the system
exposed during supply chain disruptions.

The recent events point to a need to move beyond supply-side fixes and build a resilient system. This requires not just
diversifying import sources, but also strengthening domestic alternatives and energy infrastructure that can absorb
shocks.

Domestic alternatives such as biogas represent an important but underutilised opportunity. With India generating large
volumes of agricultural and municipal waste, biogas can meaningfully offset LPG demand. At the same time, India must
accelerate the development of firm, dispatchable renewable energy systems by integrating it with long-duration storage
solutions, enabling reliable round-the-clock power for the end users.

Equally, infrastructure gaps continue to constrain the system's ability to respond to disruptions. Absence of strategic LPG
reserves and low distribution buffers leaves little room to manage supply shocks. At the same time, infrastructure remains
concentrated along the west coast, increasing geographic risk. Expanding east coast import and storage capabilities,
creating distributed inland reserves, and leveraging existing idle logistics networks such as rail-based fuel depots can
significantly improve supply resilience.

Repurposing unutilized infrastructure to build geographically distributed storage buffers will be critical in reducing single-
point dependencies and strengthening system responsiveness. Scaling long-duration energy storage will be central to
ensuring that renewable energy can provide reliable supply during periods of disruption.

Davinder Sandhu Co-Founder and Chairman Primus Partners said, India's LPG disruption is not just a supply issue, it is
a signal to strengthen the structural resilience of our energy system. The focus must shift from fuel substitution alone to
building integrated energy systems, combining domestic solutions like biogas, robust natural gas infrastructure and
storage-backed renewable energy, to ensure reliable, round-the-clock supply and reduce import dependence.

A diversified energy mix, backed by strong infrastructure and energy efficiency, will be critical to ensuring long-term
stability and security, Sandhu said.

Parallel investments in gas pipelines and last-mile connectivity will further support a gradual shift toward alternative fuels
such as piped natural gas, ensuring that households and businesses have access to multiple energy options.

Subhash Kumar Former CMD and Director (Finance) ONGC said, The current situation highlights the importance of
building depth and flexibility into India's energy architecture. Strengthening buffer storage by utilizing stranded national
assets, expanding connectivity and focusing on home grown energy solutions and will be key to enhancing resilience.
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India's long-term pathway lies in a balanced, multi-source energy strategy that reduces vulnerability to external
disruptions while supporting sustainable growth and ensuring that India's energy transition remains stable, flexible and
secure over the long term, Kumar said.

The broader takeaway is clear. As India advances its energy transition, strengthening domestic alternatives like biogas
and building robust storage backed renewable systems with distributed infrastructure will be critical to creating an energy
system that is both resilient and future-ready.
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ONGC Floats ¥48 Lakh Tender for CCTV Surveillance System in Assam

https://www.psuconnect.in/psu-news/ongc-floats-48-lakh-tender-for-cctv-surveillance-system-in-assam

ONGC issues open tender worth 48 lakh for supply, installation and commissioning of CCTV surveillance system at
Nazira Colony, Assam with 5-year maintenance support.

State-owned energy major Oil and Natural Gas Corporation Limited (ONGC) has invited bids for the supply, installation,
testing and commissioning (SITC) of a CCTV surveillance system at its residential colony in Nazira, Assam.

The open tender has been issued through the Government eProcurement System and is aimed at strengthening security
infrastructure at the ONGC Assam Asset.

The Make in India and MSME orders are marked not applicable due to the tender value being below 1 crore and the
LSTK nature of the contract.

Strategic Importance

The project reflects ONGC's ongoing efforts to enhance safety and monitoring across its operational and residential
infrastructure.

Upgrading surveillance systems in key facilities is part of the company's broader initiative to modernize security and
ensure safer working and living environments in energy sector hubs.

How to Participate

Interested bidders can download the tender documents from the Government eProcurement portal and submit their bids
online before the deadline.
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ONGC Athletes Win Gold and Silver at IBSF World Billiards Championship 2026 in Ireland
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ONGC's Sourav Kothari wins gold and Pankaj Advani secures silver at IBSF World Billiards Championship 2026 in
Ireland, showcasing India's dominance in cue sports and ONGC's commitment to sports excellence.

ONGC Limited has expressed immense pride as its sportsperson Sourav Kothari secured the Gold Medal at the IBSF
World Billiards Championship held in Ireland, successfully defending his world title with a commanding performance. His
consistent excellence and composure reaffirm his position among the elite players in international billiards.

In an all-India final, another ONGC athlete and Padma Bhushan awardee Pankaj Advani delivered a stellar performance
to claim the Silver Medal, further highlighting India's dominance in cue sports on the global stage. The final showcased
exceptional skill, discipline, and sportsmanship, reflecting the growing strength of Indian athletes in international billiards
competitions.

The achievement marks a proud moment for ONGC Limited, underscoring its commitment to nurturing sporting talent
and promoting excellence beyond the energy sector. The company reiterated that excellence within the ONGC family is
not only pursued but consistently sustained across disciplines.
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SEAMEC Executes ONGC Contract For Samudra Sevak O&M Services
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SEAMEC Limited announced on April 28, 2026, that its consortium with Supreme Hydro Pvt Ltd has executed a contract
with Oil and Natural Gas Corporation

Limited for operation and maintenance services of the vessel Samudra Sevak for 20262028. The agreement follows an
earlier award notification and confirms continuation of unchanged contractual terms.

Mumbai: SEAMEC has moved ahead with a key offshore services contract, locking in work on a critical ONGC vessel as
part of a previously announced award.

Secures Offshore Contract

SEAMEC Limited, in partnership with Supreme Hydro Pvt Ltd, has formally executed a contract with Oil and Natural Gas
Corporation Limited for operating and maintaining the MSV Samudra Sevak. The agreement covers the period from 2026
to 2028 and marks the conversion of an earlier award into a binding contract. This step confirms the consortium's role in
supporting ONGC's offshore operations over the next two years.

Continues Prior Engagement

The contract execution builds directly on the company's earlier communication dated March 13, 2026, where the award
of work was disclosed. With the signing now complete, the scope, structure, and obligations remain aligned with the
original notification of award. The company clarified that all terms and conditions of the contract remain unchanged,
ensuring continuity in expectations and delivery.

Strengthens Service Position

By securing this contract, SEAMEC reinforces its position in offshore support services, particularly in operations and
maintenance of specialized vessels. The Samudra Sevak plays a vital role in offshore activities, and maintaining such
assets requires technical expertise and operational consistency. The consortium approach also highlights collaboration
as a strategy to deliver large-scale marine service contracts efficiently.

Signals Operational Stability

The execution of the contract indicates stable business visibility for SEAMEC in the near term. With a defined engagement
spanning two years, the company secures a steady stream of operational work tied to India's energy sector. The
confirmation also suggests alignment with ONGC's ongoing offshore infrastructure requirements, positioning SEAMEC
to remain an active participant in the segment.

SEAMEC's latest contract execution reflects a continuation of its offshore services pipeline, translating prior awards into
firm business engagements while maintaining consistency in contractual commitments and delivery expectations.
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India's Gulf Diplomacy After the Ceasefire: Managing Crisis and Seizing Strategic Opportunity
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As Gulf states reassess their security frameworks and diversify partnerships, New Delhi faces a strategic window to
consolidate its influence across an increasingly contested West Asian landscape

After the ceasefire was announced, New Delhi stepped up its diplomatic engagement with Gulf countries. Recently,
India's External Affairs Minister, S. Jaishankar, visited the United Arab Emirates to review and reaffirm the
Comprehensive Strategic Partnership. At the same time, New Delhi expanded its outreach to other Gulf countries. India's
Petroleum Minister, Hardeep Singh Puri, visited Qatar on an official trip, where he held talks with Energy Minister Saad
Sherida Al-Kaabi, focusing on strengthening energy cooperation and ensuring stable supplies of LNG to India.

India's Commerce Minister Piyush Goyal, meanwhile, held a virtual discussion with Trade Minister Majid bin Abdullah Al
Qasabi of Saudi Arabia and engaged with key partners across the Gulf Cooperation Council. Discussions focused on
addressing supply chain disruptions caused by the regional crisis, strengthening trade ties and advancing negotiations
for a comprehensive economic partnership under the India-GCC Free Trade Agreement.

In addition , on April 19, 2026, India's National Security Adviser, Ajit Doval, visited Saudi Arabia and held high-level talks
with the Saudi leadership on regional instability, energy security, maritime safety and intelligence coordination,
highlighting India's integrated strategic and economic outreach to the Gulf amid the unfolding crisis.

The greater outreach on part of new Delhi represents a calculated strategy aimed at protecting energy security,
safeguarding economic interests and strengthening ties with key Gulf partners amid a volatile regional environment.

Engagement during the Crisis

During the crisis New Delhi was in regular contact with the leadership of the Gulf Cooperation Council (GCC) countries,
condemning attacks on their infrastructure and reiterating its support for their sovereignty and territorial integrity. It
sustained engagement through phone calls and virtual exchanges, keeping communication channels active even at the
height of the crisis.

A significant part of this outreach was Prime Minister Narendra Modi's rapid and extensive diplomatic engagement with
leaders of the Gulf, including Oman, Kuwait, Qatar, Saudi Arabia, Bahrain, and the United Arab Emirates, as well as
other regional partners, highlighting both the urgency of the evolving crisis and India's attempts to utilize multiple bilateral
channels to navigate an interconnected regional security environment. The high-level conversations reflected India's
immediate concern with regional escalation, the safety of its large diaspora in the Gulf and the stability of critical energy
and maritime routes. Throughout all these exchanges, India repeatedly stressed the importance of de-escalation, regional
stability and the protection of global energy flows.

India was also a co-sponsor of the United Nations Security Council Resolution 2817, which condemned Iran's egregious
missile and drone strikes on Gulf countries, called for an immediate halt to hostilities and reaffirmed their sovereignty and
territorial integrity further underscoring India's diplomatic stance. Moreover, in a recent meeting with Kuwait's Crown
Prince Sheikh Sabah Al-Khaled Al-Hamad Al-Mubarak Al-Sabah, Prime Minister Narendra Modi highlighted the
significance of freedom of navigation and said, safe and free navigation through the Strait of Hormuz remains our foremost
priority. He highlighted its critical importance for regional and global stability as part of India's wider Indo-Pacific and West
Asia policy stance, particularly in the context of safeguarding energy security, ensuring the uninterrupted flow of global
trade, and strengthening a rules-based maritime order.

Reinforcing Comprehensive Strategic Partnership

The UAE and India have a strong and multi-faceted partnership. These bonds have only grown stronger in recent years
under Prime Minister Narendra Modi. This momentum was further reinforced during the recent visit of Sheikh Mohamed
bin Zayed Al Nahyan to India which, although brief, was substantive and led to the signing of a number of agreements.
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Among these, the Letter of Intent on Strategic Defence Partnership is a major development that is expected to shape
India-UAE relations in the near future.

The Indian External Affairs Minister S. Jaishankar's visit to the UAE soon after the ceasefire was declared was particularly
significant in this context, showing India's support at a critical juncture. The visit was an opportunity to strengthen bilateral
cooperation and talk about the changing regional situation, particularly regarding energy security and stability in the
region. UAE was one of the most affected in the conflict with massive physical and reputational damage. Thousands of
ballistic and cruise missiles and drones hit infrastructure, energy facilities and civilian areas, causing loss of life and
massive disruption. India's outreach to the UAE was thus particularly timely and significant in this context.

A Recalibrating Gulf and India's Strategic Opportunity

Importantly, as the ceasefire is holding, Gulf countries are rethinking their security frameworks after facing sustained
attacks from Iran. This conflict has changed their security calculus and exposed weaknesses in existing arrangements.
Although the United States remains a key partner for these countries, it is increasingly clear that these countries are
seeking to diversify their strategic partnerships. But this diversification is not just about security, it is part of a broader
recalibration to strengthen economic, technological and infrastructural engagement, enhance the protection of critical
energy and logistics infrastructure and extend ties with multiple global partners.

In this case, New Delhi needs to step up its engagement with the region. Its consistent diplomatic and economic
engagement with this region is viewed increasingly as a stabilizing force that contributes to regional partnerships'
predictability and balance, and its role as a reliable energy partner and source of skilled human capital all contribute to
its attractiveness. Its increasing political, economic and strategic importance makes it a key partner in this changing
landscape. It already has a strong, well-established relations with the Gulf Cooperation Council states, especially with
close partners such as the UAE, Saudi Arabia and Qatar, but it needs to further broaden its engagement as these
countries adapt to new regional realities.

As external players such as China, Pakistan and others move quickly to expand their footprint in the region amid shifting
alignments, New Delhi has an opportunity and strategic imperative to be more proactive. Unlike these powers whose
engagement is often driven by narrow geopolitical or strategic interests, India does not have any malign intent in the
region, enhancing its credibility as a trusted and stabilizing partner. It has inherent strengths in the region to build on too.
It must therefore leverage its existing goodwill and multi-tiered partnerships to strengthen and expand its strategic
footprint, increasing engagement in the economic, technological and security spheres before the space becomes
congested.

Page 56 of 60.




Headline Big Governance Concern At IndianQil: Officers Write To PM Modi Over Vacant Director Posts,
Seek Immediate Action

Publication INDIAN PSU Edition Online Coverage

Published Date 29 Apr 2026

Big Governance Concern At IndianQil: Officers Write To PM Modi Over Vacant Director Posts, Seek
Immediate Action

https://indianpsu.com/pm-modi-urged-fill-vacant-indianoil-director-posts-officers-warn-board-dilution/

A major governance concern has surfaced inside Indian Oil Corporation Limited with the IndianQil Officers' Association
(IOOA) writing directly to Prime Minister Narendra Modi and seeking his urgent intervention for appointment of full-time
functional directors on the company's Board.

In a detailed representation sent on April 29, the officers' body warned that prolonged vacancies in the crucial posts of
Director (Pipelines) and Director (Research & Development) could weaken safety oversight, innovation leadership and
strategic decision-making in India's largest oil PSU.

According to the association, the post of Director (Pipelines) has been lying vacant since July 1, 2025 , while the post of
Director (R&D) became vacant on March 31, 2026

The officers have also urged the Prime Minister to review any proposal for abolition or restructuring of key functional
director posts, saying IndianOil's future growth depends heavily on a technically empowered and functionally balanced
Board.

This is the second such representation by the IOOA. Earlier, on January 21, the association had written to Petroleum
Minister Hardeep Singh Puri raising concern over reports of possible dilution of Director-level positions including
Pipelines, R&D and Planning & Business Development.

Pipelines Leadership Vacuum Raises Safety Questions

Making a strong case for immediate appointment of Director (Pipelines), the association said IndianOil currently operates
over 20,000 km of crude oil, petroleum product, LPG and gas pipelines spread across 21 states and union territories,
making it one of the country's most critical energy transport systems.

It pointed out that a large portion of this network passes through densely populated and environmentally sensitive regions,
while several stretches are ageing and require continuous board-level monitoring for integrity management, emergency
preparedness and regulatory compliance.

The association cautioned that prolonged additional-charge arrangements in such a strategic vertical dilute accountability
and leadership visibility.

Director (R&D) Post Crucial For Innovation Push

The officers also defended the need for a dedicated Director (R&D), stating that IndianQil is the only oil PSU with board-
level representation for research and innovation.

IndianOil's R&D wing has filed 1,866 patents , built one of India's strongest petroleum-sector technology portfolios and
contributed in critical areas such as advanced fuels, refinery technologies, catalysts, hydrogen, biofuels, carbon capture
and nanomaterials.

The association said dilution of leadership in this domain would be a setback at a time when India is pushing green
hydrogen, clean energy transition and Atmanirbhar Bharat-driven industrial innovation.

PM Asked To Protect Governance Structure
In its letter, the IOOA has sought:
immediate appointment of full-time Director (Pipelines) and Director (R&D),

review of any move to abolish or restructure these functional director posts, and
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strengthening of IndianQil's governance architecture in national interest.

The representation comes at a time when IndianQil is undertaking massive investments in refinery expansion,
petrochemicals, gas infrastructure, cross-border pipelines and future energy technologies, making board-level continuity
a matter of strategic significance.
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The Centre on Wednesday proposed allowing vehicles to run on 100% ethanol (E100) by amending the Central Motor

Vehicle Rules, 1989, marking a step towards positioning ethanol as a primary transport fuel. The draft notification dated
29 April proposes replacing references to E85' with E85 or E100" in multiple provisions, formally enabling higher ethanol
blends and potentially easing pressure on surplus domestic capacity. This comes amid a push to reduce dependence on
imported crude and expand the use of locally produced biofuels. The draft also proposes replacing B10 biodiesel (10%
biodiesel and 90% petro-diesel) in the law with B100 (fully biodiesel), signalling readiness for wider use of fully bio-based
fuels. India produced about 20 billion litres of ethanol as of March 2026, against demand of about 11 billion litres under
the current 20% blending mandate, leaving manufacturers grappling with under-utilization of capacity. Vehicles which
can run on any ethanol blend are called flex-fuel vehicles. These vehicles can run on any ethanol blend in petrol. Mint
reported first on 20 April that the ministry of petroleum and natural gas, its state-run oil marketing companies, and
automobile manufacturers were firming up a plan to roll out flex fuel vehicles in the country. The All India Distillers'
Association (AIDA), which represents about 80% of India's distillation capacity, wrote to the Centre only days after the
war in West Asia broke out, seeking incentives for flex fuel vehicles and promotion of ethanol-based cookstoves, since
ethanol manufacturers were struggling with under-utilization of installed capacity. For years, India has steadily progressed
from E10 to E20 blending. With this amendment, the Government is clearly demonstrating its intent to move from ethanol
from being a blended component to becoming a primary, advanced transport fuel, AIDA deputy director general Bharati
Balaiji told Mint . According to Balaji, this proposal aims to formally enable higher ethanol blends such as E85 and E100.
Globally, flex-fuel vehicles are used extensively in Brazil, where they were introduced in 2003. Today, they dominate new
vehicle sales, with over 90% of cars and two-wheelers capable of running fully on ethanol, petrol, or a blend of both (in
various proportions). India's Ethanol Blended Petrol (EBP) programme was launched in 2003 with the aim of cutting oil
imports and providing support to farmers. While progress was initially slow, it gained momentum after 2014, reaching
10% blending in 2022 and setting a target of 20% (E20) by fiscal year 2025-26 (FY26). This acceleration has been
supported by policy measures, ethanol pricing incentives, and the use of a wider range of feedstocks such as sugarcane
and grains. In 2025, India's policy decision to mandate the sale of E20 petrol in the country received tremendous
consumer backlash , with consumers complaining of mileage loss. In January 2026, petroleum minister Hardeep Singh
Puri said that as India approached nearly 20% ethanol blending in the 2025 ethanol supply year, the country had achieved
foreign exchange savings of about $19.3 billion and made direct payments of over $15 billion to farmers over the past
decade. The ethanol supply year runs from November to October.
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The draft amendment to Central Motor Vehicle Rules aims to allow vehicles to run on up to 100% ethanol and fully
biodiesel fuels, as the government looks to absorb surplus supply and deepen its biofuel push.

NEW DELHI: The Centre on Wednesday proposed allowing vehicles to run on 100% ethanol (E100) by amending the
Central Motor Vehicle Rules, 1989, marking a step towards positioning ethanol as a primary transport fuel.

The draft notification dated 29 April proposes replacing references to E85' with E85 or E100' in multiple provisions,
formally enabling higher ethanol blends and potentially easing pressure on surplus domestic capacity.

This comes amid a push to reduce dependence on imported crude and expand the use of locally produced biofuels.

The draft also proposes replacing B10 biodiesel (10% biodiesel and 90% petro-diesel) in the law with B100 (fully
biodiesel), signalling readiness for wider use of fully bio-based fuels.

India produced about 20 billion litres of ethanol as of March 2026, against demand of about 11 billion litres under the
current 20% blending mandate, leaving manufacturers grappling with under-utilization of capacity.

Vehicles which can run on any ethanol blend are called flex-fuel vehicles. These vehicles can run on any ethanol blend
in petrol.

Mint reported first on 20 April that the ministry of petroleum and natural gas, its state-run oil marketing companies, and
automobile manufacturers were firming up a plan to roll out flex fuel vehicles in the country.

The All India Distillers' Association (AIDA), which represents about 80% of India's distillation capacity, wrote to the Centre
only days after the war in West Asia broke out, seeking incentives for flex fuel vehicles and promotion of ethanol-based
cookstoves, since ethanol manufacturers were struggling with under-utilization of installed capacity.

For years, India has steadily progressed from E10 to E20 blending. With this amendment, the Government is clearly
demonstrating its intent to move from ethanol from being a blended component to becoming a primary, advanced
transport fuel, AIDA deputy director general Bharati Balaji told Mint

According to Balaji, this proposal aims to formally enable higher ethanol blends such as E85 and E100.

Globally, flex-fuel vehicles are used extensively in Brazil, where they were introduced in 2003. Today, they dominate new
vehicle sales, with over 90% of cars and two-wheelers capable of running fully on ethanol, petrol, or a blend of both (in
various proportions).

India's Ethanol Blended Petrol (EBP) programme was launched in 2003 with the aim of cutting oil imports and providing
support to farmers. While progress was initially slow, it gained momentum after 2014, reaching 10% blending in 2022
and setting a target of 20% (E20) by fiscal year 2025-26 (FY26). This acceleration has been supported by policy
measures, ethanol pricing incentives, and the use of a wider range of feedstocks such as sugarcane and grains.

In 2025, India's policy decision to mandate the sale of E20 petrol in the country received tremendous consumer backlash
, with consumers complaining of mileage loss.

In January 2026, petroleum minister Hardeep Singh Puri said that as India approached nearly 20% ethanol blending in
the 2025 ethanol supply year, the country had achieved foreign exchange savings of about $19.3 billion and made direct
payments of over $15 billion to farmers over the past decade. The ethanol supply year runs from November to October.
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